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Ericksen, Krentel, Canton & LaPorte, Lt.P. C [ g] I t I E 0 pUBLIC A((O U NTANIS 
4227 CANAL $1"REEI NEW ORLEANS, LOUISIANA 70119-5996 1EtEPHONE 1504) 486-7275 FAX (504] 482-9516 IIqDEPENDENT ATIDI TORS ' REPORT 
Charles C. Foti, Jr. Orleans Parish Criminal Sheriff 2800 Gravier Street New Orleans, Louisiana 70119 We have audited the accompanying general Orlean~ Parish Criminal Sheriff's Office, December 31, 1996, as listed in the table: financial statements are the respons~bili Sheriff's Office's management. Our itespo these general purpos~ financial statement 

B~NJAMIk' J. E RICI<SF N" FABPO J. C~NTOI~* JAMES E. LAPOrlT~* RICHAFID G. IMUELLER RONALD H. DAWSON, JR, CLAU[:~ M. SILV~FIMAN* 
AV. LE CLESE KBENTEL (R~, 189~*) WJNA~O H. ACK~RI~ANN IAel 19~5) 

urpose financial statements of the as of and for the year ended of contents. These general purpose y of the Orleans Parish Criminal sihility is to express an opinion o based on our audit. We conducted our audit in accordance with generally accepted auditlng standards, the Louisiana Governmental Audit Guide, Government Auditinq Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, "Audits Df Start- ant: Local Governments". Those standards and OMB Circular A-128 require: that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a te~t basi6, evidence supporting the amot~nts and disclosures in the general purpose financial statements. Ar~ audit also includes assessing the accounting principles used and significant estimates rnacke by roanagement, as well as evaluating the overall general purpose f~nancial state;~ent presentation. We bel.ieve that our audit provides a re~.sonable basis for our opinion. In our opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial positlotl of the Orleans Parish Criminal Sheriff's Office, as of December 3], 1996, and the results of its operations and the cash flows of its proprietary fu[,d types for the y~ar then ended ill Cortformity with generally accepted accounting principles. our audit was made for the purpose of forming an opinion on the ge purpose financial statements taken as a whole. The combining, ind fund, and individuml account group financial statements and schedu in the table of contents are presented for purposes of additional are not a ~equiaed part of the general purpose financial statement o~].eans Parish Criminal Sheriff's OffSce. Such information has be to the auditing procedures applied ill the: audit of the general put financial statements and, in our opinion, is fairly presented in a respects Jn relation to the general purpose financial statements t whole. In accordance with dated May 30, 1997 Sh(~riff's Office's on its compliance May 30, 1997 

eral vidua es !i nalys of t n sub ose I m~t ken a 
1 sted i$ and he jectp:i ezial sa Government Auditila~.StandgEds, we have also issued a report on our consideration of the Orleans Parish Criminal 

Certified Public Accountants 2 



GENEB~L P~%POSE FINANCIA~ ~TATE~ENTS COMBINED STATEmenTS - O~-ERVIEW) 



 
>rlean~ P~Ll:ish Criminal She2:iff's Office C0~eINED BAI~%NCE SHEET - ALL ~D TYPES AND ACCOUNT GROUPS DECEMBER 31, 1996 ' Governmental Funds General Capital D~~b: Fund Projects Servi.:.. ~SSETS: Cash and cash equivalents $ 4,707,940 $ $ ]]..,25~ ~ece~vables: lr~mate housing 8,192,804 Grants 105,171 Ad valorem taxes ]l-~,tI.9 Interest receivable 156,995 - ]~,[,.12 Interfund receivables 1,442 1,600,482 Other receivable~ 135,891 - Prepaid pension contributions 1,690,962 - Inventory -- Fixed assets (Note 5} - - Investments (Note 4) 7,588,296 - 1,64,~175 Loans outstanding Deposits Other debits: Amount available in debt s~rvice funds Amount to be provided ~or retirement of general long-term debt Total assets and othe~ debits ~_22~571~40l! ~... ~~6~Q~~._4=8=2__ ~=~.9.(88! 335 LIABILITIES: Accounts payable $ 2,093,381 $ $ Irlterfund payables 1,754,818 Claims and judgments Accrued annual and sick leave (Note I) 1,066,494 Other liabilities 1O0,00O - P[epaid pi~nsion contributions General obligation bonds - - Total liabilities 5,014,693 ~ FIF~D EQUITY: Irlvestment in general f~xed assets Retained earl~ings: ;[eserved for claims and judgments ~%eserved for inventory Unreserved Fund balances; F~eserved for encumbrances INote i) 2,683,911 - Reserved for credit union Reserved for employee pension 1,690,962 - ~[eserve4 for debt sezvice - 1,eBi,['35 ~teserved for cap~ta/ improvements 1,600,482 Other reserves (Note i} Unreserved: Designated for defined benefit pension plan Designated fo~ capital imp]?ovements 13,181,835 l Undesignated , Total fund equity' 17,556,708 i~600,482 1,8@i,~35 Total liabilities and fund equity 91 ~ 21~ ~ 15 7~~ ~ 9~ 9 1 ~0 9 , 49 2 ~ ~ ~ s 81, [~ 3 t , 

S~= acco~anying NOTES TO GENERAL PUP~OSE FINANCIAL STATEMENTS 4 



COMBINED BALANCE SHEET - ALL ~/ND TYPES DECEMBER 31, 1996 
Proprietary Funds 
}Enterprise Internal Service 

Fiduciary Funds Account Groups Trust & Agency $ 55,946 $ 17,278 $ 686,734 $ 
209,352 19,737 6O0 52,595 210,080 15,206,244 

452,605 172.430 

General Fixed Assets 

60,077,021 38,179,207 1,527,416 16,535 

Long- TeEm Debt 

Exhibit "A" 
Tota Memora:L~i~m, On] ~: 
$ 5,578, J ',6, ]',j J~,r3 8!,4 0!-I 4 ~-.1 9(:2 5~,5 07] 702 4_6 i, 881,335 1,881 . 27, 093,665 27,0-q3, 6,L!, 

6,777 12,550, 0O0 32,496 2,167,091 1,690,962 6,'177 12,550,000 3,890.548 
52,595 259,849 2.871,491 31,130 

898,778 2],687,014 
574,094 13,998,917 (14,425 2,902,611 37,144.378 

60,077,02] 

_._6_o, o77, o21 

$ $ 2,093.3~ i 
28,975,000 28.975.000 

],794.0~'] 12,550,~(,g 1,066,4~4 2,267,0~I 1,690,~G2 28,975,0~0 50,437,~!! 
60,077, )~ 

2 
2~871,4~} 52,5~5 290.~,9 683 898 377 881 600 574 13,99~,!i (]4.42 

319,221 ~._!~.,4~2~6]~, ~=~1,03~ .92~ ~,.60j.017,.,02,!" ~_,,2~&,975,090 ~171~,91],,!,:'~' 
Bee accon~many~ng ~OTES TO ~ENERAL P~P~OSE FINANCIAL STATEMENTS 



O~leans Parish Crintinal Sheriff's Offic~ 

REVENUES 

CO~4BINED STATEMENT OF ~,EVENE~S IN FUND BALANCES - ALL EXPENDITURES AND CHANGES RNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS FOR THE YEAR ENDED DECEMBER 31, 1996 

Inmate housing: City charges Department of corrections charges Federal charges Interest income On-b~half pa~.ents Dining and vendinq income (net) Other income State pay Federal grants Restitution/admlnJstration Rel,~ase processing fees Ad valorem ta~ revenue Total revenues 
Cenzral services Court services Security services Administrative services Records and booking Inmate services Grants and special programs Miscellaneous Plant and maintenance Deb: retirement Interest payments Total expenditures Excess (deficit) of OT~R FINANCIMG SOURCES revenues over expenditures USES~: Operating transfers in Operating transfers ~out) Flood expenditu~e~ in excess ~f insuran~~ proceeds Total other financing sources (uses] Excess (deficiency) of revenues and other financing sources over ex[~enditures a~d other financing uses FU~) BALANCE. BEGINNING Increase in reserve for prepaid pension contributions due to current year forfeitures FUND BALANCE. ENDING 

Governmental Fund Types General Fund 
$ 

56,041,587 

13,090,505 
~4.426.352 1,615,235 
609,092 (304,579 (122 620 181,893 
],797,128 14,684,022 1,075.558 

See a~companying NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS 6 



COMBINED STATEMENT OF REVENin'~S, EXPENDITURES AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES AND EXPENDAB~'~ TRUST FUNDS FOR THE YEAR ENDED DECEMBER 31, 1996 
Governmental Fund Types Capital Projects Debt Service 

122, 3~7 
3. 877.029 3,999,346 

2,425 1,155,000 2,155,043 3,312,468 686,878 

686,878 1,600,482 1,194,457 

F~duciary ~und Types Expendable Trust 

327,599 
48,724 
376.323 

150,705 
150,705 

Exhibit "B" 

