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FINANCIAL SECTION 



 
RADIAN L. HENNIGAN Certified Public Accountant 1503 Goodwin Road Ruston, LA 71270 318-255-9305 
INDEPENDENT AUDITOR'S REPORT 

Board of Commissioners Lincoln Parish Sales & Use Tax Commission Ruston, LA 71270 

I conducted my audit in accordance with generally accepted auditing standards and Government Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that: I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statemeltt presentation. I believe that my audit provides a reasonable basis for my opinion. As described in Note i, the Lincoln Parish Sa Commission prepares its financial statements accounting which demonstrates compliance with Louisiana. This basis of accounting is a com accounting other than generally accepted acco 
les & Use Tax on the cash basis of the budget laws of prehensive basis oJ unting principles. In my opinion, the financial statements referred to in t paragraph present fairly, in all material respects, the of Assets and Liabilities - Cash Basis of the Lincoln Pa Sales & Use Tax Commission as of June 30, 1997, and the Statements of Sales Tax Collections, Distributions, and in the Undistributed Balances for the year then ended on basis of accounting as described in Note i. 

he first: Statement rish related Changes the 



Board of Commissioners Lincoln Parish Sales and Use Tax Commission Page 2 
In accordance with Government Auditing Standards, we have also issued a report dated August 7, 1997, on our consideration of the Lincoln Parish Sales & Use Tax Commission's internal control structure and a report dated August 7, 1997, on its compliance with laws and regulations. 

Certified Public Accountant August 7, 1997 

ation of the Board of tive Auditor of the state a matter of public record 
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LINCOLN PARISII SALES AND USE TAX COMMISSION RUSTON, LOUISIANA STATEMENTS OF ASSETS AND LIABILITIES - CASH BASIS JUNE 30, 1997 (WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 1996) 
ASSETS Cash 
LIABILITIES Due to other agencies - interest income held for' future distribution to: City of Ruston Lincoln Parish Police Jury Lincoln Parish School Board City of Grambling Town of Dubach Lincoln Parish Convention & visitors Commission Taxes Held in Protest TOTAL LIABILITIES 

JUNE 30 1997 JUNE 30 1996 
1,858,531 1,248,867 

197 1,831,670 

1,601 801 1,253 52 i0 -0- 1,245,150 



LINCOLN PARISH SALES RUSTON, AND USE TAX COMMISSION LOUISIANA STATEMENTS OF TAX COLLECTIONS, DISTRIBUTIONS, AND CHANGES IN UNDISTRIBUTED BALANCES - CASH BASIS FOR THE YEAR ENDED JUNE 30, 1997, (WITH COMPARATIVE TOTALS FOR JUNE 30, 1996) 

UNDISTRIBUTED BALANCES AT BEGINNING OF YEAR 
COLLECTIONS: Sales and Use Tax Taxes Paid Under Protest Interest Earned TOTAL COLLECTIONS TOTAL DISTRIBUTIONS: City of Ruston Lincoln Parish Police Jury Lincoln Parish School Board City of Grambling Lincoln Parish Convention & Visitors Commission Town of Dubach Total Distributions UNDISTRIBUTED BAI~NCES AT END OF YEAR 

JUNE 30 1997 JUNE 30 1996 
$1,248,867 $ 38,909 
].4,716,534 512,793 100,205 

14,346,268 1,163,900 81,419 15,329,530 15,591,587 16,578,397 15,630,496 
5,245 3,031 6,089 172 
458 682 512 611 137,553 __ 43,050 

4,846 3,099 6,196 201 
293 687 478 123 -0- 38,048 14,719,866 i_44,381,629 



LINCOLN PARISH SALES AND USE TAX COMMISSION RUSTON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENI)ED JUNE 30, 1.997 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Lincoln-Ruston Sales and Use Tax Division "Division") was Ruston and Linco an agency for th by the two taxin Police Jury beca the City of Gram participating ag Sales and Use Ta 

created as a joint venture of in Parish School Board in 1967 e g m b e x 
ollection of uthorities. a participant ng and the To ies in this v ommission was 

s I w e 
ales n 197 in th n of nture then 1993. The Cooperative Endeavor Agreem commission as the single tax collector enter into agreements with any other p within Lincoln Parish for the collecti 

(the the City of to serve as and use taxes levied 5, the Lincoln Parish e venture. Dubach bec ~ The Lin created in ent author for the p ublic bodi on of any 

