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INDEPENDENT ACCOUNTANT'S REVIEW REPORT

To Board of Commissioners
Washington Parish Gas Utility District #1
Angie, Louisiana

I have reviewed the accompanying financial statements of the governmental activities, the business-type
activities, the aggregates discretely presented component units, each major fund, and the aggregate
remaining fund information of the Washington Parish Gas Utility District #1, a component unit olthe
Washington Parish Council, as of and for the year ended December 31,2022, and the related notes to the
financial statements, which collectively comprise the District's basic financial statements as listed in the
table of contents. A review includes primarily applying analytical procedures to management's financial
data and making inquiries ofmanagement. A review is substantially less in scope than an audit, the objective
of which is the expression of an opinion regarding the financial statements as a whole. Accordingly, I do
not express such an opinion.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement whether due to fraud or error.

Accountant's Responsibility

My responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require me to perform procedures to obtain limited assurance as a basis for
reporting whether I am aware of any material modifications that should be made to the financial statements
forthem to be in accordance with accounting principles generally accepted in the United States of America.
I believe that the results of my procedures provide a reasonable basis for my conclusion.

I am required to be independent of Washington Parish Gas Utility District #1 and to meet my other ethical
responsibilities, in accordance with the relevant ethical requirements related to my review.

Accountant's Conclusion

Based on my review, I am not aware of any material modifications that should be made to the accompanying
financial statements in order for them to be in accordance with accounting principles generally accepted in
the United States of America.



Required Supplementary Information

Management has omitted Management's Discussion and Analysis that the Governmental Accounting
Standards Board requires to be presented to supplement the basic financial statements. Such missing
information, although not a required part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting and for placing
the basic financial statements in an appropriate operational, economic, or historical context.

Other Supplementary Information

The supplementary information contained in the Other Supplemental Information as listed in the table of
contents is presented for purposes ofadditional analysis and is not a required part ofthe basic financial
statements. The information is the representation of management. I have received such supplementary
information, and, based on my review, I am not aware of any material modifications that should be made
to the information in order for it to be in accordance with accounting principles generally accepted in the
United States of America. I have not audited the information and, accordingly, do not express an opinion,
a conclusion, nor provide any assurance on it.

The prior year summarized comparative information has been derived from the District's 2021 financial
statements that I reviewed.

/wtlftt^^
Robert A. Neilson, CPA, LLC
Bogalusa, Louisiana
June23,2023
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ASSETS

Current Assets

Cash and Cash Equivalents

Investments

Accounts Receivable, Net
Employee Receivable
Inventory

Prepaid Insurance

Total Current Assets

Restricted Assets

Cash and Cash Equivalents

Total Restricted Assets

Property, Plant, and Equipment

Property, Plant, and Equipment, Net
Total Property, Plant, and Equipment

TOTAL ASSETS

LIABILITIES
Current Liabilities

Accounts Payable

Other Accrued Payables

Total Current Liabilities

Restricted Liabilities
Customer Deposits

Total Restricted Liabilities

TOTAL LIABILITIES

NET POSITION
Net Investment in Capital Assets

Restricted

Unrestricted

Washington Parish Gas Utility District #1

Statement of Net Position
As of December3l,2022

With Comparative Totals as of December 31, 2021

2022

$ 1,263,000

861,658

39,696

300

12,510

15,334

2,192,498

23,080

23,080

41,276

41,276

$ 2,256,854

$ 25,431

16,525

41,956

23,080

23,080

$ 65,036

$ 41,276

23,080

2,127,462

2021

$ 7,107,320

859,709

39,554

300

13,028

74,238

2,034,149

36,544

36,544

49,935

49,935

$ 2,120,628

$ 12,721

12,439

25,160

35,028

35,028

$ 60,188

$ 49,935

35,028

1,975,477

TOTAL NET POSITION $ 2,191,818 $ 2,060,440
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Washington Parish Gas Utility District #1

Statement of Revenues, Expenses, and Changes in Net Position
For the Year Ended December 31,2022

With Comparative Totals for the Year Ended December 3I , 2021

2022

$ 362,627

(1 12,558)

250,069

5,714

255,783

202t

Operating Revenues

Gas Sales

Less Cost of Gas Sold
Gross Profit on Gas Sales

Other

Total Operating Revenues

Operating Expenses

Billing Costs

Board of Commissioners

Depreciation

Insurance

Other

Pay'oll Taxes

Professional Fees

Repairs & Maintenance

Salaries & Wages

Supplies

Travel

Total Operating Expenses

Operating fncome (Loss)

Non Operating Revenues (Expenses)

Increase (Decrease) in the Appreciation on the Value of
Investments

Interest Income

Total Non Operating Revenues (Expenses)

Change in Net Position

Total Net Position, Beginning (As Previously Reported)

Prior Period Adjustment

Total Net Position, Beginning (As Restated)

$ 228,574
(72,857)
155,717

7,119

20,945

2,970

8,659

37,943

18,710

3,822

12,350

2,129

46,400

ll,69l
321

162,836

17,173

2,860

6,943

36,691

27,373

3,463

10,935

2,736

42,900

10,910

264

165,940

$ 89,843

100

29,407

162,248

$ 588

20,746

29,507

$ 1r9is0

20,746

$ 21,334

$ 2,060,440

12,028

$ 2,072,468

$ 2,039,106

2,039,106

2,060,440

s

$Total Net Position, Ending $ 2,191,818
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Washington Parish Gas Utility District #1

