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LSU SCHOOL OF MEDICINE-NEW ORLEANS
MEDICAL ALUMNI ASSOCIATION, INC.
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2022

Exhibit "A"

ASSETS

CURRENT ASSETS:

Cash and cash equivalents § 2,674,405

Certificates of deposit 423,540

Investments 352,987

Beneficial interest in remainder trust 53,000
Total current assets 3,503,932

PROPERTY AND EQUIPMENT:

Furniture, fixtures and equipment 11,710
Less: accumulated depreciation (11,710)
Net property and equipment -
Total assets $ 3,503,932

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:

Accounts payable and accrued expenses $ 6,175
Total current liabilities 6,175

NET ASSETS:

Without donor restrictions 2,978,898

With donor restrictions 518,859
Total net assets 3,497,757
Total liabilities and net assets $ 3,503,932

See accompanying NOTES TO FINANCIAL STATEMENTS
4



Exhibit "B"

LSU SCHOOL OF MEDICINE-NEW ORLEANS
MEDICAL ALUMNI ASSOCIATION, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2022

CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS:

Revenues and Gains:

Contributions:

Alumni and others $ 609,155
Special events 176,173
Investment loss (43,385)

Total revenues without donor restrictions 741,943

Net Assets Released From Restrictions:

Restrictions satisfied by payments 460
Expenses:
Program services:
Special events 606,008
Donations 51,648
Support services:
General and administrative 107,773
Fundraising 189,596
Total expenses 955,025
Decrease in net assets without donor restrictions (212,622)

CHANGES IN NET ASSETS WITH DONOR RESTRICTIONS:

Net assets released from restrictions (460)
Contributions 18,726
Increase in net assets with donor restrictions 18,266
Decrease in net assets (194,356)
Net assets, beginning of year 3,238,039
Prior period adjustment (Note 7) 454,074
Net assets, end of year $ 3,497,757

See accompanying NOTES TO FINANCIAL STATEMENTS
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Exhibit "C"

LSU SCHOOL OF MEDICINE-NEW ORLEANS
MEDICAL ALUMNI ASSOCIATION, INC.
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2022

Program Services Supporting Services
General and
Special Events  Donations  Administrative  Fundraising Total

Contract labor $ - 8 -3 42,556 % 21,804 $ 64,360

Total contract labor - - 42,556 21,804 64.360
Accounting fees - - 15,770 - 15.770
Bank and credit card fees - - 7.627 - 7,627
Gala 65,772 - - - 65,772
Operations - - 37.555 - 37.555
Postage - - - 87.898% 87.898
Printing - - - 79.840 79.840
Reunion 488,236 - - - 488,236
Special alumni events 52,000 - - - 52,000
Scholarships - 51,648 - 51.648
Supplies - - - 54 54
Travel and meetings - - 4,265 - 4,265
Total expenses $ 606.008 § 51648 $ 107.773  § 189.596 $ 955.025

See accompanying NOTES TO FINANCIAL STATEMENTS
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LSU SCHOOL OF MEDICINE-NEW ORLEANS
MEDICAL ALUMNI ASSOCIATION, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2022

CASH FLOWS FROM (USED FOR) OPERATING ACTIVITIES:
Decrease in net assets
Adjustments to reconcile decrease in net assets to net cash

from (used for) operating activities:

Unrealized loss on investments
(Increase) decrease in:

Prepaid expenses

Receipt of donor specified contributions on behalf

of Foundation
Transfer of contributions to Foundation

Net cash (used for) operating activities

CASH FLOWS (USED FOR) INVESTING ACTIVITIES:
Purchases of certificates of deposit

Net cash (used for) investing activities
Net decrease in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

See accompanying NOTES TO FINANCIAL STATEMENTS
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Exhibit "D"

b (194,356)

48,084
7.684

84,196

(84,196)

(138,588)

(2,069)

(2,069)

(140,657)

2,815,062

b 2,674,405
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LSU SCHOOL OF MEDICINE - NEW ORLEANS
MEDICAL ALUMNI ASSOCIATION, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Activities

LSU School of Medicine — New Orleans Medical Alumni Association, Inc. (the Alumni
Association) supports and promotes the research, educational and service work of the
LSU School of Medicine — New Orleans (the School) and the LSU Health Sciences
Center (the Center).

