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FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
ST. JOHN THE BAPTIST PARISH COUNCIL
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1996 and 1995

In general, the funds may be used for any purpose or purposes
connected with, incidental in or related to proper administration or
function of the Fortieth Judicial District Court or the offices of the

individual judgeg. For further information one should refer to Act 52,
House Ball No. 39, Section 996:40 of the 1984 regular Louisiana
Legislative session and Act 382, House Bill No. 2037, of section

996:41 of the 1990 Regular Louisiana Legislative session.

G. Cash and Cash Equivalents and Investments

Cash includes amounts in demand deposits, interest-bearing demand
depogits, and money market accounts. Cash equivalents include amounts
in time deposits and those investments with original maturities of 90
days or less. Under state law, the board may deposit funds in demand
deposits, interest-bearing demand deposits, money market accounts, or
time deposits with state banks organized under Louisiana law and
national bankg having their principal officeg in Louisiana.

Under state law, the board may invest in United States bondsg,
treasury notes, or certificates. These are classified as investments
1f their original maturitieg are 90 days; however, if the original
maturities are 90 days or less, they are classified as cash eqguivalents,
Investments are stated at cost.

. Fixed Assets

Fixed Assets are recorded as expenditures at the time purchased,
and the related assets are reported in the general fixed assets account
group. No deprecliation has been provided on fixed assets. Fixed
assets are valued at historical cost.

I. Total Columns on Statements

The total columns on the statements are captioned Memorandum Only
to indicate that they are presented only to facilitate financial
analysis. Data in these columng do not present financial position or
results of operations i1n conformity with generally accepted accounting
principles. Neither is such data comparable to a consolidation.

J. Comparative Data

Comparative totals by fund type for the prior year have been
presented in the accompanying financial statements in order to provide
an understanding of changes in the District’s financial position and
operations.
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FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
ST. JOHN THE RBAPTIST PARISH COUNCIL
NOTES TO FINANCIAI, STATEMENTS
DECEMBER 31, 1996 and 1995

Note 2. Cash and Cash Equivalents

At December 31, 1996, the board has cash and cash equivalents
(book Obalances) totaling $160,677 as follows:

Demand deposits S - 0 -
Interest-bearing demand deposits 160,677
Total S160,677

— s s L e T
e e ames P . bl

These deposits are stated at cost, which approximates market.
Under state law, these deposits (or the resulting bank balances) must
be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market value of the pledged
securities plus the federal deposit insurance must at all times equal
the amount on deposit with the fiscal agent. These securitlieg are
held in the name of the pledging fiscal agent bank in a holding or
custodial bank that is mutually acceptable to both parties. At December
31, 1996, the district has $161,466 in deposits (collected bank
balances) . These deposits are secured from risk by $100,000 of
federal deposit insurance and $60,677 of pledged securities held by the
custodial bank in the name of the fiscal agent bank (GASB Category 3).

Even though the pledged securities are considered uncollateralized

(Category 3) under the provisions of GASB Statement No. 3, Loulsiana
Reviged Statute 39:1229 imposes a statutory reguirement on the
custodial bank to advertise and sell the pledged securitiles within 10

days of being notified by the board that the fiscal agent has failed to
pay deposited funds upon demand.

14




Note 3.
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FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND

ST. JOHN THER

BAPTIST PARISH COUNCIL

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,

Changes in Fixed Assets

1996 and 1995

Division A

The following ie a summary of the changes in the general

fixed assets account group for the years ended December 31,

1995.

Furniture & Fixtures

Equipment

Furniture & Fixtures

Equipment

Division B

Balance

1/1/96 Additions Deductions
S 8,834 S - 0 - S - 0 -
46,409 5,029 3,215
$55,243 & 5,029 & 3,215
RBalance

1/1/9% Additions Deductions
S 8,834 § -0- & -0-
38, 384 B,025 -0~
47,218 88,025 & -0-

im s e A E— o, L ——— e s s sl — e S e et e

1996 and

Ralance
12/31/96

— e L e S W

Balance

-—— gem mmm wmm S s mmm

— — - - — — T

— — gy, g — — —
i AN e e — —

The following is a summary of the changes in general fixed assets
account group for the years ended December 31, 1996 and 1995.

