
North Sabine Fire Protection District Zwolle. Louisiana Notes to the Financial Statements December 31. 1996 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. _Or.qanizafion. The North Sabine Fire Prote~on district was incorporated for the purpose of providing fire protection te, the residents of Wards 5-10 in the northern sector of Sabine Parish. The Distdct provides funding from a 10 mill tax to various fire stations within Wards 5-10. During 1996, there were no employees, and the only compensation paid was a per diem to board members for meetings attended. B Financial repo~_Dg. The financial repo~ng policies of the North Sabine Fire Protecfion Distdct conform to generally accepted accounting policies as applicable to government. Such policies also conform to the requirements of Louisiana Revised Statutes 24:517 and the guidelines set forth in the Louisiana Municipal Audit and Acco un~n_g _Guide and the industry audit guide 
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The following is a summary of significant accounting policies Finan('J~l reDo~i~Le__gt_t~. The entity is a public corporation, legally separate and fiscally independent. As required by generslty accepted accounting principles, these financial statements present the financial posilJon and results of operations of North Sabine Fire Protection District a primary government. There are no component units to be included herewith, but this report does include all funds, account groups, and programs which are controlled by the entity's governing body. Fund accountin.q.. The accounts of the entity are organized on the basis of funds or account groups, each of which is considered to be a separate accounting unit. The operations of each fund are reported as a separate set of self- balancing accounts which are comprised of each fund's assets, liabiJfffes, fund equity, revenues, and expenditures or expenses, as appropriate. Resources are allocated to and for individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into one generic fund type (governmental) and the following broad fund categories: Governmental Fund Types _S~_ecial.rewLnue fund - The special revenue funds ere used to account for specific revenue sources (other than major capital projects) that are legally restricted to expenditures for specified purposes. Debt service fund - The debt service fund is used to account for the accumulation of resources for and the payment of, general long-term pnncipal, interest, and related costs. Special repo~ng t~eatment is also applied in gow~mmental funds when prepaid items are present to indicate that they do not represent "available spendable resources", even though they are a component of net current aesets. Such amounts are offset by fund baJaace reserve accounts. The accounting and reporting treatment applied to fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental fund types are accounled for on a spending "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spending resources" during a period. Fixed assets used in governmental fund type operations are accounted for in the General Fixed Assets Account Group. No deprec~alJon has been provided on such assets. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated assets are valued at their estimated fair value on the date donated. The entity does capitalize any "infrastructure" assets (streets, curbs, sidewalks, drainage system, and similar assets that are immovable) which are paid for by the entity. 
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A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relalJon to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal cor~trol structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above are matedal weaknesses. This rerx)rt is intended for the information of the Board of Commissioners and management. However, this report is a matter of public rec.ord and its distdbutJon is not limited. 
May 19, 1997 
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VanRheenen & Miller, Ltd'. Ce~fied Public Accountants 



C. Mark VanRheenen, CPA Steaven Z, Miller Jr,, C PA I., Scott Rose. C PA 309 IE. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 26845356 ~ Fax 268-9362 
ndenendenl Auditors' Rennrt nn the Internal ~nntrnl .C;trunture RA~nd nn ~n Alldff n General Purpose Financial Statements Performed in Ar.r.nrd~nr.e with Government Autlifinn fit~ntt:Irrl,: 

Board o| Commissioners North Sabine Fire Protection District P. O. Box 81 Zwolle. L.A 71486 
We have audited the general purpose financial statements of North Sabine Fire Protection District as of and for the year ended December 3'i, 1996, and have issued our report thereon dated May 19, 1997. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of North Sabine Fire Protection District is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authodzafion and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to futu re periods is subject to the risk that procedures may become inadequate because of changes in conditions or that ttie effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of North Sabine Fire Protection District for the year ended December 31, 1996, we obtained an understanding ofthe internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our audrdng procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters invoMng the internal control structure and its operation that we consider to be reportable conditions under standards established by the Amedcan Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. Our study of the entity internal control structure disclosed a reportable condition in internal controls relating to segregation of dudes. Due to its limited size. the entity does not have the personnel to adequately separate the internal accouudng control dudes. The segregalJon of duties is a decision that must be made by management on a cost-benefit basis. Management must determine if the costs of implementing an adequate internal control system will outweigh the benefits derived from such a system. This reportable condition is inherent in all small entities, and should not be construed as a failure in proper management. We concur with management's opinion that the costs incurred to impleme~nt an adequate internal control system would exceed the benefds derived from such a system. Consequently, this should not be considered a controlled audit finding. Members, American Instilute of Certified Public Accountants 16 
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C. Mark VanRheenen, E PA Steaven E. Miller Jr. (" PA t. Scott Rose. I~PA 1309 li. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268-8356 ~ Fax 268-9362 