Totals Memorandum Only 
2 435 112 654 173 412 30 637 977 900 50 155 877 

924 047 079 481 445 319 799 371 858 890 014 029 60,417,25~ 
242 679 O98 644 093 O40 536 153 O9O 155 155 

553 87] 162 907 462 542 350 130 505 000 043 57,889,525 225,618 2,527,73] 
609,092 304,579 122,620 

225,618 2,709,624 1,232,B29 18,711,790 
1,075,55S 

See acco~l)anying NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS 7 



Orleans Pari~h Criminal Sheziff's Office 
COMB~hTED STATEMENT OF P~EVENU~,S, EXPENDITURES AND IN FUND BALANCE - Bt~DGETAND ACTUAL - GOVEP/~MENTA~ FOR THE YEAR ENDED DECF~MBER 31, 1996 CHANGES FUND TYPES 

General Fund 
Budget Actual R~:VENUES; inmate housing: City charges Department of corrections charges Federal charges Interest income On-behalf payments Dining and vending income [net) Other State pay Federal grants Restitution~administration Release processing fees Ad valorem tax revenue: Total revenues EXPENDITURES: Central services Court services Security services Administrative servic~s Hecords and booking Inmate s@[vices Grants and special programs Miscellaneous Plant ~nd maintenanc~ Debt retirement Interest payments Total expenditures Excess (deficiency) of revenues over expenditures OTHER FIN;%NCING SOURCES Operating traDsfers in Operating transfers (cut) Flood expenditures in ~xcess of i[~surance proceeds Total other financing ~ources (u~es) Excess of revenues and other financing sources over ezpenditur~s and other financing (usesb ~D BAL~CE~ BEGINNING Irlcrease in reserve for prepaid pension contributions due t.o current y~ar forfeitures FUND BAL~d~CE, ENDING 

2 1 258 280 725 540 146 120 047 945 540 64 161 

OO0 $ 00O 000 000 585 00O OOO 000 000 000 50O 
8~.82g,085 56.041.587 3 1 17 i 3 14 

242 679 098 644 093 O4O 536 
553 871 16Z 903 462 542 350 

Variant Favorab~ Unfavora~ 
82? 92 :. 26' (8:, 542 3~" 36, 

76) 47 "; 9 E5 60 8]} 75 71 58 ]0} 86) 
(88 9 1,81 (]6 (31 i, 12 (22 
,L26 ~!'11, ,[36 ,~(:9 ,q06 ,~38 ."12 11,846,338 13,090,505 (1,24.,~67 

52,482,085 54.426,352 
655,000) 1,615,235 
655,000 609,092 304t579 122,620 
655.000 181.893 

(4., 30 "~, (]2 ',~ :~0 
( 47 , . ]', 

1,797,128 14,684,022 
1,035,558 

See accompanying ~OTES TO ~E~ERAL PURPOSE F~NA~CIAL STATEMENTS 8 



 

COMB3:t~ED STATEMEIqT OF REVENUES, EXPENDITURES AND IN FUND BALANCE - BUDGET AND ACTUAL - GOVERNMENTAL FOR THE YEAR ENDED DECE/~ER 31. 1996 
Debt Sexvice Fund 

CHANGES Ft~D TYPES 
Budget Actual Variance Favorable Unfavorable 
i05,000 122,317 17,317 

3,209,743 3.8"27.029 667,286 3. 314,743 

4,700 1,155,000 2,155,043 3,314,743 

3_L999.346 

2,425 1,155,000 2,155,043 3,312,468 

684.603 

2,275 
2,275 

686,878 686,878 

686,878 9 : .68.6~ 878. 

See a~oompanying NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS 9 
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orleans ~arish C~intinal Sherlff~m Offi=~ COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES I~ RETAZI~ED ~ARNINGS/FUND BALANCES - ALL PROPRZET~Y ~ TYPES AND P~SIO~ '~UST FUI~DS FOR THE yEAR ENDED DECFiMBER 31. 1996 

Commissary (net) Fines and costs (net) Interest income Insurance revenues Pension contzibutions Realized gain (loss) on investment sales Unrealized gain on ihvestments community services Ft. McCoY) Marina Total revenues EXPENSES C].aims and judgments Trustee fees Pension payments Miscellaneous Total expenses 

Proprietary Fund Types Int~rna~ Enterprise Service 
627, 12, 480 506 
200,393 18.500 

Fiduciary Fund Typee Pension Trust 
17,963 832,916 2,221,556 2,262,027 2,591,763 92,381 496,560 98,063 

858,879 3.020,525 4,414,822 
256,763 256.767 

1,637,027 33,480 5.865 1,674,372 
142,877 2,666,899 
2.809.776 Net income before other financing (uses) 602,112 1,346,153 1,605,046 OTHER FINAI~CZNG rUSES Operating transfers out (304,513 Tota~ other financ~ng (uses} (304.513 ~et income RETAINED EARNZNGE/FUND BALANCE, BEGI~T~ING P~:TAINED EARNINGS/FUND BALANCE. ENDING 

297,599 1,346,153 1,605,046 1.556.458 34.080,885 

See auuompanying NOTES TO GENERAL PURPO3E FINANCIAL STATEMENTS 

Exhib~ t "D" 

Memc : ~, ~dum 
$ ~2,,480 I ; , 963 3,~ 6.~, g78 2,76.~, 027 
{! 9.:,94]) 9~, (163 ? ]':1, 393 
~,027 ~,357 C(,~99 <:,632 4?,915 

3,: 4-,798 
_~,.:38,. 3::, ~,,~6 



Ozlea~s parish C~i~inal Sheriff's Office EXhibit "E" 



Orleans Parish Criminal Sheriff's offic~ NOTES TO GENERAL PURPOSE FINANCIAL DECEMBF~31. 1996 (i) St~4ARY OF SIGNIFICANT ACCOUNTING POLICIES History and Orqanization The Orleans Parish Criminal Sheriff's Office (OPCSO) was created by the Louisiana Constitution of 1921, Article 7, Section 89. The Crimina~ sheriff i~ elected by qualified electors every four years. The Criminal Sheriff is in charge of the direction and supervision of all deputy criminal sheriffs who possess all of the powers and authority granted by law to the Sheriff. Among the the prese peace and officer o citations execute w criminal 
powers of th rvation of th other public f the Crimina ~ununons, su t~its, mandate District Cour 
e Criminal Sheriff are the keeping of the jails, e peace and the apprehension of disturbers of the offenders. The C~iminal Sheriff is the executive 1 District Courts and has the authority to serve bpoenas, notices and other process, mnd shall s, orders, and judgments directed to him by the ts. on July ZS, 1989, the orleans Parish Law Enforcement DistEict (OPLEDI was creat~,d by Act No. 20 of the ]989 Second Extraordinary Session of the Louisiana Legislature, which Act amended Chapter 26 of Title 33 o~ the Louisiana Revised Statutes. The Criminal Sheriff of the parish of Orleans i~ the Chief Ex-O~ficio Executive O~ficer of the District. The purpose of the District is to provide financing for the Criminal Sheriff through the levying and collection of tax millages. The proceeds of these tax revenues may be used to fund the operations of the Criminal Sheriff's Office or fund the repayment of debt. 

The Orleans Parish Criminal Sheriff's Office is a "primary @overnment" as defined in GASB pronouncements since the Office is a government, created by State statute, that has a separately elected governing body, is legally separate, and is fi~cally independent of other s~ate or local governments. 

I) Orleans Parish Law EnfoKce~lent District 2) Orleans Parish Criminal Sheriff's office Credit Union 
12 



Orleans pari~h Cri.m/nal Sheriff's Office 
NOTES TO GENERAL pURPOSE FINANCIAL STATEMENTS (CONTINUED) DECE~ER 31, 1996 

i) SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED Reporting Entity (Continued Separate detailed Climlnal financial financial Sheriff's reports for these component units containing more information are available from the Orleans Parish Office 
The accounts of the Orleans Parish Criminal Sheriff's Office are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues and expenditures, or exp~ns~s as appropriate. The Orleans Parish C~Jminal Sheriff's Office's activities are accounted for in individual funds based upon the specific revenue source and the means by which spending activities ar~ controlled. The following funds and account gro~,s are used by OPCSO: Governmental ~und TVDeS General Fund The General Fund is the general operating ~und o~ the opcso. All financlal resources, except those Iequired to be accounted for in a~th~r fund, are accounted for in the General Fund. c~e!k~J Proo~~~t= Fund The Capital P~oject~ Fund is u~ed to account for financial resources to be used for the acquisition or construction o~ major capital facilities which are not financed by Proprietary and Trust Funds. D~bt Servic~ Fund The Debt Service Fund is used to account f~r the accumulation of resources for, and the payment Df, general long-term debt including principal, interest and relate<{ costs of the OPLED. The District's ad valorem property tax is levied each January i, by the City of New Orleans, on the assessed value for all real property located Jn the City. The City collect:~ th~ property tax and remits amounts as coll~ct~d to the OPLED. The OPLED debt service fund receives taxes that have been levied on real property in Orleans Parish, Lonisiana. Th~ taxes are collected by the City of New Orleans and then remitted to OPLED. The taxes are levied oi% January 1 of the assessment year based upon the assessed value as of the prior August 15. Taxes are due and payable on January I, the date on which an enforceable lien attaches on the property, and are delinquent on February I. Proprietary Fund TVDeS EnterDrise Funds Enterprise funds are used to account for operations that are financed and operated in a m~nner similar to private business enterprises - wheie the i~tent of the governing body is that the costs of providing goods or services on a continuing basis be financed or recovered primarily through user charges. 

