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» The Town of Ball was incorporated May 31, 1972, under the provisions of the Lawrason Act. The Town
operates under a Mayor—Boaﬂd of Aldermen form of government. The accounting and reporting practices of the
Town of Ball conform to gengrally accepted accounting principles as applicable to governmental units.
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The Honorable Roy Hebrot
& Members of the Town C

Ball, Louisiana

We have audited the accot
type activities and the aggm

the year ended December

JOHN R. VERCHER PC

Certified Public Accountants
P.0. Box 1608
Jena, Louisiana 71342
Tel: (318) 992-6348
Fax: (318) 992-4374

INDEPENDENT AUDITOR’S REPORT

), Mayor
ouncil

mpanying financial statements of the governmental acttvities, the business-
egate remaining fund information of Town of Ball, Louisiana, as of and for
31, 2008, which collectively comprise the Town’s basic financial statements

as listed in the table of contents. These financial statements are the responsibility of the Town of Ball,

Louisiana’s management. (

on our audit.

We conducted our audit in

America and the standards

h

at

issued by the Comptrolle
perform the audit to obt
material misstatement. An

and disclosures in the final
used and significant estin

statement presentation. We

In our opinion, the financ
respective financial posit
aggregate remaining fund

dur responsibility is to express an opinion on these financial statements based

accordance with auditing standards generally accepted in the United States of
applicable to financial andits contained in Govermment Auditing Standards,
General of the United States. Those standards require that we plan and

reasonable assurance about whether the financial statements are free of
audit includes examining, on a test basis, evidence supporting the amounts
ncial statements. An audit also includes assessing the accounting principles
nates made by management, as well as evalwating the overall financial
believe that our audit provides a reasonable basis for our opinion.

al statemenis referred to above present fairly, in all material respects, the
on of the governmental activities, the business-type activities and the
ormation of Town of Bell, Louisiana, as of December 31, 2008 and the

respective changes in financial position and cash flows, where applicable, thereof for the year then

ended in canformity with a

In aceordance with Govern

counting principles generally accepted in the United States of America.

ment Auditing Standards, we have also issued our report dated June 11, 2009,

on our consideration of the Town of Ball, Louisiana’s internal control over financial reporting and on

our tests of its compliance

is an integral part of an aug
be read in conjunction with

with certain provisions of laws, regulations, contracts and grants. That report
it performed in accordance with Goverimment Auditing Standards and should
this report in consicering the results of our audit.

_MEMBER_
——AMERICAN INSTITUTE GF CERTIFIED FUBLIC ACCOUNTANTS—
SOCIETY OF LOUISIANA CERTIFICD MINLIC ACCOUNTANTS

]




The management’s discussion and analysis and budgetary comparison information are not a required
part of the basic financial statements but are supplementary information required by the Governmental
Accounting Standards Board. We have applied certain limited procedures, which consisted principally

of inquiries of managemert

reparding the methods of measurement and presentation of the required

supplementary information| However, we did not audit the information and express no opinion on it.

Our audit was conducted {for the purpose of forming an opinion on the financial statements that

collectively comprise thef

Town of Ball, Louisiana’s basic financial statements. The graphs,

supplemental statements and schedules are presented for purposes of additional analysis and are not a
required part of the basic|financial statements. The graphs, supplemental statements and schedules
{except for that portion marked “unaudited” which was not audited by us, therefore, we do not express
an opinion or any other form of assurance on it) have been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion, are fairly stated in all material respects
in relation to the basic financial statements taken as a whole.

John R, Vercher ®C

June 11, 2009
Jena, Louisiana




Town of Ball, Louisiana
PO Box 800
Ball, LA 71405
Telephone: (318) 640-9605
Fax: (318) 641-9847

z‘ EﬂAGEMENTS DISCUSSION AND ANALYSIS

As management of the Town, we offer readers of the Town of Ball’s financial staternents this narrative
overview and analysis of the financial activities of the Town for the fiscal year ended December 31,
2008. We encourage readers to consider the information presented here in conjunction with the Town's

financial statements.

The Management’s DiscuS:Jion and Analysis (MD&A) is an element of the new reporting model adopted

by the Governmental Acc
Statements — and Manage
June 1999. Certain compar;
presented in the MD&A.
FINANCIAL HIGHLIGE

Governmental Funds

Enterprise Funds

The assets of the T
$2,165,261 (nef ass

The Town had tota
This is a $208,471 ¢

The Town had tota
year.

The assets of the ]
$5.645,268 (net ass

The Town had tota

unting Standards Board (GASB) in their Statement No. 34 Basic Financial
ent’s Discussion and Analysis — for State and Local Governments issued
tive information between the current year and the prior year is required to be

(TS

‘own exceeded its liabilities at the close of the most recent fiscal year by
2(5). This is 2 6% increase from the previous year.

revenue of $1,891,311, in which $1,083,799 came from collection of taxes.
r 12% increase from last year’s revenues.

| expenditures of $1,728,795. This is a $327,986 or 23% increase from last

[own exceeded its liabilities at the close of the most recent fiscal year by
p(s). This is a $71,223 or 1% decrease from last year.

revenue of $1,099,396, including operating revenues of $896,678 and non-

operating revenues
revenues.

of $202,718. This is a $145,007 or 15% increase from last year's total

The Town had total expenses of $1,132,028, in which $1,095,806 was operating expenses and
336,222 was non-aperating expenses. This is a $34,004 or 3% increase from last year’s total

expenditures,




MD&A

NANCIAL STATEMENTS

OVERVIEW OF THE FII

5is is intended to serve as an introduction to the Town’s basic financiaf
asic financial statements consist of two components: 1) fund financial
o the financial statements. This report also contains other supplementary
the basic financial statements themselves. The Town is a special-purpose
%?vemmental activities. Accordingly, only fund financial statements are

ial statements.

This discussion and analy
statements. The Town’s
statements, and 2} notes
information in addition to
entity engaged only in
presented as the basic fin

Effective, January 1, 2004,/ the Town adopted Governmental Accounting Standards (GASB) Statement
No. 34, Basic Financial Statements — Management's Discussion and Analysis — for State and Local

Gavernments,

FUND FINANCIAL STAFEMENTS

A find is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or ohjectives. The Town, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements.

USING THIS ANNUAL REPORT

The Town's annual report cpnsists of financial statements that show information about the Town's funds,
enterprise funds and governmental funds.

Our auditor has provided &

this Management's Discus
Varying degrees of assuran

in this report. A user of this

ssurance in his independent auditor's report, [ocated immediately preceding
sion and Analysis, that the Basic Financial Statements are fairly stated.
ce are being provided by the auditor regarding the other information included
report should read the independent auditor's report carefully (o ascertain the

level of assurance being prgvided for each of the other parts of this report.