Statement of Cash F lows
For the Year Ended December 31,2022

With Comparative Totals for the Year Ended December 3 I, 2021

2022

Cash X'lows from Operating Activities
Received from Customers

Received for Meter Deposit Fees

Other Receipts

Payments for Operations

Payments to Employees

Net Cash Provided by Operating Activities

Cash Flows from Capital and Related Financing Activities
Capital Acquisitions

Net Cash Provided by Capital and Related Financing Activities

Cash X'lows from Investing Activities
Receipt of Interest

Loss from sale of Investments

Net Cash Provided by Investing Activities

Net Cash Increase (Decrease) in Cash and Cash Equivalents

Cash Equivalents, Beginning of Year
Cash Equivalents, End of Year

Reconciliation of Cash and Cash Equivalents to the Statement of Net
Position

Cash and Cash Equivalents, Unrestricted

Cash and Cash Equivalents, Restricted
Total Cash and Cash Equivalents

Reconciliation of Operating Income (Loss) to Net Cash Provided (Used)

Operating Income (Loss)

Adjustments to Reconcile Operating Income (Loss) to Net Cash

Depreciation

Accounts Receivable

Employee Receivable

Inventory
Prepaid Insurance

Accounts Payable

Accrued Expenses

Customer Deposits

Net Cash Provided by Operating Activities

$ 362,485

80

5,714
(203,399)

(50,222)

I14,658

2021

$ 214,397

1,473

7,119
(184,547)
(46,363)
(7,921)

(9,912)
(9,912)

20,746
(3,930)

16,816

(1,017)

l,144,ggl
$ 1,143,864

$ 1,107,320

36,544

$ 1,143,864

$ 588

6,943
(14,178)

(3,855)

(413)

(2,394)

3,915

1,473

$ (7,921)

0

0

29,407
(1,849)

27,558

$ 142,216

1,143,964

$

$ 1,286,080

$ 1,263,000

23,080

$ 1,286,080

$ 89,843

8,659

(142)

518

(1,096)

l2,7ll
4,095

80

5

$ 114,658



Washington Parish Gas Utility District #1 
 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2022 
(with 2021 summarized comparative information) 

 
Introduction 

 
Washington Parish Gas Utility District #1 was established in 1962, by an ordinance of the Washington Parish 
Council under provisions authorized by Louisiana Revised Statues 33:430.  The purpose of the District was to build 
and maintain a natural gas distribution system for the rural area in the northeastern part of Washington Parish.  The 
system serves approximately 357 customers over 170 miles of distribution lines.  The system is operated and 
maintained on a contractual basis by the Varnado Water District.  The Water District provides employees for billing, 
collecting and general operation of the system.  The Gas District has seven employees, six hired for maintenance 
purposes and one secretarial position. 

 
The accounting and reporting policies of the District are the responsibility of a five-member board appointed by the 
Washington Parish Council.  The accounting and reporting policies conform to generally accepted accounting 
principles as applicable to enterprise funds of a government entity.  Such accounting and reporting procedures also 
conform to the guides set forth in the Louisiana Municipal Audit and Accounting Guide and to the industry audit 
guide, Audits of State and Local Government Units. 
 
GASB Statement No. 14, The Reporting Entity, established criteria for determining the governmental reporting 
entity and component units that should be included within the reporting entity.  Under provisions of this Statement, 
the Washington Parish Gas Utility District #1 is considered a component unit of the Washington Parish Council. 
 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A. Measurement Focus and Basis of Accounting and Financial Statement Presentation 

 
The District’s financial statements are prepared on the full accrual basis in accordance with accounting principles 
generally accepted in the United States of America.  The District applies all Governmental Accounting Standards 
Board (GASB) pronouncements as described in the following paragraphs. 
 
These financial statements are presented in conformance with GASB Statement No. 34, Basic Financial Statements, 
Management’s Discussion and Analysis, for State and Local Governments, as amended by GASB Statements 
described in the following paragraphs.  Statement No. 34 established standards for financial reporting, with 
presentation requirements originally including a statement of net assets (or balance sheet), a statement of activities, 
and a statement of cash flows. The definition and composition of these statements, as originally defined in GASB 
Statement No. 34, are as amended by GASB Statements included in the following paragraphs. The District has also 
adopted the provisions of GASB Statement No. 33, Accounting and Financial Reporting for Nonexchange 
Transactions, that require capital contributions to the District be presented as a change in net position. 
 
GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, 
and Net Position, effective for financial statement periods ending after December 15, 2012, provides guidance for 
reporting deferred outflows of resources, deferred inflows of resources, and net position in a statement of financial 
position and related disclosures.  Concepts Statement No. 4, Elements of Financial Statements, introduced and 
defined Deferred Outflows of Resources as a consumption of net assets by the government that is applicable to a 
future reporting period, and Deferred Inflows of Resources as an acquisition of net assets by the government that is 
applicable to a future reporting period, respectively. Previous financial reporting standards do not include guidance 
for reporting those financial statement elements, which are distinct from assets and liabilities. GASB  
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Washington Parish Gas Utility District #1 
 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2022 
(with 2021 summarized comparative information) 

 
A. Measurement Focus and Basis of Accounting and Financial Statement Presentation (continued) 
 
Concepts Statement 4 identifies net position as the residual of all other elements presented in a statement of financial 
position. This Statement amends the net asset reporting requirements in Statement No. 34, Basic Financial 
Statements—and Management’s Discussion and Analysis—for State and Local Governments, and other 
pronouncements by incorporating deferred outflows of resources and deferred inflows of resources into the 
definitions of the required components of the residual measure and by renaming that measure as net position, rather 
than net assets.  The definition and reporting of net position is further described in Footnote J – Net Position. As 
required by the Governmental Accounting Standards Board (GASB), the District implemented GASB Statement 
No. 63 during the year ended December 31, 2012. The District did not have any deferred outflows or inflows of 
resources at December 31, 2022. 
 
