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Independent Auditor's Report on Internal Control Structure Based on an Audit of Financial Statements Performed in Accordance with Government Auditin~ Standards 
To the Board of Directors Youngsville Volunteer Fire Department, Ine Youngsvi] le, Louisiana 
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We have audited the financial stat:ements of the Youngsville Volunteer Fire Department, Inc. (a nonpro[it organization), as of and for the year ended Deceml~ct 31, 1996, and have issued our report thereon dated June 5, ]997. We conducted our audit in accordance with generally accepted auditinF standards and Government A'Jditing Standards issued by the Comptroller Genera] of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Youngsville Volunteer Fire Department, Inc. ~ s responsible for establlshi:~g and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are requized to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactiolts are executed in accordance with management's authorization and recorded properly [o permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irreg~llarities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures ma) become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audits of the financial statements of the Youngsville Volunteer Fire Department, Inc. for the year ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, ~e obtained an understanding of the design of relevar~t policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control structure. Accordingly, we do not express such an opinion. 
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We noted a certain matter involving the internal control structure and its operation that we conside]~ to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and repot[ financial data consistent with the assertions of management in the financial statements . 
adequate Se~:re~ation of Accountin~ Functions Finding Due to the small :number of employees, the Youngsville Volunteer Fil e Department, Inc. did not have adequate segregation of functions within the accounting system. Recommendation Based upon the size of the operation personnel, it may not be feasible to achieve Response: No response is considered necessary 
A material weakness im a reportable of one or more of the internal control 

~nd the cost-benefit of additional complete segregation of duties. 

condition in which the design or operatJor structure elements does not reduce to ~J relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and no[ be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarl]) disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the repoiftable condition described above is a material weakness. This report is intended for the information of the Board of Directors a~id management. However, this report is a matter of public record and its distribution is not limited. 

Lafayette, Louisiana June 5. 1997 
Kolder, Champagne, Slaven & Ralney, LLC Cert:ified Public Accountants 
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Independent Auditor's Report on Compliance Based on an Audit of Financial Statements Performed in Accordance with GoverI~ment Auditin~ Standards 
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We have audited the [inancial statements of the Youngsville Volunteer Fir{ Department, Inc. (a nonprofit organization), as of and for the year ended Decembe~ 31, 1996, and have :issued our report thereon dated June 5, 1997. We conducted our audit in accordance with genera] ly accepted audi t i n~" standards and Government Auditing Standards the United States. Those standards require ohtain reasonable assurance ~hout whether material misstatement. 
issued by the Comptroller Genera] ot that: we plan and perform the audits t(, the financial statements are free of 

Compliance with laws, regulations and contracts applicable to the Youngsv~]le Volunteer Fire Department~ ~nc. is the responsibility of the Organization's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Organization's Compliance with certain provisions of laws, regulations a~,d contracts. However, the objective of our audit of the financial statements was not to provide an opinion on ovE:rall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed required to be reported under Government no instances of noncompliance that are ~uditin~ Standards. This report is intended for the information of the Board of Directors and management. However, this report is a matter of public record and its distribution is not limited. 

Lafayette, Louisiana June 5. 1997 
Kolder, Champagne, Slaven & Rainey, Lfd~_ certified Public Accountants 
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Youngsville Volunteer Fire Department, Inc Youngsvi] le, Louislana Statement of Functional Expenses Year Ended December 31, 1996 
Program service expenses: Fire-fighting - Communications Dues and subscriptions Utilities and telephone Insurance Repairs and maintenance Supplies Truck fuel Uniforms Education and training Interest expense Depreciation Total program service expenses Supporting service expenses: General and administrative Professional fees Meals Miscellaneous Office expense Postage expense Total general and a~dnlstrative expenses Fund raising expenses Total supporting service expenses Total expenses 