The Alumni Association began operations on December 3, 2003. It acts as a fundraising
arm, in an agency relationship, for the LSU Health Sciences Center. Alumni and
corporate sponsor directed contributions collected for endowments are remitted to the
LSU Health Sciences Center Foundation (the Foundation) to fund professorships, chairs,
scholarships, awards, etc. Alumni and corporate sponsor directed contributions collected
for dues, reunion expenses, certain professional education activities, and construction are
maintained by the Alumni Association.

Method of Accounting and Financial Reporting Framework

Assets and liabilities and revenues and expenses are recognized on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United
States of America as promulgated by the Financial Accounting Standards Board.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial
Accounting Standards Board (FASB) in its Accounting Standards Codification (ASC)
958-210-50-3, Financial Statements of Not-for-Profit Organizations. Under FASB ASC
958-210-50-3, the Alumni Association is required to report information regarding its
financial position and activities according to two classes of net assets:

Net Assets Without Donor Restrictions — Those net assets whose use is not restricted
by donors.

Net Assets With Donor Restrictions — Those net assets whose use by the Alumni
Association has been limited by donors (a) to later periods of time or after specified
dates, or (b) to specific purposes.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.
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LSU SCHOOL OF MEDICINE - NEW ORLEANS
MEDICAL ALUMNI ASSOCIATION, INC.
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Alumni Association considers all
unrestricted, highly liquid investments with an initial maturity of three months or less to
be cash equivalents.

Certificates of Deposit

The certificates bear interest at .70% and have maturities ranging from six to seven
months, with penalties for early withdrawal. Any penalties for early withdrawal would
not have a material effect on the financial statements.

Fair Value Measurements

The carrying amounts reflected in the statements of financial position for cash, cash
equivalents, and accounts receivable approximate the respective fair values of those
instruments, due to their relatively short collection times. The fair value of the
investments classified as “available for sale” were derived from the quoted market values
for those instruments from an active market when available.

Investments and Beneficial Interest in a Remainder Trust

Investments are recorded at fair market value based on market quotations and consist of
mutual funds, money market accounts, stocks, and bonds. Gains and losses on
investments are reported on the statement of activities as increases or decreases in net
assets without donor restrictions. Dividend, interest and other investment income are
reported in the period earned in the statement of activities as increases in net assets
without donor restrictions. Investment return is presented net of investment fees.

The Alumni Association discloses the fair value of its investments in a hierarchy that
prioritizes the inputs to valuation techniques used to measure the fair value. Investments
are recorded at fair value on a recurring basis. Nonrecurring fair value adjustments, if
any, would typically involve donated property and equipment. There were no material
nonrecurring fair value adjustments in 2022. The three levels of the fair value hierarchy
are described below:
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LSU SCHOOL OF MEDICINE - NEW ORLEANS
MEDICAL ALUMNI ASSOCIATION, INC.
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Investments and Beneficial Interest in a Trust (Continued)

Level 1 lies at the top of the hierarchy. Inputs are quoted prices in active markets.

Level 2 inputs are in the middle of the hierarchy, where data is adjusted from
similar items traded in markets that are active markets or from identical or similar
items in markets that are not active. Level 2 inputs do not stem directly from
quoted prices.

Level 3 inputs are unobservable and require the entity to develop its own
assumptions

For assets that are measured at fair value on a recurring basis in periods after initial
recognition, there were no transfers between Levels | and 2, or transfers into and out of
Level 3 in 2022. If such transfers were to occur, they would be recognized as of the
actual date of the event.

No level 2 inputs were used by the Alumni Association during 2022.

The Alumni Association’s measurements of fair value are made on a recurring basis, and
their valuation techniques (no changes in 2022) for assets and liabilities recorded at fair
value are as follows:

Mutual Funds — Valued at the net asset value of shares on the last trading day of
the fiscal year, which is the basis of transactions at that date.

Beneficial Interest in a Charitable Remainder Unitrust—Valued by using an
income approach based on calculating the present value of the future distribution
expected to be received. The approach takes into account the Alumm
Association’s determination of an appropriate risk-adjusted discount rate (0% at
December 31, 2022), the expected appreciation of the unitrust’s investments (5%
at December 32, 2022), and life expectancy information published in the 2020
period life table for the Social Security area population, as used in the 2023
Trustees Report (TR). The Alumni Association remeasures the fair value of its
beneficial interest in a charitable remainder trust annually and adjusts the
measurement inputs based on statements received from the trustee, market
conditions, and other relevant data.