The District has also adopted GASB Statement No. 65, Items Previously Reported as Assets and Liabilities.  This 
Statement establishes accounting and financial reporting standards that reclassify, as deferred outflows of resources 
or deferred inflows of resources, certain items that were previously reported as assets and liabilities and recognizes, 
as outflows of resources or inflows of resources, certain items that were previously reported as assets and liabilities.  
The District did not have any deferred outflows or deferred inflows of resources as of December 31, 2022. 
    
All activities of the District are accounted for in a single proprietary (enterprise) fund.  Proprietary funds are used 
to account for operations that are financed and operated in a manner similar to private business enterprise, where 
the intent of the governing authority is that the cost (expenses, including depreciation) of providing services on a 
continuing basis be financed or recovered primarily through user charges.  Under the accrual basis of accounting, 
revenues are recognized when earned and expenses are recognized at the time liabilities are incurred. 
 
The term measurement focus denotes what is being measured and reported in the District’s operating statement.  
Financial operations of the District are accounted for on the flow of economic resources measurement focus.  With 
this measurement focus, all of the assets and liabilities, available to the District for the purpose of providing goods 
and services to the public, are included on the Statement of Net Position.  The Statement of Revenues, Expenses, 
and Changes in Net Position includes all costs of providing goods and services during the period.   
 
Proprietary funds distinguish operating revenues and expenses from non-operating items.  Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with a 
proprietary fund’s principal ongoing operations, primarily the provision of gas to rural areas of Washington Parish.  
The principal operating revenues of the proprietary funds are user charges for the services provided by the enterprise 
funds.  Operating expenses for enterprise funds and internal service funds include the cost of sales and services, 
administrative expenses, and depreciation on capital assets.  All revenues and expenses not meeting this definition 
are reported as non-operating revenues and expenses. 
 
When both restricted and unrestricted resources are available for use, it is the District’s policy to use restricted 
resources first, then unrestricted resources as they are needed. 
 
B.         Budget 
 
The proposed budget for 2022 was adopted at the November 16, 2021 board meeting.  The budget is prepared on 
the accrual basis of accounting.  The board forwarded a copy of the approved budget to the Washington Parish 
Council.  The board reviewed the budget to actual comparison on a monthly basis as part of their management of 
the system.  On November 15, 2022, the board amended the budget for 2022. 
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Washington Parish Gas Utility District #1 
 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2022 
(with 2021 summarized comparative information) 

 
C.        Cash and Cash Equivalents and Investments 

 
Cash includes amounts in demand deposits, interest-bearing demand deposits, the Louisiana Asset Management 
Pool (LAMP), and money market accounts.  Cash equivalents include amounts in time deposits and those 
investments with original maturities of three months or less.  Under state law, the District may deposit funds in 
demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks 
organized under Louisiana law or any other state of the United States, or under the laws of the United States. 
 
D.   Investments 
 
Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 and the District’s investment policy.  If the 
original maturities of investments exceed 90 days, they are classified as investments; however, if the original 
maturities are three months or less, they are classified as cash equivalents. 
 
The following disclosures are required by GASB Statement No. 31: 

• The District uses the quoted market prices to estimate the fair value of the investments. 
• None of the investments are reported at amortized cost. 
• There is no involuntary participation in an external investment pool. 

 
E.  Inventories 
 
Purchases of various operating supplies are regarded as expenditures at the time purchased, and inventories of such 
supplies (if any) are not recorded at the lower of cost or market on a first-in first-out method as assets at the close 
of the fiscal year.  
 
F.  Prepaid Items 
 
Payments made to vendors that will benefit periods beyond the end of the current calendar year are recorded as 
prepaid items.  Prepaid items consist of prepaid insurance premiums. 
 
G.  Restricted Assets 
 
Money received for utility deposits paid by new customers is held as restricted assets at Citizens Savings Bank, 
Bogalusa, Louisiana.  Meter deposits are held by the District until a customer becomes inactive.  The meter deposit 
is then applied to the accounts receivable balance due and any remainder is refunded to the customer.  Current meter 
deposits are: rental $100 and homeowner $60. 
 
H.        Capital Assets 
 
Capital assets of the District are defined by the District as assets with an initial, individual cost of more than $500, 
and an estimated useful life in excess of one year.  Capital assets are recorded at either historical cost or estimated 
historical cost. Depreciation of all exhaustible fixed assets is charged as an expense against operations.  Depreciation 
is computed using the straight-line method over the estimated useful lives of the assets, as follows: 
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Washington Parish Gas Utility District #1 
 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2022 
(with 2021 summarized comparative information) 

 
H.         Capital Assets (continued) 
 
All capital assets, other than land, are depreciated using the straight-line method over the following useful lives: 
 

Description  Estimated Lives 
Gas Utility System  30 Years 
Maintenance Equipment  8-15 Years 
Office Equipment  10 Years 

 
 
The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives 
are not capitalized. 
 
Major outlays for capital assets and improvements are capitalized as projects are constructed.  Interest incurred 
during the construction phase of capital assets is included as part of the capitalized value of the assets constructed.  
 
I.  Compensated Absences 
 
All employees of the District are hired on a part time basis and are not afforded any employee benefits for vacation 
or sick leave. 
 
There were no accumulated and vested leave benefits required to be reported, in accordance with GASB Statement 
No. 16, as of December 31, 2022. 

