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IND EPEND ENT A U D ITO R'S REPO RT O N CO M PLIANCE W ITH 
LA W S A ND  R EG U LA TIO N S BA SED  O N A N A UD IT O F 

FIN A N C IA L STA TE M EN TS PE R FO R M ED IN A CC O RD A N CE W ITI 1 
GO VERN M EN T A UDITIN G STANDARD S 

The Board of D irectolz 
Broussatd Fire D epartm ent 
Broussard, Louisiana 

I have audited tile individual fund financial statem ents of tile Broussard Fire D epartm ent, 
Broussald, Louisiana, as of and for the year ended June 30, 1996, and have issued m y report 
thereon dated O clober 30, 1996. 

1 conducted my audit in accordance with generally accepted auditing standards and Dxwernmenl_ 
Audi(ing Standards. issued by the Comptroller General of the United States. Those standards 
require that I plan and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatem ent. 

Com pliance w ith laws, regulations, contrac|s, and grants applicable to the Broussard Fire 
D epartm ent, is the responsibility of the Fire D epartm ent's Board of D irectoJ-s. A s part of obtaining 
reasonable assurance about whether the financial statem ents are free of m aterial m isstatem ent, 1 
perform ed tests of the Broussard File D epartm ent's com pliance with certain provisions of laws, 
rcgulations, contracts, and grants. However, my objective was not to provide an opinion on overall 
com pliance with such provisions. A ccordingly, I do not express such an opinion. 

The rcsults of m y tests disclosed no instances of noncom pliance that are required to be reporled 
under G overnm ent A uditing Standards. 

This report is intended for the inform ation of m anagem ent and the lcgislative auditor. This 
restriction is not intended to lim it the distribution of this report, which is a m ailer of public record. 

O ctober 30, 1996 
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P. O . BOX 3747 
I,AFAYETTI{, LA 70502 

J. L. SONN1ER 
CEIITIFIED I'UIH,IC ACCO UNTA N 'I 

(318) 235-b~ 18b~ 
RES.: (3lag) 896-4453 

IN D EPEN D EN T A U D ITO R S' R EPO R T O N IN TE RN A L CO N TR O L 
STR U CTU RE R ELA TED M A l~FERS N O TED 1N A  FIN A N CIA L 
STA TEM EN T A U D IT CON D UCTED IN A CCO RD A NCE W lTI I 

G O VERN M EN T A UD IIJN G STAN DARDS 

The Board of D irectors 
Broussard Fire D epartm ent 
Broussard, Louisiana 

1 have audiled the individual fund financial statem ents of tile Broussard Fire D epartm ent, 
Broussard, Louisiana, for the year ended June 30, 1996, and have issued m y report thereon dated 
O ctober 30, 1996. 

1 have conducted m y audit in accordance w ith generally accepted auditing standards and 
issued by the Comptroller G eneral of the U niled Slales. Those 

standards require that 1 plan and perform the audit to obtain reasonable assurance about whelher 
the financial statem ents are free of m aterial m isstatem ent. 

The Broussard l:ire D epartm ent's Board of D irectors is rcsponsible for establishiug and m aintailfiug 
an iuterlml control structure. Ill fulfilling this responsibility, estimates and judgments by 
m anagelnent are required to assess the expected benefits and related costs of iuternal conlrol 

slructure policies and procedures. The objectives of an inlernal control structure are Io provide 
m anagem ent w ith reasonable, but not absolute, assurance that assets are safeguarded against loss 
fl'om unauthorized use or disposition, and that transactions are executed in accordance w ith 
m anagem ent's anthorization and recorded properly to perm it the preparation of financial 
statem enls in accordance w ith generally accepted accounting principles. Because of inherent 
lim itations in any internal control structure, errors or irregularities m ay nevertheless occur aud not 

be detected. Also, projection of any evaluation of the structure to future periods is subject to tile 
risk lhat pt'ocedures m ay becom e inadequale because of chatlges in Colldilions or that the 
cffectivelm ss of the design and operation of policies and procedures m ay deteriorate. 