In 1992, ame coln Parish December izes the arish, to es located sales and use taxes and Hotel~Motel taxes authorized by such other public bo the commi appointed appointme majority establish from City Lincoln P Grambling authority administe Hotel/Mot By mutual of operat City of R and other the commi basis, by Police Ju prorata s but is si 

dies, beginning January ~, 1994. ssion are under the direction of by the five participating agenci nt of the administrator can be re vote of the five agencies. The f ed the commission composed of eig of Ruston, Lincoln Parish School arish Police Jury, and one member and Town and is em r the resp el taxes o consent, ions for t uston prov necessary ssion and the Linco ry, city o hare each. mply a con 

of Du power ectiv f the the f he co ides expe 

bach. The commis ed to collect, en e sales and use t various parties ive authorities s mmission on a pro office space, emp nses for the day- 

The operat an administ es. The voked by a ive agencie ht members, Board, and each from ion has the orce and xes and o this agre are in the ata basis. oyees, supp o-day opera 

ions of rator 
s two City of 
ement. costs The lies, tion of is subsequently reimbursed, on a monthly In Parish School Board, Lincoln Parish f Grambling, and Town of Dubach for their The Comraission generates no revenue, duit for revenues of the five participating agencies. 



principles transactio November 1 accounting and suhseq accepted a government 

LINCOLN PARISH SALES RUSTON, AND USE TAX COMMISSION LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR EN|)ED JUNE 30, 1997 
and reporting standards with respect to activities and ns of state and local governmental entities. In 984, GASB issued a codification of governmental and fJnancial reporting standards. This codification uent GASB pronouncements are recognized as generally ccountJng principles for the state and local 

For financial reporting purposes, in conformance with GASB Codification Section 2100, the commission includes all funds, account groups, and activities that are within the oversight responsibility of the commission. The commission is considered a joint cooperative endeavor of the participating governmental units and, therefore, issues financial statements separate from the participants and their governmental components. A. FUND ACCOUNTING 
B. BASIS OF ACCOUNTING Basis of accounting refers to when collections and distributions are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The cash basis of accounting is followed by the Commission in recording collections and distributions: Collections : Sales and use tax collection and interest earned on deposits are recorded in the month received by the Commission. Distributions: Sales and use tax and interest distributions are recorded in the month transferred to the recipient bodies. 



C. CASH 

LINCOLN PARISH SALES RUSTON, AND USE TAX COMMISSION LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1997 
For reporting purposes, cash represents inter demand deposits. Under state law, the Commis deposit funds within a fiscal agent bank orga laws of any other state ~n the un~on, or the United States. Further, the Commission may i deposits or certificates of deposit of state under Louisiana law and national banks having offices in Louisiana. 

D. SALES AND USE TAXES - DISTRIBUTION OF FUNDS 

est bearing sion may nized under the laws of the nvest in the banks organized principal 
Sales and use tax collections are distributed monthly based on the tax rates levied by each governmental body. At June 30, 1997, the following rates were in effect: 

E. CASH 
city of Lincoln Lincoln City of Town of 
Ruston Parish Police Jury Parish School Board Grambling Dubach 

Amount insured by the FDIC 

JUNE 30 1997 1.75% .75% 1.50% 2.O0% 1.00% 

$ 20015~ Amount collateralized with securities held by the pledging financial institution's trust department of agent in the Commission's name 3,234,602 Less: Bank balance Overcollateralized at June 30, 1997 3,193,414 



LINCOLN PARISH SALES RUSTON, AND USE TAX COMMISSION LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1997 
The Commission's investments at year end arch categorized below to give an indication of the level of risk assumed by the Commission at year end. Category 1 includes investments that: are insured or registered or for which the securities are held by the Commission or its agents in the Commission's name. Category 2 includes uninsured and unregistered investments for which the securities are held by the counterparty's trust department or agent in the Commission's name. Category 3 includes uninsured or unregistered investments for which the securities are held by the counterparty, or by its trust department or agent but not in the Commission's name. 