 
J.  Net Position 
 
GASB Statement No. 34, Basic Financial Statements, Management’s Discussion and Analysis, for State and Local 
Governments, required reclassification of net assets into three separate components.  GASB Statement No. 63, 
Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position, revised 
the terminology by incorporating deferred outflows of resources and deferred inflows of resources into the 
definitions of the required components of the residual measure and by renaming that measure as net position, rather 
than net assets.  GASB Statement No. 63 requires the following components of net position: 
 

• Net Investment in Capital Assets Component of Net Position - The net investment in capital assets 
component of net position consists of capital assets, net of accumulated depreciation, reduced by the 
outstanding balances of bonds, mortgages, notes, or other borrowings that are attributable to the 
acquisition, construction, or improvement of those assets. Deferred outflows of resources and deferred 
inflows of resources that are attributable to the acquisition, construction, or improvement of those assets 
or related debt also should be included in this component of net position. If there are significant unspent 
related debt proceeds or deferred inflows of resources at the end of the reporting period, the portion of 
the debt or deferred inflows of resources attributable to the unspent amount should not be included in the 
calculation of net investment in capital assets. Instead, that portion of the debt or deferred inflows of 
resources should be included in the same net position component (restricted or unrestricted) as the unspent 
amount.  

 
• Restricted Component of Net Position - The restricted component of net position consists of restricted 

assets reduced by liabilities and deferred inflows of resources related to those assets.  
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Washington Parish Gas Utility District #1 
 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2022 
(with 2021 summarized comparative information) 

 
J.  Net Position (continued) 

 
Generally, a liability relates to restricted assets if the asset results from a resource flow that also results 
in the recognition of a liability or if the liability will be liquidated with the restricted assets reported.  

 
• Unrestricted Component of Net Position - The unrestricted component of net position is the net amount 

of the assets, deferred outflows of resources, liabilities, and deferred inflows of resources that are not 
included in the determination of net investment in capital assets or the restricted component of net 
position.  

 
K.  Comparative Data/Reclassifications 
 
The financial statements are presented with certain prior year summarized comparative information.   Such 
information does not include sufficient detail to constitute a presentation in conformity with generally accepted 
accounting principles.  Accordingly, such information should be read in conjunction with the District’s financial 
statements for the year ended December 31, 2021, from which summarized information was derived. 
 
Certain amounts presented in the prior year data have been reclassified in order to be consistent with the current 
year’s presentation. All prior period adjustments recorded in the current period have been reflected in prior period 
data presented wherever possible.   
 
L.  Extraordinary and Special Items 
 
Extraordinary items are transactions or events that are both unusual in nature and infrequent in occurrence.  Special 
items are transactions or events within the control of the District, which are either unusual in nature or infrequent 
in occurrence. 
 
M. Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amount of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reported period.  Actual results could differ from those 
estimates. 
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Washington Parish Gas Utility District #1 
 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2022 
(with 2021 summarized comparative information) 

 
2. CASH AND CASH EQUIVALENTS 
 
At December 31, 2022 and 2021, the District has cash and cash equivalents (book balances) totaling, as follows: 
 

 December 31, 
2022 

December 31, 
2021 

Demand Deposits $371,802 $407,011 
Time & Savings Accounts 165,077 147,375 
Money Market Accounts 127,594 127,487 
Louisiana Asset Management Pool 621,607 461,991 
Total Cash and Cash Equivalents 1,286,080 1,143,864 
   
Certificates of Deposits Held In Investments (See Note 3) 861,658 859,709 
   
Total Deposits $2,147,738 $2,003,573 
   

 
These deposits are stated at cost, which approximates market.  Under state law, these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank.  
The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on 
deposit with the fiscal agent.  These securities are held in the name of the pledging fiscal agent bank in a holding or 
custodial bank that is mutually acceptable to both parties. 
 
At December 31, 2022, the District’s deposits (collected bank balances) in Whitney Bank totaling $66,722. These 
deposits were secured from risk by $250,000 of federal deposit insurance. The District had $1,113,657 as of 
December 31, 2022, in Citizens Savings Bank. These funds are secured by $250,000 in FDIC insurance for each 
type and pledged securities.  The District has additional certificates of deposit of $100,590 at Whitney Bank and 
$117,568 at Resource Bank all under the FDIC insurance of $250,000. The certificate of deposits are held in 
investment accounts.  Because the investment is held by its agent, the investment accounts as described in footnote 
3 below, are considered insured and registered, Category 1, in applying the credit risk classification of GASB 
Codification Section 150.164.  The pledged securities are exposed to custodial credit risk because while the amount 
is secured by pledged securities, the securities are held by the custodial bank in the name of the fiscal agent bank 
(Category 3). 
 
Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB 
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise 
and sell the pledged securities within 10 days of being notified by the District that the fiscal agent has failed to pay 
deposited funds upon demand. 
 
Custodial Credit Risk: Custodial Credit Risk is the risk that in the event of bank failure, the government’s deposits 
may not be returned to it.  The District does not have a formal policy for custodial risk.  However, under state law, 
these deposits (or resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. 
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Washington Parish Gas Utility District #1 
 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2022 
(with 2021 summarized comparative information) 

 
2. CASH AND CASH EQUIVALENTS (continued) 
 
At December 31, 2022, The District had $621,607 in deposits in LAMP.  In accordance with GASB Codification 
Section I50.165, the assets held in LAMP at December 31, 2022, are not categorized in the three risk categories 
provided by GASB Codification Section I50.164 because the investment is in the pool of funds and therefore not 
evidenced by securities that exist in physical or book entry form.  The investment in LAMP is stated at the value of 
the pool shares, which is the same as the fair value, and has been categorized as cash equivalents. 
 
LAMP is administered by LAMP, Inc., a nonprofit corporation organized under the laws of the State of Louisiana.  
Only local governments having contracted to participate in LAMP have an investment interest in its pool of assets.  
The primary objective of LAMP is to provide a safe environment for the placement of public funds in short term, 
high quality investments.  The LAMP portfolio includes only securities and other obligations in which local 
governments in Louisiana are authorized to invest in accordance with LA RS 33:2955. 

