
WATERWORKS DISTRICT NO. 3 OF RAPIDES pARISH STATEMENT OF CASH FLOWS YEAR ENDED DECEMBER 31, 1996 
OPERATING ACTIVITIES Net income Adjustments to reconcile net income to net cash provided by operating activities: Depreciation Amortization of investment preminm and discount Bad debt expense Changes in operating assets and liabilities: Accounts receivable Inventories Prepaid expenses Accrued interest receivable Accounts payable Accrued expenses Customers ' meter deposits Other current liabilities NET CASH PROVIDED BY OPERATING ACTIVITIES NONCAPITAL FINANCING ACTIVITIES CAPITAL AND RELATED FINANCING ACTIVITIES Contributed capital NET CASH PROVIDED BY CAPITAL AND RELATED FINANCING ACTIVITIES INVESTING ACTIVITIES Purchase of fixed assets and construction Proceeds from maturities of investments Purchase of investments NET CASH USED IN INVESTING ACTIVITIES DECREASE ]IN CASH AND CASH EQUIVALENTS CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR CASH AND CASH EOUIVALENTS, END OF YEAR CLASSIFIED AS: Current Assets Restricted Assets TOTAL 

EXHIBIT C 
$ 346,552 
427,642 (l,100 2,236 (26,033) 25,082 (26,490) (3,429) (23,397) 491 ]4,92] 12 736,487 0- 
_66,72[~ 66,725 
(832,282) 4]5,000 /~]3,819) /93],]0~) 127,889 774,191 $ 646,302 
$569,850 36~A!452 $ !46~/~302 

The accompanying notes are an integral part of the financial statements 



WATERWORKS DISTRICT NO. 3 OF RAPIDES pARISH DECEMBER 31, 1996 NOTES TO FINANCIAL STATEMENTS 
i. S~MARy OF SIGNIFICANT ACCOUNTING POLICIES The financial statements of the Waterworks District No. 3 of Rapides PariE~h have been prepared in conformity with generally accepted accounting princip]~ (GAAP) as applied to governmental units. The Governmental Accounting Standa:ci~ Board (GASB) is the accepted standard-setting body for establishing government~,i accounting and financial reporting princJ.ples. The more significant of th~ District's accounting policies are described below. REPORTING ENTITY Upon the presentation of a petition by property owners to the Louisiar:~ Legislature, the Rapides Parish Police Jury was made responsible for creating a water district to utilize certain water facilities at Camp Livingston which h~d been abandoned. As a result, Waterworks District No. 3 of Rapides Parish w~ created by an ordinance of the Rapides Parish Police Jury on February 8, 1949. The District provides water to many individual, commercial, and municipal custome]:~ primarily in Ward i0 of Rapides Parish. In evaluating how to define the District for financial reporting purpose!, management has considered all potential component units. The decision to inclu~Je a potential component unit in the reporting entity was made by applying t}e criteria set forth in GAAP. Generally, component units are legally separal~ organizations for which the elected officials or appointed board members of tie primary gever~nent are financially accountable. Some of the criteria consider~<J under "legally separate organization" are the capacity for the organization to have its own name, the right for the organization to sue and be sued in its own na~:e without recourse to the primary government, and the right to buy, sell, ]ease, a~J mortgage property in its own name. Some of the criteria used to consid~ "financially accountable" include appointment of a voting majority of tie organization's governing body, ability for primary government to impose its will on the organization, whether the organizatien has the potential to provide specJflc financial benefits to, or improve specific financial burdens on the prima2/ government, and fiscal dependence of the organization. Based upon the application of these criteria, only the operating activities of the Waterworks District No. 3 of Rapides Parish are included in these financial statements. The Waterworks District No. 3 of Rapides Parish operates autonomously from th(~ other Parish agencies. Therefore, the Waterworks District No. 3 of Rapides Pari~h reports as an independent reporting entity. This report includes all funds whi~:h are controlled by or dependent upon the Waterworks District No. 3 of Rapides Parish. 