13 



Orl=anS Pazi~h Criminal Sheriff's Offioe 

(1) 
NOTES TO GENERAL pURPOSE FINANCIAL STATEMENTS 
SL~%RY OF SIGNIFICANT ACCOUNTING POLICIES (CONTI~-OED) Proprietary Fund Tvpes (Continued Internal Service Funds These funds are used to account for services provided by orle governmental department to another on a user charge basis. Fiduciary Fund TvDes Trust and Aqencv Fund~ Trust and agency funds are used to account for assets held by the OPCSO ~n a trustee capacity or as an agent for individuals, organizations, other goverl~ments, and/or other funds. Agency funds are custodial in ~ature (assets equal liabilities) and do not involve measurement of results of operations. General Fixed Assets and General Lonq-TermDebt Account Genera] Fixed Assets The General Fixed Assets Account Group is used tc account for fixed assets used in governmental fund type operations for control purposes. $%ll fixed assets are valued at historical Gost or estimated historical cost if actual historical cost is not available. Donated fixed assets ~e ~alued at thei~ esti~aated fai~ value o~ the date of donation. Me depreciation is recorded on general fixed assets. General Long-Term Debt The General Long-Term Debt Accoun~ Group is used to account for long- term liabilities to be fibanced from government funds, and for tb0se long-term llabilities to be liquidated with resources to be provided in future periods. Basis of Accountin~ The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All ~overnmenta] funds are accounted for using a current financial resources measurement focus. With this measurement focus, o~ly current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., reven~es and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measnrement ~ocus, all assets and liabilities associated with the opt!ration of these funds are included o the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. 

14 



orleans Parish Crir~inal Sheriff's Office NOTES TO ~:NERAL PURPOSE FI~L~NCIAL STATEMENTS (CONTINUED) DECE2~BER 31. 1996 
(I} St~E4ARE OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED Basis of Accountinq (Continued The modified accrual basis of accounting ~s used by all governmental fund types and agency funds. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the, amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded when the related fund liability is incurred. Principal and interest on genera] long-term debt are recorded as fund liabilities when due or when amounts have been accumul~ted in the debt service fund for payments to be made early in the following year. The accrual basis of accounting is utilized by proprietary fund types Under this method, r~venue~ ar~ recorded when earned and expenses are recorded at the time liabilities are incurred. 
The Office is required by state law to adopt annual budgets for the General Fund and Debt Service Fund. Each budget is presented on the modified accrual basis of accounting which is consistent with generally accepted accounting principles. The fo]low~ng procedures are followed in establishing the budgetary data reflected in the financial statements: i. Prior to December i the OffJ. c~ prepares a budget for the next succeeding fiscal year beginning January i. The operating budget includes proposed expenditures and the means of financing them. 2. A public hearing is conducted, after proper official public notification, to obtain taxpayer comment. 3. ~rior to December 15 the budget is legally enacted through passage of a resolution by the Sheriff. Cash and Certificates of Deposit The Office is authorized under state law to deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, and the laws of ~he United States. The Office may also invest in time certificates of deposit with state b~nks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state laws, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of such pledged securities and federal deposit, insu[ance must equal or exceed the amount on deposit with the fiscal agent. At December 31, 1996, the carrying amount of the Office's deposits was $5,578,156 and the bank b~lance was $7,292,364. Of the bank bal~Lnees, $6,944,936 required deposit insurance or eollateralizationr of which $400,000 was covered by federal, depository insurance and $6,544,936 was covered by collateral held by the pledging insDitutions' agent in the Office's name. Investments Th~ Office is authorized under state law to inves~ in United States bonds, treasury notes, and other federally insured investments. 



Orl~anm parish Cri.~inal Sheriff's office 
PURPOSE FINANCIAL STA~NTS (CONTINUED) 

(i) SUMMARY OF SIGNIFXCANT ACCOUNTING POLICIES {CONTINUED Investments (Continued Investmen1=s are stated at the lower of cost or falr market value except for investments in the pension trust funds which are reported at fa~r market value. I~ventories Inventory of merchandise in the proprietary fund is valued at cost (first-in, flrst-out). Fixed Assets During 1983, the OPCSO established a general fixed asset account group for reporting purposes. Generally accepted accounting principle~ require that th~ assets making up such an account group b~ valued at historical cost o[ estimated h~storical cost. Due to the difficulty of obtaining accurate historical cost data for many assets or of ~stimating the historical costs of such assets, the office cho~e to value those assets where cost data was not available at estimated current va]ues. The basis used in e~timating current values for financial reporting purposes is estimated current replacement cost less a factor relating to the remaining useful life of the asset. This method was used for all assets without historical cost data, except for automobiles, which were val~ed ~t current published loan values. All fixed assets acquired sine8 1983 are valued at historical cost AooruedAnnual and sick Leave Vacation (annual leave) and sick pay (sick leavel are accrued at year end according to current wage rates and leave policy. At December 31, ]996, empleyees of the Orleans Parish Criminal sheriff'~ Office had accumulated and vested $1,066,494 in leave privileges. This amount has been recorded as a current liability in the General Fund as it is expected to be paid with resources currently available. Reserves Reserve for Encumbrances Encumb~an=es represent co,~itments related to unperformed contracts for goods or services. Encumbrance accounting - under which purchase ordeis, contracts, and other commitments for the expenditure of resources are recorded to reserve that portion of the appl~cable appropriation - is utilized in the governmental funds. Encumbrances outstanding at year-end are reported as reservations of fund balances and do not constitute expenditures or liabilities because the commitments will. be honored during the subsequent year. Other Reserves Enterprise Fund In compl~ance with Section 33:~527 of the Revised Luuisiana Statutes, the retained earnings contained in the Enterprise Funds is restricted and therefore reserved for use as follows:..."Such funds should be expended solely for the operations, security and maintenance of the office of the Criminal Sheriff of the Parish of Orleans and to assist Jl the rehabilitation of the inmates of the Orlsans Parish Prison." 
16 



Orle~m Pari~ c~iminal She~iff,s Offi~ 

(2) 

NOTES TO GENERAL puRPOSE FINANCIAL STATECrafTS (CONTZh~/ED) DECEMBER31, 1996 
SUMMARY OF SIGNIFICANT ACCOUNTING pOLICIES (CONTI~JED Other ~eserves (Continue ElderlY Victim Fund All funds of the Elderly Victim program have been reserved for payment of senvices to those individuals who qualify to receive assistance for loss, damages or injuries suffered from criminal actions. Total Colur~*s on Combined Stateme~ts - Overview 

Statement of Cash Flows 
Use of Estimates 

Funds consider demand liquid investmenta three months or less 
The Office uses estimates and assumptions in preparing these financial statements in accordance with generally accepted accounting principles These estimates and assumptions affect the repo~ted amounts of assets and liabilities, and th~ repo=ted revenues and expenditures. Actual results could vary from the estimates that were used. 

city of New Orleans State of Louisiana Federal Agencies $ 4,884,841 1,90B,529 1,399,43fi 



Orleans Parish Criminal Sheriff~ Offic~ 
PURPOSE FINANCIAL STATEMENTS (CONTINUED} 

3) INTERPUND RECRIVABLES AND PAYABLES Interfund receivables and payables at December 31, 1996 are as follows 
General Fund Capital Projects Fund Ft. McComb Marina Enterprise Fund Community Service Enterprise Fund Fines and Fees Internal Service Fund Criminal Justice Agency Fund Property Room Agency Fund Elderly Victim Expendable Trust Fund Self-Insurance Internal Service Fund Con~nJssary Enterprise Fund Thanksgiving Fiduciary Fund 

Interfund Receivables Interfund Payables $ 1,442 $ 1,754,818 1,600,482 - 6,777 19,737 167,095 5,335 i00 
32,396 

Investments of Orleans Parish Criminal Sheriff at December 31, 1996 are as follows: 
La. Asset Manaqement Pool 

Carrying Amount 
Held by OPCSO's agent in OPCSO's name $ 115,906 

Market V~lue 
$ I]5,906 General Total La. Asset Management 

U.S. Government Obligations Held by OPCSO's agent in OPCSO's name $ 2,699L914 $ 2,699,914 Internal Service Total U.S. Government Obligations i_2,~92~1~ ~ 2,69.9,914 U.S. Treasury Bills: Held by OPCSO's Credit Union's agent in Credit Union's name $ 770,889 $ 781,123 Expendable Trust Total U.S. Treasury Bills ~:::~=~:0~8~9 ~:==7_81~123 U.S. Treasur Notes: ~d--~ Em-p--loyee's Retirement Plan agent's trust department An the Plan's name $30,667,019 $30,667,0]9 Pension Trust Held by OPCSO's a(jent in OPCSO*s name 11,734,606 II,799,225 Internal Service Tota] U.S. T~easury Notes ~42L40~_~625 :$424:~66~24~ 
18 