 
GASB 40, Deposit and Investment Risk Disclosure, requires disclosure of credit risk, custodial credit risk, 
concentration of credit risk interest rate risk, and foreign currency risk for all public entity investments. 
 
LAMP is an investment pool that, to the extent practical, invest in a manner consistent with GASB Statement No. 
79.  The following facts are relevant for 2a7-like investment pools: 
 

1. Credit risk: LAMP is rated AAA by Standards and Poor’s. 
2. Custodial credit risk: LAMP participants’ investments in the pool are evidenced by shares of the pool.  

Investments in pools should be disclosed, but not categorized because they are not evidenced by securities 
that exist in physical or book-entry form.  The public entity’s investment is with the pool, not the securities 
that make up the pool; therefore, no disclosure is required.  

3. Concentration of credit risk:  Pooled investments are excluded from the five percent disclosure requirement.  
4. Interest rate risk: 2a7-like investment pools are excluded from this disclosure requirement per paragraph 

15 of the GASB 40 statement. However, LAMP prepares its own interest rate risk disclosure using the 
weighted average maturity (WAM) method. The WAM of LAMP assets is restricted to not more than 90  
days, and consists of no securities with a maturity in excess of 397 days. The WAM for LAMP’s total 
investments, as provided by LAMP, is 52 days as of December 31, 2022. 

5. Foreign currency risk: Not applicable. 
 

The investments in LAMP are stated at fair value based on quoted market rates.  The fair value is determined on a 
weekly basis by LAMP and the value of the position in the external investment pool is the same as the net asset 
value of the pool shares.  
 
LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of directors.  LAMP is not 
registered with the SEC as an investment company.   
 
If you have any questions, please feel free to contact the LAMP administrative office at 800-249-5267. 
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Washington Parish Gas Utility District #1 
 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2022 
(with 2021 summarized comparative information) 

 
3.  INVESTMENTS 
 
Investments are categorized into these three categories of credit risk: 
 

1. Insured or registered, or securities held by the District or its agent in the District’s name 
 
2. Uninsured and unregistered, with securities held by the counterparty’s trust department or agent in the 

District's name 
 
3. Uninsured and unregistered, with securities held by the counterparty, or by its trust department or agent 

but not in the District's name. 
 
All investments held by the District fall into category 1 credit risk, defined as “insured or registered, or securities 
held by the District or its agent in the District’s name.”  In accordance with GASB 31, Accounting and Financial 
Reporting for Certain Investments and for External Investment Pools, all investments are carried at fair market 
value, with the estimated fair market value based on quoted market prices. 
 
At December 31, 2022, the District’s investment balances were as follows: 
 
  Carrying Amount Fair Market Value 
Certificates of Deposit:    
  Citizens Savings Bank  $643,500 $643,500 
  Hancock Whitney Bank  100,590 100,590 
  Resource Bank  117,568 117,568 
    
 Total $861,658 $861,658 
    

These deposits are stated at cost which approximates market value.  The certificates of deposits totaling $861,658 
include deposits within three separate banks.  Collateralization of the $861,658 is as described in Note 2. 
 
Interest Rate Risk: The District does not have a formal investment policy that limits investment maturities as a 
means of managing its exposure to fair value arising from increasing interest rates. 
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Washington Parish Gas Utility District #1 
 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2022 
(with 2021 summarized comparative information) 

 
4.  RECEIVABLES 
 
The following is a summary of receivables at December 31, 2022 and 2021: 
 
 

 Year Ended 
December 31, 2022 

Year Ended 
December 31, 2021 

Increase 
(Decrease) 

Accounts Receivable    
   Current $35,750 $41,312 $(5,562) 
   31-60 Days Past Due 3,946 2,061 1,885 
   61-90 Days Past Due 972 (202) 1,174 
   Over 90 Days Past Due 2,445 (1,062) 3,507 
Subtotal 43,113 42,109 1,004 
   Allowance for Uncollectible Accounts (3,417) (2,555) (862) 
Accounts Receivable $39,696 $39,554 $142 
    

 
Uncollectible amounts due from customers’ receivables are recognized as bad debts at the time information becomes 
available indicating the uncollectibility of the particular receivable.  The bad debts are charged off against an 
allowance account.  Management feels the estimate for the bad debt allowance is sufficient to cover any bad debts 
recorded during the upcoming year.  There was no bad debt recovery received during 2022. 
 
5.  RESTRICTED ASSETS 
 
The following is a summary of restricted assets at December 31, 2022 and 2021: 
 

 December 31, 2022 December 31, 2021 
Restricted Cash and Cash Equivalents   
   Customer Deposits $23,080 $36.544 
Total Restricted Assets $23,080 $36.544 

 
6.  CAPITAL ASSETS 
 
A summary of changes in capital assets during the fiscal year ending December 31, 2022 is as follows: 
 

 Beginning 
Balance 

12/31/2021 Additions Deletions 

Ending 
Balance 

12/31/2022 
     
Capital Assets being depreciated:     
   Gas Utility System $497,113 $            - $            - $497,113 
   Maintenance Equipment 58,264 - - 58,264 
   Office Equipment 6,816 - - 6,816 
Total Assets being depreciation $562,193 - - $562,193 
   Less Accumulated Depreciation (512,258) (8,659) - (520,917) 
Total Capital Assets, Net $49,935 $(8,659) $             - $41,276 

 
Depreciation expense for the fiscal year ending December 31, 2022 totaled $8,659. 
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Washington Parish Gas Utility District #1 
 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2022 
(with 2021 summarized comparative information) 

 
 
7.  INTERGOVERNMENTAL AGREEMENT 
 
The District entered into a service agreement with the Varnado Waterworks District.  The Varnado Waterworks 
District will perform all necessary functions involving meter reading, billing of customers, collection of customer’s 
accounts, keeping and furnishing necessary financial information and records for the District.  The fee for this 
service will be based on the operating cost of the Varnado Water Works District.  A rate per customer per month 
will be calculated annually and paid each month. 
 
