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April 28, 2008

To Members of the Greater New Orleans Expressway Commission

The Annual Financial Report of the Greater New Orleans Expressway Commission (GNOEC) for
the fiscal year ended October 31, 2007 is hereby submitted. Responsibility for both the accuracy of
the data and the completeness and faimess of the presentation, including all disclosures, rests with
the GNOEC’s management. To thebest of our knowledge and belief, the enclosed data is accurate
in all material respects and is reported in a manner designed to present fairly the financial position
and results of operations of the GNOEC. All disclosures necessary to enable the reader to gain an
understanding of the GNOEC’s financial activities have been included.

The Annual Financial Report is presented in three sections: introductory, financial, and other
supplemental information. The introductofy section includes this transmittal letter. The financial
section has been prepared in accordance with the Governmental Accounting Standard Board
Statement No. 34. This section mcludes theé followmg  Report of Independent Auditor; Management
Discussion and Analysis (Required- Supplementary Information); Basic Financial Statements and
Notes to Financial Statements. The other supplcmental informatién section includes schedules
required by the Bond Indenture Agreements.

PROFILE

The Greater New Orleans Expressway Commission was established in 1954 as the governing body
with jurisdiction over the Expressway. The Commission is a special purpose government engaged
in business type activities. By legislative enactment, after all bonds, principal and interest, are fully
paid, the Expressway becomes the property of the State of Louisiana and thereafter will be operated
and maintained by the Louisiana Department of Transportation and Development as a toll-free (non-
business type) facility and as part of the state highway system.

The Commission provides for the policing of the Expressway, the operation and maintenance of the
Expressway and the associated administrative services. By legislative mandate in 1986, the
Commission provides for the policing of the Huey P. Long Bridge.



SAFETY

A major priority of the Commission is the safety of the motoring public crossing the Expressway.
The Expressway is experiencing an excellent safety record. The Commission has implemented a
public information system that includes the internet, radio announcements, brochures, call boxes and
variable message signs. These systems help to inform and educate the public about safety on the
Expressway. A traffic monitoring program, consisting of security cameras and radar system, is fully
operational. The security camera system consists of cameras at strategic locations throughout the
twenty-four-mile Expressway, beneath the bridge spans, the toll plazas and the approach roads. The
Expressway has its own police department and motorists assistance patrol, which operate the
following safety programs: motorists assist vehicles; wreckers; rescue trucks, and the rolling convoy
for fog abatement.

FINANCIAL INFORMATION, MANAGEMENT AND CONTROL

A detailed understanding of the financial position and operating results of the GNOEC is provided
in the report. Presented below is a brief description of financial information, management of
financial resources and obligations, and control techniques applicable to financial resources,
obligations, and information.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the financial statements. The accrual basis of accounting 1s used, which
means revenues are recognized when earned and expenses are recognized when incurred.

Accounting Systems and Budgetary Control

In developing and evaluating the GNOEC’s accounting control system, consideration is given to the
adequacy ofinternal accounting controls. Accounting control comprises the plan of organization and
the procedures and records that are concerned with the safeguarding of assets and the reliability of
financial records and consequently are designed to provide reasonable assurance that:

. Transactions are executed in accordance with management’s general or specific
authorization.
. Transactions are reported as necessary (a) to permit preparation of financial statements in

conformity with accounting principles generally accepted in the United States of America
or any other criteria, such as finance-related legal and contractual compliance requirements
applicable to such statements, and (b) to maintain accountability for assets.

. Access to assets is permitted only in accordance with management’s authorization.



. The recorded accountability for assets is compared with the existing assets at reasonable
intervals and appropriate action is taken with respect to any difference.

The definition of accounting control comprehends reasonable, but not absolute, assurance that the
objectives expressed in it will be accomplished by the system. The concept of reasonable assurance
recognizes that the cost of internal control should not exceed the benefits. The benefits consist of
reductions in the risk of failing to achieve the objectives implicit in the definition of accounting
control.

All internal control evaluations occur within this framework. We believe the GNOEC’s accounting
controls adequately safeguard assets and provide reasonable assurance of proper recording of
financial transactions.

The GNOEC has formally established budgetary accounting controls for its operating funds.
Budgetary control is maintained by category within the departments for each account group.

Account Description

Asrequired by the Bond Indenture Agreement, the accounts of the Commission are organized on the
basts of funds and accounts, each of which is considered a separate accounting activity for recording
receipts and disbursements. Those accounts (General, Special Revenue, Debt Service, Capital
Projects and Internal Service) are shown on Schedule 1, Pages 31 - 36 of this report.  Those
account activities are summarized into the sole enterprise fund, which is used to account for ongoing
organizations and activities that are similar to those found in the private sector.

The costs of providing the services to the general public are recovered, in whole or in part, through
user charges. The GNOEC’s operations comprise the operation of the Expressway Bridge in which
tolls are charged. Results of operations for the year ended October 31, 2007 can be found in the
Management Discussion & Analysis, Page 10.

The Commission’s operations include electronic equipment at the toll plazas designed to classify
vehicles, calculate the toll assessed and record those events. To facilitate the traffic flow, electronic
toll devices read toll tags. Customers may acquire toll tags at the Commission operated toll tag
stores on both north and south shores of the Expressway.

For the year ended October 31, 2007, a breakdown of the toll revenues is as follows:

Dedicated for Major Repairs & Capital Improvements $13,223,137
Undedicated to be Used for General Operations 4,545,277
$17,768,414



Long-term Debt

The GNOEC had the following principle outstanding long-term debt at October 31, 2007:

Revenue Bonds:
Refunding, Series 2003 ' $50,935,000
Improvements, Series 1999-A 10,220,000

$61,155,000

On April 15, 2003, the Greater New Orleans Expressway Commission issued $54,605,000 in
Refunding and Improvement Revenue Bonds, Series 2003.

The Series 2003 bonds were issued for the purpose of providing funds to refund ali of the
Commission’s outstanding Series 1992 bonds, finance a portion of construction costs and pay costs
of issuance of the Series 2003 bonds, including the cost of the Series 2003 bond insurance policy and
the reserve fund insurance policy.

CASH MANAGEMENT POLICIES AND PROCEDURES

Cash receipts are deposited daily into the Commission’s bank accounts. These funds are
automatically transferred by the Trustee into the appropriate Trust Fund accounts and are invested
in accordance with the provisions of the Bond Indenture. All bank and investment accounts are
reconciled on a monthly basis.

RISK MANAGEMENT

The Commission is exposed to various risks of loss related to general liability, automotive liability,
and property insurance contracts. An Internal Service Account (a risk management account) is used
to account for and finance its uninsured risks of loss. Under this program, the risk management
account provides coverage for the general and automotive liability up to the $200,000 deductible
limits for each covered loss. The Commission purchased commercial insurance for claims in excess
of coverage provided by the Internal Service Account. Settled claims have not exceeded this
commercial coverage for the fiscal year. Additional information on the Commission’s risk
management activily can be found in the notes to the financial statements on Page 25.

INDEPENBENT AUDIT

The financial records, books of account, and transactions of the GNOEC for the fiscal year ended
October 31, 2007 have been audited by Harris, CPA, LLC and the opinion is included in the Finance



Section of this report.

The financial statements are the responsibility of the GNOEC. The responsibility of the independent
auditor is to express an opinion on the GNOEC's financial statements based on the audit. An audit
is conducted in accordance with auditing standards generally accepted in the United States of
America. Those standards require that the audit be planned and performed in a manner to obtain a
reasonable assurance as to whether the financial statements are free of material misstatement.

Respectfully submitted,

Cheryl H. Lambert
Director of Finance



Harris CPA, LLC

Certified Public Accountant

INDEPENDENT AUDITOR’S REPORT

Greater New Crleans Expressway Commission
State of Louisiana
Metairie, Louisiana

We have audited the accompanying basic financial statements of the Greater New Orleans Expressway
Commission (the Commission), a component unit of the State of Louisiana, as of and for the year ended
October 31, 2007, as listed in the table of contents. These financial statements are the responsibility of
the Commission's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and Government Audifing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
ahout whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
alse includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall basic financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the
financial position of the Commission as of October 31, 2007, and the changes in its net assets and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

As described in note 1-A to the basic financial statements, the Commission adepted the provisions of
Governmental Accounting Standards Board Statement No. 34, Basic Financial Statements - and
Management’s Discussionh and Analysis - for State and Local Gavernments, as of November 1, 2000.

Management's Discussion and Analysis on pages 10 through 13 are not a required part of the basic
financial statements but is supplementary information required by the Governmental Accounting
Standards Board. We have applied certain limited procedures, which consisted primarily of inquires of
management regarding the methods of measurements and presentation of the supplementary
information. However, we did not audit the information and express no opinion on it

In connection with our audit, nothing came to our attention that caused us to believe that the
Commission failed to comply with the terms, covenants, or provisions of the General Bond Resolution
dated September 25, 1986, and as supplemented by the Series 1999A and 2003 bond resolutions dated
June 18, 1999 and April 15, 2003 respectively, insofar as they relate to accounting matters. However,
our audit was not directed primarily toward obtaining knowledge of such noncompliance.

11944 Justice Avenue o Suite A § Baton Rouge, Louisiana 70816
Voice (225) 291-2008 o Fax (225) 291-2088 o Email harriscpa@bellsouth.net



In accordance with Government Auditing Standards, we have also issued our report dated April 28,
2008, on our consideration of the Commission's internal control over financial reporting and our tests of
its compliance and other matters with certain provisions of laws, regulations, contracts and grants. That
report is an integral part of an audit performed in accordance with Government Auditing Standards and
should be read in conjunction with this report in considering the results of our audit.

Cur audit was conducted for the purpose of forming an opinion on the Commission’s basic financial
statements. The accompanying supplemental informaticn schedules listed in the table of contents and
the “Annual Financial Report” as required by the Louisiana Division of Administration are presented for
purposes of additionai analysis and are not a required part of the basic financial statements of the
Commission. Such information, except those schedules marked “"Unaudited”, on which we express no
opinion, has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

We did not audit the introductory section listed in the table of contents, and, accordingly, we do not
express an opinion thereon.

/vlw-\ C/ﬂ,LLC

April 28, 2008
Baton Rouge, Louisiana



GREATER NEW ORLEANS EXPRESSWAY COMMISSION

STATE OF LOUISIANA

Management’s Discussion and Analysis

The management's discussion and analysis of the Greater New Orleans Expressway
Commission’s financial performance presents a narrative overview and analysis of the
Commission’s financial activities for the year ended October 31, 2007. This document focuses on
the current year's activities, resulting changes and currently known facts. Please read this
document in conjunction with the additional information contained in the transmittal letter
presented on Pages 3 — 7 and the Commission's financial statements, which begin on Page 14.

FINANCIAL HIGHLIGHTS

The Commission's assets exceeded its liabilities at the close of fiscal year 2007 by $84,021,885
compared to $71,115,978 for fiscal year 2006, an increase of $12,905,907 (or 18.2%).

The Commission'’s toll revenue decreased $579,097 (or 3.2%) compared to the prior fiscal year.

The Highway Fund #2 (Vehicular License Tax), which is dedicated to debt service, decreased by
$861,162 (or 13.6%,).

Insurance reimbursements for Hurricane Katrina totalled $5.7 million.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Greater New Orleans
Expressway Commission’s financial statements, which are comprised of the basic financial
statements and the notes to the financial statements. Contrary to the governmental fund type
model annual financial report presented in prior years, no fund level financial statements are
presented because the Commission is engaged in a single enterprise, which is the movement of
vehicles over bridges (infrastructure assets). Under the new reporting model, the basic financial
statements of the Commission will be less complex and present financial information for the
Commission as a whole in a format designed to make the statements easier for the reader to
understand. The annual financial report includes the Statement of Net Assets; the Statement of
Revenues, Expenses, and Changes in Net Assets; the Statement of Cash Flows; and Notes to
the Financial Statements. In addition to the basic financial statements and the accompanying

notes, other information in this report presents certain supplementary information concerning -

separate accounting activity required by bond indentures and/or bond resolutions. The basic
financial statements are designed to provide readers with a broad overview of the Commission's
finances in a manner similar to a private sector business.

Basic Financial Statements

The basic financial statements present information for the Greater New Orleans Expressway
Commissicn as a whole in a format designed to make the statements easier for the reader to
understand. The statements of this section include the Statement of Net Assets; the Statement of
Revenues, Expenses, and Changes in Net Assets; and the Statement of Cash Flows.

The Statement of Net Assets (Page 14) presents the current and long-term portions of assets
and liabilities separately. The difference between total assets and total liabilities is net assets
and may provide a useful indicator of whether the financial position of the Commission is
improving or deteriorating.

The Statement of Revenues, Expenses, and Changes in Net Assets (Page 15) presents
information showing how the Commission's assets changed as a result of current year
operations. Regardless of when cash is affected, all changes in net assets are reported when the
underlying transactions occur. As a result, there are fransactions included that will not affect cash
until future fiscal periods.
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOUISIANA
Management’s Discussion and Analysis

The Cash Flow Statement (Pages 16 - 17) presents infarmation showing how Commission's cash
changed as a result of current year operations. The cash flow statement is prepared using the
direct method and includes the reconciliation of operating income to net cash provided by
operating activities (indirect method) as required by GASB 34.

FINANCIAL ANALYSIS OF THE ENTITY

Net Assels

10/314/2007 10/31/2006
Current and other assets $ 46,960,430 $ 43,266,248
Capita! assets 1056 420 411 98,190,335
Totalassets 152,380 841 141 456 593
QO ther liabilite s 5,500,162 8,505,922
Long-term debtoulilstanding 62,858,794 61,834,693
Total liabilities 68,358,956 70,340,615
Totalnet assets $ 84 021,885 3 71,115,978

The composite net asset amount of $84,021,885 as of October 31, 2007 consists of investment in
capital assets, restricted net assets, and unrestricted net assets in the amounts of $43,585,717,
$28,497 808, and $11,938,360 respectively. The composite net asset amount of $71,115,978 as
of October 31, 2008 consisted of investment in capital assets, restricted net assets, and
unrestricted net assets in the amounts of $41,021,630, $24,393,373, and $5,700,975,
respectively. The Commission's equity interest {capital assets less related autstanding debl} in
its capital assets is reported within the investment in capital assets, net of related debt amount.

Restricted net assets represent those assets that are not available for spending as a result of
legislative requirements, grant requirements, and bond and cther resclutions. Conversely,
unrestricted net assets are those that do not have any limitations on what these amounts may be
used.

As referred to previously, net assets of the Commission increased by $12,805,907, or 18.2%,
from October 31, 2006 to October 31, 2007. A major cause of this increase is that user fees, et
cetera, were greater than the cost of gperations. In addition, capital improvements are not
charges against current revenues but are capitalized within the property, plant, and equipment
account and depreciated over future periods.

11



GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOUISIANA
Management's Discussion and Analysis

Changes in Net Assets

10/31/2007 10/31/2008

Operating revenues $ 21,921,468 % 18,858,416
Operating expenses 18,837,808 19,603,758
Operating income 3,083,660 (745,342)
Non-operating revenues{expenses) 9,822,247 4,639,783
increase in net assets $ 12,905,807 § 3,894,441

Major revenues for GNOEC consist of toll collections and vehicular license tax. These combined
revenues represented nearly 84% of total GNOEC revenues. From fiscal year 2006 to 2007, the
Commission’s total revenues, including operating and non-operating revenues, increased by
59,011,466 or 231.4%. Canversely, from fiscal year 2006 to 2007, the total cost of all programs
and services, excluding depreciation, increased by $9,471098 or 114.86%. Insurance
reimbursements due to Hurricane Katrina totalled $5.7 million and was the largest portion of
increase in net assets for the 2007 fiscal year.

CAPITAL ASSETS AND LONG-TERM
DEBT ADMINISTRATION

Capital Assets

At the end of 2007, the Commission had $105,420,411 invested in a broad range of capital
assets, including the expressway bridge, building, vehicles, furniture, fixtures and equipment.

{Net of Depreciation)

10/31/2007 10/31/2006
Building and improvements $ 1,932,899 $ 1,485,302
Furniture, fixtures, and equipment 3,995,592 2,813,778
Infrastructure 99,491,920 93,891,255
Total $ 105,420,411 $ 98,180,335

12



GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOUISIANA
Management's Discussion and Analysis

This year's major additions included:

Bridge improvements $ 9,574,685
Furniture, fixtures, and equipment 1,974,489
Building 491.001

Total $ 12,040,185

Long-Term Debt

The Commission had $61,834,694 in current and noncurrent bonds outstanding at year-end,
compared to $63,724 404 (ast year, a decrease of 3.0%.

007 200
Qutstanding Debt, at Year-end .
Revenue Bonds {net of premium/discount)  $ 61,834,694 $63,724,404

The Commission's bond indebtness carries a Standard & Poor's A- rating.

On Aprit 15, 2003, the Commission issued Series 2003 bonds for the purpose of providing funds
to refund all of the Commission's outstanding Series 1992 bonds, finance a portion of
construction costs and pay costs of issuance of the Series 2003 bonds, including the cost of the
Series 2003 bond issuance policy and the reserve fund insurance policy.

The Commission has estimated claims of $710,252 outstanding at year-end compared with

$792,914 last year. Other ohligations include accrued vacation pay and sick leave of $1,214,267
compared to $1,074,081 for the October 31, 2006 fiscal year.

BUDGET

The annual budget is approved by the Commission at its October meeting. The budget is then
approved by the Joint Legislative Committee on the Budget of the Louisiana Legislature.

CONTACTING THE GREATER NEW ORLEANS EXPRESSWAY COMMISSION’S
FINANCIAL MANAGEMENT

This financial repecrt is designed to provide citizens, investors and creditors with a general
overview of the Greater New Orleans Expressway Commission's finances.