Reporting the District’s M

The Town's financial state

Town may establish other

lost Significant Funds

ents provide detailed information about the most significant funds. The
nds to help it control and manage money for particular purposes or to show

that it is meeting legal responsibilifies for using grants and other money. The Town's enterprise fund
uses the following accounting approach:

All of the Town's services jare reported in an enterprise fund. They are reported using the full accrual
method of accounting in which all assets and all liabilities associated with the operation of these funds
are included on the balance sheet. The focus of proprietary funds is on income measurement, which,
together with the maintenance of equity, is an important financial indication.




Balance Sheet
Governmental Fonds

The following table represe

Asgety

Current Assets
Capital Assets, Net
Tota) Assets

Liabilities & Net Assets
Liabilities

Current Liabilities
Non-Current Liabilities
Total Lizbilities

Net Assets
Invested in Capital Assets, Ne
Unrestricted

Restricted

Total Net Assets

Total Liabilities & Net Asse

Balance Sheet
Enterprise Funds

The following table represe;

Assets

Current Assets
Restricted Assets
Capital Assets, Net
Total Assets

Liabilities & Net Assets
Liabilities

Current Liabilities
Current Liabilities Payable Fr
Non-Current Liabilities
Total Liahilities

Net Assets

Invested in Capital Assets, Ne
Unrestricted

Restricted

Total Net Assets

Total Liabilities & Net Asse

MD&A

nts a condensed Comparative Balance Sheet as of December 31, 2008:

nts a condensed Balance Sheet as of December 31, 2008:

2007 2008 % Change

3 1,314,980 $ 1,495,537 13.7%

1,270,317 1,276,236 0.5%

2,585,297 2,771,773 7.2%

134,953 155,552 15.3%

414,587 450,960 B.8%

549,540 606,512 10.4%

t of Related Debt 780,046 733,294 -6.0%
921,467 1,075,453 16.7%

334,244 356,514 6.7%

2,035,757 2,165,261 6.4%

ts b 2,585,297 § 2,771,773 7.2%

2007 2008 % Change
¥ 160,633 % 114,080 -29.0%
489,086 556,673 13.8%
5,867,283 5,757,893 -1.9%
6,517,002 6,428.648 -1.4%
26,576 36,058 35.7%
om Restricted Assets 104,413 140,667 34.7%
669,522 606,655 -9.4%
800,511 783,380 -2.1%
t of Related Debt - 5,152,970 5,097,795 -1.1%
211,506 416,006 96.3%
351,615 131,467 -62.6%
3,716,491 5,645,268 -1.2%
s 5 6,517,002 § 6,428,648 -1.4%




I MD&A

Changes in Fund Balances
Governmental Funds

The following table reflects the condensed Comparative Staterent of Revenues, Expenses, and Changes
in Fund Balances for the ydar ended December 31, 2008:

2007 2008 % Change
Beginning Fund Balances b 961,664 S 1,266,181 311.7%
Taotal Revenues 1,682,840 1,891,311 12.4%
Tatal Expenditures (1,400,809} (1,728,795) 23.4%
Increase (Decrease) in Fund Balances 282,031 162,516 =42 4%
Transfer -0- 14,263 100.0%
Prior Pericd Adjustment 22,486 -0- -100.0%
Ending Fund Balances 3 1,266,181 § §,442,960 14.0%

Changes in Net Assets
Enterprise Funds

The following table reflects the condensed Comparative Statement of Revenues, Expenses, and Changes
in Net Assets for the year ended December 31, 2008:

2007 2008 % Change
Beginning Net Assets 3 5,854,448 § 5,716,491 -2.4%
Operating Revenues 916,083 896,678 -2.1%
Non-Operating Revenues 38,306 202,718 429.2%
Total Revenues 054,389 1,099,396 15.2%
Operating Expenses 1,065,882 1,095,806 2.8%
Non-Operating Expensej 32,142 36,222 12.7%
Total Expenses 1,098,024 1,132,028 3.1%
Transfers 19,517 (14,263} -173.1%
Increase (Decrease) in Net Assefs (124,118) (46,893) 62.2%
Frior Period Adjustment (13,839) (24,328) -75.8%
Ending Net Assets h 5,716,491 % 5,645,268 -1.2%




CAPITAL ASSETS

Capital Assets — Gavernmental Fund

At December 31, 2008, the
and equipment.

Town had $1,276,236 invested in capital assets, including land, buildings,

|

Capital Assets at Year-End

2007 2008
Administratiw#n b 966,194 § 969,874
Palice 447,649 520,405
Strests 620,757 803,114
Fire £85,099 891,655
Accumulated Depreciation {1,649,382) (1,908,312)
Totals F 1,270,317 § 1,276,236
Land in the amount of $50,000 is not being depreciated.

Capital Assets — Enterpris

At December 31, 2008, ths
machinery, and equipment

e Frend

Town had $2,757,895 invested in capital assets, including the sewer system,

Capital Assets at Year-End
2007 2008
Sewer System $ 10,666,854 $ 10,862,265
Machinery and Equipment 333,226 342,202
Accumulated Depreciation (5,132,797) {5,446,572)
Totals % 5,867,283 3 5,757,895

Construction in Progress i

CONTACTING THE TO

the amount of $143,081 is not being depreciated.

WN’S FINANCIAL MANAGEMENT

Our financial report is designed to provide our citizens, taxpayers, and creditors with a general overview
of the Town's finances and to show the Town's accountability for the money it receives. If you have
questions about this report or wish to request additional financial information, contact Roy Hebron,

Mayor, at the Town of Ball

, P.O. Box 800, Ball, Louisiana 71405.




