
 



 



D nrnln &  Jnnzv~ 

John N. Dumin, CPA 
Dermis E. James, CPA 

University Facilities, Inc. 
c/o M r. Stephen Sm ith 
SLU Box 10709 
Ham m ond, Louisiana 70402 

CERTIFIED PUBLIC ACCOUNTANTS 
A PROFESSIONAL CORPORATION 

HAMMOND, LA ~ AM1T~ LA 

August 23, 2004 

Member 
Amcficma Institute of CPA's 
Socie~ of Louisiana CPA's 

W e have audited the accompan ying statement of finan cial position of University Facilities, Inc., (a 
nonprofit organ ization) as of June 30, 2004, an d the related statements of activities and cash flows for 
the year then ended. These fmancial statements are the responsibility of University Facilities, Inc.'s 
management. Our responsibility is to express an opinion on these finan cial statements based on our  
audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States of 
Am erica an d the stan dards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of th e United States. Those standards require that we plan an d 
perform the audit to obtain re asonable assur an ce about whether th e financial statem ents are free of 
material misstatem ent. An audit in cludes exam ini ng, on a test basis, evidence supporting the am oun ts 
an d disclosur es in the financial statements. An  audit also includes assessing the accoun ting principles 
used an d significan t estim ates m ade by m anagem ent, as well as evaluating th e overall fin an cial 
statem ent presentation. W e believe th at our audit provides a reasonable basis for our  opinion. 

In our opinion, the fm an cial statem ents referred to above present fairly, in all m aterial re spects, the 
fm ancial position of Uni versity Facilities, Inc., as of Jun e 30, 2004, an d th e chan ges in its net assets an d 
its cash flows for the year then ended in conformity with accoun ting principles generally accepted in the 
Uni ted States of Am erica. 

In accordan ce with Government Auditing Standards, we have also issued our  report dated August 23, 
2004, on our  consideration of University Facilities, Inc.'s internal control over financial reporting an d 
our  tests of its com plian ce with certain provisions of laws, regulations, contracts, and gran ts. That report 
is an  integral part of an audit perform ed in accordance with Government Auditing Standards and should 

be read in conjun ction with this report in considering the results of our audit. 

Respectfully subm itted, 

Dum in & Jam es, CPA s 

(A Professional Corporation) 



 



 



 



 



 



 



 



 



 



 

University Facilities, Inc, 
Ham m ond, Louisiana 

Notes to Financial Statements (Continued) 

June 30, 2004 

4. Fair V alues of Financial Instrum ents 

The estim ated fair values of the Organization's financial instrum ents, none of which are held for 
trading purposes, are as follows: 

Financial Assets 
Cash 

Operating Lease Com m itm ents 

511.847 

Fair Value 

511.847 

As of M ay 6, 1998, the Organization entered into a non-cancelable operating lease for 
approximately 10.36 acres of land owned by the University of Louisian a System , State of 
Louisian a, located on the cam pus of South eastern Louisian a University. The lease comm enced 
M ay 6, 1998 and ends at midnight on July 15, 2027, or the date on which bonds issued on behalf 
of th e organization to pay for construction of facilities have been paid in full, whichever is later. 
The lease requires $1 annually in advance, with the first such payment being due on M ay 6, 1998 
and a like insta llm ent due on each anniversary th ereafter during the term  of th e lease. The lease 
was am ended and restated on July 27, 2000. 

Dedication of Proceeds and Flow of Funds 

University Facilities, Inc. (the "Borrower") entered into a Reimbursement Agreement with 
Hibernia National Bank, a national banking association (the "Bank") as of July 12, 2001 
regarding the borrowing of funds from the Louisiana Public Facilities Authority . 

The Louisian a Public Facilities Authority, a public instrumentality of the State of Louisian a (the 
"Issuer"), agreed to issue its Equipment an d Capital Facilities Loan Program Revenue Bonds, 
Series 2000 (the "Bonds") for the purpose of finan cing (a) the acquisition of new equipment, the 
construction of new capital improvem ents, an d th e refinancing of capital improvem ents by 
various qualified borrowers, an d (b) the cost of issuing the Bonds. 