Furniture & Fixtures

Eguipment

Furniture & Fixtures

Equipment

Balance

1/1/96 Additions Deductions
S 7,741 S - 0 - S - 0 -
15,675 8,684 - 0 -
$23,41 $ 8,684 & - 0O -
Balance

1/1/95 Additions Deductions
s 7,741 S -0~ S - () -

9,353 6,322 -0 -
$17,094 S 6,322 S -0-

—r e — o P o e A
—— — — P — - WP e

. S e, seee e e

—— wr—r IS S R RS E—
ey e s s B e ——

Balance
12/31/96

-_— O - oy e A S mw

Balance
12/31/95

- e o - e = -

- - -— - - e -

— el g — — et —




FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND

gT. JOHN THE BAPTIST PARISH COUNCIL
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 1996 and 139395

Note 7. Leases

perating lease. The

Division A leases a copier under a three year o
The monthly rental

lease is based on usage and expires January, 19923.
is $80.15.

Division C leases furniture under a monthly operating lease.
monthly rental is $340.63.

The

Note 8. Supplemental Information

The Fortieth Judicial District Court has no board members and
rherefore no one was paid a per diem. The Fortieth Judicial District
Judicial Expense Fund did not receive any federal financial assistance.
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
BASED ON AN AUDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Judges

Fortieth Judicial District Court

of the Parish of St. John the Baptist,
State of Loulisiana

Edgard, Louisiana

I have audited the component unit financial statements of the Fortieth
Judicial District Judicial Expense Fund, a component unit of the St.
John the Baptist Parish Council, as of and for the years ended December
31, 1996 and 1995, and have issued my report thereon dated March 12,
19887.

I have conducted my audit in accordance with generally accepted
auditing standards, Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require
that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to

the Fortieth Judicial District Judicial Expense Fund isg the
responsibility of the Fortieth Judicial District Court’s management.

As part of obtaining reasonable assurance about whether the financial

statements are free of material misstatement, I performed tests of the
court’s compliance with certain provisions of laws, regulations,

contracts, and grants. However, the objective of my audit of the
financial statements was not to provide an opinion on overall compliance
with such provisions. Accordingly, I do not express such an opinion.

The results of my tests disclosed no instances of noncompliance that are
reguired to be reported under Government Auditing Standards.

This report is intended for the information of the judges, management,
and Legislative Auditor. However, this report is a matter of public
record and iteg distribution is not limited.

Dl AL

Nolan H. S nayder
EXHIBIT B

March 12, 19297
123196 -E



FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
ST. JOHN THE BAPTIST PARISH COUNCIL
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1996 and 1995

Revenues

Court costs are recorded in the month the fees are collected by the
St.. John Parish Clexk of Court for civil cases and the St. John
Parich Sheriff’s office for criminal cases. Bond forefeirtures

are recorded in the month the fees are collected by the District
Attorney’s office. Revenues receivables reflect amounts collected
in December but not remitted until January of the following year.
Interest income is recorded when earned.

All other revenuves are recorded when received.

Expenditures

Expenditures are generally recognized under the modified accrual
basis of accounting when the related fund liability 1s 1ncurred,
except for principal and interest on general long-term liabilities

which is recognized when due.

E. Budgets and Budgetary Accountindg

Management formally adopted a budget during the year for the
special revenue fund on a bagis consistent with generally accepted
accounting principles (GAAP).

F. Background

The Fortieth Judicial District Judicial Expense Fund was created by
the State of Louisiana Act No. 52, House Bill No. 39 of the 1984
regular Legislative session. It authorized collection from every person
filing any type of c¢ivil suit or proceeding and who is not otherwise
exempted by law from the payment of court costs, a sum not to exceed
fifteen dollars. In all criminal cases, there shall be collected an
amount not to exceed seven dollars and fifty cents from every defendant
who i1s convicted after a trial or other plea of guilty or who forfeits
his bond. These costs are to be in addition to all other fines, costs
or forfeitures imposed by law. Act 834, Section 571.11 of the 1993
Regular Legislative session authorizes all judgements of bond
forfietures resulting from the posting of a surety bond in a criminal
proceeding in the State of Louisiana shall be collected by the district
attorney. The district attorney shall distribute ten (10%) percent of
all funds collected to the court fund of the parish where the bond was
posted. The Fortieth Judicial District Court has three (3) divisions.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Judges

