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. In acordance with Lowisiana Revised Statute 24:514, enclosed are the general
© purpose financial statements, with supplemental ml‘ennahen schedules, for the
Hospital Service District No. 1 of the Parish of Quachita, State of Louisiana as of

and for the year ended December 31, 1997, The report includes all funds under
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the control and authority of the Hospital Service District No. 1 of the Parish of -

Quachita, State of Louisiana, The accompanying financial statements have been
prepared in accordance with gencrally accepted accounting principles.

Sincerely,

HOSPITAL SERVICE DISTRICT NO. 1
- OF THE PARISH OF QUACHITA,

STATE OF LOUISIANA
P .
7 o
Raymgind L., Fo
 Board of Commissioners
Secretary-Treasurer
m
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. Pummlly m ard appeoared before l!\e undersigned authem)' RA\"' MGND L, FORD
" SecrctannTreasuter of Hospital Semce District No. 1 of the Parish of Guachits, State of
o l.mam. who, duly swom, depm and 2y tlm the financial statements herewith given
-present fairly the financial position of Hospital Service District No. 1 of the Parish of
Ouachita, State of Louisiana, as of December 31, 1997, and the results of operations for
the year then ended, in accordance with the basis of accounting described within the
accompanying financial statements. In addition, RAYMOND L. FORD, whe, duly swom,
deposes and says that Hospital Service District Na. 1 of the Parish of Quachita, State of
. Lowisiana rescived $50,000 or kess in revenues and other sources for the fiscal year ending
' Dxcember 31, 1997, and, acoordu\gly is not required to have an audit for the previousty

mentioned fiscal yeaz end. | / ZaM

RAYMOND L. FORD

Swom to and subscribed before me, this [ Z v day of February, 1998, _ [

Z’ NOTARY PUBLIC 2‘ 5
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Officer: Raymond L. Ford
¢ Address: P.O. Box 35805
W. Monroe, LA 71294-5805
Telephone No.:  (318) 3294700
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Y HOSPITAL SERVICE DISTRICT NO. 1 0F OUACHITA PAR[SH _
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCE ©

OF THE DEET SERVICE GOVERNMENTAL FUND
FOR FISCAL PERIOD ENDING DECEMBER 31, 1997
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" EXCESS OF REVENUES OVER EXPENSES 9,301
. FUND BALANCE ON JANUARY 1, 1897 81668
- FUNG BALANCE ON DECEMBER 31, 1997 71567
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A \ INTING I '
. Background "

klospital Serviee Distrdet No, 1, Owichita Parish, Louisiana, (the District) is a public
corporation and political subdivision of the State of Lovisiana which was created by,
Ordinance No. 7006 of the Owachita Parish Police Jury, as provided by Revised Statutes
46:1031- 1967, The boundanies of the District comprise all ol the territory within Ward
No. 3 of Owvachita Parish, The district is govained by a Board of Commissioners
consisting of five members who are appointed by the Quachita Parish Police Jur', . The
District was cstablished for the parpose of constructing, cxpa.ndmg and mammmmg .

Glcm\md Regional Medical Center (the Hospital),

As of April 6, 1997, the District (Lessor) entered into a lease agreement (the Agreement)
with e Hospital (Lessee). The Agreement amended and restated a lease agreement
cxecutad by the same parties on May 1, 1996, The Agreement termiinates on May 15,
2021 or when the 1996 bonds have beea paid in full {scheduled to be in 2021). Among
other provisions, the Agrecment stipulazes that:

a. For and in consideration of the mutual convenants and agreements set forth therein,
Lessee agroes to manage and operate Lessor’s hospital facility, including all
buildings, improvements, appurtenances, hospital fumnishings, equipment and
supplies, a5 a non-profit institution in accordance with e terms of the Agreement.

b The Lessee shall have full and comaplete charge of the management and operation
of the Hospiwal and shall conduct and operate said Hospital in accordance with
acceplable standards, as established by the various agencies and goveramental

bodies named in the Agreement.

In operating and managing the Hospital, rates and charges are to be impased and
collected by Lessee for all facilities and services rendered at the Hospital, such

rales and charges being established by the Board of Directors of the Lesses, subject

10 the approval of the Board of Commissioners of the Lessor, Also, such rates and

charges are 10 be suflicient 1o pay expenses of operating and maintaining the
Hospital, 10 pay maturing principal and interest on the Serics 1996 Bonds and to
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"ensure the dcposxt and mmntunance of ali funds cslabhshcd by the Bond i
leum S - . ,“"

L - é d. All inceme and revenues derived from the operation of the llospnal arc to be
S 7; , Bow:mcd by the terms of the abow-memmmd Bord Resolution,
PR s -Q'

Lcsm is 10 maintain t.he llospual in gmd n.pair and wnrkmg arder and shall l‘ rom
: b ‘_ lime 10 time make AUl necessary and proper epairs. replacements and renewals,
“"M-. --.-v«»---n. - - ~~»M » SEPEIIPER. S - S, e a S P Mo

f. -The terms of the Agreement are in all respects subdrdinate (o the terms of the
L ?‘ N abm'e-xmlimcd Bond Resolution.

Wﬂlﬂ!ﬂ ] "~ L ‘ '.A . ' ‘

o . a" - . ' ’ ' . 't . .

' - The Debrt Service Governmental Fund is accounted for using the modified accrual basis
of accounting, lnterest income is recorded when the incomne on the investment has been
received, Expenditwees are gencrally recognized under the modified acerval bams of
accotmlma when lhu related fund lxablht,v is incurred,

Al cash dméﬁu; and temporary investments of the District are held by financial
institutions and are fully insured. At the end of the period the carrying amount of the
District’s deposits was the saine as the balance reported by the financial institutions.

b b N g .

In 1996, the District issued $38,503.000 Serics 1996 Hospital Revenue Refunding Bonds

b * (the “1996 Bonds” or the “Bonds™) under the Trust Indenture between Hospital Service
District No. I of the Parish of Quachita, State of Louisiana and First National Bank of
Commerce dated as of May 1, 1996 (the “Trust Indenture™). The proceeds of the 1996
Bonds were used 10 provide funds for (2) refunding the Series 1991 Bonds through a
defeasance trust 10 achieve interest cost savings, (b) funding a reserve fund and (¢) paying
the costs of issvance of the Series 1996 Bonds.  All outstanding Hospital Revenue Bonds
are cammied on the books of the Hospital as Lessee (See Note 1),

3. BOARD COMPENSATION;

For the period ended December 31, 1997, lhere was no compensation paid 1o members of
the Board of Commissioners.
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™ The District eases the Hospital facility to the Hospital as further discussed in Note 1.
“The {inancial statements of the District do not include financial data of Glenwood
: chmal Medical Center (the Hospital).
" 1fthe financial data of the Hospital as of August 31, 1997 had bee included, the assets of

E cx.pmduurm for 1997 would have increased by $1 1.326..61?. and net assets for 1997
, wmld have increased by smzs.m.

Anr i~ for 1997 S onld base heaR ARG b2, T r A Nl 032 TEA TN WP EPomare.. - e Reee

Page 3