The Bonds were issued pursuan t to a Trust Indenture, dated as of June 1, 2000 (the "Indenture"), 
between the Issuer an d Hancock Bank of Louisiana (the "Trustee"). 

The Issuer agreed to lend $7,680,000 pursuant to (i) a Loan  Agreement, dated as of June 1, 2000 
betw een the Issuer an d the Borrower (the "First Loan  Agreement") to finance improvements at 
the Borrower's facility in Hammond, Louisian a (the "Facility") and (ii) $8,265,000 under a Loan 
Agreement, dated as of Jun e 1, 2000, betw een the Issuer an d the Borrower (the "Second Loan  
Agreement") to refinan ce the Borrower's existing indebtedness under the Hammond-Tangipahoa 



 

University Facilities, Inc. 
Ham m ond, Louisiana 

Notes to Finan cial Statements (Continued) 

June 30, 2004 

Home Mortgage Authority Revenue Bonds (University Facilities, Inc.) Series 1998 (the "HMA 
Bonds"). 

The Project Note relative to the bonds requires the Borrower to make loan  payments to the 
Trustee as follows: 

M onth ly on or before th e 25~ day of each m onth  comm encing August 25
, 2000, an am ount equal 

to (i) one-third (1/3rd) of the estimated interest due an d payable on the Bonds attributable to the 
Loan on th e next Inter est Paym ent Date except for the first Interest Paym ent Date on October 2, 
2000, th ere shall be paid on Augu st 25, 2000 an  am oun t accrued on the Bonds through such date 
an d on Septem be r 25, 2000 the balance of the interest due on October 2, 2000 shall be  paid, and 
(ii) one-twelfih (1/12th) or such other proportional amount of the principal am oun t of the Bonds 
whose proceeds were loaned to the Borrower an d which are maturing or are subject to required 
redemption under th e Reimbursem ent Agreem ent between th e Front Letter of Credit an d th e 
Borrower on th e next principal payment date except th at for the first date, the Borrower shall, 
together, in each case, with such additional amoun ts as shall be necessary to cause the amoun t 
deposited in the Borrower's Bond Account to equal the principal and interest payable on th e 
Bonds on each Interest Payment Date (each such day being a "Loan  Paym ent Date"). In 
addition, to provide funds to pay th e Bond Service Charges on the Bonds as and when due at an y 
other tim e, the Borrower shall m ake Loan Paym ents on any other date on which an y Bond 
Serv ice Charges on th e Bonds attributable to the Borrower's Loan  shall be due an d payable, 
wheth er at m aturity, upon acceleration, call for redem ption or oth erwise an d to m ake 
Administrative Payments on the twenty-fifth da y of each month in the am oun t set forth in 
Section 4.5 of the Agr eem ent. 

Changes in General Long-Term  O bligations 

The following is a summary of the long-term obligation tran sactions for University Facilities, 
Inc. for th e year  ended June 30, 2004: 

Revenue Bonds 

Notes Payable 

Balan ce 

July 1, 2003 

$ 15,285,000 

Notes or 
Bonds Issued 

Bo nds  Retired & Balan ce 
Other Reductions 

$ 340,000 

Jun e 30, 2004 

$ 14,945,000 
1,212,188 416,400 795,788 

$ 756.400 $ 15,740,788 

Revenue bonds an d notes payable are comprised of the following individual issues 



 



 



8. Investm ent Securities 

University Facilities, Inc. 
Hamm ond, Louisiana 

Notes to Finan cial Statements (Continued) 

June 30, 2004 

Investm ents are stated at fair value an d consist prim arily of units in a federal trust for U .S 
Treasury obligations as follows: 

U.S. Treasury Obligations 

Unrealized 
Appreciation / 

$ 109,877 $ 109,877 $ 

These funds repre sent board designated amounts set aside for the purpose of providing funds for 
cons truction of facilities. 