If you have any questions about this report, contact the Director of Finance, Greater New QOrleans
Expressway Commission, P. O. Box 7656, Metairie, LA 70010.

13



Statement A

GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOUISIANA

Statement of Net Assets
October 31, 2007

ASSETS
CURRENT ASSETS:
Cash (note 2) $ 2,709,266
investments (note 2) 15,150,137
Receivables (note 3) 180,235
Prepaid items 121,353
Inventory 320,435
Total current assets 18,481,426
NONCURRENT ASSETS:
Restricted assets:
Investments (note 2) 25,238,846
Receivables (note 3) 1,819,776
Total restricted assets 27,058,622
Property, plant, and equipment (net)(note 4) 105,420,411
Deferred bond issuance costs, net of amortization of $250,117 1,420,382
Total noncurrent assets 133,899 415
TOTAL ASSETS $ 152,380,841
LIABILITIES
AMOUNTS DUE WITHIN ONE YEAR:
Payables (note 11) $ 1,068,132
Deferred revenue 1,049,620

Liabilities payabtle from restricted assets:
Capital projects payables {note 11) -
Bonds (note 12) 1,958,222

Accrued interest 1,424 188
Total amounts due within one year 5,500,162
AMOUNTS DUE IN MORE THAN ONE YEAR:
Tag deposits 1,046,820
Estimated liability for claims (note 6) 710,252
Accrued compensated absences (note 8) 1,214,267
Bonds payable (note 12) 59,876,472
Other deposits 10,983
Total amounts due in mare than one year 62.858,794
Total liabilities 68,358,956
NET ASSETS:
Investment in capital assets, net of related debt (note 13) 43,585,717
Restricted net assets (note 13) 28,482,808
Restricted for future acquisition (note 13) 15,000
Unrestricted net assets 11,938,360
Total net assets 3 84,021,885

The accompanying notes are an integral part of this statement.

14



GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOUISIANA
STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET ASSETS
For the Year Ended October 31, 2007

OPERATING REVENUES
Tolls
Leases
Other miscellaneous revenue

Total operating revenues

OPERATING EXPENSES
Perscnal services
Contractual services
QOperating services
Supplies and maintenance
Professional services
Administrative
Depreciation
Claims expense

Total operating expenditures
OPERATING INCOME

NON-OPERATING REVENUES{EXPENSES)

Vehicular license tax
Payments to parishes
Federal Revenue (Hurricane Katrina reimbursement)
Ingurance Reimbursement
Investment income:

Interest income

Net decrease in fair value of investments
Interest expense
Amartization of Bond Premium/Discount
Amortization of cost of issuance
Loss on disposal of fixed assets

Total non-gperating revenues

INCOME BEFORE CONTRIBUTIONS

CAPITAL CONTRIBUTIONS

CHANGE IN NET ASSETS

NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

The accompanying notes are an integral part of this statement.

Statement B

$ 17,768,414
4,020,717
132,337

21,921,468

5,901,887
48 521
2,937,622
4,240,117
190,611
436,175
4,810,109
272,766

18,837,808

3,083,660

5,489,714
(350,000)

5,662,606

1,934,097
(84,821}
{2,848,376)

54,710
(55,683)

9,822,247

12,906,907

12,905,907

71,115,978

$ 84,021,885



GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOUISIANA

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED OCTOBER 31, 2007

Cash flows from cperating activities
Cash received from customers, including cash deposits
Cash received from use of property
Cash received from other deposits
Cash paid to suppliers for goods and services
Cash paid to employees for services
Cash paid to outsiders for claims

Net cash provided by operating activities

Cash flows from non-capital financing activities
Katrina Insurance Proceeds
Subsidy from state and local grants
Vehicutar license tax
Subsidy to local governments

Net cash flows from non-capital financing activities

Cash flows from capital and related financing activities
Purchase of capital assets
Principal payments made on bonds
Interest paid
Bond proceeds(Net)

Net cash used for capital and related financing activities

Cash flows from investing activities
Purchase of investment securities
Proceeds from sale of investment securities
Interest and dividends earned on investment securities

Net cash provided by investing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

(Continued)

The accompanying notes are an integral part of this financial statement.

16

$

Statement C

17,982,600

4,021,019

102,640
(8,363,199)
(5,725,979)
(222,243)

7,794,838

5,682,606
5.573.030
(350,000)

10,905,636

(11,975.993)
(1,835,000)
(2,877,188)

(16,688,181)

(192,146,071)
188,788,674
1,766,711

(1,590,686)

421,607

2,287,659

$

2,709,266




GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOUISIANA

Statement of Cash Flows
For the Year Ended Qctober 31, 2007

Reconciliation of operating income to net cash provided (used)
by operating activities: '
Cash flows from operating activities:
Operating incocme
Adjustments to reconcile operating income to net cash
provided by operating activities:
Depreciation
Changes in current assets and liabilities:
Increase in prepaid items
Increase in operating receivables
Decrease in operating payables
Increase in compensated absences
Increase in inventory
Decrease in claims liabilities
Increase in unearned revenue and decrease in deposits
Net cash provided by operating activities

Noncash investing, capital, and financing activities:
Decrease in fair value of investments

(Concluded)

The accompanying notes are an integral part of this statement.
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Statement C

$ 3,083,660

4,810,109

(10,479)
(97.600)
(335,246)
140,186
(9,140)
(82,662)
295,010

$ 7,794,838

$84,821




GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOUISIANA

Notes to the Financia! Statements
As of and for the Year Ended October 31, 2007

INTRODUCTION

The Greater New Orleans Expressway Commission was established by articles of incorporation
dated October 20, 1954, between the parishes of Jefferson and St. Tammany. Under the
authority of Louisiana Revised Statute (R.S.) 33:1324, the parishes were granted the right and
privilege to unite and incorporate a joint Commission for the purpose of constructing, operating,
and maintaining a toll bridge or causeway and requisite approaches across Lake Pontchartrain
connecting the two parishes known as the Greater New Orleans Expressway. Article 6 Section
22(g)(5) of the 1921 Louisiana Constitution confirmed the power of the parishes to jointly
construct the expressway through the issuance of revenue bonds for that purpose and the
authority to levy a reasonable toll that is sufficient in amount to provide adequate pay for all
costs of operation and maintenance including debt service together with funds dedicated from
vehicular license taxes. In addition to operating and maintaining the 23.87 mile long parallel
expressway bridges, Act 762 of 1986 of the Regular Session of the Louisiana Legislature
authorized the Commission to police the Huey P. Long Bridge. The act also requires that, after
all bonds principal and interest are fully paid, the expressway bridge becomes the property of
the State of Louisiana and thereafter be operated and maintained by the Louisiana Department
of Transportation and Development as a toll-free project and as part of the state highway
system.

The Commission is governed by five members, three of whom are appointed by the governor,
including one member from Jefferson Parish and another member from St. Tammany Parish for
a term of two years each. The third member appointed by the governor is for a one-year term
alternately from Jefferson and St. Tammany Parishes. Of the remaining two members, one
member is appointed from Jefferson Parish by the Jefferson Parish Council, and cne member is
appointed from St. Tammany Parish by the St. Tammany Parish Council for two-year terms.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. BASIS OF PRESENTATION
The accompanying financial statements have been prepared on the full accrual basis in
accordance with accounting principles generally accepted in the United States of
America. The Government Accounting Standards Board (GASB) is the accepted

standard-setting body for establishing governmental accounting principles and financial
reporting standards.
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The Commission applies all GASB pronouncements as well as Financial Accounting
Standards Board (FASB) statements and interpretations issued on or before November
30, 1989, unless those pronouncements conflict with or contradict GASB
pronouncements.

These financial statements include the implementation of GASB Statement Number 34,
Basic Financial Statement — Management's Discussion and Analysis—for State and Local
Governments and related standards. This new standard provides for significant changes
in terminology, recognition of contributions in the Statement of Revenues, Expenses and
Changes in Net Assets, inclusion of a management discussion and analysis as
supplementary information and other changes.

B. REPORTING ENTITY

GASB Codification Section 2100 has defined the governmental reporting entity to be the
State of Louisiana. The Commission is considered a component unit of the State of
Louisiana because the state exercises oversight responsibility and has accountability for
fiscal matters as follows: (1) a majority of the members of the governing board are
appointed by the governor, (2) the state has control and exercises authority over budget
matters, (3} upon the full payment of revenue bonds principal and interest, the
expressway bridge becomes property of the State of Louisiana; (4) the state sets
bonded debt limits for construction and improvements; and (5) the Commission primarily
serves state residents. The accompanying financial statements present information only
as to the transactions of the activities of the Greater New Orleans Expressway
Commission, a component unit of the State of Louisiana. Annually, the State of
Louisiana issues basic financial statements, which include the activity contained in the
accompanying financial statements.

C. FUND ACCOUNTING

All activities of the Commission are accounted for within a single proprietary (enterprise)
fund. Proprietary funds are used to account for operations that are (a) financed and
operated in a manner similar to private business enterprises where the intent of the
governing body is that the cost of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges; or {b) where
the governing body has decided that periodic determination of revenues earned,
expenses incurred, and/or net income is appropriate for capital maintenance, public
policy, management control, accountability, or other purposes.

D. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to the Commission is
determined by its measurement focus. The transactions of the Commission are
accounted for on a flow of economic resources measurement focus. With this
measurement focus, all assets and all liabilities associated with the operations are
included on the Statement of Net Assets. Net assets are segregated into invested in
capital assets, net of related debt; restricted net assets, and unrestricted net assets.
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E. BUDGET PRACTICES

The Commission prepares its budget in accordance with the Louisiana Local
Government Budget Act, R.S. 39:1301-1315. The general manager submits proposed
operating budgets to the Greater New Orleans Expressway Commission and to the
general public for inspection. The budgets are prepared on a madified accrual basis of
accounting. For the period under audit, the proposed budgets were adveriised in the
official journal on September 21, 2006. At the Commission meeting on October 3, 2006,
the 2007 budget was formally adopted by the Commission. Annually, in July the original
budget is amended by management and is ratified by the Commission during October.

F. CASH AND INVESTMENTS

Cash includes toll collector's bank and demand deposits. Under state law, the Greater
New Orleans Expressway Commission may deposit funds within a fiscal agent bank
organized under the laws of the State of Louisiana, the laws of any other state in the
Union, or the laws of the United States. Furthermore, the Commission may invest in
certificates of deposit of state banks organized under Louisiana law and national banks
having their principal offices in Louisiana.

The Commission may also invest in United States Treasury obligations, United States
government agency obligations, and direct security repurchase agreements, or in eligible
mutual funds that invest in these securities. Investments are stated at fair value.

G. PREPAID ITEMS

Payments to vendors for insurance include costs applicable to the next accounting
period and are recorded as prepaid items.

H. INVENTORY

The Commission maintains an inventory of spare bridge components for emergency use
and is valued at the lower of cost or market. The inventory is expensed when used.

I PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are recorded at cost, if purchased or constructed. Assets
acquired through contributions are capitalized at their estimated fair value, if available, or
at estimated fair value or cost to construct at the date of the contribution. Equipment
includes all items valued above $1,000 and infrastructure includes the cost to construct
and improve the twin bridges and related roadway approaches.

Assets are depreciated using the straight-line methed over the useful lives of the assets
as follows:

Years
Automobiles 5
Data processing equipment 5
Furniture and fixtures 10
Buildings 40
Infrastructure 40
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J. RESTRICTED ASSETS

Restricted assets represent unexpended revenue bond proceeds as well as certain other
resources set aside for the purpose of improvements to capital assets and funding debt
service payments in accordance with bond resolutions. In addition, restricted assets
include resources set aside for risk management and dedicated grant proceeds.

K. COMPENSATED ABSENCES

Employees earn and accumulate annual and sick leave at various rates, depending on
their years of service. Annual and sick leave that may be accumulated by each
employee is unlimited. Upon termination, employees or their heirs are compensated for
all accumulated annual leave and up to 120 days of unused sick leave at the employee's
hourly rate of pay at the time of termination. Upon retirement, any uncompensated
annual leave at the employee’s option plus unused sick leave in excess of 120 days is
used to compute retirement benefits. Compensated absences are recognized as an
expense and liability in the financial statements when incurred.

L. LONG-TERM OBLIGATIONS
Long-term obligations are reported at face vaiue.

M. POSTEMPLOYMENT HEALTH CARE
AND LIFE INSURANCE BENEFITS

The Greater New Orleans Expressway Commission provides certain continuing health
care and life insurance benefits for its retired employees. The Commission recognizes
the cost of providing these retiree benefits as an expense when paid during the year.

N. DEFERRED COMPENSATION PLAN

The Commission offers its employees a deferred compensation plan created in
accordance with Internal Revenue Code 457. The plan is administered by the Greater
New Orleans Expressway Commission. The plan, available to all full-time employees of
the Commission, permits them to defer a portion of their salary until future years.

All amounts of compensation deferred, all property and rights purchased, and all income,
property, or rights are (until paid or made available to the employee or other beneficiary)
held in trust by John Hancock USA for the exclusive benefit of the participants and their
beneficiaries.

Participants may contribute up to 20% of their salary with the Commission matching up
to $72 per month, but total contributions may not exceed $20,000 annually. All
contributions are immediately vested. The Commission contributed $79,668 to the plan
during the year ended October 31, 2007.

0. NET ASSETS

Net assets comprise the varicus net earnings from operation, non-operating revenues,
expenses and contributions of capital. Net assets are classified in the following three
components.
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Invested in capital assets, net of related debt — Consists of all capital assets, net
of accumulated depreciation and reduced by the outstanding balances of any
bonds or other borrowings that are attributable to the acquisition, construction or
improvement of those assets,

Restricted - Consists of external constraints placed on net asset use by creditors,
grantors, contributors, or laws or regulations of other governments or constraints
imposed by law through constitutional provisions or enabling legislation.

VUnrestricted net assets — Consists of all other net assets that are not included in
the other categories previously mentioned.

2. CASH AND INVESTMENTS

At October 31, 2007, the Commission had cash (book balances) totaling $2,709,266. A
summary of the Commission's cash is as follows:

Tall Collectors' Bank 5 800
Demand accounts:
Noninterest-bearing 638,044
Interest-bearing 2,070,422 .
Total $2,709,266

At October 31, 2007, the Commission had investments totaling $40,388,983. investments of
government securities reflected in Statement A are stated at fair value as required by GASB
Statement 31. The Commission used quoted market values to determine the fair value of the
investments. A summary of the Commission’s investments consists of the following:

Federal agency securities $15,150,137
U.S. Treasury securities $25,238,846
$40,388,983

Federal agency securities are securities, usually bonds, issued by a U.S. Government-
sponsared agency. The offerings of these agencies are backed by the government, but not
guaranteed by the government since the agencies are private entities. Such agencies have
been set up in order to allow certain groups of people to access low cost financing, .g. students
and home buyers. The Commission invested in three federal agencies’ securities in the 2006
fiscal year — Federal Home Loan Bank (FHLB), Federal Home Loan Mortgage (FHLMC or
“Freddie Mac"), and Federal National Mortgage Association (FNMA or "Fannie Mae). U.S.
Treasury securities are debt obligations issued and guaranteed full faith and credit of the U.S.
Government.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment - the greater the
sensitivity of its fair value to changes in market interest rates. One of the ways the Commission
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manages its exposure to interest rate risk is by purchasing a combination of shorter term and
longer term investments and by timing cash flows from maturities so that a portion the portfolio
is maturing or coming close to maturity evenly over time as necessary to provide the cash flow
and liquidity needed for operations.

Information about the sensitivity of the fair values of the Commission's investments to market
interest rate fluctuations is provided by the following table that shows the distribution of the
Commission’s investments by maturity:

13 to 25to
Investment Type 12mths or < 24mths 60mths > 60mths Total
Federal agency securities $15,150,137 $15,150,137
U.S. Treasury securities 25,238,846 25,238,846
Total $40,388,983 $40,3688,983

Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the
holder of the investment. This is measured by the assignment of a rating by a national
recognized statistical rating organization. The Commission's above described investments
maintained a “A-" credit rating during the 2007 fiscal year.

Concentration of Credit Risk

The investment policy of the Commission contains no limitations on the amount that can be
invested in any one issuer beyond that stipulated by the state of Louisiana. Investments in any
one issuer that represent 5% or more of the total Commission investments are as follows:

Issuer Investment Type Reported Amount
One Group U.S. Treasury securities $25,238,846
Federal Home Loan Bank Federal agency security $4,798 622
Federal Home Loan Mortgage Federal agency security $5,104,508
Federal National Morlgage Association Federal agency security $5,248,917

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, a government will not be able to recaver its deposits or will not be able to
recover collateral securities that are in the possession of an outside party. The custodial credit
risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-
dealer) to a transaction, a government will not be able to recover the value of its investment or
collateral securities that are in the possession of another party. The state of Louisiana and the
Commission’s investment policies do not contain legal or policy requirements that would limit
the exposure to custodial credit risk for deposits or investments, other than the following
provision for deposits: Under state law, the bank balances of these deposits must be secured
by federal deposit insurance or similar federal security or the pledge of securities owned by the
fiscal agent bank. The fair value of the pledged securities plus the federal security must at all
times equal or exceed the amount on deposit with the fiscal agent bank.
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At October 31, 2007, all Commission deposits (collected bank balances) of $2,288,993 were

fully insured or collateralized as follows:
Insured through FDIC
Collateralized with securities held by the pledging Institution's

trust department or agent in the commission's name

Total secured bank balances

3. RECEIVABLES

$100,000
2,188,993

52,288,993

At October 31, 2007, the Commission has receivable balances totaling $2,000,008 as follows:

Unrestricted Restricted Total
Vehicular license tax $1,675,002 $1,675,002
Interest $180,235 125,806 306,041
Other 0 18,968 18,968
Total receivables $180,235 $1,819776 $2,000,011
4, CHANGES IN CAPITAL ASSETS
A summary of changes in capital assets is as follows:
Balance Balance
November 1, QOctober 31,
2008 Additions Deletions 2007
Business Type Activities:
Capital assets, being depreciated:
Building $1,736,178 $491,001 $2,227,180
Furniture, fixtures, and equipment 6,291,362 1,974,489 $523,639 7,742,212
Infrastructure 198,637,289 9,674,695 208,211,983
Total capital assets, being depreciated 208,664,829 12,040,185 523,639 218,181,375
Less accumulated depreciation for:
Building 250,876 43,404 294 281
Furniture, fixtures, and equipment 3,477,584 773,790 504,754 3,746,620
Infrastructure 104,746,034 3,974,030 108,720,063
Total accumulated depreciation . 108,474,494 4,791,224 504,754 112,760,864
Total capital assets, being depreciated, net $98,190,335 $7.248,961 $18,885 $105,420.411

5. RETIREMENT SYSTEM

Substantially all employees of the Commission are members of the Louisiana Parochial
Employees Retirement System (System), a cost sharing, multiple-employer, defined benefit
pension plan. The System is a statewide public employee retirement system for the benefit of
parochial employees, which is administered and controlled by a separate board of trustees.