The District will be billed separately for any repair and maintenance provided by the Varnado Waterworks District. 
Accurate hourly records of personnel records involved in repairs shall be kept and Gas District #1 will be billed 
monthly at twice the Varnado Waterworks District employees’ hourly rate.  All materials, parts, and supplies will 
be paid directly by the District incurring the cost. 

 
Varnado Waterworks District employees will keep accurate mileage records for the service truck used for 
maintenance and repairs and will bill the District at the appropriate rate per mile for work done on their respective 
systems.  Annually, an accounting will be made of the costs of the services provided under the agreement.  Cash 
settlements will be made between the Districts, so the District pays its portion of the actual costs. 

 
8.  RESTRICTED AND DESIGNATED NET POSITION 
 
At December 31, 2022, Washington Parish Gas Utility District #1 recorded $23,080 in Restricted Net Position 
(Restricted for Customer Deposits), representing the District’s funds restricted by contracts with customers for 
meter deposits.  Restricted Net Position is recorded net of any liability relating to those assets.  A liability relates to 
restricted assets if the asset results from incurring the liability or if the liability will be liquidated with the restricted 
assets. 
 
 
9.  PRIOR PERIOD ADJUSTMENT 
 
During fiscal year 2022, it was noted that customer deposits was overstated by $12,028.  This was a cumulative 
error over several years.  As a result, the beginning net position was restated to reflect this adjustment. The change 
in net position in the prior period is as follows: 
 

Net Position, beginning of year, as previously reported                                  $2,060,440 
  
Increase due to customer deposits adjustment (prior period adjustment)        12,028 
  
Net Position, beginning of year, as restated $2,072,468 

 
10.   LITIGATION AND CLAIMS 

 
There is no outstanding litigation or claims at December 31, 2022. 
 
 
 
 
 

15



Washington Parish Gas Utility District #1 
 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2022 
(with 2021 summarized comparative information) 

 
11.   SUBSEQUENT EVENTS 
 
Subsequent events have been evaluated by management through June 23, 2023 the date the financial statements 
were available to be issued.  No events were noted that require recording or disclosure in the financial statements 
for the fiscal year ending December 31, 2022. 
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Washington Parish Gas Utility District #1

Schedule of Revenues, Expenses, and Changes in Net Position- Budget (GAAP Basis) and Actual
F'or the Year Ended December 31,2022

With Comparative Totalsfor the Yeor Ended December 31, 2021

Original
Budget

Amended
Budget 2022 Lctual

Variance
X'avorable

(Unfavorable)

Operating Revenues

Gas Sales

Less Cost of Gas Sold

Gross Profit on Gas Sales

Other

Total Operating Revenues

Operating Expenses

Billing Costs

Board of Commissioners

Depreciation

Insurance

Other

Payroll Taxes

Professional Fees

Repairs & Maintenance

Salaries & Wages

Supplies

Travel

Total Operating Expenses

Operating Income (Loss)

Increase (Decrease) in the

Appreciation on the Value of
Investments

Interest Income

Total Non Operating Revenues

(Expenses)

Change in Net Position

Total Net Position, Beginning (As

Previously Reported)

Prior Period Adjustment

Total Net Position, Ending

$ 208,000 $

(75,000)
358,000 $

(120,000) $

362,627 $

(112,558) $

202l Actual

$ 228,574
(72,857)
155,717

7,119

162,836

162,248

$ 588

4,627

7,442

133,000 238,000

7,200 6,750

2s0,069

5,714

12,069

(1,036)

140,200 244,750 255,783 l1,033

(5,945)

30

2,341
(9,543)

(1,200)

278

1,850

(2e)

800

(6e1)

79

17,000

3,300
12,000

27,500

24,820
3,800

12,500

3,000

42,500
23,000

800

15,000

3,000

I 1,000

28,400

17,510

4,100

14,200

2,100
47,200

I1,000
400

20,945

2,970
8,659

37,943

18,710

3,822
12,350

2,129

46,400

11,691

321

17,173

2,860

6,943

36,69r
27,373

3,463

10,935

2,736

42,900

10,910

264

170,220 153,910 165,940 (12,030)

o97\$ (3o,o2o) $ 90,840 $ 89.843 $

Non Operating Revenues (Expenses)

14,000 24,000 100

29,407

(23,900)

29,407 20,746

14,000 24,000 29,507 5,507 20,746

$ (16,020) $ 114,840 $ 119J50 $ 4,510 $ 2t,334

$ 2,060,440 $ 2,060,440 $ 2,060,440 $ 2,039,106

$-$-$12,028 12,028$

s 2,044,420 $ 2,175,280 $ 2,191,818 $ 16,538 $ 2,060,440
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Insurance
Company/Policy

Number

Washington Parish Gas Utility District #1

Schcdule of Insurancc
For the Year Ended December 31,2022

Coverage Amount Period

Vela Insurance Services

VMGPO04607

Indian Harbor Ins. Co.

POL0950062-04

Louisiana Workefs
Compensation Corp.

