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INDEPENDENT AUDITO RS' REPO RT 

Board of Com m issioners 
Airport Authority for A irport D istrict #1 
of Calcasieu Parish 
Lake Charles. Louisiana 

W e have audited the accom panying general purpose financial statem ents of the A iqm rt Authority 
for Airport I)istrict #1 of Calcasicu Parish, a com ponent unit of Calcasieu Parish Police Jury, as 
of and for the year then ended Decem ber 31, 1999, as listed in tim table of contents. These 
general purpose financial statem ents a~v lhe responsibility of lhe A uthority's m anagem ent. O ur 
responsibility is to express an opinion on these general purpose financial statem ents based on our 
audit. 

W e conducted our audit in accordance witb generally accepted auditing standards and 
Governm ent Auditing Standards issued by the Com ptroller Gmmral of the United Slates. Those 
standards require thal we plan and perform the audit to obtain reasonable assurance about 
w hether the general purpose fnancial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 
general purpose financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents rcferrcd to above present fairly, in all 
m aterial respects, the financial position of the Airpor! Authority District #1 of Calcasieu Parish 
as of Decem ber 31, 1999, and the results of its operations and cash flow s of its proprietary fund 
types and nonexpendable trust funds for the year then ended in conform ity w ith generally 
acceplcd accounting principles. 

In accordance w ith Government Auditing Standards, we have also issued our report dated M ay 
15, 2000 on our consideration of the A irport Authority D istrict #1 of Calcasieu Parish's internal 
control over financial reporting. 

M ay 15, 2000 



A SSETS 
Cash 
A ccounts receivable 

Ad valorem taxes 

A irport Authority for Airp ort District #1 of 
Calcasieu Parish - Lake Charles. Louisiana 

COM BINED BALANCE SHEET - ALL FUND TYPES 
AND ACCOUNT GRO UPS 

State revenue sharing 
Trade accounts (net of 
allowance for doubtful 
accounts of $0) 

Prepaid expenses 
Properly, plant and 
equipment (net of 
$10,369,338 accum ulated 
depreciation) 
Due from other funds 

LIABILITIES AND FUND EQUITY 

D ecem ber 31, 1999 

Governm ental 
Fund Type __  

Capital 
Projects 
Fund 

0 
537~ 272 

LIABILITIES 
Accounts payable $ 
A ccrued liabilities 
Deduction from ad valorem 
taxes for Retirem ent system s 
Security deposits 
A dvances from other funds 

FUND EQUITY 
Contributed capital 
Retained earn ings 
Fund balance 

Proprietary 
Fund "l'2a~ .__  

Enterp rise 
Fund 

1,101,269 

289,542 
8,710 

68,328 
8,768 

9,680,220 
0 

18,142 $ 
0 

18,142 

0 
0 

Unreserved and undesignated 3_ 5 6~ _~ 9_30 

3_~  
$ 537_,2~72 

See notes to financial statem ents 
Stulb & Associates 
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24,122 
28,311 

9,783 
4,000 
53 7_ ,Z~72 
119.988 

10,566,864 
469,985 

~! &3 6 8g_~ _4 9 
$ 11~ L5~  

Total 
(M emorandum 

Only) 

1,101,269 

289,542 
8,710 

68,328 
8.768 

9,680,220 
53,772 

42,264 
28,311 

9,783 
4,000 
53,772 
138.130 

10,566,864 
469,985 

35,630 

11,072,479 
$ 11,210,609 



 

Airport Authority for Airp ort District #1 
of Calcasieu Parish - Lake Charles, Louisiana 

STATEM ENT OF REVEN UES, EXPEND ITURES A ND CHA NGES 
IN FU ND BA LANCE - A LL GOV ERNM ENTA L FUND TYPES 

For the year ended Decem ber 31, 1999 

Revenues 
G rants - Federal Aviation A dm inistration 

Total revenues 

Expenditures 
Furn iture and equipm ent 
Parking lot and road im provem ents 
Fire station 
Professionals and other 

Total expenditures 
EXCESS (DEFICIENCY) OF 
REV ENU ES OV ER EX PENDITURES 

Other financing sources (uses) 
O perating transfers in 

SO U RCES OV ER EXPEN DITURES 

Fund balance at January 1, 1999 

Fund balance (deficit) at December 31, 1999 

See notes to financial statem ents 
Stulb & Associates 

5 

.Capital ~ s 

$ 262 
262 

5,503 
13,300 
1,543 

__ __ __
82,518 

(82,256) 

103,900 

21,644 

_ __ _ _13,986 

~ 3 5,630 



 