In t)launing and perform ing m y audit of the financial statem enls of the Broussard Fire D epartlnent, 
for the year ended June 30, 1996, I obtained an u,ldetstanding of the internal control structure. 
W ith respect to the internal control structure, 1 obtained an uudm~tanding of the design of relevant 
polices and procedures and w hether they have been placed in operation, and I assessed control risk 
in order to deterlnine m y auditing procedures for tile t)mpose of exl)ressiug nly opinion on tile 
financial statem ents and not to provide an opinion on the internal control structure. A ccordingly, 
I do not express such an opinion. 
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NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

F. V0catioq, Sick L_e_ave and Pension PI~_ The Broussard Fire Department had no 
em ployees during tile year ended June 30, 1996. Therefore, it did not have a policy 
on vacation and sick leave, nor did it have a pension plan. 

G . Encum brances Encum brance accounting, under w hich purchase orders, contracts, 
and other com m itm ents for the expenditure of m onies arc recordcd in order to 
reserve that portion of the applicable appropriation, is not em ploycd by Ihe 
Broussard Fire D epam nent. 

H . Com parative D ata Com parative data for tile prior year have becn prcscnlcd in the 
accom panying financial statem ents in order to provide an undel~tanding of changes 
in the Broussard Fire D epartm ent's financial position and operations. 

1. Dollar Si Ig~s A ll num eric data in tile financial statemenls and accompanying nolcs 
are presented in U .S. dollars. D ollar signs have been om ittcd. 

2. D eposits with l;inancial Institutions 

U nder state law, the Broussard Fire D epartm ent m ay deposit funds within a fiscal agcnt 
bank organized under the laws of the State of Louisiana, tile laws of any other slate ill 
the union, or the laws of the United States. A t June 30, 1996, the Fire D epartment had 

cash and interest-bearing deposits of $41,732. Undcr stale law, thcse deposits (or 
resul|ing bank balances) must be secured by federal deposit insurance or lhe pledge of 
securities owned by the fiscal agent bank. The deposit balance (bank balancc) at June 
30, 1996, of $41,732 was secured in full by federal deposit insurancc. 

3. Board M em bers 

l'he board m em bers of thc Broussard Fire D epartm ent receive no com pensation 

4. Litigation 

Thcre is no litigation pending against the 13roussard Fire l)cpartm ent al Jtm c 30, 1990 

5. R isk M anagem ent 

The Broussard Fire D epartm ent is exposed to risks of loss in tile areas of general and 
auto liability and property hazards. Those risks are handled by purchasing com m ercial 
in,,;urance. There have been no significant reductions in insurance coverage duriug the 
current fiscal year. Seltlem ents have not exceeded insurance coverage during lhe three 
year period elided June 30, 1996. 



NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

C. Fixed Assets and L.ong-Tcrm I..iabilitic~_ As stipulated in the terms of tile agrccment 
to m erge the Broussard V olunteer Firc D epartm ent and tile Broussard Fire 
D epartm ent, all property acquired by tile corporation is acquiled for and ill tile nam e 
of the m unicipality, the Town of Broussard, Louisiana. Therefor-e, all assets are 
transferred to and included in the Town of Broussard, Louisiana G eneral Fixed Asset 
A ccount G roup and are not presented as a part of this report. 

Long-term liabilities expected to be financed frmn the G encral Fund are accounted 
for in the G eneral Long-Term  D ebt A ccount G roup. There were no long-term 
liabilities  at June 30, 1996 and 1995. 

D . Basis of A cc~ m ting Basis of accounting refcl-s to w hen revenues and expenditures 
are recognized and reported in the financial statem ents. Basis of accounting relates 
to the tiining of m easurem ents m ade, regardless of tile m easurem ent focus applied. 

The G eneral Fund is accounted for using tile m odified accrual basis of accounting. 
Its revenues are recognized when they becom e m easurable and available as net 

current assets, lntergovernmental revenues (in the form of appropriations) arc 
cecorded when the Broussard Five D epartm cnt is entitled to d,e funds. A ll othcr 
revenues are recorded when received. 

Expenditures are generally recognize d under tile m odified accrual basis of account ing 
when tile related fund liability is incurred, except that principal and interest on 
general long-term debt are recognized when due. Purchases of various operating 
supplies are regarded as expenditures at the tim e purchased. 

The Broussard Fire D epartm ent lollows these 
procedures in establishing the budgetary data reflected in the financial slatcm ents: 

1. The Fire C hief prepares a proposed budget and subm its it Io the Board of 
D irectors prior to the beginning of each fiscal year. 