24



All Commission employees working at least 28 hours per week are eligible to participate in the
System. Benefits vest with 7 years of service. At retirement age, employees hired prior to
January 1, 2007 are entitled to annual benefits equal to 3% of their highest consecutive 36
months' average salary multiplied by their years of credited service. At retirement age,
employees hired January 1, 2007 and later are entitled to annual benefits equal to 3% of their
highest consecutive 60 months’ average salary multiplied by their years of credited service.
Vested employees hired prior to January 1, 2007 are entitled to a retirement benefit payable
monthly for life at (a) any age with 30 years of service, (b) age 55 with 25 years of service, (c)
age 60 with 10 years of service, or (d) age 65 with 7 years of service. Vested employees hired
January 1, 2007 and later are entitled to a retirement benefit payable monthly for life at (a) age
55 with 30 years of service, (b) age 62 with 10 years of service, or (c) age 67 with 7 years of
service. In addition, effective August 15, 1995, any employee who on January 1, 1982 had
earned 10 years of service credit shall be eligible for early retirement at a reduced benefit
regardless of age. The System also provides death and disability benefits. Benefits are
established or amended by state statute. The System issues an annual publicly available
financial report that includes financial statements and required supplementary information for
the System. That report may be obtained by writing to the Louisiana Parochial Employees
Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling
(225) 928-1361. Members are required by state statute to contribute 9.50% of gross salary, and
the Commission is required to contribute at an actuarially determined rate as required by R.S.
11:62. The employer contribution rate was 13.25% of annual covered payroll in fiscal year
ended October 31, 2007 and 12.75% of annual covered payroll in fiscal years ended
October 31, 2006, and 2005 respectively. The Commission’s contributions to the System for the
years ending October 31, 2007, 2006, and 2005 were $553,981, $474,461 and $490,085
respectively, equal to the required contributions for each year.

6. RISK MANAGEMENT

The Commission is exposed to various risks of loss relating to general liability, automotive
liability, and property insurance contracts and has a self-insured risk management program to
account for and finance its uninsured risks of loss. Under this program, the Commission
provides coverage for general and automotive liability up to the $200,000 deductible limits for
each covered loss. The Commission purchased commercial insurance for claims in excess of
coverage provided by the risk management program. Settled claims have not exceeded this
commercial coverage for the fiscal year.

The Commission is a defendant or co-defendant in 14 tawsuits in which the plaintiffs allege
wrongful death, property damage, personal injury, age discrimination, violation of the whistle-
blower statue, violation of civil rights, and employment retaliation. In the opinion of the
Commission’s legal counsel, the ultimate resolution of nine matters should not materially affect
the financial statements. Two lawsuits (one automobile accident and one employment
retaliation matter) are in the discovery phase and the likely outcome is not determined. In the
assessment of the last four matters, one automobile accident will probably result in some
amount of loss and there is a reascnable possibility that a loss exposure could result in the
remaining three lawsuils. Accounting recognition for the potential loss exposure is provided for
in the following paragraph.
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At Qctober 31, 2007, the claims liability of $710,252 is based on the requirements of GASE
Statement Number 10, which requires that a liability for claims be reported if information before
the issuance of the financial statements indicates it is probable that a liability has been incurred
at the date of the financial statements and the amount of the loss can be reasonably estimated.
Changes in the claims liability in fiscal year 2007 were as follows:

Estimated liability for claims at beginning of year $792,914
Current year:
Claims 272,766
Changes in estimates (82,662)
Claims payment and expenses thereon (272,766)
Estimated liability for claims at end of year $710,252

7. POST EMPLOYMENT HEALTH CARE
AND LIFE INSURANCE BENEFITS

Substantially all Commission employees become eligible for post-employment health care,
dental, and life insurance benefits if they reach normal retirement age while working for the
Commission. These benefits for retirees and similar benefits for active employees are provided
through an insurance company whose premiums are paid jointly by the employee and the
Commission. For 2007, the cost of providing those benefits for the 23 retirees totaled $77,062.

8. COMPENSATED ABSENCES

As of October 31, 2007, employees of the Commission have accumulated and vested
$1,214,267 of employee annual and sick leave benefits, which was computed in accordance
with GASB Codification Section C60.

9. LEASE AND RENTAL COMMITMENTS
Effective May 31, 1996, the Commissicn entered into a fifty-year property lease from the City of
Mandeville at a cost of $25 per year. On May 1, 2006, the Commission entered into a five year

lease with Edgewater Ventures and the option to renew for an additional period of five years.
The rental payments for 2007 were $74,356. Future minimum rental payments are as follows:

Fiscal year ending October 31:

2008 99,142
2009 99,142
2010 99,142
2011 49,570

$346,996
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10. LESSOR OPERATING LEASES

The Greater New Orleans Expressway Commission leases limited portions of the expressway

bridge necessary to accommodate telecommunication equipment and cables.

Effective

December 21, 2006, the Greater New Orleans Expressway Commission sold the leases to
Global Signal Acquisitions IV, LLC for $4,051,000 for 50 years. The rental payments received in
2007 befare the acquisition were $56,154.

11. PAYABLES

The following is a summary of payables at October 31, 2007:

Accounts payable

Payroll deductions and employet's payable
Payable to parishes - statutory

Total

12.  LONG-TERM DEBT

The following is a summary of the long-term obligation

October 31, 2007:

Revenue bonds:
Improvements Series 1999A
Refunding, Series 2003
Total revenue bonds payable

Bond Premium {Discount)

Cempensated absences

$637,888
80,244

350,000

$1,068,132

transactions for the year ended

Debt Deductions Debt

Payable at and Payable at Due within
November 1, 2006 Additions Retirement October 31, 2007 one year

$ 10,995,000 $ 775,000 $ 10,220,000 $ 825,000
51,995,000 § - 1,060,000 50,935,000 1,080,000
62,990,000 o] 1,835,000 61,155,000 1,905,000
734,404 0 54,710 679,694 53,222
63,724,404 0 1,889,710 61,834,694 1,858,222
1,074,081 140,186 - 1,214 267 0
$64,708,485 $140,186 $1,889,710 $63,048,9860 $1,0658,222

Total

The additions and reductions to compensated absences during the 2006-2007 fiscal year
represent the net change during the year because the additions and deductions could not be

readily determined.
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A. REVENUE BONDS, SERIES 1999A

On July 27, 1999, the Commission issued $15,000,000 of Revenue Bonds, Series
1999A. The proceeds of this issue were used to finance the cost of certain
improvements to the expressway bridge. The Revenue Bonds payable at the beginning
of the year were $10,995,000. Principal due November 1, 2006, that was accrued and
paid to the paying agent after the aforementioned date, amounted to $775,000 and
reduced the outstanding bonds payable to $10,220,000 at October 31, 2007. The
Revenue Bonds, Series 1999A, are secured by user fees, expressway bridge tolls, and
other revenues. These bonds require future annual debt service installments of
$775,000 to $1,265,000 beginning November 1, 2008, through November 1, 2016. The
bonds carry interest rates from 4.25% to 5.25% and interest to maturity amounts to
$3,128,378 through November 1, 2016.

B. REFUNDING REVENUE BONDS, SERIES 2003

On April 15, 2003, the Commission issued $54,605,000 in Refund Revenue Bonds,
Series 2003. All of the Commission’s outstanding Series 1892 Bonds finance a portion
of Construction Costs and pay costs of issuance of the Series 2003 honds, including the
cost of the Series 2003 bonding insurance policy and the reserve fund poficy.

Principal due November 1, 2006, that was accrued and paid to the paying agent after the
aforementioned date, amounted to $1,060,000 and reduced the outstanding bonds
payable to $50,935,000 at October 31, 2007. The Revenue Bonds, Series 2003, are
secured by user fees, expressway bridge tolls, and other revenues. These bonds
require future annual debt service installments of $1,060,000 to $3,210,000 beginning
November 1, 2007, through November 1, 2033. The bonds carry interest rates from
2.00% to 5.00% and interest to maturity amounts to $40,871,440 through November 1,
2033. The annual requirements to amortize all bonds outstanding at October 31, 2007,
including total interest to maturity of $44,000,178 are as follows:

Revenue Bonds

RefuncﬁigL Series 1998A Refunding Series 2003

Fiscal Year Principal Interest Principal Interest Total
2008 825,000 522,338 1,080,000 2,326,039 4,753,377
2009 850,000 483,150 1,105,000 2,301,739 4,739,889
2010 800,000 442 350 1,130,000 2,276,876 4,749,226
2011 850,000 397,800 1,160,000 2,244 389 4,752,189
2012 975,000 351,488 1,200,000 2,207,269 4,733,757
2013-2017 5,720,000 931,613 6,680,000 10,355,214 23,686,827
2018-2022 8,425,000 8,607,114 17,032,114
2023-2027 10,560,000 6,473,000 17,033,000
2028-2032 13,325,000 3,605,800 16,930,800
2033 6,270,000 474,000 8,744,000

Total $10,220,000  $3,128739  $50,835000 340,871,440  $105,155,179
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13.  NET ASSETS

Net assets represent the difference hetween assets and liabilities.

assets was as follows:

Invested in Capital Assets, Net of Related Debt:

Net property, plant and equipment {net of depreciation)
Less:

Current portion of bonds payable

Noncurrent portion of revenue bonds payable

invested in Capital Assets, Net of Related Debt

Restricted for Special Revenue, Debt Service, Capital Projects
and Risk Management:
Restricted investments
Restricted receivables

Liakilities from restricted assets.
Capital projects
Accrued interest

Restricted for Special Revenue, Debt Senvice, Capital Projects
and Risk Management:

Restricted for Future Acguisition of Equipment

28

The compaosition of net

5 105420411

(1,958, 222)
(59,876,472)

$ 43586717

$25,238,846
1,819,774

0
1,424,188

$28,482,808

$15,000



SUPPLEMENTAL INFORMATION SCHEDULES

The following schedules present additional information relating to the financial statements. In
addition, cash receipts and disbursements schedules by trust and other accounts are required
by the General Bond Resolution dated September 26, 1986, and by the Series 1992, 1999A,
2003 bond resociutions dated December 4, 1992, June 16, 1999, and April 15, 2003,
respectively.
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOUISIANA
SUPPLEMENTAL INFORMATION SCHEDULES
As of and for the Year Ended October 31, 2007

GENERAL FUND ACCOUNTS
Revenue Account

All revenues collected by the Commission are deposited to this account. Transfers are then
made as required by the bond resolution.

Collateral Undisbursed Debt Service Account

Funds are transferred to this account whenever the amount on deposit in the Debt Service
Account is not at least equal to the accrued aggregate debt service through the end of the next
succeeding month. When funds are deposited to the debt service account bringing the balance
equal to accrual aggregate debt service through the end of the next succeeding month, then the
funds in the Collateral Undisbursed Debt Service Account are returned to the accounts from
which they were transferred.

Operation and Maintenance Account

Monies transferred to the Operation and Maintenance Account are used to finance operations
(general and administrative).

Extraordinary Maintenance and Repair Reserve Account

The monies in the Extraordinary Maintenance and Repair Reserve Account may be used for
major resurfacing, replacement, or reconstruction and extraordinary repairs, renewals, or
replacement of the expressway.

Excess Revenue Account

This account maintains any surplus remaining at the end of a fiscal year pending distribution
pursuant to Act 762 of the 1986 Louisiana Legislature.

Huey P. Long Bridge Account

As provided by Act 762 of the 1986 Louisiana Legislature, the Commission shall use as much of
its surplus as may be necessary for its officers to police the Huey P. Long Bridge.

Asset Forfeiture Account

This account maintains assets seized by the expressway police.
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOUISIANA
SUPPLEMENTAL INFORMATION SCHEDULES (Continued)

SPECIAL REVENUE ACCOUNTS

Vehicular License Tax

All monies received from the State of Louisiana Highway Fund Number 2 are deposited to the
Vehicular License Tax Account. The monies received are dedicated and transferred to the Debt
Service Account.

DEBT SERVICE ACCOUNTS

Debt Service Account

Monies are deposited to this account from the Vehicular License Tax Special Revenue Account
to pay yearly debt service. Future sinking fund installments will also be deposited to this
account.

Debt Service Reserve Account

This account maintains a balance equal to the Debt Service Reserve Account requirement
(maximum annual debt service requirements for the current or any future year). Monies from
this account can be used to supplement any shortfall in the Debt Service Account.

CAPITAL PROJECTS ACCOUNTS

Construction - Series 2003

The Construction Series 2003 Account is used for major maintenance and capital improvements
to the expressway bridge from the proceeds of the 2003 capital improvement bond issue.

INTERNAL SERVICE ACCOUNT

Resources are accumulated in this account to finance risk management deductible losses
arising from claims and litigation.
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOUISIANA '

Schedule of Cash Receipts and Disbursements
For the Year Ended October 31, 2007

GENERAL

EXTRAORDINARY

COLLATERAL MAINTENANCE
UNDISBURSED OPERATIONS AND
DEBT AND REPAIR
REVENUE SERVICE MAINTENANCE RESERVE

BALANCES AT NOVEMBER 1, 2006 5 279,164 § - 1,096,813 § -
RECEIPTS
Tolls 17,982,600
Vehicular license tax
Intergovernmental grants:

Federal

State
Use of mongy and property:

Leases 261,545 3,769,474

Investment income 61,170 68 85,113 455,538
Katrina Insurance Proceeds 5,682,606
Other 98,060
Investment sales and maturities 22,306,771 53,838,917
Transfers in 997,598 - 10,220,072 12,000,000

Total receipts 47,390,750 68 10,305,185 70,053,929

DISBURSEMENTS
Personal services 4,796,459
Contractual services 47477
Operating services 2,598,960
Supplies and maintenance 907,183
Professional services 326,416 3,903,085
Administrative 174,681 251,083
Capital outlay 656,612 10,890,625
Debt services:

Principal retirement

Interest
Cost of Issuance
Intergovernmental expenditures - parishes
Insurance settlements 222243
Investment purchases 22,306,771 68 54 804,671
Transfers out 24,522,356 455,538

Total disbursements 47,403,808 68 9,806,413 70,053,929

BALANCES AT OCTOBER 31, 2007 $ 266,106 % - 1,595,565
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Schedule 1

SPECIAL
REVENUE
ACCOUNTS ACCOUNTS DEBT SERVICE ACCOUNTS
HUEY P. VEHICULAR DEBT
EXCESS LONG ASSETS LICENSE DEBT SERVICE
REVENUE BRIDGE FORFEITURE TAX SERVICE RESERVE
$ 700,000 § 175,726 § 35956 § - 3 - -
5,573,030
299,323 35,864 201,35¢ 86,622 42,650
4,580
14,807,936 1,433,515 4,371,917 14,063,549 2,696,972
14,885,787 1,521,261 4,778,194 -
29,793,046 2,990,640 4,580 10,146,306 18,928,365 2,739,662
929,520
1,044
54,729
90,817
6,734 1,000
428,756
1,835,000
2,877,188
350,000
15,622,462 1,510,867 5,368,112 14,129 555 2,435,504
13,820,584 35,860 4,778,194 86,622 304,158
29,793,046 3,058,327 1,000 10,146,306 18,928,365 2,739,662
$ 700,000 3§ 108,039 § 39,536 § 0 3% - -
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION

STATE OF LOUISIANA

Schedule of Cash Receipts and Disbursements
For the Year Ended October 31, 2007

CAPITAL PROJECTS ACCOUNTS

Schedule 1

CONSTRUCTION
SERIES INTERNAL
2003 SERVICE TOTAL

BALANCES AT NOVEMBER 1, 2006 $ - $ - 8 2,287,659
RECEIPTS
Tolls 17,982,600
Vehicular license tax 5,573,030
Intergovernmental grants:

Federal -

State -
Use of money and property:

Leases 4,021,019

Investment income 441 112 57,852 1,766,711
Katrina Insurance Proceeds 5,682,606
Other 102,640
tnvestment sales and maturities 68,648,745 6,820,352 188,788,674
Transfers in 44 403,312

Total receipts 69,089,857 6,878,204 268 320,592

DISBURSEMENTS
Personal service 5,725,579
Contractual services 48,521
Qperating services 2,653,689
Supplies and maintenance 998,000
Professional services 4,229,511
Administrative 433,478
Capital outlay 11,975,993
Debt services:

Principal retirement 1,835,000

Interest 2 877,188
Cost of Issuance -
Intergovernmental expenditures - parishes 350,000
Insurance settlements 222,243
Investment purchases 69,089,857 6,878,204 192,146,071
Transfers out 44,403,312

Total disbursements 69,089,857 6,878,204 267 898,985

BALANCES AT OCTOBER 31, 2007 5 - $ - 8 2,709,266
(Goncluded) 35



GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOUISIANA
SUPPLEMENTAL INFORMATION SCHEDULE
For the Year Ended October 31, 2007

COMPENSATION PAID COMMISSIONERS

The schedule of compensation paid Commission members was prepared in compliance with
House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature.