Board of Commissioners North Sabine Fire Protection District P. O. Box 81 Zwolle. L.A 71486 
We have audited the general purpose financial statements of North Sabine Fire Protection District as of and for the year ended December 31,1996, and have issued our report thereon dated May 19, 1997. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of matelial misstatement. Compliance with laws, regulaUons, contracts, and grants applicable to North Sabine Fire Protection District is the responsibility of the entJty's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the entJty's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objeclJve of our audit of the general purpose financial statements vtas not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditinq Standards. This report is intended for the information of the Board of Commissioners and management. However, this reporl is a matter of public record, and its distribution is not limited. 
May 19, 1997 ~~~ ~ ~,~ L-~. VanRheenen & Miller, Ltd. Certified Public Accountants 

Members, Americ~an Institute of Certified Public Accountants 15 



14 



North Sabine Fire Protection Distdct Zwolle. Louisiana Schedule of Compensation Paid to Board Members For the Year Ended December 31. 1996 
Gary Rivers, President Jim Veuleman, Vice-President Larry A. Cryer, Secretary/Treasurer Albert Ezernack, Commissioner Jerry McDonald, Commissioner Doug Williams, Commissioner Total compensaUon paid to board members 
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$ 1996 300.00 300.00 390.00 330.00 390.00 390.00 $ 2.100.00 



North Sabine Fire Protection Distdct Zwolle. Louisiana Notes to the Financial Statements (Continued) Decembel 31. 1996 
Category 1 - Insured or collateralized with securities held by the entity or by its agent in the entity's name. Category 2 - Collateralized with securities held by the pledging financial institution's trust department or agent in the ent~ty's narne. Category 3 - Uncollateralized. Cash Deposits, categodzed by level of risk, are 
Total Bank Balances 135.296.51 

NOTE 4. - FIXED A,(;SETS 
$ 135,296.51 

Changes in fixed assets are as follows 
Land, land improv Building Equipment Total 

Beginning of Pedod $ 28,927.25 $ 124,236.99 464.932.94 $ 

2 0.go 

Additions Deletions 

3 O.O0 

.00 $ ,0O 148.422.96 go O0 O0 O0 618.097.18 $ 148,422.96 $ 
End of Penod $ 28,92725 124,23699 613,355.90 $ 766,520 14 

NOTE 5 - BONDS PAYABLE The Distdct sold bonds with a pledge against tax receipts to be collected by the Distdct and to be used by the specia revenue fund. The final payment on the bonds was made dadng 1996. Particulars of the bonds are as follows: Certificates of Original bond balance Bond date Due date of final installment Interest rate The changes on Bonds Payable are as follows 
Balance, beginning of pedod Principal retirements Balance, end of pedod 