2. A  sum m ary of the proposed budget is m ade available for im blic inspection. 
3. The proposed budget is legally adopted prior to the com m cncenlenl of the fiscal 

year to which it applies. 
4. A ll budgetary appropriations lapse at tile end of each fiscal year. 
5. The budget is adopted on a basis consistent w ith gencrally acccplcd accounting 

principals (GAAP). Budgeted amounts included ill the accompanying financial 
statem ents are the final am ended am ounts for the fiscal year. 
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L O . BO X 3747 
.A FAY FTTF, LA 70502 

J. L. SONNIER 
CERTnqED I'UIH.IC ACCO UNTA N 

1NDI~PENI)ENT AUDITO RS' I{EI'O RT 
O N TH E FINANCIAL STATEM ENTS 

Tile Board of D irectors 
Brouasard Fire D epartm ent 
Brou~sard, Louisiana 

(31 ~{) 235-X I t{~q 
RES.: (318) 896-+/53 

1 have audiled the accom panying individual fund financial statem ents of tile Broussard Fire 
D epartm ent, Broussard, Louisiana, as of and for the year ended June 30, 1996 and 
1995, as listed in the table of contents. These financial statem ents are lhe responsibility of 
the l!',roussard Fire D epartm ent's Board of D irectors. M y responsibility is to express an 
opinion on these financial statem ents based upon m y audit. 

1 conducted m y audit in accordance with generally accepted auditing standards aud 
issued by the Com ptroller G eneral of Ihe U nited Slales. 

Those standards require that 1 plan and perform the audit to obtain rcasonable assurance 
aboul whether the financial statem ents are fi-ee of m aterial m isstatem ent. A n audit includes 
exam ining, on a test basis, evidence supporting the alnounls and disclosures in the financial 
statem ents. A n audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial slalem ent 
presentation. I believe that my audit provides a reasonable basis for my opinion. 

In m y opinion, the individual fund finm m ial statem ents referred to above present fairly ihe 
financial position of the [',roussard Fire D epartm enl at June 30, 1996 and 1995, aud the 
results of its operations for the years then ended in conform ity w ith generally accepted 
accou ufing principles. 

O ctober 30, 1996 
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BRO USSARD FIlO~ DEPARTM ENT 
BRO USSARD, LO UISIA NA 

G EN ERA L FU N D 
CO M PA R ATIVE BA LA N CE SH EET 

JUNE 30, 1996 AND  1995 

1996 1995 

ASSETS AND OTH ER DEBITS 

Cash ]4,398 15,461 

Interest-bearing deposits 27,334 21,898 

Accru ed interest receivable ]53 161 

Total assets & other debits 41,885 37,520 

LIABILITIES AND FUND EQUITY 

Liabilities: 

Accounts payable -0- 584 

Fund l~uity: 

Fund balance, ullresel~,ed arid undesignated 41,885 36,936 

Total liabilities and fund equity 41,885 37,520 

See N otcs to Financial Statem ents. 



 

BRO USSARD FIRE DEI)ARTM ENT 
Broussard, Louisiana 
G EN ERA L FUN D 

STA TEM EN T O F R EV EN U ES, EX F'EN D IT U R ES, A N D 
CH A N G ES IN FUN D BA LA N CES 

BUDGET (GAAP BAS1S) AND ACTUAL 

For the Year Ended June 30, 1996 

With Comparative Actual Amounts for Year Ended June 30, 1995 

1996 1995 

Variance- 
Favol-able 

Budget Actual (Unfavorable) AClLlal 

kevcr/oes: 

Intcl,e, overnmental 

Anntia] l)alish p.l~iit 31222 31222 28,382 

Town of Bl'otlssard 10,000 I" 10,{lll[I) 

M iscellaneous 8,2110 5,429 (2,771) 1,982 

Total Rtwenues 49,422 36,651 (12,771) 30,334 

| "Xl)en,:]il ul es-~ u rre n t: 

Public ga (ely- 

M eals 1300 445 ~ 5 607 

ReD,qh~a and malnlenanee 7.~1)0 16380 (8,880) 6,438 

Suoolles 2,800 2,863 (63) 6,752 

l.]lii fOilnS 4,000 1,189 2,811 2375 

Tl'avel and tl~dliinP. 4,l}00 1 ~'~ 12 2,688 2,979 

Dues 280 127 153 149 

M iscellaneous 5,000 986 4,014 4,160 

t~:qiell :llt iii eS~aDilal outlav: 