Fortieth Judicial District Court

of the Parish of St. John the Baptist,
State of Louilsiana

Edgard, Louilsiana

1 have audited the component unit financial gtatements of the Fortieth
Judicial District Judicial Expense Fund, a component unit of the St.
John the Baptist Parish Council, as of and for the years ended December
31, 1996 and 1995, and have igsued my report thereon dated March 12,
1997.

I conducted my audit in accordance with generally accepted auditing
standards, Government Auditing Standards, Issued by the Comptroller
General of the United States. Those standards regquire that I plan and
perform the audit to obtain reasonable assurance about whether the
financial statements are free of material migstatement.

The management of the Fortieth Judicial District Court, 1s responsible
for establishing and maintailning an internal control structure. In
fulfilling this responsibility, estimates and judgements by management
are required to assegs the expected benefits and related costs ot
internal control structure policies and procedures. The objectives of
an internal control structure are to provide management with reasonable,
but not absolute, assurance that assets are safeguarded against loss
from unauthorized use or disposition, and that transactions are eXecuted
in accordance with management’s authorization and recorded properly to
permit the preparation of financial statements in accordance with
generally accepted accounting principles. Because of inherent
limitations in any internal control structure, error or irregularities
may nevertheless occur and not be detected. Also, projection of any
evaluation of the structure to future periods is subject to the risk
that procedures may become inadequate because of changes in conditions,
or that the effectiveness of the design and operation of policies and
procedures may deteriorate.

EXHIBIT A




FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
ST. JOHN THE BAPTIST PARISH COUNCILL
NOTES TO FINANCIAIL STATEMENTS
DECEMBER 31, 1996 and 1995

Division C

The following is a summary of the changes in general fixed
assets account group for the years ended December 31, 1996 and 1995.

Balance Balance

1/1/96 Additions Deductions 12/31/96
Furniture & Fixtures §$ 7,804 s - 0 - S 2,035 S 5,769
Egquipment 20,576 5,029 970 24,635

$28, 380 $ 5,029 & 3,005 $30,404

Balance Ralance

1/1/95 Additions Deductions 12/31/95
Furniture & Fixtures § 7,804 S - 0 - S - 0 - S 7,804
Equipment 12,402 8,174 - 0 - 20,576

S20, 206 S 8,174 S -0- 528,380

Note 4, Revenues

Thirty-three and one-third percent (33 1/3%) of total revenues
are alLlocated to each division of the Fortieth Judicial District

Court. Each judge is responsible for administering the funds for his
or heir division.
Note 5 Act No. &2 of the 1984 regular Louigiana Legislative Session

Prior to this Act, the Twenty-Ninth Judicial District included the
two parishes of St. Charles and St. John the Baptist. Section 5 of this
act split the Twenty-Ninth Judicial District and created the Fortieth
Judicial District. Presently, the Twenty-Ninth Judic¢ial District
includes St. Charles Parish and the Fortieth Judicial District includes
St. John the Baptist Parish.

Note 6. Litigation and Claims

There are no claims or litigation pending against the court at
December 31, 1596,
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In planning and performing my audit of the financial statements of the
Fortieth Judicial District Judicial Expense Fund, for the years ended
December 31, 1996, and 1995, I obtained an understanding of the internal
control structure. With resepect to the internal control structure, I
obtained an understanding of the design of relevant policies and
procedures and whether they have been placed in operation, and I
assessed control risk in order to determine my auditing procedures for
the purpose of expressing my opinion on the financial statements and

not to provide an opinion on the internal control structure.
Accordingly, I do not express such an opinion.

My consideration of the internal control structure would not necesgssarily
disclose all matters in the internal control structure that might be
material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness 1is a
condition in which the design or operation of one or more of the
internal control structure elements doesg not reduce to a relatively low
level the risk that errors and irregularities 1n amounts that would be
material in relatjion to the financial statements belng audited may occur
and not be detected within a timely period by employees in the normal
course of performing their assigned functions. I noted no matters
involving the internal control structure and its operation that I
consider to be material weaknesses as defined above.