Basic Financial Statements




Town of Bail
Statement of Net Assets
December 31, 2008
PRIMARY GOVERNMENT
GOVERNMENTAL BuUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL

ASSETS

Cash & Cash Equivalents $ 428,120 & 575910 & 1,004,030
Investments 614,511 -0- 614,511
Receivables 161,051 . 94,843 255,894
Due From Other Funds 291,855 ~0- 291,855
Capital Assets, Net of Depreciation 1,276,236 5,757,895 7,034,131
TOTAL ASSETS 2,771,773 6,428,648 9,200,421
LIABILITIES

Accounts Payable 17,348 16,063 3341
Due to Other Funds 35,229 9,674 44,503
Accrued Interest Payable -0- 25,719 25,719
Deposits -0- 71,824 71,824
Notes & Bonds Due Within One Year 102,975 53,445 156,420
Notes & Bonds Due in More TPau One Year 450,960 606,655 1,057,615
TOTAL LIABILITIES 606,512 783,380 1,389,892
NET ASSETS

Invested in Capital Assets, Net of Related Debt 733,294 5,097,795 5,831,089
Restricted for Capilal Projects 151,241 ~{- 151,241
Restricted for Debt Service 205,273 . 416,006 021,279
Unrestricted 1,075,453 131,467 1,206,920
TOTAL NET ASSETS 3 2,165,261 § 5,645268 § 7,810,529

The accompanying notes are on integrnl part of this stalement.
9
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Town of Ball
Reconciliation of the Governmental Funds
Balance Sheet to the Statement of Net Assets
For the Year Ended December 31, 2008

Fund balances — total goverimental funds 5 1,442,960

Amounts reported for gover
assets are different because:

mental activities in the statement of net

Capital assets used in governmental activities are not financial
resources and therefore arg not reported in the governmental funds.

Governmental Capital
Less Accumulated Dep

Long-term liabilities incly
payable in the current per
governmental funds.

3sets i 3,185,048
reciation (1,908 812)
1,276,236
ding bonds payable are not due and
od and therefore are not reported in the
General Obligation Debt Payable (553,935)
(553,935)
clivities i 2,165,261

Nel agsets of governmental 4

The accompanying notes are an inlegral part ol this statement.

12
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Reconciliation of the q
G

Net change in fund balances
governmental funds

Town of Ball

before prior period adjustments - total

Amounts reported for poverimental activities in the statement of activities

are different because:

Governmental funds report

capital outlays as expenditures. However, in

the statement of activities, the cost of those assets is allccated over
their estimated useful {iyes and reported as depreciation expense.

Capital Outlay
Depreciation Expense

The issuance of long-term debt provides current financial resources to
governmental funds, wilile the repayment of principal of long-term
debt consumes the current financial resources of governmental funds.
Neither transaction, however, has any effect on net assets. Also,

povernmental funds rep

brt the effect of issuance costs, premiums,

discounts, and similar items when debt is first issued, whereas these
amounts are deferred arfd amartized in the statement of activities.
The detail of these differences in the treatment of [ong-term debt and
related items 15 as follows:

Addition of Accrued Vacation

Issuance of New Long
Principal Payments
Accrued Vacation Paid

Change in net assets of gove!

erm Debt

rnmental activities

14

¥

265,348
_(259,430)

(521)

(142,835)
90,163
-0-

The occompanying noles arc an intcgral part of this statement,

3

h)

tatement of Revenues, Expenditures, & Changes in Fund Balances of
pvernmental Funds to the Statement of Activities
For the Year Ended December 31, 2008

176,779

5,918

(53,193)
129,504



ASSETS

Current Assets

Cash & Cash Equivalents
Receivables, Net of Allowance
Total Current Assets

Non-Current Assets
Restricted:

Cash & Cash Equivalents
Capital Assets:

Sewer System

Machinery & Equipment

Less Accumulated Depreciation

Total Capital Assets, Net of A<

Total Non-Current Assets
TOTAL ASSETS

LIABILITIES

Current Liabilities
Accounts Payable

Notes Paysble

Total Current Liabilities

Current Liabilities Payable Frgm Restricted Assets:

Due to Agency Fund
Customer Depaosits
Bonds Payable
Accrued Interest
Total Current Liabilities Payat

Non-Current Lisbilities
Notes Payable Vehicles

Bonds Payable

Total Non-Current Liabilities
ToTAL LAABILITIES

NET ASSETS

Invested in Capital Assets, Net of Related Debt

Restricted for Debt Service
Unrestricted
TOTAL NET ASSETS
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Town of Ball

Statement of Net Assets
Proprietary Fund
December 31, 2008
SARITATION SEWER TOTAL

by 15,062 § 4175 § 19,237

23,489 71,354 04 843

18,551 75,520 114,080

24,328 532,345 556,673

-0~ 10,510,898 10,510,898

342,202 351,367 693,565
(189,277) (5,257,295) (5,446,572)

scum, Depreciation 152,925 5,604,970 5,737,895
177,253 6,137,315 6,114,568

215,804 6,212 844 6,428,648

9,024 7,039 16,063

13,7195 6,200 19,995

32,810 13,239 36,058

- 9674 9,674

24 338 47 496 71,834

-{}- 33,450 33,450

-0- 25,719 25,719

jle From Restricted Asscts 24,378 116,339 140,667
62,009 3,207 65,216

-0 541,439 541,439

62,009 344,646 606,655

109,156 674,224 783,380

77,121 5,020,674 3,097,795

-0- 416,006 416,006

29,527 101,940 131,467

4 106,648 & 5,538,620 § 5,645,268

The accompunying notes are an integral part ol this slatement.



OPERATING REVENULES

Ad Valorem Taxes

Sanitetion Charges

Sewer Charges
Deposit/Connection Charges
Penalty Charges

Miscellaneous

TOTAL OPERATING REVENUES

OPERATING EXPENSES
Payroll & Related Taxes
Insurance

Contract Labor

Legal & Accounting
Repairs & Maintenance
Truck Expense

Oftice Expense
Retirement

Utilities

Miscellancous
Discharge Permits
Dumping Fees
Depreciation

Travel & Seminars
TOTAL OPERATING EXPENSES

OPERATING INCOME (LOSS)
NON-OPERATING REVENUES (1
Sale of Capital Assets
Interest [ncome
Interest Expetise
Grants & Aids
TOTAL NON-OPERATING REVE
TRANSFERS IN{QUT)
CIIANGE IN NET ASSETS
PRIOR PERIOD ADJUSTMENTS

NET ASSETS -~ BEGINNING OF ¥
NET ASSETS— END OF YEAR

[XPENSES)

NUES (EXPENSES)

FAR

Town of Ball
Statement of Revenues, Expenses, and Changes in Net Assets
Proprietary Fund
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For the Year Ended December 31, 2008

SANITATION SEWER TOTAL

0 8 107,867 § 107,867
335,054 -0- 335,054

-0- 393,694 353,694
4,671 11,014 15,685
1,787 28,864 30,651
2,418 11,309 13,727
343,930 552,748 896,678
140,019 129,046 269,065
22,562 17,326 39,888

-0- 2,082 2,082
2,817 4,431 7,248
26,316 110,166 136,482
51,875 29,796 81,671
10,428 6,019 16,447
8,798 13,758 32,556

267 118217 118,484
6,500 6,957 13,457

-C- 3,744 3,744
67,306 -0- 67,306
25,700 288,075 313,775
2,784 817 3,601
355,372 730,434 1,095,806
(21,442) (177,686) (199,128)
50,850 - 50,850
1,350 11,585 12,935
(4,436) (31,786) (36,223)

-0- 138,933 138,933
47,764 {18,732 166,496
(48,435) 34,172 (14,263)
22,113) (24,782) (46,895)
(24,328) -0- (24,328)
153,089 5,563,402 5,716,491
106,648 $ 5,538,620 & 5645268

The accompanying notes are an inteprul parl of this statement.