Airport Authority for Airp ort D istrict # 1 
of Calcasieu Parish - Lake Charles, Louisiana 

STATEM ENT O F REV EN UE, EXPENDITURES, AN D CHANG ES 
IN RETA INED EA RNING S - PROPRIETARY FUND TYPE 

For the year ended Decem ber 31, 1999 

O perating revenues 
Leases, rentals, and com m issions 
Landing fees 
A d valorem taxes 
State revenue sharing 
Security reim bursem ent 
O ther 

O perating expenses 
Contractual services 
Deduction from ad valorem 
taxes for retirem ent system 
D epreciation 
Dues and subscription 
G as and oil 
Insurance 
M aterials and supplies 
M iscellaneous 
O ffice expense 
O utside security 
Payroll taxes 
Professional seia, ices 
Retirem ent 
Salaries and wages 
Travel 
Utilities and telephone 

Total operating expenses 
O perating loss 

Interest incom e 
Loss before operating transfers 

Opera ting tra nsfers out 

N et loss 

Retained earnings at January 1, 1999 

Retained earn ings at Decem ber 3 I, 1999 

See notes to financial statements 
Stulb & Associates 
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Enterprise Fund 

1,099,080 

102,822 

9,783 
605,031 
1,866 
6,525 
74.568 
119,090 
9,120 
8,872 
400 

23,528 
12,955 
28,392 
556,185 
2,491 

_  92,378 
_  

1,654,006 
(554,926) 

_  
58,031 

(496,895) 

_ __ ~ ) 

(600,795) 

. 
1,070,780 



 

A irport Authority for Airp ort District #1 
of Calcasieu Parish - Lake Charles. Louisiana 

STATEM ENT OF CASH FLOW S - PROPRIETARY FUND TYPE 

For the year ended Decem ber 31, 1999 

Cash Flow s From Operating Activities 
Net income (loss) 
Adjustments to reconcile net income 
(loss) to net cash provided by 
(used in) operating activities: 
Depreciation 
(Increase)/Decrease in Assets 

A ccounts receivable 
Increase/(Decrease) in Liabilities 

A ccounts payable 
Accrued liabilities 
Deposits 

Total adjustments 
Net cash provided by (used in) 

operating activities 

Cas h flow s from investing activities 
Interest on operating 
funds and investm ents 
Net cash provided by (used in) 

investing activities 

Cas h flow s from capital and 
related financing activities: 

O pera ting tra nsfers out 
A cquisition of fixed assets 
Net book value of disposals 
Capital projects funding 
Net cash provided by (used in) 

financing activities 

Net increase (decrease) in cash 
and cash equivalents 

See notes to financial statements 
Stulb & Associates 
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Enterprise Fund 

$ (554,926) 

605,031 

(12,560) 

7,470 
5,594 

_  (30,00_o) 
_  575,535 

20,609 

_ __ . 
5_ ~8 03__!~ 

58.031 

(103,900) 
(59,813) 
4,524 

_ __ 75,365 

. (83,824) 

(5,184) 

1,106,453 

uIoI,269 



 

A irport Authority for Airp ort District #1 
of Calcasieu Parish - Lake Charles. Louisiana 

SUPI'LEM ENTA L SCH ED ULE O F NO NCA SH IN VESTING A ND 
FINANCING A CTIV ITIES - PROPRIETARY FUND TYPE 

D ecem ber 31. 1999 

Contributions from the capital projects fund to 
the enterprise fund during the year: 

Parking lot and road im provem ents 
Fire station 
Furniture and equipm ent 

No cash transactions occurred as  a result of these 
contributions of as sets. 

See notes to financial statements 
Stulb & Associates 
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$ 13,300 
1,543 

__ __  5,503 



Airp ort Authority for Airport District #1 of Calcasicu Parish 
Lake Charles, Louisiana 

NOTES TO FINANCIAL STATEM ENTS 

Decem ber 31, 1999 

N OTE A . SUM M A RY O F SIG NIFICA NT ACCO UN TIN G PO LICIES 

Airport Authority for Airport District #1 of Calcasicu Parish (the Authority) was created 
by the Calcasieu Parish Police Jury as provided by Revised Statutes 2:602. The Authority 
is governed by a board of five com m issioners who, along w ith the A irport M anager, 
establish regulations governing the m aintenance and operations of the facilities of the 
Lake Charles Regional Airport. 

The financial statem ents of the Authority have been prepared in conform ity w ith 

generally accepted accounting principles (GAAP) as applied to govern ment units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting 
body for establishing govern m ental accounting and financial reporting principles. The 
m ore significant of the authority's accounting policies are described below . 