10
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LSU SCHOOL OF MEDICINE - NEW ORLEANS
MEDICAL ALUMNI ASSOCIATION, INC.
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Charitable Remainder Unitrust

The Alumni Association is the beneficiary of an irrevocable charitable remainder unitrust
held and administered by an independent trustee. Under the terms of the trust, the Alumni
Association has the irrevocable right to receive one third of the remainder of the trust
upon the death of the surviving recipient. The surviving recipient is entitled to receive
eight percent of the net fair market value of the trust assets each taxable year of the trust.
The fair value of the beneficial interest in the trust is recognized as an asset and a
contribution the without donor restrictions at the date the trust becomes irrevocable. The
Alumni Association’s estimate of fair value each reporting date is based statements
received from the trustee, expected appreciation of the unitrust’s and life expectancy
information. Trust assets consist of, but are not limited to, cash and cash equivalents,
mutual funds, and equity securities. These assets are not subject to control or direction by
the Alumni Association. Remeasurements of fair value are reflected as change in value of
split interest agreement in the statement of activities.

Property and Equipment

Equipment and furniture are depreciated over their estimated useful lives of 7 years using
the straight-line method of depreciation. Depreciable assets are valued at cost if
purchased or fair value if contributed.

Contribution Revenue

Contributions that are restricted by the donor are reported as increases in unrestricted net
assets 1f the restrictions expire (that is, when a stipulated time restriction ends or purpose
restriction is accomplished) in the reporting period in which the contributions are
recognized. All other donor-restricted contributions are reported as increases in
temporarily or permanently restricted net assets depending on the nature of the
restrictions. When a restriction expires, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the Statement of Activities as net assets released
from restrictions. Restricted contributions that are used in the reporting period in which
the contribution i1s made are reported as unrestricted contribution revenue.
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LSU SCHOOL OF MEDICINE - NEW ORLEANS
MEDICAL ALUMNI ASSOCIATION, INC.
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Special Event Revenue

Special event revenue is generated from individual class reunions and the gala, which are
held in June and November, respectively. A portion of this revenue is recognized as a
contribution and in part as an exchange transaction for the event when it occurs.

Functional Allocation of Expenses

Directly identifiable expenses are charged to programs and supporting services.
Management and general expenses include those expenses that are not directly
identifiable with any other specific function but provide for the overall support and
direction of the Alumni Association.

Agency Transactions

The Alumni Association acts as the fundraising agent for the Center. In accordance with
requirements established by the Financial Accounting Standards Board (FASB)
Accounting Standards Coditication (ASC) Topic 958, donor directed contributions
received on behalf of the Center and subsequently transferred to the Foundation are not
reported as revenue and expenses in the accompanying financial statements.

Income Taxes

The Alumni Association is exempt from federal income taxes under Section 501(c)(3) of
the U.S. Internal Revenue Code and from state income taxes under Section 121(5) of
Title 47 of the Louisiana Revised Statutes.

The Alumni Association’s evaluation as of December 31, 2022 and concluded their
organization has taken no uncertain tax positions that require adjustment or disclosure to
the financial statements to comply with the provisions of the accounting guidance for
income tax.

Date of Management's Review

Subsequent events have been evaluated through June 23, 2023, which is the date the
financial statements were available to be issued and determined that the event below
occurred that require disclosure.



(2)

3)

LSU SCHOOL OF MEDICINE - NEW ORLEANS
MEDICAL ALUMNI ASSOCIATION, INC.
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

LIQUIDITY

The Alumni Association’s financial assets available within one year of December 31,
2022 for general expenditure are as follows:

Financial assets, at year end $ 3,450932

Less those unavailable for general expenditure
Within one year due to:
Donor-imposed restrictions 518.859

Financial assets available to meet cash needs for
General expenditures within one year $§ 2932073

The Alumni Associations’ financial assets have been reduced by amounts not available
for general use because of donor restrictions.

As part of the Alumni Association’s liquidity management, it has a policy to structure its
financial assets to be available as its general expenditures, liabilities, and other
obligations come due. In addition, the Alumni Association invests cash in excess of daily
liquidity requirements in short-term investments. Although the Alumni Association does
not intend to spend from its certificates of deposit other than amounts appropriated for
general expenditure as part of its annual budget approval and appropriation process,
amounts from its certificates of deposit could be made available if necessary. At
December 31, 2022, the Alumni Association had an additional $423,540 in certificates of
deposit that are unavailable for general expenditures within one year due to donor
restrictions.