16 

1996 
$ 720 ]90 2,39] 13,782 10,864 4,900 1,2]0 357 420 8,]99 27/L~9~j .7l, 000 
2,450 70 258 263 3 395 3 073 6 468 $77,468 



YOUHGSVILLE VOLUNTEER FIRE DEPARTMENT, INC. Financial Report Year Ended December 31, 1996 
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Our audit wa.,; condu,:ted for the purpose of forming an opinion on the basic financial statements taken as a whole. The accompanying information listed as "Supplemeiital Information" is presented for purposes of additional analysis and ia not a required part of th,~ basic fina~teial statements. Such information has bee~ subjected to the auditing procedures applied in the audit of the basic financial statements and, in our cpinion, is fairly stated in all material respects ~, relation to the ba:~ic financial statements taken as a whole. 

Lafayette, Louisiana June 5. 1997 
Kolder, Champagne, Slaven & Rainey, LLC Certified Public Accountants 



Current assets Cash 

Youngsville Volunteer Fire Department Youngsville, Louisiana 

ASSETS 
~:tatement of Financial Position December 31, 1996 

Property, plant, and equipment, net Total assets 
LIABILITIES l~D NET ASSETS Current liabilities: Accounts payable Current maturities of lo~g-term debt ]interest payable Total current liabilities Long- term debt Total liabi] it~es Net assets Unrestricted - Operating Net investment: in fixed assets Total net assets Total liabilities and net assets 

The accompanying notes are an integral part of this statement 

$ 15,145 181 536 $196,68] 
548 3,286 3,45] 7.285 67,08! 74,366 
11,176 _ iIi,139 _!22,315 $196,681 



Support : Contributi ons 

Youngsville Volunteer Fire Department, Inc Youngsvil] e, Louisiana Statement of Activities Year Ended December 31. 1996 

Revenue: Contract service fees Fire protection services - Town of Yeungsvil]e Insurance rebate Interest inceme Miscellaneous Total revenue Total support and revenue Expenses: Program services - Fire-fighting Support services - General and administrative Fundraising Total expenses Decrease in unrestricted net assets Net assets, unrestricted, beginning of year Net assets, unrestricted, end of year 

The accompanying notes are an integral part of this statement 

20,000 4,200 13,532 ]62 944 . 388~8338 46 90 ~-', 
3,395 3,073 77,46_8 (30,560) 152,875 $122,315 



Youngsville Volunteer Fire Department, Inc Youngsvil]e, Louisiana Statement of Cash Flows Year Ended December 31, 1996 
Cash flows from operating activities: Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities - Depreciation Changes in current assets and liabilities: Increase (decrease) in accounts payable Inerease (decrease) in accrued interest payable Net cash provided by operating activities Cash flows from (used by) capital and related financing activities Purchase of equipment, firetruck and huilding improvements Proceeds from note payab[.e Principal paid on note payable Net cash used by capital and related financing activities Cash flows from investing sctivities: Proceeds from maturities of investments Increase in cash Cash, beginning of period Cash, end of period 
lementa] disclosur Interest paid ..'ash flow__~:D_for~mtion_ 

The accompanying notes are an integral part of this statement 

$(30,560) 
27,967 548 3,451 1 4.4Q06 
(2,20]) 29,500 _ (30, ]LL~!) 
i0,00(! 8,557 _ 6,588 $ 15,145 
$ 4,748 
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Youngsville Volunte:er Fire Department, Inc Youngsville, Louisiana 