Town of Ball
Statement of Cash Flows
Proprietary Fund
For the Year Ended December 31, 2008

SANITATION SEWER TOTAL
CAsl FLows FROM OPERATING ACTIVITIES
Cash Received From Customers 3 375,750 % 442941 3 B18,691
Cash Received From Ad Vaiorem|Taxes -0- 150,599 150,599
Cash Paid to Suppliets (189,899) (302,215) (492,114)
Cash Paid to Employees (148,817) {142,804) (291,621)
NET CASH PROVIDED (USED) BY]OPERATING ACTIVITIES 37,034 148,521 185,535
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Transfers In/Qut {(48,435) 34,172 {14,263)
NET CASH PROVIDED (USED} BY [NONCAPITAL FINANCING
ACTIVITIES (48,435) 34,172 {14,263)
CASN FLOWS FROM CAPITAL & RELATED FINANCING
ACTIVITIES
Capital Grants -0- 138,933 138,933
Sale of Capital Assets 30,850 -0- 50,850
Purchase of Capital Assets (B,276) (195,411) (204,387)
Interest en Bonds Payable Paid (4,436) {31,736) (36,222)
Principal on Bond & Notes Payable (14,843) {39,370) (54,213)
NET CASIT PROVIDED (USED) BY CAPITAL & RELATED
FINANCING ACTIVITIES 22 595 {127,634) {105,039
CaASH FLOWS FROM INVESTING ACTIVITIES
Interast Received 1,350 11,585 12,035
{[ncreases)/Decreases of [nvestmc‘nts & Restricted Cash {24,328) (76,317) (100,043)
NET CASH FLOWS FRROM INVESTING ACTIVITIES (22,978) (64,732) (87,710)
NET INCREASE (DECREASE) IN CASII & CASH EQUIVALENTS (11,784) (9,673) {21,457)
PRIOR PERIOD ADJUSTMENT (24,328) -0- (24,328)
CASH & CASH EQUIVALENTS — dEGlNNlNG OF YEAR 51,174 13,848 65,022
CASH & CASH EQUIVALENTS — EIND OF YEARL % 15062 5 4173 % 19,237
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The accompanying notes are gn integral part of this statement,



Town of Ball
Reconciliation of Statement of Cash Flows
Proprietary Fund
For the Year Ended December 31, 2008

SANITATION SEWER TOTAL
RECONCILIATION QF QPERATING INCOBIE (LOSS) TO NET
CAsli PROVIDED BY OPERATION
OPERATING INCOME (LOSS) b (21,442) § (177,686 % {199,128)
ADJUSTMENTS TO RECONCILE DPERATING INCOME
(L0ss) Ta NET CASH PROVIDEPR (USED) By OPERATING
ACTWITIES
Depreciation 25,700 288,075 313,775
{Increase) Decrease in Accounts Receivabie 7,492 (6,724) 768
(Inerease) Decrease in Due From -0- 33,058 33,058
Increase (Decrease) in Accounts Payable 956 (802) 154
Increase (Decrease) in Customers’ Deposits 24,328 4,784 29,112
Increase (Decrease) in Accrued Interest -0- (1,858) {1,858)
Increase (Decrease) in Due to Agency -0~ 9,674 9,674
TOTAL ADJUSTMENTS TQ OPERATING INCOME (ILOSS) 58,476 326,207 384,683
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES  § 37,034 % 148,521 % 183,555

The accompanying notes are an inlegral part ol this statcment.
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Town of Ball
Statement of Fiduciary Net Assets

December 31, 2008
AD TOTAL
YALOREM AGENCY

PAYROLL TAX FUNDS
ASSETS
Casli & Cash Equjvalents 118 § 246,952 247.070
Due From Other Hunds -0- 8,674 9,674
TOTAL ASSETS 118 256,626 256,744
LIABILITIES
Payroll Taxes Payzble 118 -0- 118
Due to General Fund -0- 48,790 48,790
Due to Debt Service -0- 207,836 207,836
TOTAL LIABILITIES 118 3 256,626 256,744
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The accompanying notcs are an inlegral part of this stotement,



Notes to the Basic
Financial Statements




TOWN OF BALL, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Thke Town of Ball was inc

the Mayor-Board of Ald}

services to its residents as
utilities (water, gas and se
related services with parish

The Town applies all GA
pronouncements issued on
contradict GASB pronounc

The accounting and repor
principles as applicable to
requirements of Louisian
Municipal Audit and Acc
Governmental Units.

Reporting Entity

The Town is governed by :

rporated under the provisions of the Lawrason Act. The Town operates under
rman form of government. The Town provides the following significant
provided by its charter: public safety (police and fire), highways and streets,
wer services) and general adminisirative functions, including coordination of
, state and federal governing bodies.

SB pronouncements as well as the Financial Accounting Standards Board
or before November 30, 1989, unless those pronouncements conflict with or

:ements.

ing policies of the Town of Ball conform to generally accepted accounting
governments. Such accounting and reporting procedures also conform to the
A Revised Statutes 24:517 and to the guides set forth in the Louisiana
ounting Guide, and to the industry audit guide, Audits of State and Local

an elected mayor and five-member council. As required by generally accepted

accounting principles, the
component units, entities 1

se financial statements present the Town {the primary government) and its
r which the government is considered to be financially accountable.

Component units are organizations for which the Town is financially acccuniable and all other

organizations for which
exclusion would cause

e nature and significance of their relationship with the Town are such that
¢ reporting entity’s financial statements to be misleading or incomplete.

Financial accountability exists if the Town appoints a voting majority of an organization’s governing
board and is either able to [impose its will on that organization or there is a potential for the organization
to provide specific financial benefits to, or impose specific financial burdens on, the Town. The Town
may be financially accountable for governmental organizations with a separately elected governing
board, a governing board appointed by another government, or a jointly appointed board that is fiscally
dependent on the Town. The financial statements of the component units may be discretely presented in
a separate column from the primary government or blended with the financial statements of the primary
government,

f the following component units have been “blended” in the accompanying
verning boards are substantially the same as the governing body of the Town,
I provides services entirely or almost entirely to the cilizenry.