Members of the Commission are entitled to compensation of $570 per month as authorized by
an amendment to the Articles of Incorporation dated August 7, 1986, and are included in the
general administrative expenditures of the General Fund.
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Schedule 2

GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOUISIANA

Schedule of Compensation Paid Commissioners
For the Year Ended October 31, 2007

Kyle M. France $ 6,836
Patricia LeBlanc 4 557
Frank L. Levy 6,836
Lawrence M. Rase 3,133
Joseph W. Salter 6,836
Eric F. Skrmetta 3,703
Total $ 31,901
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Schedule 3

GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOQUISIANA

Schedule of Investments
As of October 31, 2007

FAIR CARRYING PAR
VALUE VALUE VALUE
GENERAL:
Extraordinary Maintenance and Repair Reserve Account:
Federal Home Loan Bank Discount Note:
Due December 21, 2007 2,499,241 2,499,241 2,526,000
Federal Home Loan Morigage Comporation Discount Note:
Due November §, 2007 970,891 970,891 989,000
Federal National Mortgage Association Discount Note:
Due November 7, 2007 610,327 610,327 619,000
Due December 7, 2007 1,790,297 1,790,297 1,814,000
Money Market - One Group - United States Treasury Securities
Money Market Fund 625,402 625,402 625,402
Coliateral Undisbursed Debt Service Account:
United States Treasury Securities - Money Market Fund 1,491 1,491 1,481
Excess Revenue Account - Money Markat - One Group
United States Treasury Securities - Money Market Fund 11,256,281 11,255,281 11,255,281
Huey P. Lcng Bridge Account - Money Market - One Group
United States Treasury Securities - Money Market Fund 1,495,947 1,485 947 1,405,947
DEBT SERVICE;

Debt Service Fund Account:
Mcney Market - One Group - United States Treasury Securities
Money Markel Fund 3,325,188 3,329,188 3,324,188
Debt Service Reserve Account:
Maney Market - One Group - United States Treasury Securities

Money Market Fund 616 616 616
Federal Home Loan Mortgage Carporation Discount Note:

Due November §, 2007 1,085,553 1,085,553 1,111,000
Ambac Assurance Corporation Surety Bond Policy No. SB1602BE 1
2003 Account:

CAPITAL PROJECTS:
2003 Account:
Revenug Bonds:
Federal Home Loan Mortgage Corporation Discount Note:

Due December 3, 2007 2,439,122 2,438,122 2,474,000
Federal Home Lean Bank Discount Note:

Cue Deceimber 21, 2007 2,299,381 2,299,381 2,324,000
Federal National Mortgage Association Discount Note:;

Due November 7, 2007 2,240,166 2,240,166 2,272,000
Money Market - One Group - United States Treasury Securities
Meoney Market Fund 2,072,204 2,072,204 2,072 204

(Continued)
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Schedule 3

GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOUISIANA

Schedule of Investments
As of October 31, 2007

FAIR CARRYING PAR
VALUE VALUE VALUE
SPECIAL REVENUE:
Vehicular License Tax Fund:
Money Market - One Group - United States Treasury Securities
Money Market Fund 6,458,317 6,458,31 7 6,458,317
INTERNAL SERVICE FUND:
Self Insurance Account:
Federal Home Loan Mortgage Corporation Discount Note:
Due January 7, 2008 316,604 316,604 322,000
Due March 28, 2008 292,429 292,429 299,000
Federal National Mortgage Association Discount Note:
Due November 7, 2007 286,923 286,923 291,000
Due December 7, 2007 315,203 319,203 324,000
Money Market - One Group - United States Treasury Securities
Money Market Fund 400 400 400
Total $ 40,388,983 § 40,388,983 § 40,603,847
(Concluded)
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Schedule 4

GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOUISIANA

Schedule of Revenue From Tolls
For the Year Ended October 31, 2007

NORTH
SHORE
2006:
November $ 1,469 864
December 1,452,314
2007:
January 1,445 383
February 1,352,125
March 1,570,947
April 1,477,216
May 1,550,169
June 1,475,051
July 1,451,661
August : 1,543,073
September 1,411,691
October 1,568,920
Subtotal $ 17,768,414
Discounted toll tag forfeitures - -
Total $ 17,768,414

NOTE:
On May 5, 1999, the commission began collecting tolls on the North Shore only.

On June 12, 20086, the commission eliminated the 80-day expiration requirement on discounted
commuter toll tags.
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UNAUDITED

GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOUISIANA

Schedule of North Shore Traffic - Number of Crossings
For the Year Ended October 31, 2007

AXLES UNDER 7’5" HEIGHT AXLES OVER 7'5" HEIGHT

2 3 4 5 OR MORE 2 3 4 5 OR MORE

2006:
November 229873 1,476 782 21 4,396 708 968 2,066
December 239,598 1,051 703 13 4,210 668 705 2,492

2007:
January 212,928 1,005 603 25 4,230 752 763 2,489
February 205,388 983 647 21 3,961 756 848 2,456
March 233,031 1,412 938 16 4,628 202 897 2,748
April 221,640 1,258 840 27 4 236 877 808 2,225
May 228,889 1,477 903 19 4,491 945 959 2,208
June 218,213 1,542 774 23 4333 1,032 1,023 2,294
July - 217,312 1,535 747 16 4 289 846 948 2,166
August 217,226 1,455 741 14 4,734 851 912 2,599
September 202,904 1,285 718 19 3,958 740 822 2,445
Qctober 220,295 1,418 8§21 26 4,278 858 913 2,953
Total 2,647,297 15,897 9,217 240 51,744 9 934 10,766 30,041
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Schedule 5

AUTCOMATIC
VEHICLE AUTOMATIC AUTOMATIC AUTOMATIC
IDENTIFICATION VEHICLE VEHICLE VEHICLE
NON-REVENUE IDENTIFICATION IDENTIFICATION IDENTIFICATICON
NON-REVENUE (BRIDGE DISCOUNT RECREATIONAL FULL TOLL TOTAL

VEHICLES VEHICLES) TOLL VERICLES VEHICLES VEHICLES VERICLES
9,655 3,257 5872 154 281618 541,744
8,661 3,263 6,386 139 279,093 542,983
9,505 3,304 6,233 134 300,760 542,731
8,845 3,351 5,892 136 269,689 502,973
13,333 3,639 6,998 171 315,808 584,621
9,808 3,497 6,009 139 294,643 546,107
10,550 3,497 5,825 140 312,304 572,307
10,399 3,366 6,760 137 289,088 £38,984
10,374 3,463 6,772 154 285,102 533,724
11,382 3,651 10,181 196 312,238 566,181
9,972 4,029 7,819 147 284,534 518,302
12,627 4,823 8,046 148 322 228 579,433
125,111 43,140 82,893 1,796 3,543 104 6,571,180
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UNAUDITED

Schedule 6
GREATER NEW ORLEANS EXPRESSWAY CONMMISSION
STATE OF LOUISIANA
Schedule of Insurance
For the Year Ended October 31, 2007
POLICY
COVERAGE UNDERWRITER NUMBER PERIOD LIMITS
BRIDGE PROPERTY DAMAGE &t. Paul tnsurance Co. 04200135 11/1/06-11/1/067 $ §0,000,000
Including:
Bridge structure
Spare structurai components
Electronic data processing equipment
Variahle message signs
Hazard incident lights
Call boxes and control consoles
EDP (Related 1o VMS/HIL/CB)
EDP media
Business income
EDP extra expense
Building and contents
Scheduled property and equipment
Various Deductibles
BRIDGE USE AND OCCUPANCY St. Paul Insurance Co. IM04200135 11/1/06-11/11/07 $19,800,000
7 Day Deductible
EMPLOYEE DISHONESTY BOND Travelers 103383074 11/1/66-11/1/07 £ 300,000
with $5,000 deductible Blanket Limit
$200,000
Forgery and
Altgrations
3 $0,000
Money In/Qut
RETAINED LIMITS LIABILITY American Alternative Ins. Co. 01A2FR0O00000B05 11107-1/1/08
Comprehensive general liabifity American Alternative (ns. Co. O0TAZFRO00000805 1/1/07-1/1/08 $ 9,800,000
retention applicable to each loss is Per Occurrence
$200,000 and Aggregate
Law enforcement liability American Alternative Ins. Co. 01A2FROQ0000805 141/07-1/1/08 $ 9,800,000
retention applicable to each loss is Per Occurrence
$200,000 and Aggregate
Excess automobile liability American Alternative Ins. Co. 01AZFRO00O00CE0S 1/1/07-1/1/08 $ 9,800,000
retantion applicable to each loss is Each Accident
$200,000 and Aggregate
Public officials liability American Allernative Ins. Co. 01A2FRO00G00805 1/1/07-1/1/08 5 9,800,000

retention applicable to each loss is
$200,000

{Continued)
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UNAUDITED

Schedule 6
GREATER NEW ORLEANS EXPRESSWAY COMMISSION
STATE OF LOUISIANA
Schedule of Insurance, 2007
POLICY
COVERAGE UNDERWRITER NUMBER PERIOD LIMITS
STAND ALONE EXCESS LIABILITY RSUI Indemnity QY0D1225168 1A107-1/1108 $ 10,000,000
Excess of
$ 9,800,000
St. Paul Surplus NHAQ3360 1/1/07-1/1/08 $ 10,000,000
Excess of
$ 19,800,000
WORKER'S COMPENSATION LWCC 83403-D 11/1/06-11/1/07 Statutory
Employers' liability 5 1,000,000
Each Accident
Disease Limit
Disease Each
Person
MARITIME EMFLOYERS LIABILITY Underwriters at Lloyds 11/07-1/1/08 % 1,000,000
Any Person
Any 1 Accident
EXCESS MARITIME EMPLOYERS XL Specialty Ins. Cao. UMOO0016355EL06A 1/1/07-1/1/08 % 10,000,000
LIABILITY Excaess af
$5,000 deductible per claim Primary
BOILER AND MACHINERY Hariford Steam Bailer FBP2241054-06 06/14/07-06/14/08 % 20,000,000
$5,000 deductibie per claim ‘
POLICE OFFICERS FAITHFUL C.N.A. Surety 609006850 5/12/2000 3 10,000
PERFORMANCE BOND Until Cancelled Per Officer
POLLUTION LEGAL LIABILITY American International Spec. PLS1579363 12/18/05-12/18/10  § 5,000,000
$100,000 daductible applicable to Each incident
each incident and Aggregate
GONTRACTORS POLLUTION American Intemational Spec. CPL1579373 12/18/05-1218/10 % 5,000,000
LIABILITY Each Claim and
$100,000 deductible applicable to Aggregate

each claim

{Concluded)
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OTHER REPORTS REQUIRED BY

GOVERNMENT AUDITING STANDARDS

The following pages contain a report on compliance with laws and regulations and on internal
control required by Government Auditing Standards, issued by the Comptroller General of the
United States. This report is based solely on the audit of the financial statements and includes,
where appropriate, any reportable conditions and/or material weaknesses in internal control or
compliance matters that would be material to the presented financial statements.
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Harris CPA, LLC

Certified PUplic ACCRUNTERNAL CONTROL OVER FINANGIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Greater New Qrleans Expressway Commission
State of Louisiana
Metairie, Louisiana

We have audited the basic financial statements of the Greater New Orleans Expressway Commission (the
Commission) as of and for the year ended October 31, 2007, and have issued our report thereon dated April
28, 2008. We conducted our audit in accordance with standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

internal Control Over Financial Reporting

In planning and performing our audit, we considered the Commission’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Commission’'s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Commission's internal control over financial reporting.

A contrel deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the Commission's ability to initiate, authorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principles such that there is more than a remote
likelihood that a misstatement of the Commission’s financial statements that is more than inconsequential
will not be prevented or detected by the Commission's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that resuits in more
than a remote likelihood that a material misstatement ¢f the financial statements will not be prevented or
detected by the Commission’s internal control, Our consideration of internal control over financial report was
for the limited purpose described in the first paragraph of this section and would not necessarily identity all
deficiencies in internal control that might be significant deficiencies or material weaknesses. We did not
identity any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Commission’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an cpinion on compiiance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instance of noncompliance or other matters that is required to be reported
under Government Audiling Standards.

This reportis intended solely for the information and use of the Commission, the Commission’'s management
and federal awarding agencies and pass-through entities, such as the State of Louisiana and Legislative
Auditor's Office and is not intended to be and should not be used by anyone other than these specified
parties. However, under Louisiana Revised Statute 24:513, this report is distributed by the Legislative
Auditor as a public document.

B CPA L
Aprit 28, 2008
‘BatenrRouge;-l-ouisiana

11944 Justice Avenue o Suite A ¢ Baton Rouge, Louisiana 70816
Voice (225) 291-2008 o Fax (225) 29148088 < Email harriscpa@bellsouth.net




GREATER NEW ORLEANS EXPRESSWAY COMMISSION

SCHEDULE OF PRIOR YEAR FINDINGS

FOR THE YEAR ENDED OCTOBER 31, 2007

FINDING STATUS
N/A
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STATE OF LOUISIANA . o
GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA) !
MANAGEMENT'S DISCUSSION AND ANALYSIS ; ;
AS OF OCTOBER 31, 2007 o

i R
L] oo

: | .“'
! ! 'I' : !

i

The Managements Dlscusswn and Analy5|s of the GNOEC s (BTA) fmancfal performanc:e presents a !

narratlve overview and analysis of GNOEC's (BTA) financial activities for the year ended June 30,

~2007. This document focuses on the current year's activities, resultlng changes and currently known ‘|

facts in companson W|th the prior year's information. Please read this document |n “conjunction with

the additional mformahon contained in the transmittal letter pre'sented on pages 3 -7 and the.f

' .tf

GNOECS (BTA) flnanmal statements, which begin on page 14* ' | L b co 4 )
1 b : P i 5 . ll ] ‘ : ’

| I

|

1
L ! .- .
FINANCIAL HIGHLIGHTS . o
i : ' -' ! - "
* The GNOECs (BTA) assets exceeded its Ilabllltles at the close of flscal year 2007 by
© $84,021,884 which represents a 1.8% increase frorn Iast flsc:a! year. *The net assets increased
by $12,905, 907 (or 18%). . [ .
t ot !" ! E
*  The GNOEC’ s (BTA) toII revenue decreased $579 097(or 3f16%)' cl:ompared to the pnor flscal
© year. ‘ t .@; S TR T i
i i i
|

4 |
'
k]

b
¥

* Insurance relmbursementfor Katrina totaled 5.7 million - -

OVERVIEW OF THE FINANCIAL STATEMENTS -

il iy

|1

i

|

;r

The following graphic illustrates the minimum requirements for Special Purpose Governments:

Engaged in Business-Type Activities established by Governmental Accountmg Standards Board
‘Statement 34, Basic Financial Statements—and Management's Drscussron and Ana!ys;s—for State
and Local Governments ‘ '

|
|

These financial statements consist of three sections - Management's Discussion and Analysis (this
section), the Basic Financial Statements (including the notes to the financial statements), and
Reguired Suppiementary Information.

Basic Financial Statements

L

The basic financial statements present information for the GNOEC (BTA} as a wﬁoie, in a format

designed to make the statements easier for the reader to understand. The statements in this section
include the Balance Sheet; the Statement of Revenues, Expenses, and Changes in Fund Net Assets;
and the Statement of Cash Flows.
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STATE OF LOUISIANA : N f- j ‘
GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA) o
MANAGEMENT'S DISCUSSION AND ANALYSIS A . " Do
AS OF OCTOBER 31, 2007 : ' - L . SR L i,l

s

The Balarh,e Sheet pages 14) presents the current and long-term portlons of assets andillabllltles )
separately. The dlfference between total assets and total Ilabtlltres is net assets and may provnde ail

useful indicator of whether the financial position of the GNOEC! {BTA) is |mprovmg or deterroratlng L)

-I ! ‘n o o . :

I P | A 1

The Statement of Revenues Expenses and Chanqes in Fund Net Assets (pages 15}, presentsI
information s!howmg how GNQEC's (BTA) assets changed as a result of current year operatlons
Regardless of when' 'cash is affected, all changes in net assets are reported when the’ underlying -
transactions oceur. As a result, there are transactions mcluded that w;ti not affect cash unt:l futurer

fiscal periods. N > f ; l ? | | | ‘

e S | . .

The Statement of Cash Flows (pages 16-17) presents mformatlon showmg how GNOEC s (BTA) cash

changed as a result of current year operations. The cash flow statement IS prepared using the dlrect

method and includes the reconciliation of operating incomé(loss) to net cash prowded(used) by'

operating activities (indirect method) as requrred by GASB 34. ; ; e L f

!
! ' i
! b
‘ "

1
i
!
I

!

I ' VoL ! =_|
: ! i
§

FINANCIAL? ANALYSIS OF THE ENTITY !

inidy

Restricted net assets represent those assets that are not available for spending as a result of
legislative requirements, donor agreements, or grant requirements. Conversely, unrestricted net
assets are those that do not have any limitations on how these amounts may be spent.