FUND ACCOUNTING 

WATERWORKS DISTRICT NO. 3 OF RAPIDES PARISH DECEMBER 31, 1996 NOTES TO FINANCIAL STATEMENTS 

A fund is a separate accounting entity with a self-balancing set of account~. The District only has one fund - the general fund. It is considered a proprieta~y fund. Proprietary funds are used to account for activities similar to those fou~L~ in the private seetor, where the determination of net income is necessary or useful to sound financial administration. Where goods or services are provided to outsicie parties, such as customers receiving water, the proprietary fund is considered all enterprise fund. BASIS OF ACCOUNTING All proprietary funds are accounted for o11 a flow of economic resourc~!~ measurement focus. With this measurement focus, all assets and liabiliti6~ associated with the operation of these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital a:~d retained earnings components. Proprietaly fund-type operating statements prese:J~ increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. The accrual basis of accounting is followed by the District. Under th].~ method, revenues are recorded when earned and expenses are recorded at the t ~ ~{ liabi] ities are incurred. CASH I~D CASH EQUIVALENTS AND INVESTMENTS Cash and cash equivalents include amounts in demand deposits as well as shol t- term investments generally maturing within three months of the date acquired by t h~ District. Investments are stated at cost or amortized cost INVENTORIES Inventories of pipe, fittings and other construction materials are stated a[ the lower of average cost or market, primarily on a first-in, first-out basis. PREPAID ITEMS Payments made to vendors for services that will benefit periods beyond Decemb~: 31, 1996, are recorded as prepaid items. RESTRICTED ASSETS Certain proceeds related to customers' meter deposits are classified ~s restricted assets on the balance sheet because their use is limited by applicable laws and regulations. The meter fund is used to account for customers' me[e: deposits received from and returned to eustomers. 



FIXED ASSETS 

WATERWORKS DISTRICT NO. 3 OF RAPIDES PARISH DECEMBER 31, 1996 NOTES TO FINANCIAL STATEMENTS 

Fixed assets are stated at cost when purchased and at fair market value when donated to the District. Improvements that add to the value of the asset c,~ materially extend asset lives are capitalized. Depreciation is computed using the straight-line method over the useful 15ve!~ of capitalized assets. BAD DEBTS Amounts due from customers are recognized as bad debts as they are eonsideze~I uncollectible. Minimum losses are sustained since the customer's meter deposit :s~ applied to any unpaid balance. ~n the opJnJ.on of management, all receivables we:~ collectible and an allowance for doubtful accounts was not considered necessary. 
FUND EQUITY Contributed capital is recorded on the balance sheet when amounts are reeeJw!:i through capital grants or through contributions from developers and customers. ESTIMATES The preparation of financial statements in conformity with generally accept.!:i accounting principles requires management to make estimates and assumptions th~[ affect the reported amounts of assets and liabilities and disclosure of continge:.t assets and liabilities at the date of the financial statements and reported amoun:!~ of revenues and expenses during the reporting period. Actual results could diff!: from those estimates. 2. CASH AND CASH EQUIVALENTS AND INVEST~IENTS CASH AND (;ASH EQUIVALENTS. At Decen~er 31, 1996, cash and cash equivalent! consisted of the following Petty cash and change funds Cash in bank Held by broker - Daily U.S. Treasury Fund Totals 

TOg?~ UNRESTRICTED RESTRICTED 950 !)50 365,014 288,562 ~~~ 3_38 $646,302 280,338 $569,850 
0 
- 0- $76,452 INVESTMENTS. At December 31, 1996, investments consisted of a six month certificate of deposit in the amount of $I00,000 for unrestricted and U.S. Treasu:y obligations registered in the name of the District and held by broker, carryJ:::l value $940,848 for unrestricted and $190,243 for restricted investments of t~.e 



WATERWORKS DISTRICT NO. 3 OF RAPIDES PARISH DECEMBER 31, 1996 NOTES TO FINANCIAL STATEMENTS 
meter fund. The District may invest in United States bonds, treasury notes, o~ certificates of deposit of state banks organized under the laws of Louisiana and national banks having their principal office in the State of Louisiana, arl investment as stipulated in Louisiana Revised Statute 39:1271, or any othez federally insured investment. Cash and cash equivalents and investments are categorized as either ( } insured or registered for which the securities are held by the District or it.~ agent in the District's name, (2) uninsured and unregistered for which the securities are held by the broker's or dealer's trust department or agent in the District's name, or (3) uninsured and tlnregistered for which the securities a:~ he]d by the broker or dealer, or by its trust department or agent, but net in th6 District's name. (In accordance with GASB 3, this category includes certificat..~ of deposit that are eollateralized with securities held by the pledging financi$~] institution or by its trust department or agent, but not in the District's na:,< although balances so collateralized meet the requirements of state law. All of t:ic amount shown in Category 3 is collateralized by securities held by the pledgin.~i financial institution's agent, but not in the District's name. ) 
Cash and Cash Equivalents: Cash in bank $ Held by broker Investments Certificate of deposit Held by Broker 