Orlean~ Parish Crimin~l Sheriff's office 

(4) 
NOTES TO GE~ERAL PURPOSE F~ANC~AL STATEmenTS DECEMBER 31, 1996 
INVESTMENTS (CONTINUED Carrying Amount Market Value FicelJt~.S. TreasurZ ~,~t--~lio~ Fund: ~e-~-d~b~y~OfC-S~-F,~loyee'S Retirement plan agent's trust department Jn the Plan's name $ 1,444,951 $ 1,444,951 Pension Trust Held by OPCSO's agent in 246,0B3 246,083 Internal Service Total Fidelity H.S. Treasury Portfolio Fund ~.. i~69~,O~d ~=~%~6~.~~ 0~4 Federal Home Loan Bank Dl~count Notes: ~ C-S-0~-~-agent in OPCSO's name $ 4,762,755 $ 4,916,063 General Fund Total Federal Home Loan Bank Discount Notes ~::~9~7~ ~..4.c~l~.~s Federal Home Loan Bank Notes Held b~ s agent in OPCSO'S ~ame !!.!oi~s_~. $ 2,694,600 General Fund Total Federal Home Loan Bank State and Munici~_al Bonds: H~d by OPCSO's Employee's Retirement Flan agent's t~'~st department in the P]an's name $ ]97,796 $ 197,796 Pension Trust Total State and Municipal ~,nds ~ ~2.~_~. ~- A97 7.9~ 

$ 210,080 $ 209,711 Enterprise Fund Held by OPCSO's a~ent in OPCSO's name 566,708 565,732 Expendable Trsst Held by OPLED's agent in OFLED's name ],642,875 1,691,319 Debt Service Tot.al Federal National Mortgage Discount Net,s ~...2~41~9~ ~ ~q~-69:,:~ FNP~ pass-thru Issues: Held by OPC90 Employee's Retirement ~lan agerlt's trust department in the P)an's nam~ $ 2,567,B64 $ 2,507,364 Pension Trust Held by OPCSO's agent in OPCSO'S name 22.493 21,282 Internal Service Total FNMA Pass-thru Issues ~:=_2.._~..~~:,_2~z~5_'!. ~ 2,528,646 19 



Orleans Pa~ish Criminal Sheriff's office 
(4) 
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED} DECEMBER 31, 1996 
INVESTMEnts {CONTINUED 

Other Pass-thru Issues Carrying Amount Market Value Rind 
HeJd by OPCSO Employee's Retirement Plan agent's trust department in the Plan's name $ 2,024,480 $ 2,024,480 Pension Trust HeJd by OPCSO's agent in OPCSO' s name 50~, 148 497,293 Internal Service Total Other Pass-thru Issues ~=._2~52~/,.62.8 ~_2_,52_iw773 Total investments (5) CHANGES I~ GENERAL FIXED ASSETS A summary of changes in genera], fixed assets follows 
Buildings and improvements Maintenance Equipment Office Furnitur~ and Equipment Vehicles Construction in progress 

December 31, 1995 $ 45,924,135 2,400,570 4,544,152 2,762,367 
Completed Additions Construction 1,667.301 $ 936,073 216,702 1,115,462 402,609 150.607 893,116 

December 31 1996 $ 48,527,509 2,617,272 5,659,61~ 3,164,976 (936,073) ]07,6500 Total general fixed 
A summary of general long-term debt. is as follows 

General Obligation Bonds : 
Balance at December 31, 1995 Issued Retired Balance at December 31, 1996 

$34,000,000 originally issued with interest rate ranging from Following is a summary of bond principal and interest maturities: 
240 335 435 540 655 770 
000 000 000 000 000 000 
Interest Total 

Outstanding principal ~ ..~!27~=~g~ ~-:~9-2,..@)~ ~ 45,767,833 
20 



Orlean~ Parish C~iminal Sheri~f'~ Offio~ 
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED) DECE~M~BER 31, 1996 

(6} GENERAL LO~G-TERMDEBT (CONT~RUED~ Genera] obligation bonds of OPCSO are reflected in the General Long-Term Debt Account Group, and current requirements for principal and interest e~pend~tures are accounted for in the Debt Service Fund. Of the genera] obliqation bonds authorized by the voters, none remain unissued. {7) FUND BALANCE DESIGNATIONS (a) Desi~[nated for Past Service Pension Costs For the years 1981 through 1996, the Orleans Parish Criminal Sheriff's Office has maintained a defined cuntributioll pension plan. Prior to 1981 the Office had no retirement plan in effect. The Sheriff's Office has establ~shed a trust to ~und a defined benefit plan to provide benefits comparable to the plans covering c~ty and state employees. In prior years, the Sheriff d~:signated $9,000,000 of fund balance towards establishment of this new plan based upon estimated prior service costs. The assets of this fund are $13,998,917 as of December 31, 1996. (b) Designated for Capital I~)rovE,ments Due to prison population increases and the deterio jail facilities, the Orleans Parish Criminal Sheri anticipates undertaking w~rious rehabilitation and p~:ojects which will not be financed with funds app City of New Orleans. The Office has designated fu amounts from the following funds to ensure tha~ su wJ]l not be neglected because of a lack of availab the City. 
General Fund (87 INMATE FOOD EXPENSES 

ration of aged ff's Office construction ropriated by the nd balance ch ~mprovements le financing from capital Expenditure Fund Balance Desiqnations $13,181,835 
The Office has participated in the United 3ta~es Department of Agriculture Food Distribution Program for the year ended December 31, 1996. The program provides food cc~m~odltles to the Office to use In the preparation of meals for inmates of the Orleans Parish Prison. The value of the donated convexities w~s $70,707 for the year ended December 31, 1996. The~e amounts are not listed as revenues or expenditures of the General Fund for either year. (9) COMPENSATION OF SHERIFF In accordance with Louisiana Revised Statute 33:1421, the Sheriff of Orleans Pa~ish was paid the follo~ing compBnsation for maintaining the prison: 1996 Salary Expense allowance $ 86,675 8,668 (10) LEASES The Office has various operating leases for rental of equipment. The lea~:es are on a month to month basis and the lease payments for 1996 included in expenditures in ~his financial statement are $112,637. 



Orleans Parish Crinulnal Sheriff's Of~!ic~ 
NOTES TO GEneRAL PURPOSE FINANCIAL ETATEMENTS (CONTIk~/ED) DEC~24BER 31. 1996 

(11) EXPENDITURES OF THE SHERIFF'S OFFICE PAID BY THE CITY OF NEW ORLEANS he accompanying general purpose financial statements do not include ertain portions of the Office's e~penses paid directly by the City of ew Orleans. These expenses include building space, utilities, o~~ice upplies, gasoline and certain major repairs among others. 
12) CREDIT i~ION On June I, 1983, a credit union was established for the benefit of the employees of Orleans Parish Criminal Sheriff's Office. As of year end all employees could establish a savings account with the c]~edit union. (121) PENSION PLAN The Orleans Parish Criminal Sheriff's Office provides pension benefits for subst~ntially all of its full-time employees th=ough a defined contribution pension plan. In a defined contribution plan, benefits depend solely on amounts contributed to the plan plus investment earnings. Kmployees are eligible to participate at their date of employment as long as they have attained the age of 18. The Plan requires that both the employees and the office contribute to the plan The Office contributed 9% of each participating employee's base salary on a monthly basis. Participating employees were required to contribute 9% of their base salary. Employees may also make additional voluntary contributions to the Plan. Such additional amounts ar~ not matched wholly or in part by the Office. The maximum contribution an employee may make, which consists of both required and voluntary amounts, is 19% of the employee's base salary. Employees become partially vested in the Office's contributions (and earnings allocated to the employee's account) after completing three years of service. The vesting percentage increases a~nually until the employee completes seven years of service at which time they become fully vested. The unvested Office contributions and unvested interest, earned by employees who,separate from service of the Office are available to the Office to reduce future contribution r~quirements. The Office's total payroll for the year ended December 31, 1996 was $20,87],183. The Office's contributions were calculated using the base salary amounts of $19,794,222. The Office made contributions in the amounts of $i,g81,480. Forfeitures of $1,075,558 in 1996 were credited to the benefit of the employer resulting in a net employer contrlbution of $705,922 for the year ended December 31, 1996. Accumulated forfeitures of $1,690,962 through 1996 are available to offset future contributions. The employees contributed through payroll withholdings c~ total of $1,885,840 for the year ended December 31, 1996, which represents both the required and ac~itional voluntary contributions. (14) CONTINGENCIES Due to instances where the Orleans Parish Criminal Sheriff's Office is unable to obtain commercial insurance at reasonable rates, it manages its risks inte~nally and sets aside assets for claim settlements in its Jnternal service fund, Self Insurance Fund. Th~ fund services claims for various r~sks of loss to which the Office is exposed, including general liability, property and caa~ualty, and environmental. 