Net assets of GNOEC's {BTA) (increased) by $12,905,907, or 18%, from October 31, 2006 to October
31, 2007. One of the major causes of this (increase) is the inclusion of infrastructure assets. This class
of asset, which includes roads, bridges, and levees, was not included in general fixed assets of
GNOEC (BTA) under the basis of accounting prior to adoption of GASB Statement 34. :

1
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STATE OF LOUISIANA : ‘ F
GREATER NEW ORLEANS EXPRESSWAY connnmssmN (BTA) |
MANAGEMENT'S DISCUSSION AND ANALYSIS '
AS OF OCTOBER 31, 2007

The GNOEC's (BTA) tota! operating revenues (mcreased) by $ 3,083, 052 or (16%). The total
operatlng expenses (decreased) by $765,949 or 4%.

CAPITAL ASSET AND DEBT ADMINISTRATION ‘ Lo :
| o ‘ b

Capital Assets ' |

At the end of 2007 the GNOEC (BTA) had $105.42 million invested in a broad range of capital assets,

including infrastructure assets, buildings and improvements, furniture, fixtures and equ:pment {See

‘Table below) i

This amount represents a net (increase) (including additions and deductions) of $7. 2 million, or 7%,

over last year.
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STATE OF LOUISIANA Pl ,' U P
GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA) . i [ - !
MANAGEMENT’S DISCUSSION AND ANALYSIS i o i'f,i b . X .
AS OF OCTOBER 31, 2007 .é ' \ S L ;

. : i |
i ol
. , y
[ e g h - : v . i
Lo — T ;
g !
o i. |
: - , ;
N Totals j
Thls years major add|t|ons included (m thousands): ‘ o * o I l !
' ! ! ]
. | ' ‘ o
 Bridge lmprovements in the amount of $9,475 i | . ‘I | J1 § ‘
-Furniture, fixtures, and equipment for $1, 974 I Coh N : :
. Bwldmgs in the amount of $491 P i

Debt : .
The GNOEC (BTA) had $.61.8 million in bonds and notes outstandlng at year -end, compared to $63. 7
million last year, a (decrease) of 3% as shown in the table below.

' - !
B P N D T I
Ouigtandlng Debt at Year end ,;. o T P
~{in lhousands) B
e e e 2007 o
General Obllgatlon Bonds U | . B B
... RewnueBondsandMNotes = | 61.835 ]

New debt resulted from-N/A.
The GNOEC (BTA)'s bond réting continues to carry the A-rating for its debt.
The GNOEC (BTA) has claims and judgments of $710,252

outstanding at year-end compared with $652 847 last year. Other obllgatlons include accrued vacation
pay and sick [eave,

VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS

Revenues were approximately $____ million over/under budget and expenditures were more
than/less than budget due in part to
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MANAGEMENT’S DISCUSSION AND ANALYSIS : 1 '
AS OF OCTOBER 31, 2007 ! i ’ : v : . :
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ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES o ll ' : . :

’ T S

‘The GNOEC's (BTA) elected and appointed officials consudered the followmg facto:r% and indicators + -+ - :

when setting next year's budget, rates, and fees: f E _ i! ; ‘ ! ! ._L".‘.:I

| & * :, | i

The GNOEC (BTA) expects that next year's results will |mprove baszled on the fol!owmg o :‘-

k l 5 7 I'E S ‘.

. I "o h ! i ' !

; | : il A |

.. ; . 1 ! pY i ;}‘! ' v H ‘
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CONTACTING THE GNOEC’S (BTA) MANAGEMENT ! ; ' _ |h C }

: P! ’! : ; !

b PR . g

This f nanmal report IS deS|gned to provide our cmzens tax¥payers customers, and investors and
creditors with a general overview of the GNOEC's (BTA) finances and fo show the GNOEC's (BTA).
accountability for the money it receives. If you have questions about this report or need additional -
financial  information, contact Thé  Director  of ‘Flrjance at . 504-835-3118.
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ASSETS [ | |
CURRENT ASSETS '
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STATE OF LOUISIANA : ST
GNOEC (BTA) . -+ L jE
‘AS OF OCTOBER 31 2007 ‘ i
-1
i

FCash and cash equwalents

172.709,568] |

Tihvestments” T

o iRecelvabIesw(n
: e “ . Caavhigees o s e s Ted
Prepayrrents R _ oo A
. Nctes rece:vable T {
. *Other current

115,150,137
L1180, 235

R
A
! i '320,435: )
121363 |
7 848 426§

nvestments -

“Capital £ assets (net of depreclatlcn)(theﬁ) oY
d

™1 937.803,

‘ 3,995,587
i 99,491,820
; e : , 1,426,382
-;‘"”."ZL.";;.M .. iotal noncurrent assets 133,899,415
e i, Jot@lassets : 152 380,841
CIABILITIES L S
CURRENT LIABE ITES . ;
. ~ TAccounts payable and accruals (Note V)~ E ] . 1,068,132:
I W_w”_____a _Dy_gt_qgt_hﬁe_r funds {Note Y) o _ i £ ; E :
i Duetofederaigovernment T -
. |Deferred reven - § i 1,0489,620; -
. "TAMGURtS held in"clstody for others R w _;
“Other current liablities- Accured interest payable g 3 1.424,188:
_.Current portion of long-term fiabilities. N . it i
.  Contracts payable -
1 | Corrpensated ahsances_payab!e {Note K) Pt K
! :

1988.222,

Tolalliabilties

UL

NET ASSETS

!Invested in capital : assets netof related debt

T T Restricted for:
_ 1 Capital proj
1 Dabl servic
C T Unemployment corrpensation .
“Cther specific purposes o ) ] |
:Unrestricted

" Totalnet asgets

The accofmpanying notes are an integral part of this financial statement.

Statement A .

5500762

3,086,820

1,214,267

710,252 -

59,876,477

10,983,

57,858,794

. 68,358,956

46 885 369

58,497 808

8,638,708

84,021,885
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'STATE OF LOUISIANA - o | NI

GNOEC (BTA) || ’ 0 .

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET SSETS .
FOR THE YEAR ENDED OCTOBER 31, 2007 : NI

T

IO
7758214
TTI AT :
1927488
{ )
T 3691524 |
B anc IR

ey e
gt

] M OPE?ATING EXPE\ESES
Costofsales and semces -

Pdminlstratwe l ’
— Depremahon ™

}

4,810,703
i - 1 i
T 188378081

i -)‘C - &
]

i "Operating income(less) T 30831660 i

NON-OPERAHNGREVENUES(EXPENSES) - ‘ S
TSt appropriations e e g e
Intergovernmental revenues(expenses) B K

Taxes™ ;
i FUSET ofmoney and property
;W Ga!n on dlsposal ofﬁxed assets

| '
580718

L R Y G ST SRR

SEIT606"
TIEIRITe)
IRELNY(E

ntereste expense
. Investment | |ncome

g aSgie e e ] L i
-Transfers i : g T

‘"‘“““”‘""“Tr_an?f?is_ﬁv.t__ T f;‘ ,,,,ff,"f‘,"jfz i L :

(T CRARGE iR et 35S 6t S 12°005 907"

assels i 7 i

! g v

:To@Jnelgss"ets— gginning ™ i Tnmnsgre T

I,“$ b i s W,Mm,é&tﬁéfsasm;. R

The accompanying nctes are an integral part of this financia! statement.

Statement B



'STATE OF LOUISIANA

'GNOEC (BTA)
{STATEMENT OF ACTIVITIES

FOR THEY%AR ENDED OCTOBER 31, 2007

" See Appendix A for instructions

| ; , ; Operating

Frogram Rewenues

] Caplial

1

]

1

{ !
! P
T

i

R --»-a;»--whilw— [ECS

.
H
L
. l'

] I

iR
+E
A

it '

W ‘

B0 ;

o P !

i ! .

P Charges for Grants and
E;f?‘,Expéns'ehsi . | Sendces ] Contnbutlons
. =
| : z
: ‘L il
B ettt e -
$ 22037158;5 21,789,131 $;

- ‘.:,_M:._g..‘__ I
i

‘General re\aenues | P

1
i
!
i
A
i
-
{
T
i
i

ESir:ite apprd-;-)rlal’glons o - I

elnsurance Relmbursement

ilnterest § ;
! Mlscellaneous

H
T I N

[ Sweeieems T
i

Extraordmary ltem Loss on lmpalrment of capltal assets
;Transfers ¢ i; ; i ; ;%;
ETotal general re\.enues specual ttems and transfers

g o PR

5,682,606

1849276 | |

132337

13,153,934

, ~, IChangein net assels | _ 12,905,907 B
! Net assets beglnnmg S ; y 71,115,978 =
Net assets endlng % : s 84,021,885 ‘»
e . s it
- o j E 1. JR—— .
o redhn > mA«l‘“:u;ﬂ}Mr\ s En e -
f
H '}l
¥ , .
v ” 1
: E
! il
; : |
The accompanying notes are an integral part of this statement. S
I N ' A ; ;
Statement C ' ' . " :
; . N , 1 ; j j 1 I ;
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STATE OF LOUISIANA
IGNOEC (BTA), .

STATEMENT OF CASH FLOWS

,FOR THE YEAR ENDED OCTOBER 31, 2007

-

Cash reoewed from mstcmers ”

" 17982600

(8.363199)! |

Intemal admtyhpayn‘\ents to other funds

AT 52 A AL 0 RS S R A 7 R e e e

Clalms paid o outsiders L

(22243

5725979 1| 41~

' ;lcmeropetahng re\enu&e(e)penses) : 1

o =Net<zsh prouded used) byoperahngadmtues N

4123659 |

! o
xw%’sﬁﬂ%'sf[““ m.ﬂta.'ﬁmm'"ga"tmes .

. Sateappropriaions |

Pri“:ceeds'from sale ofbonds

Pnnapal paidon onds ! T

Interestpaldon bond maturities T

' ﬂ_Prom@edsmfrom issuance of notes payable ‘ z

g 335,000)

R F’roceedsfmmussuanoeofnompayable T

@877,188) | 1.

T Pnnclpal paid on notes pa)able

¢ Interesipeidonnotespayable

* Acquisitiovoonstruchion of capital assets

"Prooeedsfmmsaleofcapltal assets S —

fiemegy | T T

¥ Capital contrivions " .f‘.f.'f""fff_.f.f.f._ﬁﬁ.ﬁ

”"W"Ghe‘r

H

" f92,146074);

" Proceads Fom sale of invesiment securies "

e . o sy
: H H

188788874 : |

i Intefest ard dividends eamed on mwsiment secunhes

BTy

Net cash provided(used) bylmestlng actvities” .

S

Cash A cah sqUelens at begmmng of year

421607

]

3387550

2,708 266

Cash and cash equmalents atend of year

3

tatement B (contmued)

|
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fSTATE OF LOUISIANA Y e
iGNOEC (BTA): I
{STATEMENT OF CASH FLOWS - '
{FOR THE YEAR ENDED OCTOBER 31, 2007 | 3 :
4 i ' i } .
+ ' o . B H

RO

Reconciliatuon of operatmg mcome(Ioss) to net cash prowded(used) by operatlng actlvitles

ationlemortlzat|on y

Prowswquformuncqllecnble acceunts -
:Other

' ‘ k] '

‘Changes in 3559"5 and lia ' IS U RN ST S
{Increasejdecrease in accounts Tecenable, net R ) {97, SUUS: W i v

_(increase)decrease in due from ‘other funds : N NN |

" (Increase)decrease in prépayments “,m_‘,wf;t.[:; I ATy " i

n (Ipcrease)decrease in inventories, ‘ T 0, 140) NI ‘

(Increase)decrease in other assets N
Incréase(decrease) in accounts payable ‘and accruals’

(335 246)’ o

i
S -
|
T

e)in compensated absences ‘payable "

ot ey g

lncrease(decrease) |n deferred revenues

JﬂCl’EﬁS&(d&CTEESE) in other Ilab”mes u , -

'+ 140,186

~ Schedule of noncash investing, capital, and financing activities:

Borrowmg under capltal Iease

<Purchases of‘equspmrent on account

" Assef trade-ing o ——————

" TOther (specify) e

“Decrease in fair value of invesiments TR

o Total noncash mvestmg, capltal and: o

The accompanying notes are an integral part of this statement.

‘Statement D (concluded)




'I STATE OF LOUISIANA

‘GREATER NEW ORLEANS EXPRESSWAY COMMISSlON (BTA)
INotes to the Fmanclal Statement i A o
As of and for the year ended October 31, 2007 | a ' 8

. ‘ I ‘il, | i o t‘

INTRODUCTION e " o i T l;_ e _j;
‘ IR S .

The GNOEC (BTA) was created by the Louisiana State Legislature under the prowsmns of Loursrana Rewsed
Statute ' 33: 1324 £ The folIowmg isa bnef descnptlon of the operatlons of GNOEC (BTA) thCh rncludes

the panshlpanshes in whlch the (BTA) is located: | \

; i . . i;

&
I‘
,r

|
i
t
1
i
i

'l:

i
A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ; ;
1! . t o | ; ’ E
e, BASIS OF ACCOUNTING ] ' L | |
' i ' ' ; ii ' :

In Apnl of 1584, the FlnanCIaI Accounting Foundation establlshed the. Governmental Accountlng Standards

| Board (GASB) to prornulgate generally accepted accounting prmctples 'and reportmg standards with respectJ
T to actlvlttes and transactions of state and local governmental entltles The GASB has tssued a Codification of ',
i Governmentat Accounting and Financial Reporting Standards (GASB Codlfcatlon) Thls codlflcatron and .|
‘ subsequent GASB pronouncements are recognized as generally accepted accountlng pnnmp[es for state and i}

Iocal governments. The accompanying flnanCIaI statements have been prePared in accordance with such

t pnnmptes S i % % If f'

i I , . :
. J, The accompanying financial statements of N ~_GNOEC___. | l ~__(BTA) present mfcrmatlon '
‘4 only as to the transactions of the programs of the __ GNOEC L (BTA)‘ as authorized by

Louisiana statutes and administrative regulations. o o . |
Basis of accountlng refers to when revenues and expenses are recognized and reported in the flnanmal
statements. Basis of accounting relates to the timing of the measurements made, regardless of the

measurement focus applied.

The accounts of the _GNOEC (BTA) are manlntalned in accordance with appllcabte:
statutory provisions and the regulations of the Division of Administration — Offlce of Statewide Reporting and
Accountmg Policy as follows: .

Revenue Recognition

Revenues are recognized using the full accrual basis of accounting; therefore revenues are recogmzed |n‘
the accounting penod in which they are earned and become measurable I o ‘
. LA ; ;
) : e ’ ey
Expense Recoqnitlon ] s f
| - v !
Expenses are recognrzed on the accrual basis; therefore, expenses mctudmg salaries, are recognized in
the pericd incurred, if measurable. : : .

o | e
B. BUDGETARY ACCOUNTING ! : '

The appropriations made for the operations of the various programs of the GNOEC (BTA) are annual lapsing
appropriations. !

1. The budgetary process is an annual appropriation valid for one year. |
2. The agency is prohibited by statute from over expending the categories established in the budget
3 Budget revisions are granted by the Joint Legislative Committee on the Budget, a committee of the
! o Louisiana Legislature. Interim emergéncy appropriations may be granied by the Interim Emergency
i .+ Board.
[ 4.  The budgetary information mcluded in the financial statements mcludes the original appropnatron plus
subseguent amendments as follows:
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As of and for the year ended October 31, 2007 fo

'STATE OF LOUISlANA | |
'GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA) b
‘Notes to the Financial Statement o, ' :

|

, | | L
o : : o ' .
Original approved bucget | T I 4
: i TR -
f | Ay A
Amendments 1‘ . I! i ! i | ! Lo
’ B | A K
1 ’ ‘I ) I Y ! i |
. ! . "L " : '}'
( — ' 1 u I']’ 5 i | ,
S Hnalapprmiedbudget ' ! $ " l Lo -
S LT A o
C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (If all agency cash and lnvestments are L‘
) deposzted inthe State Treasury, dlsregard Note C.) See Appendlx B for mformatfon related.to Note C.
{ !ﬂl t 1 l ;n :5‘ i
1. DEPOSITS WITH FINANCIAL INSTITUTIONS r ! l - . ! !

l*'t

(o

.
I
o

For reportmg purpeses, deposits with financial institutions mclude savings, demand dep05|ts nme depaosits, '

and certificates of deposit. Under state law the GNOEC (BTA) may deposit funds within a fiscal agent bank
selected and designated by the Interim Emergency Board. Further the (BTA) may invest in time certificates
of depos:t in any bank domiciled or having a branch office in the state of Louisiana; in savmgs accounts or
shares cf savings and loan associations and savings banks and in share accounts and share certificate
accaunts of federally or state chartered credit unions.

For the purpose of the Statement of Cash Flows all highly liquid |nvestments (mcludlng restricted assets with

a maturity of three months or less when purchased) are considered to be cash equwalents

Deposits in bank accounts are stated at cost, which approxrmates market. Under state law these deposns

must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The .

market value of the pledged securities plus the fedéral deposit insurance must at all times equal the amount

on deposit with the fiscal agent. These pledged securities are held in the name of the pledging fiscal agent |

: bank in a holding or custodial bank in the form of safekeeping receipts held by the State Treasurer.

GASB Statement 40 which amended GASB Statement 3, ellmmated the requwement to dlsclose all
deposits by the three categorles of risk. GASB Statement 40 requires only the disclosure of deposits that are
considered to be expased to custodial credit risk. An entity’s deposits are exposed to custodial credit risk if
the deposit balances are either 1) uninsured and uncollateralized, 2) uninsured and collateralized with

securltles held by the pledging financial institution, or 3) uninsured and collaterallzed with securities heid by

the pledglng financial institution's trust department or agent, but not in the entlty s name. i i
; H' I 1
i

The deposits at October 31, 2007, consisted of the following:



‘STATE OF LOUISIANA | ‘ ¥ .
‘GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA) |.i|
'Notes to the Financial Statement «* ! |

'As of and for the year ended October 31, 2007

- B T T AR s I
o 3 i
LI

i

L
f

co B T C e Ty P
.:Balance per agency books

e SR 1 N..
) : !