However, I noted certain matters involving the internal control
structure and its operation that I have reported to the judges of the
Fortieth Judicial District Court, in a separate letter dated March 12,
1997.

This report is intended for the information of the judges, management,
and Legislative Auditor. However, this report is a matter of public
record and its distribution is not limited.

vy
olan H.

March 12, 1997 ~

EXHIBIT A
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INDEPENDENT AUDITOR’S REPORT

To the Judges
Fortieth Judicial District Court
Edgard, Louisiana

I have audited the accompanying financial statements ©f the
Fortieth Judic¢ial Digtrict Judicial Expense Fund, a component unit of
the 8t. John the Baptist Parish Council, as of and for the years ended
December 31, 1996 and 1995, as listed 1in the table of contents. These
financial statements are the responsibility of the judges of the
Fortieth Judicial District Court. My resgponsibility is to express an
opinion on these financial statements based on my audit.

I conducted my audit in accordance with generally accepted
auditing standards. Those standards require that I plan and perform
the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes
examining, on a test basilis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes
agseseing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reagonable basis for
my opinion,

In my opinion, the component unit financial statements referred to
above present fairly, in all material regpects, the financial position
of the Fortieth Judicial District Judicial Expense Fund, as of December
31, 1896 and 1995, and the results of operations for the years then
ended i1n conformity with generally accepted accounting principles,

My audit was conducted for the purpose of forming an opinion on the
financial statements taken as a whole. The combining and individual
fund and account group financial statements, listed in the table of
content, are presented for purposes of additional analysis and are not
a required part of the financial statements of the Fortieth Judicial
Digstrict Judicial Expense Fund. Such information has been subjected
to the auditing procedures applied in the audit of the financial
statements and, in my opilnicn, is fairly presented in all material
respects 1in relation to the financial statements taken as a whole.
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FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
SV. JOHN THE BAPTIST PARISH COUNCIL
EDGARD, LOUISIANA

SUPPLEMENTAL INFORMATION SCHEDULES
SPECIAL REVENUE FUNDS

As of and for the Years Ended December 31, 1996 & 199%

Divigion A

Divigsion A accounts for the operations of Division A. This fund
receives its revenues from criminal and civil court cases.

Divigion B

Division B accounts for the operations of Division B. This fund
receives its revenues from criminal and civil court cases.

Divigion C

Division C accounts for the operations of Division C. This fund
receives its revenues from criminal and civil court cases.

FINS Program

The FINS Program accounts for the operations of the familieg in needs
of services program. Funding 18 provided primarily by a state grant,

Juvenile Probation Fee Fund

The Junevile Probation Fee Fund accounts for the operations of a
junevile probation and parole program. The fund receives its revenues
from juvenile court cases.

123196-N




FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
ST. JOHN THE BAPTIST PARISH COUNCIL
NOTES TQ FINANCIAL STATEMENTS
DECEMBER 31, 1996 and 1995

Because the court is fiscally dependent on the council, the
Fortieth Judicial District Judicial Expense Fund was determined to be a
component unit of the St. John the Baptist Parish Council, the financial
reporting entity. The accompanying financlal statements present
information only on the funds maintained by the expense fund and do not
present information on the parish council, the general government
services provided by that governmental unit, or the other governmental
units that comprise the financial reporting entity.

C. Fund Accounting

The court uses funds and account groups to report on its financial
position and the results of its operations. Fund accounting i1s designed
to demonstrate legal compliance and to aid financial management by
segregating transactions relating to certain government functions or
activities.

A fund is a separate accounting entity with a self-balancing set
of accounts. On the other hand, an account group is a financial
reporting device degsigned to provide accountability for certain assets
and liabilities that are not recorded in the fund because they do not
directly affect net expendable available financial resources.

Funds of the court are classified as governmental funds.
Governmental funds account for the court’s general activities,
including the collection and disbursement of specific or legally
restricted monies, the acauisition or construction of general fixed
assets, and the servicing of general long-term debt. Governmental funds
of the judicial expense fund include:

Special Revenue--the general operating fund of the court and

socounts for all financial resources, except those required to be
accounted for in other funds.