22 



Orleans Parish Criminal Sheriff's Offi~e NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS DECEMBER 31. 1996 
14) CONTINGENCIES (CONTINUED Self Insurance Fund llabilit~es are reported when it is probable that a loss has occurred and the amount of that ~oss can be reasonably ~timated. Claims liabilities depend on such complex factors as inflation, changes in legal doctrines, and damage awards. Claims liabilities are reevaluated periodically to take ~nto consideration recently settled claims, the frequency of claims, and other economic an:l social factors. The Orleans Parish Criminal Sheriff's Office is a defendant in various lawsuits pertaining to material matters. As of December 3]., ~996, on the advise of legal counsel, $12,550,000 has been accrued in the self insurance fund to fund outstanding claims. Changes in the balances of claims l~abilities during the fiscal year 1996 were a~ follows: 
Fiscal Year Liability at Beginning _ 

Current-Year Claims and Changes in Estimates Claim Payments Liability at End 1996 13,175,000 1,637,027 (2,262,027) 12,550,000 At December 31, 1996, Self InsurancB Fund held $15,421,4BI in assets designated for payment of these claims. In accordance with Louisiana Revised Statute 13:1381.5(B), the Orleans Parish Criminal Court must remit a portion of all bail bond fees received to the Orleans Parish Criminal Sheriff's Operating Fund. As of December 31, 1996, the Orleans Parish Criminal Court owes the Office $36g,329 for the years 1993, 1994, 1995 and 1996. Due to the uncertainty of collection, the~e revenues and receivables have not been recorded in the accompanying financial statements. (15) ECONOMIC DEPENDENCY The OPCS0 derives a material part of it's revenues from per diem charges for the housing of federal, state, and municipal prisoners. These revenues are received from the City of New Orleans, The State of Louisiana Department of Corrections and various Federal agencies. For the year ended December 31, 1996, revenues from these sources totaled $50,202,050. 16} SEGMENT INFORMATION - ENTERPRISE ~DS The OPCSO maintains three enterpri~e funds. foodstuffs and othea personal items to inmat operated under contract with the State of Lo derived frem the rental of boat slips. The derives its revenues from user charge~ from haunted house activity. Segment information ended December 31, 1996 is as follows: 
Commissar~ 

23 

The Commissary sell s. Fort McComb Mar isiana. Revenues a o~unity Service Fu he operation of an as of and for the 
ins is re r*d annual ear community Fort McConlb Service Marina Fund Total (58,236 304,579 246,343 264,132 26~,132 264,132 

32,868 31,960 908 (4,283 2,494 (4,283 



Orleans Parish Crim/nal Sheriff's Office NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS DECFHMBER 31, 1996 
During 1996 the Sheriff's Office incurred additional repair and clean-up mxpend~tures as the result of damages to several of its facilities from the May ]995 flood. For finan~:ia] statement presentation purposes, these expenditures have been n(:tted against federal financial assistance as follows: Federal financial assistance from FEMA Flood related expenditures Extraordinary loss 18) INDIVIDUAL FUND DISCLOSURE 

$ 680,373 (802,993 
he Thanksgiving expendable trust fund had expenditures in excess of ppzopriations in the amount of $1";,362 for the year ~nded December 3], 996. Expenditures exceeded appropriations due to lower than nticipated donation revenues being received during the year. The following funds had deficits in fund balance~retained earnin~fs at 
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Orleans P~rish Criminal SheE~ff's offi~e 

ASSETS 
Total a~sets 
LIABILITIES ]nterfund payables Total liabi~Jties FUND EQUITY: Retained earnings: Reserved for inventory Unreserved 

COMBINING BALANCE S~ET pROPRIETARY FUND TYPE - ENTEB2RISE FUNDS DECE~EI~ 31. 1996 Commissary 
52,595 

Ft. McCorab Marina 
53,452 210,080 600 

Sohedule "A-I" 
Ik:t al .~ Community Memo r a ndum SeEvice Fund (>:.~ ~ 

2,494 

$ - $ 
52,595 

$ o,777 6.777 

5[, 946 ]%080 [[ ,595 6~0 2;'] 
~, TIT ~, 7 U 7 

- ~ ,L 595 264,132 [4,283) ~'~ ~,8~9 Total retained eannings 52,595 264,13Z (4,283 Total fund equity 52,595 264,132 14,283 ]] ,:, 444 ]] .:% 4'14 Total liabilities and fund equity ~ 5__Z~ ~.. 264~132 ~ 2,494 ~::: ~I :~, 221 

See Auditors' Report 26 



orleans Parish Criminal Sheriffls Offic~ 

REVENUES 

COMBINING STATEMENT OF |~VRNUES, EXPENSES AND CHANGES IN RETAINED EARNINGS PROPRIETARY FUND TZPE - ENTEP~RISE FUNDS FOR THE YEAR ENDED DECEMBER 31, 1996 

Sales Less: cost of goods sold Gross profit Rent~ Interest Total revenue EXPENSES Miscellaneous 

Co[~missary Ft. McComb Marina 
1,892,981 $ (1,265,501 627,480 18,500 12.432 

Community Service E'%ind 
$ 200,393 
200,393 

627.480 30.932 200.467 
89.168 

Schedule "A-2 

$ 2, __(], %374 -.,,.~:q~ :;;'-~ , 873 i ~:, 500 :, ,. ~ 9_6 !~::}~, 8-19 
167,599 2'6.767 



OrLeans Parish Crin~n~l Sheriff's Office COMBINING STATEMENT OF CASH FLOWS FUND TYPE - ~qTE~KPRISE FUNDS FOR THE YEAR ENDED DECEMBER 31. 1996 

Net income Adjustment~ to reconcile net income to net cash flows from operating activities: Change irt assets and liabilities: Increase in inventory 

Conmtissary Ft. McComb Marina 
50,348 $ 246,543 
8, .%40 

Community Service Fund 

Schedule "A-3" 

Memor ( 
908 $ ~:~!/, 599 

~,540 



Orleans Parish Cri~nal Sheriff's office 

ASSETS 

COMBINING PROPRIETARY FUND TMPE 

Cash and cash equivalents ]interest receivable Interfund receivable~ Other rec:eivableG Investments 

BALANCE S~ET INTERNAL SERVICE FUNDS 31. 1996 
Fines and Fees 
]1,393 ]9,737 

Sally. Insurance Fund 

Schedul= "B-I" 

Tota ~ Memor a~ ci::r~ On] ".' 
2 "! 8 352 737 



Orleans Parish C~iminal Sheriff's office 

P~IVENUE S 
To~a~ revenues 
EXPENSES C.Laims and judgments Trustee fees Miscellaneous 

COMBINZNG STATEMENT OF REVENDRS, EXPENSES A~D CHANGES IN RETAI~ED EARNINGS - PROPRIETARY FUND TYPES - INTERNAL SERVICE FUNDS FOR T~E YEAR ENDED DECEMBER 31, 1996 
Fines and Fees 
17,963 

Self- Insurance Fund 

17,963 3,002,562 
3.865 1,637,027 33,480 

Schedule "B-2" 

Total Memorar:lurE Only 
9~{ 9-6 02-; 3,020, % 
1,637,0.'7 33, 4~[~ 3. fi 65 



Orleans Panfish cri~nal Sheriff's Office COMBINING STATEmenT OF CASH FLOWS IETARM FUND TYPE - ~NTE~I~AL SERVICE FUNDS FOR THE yPA%R ~qDED |)ECEMBER 31, 1996 

CASH FLOWS FROM (USED FOR} OPERATING ACTXVITIES: Net: income Adjustment.~ to reconcile net income to net cash flows from opexating ectivities: Loss on investment sa]~s Changes is assets and liabilities: Increase in interest receivable increase in interfund receivable (Decrease) in claims and judgements Net cash from operating activities CASH FLOWS FROM (USED FOR) INVESTING Procee~|s from sale of investlnents Purchase of investments Net cash (used for} investing activities Net increase equivalents Cash and cash decrease] in cash and cash equivalents, beginning of year 

Fines and Fees Self- Insurance Fund 
14,098 $ I.,332,055 92,381 - (138,017 8,B63) 5.235 

5,235 6,158 

(625,000 661.419 

Schedule "B-3" 

Merino :- e.T~c] u ra (:rl] y 
$ i, 34,%, i[,3 c,,. 38] ~;~,017 !3,863 ;'5,000 

9, 397,105 9, ~<"/, ] 05 (] 3,176,29__~8) (13, I ";6,298_ _.(3,779,193) {3.r...=~-,.]93 3,117,774 3,123,659 ;}, [, 39 :', 817 Cash and cash e~quJvalents, end of year I.I,..393 .$ ~5,8_8_5 ~. :7,278 

See Auditors' Report 3]. 