1. Reporting entity 

In evaluating how to define the Authority for financial reporting purposes, m anagem ent 
has considered all potential com ponent units. The decision to include a potential 
com ponent unit in the reporting entity was m ade by applying the criteria set forth in 
GAAP. 'Ihe basic, but not the only, criteria for including a potential com ponent unit 
w ithin the reporting entity is the governing body's ability to exercise oversight 
responsibility. The m ost significant m anifestation of this ability is financial 
interdependency. Other m anifestations of the ability to exercise oversight responsibility 
include, but are not lim ited to, the selection of governing authority, the designation of 
m anagem ent, the ability to significantly influence operations and accountability for fiscal 
m atters. The other criteria used to evaluate potential com ponent units for inclusion or 
exclusion from the reporting entity is the existence of special financing relationships, 
regardless of w hether the Authority is able to exercise oversight responsibilities. Based 
upon the application of these criteria, the Authority is a com ponent unit that should be 
included in the Calcasieu Parish Police Jury's financial reporting because of the 
significance of their oversight relationship with the A uthority. 

2. Fund A ccounting 

The accounts of the Authority are organized on the basis of funds, each of which is 
considered a separate accounting entity. The operations of each fund are accounted for 
w ith a separate set of self-balancing accounts that com prise its assets, liabilities, fund 
equity, revenues, and expenditures, or expenses as appropriate. Revenues are accounted 
for in these individual finds based upon the purpose for which they are to be spent and 
the m eans by which spending activities are controlled. The funds presented in the 
financial statem ents are described as follows: 

The Capital Projects Fund is used to account for financial resources to be used for 
the acquisition, renovations, construction of or feasibility studies for major 
capital facilities. 

The Enterprise Fund is used to account for operations that are financed by 
providing services to the general public on a continuing basis and it is operated 
sim ilar to a private business enterp rise. 

Stulb & Associates 
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A irport Aulhorily for Airport District #1 of Calcasieu Parish 
Lake Charles. Louisiana 

NOTES TO FINANCIA L STATEM ENTS - Continued 

D ecem ber 31, 1999 

3. Fixed Assets 

Fixed assets arc stated at cost. Depreciation of all exhaustible fixed assets used by the 
proprietary fund is charged as an expense against its operations. The cost and related 
accum ulated depreciation of assets sold or otherwise disposed of during the period are 
rem oved from the accounts. Any gain or loss is reflected in the year of disposal. 
A ccum ulated depreciation is reported on the proprietary fund balance sheet. 

Depreciation has been provided over the estim ated useful lives using the straight-line 
m ethod. Depreciation for the year ended December 31, 1999 am ounted to $605,031. The 
estim ated useful lives are as follows: 

Building and im provem ent 
Land im provem ents 
M achinery and equipm ent 
Furniture and fixtures 

4. Basis of Accounting 

Ycar_s 
3O 
10-40 
3-10 
5-10 

All governm ental finds are m aintained on the m odified accrual basis of accounting. 
Revenues are recognized when they becom e m easurable and available as net current 

assets. Ad valorem taxes and the related state revenue sharing (which is based on 
population and homesteads in the parish) are recognized in the year the taxes are 
assessed. Federal and state aid and grants are recognized when the district is entitled to 
the funds. Expenditures are generally recognized under the m odified accrual basis of 
accounting when the related liability is incurred. The proprietary fund is m aintained on 
the accrual basis of accounting. Revenues are recognized when they are earned and 
expenses are recognized when they are incurred. 

5. Total Colum ns on Com bined Statem ents - O verview 

Total colum ns on the financial statem ents are captioned "M em orandum  O nly" to indicate 
that they are presented only to facilitate financial analysis. Data in these colum ns do not 
present financial position, results of operations, or changes in cash flow s in conform ity 
w ith generally accepted accounting principles. N either is such data com parable to a 
consolidation. 

6. Statem ent of Cash Flows 

For purposes of reporting cash flows all highly liquid investments (including restricted 
assets) with a maturity of three months or less are considered to be cash equivalents. 

Stulb & Associates 
lO 



A irport Authority for A irport District # 1 of Calcasieu Parish 
Lake Charles. Louisiana 

NO TES TO FIN ANCIA L STATEM ENTS - Continue~ 

Decem ber 31, 1999 

7. Budget Policy 

A proposed budget is prepared for the Enterprise Fund and subm itted to the Board of 
Conrm issioncrs prior to the beginning of each year. A budget sum m ary and notice of 
public hearing is published with the public hearing being conducted prior to the 
com m encem ent of the budget year, 

The annual operating budget prepared on the accrual basis of accounting, covers all 
authority activities. A t the end of the fiscal year unexpended appropriations autom atically 
lapse. 