Indebtedness $ 125,000.00 1994 3/1/96 4.09% 
Bond 64,000,00 (64,000.00) .00 0.00 
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North Sabine Fire Protection Distdc~ Zwolle. Louisiana Notes to the Financial Statements (Continued) December 31. 1996 
Long-term liabilities expected to be financed from governmental fund types are accounted for in the Genera Long-Term Debt Acceunt Group. Expend~Jres related to such debt are reflected in the Debt Service Fund The two above-named account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with the measurement of results of operations. Basis of accoounfing. All governmental fund types are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. All significant revenue sources are susceptible to accrual. Expenditures in governmental fund types are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exceptions to this general rule include (1) accumulated unpaid vacation and sick pay which are not accrued, and (2) principal and interest on general long-term debt whk:h is recognized when due. The entity does not utilize encumbrance accounting Com ParaOve..~data. Comparative total data for the prior year have not been presented in the accompanying financial statements since the entity changed from a two year to a one year repo~ng period. Tota! colum_~ns orLcombined statemerlt~'.. Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations, in conformity with generally accepted accounting principles. Neither is such data comparable to a comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
Jncome taxe_s_. The District is not subject to federal or state income taxes, nor is it required to file federal or state tax returns. The entity defines cash to include cerlJficetes of deposit, money market funds, savings accounts, demand deposits, and other short-term securities with maturities of three months or less. NOTE ~ - AD VALOREM "T'AXE-S Ad valorem taxes attach as an enforceable lien on properly as of January 1 of each year. Taxes are levied annually by Wards 5-10 of Sabine Parish in October using the assessed valued determined by the Sabine Parish tax assessor, and are bill~~l to taxpayers in November. Current assessment is at ten mills. Amounts shown as taxes receivable are amounts collect~ by the Sabine Parish sheriffs office prior to December 31, 1996, but not remitted to North Sabine Fire Protection Distdct until 1997. NOTE :~ - CASH DEPOSITS WITH FINANCIAL INSTITUTIONS It is the entity's policy for deposits to be secured by collateral valued at market or par, whichever is lower, less the amount of the Federal Deposit Insurance Corporation insurance. The ent~y's deposits are categorized to give an indication of the level of risk assumed by the entity at December 31, 1996. The categories are described as follows: 



Z~Oll e, Louisiana C~nblned Stateaent of Revenues, Ex~ndltures, and Changes In Fund Balances- Budget and Acthal - AI] Governmental Fund Year Ended DeCember 31, 1996 

R~,enues: Special assessment taxes Insurance Rebate Interest Miscellaneous 
Expenditures Current: Beard per diem Professional fees Training Sundry administration Utilltle$ Maintenance Insurance Grants to fire departments ~ apltal expendltures Total Expenditures 
Other Financing Sources <Us~Js> Operating transfers out Total Other Flnancln9 Sourcq3s <Uses> 
Excess of Revenues and Sources over <under> EXpenditures and Uses FuBd Balance, beginning of i~riod FUnd Balance, end of period 

Special ReVenue Funds 
Budget Actual 
190,000.00 $ 16,000.00 3,000.00 .OO 

199,227.77 $ 16,540.01 4,640.15 236.51 209,000.00 $ 220,644.46 $ 
3,240.00 1,900.00 5,000.00 1,200.00 2,200.00 3,000.00 35,000.00 82,460.00 .OO 

$ 2,100.00 $ 2,525.00 2,887.61 3,786.54 1,940.48 4,403.33 19,937.03 31,259.76 148,422.96 

variance Favorable <Unfavorable> 
9,227.77 540.03 1,640.15 236.51 

1,140.00 625.00 2,112.39 2,586.54 259.52 1,403.33 15,062.97 51,200.24 148.422.96 134,000.00 $ 217,262.71 $ 83,262.71 
75,000.00 66,617.36 75,000.00) $ 66,617.36) $ 
O0 $ 63,235.61) $ 63,235.61 
$ 240,102.95 

The accom]~nylng notes axe an integral pert of the financial statements 



ZWolJ e, I,oulsiana Combined Balance Sheet - All Fund Types and Account Groups Decem~r 31, 1996 

P~SSETS AND OT}~:R DEBITS Assets: (:ash $ Accounts Rsc~,ivable ~axss Receivable |?repaid itez~ Fixed assets Other debits: ~nount avail, in debt service fund l%mt. to be p]:~ided for rstir~ent of general long term dE,bt 
TOTAL ASSETS AI~D OTRER DEBITS 
LIABILITIES, EQUIP, Liabilities: Accounts payable: Trade Fixed liabilities Total liabilities 

Governmental Fund Typ~s 
Special Revenue 
108,334.13 6,688.00 118,016.28 13,747.02 .O0 O0 O0 