Orleans Parish Criminal Sheriff's office 

ASSETS Cash Interest receivable Inter fund r mceivables I l~VeS tlnent s Loans outstanding Deposits Total assets LIABXLITIES 

CO~INIHGBALANCE SHEET DECF2M~ER - FIDUCIARY FUND TYI~ES Sl, 1995 Agency Funds Criminal Justice Property Room 
i00 $ 154,419 -- . 167,095 

Pension Pension Trust I Pensi(,:l Trust I] 
82,678 $ 270.919 181.6~~ 23,024,381 13,817.~'?~ 

Savings accounts $ Due to others Prepaid pension contributions ]nterfund payables I00 Total liabilities 
Fund balances: Reserved fo~ elderly victim Reserved for cIedit ~nion Reserved for employee pensiof~ Unreserved: 
Total fund equity 

i00 
321,514 
321,514 1,690,962 1.690.962 

21,687,014 
21,687,014 13,99~ Total liabilities and fund equity ~ i00 ~ 321L514 $ 23~377L976 ~ 13,99~.~!7 

See Auditors~ Report 32 



COMBINING BALANCE SHEET ~ FIDUCIA/~Y FUND TYPES DECEMBER 31, 1996 Expendable Trust Funds Thanksgiving Fund Scholarship Elderly Fund Victim 
13~085 $ 2,654 $ 

evolen Fund 
2,051 $ 5,335 566,708 2,232 

Credit Union 
$ 429,515 770,889 1,527,416 16,535 

Exhibit *'C- I" 
Tota Memor a r~o'.uu On 1 y 
734 605 430 207 436 535 13.o85 ~ 2,.654 ~ s?.4~o94 .$ ?.232 ~ .2,v_4~,_3%s .~ ~,1.o~4.9~:v 

$ $ $ 
32.396 32.396 

(19,311] 2,654 (19,3]] 2.654 

574,094 

$ ],845,577 $ 1,8~5,5"fI - 3],514 

2.232 574,0_.9.4 2,232 

1,845.57~ 

898,778 

898,778 

~62 49{, 3_, 8"-c, .~4:, 
5".4 , 094 8!,}:,T78 21,6;T,014 13, 9:'~i, 917 (14,425 3~, 1,;~,, 37~! 

see Audi~ors' Repoz~ 33 
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orleans pmrish C~irainal Sheriff's Office 

REVENUES 

COMBINING STATEMENT OF REVENUES, EXPENSES AND IN FUnD BALANCE - p~.q~SION TRUST FUNDS FOR THE yEAR ENDED DECEMBER 31, 1996 

,nterest Ancom~ P~:nsion contributions Realized gain (loss) on investment sales Unrealized gain on investments Total revenues EXPENSES Tzustee Pension f,mes p~yment$ Total expenses Net i~come FUND BALANCE, BEGINNING FUND BALANCE, ENDING 

Pension Truest I Pension Trust II 

Sahedule "D~I'' 

Total. Memoran-lt:m Only 

3,742,278 
98,718 2,666,899 

~06,525 $ 174,740) 40.759 672.544 
44,159 

Z,ZZl,t,~(, 2,591,7~3 (496,5;0 
142 2,666 2,765,617 __ ._ 44Z159 2,809.7"~. 976,661 628,385 20.710.353 13,370,532 1,605.0,;6 34, 08[I,}I~':5 ~j_,_~~_,~_~ ~..%.~,,9_9.__8,P_~.Z ~..3h6~-~, ~, 

See Auditors' Repozt 35 



orleans Parish crin~inal Sheriff's Office COMBINING STATEMENT OF CASH FLOWS PENS~(~ TRUST FUNDS FOR THE yEA~ ENDED DECE~4BER 31, 1996 

NE:L income Adjustment~ to reconcile net cash flows from operating activities: Changes i;i assets and liabilities: Increase in interest receivable Increase in investments Decrease in prepaid pension costs Net cash (used for} operating activities Net. increase in cash and cash equivalents Cash and cash equivalents, beginning of year 

Pension Trust I 

Schedule "D-2" 

Pension Trust II q'e~[s 
976,661 $ 628,385 $ 1,~.i)[,046 
(84,981 ~79,018 705,922 969,921 6,740 75,938 

(74,166) 554,219) 5~',147 3~,23~ 3:,,922 (6ZS,385) (I,:~9!:.<306 
Cash and cash equivalents, end of year ~ =~8.2($~8 9_ .==~ 

See Auditors 36 

,';40 ,938 ,G78 
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Ericksen, Krente], Canton & LaPorte, I..L.P. C[ ~:TIFF[ O PUBLIC" A( COUt~TANTS 4227 CANAl. STREET N~W ORLEANS, LOUISIANA 70119-5996 1EL~PHONE (504} 486.7275 FAX (5041 482-2516 INDEPENDENT A~'DXTORS' REPORT ON SCHEDULE FINANCIAL ASSISTANCE 
Charle~ C. Foti, Jr. 0r]eans Parish Criminal Sheriff 2800 Gravier Street Ne%r Orleans, Louisiana 70119 

BENJAMIN 3. ERIC~SEN* FABIO J. CANT~" J.tMES E. L~POFqTE* R~CHARD G. MUELLEfl RO~ALD H. DAWSON, JR KEV"~ M. NE'IREV CLALI[~E M .SlLVEI~@,N" 
J.V, LEGLERt: KSt~ll EL (Ret %993) SONALD H. ACK ERM~'~NN (Ret 1995] OF FEDERAL 

We have audited the general purpose financial stateJment$ of the Orleans Parish CrJmlnal Sheriff's Office as of and for the year ended December 31, 1996, and have issued our repezt thereon dated May 30, 1997o These general purpose financial statements are the responsibility of the Orleans Parish Criminal Sheriff's Office's rsanagement. Our responsibility is tO express an opinion on these genera] purpose financial statements based on our audit. We conducted our audSt in accordance with generally accepted auditing standards, the Louisiana Governmental Audit Guide, Government Auditing Standards, issu~~'the Comptrolle~~n~al of ~he United States, and the prov~slons of Office of Management and Budget Circular A-128, "Audits of State and Local Governments". Those standards and OMB Circular A-128 ~equire that we plan and perferm the audit to obtain reasonable assurance abont whethea the gez,eral purpose financial statements are free of material misstatement. An audit includt~s examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a re~sonable basis for our opinion. Our audit was conducted for the purpose of forming an opinion on the general purpose financial s~atements of thE~ Orleans Parish Criminal Sheriff's Office taken as a whole. ~he accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and i~ ~ot a required part oi the general purpose financial statements~ The information in thi~ Schedule has been subjected to the auditing procedures applied in th~ audit of the general purpose financial statements and, in our opinion, is fairly presente(~ in all material r~spects in re].atJon to the general purpose financial statements taken as a whole. May 30, 1997 
Certified Public Accountants 



o~l~an~ ~=ish Crib.hal ShQ=iff's Offi=e 

Federal Grantor/ Pass-through Grantor/ proqramTitle U.S. Department of Justice 

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE FOR THE YEAR ENDED DECEMBER 31. 1996 

National institute Of Justice Drug Use Forecasting System 
~'ed~ral CFDA N%mlbe r Pass-through Grantor~ Number 
].6.560 94-IJ-R-014 Louisiana Commission on Law Enforcement and Achuinistration o~ Criminal Justice Video Arraignment Phase I ].6,579 93-B9-B.10-0094 U.S* Department of AHriculture 

Louisiana Department of ~ucation National School Lunch Program School Breakfast Program 
Pepartmen~. of Health and Human Services 

I0. 550 
10.555 i0. 553 

Louisiana Department of Health and Hospitals, Office of Alcohol and Drug Abuse Cooperative Agreements for Drug Abuse Treatment Improvement Projects in Target Cities 93.196 53393 Department of Echlca%ion Louisiana Department of Education Title I Program for Neglected and Delinquent Children 84.013 ~6-ISA Federal F~rgency Managemen% A~enoy Disaster Assistance 

* Major Program 

83,516 
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Ericksen, Krentel, Canton & LaPorte, L.L.P. tE~I,F~E0 PuBt,c ~t(OUNTANTS 4227 CANAL $1R~1 Nt~W ORL'~AN$, LOUISIAblA 70] 19-5996 TE|EPHONE 15041 z186,7275 FAX [504) 482-2516 MAIqAGEMEN T LETTER May 30, 1997 
Chief Michael Geerken Orleans Parish Criminal Sheriff's Office 2830 Gravier Street New Orleans, Louisiana 70119 

BENJAMIN d. ERICKSEN~ F~IO J. CAN1ON" JAMES ~. LAPORrE" RICHARD ~. MUELLER RONALD H. D~WSON JR. KEWN M, NcW~e-~ CLAUDE M. SILVERMAN" 
J.V. LE~LEP~ K~ENIEk (Rst. 199~) RONAI O H. AO4ERI'~AMN IR~. 19951 

in planning and performing our audit of the financial statements of the Orleans Parish Criminal Sheriff's Office for the year ended Dece~er 31, 1996, we considered the Office's internal control structure to determine our auditing procedures for the purpose of expressing an opinion on the financial statements and not to provide assurance on the internal control structure. However, during our audit we became aware of several matters that are opportunities for strengthening internal controls and operating efficiency. The memorandum that accompanies this letter su~narizes our comments and suggestions regarding those matters. We previously reported on the Office's internal control structure in our report dated May 30, 1997. This letter does not affect our report dated May 30, 1997, on the general purpo~;e financial statements of the Orlea~ts Parieh Criminal Sheriff's Office. We will review the status of these engagement. We have already distil suggestions with various office pe to discuss them in further detail any additional study of these matt implementing the recommendations 
comments during our next audit ssed many of these comments and rsonnel, and we will be please/ at your convenience, to perform ers, or to assist you in 

Certified Public Accountants 



Ericks~n, K.rcntcl, Cantoa & LoPorLe, t.,.~ 
Chief Michael Geerken Orleans Parish Criminal Sheriff's Office May 30, ]997 Page 2 
Accounting Manual We noted accountin co~plete corapletin organizat certain t therein. 