SO R, LN e bk 8§ AR T T

Bank balances of depus:ts exposed‘io éustodlai credii riske
g
a. Deposns not insured and uncollaterallzed f$ !

b Deposds not insured and collaterallzed W|th

=secqnhes held bythe pledglng lnstltutlon o

S S TE S ?

= .{A, n ’, T ' ; - — té ¥ " . \
; . S : e I i ' R H Jewn X ; 1 f
: . ' t ] 1 . .-

., ‘ 1 Y l o

NQOTE: The "Deposnts in bank accounts per bank" will not necessarlly equal the “Balance per agency books” g
dueto outstandlng items. . n |

x'_, ;-_‘.

‘The following is a breakdown by banking |nst|tution program, account number, and amount of the “Deposﬂs in bank
accounts per bank balances-shown abave:

Banking Institution l Program * Amount

1. $ . :

2, :

3. 3 !
- 4,

Total _. ’ ’ s - L .
: Cash in State Treasun} and petty cash are not required to be reported in the note disclosure. However, to aid i
! in reconcmng amounts reported on the balance sheet to amounts reported in thls note, list below any cash in :

treasuiry and petty cash that are inciuded on the balance sheet. I

| I “Cash in StateTreasury 5
i {Petty cash %

- ; ' o ‘ i .
2. INVESTMENTS S o | ’

R . .

. '

i. .
Do

!

The GNOEC (BTA) does/does not maintain investment accounts as authorized by GNOEC (Note legal
provisions authorizing investments by (BTA)).

Custodial Credit Risk

Investments can be exposed to custodial credit risk if the securities underlymg the investment are uninsured, ‘
not reglstered in the name of the entity, and_ are either heid by the counterparty or the counterparty’s trust ' .~
department or agent but not in the entity's name. Repurchase agreemenits are not subject to credit risk if the .
securities underlying the repurchase agreement are exempt from credit risk dlsclosure Using the table on the -
next page, list each type of investment disclosing the total carrying amounts and market values, and any
amounts exposed to custodial credit risk.
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STATE OF LOUIS!ANA : ! ' ¥
, GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA) I' : _ ‘
'Notes to the FmanclalEStatement " AN |
As of and for the yeariended October 31, 2007 i o
! b i i ) | I I B L b

GASB Statement 40'amended GASﬂ Statement 3 to eliminate the requwement ito dlsclose all investments by
the three categories &f risk. GASB Statement 40 requires only the separate dlsc!osure of mvestments that are
considered to .be exposed to custodial credit risk; Those mvestments expo ! to custodial credit risk are
reported by type in one of two separate columns depending upon whether theylare held by.a counterparty, or

held by a counterparty S trust depariment or agent not in the entity’s name. in addmon the total reported amount '
‘ and fair value colurnns stilt must be reported for total invesiments regardless of erplosure to custodial credlt nsk v
. v I N SR [ " i ;
i N 7 ‘ lnvestment._s_ _Eiposed i Al Investments Regardless of o
Ew o ‘wmwyimmw to Custodial Credit Risk F_ CustodlalCredlt Risk Exposure ’
E e Uninsured, ] SN i| RS
| || “Unregistered, | PRRE AR
SO S . [ andHedby (B [WELT Gt L
i o Unlnsured icounterpartys__l___w_ Reported‘______'_____ij_ o )
5, ’m S ,,f*!-’i‘,[ewg!s*e'ec’ | : TrustDept. or | *r A’“"""t 1 W : 1'
oot e ..i| andHeldby I AgentNotin 1| P |
Type of vesument " " Counterparty | Entit’s N

$ §$ ; i : .
Pl 15150137 [ | 15,150,137 |
8. _‘ |, 25238846 | 25238846 | o
,Common &preferred stock o L : R IS : ' ’
ECommercraI paper’ T E L | ,
: ,*Corporate bonds L b L1 k
Other (ldentlfy) e e e — - !
i ; i
¥
e e e e . : 'j 0 S
e n | ~' .
i E ’ I 1
. L R T ‘
Totallnvestments 1 j L - 18 gl 40,388,983 %1 40,388,083 ’
! unreglstered not reglstered |n the name. of the gouernment or entity m Lo {' R o
r | . ' o f
3. DERIVATIVES I : : !

' I

|

The |nst|tut|on doesldoes not (circle one) invest in derivatives as part of its investment pohcy Accordingly,
the exposure to nsk from these investments is as follows:

credit risk | ; |
market risk_ L '
legal risk - *

Technical Bulletin 2003 1 requires certain note disclosures for derlvatlves that are not reported at fair
value on the Statement of Net Assets. See Appendix B for more delalls and disclose any of these
required note disclosures below, if applicable.

j 1

i
.

B
! ;

4. CREDIT RISK, INTEREST RATE RISK, CONCENTRATION OF CREDIT RISK AND FOREIGN CURRENCY

RISK DISCLOSURES 1
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STATE OF LOUISIANA t i ; : Lo
‘GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA) Lo o
Notes to the Fmanclal Statement I { S - o
As of and for the year ‘ended October 31 2007 - I R
. ? ‘ o Doy | _

x {\.- Crecllt Risk T Debtinvestments . Ii i o, : 5
H . i . ok i

Dlsclosel thr!a credlt nsk of debt investments by credit quality ratings as descnbed by ratlng agencues as of the’
fiscal year end |ncludmg the rating agency used (Moody's, S&P, etc.). AII debt investments regardless of
type can ‘be aggregated by credlt quality ratlng (if any are un-rated! dlsclose that amount) ‘ I
co H !
.o " ' ‘- I : ! i
! ! | .
4 — 0 , :
é L B f.
B. Interest Rate Rlsk of Debt Investments | ;
. , | E : ! i o
|
1. Dlsclose the interest rate risk of debt mvestments by listing;the investment type, total fair value and ‘
breakdown of maturity in years for each debt investment type.! (Note — This is.the prescribed method,
segmented time distribution, for the CAFR. Also, total debt investments reported in this table should equal
total debt investments reported in Section A — Credit Risk of Debt Investments.)
Coo ... P .- less [ i »
.Iype of DebtInvestment - Value - Than1 | 1-6 5 1
. S -
1U S Go_v_e"rr_\_[nentobllgahomnae ___: $ 15150,137$ 1'5,1'50.1.;57 ’5 ! K $ I S ) .
.‘U S .Agencyobligations 125,238,846 | | 25,238,846 | ! ‘ 1} )
; tlonsm__; n P ' | i P
5Morigege backed securitles - L P i i P
Collaterallzed d mo ' : P | ' | i i
Cnrpprale bo f !
Oth {
Other S —
:Totaldebiwiﬁ\;egtments '$: 40,388,983 ' § s S .
o e st g 5 T _.i._.i.__..._n. S Pt

2. List the fair value and terms of any debt investments that are highly sensitive to changes in interest rates |
due io the terms (e.g.'coupan multipliers, reset dates, etc.) of the investment. See Appendix B for examples
of debt investments that are hlghly sensitive to changes in interest rates.

! |

Debt Investment | Fair Value  Terms
| | s
| 3
] T .
{ | R { |
Total 1 ‘ b - ;
- ;



'STATE OF LOUISIANA [
GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA) K
:Notes to the Flnanmal Statement ' ,
As of and for the year ended October 31, 2007 i

l

- type, if applicable.

+

' |
C. Concentration of Credlt Rlsk - . . o $ ‘ .
List, by,; amount and |ssuer lnvestments in any one issuer thlat represents 5% or more of total
external :nvestments (not mcludlng U.S. government secuntles mutual funds and, mvestment
pOOlS)[ I H 3y ;5 : :] ' I
S : R L T
T R % of Total}
' Loy Amount ‘ Inwestmentsi :

Issuer ;

|
i
v it
T
i !

0
i

Total

1
i
$ ! b
— |

. ‘ C o !
D. Foreign Cu'rrentcy Risk. - L
|

Disclose the u.s, dollar balances of any deposnts or investments that are exposed fo foreign currency I’ISk
(deposits or investments denominated in foreign currencies); list by currency denomination and investment

Fair Yalue'in U.S. Dollars

T !

_Foreign Currency . B}onds Stoeks
$ Ps
: -

— -
Total R $ L ' -

S : % ¥
POLICIES | i : ' ' ; i

i

; ;
Briefly descnbe the deposit and/or investment policies related to the custodlal credqt rsk, credlt risk of debt
mvestments concentratlon of credit risk, interest rate risk, and foreign currency rlsk disclosed in this note. If
no pollcy exists concerning the risks disclosed, please state that fact ;
. } i-

C. Unrealized investment losses
I N .

OTHER DISCLOSURES REQUIRED FOR INVESTMENTS

a. Investments in pools managed by other governments or mutual funds

L
b. Securlties underlylng reverse repurchase agreements

i

d. Commitmen,ts' as of ! : (fiscal close), to resell securities under yield maintenance
. ; , ‘

repurchase :agreements:
i P !

Poe o 6 Lo
I v . i R

'
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Notes to the Flnanclal Statement : L S 1‘-' ; L
As of and for the year ended October 31, 2007 P

I

e.

f.

Leqal or Contractual Provrsrons for Reverse Repurchase Aqreements ‘ . i

Cy
l ' l : !
Carrymg amountland market value at June 30 of securities to be: resold L.
; ! BE * 'u
Descrlptlon of the terms of the agreement . Lt ;
. ! T .

14
i
27

2 ;2 - ST

N | . I
Lo_sses during th’e year%!due to default by counterparties to detposit or investmant transactions

[T : ) [ | [ " [

ll : t‘ " ) ;x
' ! I
Amounts recovered from pnor—penod losses which are not shown separately ‘on the balance sheet

i i l

. K .' — T DI —
] ! 1 ! X ii !: S N

9-!

h

i

i i i

Source of Iegal or contractuat authorization: for use of reverse. repurchas? agreements

Pl e - } L

Sngnlﬂcant wolattons of tegal or contractuai prowsmns for reverse repurchase agreements that

occurred during the year : :
‘»

r

Reverse Repurchase Agreements as of Year-End .

n.

.agreements -

)

Credit risk related to the reverse repurchase agreements (other than yield maintenance agreements)
outstanding at year end, that is, the aggregate amount of reverse repurchase agreement abligations
including accrued interest compared to aggregate market value of the securities underlylng those
agreements including interest 5 :

b,

. ! AR ) -
(fiscal close) to repurchase securities under yield maintenance -
! : i . i oot .
| K i o ! o
! (fiscal close} of the securities to be repu’rchased ‘
' { H

Commitments on

Market value on

o i i e (e

‘ a ‘
Defscription c‘t>f the terms of the agreements to repurchase

% { : ‘
Losses recognized dunng the year due to default by counterpartles to reverse repurchase agreements

1
!

i H ' | i !
!

Amounts recovered from prior-period losses which are not separately shown on the operating
statement ‘ :

Fair Value Disclosures !

0.

Methods and significant assumptions used to estimate falr value of mvestments if fair value is not
based on quoted market prices ;

Basis for determining which investments, if any, are reported at amortized cost

For investments in external investment pools that are not SEC- reglstered a brief description of any
regu!atory oversrght for the pool
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Notes to the Fmanc’:lal Statement

As of and for the year ended October 31, 2007

. - ; e
{ [ ‘:I - - T
; P4 ! P!
oo i
t '31‘ ! !
S :
§~ o -
. . H
b i
i -y

. Whether the fair value of your. investment in the external mvestment pool IS the same as the value of

the pool shares z L i
N ~ ‘
o : ' R . i
5. Anly involuntary participation in an external investment pool | *- : 1 3 1
o ‘ : i { i ‘
ST | oy
t.  If 'you are unable to obtain information from a pool sponsor to determing the fair vaiue of your

Jinvestment ln the pool, methods used and significant assu
- the reasons- for havmg had to make such an estimate

mptions made in determ:nlng fair value and -

[P mage

i 1
“ff ‘ | L
-1 } ‘ el
u.  Anyincome from investments associated w1th one fund that, is a55|gned to another fund - |
: | ‘ i 5 T
;’ 'J - = f’ A -
[ i [ ] : NS E
* g ! ‘ =
] Y jo C
v I I !\.'
: I | ,
i oo
I |
v
; . L
i . Y
, ;
; ‘ t
AT | | 3
; | .
f i ‘ o
‘ i F :
‘ : v
.
’ | |
. ; ;" .
| !
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STATEOF LOUISIANA ' R
GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA)

Notes to the Financial Statement | L T
As of and for the year ended October 31, 2007 o P B
oot ‘ .

D. CAPITAL ASSETS — INCLUDING CAPITAL LEASE ASSETS s s

! o ' : :
The flxed assets used in the Special Purpose Government Engaged only in Busmess-Type Actlvmes are -
mcluded .on the baiance sheet of the entity and are capitalized at{cost.. Depremat]on of all exhaustible fixed
assets used by the entlty is charged as an expense against operations, Accumulated depreciation is reported
on the balance sheet. . Depreciation for financial reporting purposes is computed by the stralght line method
“over the useful ilves of the assets. :

' .
. [
I ' + !

MM_TM M: M.m e 72 ended Ociober 31 2007 e M 1 o
w : € 11 Adusted N D R N ; S
,E Balance Cootd i i Balance :

006 T Addiions T Transfere” Retnré’?r"éhts’ T A

;; Total capital assets not bemg
depreclated

APragdors: 7§ G206 B7MEAN0;
| (7737901 ] R E Y E A
| 71,2069 | | ~ 1T 18,685 || 4,033,362 '

H ! Tolal f urn'rlure fb(tl‘.lregngﬁdwéwduﬁwrrwgnwtw

i . 1 I |‘ - ' ’ ' M .
| Bsrgs s irpoeens | T8 |
& Less accurnulated deprem_al_lon Co STV (es0876)

Tolal buidings and lni)rovéments 1485302 ; | .

Ll
‘L'Jessr acc“:urtfl.klléted-deprecmon'} 3 T . I azdody T
Total depreciable lan wrproverrents o 3 i AT R E A

.Y
i{(i08720084)
<l esaeg0!

{104,746,084); ¢ "(3,974,030)! |
-7 93,891,255 ' 5600665 | .

i

i
188637280 11 8,574 695 E -

i

i

i

i

$ 5&196“55,%“5“”'““1‘-”;& 798,190,335 § 7,248,981 § - § 18885 § 105458 181

H

pnarassets not bemg depremat

Other ‘capilal a assets‘at cosT ! 206,664.829 1 206,664,829 | 4‘\ 219,228,653
; 206664829 0 - ! 206664829 12040185 ¢ -1 523830 || 719278653 |
) (103,474,494)1 1 (A08 474 404) (4,791, 224) g (B0, 784y {13, 770472) T
i el i | T

RO SR
2§ 798190335 § .7243961 s g 18885$ 185,420,411

* Should be used only for those corpletad prqects comnglout'of constructnon-ln progress to flxed assets not &s$0¢ ated

. ‘n" w rfhmfr’énsfers reported elsew here in this pacret.

B T Tt I L PR P Ce e e e i e s Bud s s

E. INVENTORIES
The BTA's inventories are valued at . ‘ {methed of valuation). These are
perpetual inventories and are expensed when used. ‘
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Notes to the Frnancral Statement .
As of and for the year ended October 31, 2007 . .

z‘F-

2. COMPENSATORY LEAVE S

ﬁ i I T
|

'
1

i‘:
D :%

ll.
"

|

i

RESTRICTED ASSETS ‘ . i “ : . ,
Restrrcted assets ln the GNOEC (BTA) at OCTOBER 31 2007 (frecal year end) reflected at $27 058 620 in
the non-current assets section on Statement A, consisting of $_. rn cashwith fiscal agent,
$1,818,774 in reoervables and $25,238,846 investment in US Government Securrtres (|dentlfy the type of
mvestments , held) .. State . the purposel‘ . Ofr” , the ' restnctrons
'.‘ i . i ‘ ! ; i - ‘ Sy |
A i ! Py h : . '
LEAVE . Vi ‘ .

? . |
1. COMPENSATED ABSENCES !

The GNOEC (BTA) has the followmg policy on annuai and sick lea

|

E
; | o
e (Describe ieave policy.)

m——- s i e e e

An example disclosure foliows: ' .
i I

Employees earn and accumulate annual and sick leave at varlous rates depending on their years of service.
The amount of annual and sick leave that may be accumulate'd by each employee is unlimited. Upon
termination, employees ar their heirs are compensated for up t0l300 hours of unused annual leave at the
emptoyee's hourly rate of pay at the time of termination. Upon retirement, unused annua! leave in

excess of 300 hours plus unused sick leave is used to compute retrrement benefits.-

The cost of leave privileges, computed in accordance with GASB Godlflcatlon Section CB0, is recognized as a
current year expenditure in the fund when leave is actually taken; it is recognized in the enterprise funds
when the leave is earned. The cost of leave privileges applicable to general government operations not -
requmng current resources |s recorded in Iong term obligations. :

tl
i -

| L |
Employees who are considered having non-exempt status according to the buidetines contained in the Fair
Labor Standards Act may be paid for compensatory leave earned {(K-time). Upon termination or transfer, an .

emptoyee will be paid for any time and one-half compensatary leave earned and may or may not be paid for
any straight hour-for—hour compensatory leave earned. Compensation patd will be based on the employees’ .