N OTE B. CASH 

The Authority's deposits are fully collaleralized by Federal and State governm ent bonds 
held by Bank One Louisiana in the nam e of A irport Authority for Airport District #1 of 
Calcasieu Parish. 

(;ash of the Authority is classified into three categories to give an indication of tlrc leve 
of risk assum ed at the year end. 

Category 1: includes deposits insured or collateralized w ith securities held by the 
Aulbority or its agent in the nam e of the Authority. 

Category 2: includes deposits collateralized with securities held by the pledging financial 
institution's trust departm ent or agent in the Authority's nam e. 

Category 3: includes insured and unregistered deposits w ith the securities held by the 
pledging financial institution, or by its trn st departm ent or agent, but not in the 
Aulborily's nam e. 

Cash as of December 31, 1999 was all classified as Category 1 

N OTE C. PENSIO N PLA N 

Full-tim e em ployees of the Authority are m em bers of the Parochial Em ployees' 

Retirement System of Louisiana, a multi-employer (cost-sharing), public employee 
retirement system (PERS), controlled and administered by a separate board of trustees. 
The System is com posed of two distinct plans, Plan A and Plan t!1, w ith separated assets 
and benefit provisions. Eligible employees of the Authority were m embers of Plan A for 
1999. Under Plan A , m em bers with 10 years of creditable service m ay retire at age 60; 
m em ber w ith 25 years of service m ay retire at age 55; m em bers w ith 30 years of service 
m ay retire regardless of age, The retirem ent allow ance is equal to three percent of the 

member's final average compensation (defined as the average of the highest consecutive 
36 months) multiplied by his years of creditable service. However, any employee who 
was a m em ber of the supplem ental plan only prior to the revision date has the benefit 
earned for service credited prior to the revision date on the basis of one percent of final 
com pensation plus two dollars per m onth for each year credited prior to the revision date, 
and three percent of final com pensation for each year of service credited after the revision 
date. The retirem ent allowance m ay not exceed the greater of one hundred percents of a 
m em ber's final salary or the final com pensation. 

Stulb & Associates 
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Airport Authority for Airporl District #1 of Calcasicu Parish 
Lake Charles, Louisiana 

NOTES TO FINANCIAL STATEM ENTS - Continued 

Decem ber 31, 1999 

N OTE C. PENSIO N PLAN - Continued 

Contributions to the System include '/4 of 1%  of the taxes shown to be collectible by the 
tax rolls of each parish, except Orleans and East Baton Rouge Parishes. These tax dollars 
are divided between Plan A and Plan B based proportionately on the salaries & the active 
m em bers of each plan. State statute requires covered em ployees to contribute a 
percentage of their salaries, 9.5% under Plan A, to the System . As provided by Louisiana 
Revised Statute 11:103, the em ployer contributions are determ ined by an actuarial 
valuation for the prior fiscal year. The em ployer contributions for 1999 w ere 7.75%  of 
covered em ployees' salaries. The payroll for the Authority em ployees covered by the 
system for the year ended December 31, 1999 was $363,336; the Authority's total payroll 
and accrued benefits was $642,276. The Authority contributed $28,392 to the system 
during the year. 

N OTE D . ANN UAL AND SICK  LEAV E 

Perm anent em ployees earn one to six weeks of annual leave and two to six weeks of sick 
leave each year depending on length of service w ith the A uthority. A m axim um of ten 
days of annual leave m ay be accum ulated and carried forward w ithout lim itation. Upon 
term ination, em ployees are paid for unused annual leave only. 

N OTE E. AD V ALO REM  TAXES 

For the year ended Decem ber 31, 1999, taxes of .61 m ills were levied on property with 
taxable assessed valuations of $506,296,270 and was dedicated to the operation and 
m aintenance of the A irport. 

Property tax m illage rates are adopted on a 10 year basis. All taxes are due and collectible 
when the assessm ent rolls are filed on or before N ovem ber 15th of the current year

, and 
becom e delinquent after Decem ber 31. Property taxes not paid by the end of February are 

subject to lien. 

A renewal election w as held and passed in October 1994 to levy m illage beginning in 
1996 and expiring 2004. 

N OTE F. CO NTRIBUTIO N O F CAPITAL 

During the year ended December 31, 1999, capital projects totaling $20,346 were 
transferred to the Enterprise Fund as a contribution of capital. 