MANAGeMeNT L~:TTER POINTS 
that the Office g procedures ma the manual by a g the manual. ion chaxt be re hat any recent 

C~Ots Response: 

still does not have a complete nual. We suggest that the Office ssigning specific individuals the task o~ We would also suggest that the Office's viewed during this process to make changes in operation are reflected 
We realize the importance of an accounting procedures manual. We are presently meeting on a weekly basis and expect to revise the existing draft and complete our accounting procedures manual before the end of 1997. Grants The Office receives grants from ~;everal governmental agencies. Currently, the office has a grant coordinator responsible for monitoring compliance with applic:able grants. However, we noted that two of the grants are co~)i].ed by other individuals not reviewed by the grant coordinator. We recommend that the grant coordinator also monitor these grants to ensure that all grant requirements are being administered on a consistent basis. Additionally, the grant coordinator should provide the accounting department with copies of all grant reports so that they can verify reported expenditures and record a receivable from each grant program. CAO's Response: We concur with your observation and recommendation. The grant supervisor resigned during late 1996. His replacement has been advised of the situation and will begin reviewing all grants for compliance. She will also provide a copy of her repomt to the controller each month. 
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Centralized Receivi~q As a result of the remote locations of the prison facilities, the receipts o~ goods are now being handled at various locations throughout the prison. We recommend utilizing a central reoeiving point, which would provide better control over receipt of goods. We also recommend that a central store be established allowing g~eater control of supply inventories. This would also allow purchases of more economical quantities at available discounts. CAO's Response: We are currently completi facility. One of its pr~ janitorial supplies at th advertising for a manager are in the early stages o utilize this new space an Task T~ackinq System 

for our cen ~ designing d anticipate 
ruction of a new kitchen II be to store food and ocation. We are presently tral receiving process. We our receiving function to completion before ]998. 

Dua to the volume of construction and or repairs and maintenance jolos occurring through the year, we reco~mend a task tracking system be implemented to capture all costs associated with these activities on a project by project: basis. CAO's Response We are currently designing such a system that will be put into place by 1998. 
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BENJAMIN J. ERICKSEN" FAIBIO J. CA/~DN~ JAMES E. LAPORTE* ~:~IC; lARD G. MUELLEF~ RONAt D H. DAWSON, JR. KEVIN M. NEYRFV CLAUDE M, ~LVERMAN" 
J.V./ECLEP.E I~ENTEL (ROt 1993) RONA~O H. AC~ERMAN'~ (Rot. 1995J 

WITH SPECIFIC P~EQUZRE~ENTS APPLICABLE TO NONMAJOR ~DERAL FINANCIAL ASSIST~/~CE PROGRAM TR~/qSACTIONS 
CherJes C. Foti, Jr. Orleans Parish Criminal Sheriff 2800 Gravier Street New Orleans, Louisiai~a 70119 We have audited the general purpose final~cial statements of the Orleans Parish Criminal Sheriff'~ Office, as of and for the year ended December 31, 1996, and have issued our report thereon dated May 30, 1997. In connection with our audit of the general purpose financial statements of the Orleans Parish Criminal Sheriff's Office, and with our consideration of th~ Orleans Parish Criminal Sheriff's Office's control structure u~ed to ads~inister federal financial assistance pzog~am~, as required by Office of Management arld Budget Circular A-128, "Audits of State and Local Governments", we selected certain transaction5 applicable to certain nonm~jor federal firLancial assistance programs for the year ended Dece~uber 31, 1996. As required by OMB Circular A-128, we have performed auditing procedures to test compliarice with the requirements governing types of services allowed or un&llowed; eligibility; matching, l~vel of effort, or earmarking; reporting; co~t allocat~on; and special requiKements, if any that are applicable to those transactions. Our procedures were ~ubstantially, less in scope than an audit, the objective of which is the expression of an opinion on the Orleans Parish Criminal Sheriff's Officers compliance with these requirements. Accordingly, we do not eKpress such an opinion. With respect to the items tested, the results of those procedures disclosed rio material ~nstances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to bRlieve that the Orleans Parish Criminal Sheriff's Office had not complied, in all material r~spccts, with those requirements. Al~:o, the results of our procedures did not disclose any inunaterial instances of noncompliance with these requirements. 
May 30, 1997 
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Ericksen, Krentel, Canton & LaPorte, L.t.J~ (ERIF 1E 0 PUBLIC A((OIIIIIAN15 4227 CANAL SIREET NEW ORLEANS, LOUISIANA 70119-5996 TEtEPHC~NE (504} 486-7275 FA~( (504} 482-25 I6 INDEpE~SDENT AUDITOr' REPORT 014 COMPLIANCE WITH THE GENERAL REQUIR~NTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
Chortles C. Foti, Jr- Or:Leans Parish Cziminal Sheriff 281)0 Gravier Street New Orleans, Louisiana 70119 

BENJAMIN J. ERICKSEN~ lr~to J. CA,/TON" JAMES E, LAPeRTE" RIt'H AI:U] G. MLIELLEN RONALD H. DAWSON, JR, ItJE'/1N M. NEYREy CL/~JDE M. ~ILVIEHMAh~" 
J.~LECLEREKRENIEL(I>~I, 199~) RONAt~H./CKERMP, NN(ReI. 1995) 

We have audited the general purpose: financial statements of the Orleans Parish CrSminal Sheriff's Office, as of and fox the year ended December 31, 1996, and have issued our report thereon dated Hay 30, 1997. We have applied procedures to test the Orleans Parish Criminal Sheriff's Office's compliance with the following requirements applicable to its federal financial assistance progrants, which a~e identified in the Schedule of Federal Financial Assistance, for the year ended December Sl, 1996: * Political Activity * Davis-Bacon Act * Civil Bights * Cash Management * Federal Financial Reports * Allowable costs/cost principles * Drug-free Workplace Act * Administrative requirements Our procedures were limited to Office of Management and Budge State and Local Governments". than an audit, the objective o Or]cans Parish Criminal Sherif lJ.sted in the pr~zceding paragr opinion. 
of cope he s 

With respect to the items tested, the results of those pxocedures disclosed t~o material instartce~ of noncompliance with the requirements listed in the seColld paragraph of this report. With respect, to items not tested, nothing came to our attention that caused us to believe that the Orleans Parish Criminal. sbe/iff's Office had not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any i~material instances of noncomp~ja~lCe with those requirements. This r~po~t is intended for the information of r0an~gement and those gove[nmental agencies required to receive this report. However, this report is a matter of public record and its distribution is not limited. May 30, ]997 
Certified Public Accountants 
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BENJAMIN J. ERICK,SEN= F~O J. CANTON* JAMES E. L~Ponte~ filCHARD G. MUELLER RON~D 14. DAwsON, J~. KEV~N M, NEYREY CLAUOF ~, SItVEnMAN* "p ROF|'~ Oi~L CORI'~TIO~ J.V. LECLEP, E KI:IIE~I1 EL (Ret, "tgEI3) RONM D R/~KE FIMA ~IPI (Rel t995) ~NDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT 0~' GENERAL PURPOSE FINANCIAL STATEmeNTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDE 
Charles C. Foti, Jr. orleans Parish Criminal Sheriff 2800 Gravier Strect NeW orleans, Louisiana 70119 
We conducted standards, th Standards, ~s ~andarcl'~ req assurance abo misstatement. 

our audit in accords 
Compliance with laws, regulations, contracts, and grants applicab Orleans Parish Criminal Sheriff's Office, is the responsibility o parish Criminal Sheriff's Office's management. As part of obtain reasonable assurance about whethcr the financial statements are f mater~al misstatement, we performed tests of the Orleans Parish C Sheriff's Office's compliance with certain provisions of laws, re contracts, and grants. However, the objective of our audit of th purpose financi~l statements was not to provide an opinion on ova compliance with such provisions. Accordingly, we do not express opinion. The results of our tests requJ~ed to be .reported 
May 30, 1997 

e to the the Orleans: ng ee of iminal ulat~ons, general all uch an disclosed no instances of noncompliance that are under Government Auditin~ Standards 
report 