CATEGORIES 
1 2 3 
100,000 $ $291,134 280,338 
1.]31.091 i00,000 

BANK BA]3ANCES 
391,134 280,338 
1O0,000 1.131.091 

CARRY I NG AMOUNT Oi'; BOOKS 
365,0114 280,3~ 
I00,000 

Totals $1,511,429 $-0- $391,134 $1,902,563 $1,876,443 
3. ACCOUNTS RECEIVABLE - WATER SALES Receivables arising from water services provided to eustomers consist <~f uncollected billings rendered to customers on monthly cycle billings and estimate~ services provided to customers between billing cycles. At December 31, 1996, these receivables were as follows: Uncollected cycle billings Estimated services between cycles $128,639 61,702 $190,341 



Land Plant, distribution and transmission lines Meters Vehicles and trailers Furniture and fixtures Radio equipment Machinery and equipment Buildings Fencing Total Fixed Assets Less: Accumulated depreciation NET FIXED ASSETS Depreciation expense for the year was $427,642 6. CONTRACTS PAYABL~ 

LIPE IN YEARS 
5-50 2O 3-10 3-10 5-10 3-15 10-40 10-25 

AMOUN2 $ 209,384 ]1,584,446 313,~82 368,436 162,439 29,873 346,49? 503,444 13,586,~9] 
$ 8,298, }27 

:Included in contracts payable is an old outstanding payable which is t h~: District's remaining share of the cost of relocating water lines on Esler Field Road,. The $261,473 is payable to the State of Louisiana Highway Department. The payable originated in 1988. No payments have been made in recent years. Amounts remaining due on other contracts at December 31, 1996, totaled $1,300, 

I0 



WATERWORKS DISTRICT NO. 3 OF RAPIDES PARISH DECEMBER 31, 1996 

7. CONTRIBUTED CAPIT~L 
NOTES TO FINANCIAL STATEMENTS 

Changes in contributed capital during the year are as fo[[lows Balance, beginning of year Plus: Contributions from customers - Waterlines, taps, and fire hydrants Balance, end of year 
8. ACCRUED VACATION AND SICK LEAVE 

$3,464,955 
66j 7-~! 5 $3,531,6~:0 

Any accrued vacatien or sick leave accumulated for the year is terminated ~', December 31 of each year for all employees. Untaken sick leave days or vacation days a:-~e not carried over into the next year. Therefore, therE; is no liability fc accrued vacation and sick leave at December 31, 1996. 
9. PENSION pLAN Employees of the District plan. They are members of the are not covered under the State of Louisiana PERS social security system. The District has a tax deferred employee savings plan. Under the terms of th6. t plan, "she District matches a limited portion of the employees' contribution. Th~ District made contributions totaling $9,726 for the year 1996. i0. NOTE TO STATEMENT OF CASH FLOWS There were no material noncash capital recognized assets or liabilities during the No interest was paid during the year 

ii 

or financing activities that affected year. 
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WATERWORKS DISTRICT NO. 3 OF RAPIDES PARISH COMPARISON OF REVENUES AND EXPENSES - BUDGET AND ACTUAL yEAR ENDED DECEMBER 31, 1996 

REVENUES Water sales Delinquent surcharges Connection fees Contributions Interest Other Totals 
EXPENSES (SCHEDULE 2) REVENUES OVER EXPENSES (DEFICIT 

BUDGET ACTUAL 
$ 1,850,000 37,500 25,500 44,000 79,000 Z~.~o oo 2,062,000 

$2,048,330 33,708 26,530 66,725 92,574 70,5.37 2,338,404 _3L271~14 2,073,834 

SCHEDULE I VARIANCE FAVORAkBLE ( UNFAVORABLE 

276,404 ~197,680 SIlL 209=.,514 ) $ 2 64,5.70 $h 474,084 (I) The District's budget included $1,558,000 from prior retained earnings. This appropriation of prior retained earnings resulted in the adoption of a balanc~:~ budget. 
REVENUES OVER EXPENSES Plus: Capita[_ additions Less: Depreciation Contributions NET INCOME (EXHIBIT B 

RECONCILIATION OF NET INCOME 

See independent auditor's report 

]3 

427,642 66.725 
$264,570 576,349 840,919 494,367 
$346,552 



WATERWORKS DISTRICT NO. 3 OF RAPIDES PARISH COMPARISON OF EXPENSES - BUDGET AND ACTU~3 YEAR ENDED DECEMBER 3], 1996 

EXPENSES BY DEPARTMENT Administration Purification Distribution Meter Production Wells Capital additions TOTALS 
See independent auditor's report 