The financial statements J
report hecause (i) their go3
and (ii) the component uni




TOWN OF BALL, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS-CONTINUED

The Ball Volunteer Fire IDepartment

The Bell Volunteer Fire Department’s board is compoesed of 7 commissioners, one being the mayor of
the town and the remaining commissioners appointed by the mayor and approved by the board of
aldermen. The department|is thus considered a component unit of the town and the transactions of the
Ball Volunteer Fire Department are presented {or blended) in the financial statements as a special
revenue fund. The commissioners, their terms of office and salary are as follows:

NAME TERM OF OFFICE ADDRESS SALARY
Roy Hebron Continuous PO Box 800, Ball, LA 71405 -0-
Willie Bishop Continuous PO Box 800, Ball, LA 71405 -0-
Walt Chance Continuous PO Box 800, Ball, LA 71405 -
Wade Kilgo Continuous PO Box 800, Bail, LA 71405 -0-
Herb Pruett Continuous PO Box 800, Ball, LA 71405 -0-
Roland Davis Continuous PO Box 800, Ball, LA 71405 -0-
Genny Poteet Continuous PO Box 800, Ball, LA 71405 -0-

A. GOVERNMENT-WIDE & FUND FINANCIAL STATEMENTS

The government-wide financial statements (i.e., the statement of net assels and the statement of changes
in net assets) report information on all of the nonfiduciary activities of the primary government and its
component units, For thej most part, the effect of interfund activity has bsen removed from these
statements. Governmental; activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on fees
and charges for support. Likewise, the primary povernment is reported separately from certain legally
separate component units for which the primary government is financially accountable.

The government-wide Statement of Net Assets reports all financial and capital resources of the Town
{excluding fiduciary funds). It is displayed in a format of assets less liabilities equais net assets, with the
assets and liabilities shown in order of their relative liquidity. Net assets are required to be displayed in
three components: 1) invested in capitel assets, net of related debt, 2) restricted, and 3) unrestricted.
Invested in capital assets; net of related debt is capital assets net of accumulaled depreciation and
reduced by outstanding balances of any bonds, mortgages, notes or other borrowings that are atiributable
to the acquisition, construction, or improvement of those asscts. Restricted net assets are those with
constraints placed on thelr use by either: 1) externally imposed by creditors {such as through debt
covenants), grantors, con Ibutors or laws or regulations of other governments, or 2) imposed by law
through constitutional provisions or enabling legislation. All net assets not atherwise classilied as
restricted, are shown as urrestricted. Generally, the Town would first apply restricted resources when an
expense is incurred for punposes for which both restricted and unrestricted net assets are available.

N2
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TOWN OF BALL, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS-CONTINUED

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segrn;ent. Programn revenues include 1) charges to customers or applicants who
purchase, use or directly benefit from goods, services, or privileges provided by a given function or
segment and 2} grants and contributions that are restricted to meetings the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program reventes are rcpoi'led instead as general revenues,

Separate financial stalements arc provided for governmental funds, proprietary funds, and fiduciary
funds, even through the latter are excluded from the government-wide financial statements. Major
individual governmental finds and major individual enterprise funds are reported as separate columns in
the fund financial statements.

B. MEASUREMENT FOCUS, BASIS OF ACCOUNTING, & FINANCIAL STATEMENT PRESENTATION

The povernment-wide ﬁnanmal statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. Property taxes are recognized as revenues in the year for
which they are levied. qu'ants and similar items are recognized as revenue as soon as all eligibility

requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. [Revenues are considered to be available when they are collectible within the
current period or soon enopugh thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the
current fiscal period. Expendlrures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenucs of the current fiscal
period. All other revenue items are considered to be measurable and available only when cash is
received by the government.

C. BASIC FINANCIAL STATEMENTS — FUND FINANCIAL STATEMENTS

The financial transactions jof the Town are reported in individual funds in the fund financial statements.
Each fund is accounted for by providing a separate set of self-balancing accounts that comprises ils
assets, liabilities, reserves, fund equity, revenues and expenditures/expenses. The various funds are
reparted by generic classification within the financial statements,




TOWN OF BALL, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS-CONTINUED

The following fund types are used by the Town:

Governmental Funds:

The focus of the governmental funds’ measurement (in the fund statements) is vpon determination of
financial position and changes in financial pasition (sources, uses, and balances of financial rescurces)
rather than upon net income. The following is a description of the governmental funds of the Town:

s General Fund is the general operating fund of the Town. It is used to account for all financial
resources except those required to be accounted for in another fund.

a  Special Revenue Funds are used to account for the proceeds of specific revenue sources that are
legally restricted to expenditures for specified purposes.

s Debt Service Funds are used to account for the accumulation of funds for the periodic payment
of principal and mterest on general long-term debt.

o Capital Projects Funds are used to account for financial resourees to be used for the acquisition
or construction of major capital facilities (ather than those financed by business-type/proprietary
funds).

Proprietary Funds:

The focus of proprietary fund measurement is upon determination of operating income, changes in net
assets, financial position, and cash flows. The generally accepted accounting principles applicable are
those similar to businesses in the private sector. The following is a description of the proprietary funds
of the Town:

» Enterprise Funds Iare required to be used to account for operaticns for which a fee is charged to
external users for |goods or services and the activity (a) is financed with debt that is solely
secured by a pledge of the net revenues, (b) has third party requirements that the cost of
providing services,iincluding capital costs, be recovered with fees and charges or (c) establishes
fees and charges based on a pricing policy designed to recover similar costs.

Operating revenues and expenses have been reported separately from nonoperating items. Opcrating
revenues and expenses gcﬁera]ly result from providing services and producing and delivering goods in
connection with an enterpnsc fund’s principal ongoing cperations. The primary operating revenue of the
enterprise fund is derived fmm billed revenue. Operating expenses for enterprise funds include the cost
of sales and services, adrinistrative expenses, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and|unrestricted resources are available for use, it is the town’s policy to use
restricted resources first, then unrestricted resources as they are needed.

Cash and cash equivalents, as it relates to the cash flow statement, are defined as the operating cash
account.
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TOWN OF BALL, LOUISIANA

NOTLS TO THE BASIC FINANCIAL STATEMENTS-CONTINUED

Fiduciary Funds: |

Fiduciary Funds are used to report assets held in a trustee or agency capacity for others and therefore are
not available to support Town programs. The reporting focus is on net assets and changes in net assets
and is reported using accounting principles similar to proprietary funds.