13qulpnlcnt 24,542 8,4110 16,142 2,149 

Total t~O,Tmn dit ul'es 4%422 31,7(12 17,720 25>6(19 

,Excess (deficiency) of revenues over 
exrlendit ul es -II- 4,949 4,949 4,725 

Fund balance-beginning 21,531 36,936 15,405 3221i 

Fund balance elldin.~ 21,531 41,8Rq 20,384 36,936 

See N otes to Financial Statem ents 



 

BRO USSA RD FIRE D EPA RTM ENT 
BRO USSARD, LO UISIANA 

N O TES TO  FINAN CIA L STA TEM EN TS 

1. Sm nm a~T of Significant Accounting Policies 

The accounting and reporting policies of the Broussard Fire D epartm ent conform  1o 
generally accepted accounting principles as applicable to governm ents. Such accounting 
and reporting procedures also conform to the requirements of Louisiana Revised 
Statutes 24:5 ] 7 aud to the industry audit guide, Audits of State and Local Governmental 
Units. 

The following is a sum m ary of certain significant accounting policies: 

A , The Broussard Fire D epartm en| is a non-profit 
corporation which was created by a resolution dated January 25, 1979, approving an 
agreem ent to m erge the Broussard V olunteer Fire D epartm ent w ith the Broussard 
Fire Department. The purpose of the Broussard Fire Department (the suPeiving 
corporation) is to impede, prevent, eradicate and extinguish all fypes of deslruclive 
fires w ithin or near the Town of Broussard, Louisiana. 

The financial reporting entity consists of (a) the primary government (fire 
department), (b) organizations for which the primary government is financially 
accountable, and (c) other organizations for which the nature and significance of 
their relalionship w ith the prim ary governm ent are such that exclusion would cause 
the reporting entity's financial statem ents to be m isleading or incom plete. 

G overnm ental A ccounting Standards Board Statem ent N o. 14 established criteria tot 
determ ining which com ponent units should be considered part of the Broussard Fire 
D eparlm ent for financial reporting purposes. The basic criterion for including a 
potential com ponent unit within the reporting entily is financial accouu|abilily. The 
G A SB has set forth criteria to be considered in determ ining financial accounlabilily. 
This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the fire departm ent to im pose its will on the organizalion 

and/or 

b. The potential for the organizalion to provide specific financial benefits to 
or im pose specific financial burdens on lhe fire departm ent 

2. O rganizations for which the fire departm ent does not appoint a voting 

majority bul are fiscally dependent on it. 
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NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

3. O rganizations for which the reporting cntity financial statem ents would be 
m isleading if data of the organization is not included because of the nalure 
and significance of the relationship. 

Tile following circum stances were considered in determ ining that tile Broussard Fire 
D epartm ent is not a com ponent unit of the Lafayette Parish Police Jury or lhe Town 
of Broussard, lxm isiana. 

a. A majority of the fire department's board is not appointed by tile police jury 
or the town. 

b. Tile fire department's budget is not approved by tile police jury or the town 

c. Neither the police jury or tile lown are responsible for liabilities of the fire 
departm ent. 

d. Tile nature and significance of the fire depam nent's relationship wilh |he 

police jury and the town is not such that exclusion of the fire department's 
financial statements would render the financial statements of the police jury 
or the town incom plete or m isleading. 

Thcrefore, the Broussard Fire D epam nent w as determ incd to be a scparalc special 
purpose governm ent. A lso, no organizations have bcen determ ined to be com ponent 
units of the Broussard Fire D epartm ent. 

B. Fund A ccountil~  The accounts of tile Broussard Fire D epartm cnt are organized on 
the basis of funds and account groups, each of w hich is considered a separate 
accounting entity. The operations of each fund are accot, nted for w ith a separale set 
of self-balancing accounts that com prise its assets, liabilities, fund equity, revenues 

and expenditures. 

The G eneral Fund is the general operating fund of the fire departm ent. It is used 
to account for all financial resources except those required to be accounted for in 

another fund. 
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BRO U SSARD FIRE DEPARTM ENT 
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