Certified Public Accountants 
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~,ENJAMIN J. ERIC~SEN" [:A~O J. CANTON" JAMES E. ~TE* mc~,~ D G. MUEU.E~ ROt,~'Z O H I)AWSON, JR. K,p VIN Id. N P/REy CLAUDE M. StLVEFtMAN* "pAOf EgSK~NAt COR PO(~110~4 4227 CANAl SIREEI NI~W ORLEANS, LOUISIANA 70119-5996 TEtEPHONE 1504) 486-7275 FAX 1504) 482-2516 INDEPEblDENT AUDITORS J,V LFCLfRE KRENTEL (Fie1 '~993) REPORT ON THE INTERNAL ROI~Wd.OH. ACKERMANM[Ret 1995~ CONTROL STRUCTURE UBED IN ADMINiSTERiNG FEDEPJ%L FINANCIAL ASSISTANCE PROGRAMS 

Charles C. Foil, Jr. Oz].eans Parish Criminal 3hezilf 28[)0 Craviez Street New Orleans, Louisiana 70]19 We have audit. Criminal Sher have issued o compliance of applicable to report thereo 
ed the iff's O ur ~epo the or major n dated 
eneral purpose financial statements of the Orleans Parish lice, as of and for the year ended DeceR~ber 31, 1996, an(9 t thereon dated Hay 30, 1997. We have also audited the sans Parish Ciiminal Sheriff's Office with r~quirements ederal financlal assistance programs and have issued our May 30, 1997, We conducted our audits in accordance with generally accepted auditing standards; the Louisiana Governmental Audit Guide; Government Auditinq Standards, issued by the Comptrolle?-G-eneral of-~he United States; and Office of Management and Budget (OHB) C~zculaz A-128, "Audits of State and Local Governments", Thos~ standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance abo~t Whether the g~Nera2 purpose financial statements are f~:ee of material misstatement and about whether the OrJ.ean~ P~rish Criminal Sheriff's Off~ce complied with laws and regul~tions, noncompliance with which would be material to a major federal financial assistance program. In planning ~tld performing cur audits for the year ended Dece~iber 31, 1996, we considered the interl%al control struct~ire of the Orleans Parish Criminal Sheriff's Office in order to determine our auditing procedures for the purpose of expressing our opinions on the gene]:al purpose financial statements of the. Orleans ~azish Criminal Sheriff's Office and on its compliance with requirements applicable to major pnograms and to report on the internal control structure in accordance with OHB Circular A-128. This report addresses our cortsideration of internal control str~cture policies and procedures relevant to compliance with requirements ~pplicable to fede~al financial assistanc~ programs. We have addressed internal control structure policies ~nd procedures relevant to our audit of the general p~rpose financi~l statements in a separate r~port dated May 30, ]997. The management of the Orleans Paris~ Criminal Sheriff's Offic~ is responsib] for e~tabli$hing and maintaining an inte:rnal control structure. In fulf~ll~ this responsibility, estimates and judgments by management are required to assess the ~xpected benefits and re]ated costs of internal control structure policies and procedures. The objectives of an internal control structure ar to provide management with reasonable, bu~ not absolute, ~ssurance that asse are safeguarded against loss from unauthorized use or disposition, that t~ansactio~s are ~xec~ted in accordance with m~nage~ent's authorization a~d recorded properly to permit the preparatlon of general purpose financial ~tatements in accordance with generally accepted accounting principle~, and that federaJ financial assistance p)?ograms are managed in compllance with applicable laws and regulations. Because of inherent limitations in any i~terl%al control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection any evaluation of the structure to future periods is subject to the risk tha pcocedures may become inadequate because of changes in conditions or that th e/~fectiv~ness of the d~sign and operation of policies and procedures may deter~ orate. 
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The reportable condition noted is as follows I, Payroll cash account Condition: T--h~-'~ilia~ion of the payrol a time~ly basis. F~lure to reco basis in *lOt consistent with the Orleans Parish Criminal Sheriff' Mana ement's res onse- The controller has beer notified and will monitor the situation A material weakness is a reportable conditio~ J.n which the design or operation of one or more of the specific internal control stxucture elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be d~tected within a timely period by employees in the normal course of performing their assigned functions. our consideration of the intexnal control structure would not necessaril.y disclose all matters in the internal control structure that might be reportable conditions ~nd, accordingly, would not necessarily disclose all reportable condition~ that are also ~:onsidered to be material weaknesses as defined ~bove. However, we believe the reportable condition described above Js not a materfal weakness. We also noted other matters involving the internal control stxucture arid its operation that we have reported to the management of the Orleans Parish Criminal She~iff'~ Cffice in a ~eparate letter dated May 30, 1997. This r~port is intended fOE the information of ~anagement a~d those governmental agencies required to receive this report. However, this report Js a matter of public record and its distribution is not limited. May 30, 1997 
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I~LmUlN J. ERIC~Et~" FA810 J. CAN1ON" JAMES E LAPOm[* RI~H~D G. MUELI E~ RON~,LD H. DAWSON, JR. KEVIN M, NEYHEY 
J.V. LECLEP~E t~NTEL ~ 19931 FIO~D 14. ACKE RMAI,aV (Rel 1~95) ~:NDEpENDENT AUDITORS' REI'ORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDAI~CE WITH GOVERNMENT AUDITING STAND~S 

Charles C. Foti, Jr. Orleans Parish Criminal Sheriff 2800 Gravier Street New Orleans, Louisiana 70119 We have audited the general purpose financial statements of the Orleans Parish Crir~nal Sheriff's Office, as of and for the year ended December 3], 1996, and haw~ issued our report thereon dated May 30, 1997. We conducted our audit in accordance with generally accepted auditing staz~dards, the Louisiana Governmental Audit Guide, and Government Auditing Standards, issued-by--the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable ass~IKanee about whether the g~nera] purpos~ financial statements are ~ree of material misstatement. The management for establishi this responsib ass~~ss the eKp policies and p to provide mar~ are safeguarde trarLsactions a rec~,rded prope accordance wit limitations in nevertheless o the structure beet.me inadequ of the design ]n planning a statements of D~centber 31, staucture. N understanding they have bee determine our th~ 9~n~ral p internal cont 

of the Orleans Parish Crimina] Sheriff's office is ~esponsible g and maintaining an internal control structure. In fulfilling lity, estimates and judgments by management are required to cted benefits and related costs af internal control structure ocedures. The objectives of a~ internal control structure are gement with reasonable, but not absolute, assurance that assets against loss from unauthorized use or disposition, and that e executed in accordance with management's authorization and ly to perr~it the preparatio~ of financial statements in generally accepted accounting principles. Because of inherent any internal control structure, errors or irregularities may cur and not be detected. Also, projection of any evaluation of o future periods is subject to the risk that procedures may te because of changes in conditions or that the ~ffectiveness nd operation of policies and procedures may deteriorate. d performing our audit elf the gener the Orleans Parish Criminal Sheriff 996, we obtained an und~rstanding o th respect to th~ internal cont[o] of the design of relevant policies placed in operation, a~d we assess auditing procedures for the purpose rpos~ financial statements and not ol structure. Accordingly, we do n 

al purpose financial 's Office, for the yea f the internal control structure, we obtained and procedures and whe ed control risk in ord of expressing an opin to provide our opinion ot express such an opi 
r ended an ther er to ion on on the nion. We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the ]hmerican Institute of Certified Public Accountants. Bepo~table c~nditions involve matters coining to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose ~inancial statements. 
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Activit~lC~:les * Reven[~-/Receipts Purchases/Disbursen~ents General R eq~lirements * Political Activity Davis-Bacon Act * Civil Rights Cash Management * Federal Financial Report~ * Allowable costs/cost principles * Drug-free Workplace Act * Administrative requirements S~ecificRe~uirements * Types of services allowed or not allowed * Eligibility * Matching, lev~l of ~ffo~t, oi~ earmarking * Reporting * Cost allocation * Special requirements, where applicable FoJT all of the internal an understanding of the determined whether they risk. During the year ended December 3], 1996r the Orleans Parish Criminal Sheriff's Office expended 63.25% of its total federal financial assistance under major federal financial assistance programs. We p~rformed test. of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and plocedures that we have considered relevant to preventing or detecting material noncompliance with s.pecific requirements, general requirements, and requirements governir~g claims fo~ advances and reilmbursements and amounts claimed o~ used for matching that are applicable to eazh of the Orleans Parish criminal Sheriff Office's major federal financial assistance procIrams, which are identified in the accompanying Schedule of Federal Financial Assistance. Our procedures w~r~ less in scope than would b~ necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies end procedures used in administering federal fin~nclal assistance wou~d not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under ~tandards established by the Anlerican Institute of Certified Publlc Accountants. A material weakness is a [eportable cond~~1on in which the design or operation of one or more of the internal controJ structure elements does not reduce to a relatively low level the risk that noncompliance w~th laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by e~loyees ~n the normal course of performing their assigned functions. We noted no matters involvii~g the internal control structure and its operations that we consider to be l~terial weaknesses as defined above~ 
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