The emphasis in fund financial statements is on the major funds in either the governmental or business-
type activities categories. Nonmajor funds by category are summarized into a singie column. GASBS
No. 34 sets forth minimum criteria (percentage of the assets, liabilities, revenues or
expenditures/expenses of either fund category or the governmental and enterprise combines) for the
determination of major funds. The Town electively added funds, as major funds, which either had debt

. . [ .
outstanding or specific community focus.

D. BASIS OF ACCOUNTING

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the
accounts and reporied in the financial statements. It relates to the timing of the measurements made
regardless of the measurement focus applied.

Accrual:

Both governmental and business-type activities in the government-wide financial statements and the
proprietary and fiduciary fund financial statements are presented on the accrual basis of accounting.
Revenues are recopnized when earned and expenses are recognized when incurred.

Modified Accrual:

The governmental funds ﬂnanma] statements are presented on the modified accrual basis of accounting.
Under the modified accrual basis of accounting, revenues are recorded when susceptible to accrual; i.e.,
both measurable and avallable “Available”™ means collectible within the current period or within 60
days after year end. Expendltures are generally recognized under the modified accrual basis of
accounting when the related liability is incurred. The exception to this general rule is that principal and
inlerest on general obligation long-term debt, if any, is recognized when due,

(2) CASH & INVLLSTMENTS (C.D.’s IN EXCESS OF 90 DAYS):

Deposits

It is the Town’s policy for deposits to be 100% secured by collateral at market or par, whichever is
lower, less the amount of the Federal Deposit Insurance Corporalion insurance. The Town’s deposits are
categorized to give an indication of the level of risk assumed by the Town at year end. The categories
are described as follows:




TOWN OF BALL, LOUISTANA

NOTES TO THE BASIC FINANCIAL STATEMENTS-CONTINUED

Category I —
Town’s name,
Category 2 — 9011ateralized with securities held by the pledging financial institution’s trust

In

department or agent in the Town’s name.

sured or collateralized with securities held by the Town or by its agent in the

o Category 3 — Uncollateralized.
Bank Balance
Bank At 12/31/2008
Cepital One Bank $ 589,556
Chase Bank 68,267
Red River Bank 898,327
Sl?llthern Heritage Bank 369,296
Total h) 1,925,446
Amounts on deposit are secured by the following pledges:
JP Morgan Capital One Southern Red River
Chase Bank Heritage Bank Total
Description Munrhket Market Market Market Marlket
Value Value Value Value Value
FDIC (Category 1) 3 68,267 § 200,000 3 209340 5 400,000 3 967,607
Securities (Category 2) -0- 612,228 282,067 847,284 1,741,579
Total $ 68,267 % 812,228 & 581,407 § 1,247,284 § 2,709,187
(3) RECEIVABLES
A summary of receivables|by fund at December 31, 2008 are as follows:
Debt
Capital Special General Service Sanitation Sewer
Projects Revenue ¥und Fund Fund Fund
Accounts Receivahle 3 0- 8 O- % 49206 $ -0- % 24,725 % 49,182
Sales Tax Receivable -0- 11,145 41,036 -0- -0- -0-
Other Taxes Receivahle -0- -0- -0- -0- -0- -0-
Ad Valorem Receivable -0- -0- 27,000 32,664 -0- 24,631
Allowance for Bad Debts -0- -0- -0- -0- (1,236) (2,459)
Total Receivables b} -0- % 11,145 % 117,242 &% 32,664 % 23,489 § 71,354

The allowance for bad debts for the sewer and sanitation fund has been established at 5% of toia)
accounts receivable, The allowance for bad debts for the general fund, special revenue fund and debt
service fund was determined to be immaterial and, therefore, is not presented.
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TOWN OF BALL, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS-CONTINUED

() FIXED ASSETS

Property Enterprise Fund: Plant and Equipment:

A summary of enterprise fund property, plant and equipment at December 31, 2008, is as follows:

Balance Additions Balance

12-31-2007 {Deletions) 12-31-2008
Sewer Fund
Sewer System * b 10,666,854 § 195,411 § 10,862,265
Accumulated Depreciation (4,965,220) (288,075) {5,257,295)
Net ' 5,697,634 (92,664) 5,604,970
Sanitation '
Fund
Equipment 333,226 8,976 342,202
Accumulated Depreciation {163,577) {25,700} (189.277)
Net . h 169,649 § {16,724) § 152,925

* Construction in Progress in the amount of $143,081 is not being depreciated.

Enterprise fund assets are recorded at cost and depreciated on the straight-line basis using the following
useful lives:

Sex:ver Plant 40 Years
Water Plant 40 Years
Equipment 5-10) Years

Governmenial Fund:

A summary of governmental fund depreciable assets at December 31, 2008, is as follows:

Balance Balance
12-31-2007 Additions Deletions 12-31-2008
Administration 5 066,194 % 3,680 % 0- 3 969,874
Police 447,649 72,756 -D- 520,405
Streets 620,757 182,357 -0- 803,114
Fire . 885,099 6,556 -0- 801,655
TFotal . 2,919,699 265,349 -0- 3,185,048
Accumulated Depreciation - (1,649,382) (259,430) -0- (1,908,812)
Net : b 1,270,317 5,919 3- 3 1,276,236

Land in the amount of $SO:,000 is not being depreciated.

Government fund assets are recorded at cost and depreciated on the straight-line basis using the
following useful lives:

Equipment 5-10 Years
. Buildings 40 Years
Land 0-



NOTES TO THE BASIC FINANCIAL STATEMENTS-CONTINUED

(3) CHANGES IN LONG-TERM DEBT

TOWN OF BALL, LOUISIANA

The following is a summary of bond transactions of the Town for the year ended December 31, 2008:

Bank
One 92-02 1997

Sewer Sewer Sewer Sewer Sewer

Fuud Fund District # 1 Fund Improv. Total
Bonds Pay 12/31/2007 3 114,048 § 494,289 § 95,865 3 05,865 § 190,000 & 990,067
Additions -0- -0- -0- -0- -0- (-
Bonds Retired (13,398) (20,051) (3,917 (3,917) {15,000) (36,283)
Bonds Pay 12/31/2008 § 100,650 § 474238 % 91,948 % 91,948 § 175,000 % 033,784

The following is a sumniary of notes and other debt transactions of the Town for the year ended

December 31, 2008:

2008 Ford F-750 — Street

2008 Ford F-250 — Street

John Deer Tractor/Loader — Street
[Comatsu Excavator — Street
L.ease Ford Motor Credit — Street
2009 Crown Yic — Police