. hourly rate of pay at termination or transfer. The liability for accriied payable compensatory leave at

OCTOBER 31, 2007(f|scat close) computed in accordance with the Codification of Governmental Accounting
and Fmann:lal Reportlng Standards Section 'C60.105 is estimatedto be $____. The leave payable (is) (is
not) recorded in the accompanyrng financial statements. ‘-

RETIREMENT SYSTEM f

Substantially all of the employees of the (BTA) are members of the Louisiana State Employees Retirement
System (LASERS), a single employer defined benefit pension plan. The System is a statewide public employee
retirement system (PERS) for the benefit of state employees, which is administered and controlied by a
separate board of trustees. (Note: If LASERS is not your entity’s retirement system, indicate the retirement
system that is and replace any wording in this note that doesn’t apply to your retirement system with the
applicable wording.}

All full-iime. (BTA) employees are eligible to participate in the System unless they elect to continue as a
contributing”member in any other retirement system for which they remain eligible for membership. Certain

elected officials and officials appointed by the governor may, at their option, become members of LASERS. ‘.

Normal benefits vest with 10 years of service. Generally, retirement age employees are entitled to annual
benefits equal to $300 plus 2.5% of their highest consecutive 36 months’ average salary multiplied by their
years of credited service except for members efigible to begin participation in the Defined Benefit Plan (DBF) on

- or after July 1, 2008. Act 75 of the 2005 Regular Session changes retirement eligibility and final average

compensation: for members who are eligible to begin participation in the DBP beginning July 1, 2006.

Retirement elrgrblllty for these members is limited to -age 60, or thereafter, upon attainment of ten years of

creditable service. Final average compensation will be based on the member's average annual earned
compensatron for the highest 60 consecutive months of employment

10

!



STATE OF LOU|SIANA i ' i
GREATER NEW ORLEANS EXPRESSWAY COMMISSlON (BTA) |
Notes to the Fmanclal Statement ] L
As of and for the yéar ended October 31, 2007 | !

B
1 3

[ b
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1
;‘
ll'
B
|
i

Vested émployees ehglble to begin participation in the DBP before Juiy 1, 2006 alrer entltled toa retlrement
benefit, payable monthly for life at (a) any age with 30 years of service, (b) agel: 55 W|th 25 years of service, or
(c) age 60 with 10 years of service. In addition, these vested employees have the opt|on of reduced beneﬂts at
any age with.20 years of service. Those hired on or after July 1, 2006 have only a smgle age option. They
cannot retire until age 80 with a minimum of 10 years of service. The System also prowdes death and disability
“benefits and deferred benefit options, with qualifications and amounts defined by statute Benefits are
established or amended by state statute. The System issues a publacty available annhual financial report that
includes financial statements and required supplementary information for the System. For a full description of
the LASERS defined benefit plan, please refer to the LASERS 2006 Financial Statements, specifically,
footnotes A - Plan Descnpt:on and C - Contributions. That repart may be obtained’ ‘by writing to the Louisiana
State Employees Retirement System, Post Office Box 44213, Baton Rouge Louisiana 70804-4213, or by
calling (225) 922-0608 or (800) 256-3000. The footnotes to the Financial Statements contain additlonal details
and is also available on-line at: | !
http://www.lasers.state. la.us/PDFs/Publications_and Reports/Fiscal Documents/ComDrehenswe Financial Re '
ports/Comprehenswe%20F:nancna|%20Reports 06.pdf { ‘ ‘ .

ol

Members . are required by state statute to contribute with the smgle targest group {“regular members’ )
contributing 9.5% of gross salary, and the (BTA) is required to contribute at an actuarlally determined rate as
required by R.S. 11:102. The contribution rate for the fiscal year ended October 31, 2007 increased to 13.25%
of annual covered payroli from the 12.75% and 11.75% required in fiscal years ended October 31, 2006 and
2005 respectively. The (BTA) contributions to the System for the years ending October 31, 2007, 2008, and
2005, were $553,981, $474,461, and $490,085, respectively, equal to the required contributions for each year.

POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

GASB 12 requires the following disclosures about an employef's_ accounting for post retirement health care and
life insurance benefits: (NOTE: Ensure that the number of retirees is disclosed below)

1. A description of the benefits provided and the employee group (";overed.

2. A description of the accounting and funding policies followed for those benefits.

3. The cost of those benefits recognized for the period, unless the costs are not readily determinable.*

4. The effect of significant matters affecting the comparabmty of the costs recogmzed for all periods

‘
o

presented. .

*if the cost of any post retirement health care or life insurance benefits for retirees c‘annot readily be separated
from the cost of providing such benefits for active employees or otherwise be reasonably approximated, the
total cost of providing those benefits to active employees and retirees, as well as the number of active
emptoyees and the number of retirees covered by the plan must be disclosed (part (b) belows).

The GNQEC (BTA) prowdes certain continuing health care and life insurance benef ts for its retired employees.
Substantially all (BTA) employees become eligible for post employment health care and life insurance benefits if
they reach normal retirement age while working for the (BTA). These benefits for retirees and similar benefits
for active employees are provided through an insurance company whose premiums are paid jointly by the
employee and the (BTA). Complete (a) below if the cost of retiree post-employment health care benefits can be
separated from active employees, otherwise complete part (b).

a) For 2007, the cost of providing those benefils for the 23 retirees totaled $77,062.

b)  The {BTA) recognizes the cost of providing these benefits (BTA’s portion of premiums) as an expenditure

when paid during the year, which was $ for the year ended , 20 . The cost of
providing those benefits for. retirees (# of retirees) is not separable from the cost of providing benefits
for the ___ active employees (# of active employees].

LEASES

NOTE: Where five-year amounts are ‘requested, list the total’ amount {sum) for the five-year penod not
the annual amount for each of the five years.) ‘

t
11 |
\



STATE OF LOUIS]ANA .
GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA)
Notes to the Financial' Statement , ?
As of and for the year endeld_October 31, 2007 ':

i
1, OPERATING LEASES: L

The totai payments for operating leases during fiscal year

b 't K
amounted to $

i
i

{Note: If lease

payments extend past FY 2022, create additional columns and report these future mmimum leass
payments in five year increments.) A schedule of payments for operating Iease§ follows:

b
i 5.0

b |
i\ : FY2013-

D | FY 2018-
Nature of lease FY 2008 - FY 2009 FY 2010 FY 2011 ‘ FY 2012 ¥ 2017 T 2022
Office Space $ v - % | $ $ $ | ‘ | $ $
Equipment i ; i
Land ' , Co . E
Cther I . '
-
Total Y -3 -3 s s -3 g
i
2. CAPITAL LEASES

Capital leases are / are not recognized in the accompanying financial statements. The amounts to be
accrued for capital leases and the disclosures required for capital and operating leases by National Council
on Governmental Accounting (NCGA) Statement No. 5, as adopted by the Governmental Accounting
Standards Board, and FASB 13 should be reported on the following schedules:

Capital leases are defined as an arrangement in which any one of the following conditions apply: (1)

ownership transfers by the end of the lease, (2) the lease contains a bargain purchase option, (3) the lease

term is 75% of the asset {ife or, (4) the discounted minimum lease payments are 80% of the fair market value

of the asset. ‘ 3
i

Schedule A should be used to report all capital leases Including new leases in effect as of'6/30/07.

Schedule B, report only those new leases entered into durmg fiscal year 2006-2007.

]

SCHEDULE A — TOTAL AGENCY CAPITAL LEASES EXCEPT LEAF

' Remaining

Remaining’

‘ Gross Amount of interest to "principal to
« Leased Asset end of - end of
‘ Nature of lease (Historical Costs) lease lease

a. Office space $ $ $

b. Equipment

c. Land

Total $ $ - $ -

The foliowing is a schedule by years of future minimum lease payments under capital leases together with the
present value of the minimum lease payments as of (last day of your fiscal year) and a breakdown of yearly
principal and interest: (Note: if lease payments extend past FY2027, create additional rows and report
these future minlmum lease payments in five year increments.)

12 |
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Notes to the Fmanmal Statement [ L L

" As of'and for the year ended October 31, 2007 i ‘ ;
] 1

1
1
I

- 1
Year endlng June 30 : | Total

2008 : : . 3 ‘
2009' ' - i R
2010 ' . oo T
2011 = ; T
2012 A R
201372017~ - ! R
2018-2022 ;
2023-2027 :

Total minimum lease payments ' L.

Less amounts representing executory costs
Net minimum lease payments

I

P
i Less amounts representing interest l

t

Present value of net minimum lease payments

TR R

SCHEDULE B — NEW AGENCY CAPITAL LEASES EXCEPT LEAF

’ Remaining Remaining
Gross Amount of interest to principal to
Leased Asset end of end of
Nature of lease (Historical Costs) lease lease -
!
a. Office space $ 5 ' $
b. Equipment
¢. Land
Total g - $ -3 -

‘The following is a scheduie by years of future minimum lease payments under capital leases together with
the present value of the net minimum lease payments as of (last day of your fiscal year) and a breakdown
of yearly principal and interest. (Note: If lease payments extend past FY2027, create additional rows
and report these future minimum lease payments in five year increments.)

Year ending June 30: ' Total

2008 - : $

2008 - -

2010

2011

2012

2013-2017

2018-2022.°

2023-2027 .

Total minimum lease payments ' -
Less amounts representing executory costs

Net minimum lease payments -
Less amounts representing interest

. Present value of net minimum lease payments ° $ -

13



STATE OF LOUISIANA |
GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA)

Notes to the Financial Statement

As of and for the year ended October 31, 2007

The following is a schedule by years of future minimum lease payments under capital leases together with

]

SCHEDULE C — LEAF CAPITAL LEASES

Remaining Remaining
Gross Amount of interest to principal to

_— Leased Asset end of end of
Nature of lease (Historical Costsl‘ lease lease
a. Office space $ 5 $
b. Equipment |
c. Land ' ; _
Total : . s - $ <

t
b
I

the present value of the net minimum lease payments as of (last day of your fiscal year) and a breakdown of
yearly principal and interest:; (Note: If lease payments extend past FY2027, create additional rows and

raport these future minimum lease payments in five year increments.)

3.

f’“"a; rending June 30:T T T T T

2009 T

*2010“ .
20117
2012

‘201 B-2022
12023-2027

Total minimum lease payments I

L U

Less amounts representing axeculory costs

Net m|n|mum lease payments

Less amounts represenilng interest

E

LESSOR DIRECT FINANCING LEASES

Present value of net minimum Iease ‘payments

A lease is classified as a direct financing lease (1) when any one of the four capitalization criteria used to

define a capital lease for the lessee is met and (2) when both the following criteria are satisfied;

14

Collectibility of the minimum lease paymenjs is reascnably predictable.

No important uncertainties surround the amount of the unreimbursable costs yet to be incurred by the
lessor under the lease.



STATE OF LOUISIANA '
GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA)
Notes to the Financial Statement

As of and for the year ended October 31, 2007

Provide a general deécript]on of the direct financing agreement and complete the chart below:

e : { !

, Minimum lease Remaining interest Remaining principa -
Composition of Ieaée Date of lease payment receivable - to end of lease to end of lease
“a. Office space ‘- , | $ ; $ $
-b. Equipment - ‘ '

¢. Land S

" Less amounts representing executory costs :
Minimum lease payment receivable S : "y
Less allowance for doubtfu! accounts * - » N ' ‘ . P
Net minimum lease payments receivable - .

' Less estimated residual value of Iéésed property
Less unearned income
Net investment in direct financing lease $ -

Minimum lease payment receivables do not include contingent rentals which may be received as stipulated in
the lease contracts. Contingent rental payments oceur if, for example, the use of the equipment, land, or
building etc., exceeds a certain level of activity each year. Contingent rentals received for fiscal year 2007
were § for office space, $ for equipment, and $ for land.

The following is a schedule by year of minimum leases receivable for the remaining fiscal years of the lease
as of (the last day of your fiscal year): (Note: If lease receivables extend past FY2027,
please create additional rows and report these future minimum lease payment recelvables in five year
increments.)

Year ending :
2008 $
2009
2010
2011
2012
. 2013-2017
2018-2022
2023-2027

Total $ -

4. LESSOR - OPERATING LEASE

When a lease agreement does not salisfy at least one of the four criteria {common to both lessee and lessor.
accounting), and both of the criteria for a lessor (collectibility and no uncertain reimbursable costs), the lease
is classified as an operating lease. In an operating lease, there is no simulated sale and the lessor simply
records rent revenues as they bhecame measurable and available. -

Provide the cost and carrying amount, if different, of property on lease or held for lease arganized by major
class of property and the amount of accumulated depreciation as of 20 :

15
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Notes to the Financial Statement

As of and for the year ended October 31, 2007

Accumulated Carrying
. Cost depreciation - amaunt
a. Office space $ $ $
b. Equipment ‘ )
¢. Land . ;
Total § % ,‘ —§" -

The following is a schedule by years of minimum future rentals receivable on non-cancelable operating
lease(s) as of (the last day of your fiscal year): (Note: If lease receivables extend past
FY2027, please create -additional columns and report these future minimum lease payment
receivables in five year increments.)

Year Ended o
June 30, Office Space Equipment Land - 1 Other . Total ,
2008 $ $ $ R A - :
2009 o | - '
2010; : ' . s : -
2011 . . -
2012 . . -
2013-2017 -
-2018-2022
2023-2027 -
Total $: -3 - 8 - $ - 3 -
Current year lease revenues received in fiscal year totaled $
Contingent rentals received from operating leases received for your fiscal year was $ for
office space, § for equipment, and $ for land,

K. LONG-TERM LIABILITIES

The following is a summary of long-term debt transactions of the entity for the year ended October 31, 2007;
(Balances at October 31%' should include current and non-current portion of long-term liabilities.)

,5 SRR
e ;i Balance | | ‘i _Balance
{ | i October3t, | e Dotober 31,
i i . L2007
Notes and bonds payable i
© Notes payable ‘ . ; -
éSH&E payable " 1'B3724404 [ 171,889,710 | 61,834,604 | | 1,958,227
. _Totainotesandbonds -\ 63,724,404 ; - 1,889,710 ' [ 61,834,694 | | 1,958,222 |
|Other fiabilities: ~~~ " T
I Contracts payable ‘ T n g —~
" Compensated absences payable | 1,074,081 | 140,186 | Co1214287 T )
o Capital_lease obligations _ h ; A A R
~ Guaims and ligaton R e e
~ Liabilities payable from restricted assets T T R -
~ Other qugi@@_l&q?[ﬂ[@eg N R N R na =
_Total other liabilites 1074081 | 140,186 | <11 1214267 -
“Total long-term liabiiities | 1$ 64,798,485 1% 140,186 |$| 1,889,710 /5| 63,048,961 |$| 1,058,253 |~ "
T ——n pm———" N H -

[ 16




- STATE OF LOUISIANA h
GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA)
Notes to the Financial Statement ‘ :
As of and for the year ended October 31, 2007

(Send OSRAP a copy of the amortization schedule for any new debt issued.}

3

L. ¢0NTINGENT LIABILITIES

GAAP requlres that the notes to the financial statements disclose any situation where there is at least a
reasonable possibility that assets have been impaired or that a liability has baen incurred along with the dollar
“amount if it can reasonably be estimated. Do not report impaired capital assets as defined by GASB 42
below, rather disclose GASB 42 impalred capltal assets in Note CC. Losses or ending I|t|gat|0n that is
probable should be reflected on the balance sheet. :

The ‘ ‘ (BTA)‘is- a defendant in litigation seeking démages as follows: (Only list litigation not
being handled by the Office of Risk Management or the Attorney General.)
|

Description of Litigation and Estimated Settlement

Date of .. " Probable outcome (Remote, Amt for Claims & Litigation Insurance
Action . reasonably possible, or probable) (Opinion of legal counsel) Coverage

$ $
Totdls : o $ - § -

*Note: Liability for ¢laims and judgments should include specific, incremental claim expenses if known or if it
can be estimated. For example, the cost of outside legal assistance on a parlicutar claim may be an
incremental cost, whereas assistance from internal legal staff on a claim may not be incremental because the
salary costs for internal staff normally will be incurred regardless of the claim. (See GASB 30, paragraph 9)

{Only answer the followmg questions for those claims and litigation not being handled by the Office of Risk
Management.)

Indicate the way in which risks of loss are handled (circle one).
purchase of commercial insurance,
participation in a public entity risk pool (e.g., Office of Risk Management claims)
risk retention (e.g., Use of an internal service fund is considered risk retention because the entity as
a whole has retained the risk of loss )
Other (explain) _

For entities participaﬁng in a risk pool {other than the Office of Risk Management), describe the nalure of the
participation, including the rights and the responsibilities of both the entity and the pool.

Describe any 5|gn1ﬁcant reductions in insurance coverage from coverage in the prlor year by ma}or categones
of risk. Also, indicate whether the amount of settlements exceeded insurance coverage for each of the past
three fiscal years.

Dlsclose any cases where it is probable that a liability has been incurred, but the effect of the I|ab|I|ty has not
been reflected in the financial statements because it can not be estimated.
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STATE OF LOUISIANA

‘GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA) -
Notes to the Financial Statement

As of and for the year ended October 31, 2007

Disclose any guarantee of |ndebtedness even if there is only a remote chance that the government will be
called on to honor its guarantee .