52455-A

Progressive Insurance

02178767

Commerqial General Liability:
Each Ocourrence Limit

General Aggregate Limit (Other than Products-Completed Operations)

Products/ Completed Oper. Aggregate

Personal & Advertising Injury

Prernises Damage

Medical Payments

Public Officials and Emoloyment Practices Liability:

Public Offi cials Liability
Non-Monetary Coverage - Defense Only - each olaim

Non-Monetary Coverage'Defense Only - aggregate claims

Employment Praotices Liability and Third Pary Liability - eaoh claim

Policy Aggregate Limit of Liability

Public Officials Crisis Management - maximum limit

Workers Comnensation:

Each Accident

Polioy Limit
Each Employee

Commercial Auto:

Bodily Injury and Property Damage Liability; combined single limit
Uninsured/Underinsured Motorist, combined single limit
Medical Paymens-each person

Comprehensive & Collision Deductibles

2,000,000

3,000,000

3,000,000

2,000,000

50,000

5,000

1,000,000

50,000

100,000

1,000,000

2,000,000

25,000

1,000,000

1,000,000

1,000,000

1,000,000

1,000,000

5,000

500

6t1v2022 to 6nl/2023

6lll/2022 to 6llll2023

4l2s/2022to 4l2s/2023

4126/2022to 4/26/2023
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Washington Parish Gas Utility District #l
Schedule of Compensation Paid to Board of Commissioners

For the Year Ended December 31,2022

Name and Title/ Contact
Number

Gary Pierce, President

985-732-3901

Hayward Boone

985-732-7660

Huey Bickham
985-986-3770

Tom Pigott

985-73s-0450

Dean Seal

985-241-2130

Address

61034 Dollar Rd.

Angie, LA70426

60921 Seal Rd.

Angie, LA70426

30451 Johnny Will Jones Rd.

Angie, LA70426

22485 Mitch Rd.

Bogalusa, LA70427

25246MilitaryRrd.
Angie, LA70426

660

550

605

495

660

$

Compensation
Received

$ 2,970

Term
Expiration

t213U2026

1213U2023

1213U2022

1213112024

l2/3t/2025
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Washington Parish Gas Utitity District #1

Schedule of Compensation, Benefits, and Other Payments to Agency Head
For the Year Ended December 3112022

Agency Head: Gary Pierce, President

Purpose

Salary Compensation Received
Employer Paid Social Security & Medicare

TOTAL

Amount

$ 660

50

710$
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Washington Parish Gas Utility District #1

Schedule of Gas Rates and Customers
For the Year Ended December 31,2022

GASRATES

$31.00
$2.10

First 500 Cubic Feet

Per 100 Cubic Feet over 500

GAS CUSTOMERS

2022
lncrease

2021 (Decrease)

Active 357 357 0.00
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MEMBER

AMERICAN INSTITUTE OF CPA'S

SOCIETY OF LOUISIANA CPA'S

ROBERT A. NEILSON
CERTIFIED PUBLIC ACCOUNTANT, L.L.C.

P.O. BOX 9A

412 AVENUE B

BOGALUSA, LOU tStANA 7o429-OO9A

(945) 732-lal 1

FAX (9A5) 732"1A12

COVINGTON OFFICE
600 N, HIGHWAY I 90

SUITE 2OA

COVINGTON, LOUISIANA
(MAILING ADDRESS: P O. BOX 9A

BOGALUSA, LOUtStANA 7o429-OO9AI
(gas) a92-7940

ROBERT A. NEILSON

rancpa@acisnetworks.com

INDEPENDENT ACCOUNTANT'S REVIEW REPORT ON APPLYING AGREED.UPON
PROCEDURES FOR COMPLIANCE WITH LAWS AND REGULATIONS

Board of Commissioners

Washington Parish Gas Utility District #l
Angie, Louisiana

I have performed the procedures enumerated below, which were agreed to by the management of the Washington
Parish Gas Utility District #1, and the Legislative Auditor, State of Louisiana solely to assist the users in
evaluating management's assertions about the District's compliance with certain laws and regulations during the
year ended December 31,2022 included in the accompanying Louisiana Attestation Questionnaire. Management
of the District is responsible for its financial records and compliance with applicable laws and regulations. This
agreed-upon procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in the report. Consequently, I make no representation regarding the
sufficiency of the procedures described below, either for the pu{pose for which this report has been requested or
for any other purpose.

My procedures and findings are as follows:

Public Bid Law

1. Obtain documentation for all expenditures made during the year for material and supplies exceeding
$30,000, and public works exceeding $250,000 Compare the documentation for these expenditures to
Louisiana Revised Statute (R.S.) 39:1551-39:1775 (the state procurement code) or R.S. 3g:2211-2296
(the public bid law), whichever is applicable; and report whether the expenditures were made in
accordance with these laws.

'There was nothing purchased during thefiscal period that required public bids.

Code of Ethics for Public Officials and Public Emplovees

2. Obtain a list of the immediate family members of each board member as defined by R.S. 42:lI0l-1124
(the ethics law).

. The District provided this information.

3. Obtain a list of all employees paid during the fiscal year.
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. The District provided this information.

4. Report whether any employees' names appear on both lists obtained in Procedures 2 and 3.

. None of the employees in Procedure 3 are included on the listfrom Procedure 2.

5. Obtain a list of all disbursements made during the year; and a list of outside business interests of board
members, employees, and board members' and employees' immediate families. Report whether any

vendors appear on both lists.

. There were no payments made to any parties noted above.

Budsetins

6. Obtain a copy of the legally adopted budget and all amendments.

. The District provided a copy of the original and amended budgetforfiscal year ending December
31,2022.

7 . Trace documentation for the adoption of the budget and approval of any amendments to the minute book,
and report whether there are any exceptions.

. The adoption of the original amended budgets could be traced to the board meeting minutes.

8. Compare the revenues and expenditures of the final budget to actual revenues and expenditures. Report
whether actual revenues failed to meet budgeted revenues by 5% or more, and whether actual
expenditures exceeded budgeted amounts by 5% or more.

. Actual revenues exceeded budgeted revenues. Actual expenditures did not exceed 594 or more
of budge te d expenditure s.