CATEGORY 1 2 Various Bonds and Government Mortgages - 0____L_- ~=~23__4,60=2 -0- 
NOTE 3 - LITIGATION AND CLAIMS 

MARKET VALUE 

The Lincoln Parish Sales & Use Tax Commission has an on-going suit with a local vendor that remains unresolved at June 30, 1997. The suit includes the majority of funds in the tax protest account, at June 30, 1997 of approximately $1.8 m~llion. The Commission is not aware of any other unasserted claims. 
NOTE 4 - OPERATING EXPENSES The Commission's employees are employees of the City of Ruston, and are, therefore, covered under the City's benefit and retirement systems. Therefore all benefits are not an expense of the Commission. As discussed in Note I, the five participating agencies share the operating expenses of the Lincoln Parish Sales and Use Tax Commission on a prorata bas~s. The operating expenses of the Commission for the 12 months ended June 30, 1997, were approximately $167,000 or approximately one percent; of collections. 



 



INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 



 
RADIAN L. HENNIGAN Certified Public Accountant 1503 Goodwin Road Ruston, LA 71270 318-255-9305 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Commissioners Lincoln Parish Sales and Use Tax Commission Ruston, LA 71270 
I have audited the financial statements of Lincoln Parish Sales and Use Tax Commission, Ruston, Louisiana for the year ended June 30, 1997, and have issued my report thereon dated August 7, 1997. I conducted my audit in auditing standards and the Comptroller General require that I plan and assurance about whether material misstatement. Irt plan oll the order t express provide 

accordance with generally accepted , issued by of the United States. Those standards perform the audit to obtain reasonable the financial statements are free of 
ning and performing my audit of the financial statements Commission, I considered its internal control structure 5n o determine my auditing procedures for the purpose of ing my opinion on the financial statements and not to assurance on the internal control structure. The management of the Commi and maintaining an internal this responsibility, estima required to assess the expe internal control structure objectives of an internal c management with reasonable, assets are safeguarded agai disposition, and that trans with management's authoriza the preparation of financia generally accepted accounti limitations in any internal irregularities may neverthe projection of any evaluatio is subject to the risk that because of changes in condi design and operations of po 

ssion is responsible for establishing control structure. In fulfilling tes and judgments by management are cted benefits and related costs of policies and procedures. The ontrel structure are to provide but not absolute, assurance tha nst loss from unauthorized use o actions are executed in accordan tion and reeorded properly to pe 1 statements in accordance with ng principles. Because of inheren control structure, errors or less occur and not be detected. 

t r ce rmit t Also, iods e of the orate. 



Board of Commissioners Lincoln Parish Sales and Use Tax Commission Page 2 
For the purpose of this report, I have classified the significant internal control structure policies and procedures in the fellowing categories: Cash For the control category listed above, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed the control risk. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be materia] weaknesses under standards es.tablished by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the f~nancial statements being audited may occur and not be detected within a timely period by employees iD the normal course of performing their assigned functions. I neted no matters involving the internal control structure and its operation that I consider to be material weaknesses as defined above. This report: is intended for the information of the Board of Commissioners, management, and Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a matter of public record. Respectfully, f Radian L. Certified Hennig Public Accountant August 7, 1997 

]3 



AUDITOR'S REPORT REGULATIONS BASED ON AN AUDIT OF ERFORMED IN ACCORDANCE WITH 



 
RADIAN L. HENNIGAN Certified Public Accountant 1503 Goodwin Road Ruston, I~ 71270 318--255-9305 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Commissioners Lincoln Parish Sales and Use Tax Commission Ruston, I~ 71270 
I have audited the accompanying financial statements of the Lincoln Parish Sales and Use Tax Commission, Ruston, Louisiana as of and for the year ended June 30, 1997, and have issued my report thereon dated August 7, 3997. I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations the Lincoln Parish Sales and Use Louisiana is the responsibility o As part of obtaining reasonable a financial statements referred to misstatement, I performed tests o with Certain provisions of laws, grants. However, my objective wa overall compliance with such prov express such an opinion. 

and contracts applicable to ax Commission, Ruston, the Commission's management. surance about whether the bove are free of material the Commission's compliance egulations, contracts, and not to provide an opinion on sions. Accordingly, I do not 
The results of my tests indicate that, with respect to the items tested, the Lincoln Parish Sales and Use Tax Commission, Ruston, Louisiana complied, in all material respects, with the provisions referred to in the preceding paragraph. With respect to items not tested, nothing came to my attention that caused me to believe the Commission had not complied, in all material respects, with those provisions. 
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This report is ~ntended for the. information of the Board of Commissioners, management, and Legislative Auditor. This restriction is not intended to limit the distribution of this re.port, which ~s a matter of public record. Respectfully, 
Radian L. Hennigan Certified Public Accountant 
August 7, 1997 
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