BUDGET 600,654 414,700 500,000 ]25,700 222,960 88,000 1~_3!=9~_500 

ACTUAl, $ 464,963 275,980 436,877 93,494 160,555 65,616 576.349 

SCHEDULE 2 VARIANCE FAVORABLE ( UNFAVORABLF $ 135,691 138,720 63,]23 32,206 62,405 22,384 743r]5] $3~2!i~514 $~73,83_44 $~i 97,680 



 
WATERWORKS DISTRICT NO. 3 OF RAPIDES PARISH SCHEDULE OF PER DIEM PAYMENTS - BOARD MEETINGS YEAR ENDED DECEMBER 31, 1996 

Daniels, Horace C. Kees, William, Jr. Lofton, Matt D. Ma]one, Larry O. Price, Willie Ray Smith, Roy L. White, Ezra D. Hollingsworth, Tommy J Lindsey, Richard, Jr. Jeansonne, Sharon Price, Lurline Hebron, Wes TOTAL 
See independent auditor's report 
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MEETINGS ATTENDED 19 13 19 5 i0 19 19 18 1 12 3 18 

SCHEDULE 3 
AM()U N'I $1 14(} 780 1 140 300 600 1,140 ],]40 1,0::0 6O 720 ] ~0 L_o~o S9,36o 



 



 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
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PMi~~H PAYNE, MOORE & ] ]IRRINGTON, LLP 

INDEPENDENT AUDITORS'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Commissioners Waterworks District No. 3 of Rapides Parish 
We have audited the financial statements of Parish, Tioga, Louisiana, for the year ended report thereon dated June 3, 1997. Waterworks District No. 3 of Rapici~! December 31, 1996, and have issued ct;: 
We conducted our audit in accordance with generally accepted auditing standards e~:: Government Auditing Standards, issued by the Comptroller General of the Unite States. Those standards require that we plan and perform the audit to obt~! reasonable assurance about whether the financial statements are free of mater~a misstatement. The management of the Waterworks Distric.t No. 3 of Rapides Parish is responsibi~ for establishing and maintaining an internal control structure. In fulfilling thi.~ responsibility, estimates and judgments by management are required to assess !! expected benefits and related costs of internal control structure policies ~:c procedures. The objectives of an internal control structure are to provt.'!< management with reasonabler but not absolute, assurance that assets are safeguar<i~ against loss from unauthorized use or disposition, and that transactions a: executed in accordance with management's authorization and recorded properly : permit the preparation of financial statements in accordance with genera] !~ accepted accounting principles. Because.~ of inherent limitations in any interne~i control structure, errors or irregularities may nevertheless occur and not ~.~ detected. is subject conditions procedures 

Also, projection of any evaluation of the structure to future peric:::~; to the risk that procedures may become inadequate because of changes !:. or that the effectiveness of the design and operation of policies a:d may deteriorate. 
In planning and perferming our audit of the financial statements of Waterwork> District No. 3 of Rapides Parish, for the year ended December 31, 1996, we obtained an understanding of the internal control structure, with respect to the intern~2 
HRRYLN A. JUNEAU. E P.A H FRED RANDOYI, [PA. RNEST J SADDER. [ PA 

ROUEU1 l llllON. CP.A ROBENI W DVORN. [P.A R[DEUCA [ k{ORRll ~.[A. F.{ICNAEL A JUNEAU, EP.A I. PAUL I~UUU, CPA 18 419 MHUU ORIYF ~ P.O. Box 13~DQ ~ AUXANOUIA, LA ;I]! 320D PH: {318) 443-1893 ~ IAX 131~ **i ~515 



PM,!H Board of Co~m~issioners PAYNE, MOORE & H}:RRINGTON, LLP Waterworks District No. 3 of Rapi des Parish 
control structure, we obtained an understanding of the design of relevant pol~cieE; and procedures and whether they have been placed in operation, and we assese.e<i control risk in order to determine our auditing procedures for the purpose :~ expressing our opinion on the financial statements and not to provide an opini:4: on the internal control structure. Accordingly, we do not express such an opinJol.. 
Our consideration of' the internal control structure would not necessarily discloEe all matters in the internal control structure that might bE." material weakness.~,~ under standards established by the /~nerican Institute of Certified Pub] ; ,:" Accountants. A material weakness is a cendition in which the design or operat J :. of one or more of the internal control structure elements does not reduce to relatLvely low level the risk that error~; or irregularities in amounts that woui:~ be material in relation to the financial statements being audited may occur and n:t be detected within a timely period by employees in the normal course of perform5 ::! their assigned functi ons. We noted no matters involving the internal cont i ] structure and its operation that we consider to be material weaknesses as defJn;: above. This :report is intended for management. However, this distribution is net limited. the information of the Board of report is a matter of publJ c 