2008 Crown Vic — Police

2008 Crown Vic — Police

2008 Crown Vic — Police

2005 Crown Vie — Police

2005 Crown Vic — Police
International Chassis — Sanitation
Lease Ford Motor Credit — Sanitation
2005 Chevy 4 x 4 — Sewer

Lease Ford Motor Credit — Admin
Accrued Compensated Absences
Total

Notes & Notes &
Debts Debts
Payable At Principal Payable At
12/31/2007 New Debt Paid 12/31/2008
3 0- % 78,837 §% (8,232) § 70,605
-0- 21,000 (1,205) 19,795
32,962 -0- (13,656) 19,306
16,737 -0- (8,181) 8,556
2,500 -0- (2,500 -0-
-0- 23,515 (502) 22,613
-0- 16,483 (5.655) 13.828
20,373 -0- (4,785) 15,588
16,208 -0- (3,994) 10,214
9,306 -0- (5.855) 3,541
5,954 -0- (5,954) -0-
88,944 -0- (13,140) 75,804
1,703 -0- {1,703) (-
15,330 -0- {5,922) 9.408
4,410 -0- (4,410 -0-
10,470 523 -0- 10,993
$ 224987 § 143,358 § (88,094) §% 280,251




TOWN OF BALL, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS-CONTINUED

Bonds payable at December 31, 2008 are comprised of the following:

*General obligation bonds administered by the debt service fund:

Two 1983 issues of §$150,000 each due in annual instzllments of $8,894 for
each issue with the last payment due March 9, 2023; interest at 5% per annum. h) 183,894

An issue of $310,000, due in annual installments of $29,825 increasing to
$30,975 with the last payment due Marclh 1, 2016; interest at 10% per annum. 175,000

*Revenue bonds and notes administered by the sewer enterprise fund and
sanitation fund secured by revenues of the enterprise fund:

$228,000 sewer revenue bonds due in annual installments of $20,801.97 to a
maturity date of March 9, 2023; interest at 5% per annum, 100,650

$771,000 sewer revenue bonds due in annual installments of $45,713 to &
maturity date of March 9, 2023; interest at 5% per annum, 474,238

Southern Heritage Bank — Sewer lease for a2 2005 Chevy 4 x 4 in the amount
of $28,959 payable in 60 monthly installments of $541.69 beginning in June
2005 and ending June 2010; interest at 4.5%. 0,408

Ford Motor Credit — Sanitation 2004 F-250 Ford Pickup lease purchase in the
amount of $15,078 payable in 48 monthly installments of $344.83 beginning
in June 2004 and ending in May 2008; interest at 4.7%. -0-

Red River Bank — Sanitatfon note for an international Modcl 7400 6x4 Chassis
in the amount of $90,000 payable in 72 monthly installments of $1,462.92
beginning January 2008 and ending December 2013; interest at 5.25%. 75,804

Notes and other debts payable administered by the general fund and fire fund:

Ford Motor Credit — Administration 2004 Ford Crown Vic lease purchase in
the amount of $19,890 payable in 48 monthly installments of $449.09
beginning November 2004 and ending October 2008; interest at 4.0%. -0-

Southern Heritage Bank — Police lease for a 2005 Ford Crown Vic in the
amount of 522,160 payable in 48 monthly instaliments of $506.12 beginning
in January 2005 and ending December 2008; interest at 4.5%, -0-
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Notes and other debts paydble administered by the general fund and fire fund (continued):

Southern Heritage Bank —~ Police lease purchase for a 2008 Ford Crown Vic in
the amount of $19,483 payable in 36 monthly installments of $582.59
beginning February 2008 and ending January 2011; interest at 4.78%. 13,828

Southern Heritage Bank — Police lease purchase for a 2009 Ford Crown Vic in
the amount of $23,515 payable in 48 monthly installments of $533.68
beginning November 2008 and ending October 2012; interest at 4.2%, 22,613

Southern Heritage Baﬁk — Police lease for a 2005 Ford Crown Vic in the
amount of $22,435 payable in 48 monthly installments of $513.60 beginning
in July 2005 and ending July 2009; interest at 4.5%. 3,54]

Red River Bank — Police purchase agreement for a 2008 Ford Crown Vic in
the amount of $24,107.08 payable in 48 monthly instaliments of $563.36
beginning August 2008 and ending July 2010; interest at 5.6%. 10,214

Red River Bank — Police purchase apreement for a 2008 Ford Crown Vic in
the amount of $25,247.08 payable in 60 monthly installments of $483.59
beginning December 2008 and ending November 201 1; interest at 5.5%. 15,588

Mayor Roy Hebron accrued compensated absences (see note ). 10,593
Notes and other debts payable administered by the street fund:

Ford Motor Credit — Streets lease purchase for a 2004 Ford F-250 Crew Cab in
the amount of $18,322 payable in 48 monthly installments of $423 beginning
July 2004 and ending June 2008, interest at 5.13%. -0-

Southern Heritage Bank — Street lease purchase for a 2008 Ford F-250 in the
amount of $21,000 payable in 48 monthly installments of $478.06 beginning
October 2008 and ending September 2012; interest at 4.35%. 19,795

Southern Heritage Bank — Street lease purchase for a 2008 Ford F-70 in the
amount of $78,838 payable in 60 monthly installments of $1,483.17 beginning
June 2008 and ending May 2013; interest at 4.8%. 70,605

Southern Heritage Bank — Street lease purchase for a John Deere
Tractor/Loader in the amount of $54,143.40 payable in 48 monthly
installments of $1,249.78 beginning April 2008 and ending April 2010;
interest at 5%. 16,306

Komatsu Financial — Street lease purchase for an International Chassis in the
amount of $24,650 payable in 36 monthly installments of $730,52 beginning
February 2008 and ending January 2010; interest at 4.5%. 8,556

Total N 1,214,035
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Debt service requirements including interest of Town in five year increments:

Accrued

Vacation Bonds Notes Tatal
2009 B 10,993 §$ 109,118 § 100,907 § 221,018
2010 , -0- 113,103 72,481 185,584
2011 -0- 111,943 53,396 165,339
2002 -0- 110,783 44 893 155,776
2013 -0- 109,613 23,508 133,121
2004-2018 -0- 425,683 -0- 425,683
2019-2023 -0- 317,505 -0- 317,505
Total 3 10,993 §% 1,297,748 § 205285 % 1,604,026

(6) ACCRUED COMPENSATED ABSENCES

On March 21, 2000 the Town adopted ordinance #148/2000 that states the accumulation of leave and/or
any other type compensatory time shall not be allowed by any Town employee for any time period, and
in no event shall the Town be liable for payment of compensatory or leave time to any employee, who,
upon separation from employment has any credited leave for compensatory time which has not been
utilized during the applicable time period. The accrued compensated absence below was incurred before
the addition of ordinance #148/2000. As of December 31, 2008 the Town owes a balance of $10,993 to
Mayor Hebron for accumulated vacation.