D. RBagsis of Accounting

The accounting and financial reporting treatment applied to a fund
is determined by ite measurement focus. The Special Revenue Fund 1s
accounted for using a current financial resources measurement focus.
With this measurement focus, only current assets and current liabilities
are generally included on the balance sheet. The operating statewment
presents increases and decreases in net current assets.

The records of the Fortieth Judicial District Judicial Expense Fund
are maintained on a cash basis of accounting. However, the Special
Revenue Fund reported in the accompanying financial gtatements has been
converted to a modified accrual basis of accounting utilizing the
following practiceg in recording revenues and expenditures:

11




FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
ST. JOHN THE BAPTIST PARISH COUNCIL
EDGARD, LOUISIANA

Component Unit Financial Statements
As of and for the Years Ended December 31, 1996 and 1995

CONTENTS

Statement Schedule Page

Independent Auditor’s Report 3
Component Unit Financial Statements:

Combined Ralance Sheetg, All PFund
Type and Account Groups -=----=-----=--- A 5

Governmental Funds:

Combined Statements of Revenues,
Expenditures, and Changes in
Fund Balanceg---------==-------=cc--—~ B 6

Combined Statements of Revenues, Expenditures,
and Changes in Fund BRalances - Budget (GAAP
Basis) and Actual:
Special Revenue Funds---------------- C 8

Notes to Financial Statementg------w---=-- 1.0
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Fortieth Judicial District Court
P, O, Box 357

FEdgard, La 70049

Attn: Chief Judge Becnel

Dear Judge Becnel:

I am pleased to report that our audit of the three divisions
did not find any significant problems. Generally speaking, the
records are well maintained and accurate. Whenever an organiza-
tion is audited, it is customary to make administrative sugges-

tions to improve the operating efficiency of the organization.
Listed below are my comments:

1) One person should be handling the bookkeeping
activities for the entire district. This should improve the
consistency of reporting by division.

2) Each division should obtain a copy of the lLaws

Affecting Loulsiana Government from the Legislative
Auditor's oOffice.

3) Prior audit suggestions have been complied with.

If you have any questions, please call me at my office.

Sincerely,

2 //
Nolan exnayder
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FINANCIAL STATEMENTS
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FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
ST. JOHN THE BAPTIST PARISH COUNCIL

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1996 and 1995

Note 1. Summary of Significant Accounting Policies

A. Basig of Pregentation

The accompanying financial statements of the Fortieth Judicial
District Judicial Expense Fund, a component unit of the St. John The
Baptist Parish Council, have been prepared in conformity with generally
accepted accounting principles (GAAP) as applied to governmental units.
The Governmental Accounting Standards Board (GASB) 1s the accepted
standard-setting body for establighing governmental accounting and
financial reporting principles. The more significant of the
government’s accounting policies are described below.

B. Reporting Entity

As the governing authority of the parish, for reporting purposes,
the St. John the Baptist Parish Council is the financial reporting
entity for St. John the Baptist Parish. The financilal reporting entiaty
consists of (a) the primary government {(parish council), (b)
organizations for which the primary government is financially
accountable, and (c¢) other organizations for which nature and
significance of their relationship with the primary government are such
that exclusion would cause the reporting entity’s financial statements
to be misleading or incomplete.

Governmental Accounting Standards Board Statement No. 14
established criteria for determining which component units should be
considered part of the St. John the Baptist Parish Council for
financial reporting purposes. The basic criterion for including a
potential component unit within the reporting entity is financial
accountability. The GASB has sget forth criteria to be considered in
determining financial accountability. This criteria 1includes:

1. Appointing a voting majority of an organization’s governing
body, and

a. The ability of the council to impose its wilill on that
organization and/oxr

b. The potential for the organization to provide specific
financial benefits to or impose specific financial
burdens on the council.

AW,
L)

Organizations for which the council does not appoint a voting
majority but are fiscally dependent on the council.

3. Organizations for which the reporting entity financial
statement would be misleading 1f data of the organization 1s
not included because of the nature or significance of the
relationship.
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FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
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