Investm ent mtum  is summ arized as follow s 

Concentrations of Credit Risk 

Statem ent of Finan cial Accounting Stan dar ds No. 105 identifies deposits m aintained at financial 
institutions in excess of federally insured lim its as a concentration of credit risk requiring 
disclosure, regar dless of the degree of risk. At Jun e 30, 2004, the Organization's uninsur ed 

demand an d time deposit balan ces total $381,782 (collected bank balan ces). M an agement 
believes that the risk is lim ited because th e deposits ar e m aintained in high quality finan cial 
institu tions. 

At June 30, 2004, other financial instruments that subject the organ ization to credit risk consist 
principally of investments in m oney m ar ket funds, certificates of deposit, debt instrum ents, 
equity securities, an d U . S. governm ent securities. M anagem ent believes th at th e diversified 
nature of th ese investm ents lim its the am oun t of credit exposure in any one investm ent. 

10. Subsequent Events 

On August 13, 2004, the bonds totaling $76,910,000 were sold by the Louisian a Local 
Governm ent Environm ental Facilities and Comm unity Developm ent Authority under a 
reimbursem ent relationship with University Facilities, Inc. with the proceeds to be used to 



 



 



 



D urnln &  J~~nes 

John N. Dum in, CPA 
Dennis E. James, CPA 

CERTIFIED PUBLIC ACCOUNTANTS 
A PROFESSIONAL CORPORATION 

August23,2004 

ndet3endent Auditor's Renort on Com oliance And On 

University Facilities, Inc. 
c/o M r. Stephen Sm ith 
SLU Box 10709 
Hamm ond, Louisiana 70402 

Government Auditing Standards 

Member 
American Institute of CPA's 
Society of Louisiarm CPA's 

W e have audited the financial statements of University Facilities, Inc., (a nonprofit organization), as of 
and for the year ended June 30, 2004, and have issued our report thereon dated August 23, 2004. W e 
conducted our audit in accordance with auditing standards generally accepted in th e United States of 
Am erica an d the standards applicable to finan cial audits contained in Government Auditing Standards, 
issued by the Com ptroller General of the United States. 

As part of obtaining reasonable assurance about whether University Facilities, Inc.'s financial statements 
are free of m aterial misstatem ent, we perform ed tests of its com pliance with certain provisions of laws, 
regulations, contracts an d gran ts, noncom plian ce with which could have a direct an d m aterial effect on 
the determ ination of finan cial statem ent am ounts. However, providi ng an opinion on compliance with 
those provisions was not an objective of our audit an d, accordingly, we do not express such an  opinion. 
The re sults of our  tests disclosed no instances of noncom plian ce th at are required to be reported un der 
Government Auditing Standards. 

In planning and perform ing our audit, we considered Uni versity Facilities, Inc.'s internal control over 
fmancial reporting in order to determ ine our  auditing procedttres for the purpose of expre ssing our 
opini on on th e financial statem ents an d not to provide assur an ce on the internal control over financial 
reportin g. Our consideration of the intern al control over financial reporting would not necessarily 
disclose all m atters in the in ternal control over finan cial reporting th at m ight be m aterial weaknesses. A 
m aterial weakness is a condition in which the design or operation of one or m ore of the internal control 
components does not reduce to a relatively low level the risk that m isstatem ents in am ounts th at woul d 
be m aterial in relation to the finan cial statem ents bein g audited m ay occur  an d not be detected within a 



University Facilities, Inc 
Ham m ond, Louisiana 

timely period by employees in the normal course of performing their assigned functions. W e noted no 
m atters involving the internal control over fin ancial reporting and its operation that we consider to be a 
m aterial weakness. 

This report is intended solely for th e inform ation and use of m anagem ent, the Louisian a Legislative 
Audito r an d federal awardin g agencies an d pass-through entities an d is not intended to be and should not 
be used by anyone other than th ese specified parties. Under Louisian a Revised Statute 24:513, this 
report is distributed by th e Legislative Auditor as a public docum ent. 
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Respectfully submitted, 

Dunlin & Jam es, CPAs 

(A Professional Corporation) 



 



 



 



 

University Facilities, Inc. 
Hamm ond, Louisiana 

Corrective Action Plan for Current Year Audit Findings 
For the Year  Ended June 30, 2004 

N am e of Anticipated 
Ref # Description of Finding Corrective Action Plan Contact Person Completion Date 

N one 
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