Account GroUps General Fixed Assets 
.00 $ .0O .0O .00 766,520.14 O0 O0 

AND O']~ER CREDITS 
$ 

Memo Totals 1996 
108,334.13 6,688.00 118,015.28 13,747.02 766,520.14 O0 00 

Memo Totals 1995 

.00 64,000.00 
766,520.14 $ 1,013,305.57 $ 998,750.39 

6,682.48 $ .00 oo $ so 6,682.48 $ .00 13,324.65 64,000.00 $ 6,682.48 $ .0O $ 6,582.48 $ 77,324.65 
Equity and Other Credits: Investment in general fixed assets $ .00 $ Fund balances: Reserved for prc,palds 13,747.02 Unreserved, undesignated 225,355.93 

766,520.14 $ 766,520.14 $ 618,097.18 OO 0O 13,747.02 226,355.93 67,013.30 226,325.26 Total Equity and Other Credits $ 240,I02.95 $ 766,520.14 $ 1,006,623.09 $ 921,435.74 
TC~. LIAB.,EQUITY AND OTHER CREDITS $ 246,785.43 $ 766,520.14 $ 1,013,305.57 $ 998,760.39 

The accompanying notes are an int~~zal pert of the financial statements 



 



C. Mark VanRheenen, CPA Steaven [. Miller Jr., CPA L. Scott Rose, C PA 1309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268~356 ~ Fax 268-9362 

Board of Commissioners North Sabine Fire Protection District P. O. Box 81 Zwolle. ILA 71486 
We haw,~ audited the accompanying general purpose financial statements of North Sabine Fire Protection District as of December 31, 1996, and for the year then ended, as listed in the table of contents. These general purpose financial statements and the supplemental financial information referred to below are the responsibility of the en~y's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and GovernmePt Auditina Standat(Z~ issued by the Comptroller of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of matedal misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of North Sabine Fire Protection Distdct as of December 31, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. n accordance with Government Auditina Standards. we have also consideration of North Sabine Fire Protection District's internal contro its compliance with laws and regulations. issued a report dated May 19, 1997 on our structure and a report dated May 19, 1997 on 
Our auclit was made for the purpose of forming an opinion on the general purpose financial statements. "[he accompanying financial information listed as supplemental financial information in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of North Sabine Fire Protecbon District. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. 
May 19, 1997 VanRheenen & Miller, Ltd. Certified Public Accountants 

Members, American Institute of Certified Public Accountants 4 



Zwolle, Louisiana Combined Starkest ef Revenues, Expenditures, and Changes in Fund Balances- All GOvernmental Fund Types Year Ended Decemb.r 31, 1995 

Revenues: Special assessment taxes Insurance Rebate Interest Miscellaneous Total Revenues 
Expenditures Current: Grants to Fire Depa/tments General Government Capltal outlay Debt servJce: Prlnclpel Interest Tot~l Expenditures 
Other Financing Sources (Uses Operating transfers in Operating transfers out 

Govern~ntal Fund Type. 
special Revenue Debt Service 

$ 213,105.48 16,717.58 6,973.37 2,750.00 $ 220,644.46 $ .00 $ 220,844.46 $ 239,446.43 
31,259.75 $ 37,579.99 148,422.96 O0 O0 
$ .DO $ ( 66,617.36) 

64,000.00 2,617.36 
31,259.75 $ 37,579.99 148,422.96 64,000.00 2,617.36 

34,934.26 51,336.69 42,161.82 101,761.80 7,957.53 66,617.36 $ 283,880.07 $ 238,152.10 
66,617.36 $ 66,617.36 $ 109,719.33 ~ 00 ( 66,617.36) ( 109,719.39 Total Other Financing SOUrce8 (Uses) $ ( 66,617.36) $ 66,617.36 $ .0O $ .00 

~cese of R~lvenues and Sources over (under} E):pendltures &nd Uses $ ( 63,235.61) $ Fund Balance, beginning of period 303,338.56 
Fund Balance, end of perlod $ 240,102.96 $ 

00 $ ( 63,235.61) $ 1,294.33 0O 303,338.56 302,044.23 
DO $ 240,102.95 $ 303,338.56 

The accompanying notes are an integral pair of the flnanclal statements 
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