INVESTMENTS AND BENEFICIAL INTEREST IN A TRUST

The following table presents investments measured at fair value on a recurring basis as of
December 31, 2022 by the fair value measurements valuation hierarchy:

(Level 1) (Level 2) (Level 3) Total
Mutual funds $ 352987 $ -3 - $ 352,987
Beneficial Interest
in a Trust - - 53.000 53.000
Investments at fair value $ 352987 $ -3 53.000 $ 405,987

Investment loss consisted of the following at December 31°";

Interest/dividend income $ -
Unrealized (losses) (47,901)
Investment fees (183)

Total investment (loss) $ (48,084)



LSU SCHOOL OF MEDICINE - NEW ORLEANS
MEDICAL ALUMNI ASSOCIATION, INC.
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

4) NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions for the following activities at December 31, 2022:

Isidore Cohn Student Learning Center $ 441019
Murphey Memorial Fund 3.578
Alumni Affairs — Oliver 565
AZAR 6,500
Class of 76 14.197

——————————————

Total $ 465,859

Net assets with donor restrictions subjected to the passage of time is the $53,000
beneficial interest in the charitable remainder unitrust held by other at December 31,
2022.

Released from Restrictions

Net assets with donor restrictions were released from restrictions for the following
purposes during the year ended December 31, 2022:

Isidore Cohn Student Learning Center $ 460
Total 5 460

(5) RELATED PARTY TRANSACTIONS

During the year ended December 31, 2022, as an agent tor the Center, the Alumni
Association collected cash contributions of $84,196 and remitted $84.,196 to the
Foundation.

The Center and the School provide space and office equipment to the Alumni Association

at no cost. These costs have not been determined for the year ended December 31, 2022,
and will not be reimbursed to the Center or to the School.

(6) CONCENTRATION OF CREDIT RISK

The Alumni Association maintains its cash and cash equivalents in a local financial
institution in Louisiana. The balance is insured by the Federal Deposit Insurance
Corporation (FDIC) up to $250,000. At December 31, 2022, cash deposits in excess of
the insured limits totaled $2,407,758. The Alumni Association has not experienced a loss
in such accounts and believe it is not exposed to any significant credit risk related to cash.
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LSU SCHOOL OF MEDICINE - NEW ORLEANS
MEDICAL ALUMNI ASSOCIATION, INC.
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

PRIOR PERIOD ADJUSTMENT

During the fiscal year ended December 31, 2022, a prior period adjustment to net assets
was made related to investments and beneficial interest in a remainder trust. Contribution
revenue without donor restrictions of $401,075 was recognized for the year ended
December 31, 2021 related to the investments. Contribution revenue with donor
restrictions of $53,000 was recognized for the year ended December 31, 2021 related to
the beneficial interest in a remainder trust.

—
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"Schedule 1"

LSU SCHOOL OF MEDICINE-NEW ORLEANS

MEDICAL ALUMNI ASSOCIATION, INC.
SCHEDULE OF COMPENSATION, BENEFITS, AND OTHER PAYMENTS TO AGENCY HEAD

FOR THE YEAR ENDED DECEMBER 31, 2022

(See Independent Auditors' Report)

Cathi Fontenot, MD
Secretary/Treasurer

Salary $ -

FICA and Medicare -
Mileage reimbursements -
Program expense reimbursement -

Total compensation, benefits, and other payments $ -

*Note: Dr. Cathi E. Fontenot does not receive salary or related benefits from public sources.
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LSU SCHOOL OF MEDICINE—NEW ORLEANS
MEDICAL ALUMNI ASSOCIATION, INC.
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2022

SECTION I SUMMARY OF AUDITORS® REPORTS

1. The auditors’ report expresses an unmodified opinion on the financial statements of
LSU School of Medicine—New Orleans Medical Alumni Association, Inc.

2. No significant deficiency or material weakness disclosed during the audit of the
financial statements are reported in the Independent Auditors’ Report on Internal
Control over Financial Reporting and on Compliance and Other Matters Based on an

Audit of Financial Statements Performed in Accordance with Government Auditing
Standards.

3. No instances of noncompliance material to the financial statements were reported in
the Independent Auditors’ Report on Internal Control over Financial Reporting and on

Compliance and Other Matters Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards.

4. A management letter was issued for the year ended December 31, 2022.
SECTION II FINANCIAL STATEMENT FINDINGS

NOT APPLICABLE
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LSU SCHOOL OF MEDICINE — NEW ORLEANS
MEDICAL ALUMNI ASSOCIATION, INC.
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2022

SECTION I - FINDINGS RELATED TO THE FINANCIAL STATEMENTS

NOT APPLICABLE

SECTION II - MANAGEMENT LETTER ITEMS

NOT APPLICABLE
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