1

M. RELATED PARTY TRANSACTIONS

FASB 57 requires disclosure of the description of the relationship, the transaction(s), the dollar amount of the
transaction(s) and any amounts due to or from which result from related party transactions. List all related

5 party transactions. -

N. ACCOUNTING CHANGES ‘
i

Accounting changes made during the year involved a change in accountmg {principle,
estimate or entity). The effect of the change is being shown in

Q. IN-KIND CONTRIBUTIONS
List all in;kind contributions that are not included in the accompanying financial statements.

Cost/Estimated Cost/Fair Market

In-Kihd Contributions Value/As Determined by the Grantor
$
Totat $ -
P. DEFEASED ISSUES
In , 20 , the (BTA), issued
3. : of taxable bonds. The purpose of the issue was to providé moniés to advance
refund portions of bonds. In order to refund the bonds, portions of the proceeds of the
new issue 3 ., plus an additional $ of sinking fund monies together with
certain other funds and/or securities, were deposited and held in an escrow fund created pursuant to an
escrow deposit agreement dated . hetween the (BTA) and the escrow trustee. The

amount in the escrow, together with interest earnings, wili be used to pay the principal, redemption premium,
and interest when due, The refunding resulted in reducing the total debt service payments by almost $
and gave the (BTA) an economic gain (difference between the present values of the
debt service payments on the old and new debt) of $

Q. COOPERATIVE ENDEAVORS - SEE SCHEDULE 16 AND APPENDIX E FOR INSTRUCTIONS AND
REPORTING REQUIREMENTS

18



' STATE OF LOUISIANA | |
GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA)

Notes to the Financial Statement
‘As of and for the year ended October 31, 2007

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS)

The following governmeht—mandated nonexchange transactions ‘(grants) were received during fiscal year

2006-2007: . .
CFDA ‘ State Match Total Ameount
Number ‘ Program Name ‘ Percentage * of Grant
. % .
Total government-mandated nonexchange transactions (grants) _ $ ‘ - -

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS

At June 30, 20__, the (BTA) was not in compliance with the provisions of
Bond Reserve Covenant that requires
. The (BTA) did

to carrect this deficiency.

T. SHORT-TERM DEBT

The (BTA) issues short-term notes for the following purpose(s)

Short-ter'm debt activity for the year ended June 30, 20__, was as follows:

List the type of Short-term debt Beginning Ending
(e.g., tax anticipation notes) Balance Issued Redeemed Balance
3 $ $ $ -
The (BTA) uses a revalving line of credit for the following to finance

(list purpose for the S-T debt).

Short-term debt activity for the year ended June 30, 20__, was as follows:

Beginning Ending
Balance Draws Redeemed Balance

‘Line of credit $ % 3 $
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STATE OF LOUISIANA

GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA)

Notes to the Financial Statement
As of and for the year ended October 31, 2007

U. DISAGGREGATION OF RECEIVABLE BALANCES
Receivables at October 31, 2007, were as follows:
; " Fund {“Customer | | T ‘fromother |, Other | " Total 1 "
§{gen fund gas tax fund, etc:) Recewablesi ;. Taxes Gouemments' gRecewables ' Receivables _ N
i $‘ $ 1,675,002 $ $, 325,006 $‘ 2000008;
: R | O ) B
| Gross receivables 7'$ 1,675,002 i3 - 325008 . 2000008 |
. Less allowancefor . ;| L N : ‘
_ uncoliectible accounts | - - - - -
Receivables nei - $ 1675002 3 - 325,006 i$| 2000008
i Amounts noischeduled RN T T
|_forcollectionduing the |1 0L g
S subsequentyear ‘$§ 5 g! - |
V. DISAGGREGATION OF PAYABLE BALANCES
Payabies at October 31 2007 were as follows
- :2 Sala”es | - W; - ___?MW Wr i,w
e Lo and | Acorued | Other Total
~ Fund - Vendors | Benefits fi Interest  { |  Payables | Payables
: ($ 638,888 i§] 80244 8 $: 350,000 |$;  1.069,132
15 6388885 80244 %, -[si 350,000 |§| . 1,089,132
W. SUBSEQUENT EVENTS
Disclose any material event(s) affecting the (BTA) occurring between the close of the fiscal period and
issuance of the financial statement.
X.  SEGMENT INFORMATION

Governments that report enterprise funds or that use enterprise fund accounting and reporting standards to
report their activities are required to present segment information for those activities in the notes to the

financial statements,

For purposes of this disclosure, a segment is an identifiable activity (or group "of

activities), reported as or within an enterprise fund or another stand-aione entity that has one or more bonds
or other debt-instruments outstanding, with a revenue stream pledged in support of that debt. In addition, the
activity's revenues, expenses, gains and losses, assets, and liabilities are required to be accounted for
separately. This requirement for separate accounting applies if imposed by an external party, such as

accounting and reporting requirements set forth in bond indentures.

Disclosure requirements for each

segment should be met by identifying the types of goods and services provided and by presenting condensed
financial statements in the notes, including the elements in A through C below. (GASB 34, paragraph 122, as

modified by GASB 37, paragraph 17.)

Type of goods or services provided by thé' segment
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STATE OF LOUISIANA

"GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA)
Notes to the Financial Statement :

As of and for the year-ended October 31, 2007

. A. Condensed balance sheet:

(1) Total assets — distinguishing between current assets, capital assets, and other assets. Amounts
receivable from other funds or BTA's should be reported separately

N Receivables
Customer - from other Other Total
Fund Receivables Taxes Governments Receivables Receivables
$ $ $ $ $ '
Gross receivables $ - $ - % - - % -
Less allowance for ' :
uncollectible accounts - - - - -
Receivables, net $ - % - % - 3 - 3 -
Amounts not scheduled
for collection during the’

subsequent year $ $ $ 3 $ -

{2) Total liabilities — distinguishing between current and long-term amounts. Amounts payable to other
funds or BTA's should be reported separately.

{3) Total net assets — distinguishing among restricted (separately reporting expendable and
nonexpendable components), unrestricted; and amounts invested in capital assets, net of related
debt. .

Condensed Balance sheet:

Segment #1 Segment #2

Current assets $ $
Due from other funds
Capiial assets

Other assets

Current liabilities

Due to other funds
Long-term liabilities
Restricted net assets

Unrestricted net assets .
Invested in capital assets, net of related
debt '

B. Condensed statement of revenues, expenses, and changes in net assets:

{1) Operating revenues (by major source).
{2) Operating expenses. Deprecration (including any amartization) should be identified separately
(3) Operating income (loss).
~ (4) Nonoperating revenues (expenses) — with separate repomng of major revenues and expenses,
(5) Capital contributions and additions to permanent and term endowments.
(6) Special and extraordinary items.
{7) Transfers
{8) Change in net assets.
{9} Beginning net assets.
{10) Ending net assets.
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STATE OF LOUISIANA

GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA)
" Notes to the Financial Statement

As of and for the year ended October 31, 2007

Condensed Statement of Revenues, Expenses, and Changes in Net Assets:
" Seament #1 Segment #2

Operating revenuss $ 3

Operating expenses 7 '
" Depreciation and amortization

Operating income (loss) -

Nonoperating revenues (expenses)

Capital contributions/additions to

permanent and term endowments

Special and extraordinary items

Transfers in

Transfers out

Change in net assets ' - -

Beginning net assets

Ending net assets - -

C. Condensed statement of cash flows:

(1) Net cash provided (used) by:

(a) Operating activities

(b)Y Noncapital financing activities

(c) Capital and related financing activities

(d) investing activities
(2) Beginning cash and cash equivalent balances
(3) Ending cash and cash equivalent balances

Condensed Statement of Cash Flows:
Segment #1 Segment #2

Net cash provided {used) by operating activities  $ 3

Net cash provided {used) by noncapital
financing activities

Net cash provided (used) by capital and related
financing activities .

Net cash provided {(used) by investing activities

Beginning cash and cash equivalent batances

Ending cash and cash equivalent balances - -

Y. DUE TO/DUE FROM AND TRANSFERS

1. List by fund type the amounts due from other funds detailed by individual fund at fiscal year end:
{Types of funds include general fund, statutory dedicated funds, discrete component unit funds, etc).

Type of Fund Name of Fund Amount
Total due from ather funds $

y
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STATE OF LOUISIANA

GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA)
Notes to the Financial Statement

As of and for the year ended October 31, 2007

C 2. ' Liéi by fund type the amounts due to other funds detziled by individual fund at fiscal year‘ end:

* Type of Fund Name of Fund Amount
' $
“.  Total due fo other funds - . $

3. Llst by fund type all transfers from other funds for the fiscal year:

Tyge of Fuhd Name of Fund Amount
‘ $
Tofal fransfers from other funds 3

4, List by fund typ'e all transfers to other funds for the fiscal year:

Type of Fund Name of Fund Amount
: $
Total transfers to other funds $

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS

Liabilities payable from restricted assets in the GNOEC (BTA) at October 31, 2007 (fiscal year end), reflected at
$ 3,382,410 in the current liabilities section on Statement A, consist of $1 985,222 in notes payable, and $
1,424,188 in accrued interest.

Liabilities payable from restricted assets'in the GNOEC (BTA) at (fiscal year end), reflected at
b ‘ in the non-current liabilities section on Statement A, consist of $ in accounts
payable, $ in notes payable, and $ in

AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS

The following adjustments were made to restate beginning net assets fof June 30, 20;

Adjustments to end net Restatements
Ending net assets assets 6/30/06 (after AFR {Adjustments to Beg net assets
6/30/06 as reporied to was submitted to OSRAP) beg. Balance 7/1/08) @ 71/06
OSRAP on PY AFR + or {-) +0r (-) as restated
$ $ $ - ¥ -

Each adjustment must be explained in detail on a separate sheet
- Include all audit adjustments accepted by the agency or entity.
BB. NET ASSETS REéTRICTED BY ENABLING LEGISLATION {(GASB STATEMENT 46)
Of the total net assets reported on Statement A at June 30, 20__, $ are restricted by

enabling legislation (which includes a legally enforceable requirement that the resources be used only for the
' rspemf c-purposes stipulated in the legislation). Refer to Appendix C for more details on the determination of
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STATE OF LOUISIANA

'"GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA)
Notes to the Financial Statement

As of and for the year ended October 31, 2007

*

the amount to be reported as required by GASB Statement 46. List below the net assets restricted by
enabling legislation and the purpose of the restriction: ‘

Purpose of Restriction Amount

Total T ‘ . 3

CC. IMPAIRMENT OF CAPITAL ASSETS

GASB 42 establishes accounting and financial reporting standards for the impairment of capital assets. "
Governments are required to evaluate prominent events or changes in circumstances affecting capital assets
to determine whether impairment has occurred. A capital asset generally should be considered impaired if
both (a) the decline in service utility of the capital asset is large in magnitude and (b) the event or change in
circumstance is outside the normail life cycle of the capital asset. See Appendix D for more information on
GASB 42 and the Impairment of Capital Assets.

The following capital assets became impaired in FY 06-07: (There are five indicators of impairment described
in Appendix D, (1) physical damage, (2) enactment of laws, etc. List the appropriate number (1-5) to identify
the indicator of impairment in the second to last column below.)

Amount of Indication Insurance
Impairment of Recovery in Reason for Impairment
Type of asset Loss Impairment the same FY {2.9. hurricane)
Buildings
Movable Property
infrastructure

The carrying amount of impaired capital assets that are idle at year-end should be disclosed, regardiess of
whether the impairment is considered permanent or temporary. The following capital assets were idle at the
end of the fiscal year: (Include the capital assets listed above that are still idle at the end of the fiscal year,
and any prior year impaired assets that are still idle at the end of the fiscal year.)

_ ’ Carrying
Type of agset : : Value
Buildings $

Movable Property $

Infrastructure $

.‘l'DD. EMPLOYEE TERMINATION BENEFITS

Te'rrnination benefits are benefits, other than salaries and wages, that are provided by employers as
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STATE OF LOUISIANA o

GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA)
Notes to the Financial Statement

As of and for the year ended October 31, 2007

~ 3O bW
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' settlement for involuntary terminations initiated by management, or as an incentive for voluntary terminations

iniiated by employees. Involuntary termination benefits include benefits such as payment for unused leave
balances: Voluntary termination benefits include benefits such as enhanced early retirement optlons resulting
from an approved early retirement plan and payment for unused leave balances.

Othertermlnatlon benefits may include:

1 Early retirement incentives, such as cash payments, enhancement to defined benefit formula
2. Health care coverage when none would otherwise be provided (COBRA)

3. Compensated absences, including payments for teave balarices

4. Payments due to early rélease from employment contracts

GASB 47 requires the following disclosures about an employer's accounting for employee termination

benefits: Lo

1. A description of the termination benefit arrangement(s)

2. Period the employer becomes obligated

. Number of employees affected

. Cost of termination benefits

. Type of bensfit(s) provided

. The period of time over which the benefits are expected to be provided

. If the termination benefit affects the defined benefit pension (OPEB) obligations, disclose the change in the
actuarial accrued liability for the pension or OPEB plan attributable to the termination benefit

. When termination liabilities are-reported, disclose the significant methods and assumptions used io
determine the liabilities to be disclosed (for as long as the liability is reported)

The GASB 47 note disclosures listed below are provided as an example and should be modified as
necessary.

Substantially all employees are eligible for termination benefits upon separation from the state. The agency
recognizes the cost of providing these benefits as expenditures when paid during the year. For 2007, the cost
of providing those benefits for {number of) voluntary terminations totaled $ . Far 2007, the
cost of providing those benefits for (number of) involuntary terminations totaled $

[The termination benefits (voluntary and involuntary) paid in FY 2007 should also be included in the Statement
of Revenues, Expenses, and Changes in Fund Net Assets on {he account line *Administrative” in the Operating
Expense Secticn.]

The liability for the accrued voluntary terminations benefits payable at June 30, is $ . This
liability consists of {number of) voluntary terminations. The liability for the accrued involuntary
terminations bénefits payable at June 30, (s $ . This liahitity consists of (number

of) involuntary terminations.
[The termination benefits (voluntary and involuntary) payable at fiscal year end should also be included on the
Balance Shest in the "compensated absences payable” account line. ]

If a termination beneflt is not recognized because the expected benefits are not estimable, the employer
should disclose that fact. Briefly describe termination benefits prowded to employees as discussed above. If
none, please state that fact. .

A terminated employee can continue to access heaith benefits, however, if the COBRA participant is paying

- the ENTIRE premium then there is no state contribution an behalf of this individual. Therefore, when a

terminated employee pays 100%.of the premium, the state would not have a termination liabtiity.
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STATE OF LOUISIANA .
GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA)
SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS
iFor the Year Ended October 31, 2007
(Fiscal Close)
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Note: The per diem payments are authorized by Louisiana Revised Statute, and are presented in compliance with
House Concurrent Resolution No. 54 of the 1973 Session of the Legislature.



SCHEDULE 1

STATE OF LOUISIANA

« {BTA)
SCHEDULE OF NOTES PAYABLE
oy 20
(Fiscal close)

Principal Principal Interest
Date of Original  Qutstanding  Redeemed Qutstanding Interest Outstanding

Issue Issue Issue 6/30/PY (Issued) 6/30/CY Rates 6/30/1CY

5§ $ $

Total I 3 § $ S

*Send copies of new-amortization schedules

SCHEDULE 3-A



‘ STATE OF LOUISIANA
GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA)
SCHEDULE OF BONDS PAYABLE
October 31, 2007
(Fiscal close)

Principal Principal Interest

Date of Criginal Outstanding  Redeemed Outstanding Interest Outstanding

Issue Issue Issue 11/1/06 {Issued) 10/31/07 Rates 10/31/07
Series 1999A  7/27/99  $15,000,000  $10,995,000 $ . $10,220,000  4.28-525  $ 825000
Series 2003 4/15/03 54,605,000 51,995,000 50,935,000 2.0-5.0 1,080,600-
Total $69.605000 $62.990.000 S 581155000 $1.958.222

*Send copies of new amortization schedules

SCHEDULE 3-B



. STATE OF LOUISIANA

Fiscal Year

Ending‘_:

2008
2009
2010
2011
2012

'2013-2017

2018-2022
2023-2027
2028-2032

Total

(BTA)
SCHEDULE OF CAPITAL LEASE AMORTIZATION

For The Year Ended June 30, 20__

Payment

Interest

Principal

Balance




e SCHEDULE 4-A

i STATE OF LOUISIANA .
e GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA)
- - SCHEDULE OF NOTES PAYABLE AMORTIZATION

. Endng: |

2011

SR S

20132017

Jao2032 |

~ Total

__For the Year Ended October 31,2007

1,905,000 .

1,955,000 |

2,030,000 | |

2,848,377

2784.889 |

2,719,226 |

2,110,000 |

2,175,000 |

12,400,000 |

8425000, |

10,560,000 | . ]

20232027

13,325,000}

8,270,000

H

2,642,189"
: '
2,558,757 |

11,286,826 |

8,607,114

'

6,473,000 |
3,605,800 |

cam + vron s b 2 e s

61,155000,

SCHEDULE 4-B

474,000

44,000,178




STATE OF LOUISIANA

(BTA)

SCHEDULE OF BONDS PAYABLE AMORTIZATION
For The Year Ended June 30,20

Fiscal Year

Ending:

2008 . _

2009
. 2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021 -
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032

Total

" Principal

Interest
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SCHEDULE 4-C

snjf\TE OF LOUISIANA

GREATER NEW ORLEANS EXPRESSWAY COMMISSION (BTA)
COMPARISON FIGURES

To assist OSRAP in determining the reason for the change in financial position for the State, please complete
the schedule below. If the change is greater than $1 million, explain the reason for the change.

‘ Percelntage
2007 2008 Difference Change
. 1) Re\;fenues $ 35,b27,885 $ 26814726 $_ 8,213,158 .$ 31% -
Expenses o 22,%121',979 22,977,624 ' 855,645 4%
2) Capital assets - 105,420,411 98,190,335 7,230,076 7%
Long-term debt - 62,858,794 64,707,204 : ‘ 1,848,410 3%
L'. Net Assets 84,021,885 67,2#1,53? 12,805,907 18%

Explanation for change:

SCHEDULE 15
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