Organization 
Notes to Financial Statements 
t Accounting, Po]lcle~ 

The Youngsville Volunteer Fire Department, Inc. (Organization) is a non- profit corporation formed under the laws of the State of Louisiana for the purpose of impeding, preventing, and extinguishing all types of destructive fires within or near the Town of Youngsville, Louisiana; supervising, directing and controlling the proper care and use of all types of inflammable or combustible material found within the City; acquiring and holding property for purposes of the organization, and other related purposes. A. Bas is .o~_Aceount i ing The Organization utilizes the accrual basis of accounting. Using this method, revenues are recognized when earned and expenses are recognized ~hen incurred. B. jPr o qp e r .ty__a nd Equipment Property and equipment assets are depreciated using estimated useful lives of the Buildings Furniture and fixture Fire trucks and ,~ngines Fire fighting equipment C. Income Taxes 

are stated at cost. Depreciable the straight-line method over the individual assets as follows: 30 years 7 years I0 years 15 years 
The Organization qualifies as a tax exempt organization under Section 501(c)(4) of the Internal Revenue Code and therefore, has no provision for federal income taxes. D. Donated Services A s~)stantial number of volunteers have donated time to the organization's program and supporting services, No amounts have been included in the financial statements for donated services since no objectivm basis is available to measure the value of such services. 
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Youngsville Volunteer Youngsville Fire Department, Ine Louisiana Notes to Financial Statements (Continued) 
Chan~ in Aecountin~rineip]e~ t The Organization adopted provisions of Statement of Financial Aeeountil,8 Standards No. 116, Accounting for Contributions Received and Contributions Made and No. 117, Financial Statements of Not-for-Profit Organizations as ef Decen~er 31, 1996. Statement: of Financial Accounting Standards No. ]]6 requires the Organization to distinguish between contributions that increase permanently restricted net assets, temporarily restricted net assets and unrestricted net assets. Statement No. 117 establishes standards for exterua] financial statements of not-for-profit organizations and requires a statement of financial position, a statement of activities and a statement of cash flows. 
(3) Projlqr!./z~PPlant: and Equ_~pment The following is a summary of property, plant and equipment at December 31. 1996: 
Land Building Equipment Furniture and fixture Fire trucks and engines Total property, plant and equipment Less : Accumulated der reciation Net property plant and equipment 
(4) Long-Term _Debt_ 

1996 $ 15,000 45,000 94,461 1,849 200 493 356,803 _I]75,267) $ 181,536 
Following is a s~mmary of long-term debt at December 31, 1996 

Note payable to Farmer!; Home Administration dated March 7, 1989, original principal of $50,000, due in annual payments ~xreugh March 7, 2009 of $5,02], including interest at 7.5 percent and sect.red by a building. 
1996 
$40,867 



Youngsville Volunteer Fire Department, Inc Youngsvil]e, Louisiana Notes to Financial St:atements (Continued) 

Total debt Less: Current: maturities inc].uded in current liabilities Total long-ti~rm debt 

2_2!~9 50_0 70.367 
._(~286) $67,08] Follow~ng are maturities of long-term debt for each of the next f~w years: 

1.997 1998 1999 2000 2001. 
Amount 

$18,785 
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INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors Yeungsville Volunteer Fire Department, lne Youngsville, Louisiana 
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We have audited the accompanying statement of financial position Youngsville Volunteer Fire Department, Inc. (a nonprofit organization) December 3], 1996 and the celated statements of activities and cash flows year then ended. These financial statements are the responsibility Organization's management. Our responsibility is to express an opinion financial statements based on our audit. 
of~ as for of 
he be h(, 

Ne conducte.d our audit i~ accordance with generally accepted auditing, standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audi t also includes assessing the accounting principles used and significant estimates made by management, as well as evaltating the overall financial statement presentation. We believe that our audit provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, ~n all material respects, the financial position of the Youngsville Volunteer Fi~e Department, Inc. as of December 31, 1996, and the changes in its net assets and its cash flows for the year then ended, in conformity with generally accepted accounti~g principles. As discussed in Note 2 to the financial statements, in 1996 the Organization changed its method of accounting for contributions and its method of finanela] reporting and financial statement presentation. In accordance with Oove:fnment Auditing Standards, we have also issued a report dated June 5, 1997 on our consideration of the ~oungsville Volunteer F~re Department, lnc.'s internal control structure and a report dated June 5, 1997 on ~ts compliance w~th laws and regulations. 
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