Certifled Public Accountants June 3, 1997 
ZLP 
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PM"~H f)AYNE, MOORE & HERRINGTON, LLP 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners Waterworks District Ne. 3 of Rapides Parish 
We have audited the financial statements of Waterworks District No. 3 of Rapide~ Parish, Tioga, Louisiana, as of and for the year ended Decen~)er 31, 1996, and have issued our report thereon dated June 3, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obti~jll reasonable assurance about whether the financial statements are free of materi~l misstatement. Compliance with laws, regulations, and contracts applicable to Waterworks Distric'~ No. 3 of RapJdes Parish is the responsibility of the District's management. A~ part of obtaining reasonable assurance about whether the financial statements a~ e free of material misstatement, we performed tests of the District's compliance w i < lJ certain provisions of laws, regulations, and contracts. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinioI~. The results of our tests disclosed no material instances of noncompliance that a~e required to be reported under Governmen% Auditing Standards. 
This report is intended for the information of the Board of Commissioners arid management. However, this report is a matter of public record, and its distiibution is not limited. 
Certified Public Accountants June 3, 1997 FRR~1K A IUNEkU. [I'A H REO RANOOk~. C P ~k ERN[ST F gASSER. [FA 
RDBR1 L tIIIUN C.PA. ROOtRI W OVORAK. tP A OAL[ P O[ SEil~ [P A 

~EB~~A ~ ~OERISr ~A MICHAEL A JUNEAU. [ PA L PAUL HO00. [PA 21 41~ M[IRO ORIVE ~ P.O. 80X IaZIIO ~ ALEXANORIA. [A ;1315 3101~ PH: (]1~]) 443-1899 ~ FAX: (3151 d4i 7515 



 



WATERWORKS DISTRICT NO. 3 OF RAPIDES PARISH DECEMBER 31, 1996 
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PAYNE. MOORE. & I tI~RRINGTON. LLP 

INDEPENDENT A~ITOR'S REPORT 
Board of Commissioners Waterworks District No. 3 of Rapides Parish 
We have audited the accompanying balance sheet of Waterworks District No. 3 c>f Rapides Parish, Tioga, Louisiana, as of December 31, 1996, and the related statements of revenues, expenses, and changes in retained earnings and cash flows for the year then ended. These financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on the.<~ financial statements based on our audit. We coDducted our audit in accordance with generally accepted auditing standarcS~ and Government Auditing Standards, issued by the Comptroller General of the Unit{,d States. Those standards require that we plan and perform the audit to obl a i n reasonable assurance about whether the financial statements are free of mater~#.] misstatement. An audit includes examining, on a test basis, evidence supportiltg the amounts and d~sclosures in the financial statements. An audit also includes assessing tile accounting principles used and significant estimates made >y management, as well as evaluating the overall financial statement presentatioil. We believe that our audit provides a reasonable basis for our opinion. In cue opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Waterworks District No. 3 of Rapides Parish as of December 31, 1996, and the results of its operations and ils cash flows for the year then ended in conformity with generally accepted acceunti:~g principles. Zn accordance with Government Auditing Standards, we have also issued a repo:t dated June 3, 1997, on our consideration of Waterworks District No. 3 of Rapid~e~ Parish's internal control structure and a report dated June 3, 1997, on ~:s compliance with laws and regulations. 

MAON]N A LUNENU. [Pt H RIO RANOOW. [FA [RkESI F RSSER. [P.A 
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ed PubJic Accountants June 3, 1997 
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WATERWORKS DISTRICT NO. 3 OF RAPIDES pARISH STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS YEAR ENDED DECEMBER 31, 1996 
OPE~T ING REVENUES Water sales Delinquezrt surcharges Connection fees Other Total Operating Revenues Less : OPERATING EXPENSES (BY DEPARTMENT) Administration Purification Distribution Meter Production Wells Depreciation Total Operating Expenses OPERATING INCOME Plus: NONOPERATING REVENUES Interest income NET INCOME Plus: RETAINED EARNINGS, BEGINNING OF YEAR AINED E~NINGS~__END OF YEAR 

$2,048,330 33,708 26,530 70,537 
464,963 275,980 436,877 93,494 160,555 65,616 427,642 

EXHIBIT B 

2,179,105 

~9~27 253,97~ 
r~4 346,552 ~169,Q04 

The accompanying notes are an integral part of the financial statements 