Accountins und Reportins

9. Obtain the list of all disbursements made during the fiscal year. Randomly select six disbursements, and
obtain documentation from management for these disbursements. Compare the selected disbursements to
the supporting documentation, and: (a) report whether the six disbursements agree to the amount and
payee in the supporting documentation, (b) report whether the six disbursements are coded to the correct
fund and general ledger account, and (c) report whether the six disbursements were approved in
accordance with management's policies and procedures.

. All six disbursements randomly selected matched the invoice, was coded properly, and was
appro pr i ate ly appr ov e d.

Meetinss

10. Obtain evidence from management to support that agendas for meetings recorded in the minute book
were posted or advertised as required by R.S. 42:ll through 42:28 (the open meetings law); and report
whether there are any exceptions.

The District is required by law to post a notice of each meeting and the accompanying agenda.
Management has asserted that such documents were properly posted.

o
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Debt

I l. Obtain bank deposit slips for the fiscal year, and scan the deposit slips in order to identify and report
whether there are any deposits that appear to be proceeds ofbank loans, bonds, or like indebtedness. If
any such proceeds are identified, obtain from management evidence of approval by the State Bond
Commission, and report any exceptions.

. No deposits were related to the proceeds of bank loans, bonds, or indebtedness.

Advances and Bonuses

12. Obtain the list of payroll disbursements and meeting minutes of the governing board, if applicable. Scan
these documents to identify and report whether there are any payments or approval of payments to
employees that may constitute bonuses, advances, or gifts.

A reading of the minutes of the District and inspection of payroll records indicated no approval of
such payments nor any payments made of these types to employees.

Stote Audit Law

13. Report whether the agency provided for a timely report in accordance with R.S. 24:513

. For the fiscal year ending, December 31, 2022, the District was in compliance with this law.

14. Inquire of management and report whether the agency entered into any contracts that utilized state funds
as defined in R.S. 39:72.1 A.(2); and that were subject to the public bid law (R.S. 38:221 l, et seq.), while
the agency was not in compliance with R.S. 24:513 (the audit law).

. The District did not enter into any contracts as referenced above.

Prior-Year Comments

15. Obtain and report management's representation as to whether any prior-year suggestions, recommendations,
and/or comments have been resolved.

. Therewere no prioryearfindings per the 2021 review report datedJune 20, 2022.

I was not engaged to, and did not conduct an audit, the objective of which would be the expression of an opinion
on management's assertions. Accordingly, I do not express such an opinion. Had I performed additional
procedures, other matters might have come to my attention that would have been reported to you.

This report is intended solely for the information and use of the specified users listed above and is not intended
to be should not be used by anyone other than those specified parties.

o

4i/"-
Robert A. Neilson, CPA
Bogalusa, Louisiana
June23,2023
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Yf{.lvl Nol I MAI lArlvyrcsc md Foruro*
It lc hua lw lra,F nst Edvenocd rvagod qmlarlee to.ornployw Tlald lonussr ln r&lstion of Arlblo vtl,$edion ! 4 of ha r B?4 routrhn; i;&di*;; iils. r +r r gsl ail Ai;l"d Ts-T n,

Prlor.YgrGommrntl

We ltava resohed all p'ur.Far recommerdaliom and/or commonte-

Yeslr', Not I NlAl I

qenr't Yml4 Not I MAI I

!e nfnanoagg rha w cta r€sponsil,lc hr tlre Agsnays compthnco wltr Bre foragoing bns andregutationr and he ffisrrur currLh cuor co.nplgris u,tr cui*rii"g"iil rogurauonr.

we aorrnowix$ r,"t *rr" ,*p*,uinro ruro*cnninins that thar 
"; **-*H#:l 

w'+ I I

Eppmpriate for rha purgoeee ot tib eruad;ni.

v*M Not I nuAt lwe lu\rg etratuabd our oomplhnce wlilr rhcs h.3 ind reguta[onr plbr to makirry themrapreffiaions.

wa have povtled vou wlth all rdevantinrormEton and acoess urderthet",* -::f*:J. 
N'A I I

vetyf Nol I NIAI Iwe haw drtcloeed 0o ry1 q! rnorvn mocompliahce d the hregoing hnp rnd mgulatono, e6 rdl as anycontrdbtlons b ihe fartgolr€ rsprus.nhtr'qi;'

yot"J Not t MAt tWe are nd annrc of any mat*fal mb$atemfib in fte hhnnathn we have provtded lo pu.
Ye*M Nol I tuAt Iwa haw dbclosed b you eny clnrrnunieathng fmnr reguhtory ag€ncia, ln6grnrl audltrot, o{herIttdcprrdent prrucUthnors or coniulanls, ena orrerg Ggnoorilrr neficoirphree with tha furagoing hrr.Eand regubtlot'|3, indxting comrrunnaniii*ilifrwc during the perioo und* aramtnatiil.i and rs{tdtsdose
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iD:iou any such communbailon rcdrawd beftr€6r1 he end of 0rp pslod under eramlnalbn and lhe drts ofyournryorl

vse tvf Nol I N/nt Iwe wlll tlbclose b Fu. lh€ Leglsla{t/€ Audlbr, and$e.gnilicrble ilata grador agency/agernie altkrmvn nmcomdhrco .{ gF ,"pnt--m*Lnr b rhe dat' of nnrs rspcen*ron ond ha dsb dyour reporl that couu hrue.t meb/ral ctrcc-r on6ur compnsm;wfft iirtaina ragutelbne and ore lnternslconttls wlth cuch l8u,E ard regulations, ot *ruuto roqtrr; aJiGrrpnfiin"uru"rm" b fto r'.utF ot thoagmed+pnpmoduru.

yectvf Not I NrAt I

The h$€ been mnde b Ste bost ol cnr bsli,ef and knowtedge-

4 q l&u&,"
(

jDqte
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