Stulb & Associates 
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N OTE G 

Airport Authority for Airport District #1 of Calcasieu Parish 
Lake Charles, Louisiana 

NOTES TO FIN AN CIAL STATEM ENTS - Continued 

Decem ber 31, 1999 

LEASE REV ENUE 

The A uthority leases its properly to com m ercial airlines, car rental com panies, 
concessionaires, certain fixed base operators who service the airline industry, the Federal 
A viation A dm inistration and others. A significant portion of lhese leases are non- 
cancelable operating leases. 

M inim um rentals on non-cancelable operating leases for the next five years are as 
follows: 

Year 

2000 
2001 

2002 
2003 

2004 

Am ount 

187,560 

193,759 

163,898 
137,913 

137,913 

NOTE It. PROPERTY, PLANT AND EQUIPM ENT 

Land 
Buildings and 
im provem ents 

Land Improvem ents 
M achinery  and 

equipm ent 

Furniture and 
fixtures 

Balance 

12/31/1998 

$2,410,409 $ 

4,260,489 

12,241,298 

923,135 

149,805 

Additions 

25,225 

19,947 

33,231 

1,665 

D isposals 

15,646 

Balance 

12/31/1999 

$2,410,409 

4,285,714 

12,261,245 

940,720 

151,470 

$19,985,136 $80,068 $15,646 $20,049,558 

Stulb & Associates 
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Airport Authority for A irport District #1 of Calcasieu Palish 
Lake Charles. Louisiana 

NO TES TO FINANCIAL STATEM ENTS - Continued 

D ecem ber 3 l, 1999 

N OTE H . CO M M ITM ENTS 

On M arch 24, 1999, the Authority entered into a grant agreem ent w ith the Federal 

Aviation Administration for funding to overlay a runway and adjoining taxiways. A bid 
of $917,588 was approved and construction will begin in 2000. 

O n August 4, 1999, the Authority entered into a grant agreem ent with the Federal 
Aviation Administration for funding to conduct a noise study. A bid of $155,520 was 
approved and the study w ill begin in 2000. 

Stulb & Associates 
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INDEPENI)ENT AUDITO RS' REPORT ON CO M PLIANCE AND INTERNAl, CO NTROl, 
OVER FINANCIAl, REPO RTING BASED ON AN AUDIT O F FINANCIAL STATEM ENTS 

PERFO RM ED IN ACCORDANCE W ITtl GO VERNM ENT AUDITING STANDAI~',DS 

Board of Com m issioners 
A iq~orl A ulbority for Airport D istrict #1 
of Caleasieu Parish 
Lake Charles, Louisiana 

W e have audited lhe general purpose financial statcm enIs of the A irport Authority for Airport 
D istrict #1 of Caleasieu Parish, a com ponent unit of Calcasieu Parish Police Jury, as of and for 
the year ended Decem ber 31, 1999, and have issued our report thereon dated M ay 15, 2000. W c 
conducted our audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, issued by the Com ptroller General of the United States. 

Compliance 
A s part of obtaining reasonable assurance about whether the A irport A uthority for Airport 
I)islrieI #1 of Calcasieu Parish are free of m aterial m isstatem ent, w e perform ed tests of its 
com pliance w ith certain provisions of laws, regulations, contracts, and grants, noncom pliance 
,,villa which could have a direct and m atcrial effect on the determ ination of general purpose 
financial statem ent am ounts, ltow ever, providing an opinion on com pliance w ith those 

provisions was not an ohjcetive of our audit and, accordingly, we do not express such an opinion. 
The results of our Iests disclosed no instances of noncom pliance that are required to bc reported 
under Governm ent Auditing Standards'. 

In planning and perform ing our audit, we considered the Airport Authority for A irport District 
#1 of Calcasieu Parish's intel"ual control over fnancial reporting in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the general purpose financial 
slatem ents and not to provide assurance on the intern al control over financial reporting. O ut 
consideration of the internal control over financial reporting would not necessarily disclose all 
m atters in the internal control over financial reporting thai m ight be m aterial weaknesses. A 
m aterial w eakness is a condition in which the design or operation of one or m ore of lhe internal 
control com ponents does not rcduce Io a relatively low level the risk that m isstatem enls in 
am ounts thai would be m aterial in relation to the general purpose financial statem ents being 
audited m ay oceur and not be detected w ithin a tim ely period by em ployees in the nom aal course 
of perform ing their assigned functions. W e noted no m atters involving the internal control over 
financial reporting and its operalion that we consider to be a m aterial weakness. 

This report is in/ended for the inform ation of the Board of Com m issioners, m anagem ent, the 
Federal Aviation Adm inistration and the Louisiana Legislative Auditor. This restriction is not 
inlended 1o lim it the distribution of Ibis report, which is a m atter of public record. 

M ay 15, 2000 