(7) FLOW OF FUNDS; RESTRICTIONS ON USE - ENTERPRISE FUNDS

Sewer System Revenues

Under the terms of the bond indenture on cutstanding sewer revenue bonds dated March 9, 1983 and
March 9, 1995, all income and revenues (hereinafter referred to as revenue) of every nature, earned or
derived from operation of the Sewer Sysltem are pledged and dedicated to the retirement of said bonds
and are to be set aside into the following special funds:

Out of the revenue, there shall be set aside into a "Sewer Plant and System Revenue Fund"
amounts sufficient to provide for the payment of reasonable and necessary expenses of operating
and maintaining the system.

Each month there will be set aside into a "Bond and Interest Sinking Fund” an amount
constituting 1/12 of the next maturing installment of principal and 1/12 of the next maturing
installment of interest on the outstanding bonds. Such transfers shall be fully sufficient to assure
the prompt payment of principal and interest instaliments as they become due and may be used
only for such payments. There shall also be set aside into a "Sewer Revenue Bond Reserve
Fund" an amount equal to 5% of the amounis paid to the Revenue Fund until such time as there
has accumulated in the reserve account an amount equal to the highest combined principal and
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INOTES TO THE BASIC FINANCIAL STATEMENTS-CONTINUED

interest requirement in any succeeding fiscal year on the outstanding principal amount of the
bond. Such amounts may be used only for the payment of maturing bonds and interest coupons,
in the event that sufficient funds are not on deposit in the Bond and Interest Sinking Fund and as

to which there would otherwise be default.

Funds will also be set aside into a "Depreciation and Contingency Fund" in the amount of $285
per month. Money in this fund may be used for making extraordinary repairs or replacements to
the system which are necessary to keep the system in operating condition and for which money is
not available as a maintenance and operating expense. Money in this fund may aiso be used to
pay principal and interest on the bonds falling due any time there is not sufficient money for
payment in the other bond funds.

Funds set aside in the construction accounts are restricted to approved construction aclivity of the
Town's sewer system.

All of the revenues received in any fiscal year and not required to be paid in such fiscal year into
any of the above notes funds shall be regarded as surplus and may be used for any lawiul
corporate purpose.

Reservations of retained earnings have been made for funds in restricted accounts that exceed
current interest and principal requirements.

At December 31, 2008 restricted assets were applicable to the following:

Sanitation Sewer Total
Bond Reserve Account ¥ 0- 3 78245 % 78,245
Depreciation Account -0- 78,277 18,277
Sinking Fund -0- 227,607 227,607
Reserve CD Q- 101,478 101,478
Custormer Deposit Savings 24,328 46,738 11,006
Total 5 24328 % 532,345 % 556,673

(8) TAXES

Ad Valorein Taxes

For the year ended December 31, 2008, 17.11 milis were levied on property with assessed valuations
totaling $12,844,534 and were dedicated as follows:

General Corporate Purposes 5.48 miils
Debt Service 3.13 mills
Sewer Revenne Bonds 3.00 mills
Debt Service 3.50 mills
Total 17.11 mills




TOWN OF BALL, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS-CONTINUED

Total taxes levied after exemptions were $219,771. Property taxes attach as an enforceable lien on
property as of January 1. The Town of Ball bills and collects its own property taxes which are payable
on December 31. Property tax revenues are recognized as revenues in the year in which they are levied.

Sales Taxes

The Town hasa 1 % cent sales tax dedicated as follows:

Police 22%
Streets 44%
Fire Department 34%
Total 100%

The Town has a 2 cent sales tax dedicated as follows:

Administration 5% of total

Administration 30% remaining
Police 40% remaining
Streels 15% remaining
Fire Department 15% remaining
Total 100% remaining

(9) USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles
reguires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

(10) BUDGETS & BUDGETARY ACCOUNTING
A.} The Town follows these procedures in establishing the budgetary data in these financial statements:

1. The town clerk prepares a proposec budget for the General and Fire Funds and submits same
to the Mayor and Board of Aldermen prior to the beginning of each year.

2. A summary of the proposed budget is published and a public hearing is held.
3. After the holding of the public hearing and completion of all action necessary to finalize and
implement the budget, the budget is adopted through passage of an ordinance pricr to the

commencement of the year for which the budget is being adopted.

4. All budgetary appropriations lapse at the end of each fiscal year.
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5. Budgets for the General and Special Revenue Funds are adopted on a basis consistent with
generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted,
or as amended from time to time by the Board of Aldermen. The budget for the General Fund
was amended for the year ended December 31, 2008,

B.) Capital project budgets are prepared on a "Project Wide" basis which may extend beyond one year.
Therefore, a budgetary comparison is not presented.

(11) INTERFUND RECEIVABLES & PAYABLES:

2008
Interfund Interfund
Receivahbles Payables

General Fund b 48,790 % -0-

Debt Service Funds 207,836 35,229

Ad Valorem Tax Agency Fund 9,674 256,626

Sewer Fund -0- ©.674

Capital Projects 35,229 -0-

Total 3 301,529 % 301,529

Amounts from the Agency Fund were not disbursed as of year end.
(12) ELECTED OFFICIALS SALARIES:
Annual

Name Date of Service Position Salary
Roy Hebron 01/01/2007 — 12/3172010 Mayor i 63,666
Martin Covington 01/01/2007 - 03/01/2008 Police Chief 6,680
Clifford Clark, Jr. 03/04/2008 — 07/08/2008 Police Chief 16,877
Jay Barber 07/15/2008 — 12/31/2010 Police Chief 21,713
Willie Bishop 01/01/2007 - 12/31/2010 Alderman 3,500
Curtis Robertson 01/01/2007 - 12/31/2010 Alderman 3,800
Bryan Adams 01/01/2007 - 12/31/2010 Alderman 3,900
Jerry Giddings 01/01/2007 - 12/31/2010 Alderman 3,500
Genny Poteet 01/01/2007 = 12/31/2010 Alderman $ 3,900

(13) RETIREMENT SYSTEMS:

Substantially all employees of the Town of Ball, Louisiana, are members of the following statewide
retirement  systems; Municipal Employees Retirement Syslem of Louisiana, Municipal Police
Employzes Retirement System of Louisiana, or Firefighter's Retirement System of Louisiana. These
systems are cost-sharing, multiple-employer defined benefit pension plans administered by separate
boards of trustees. Pertinent information relative to each plan follows:
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A: Municipal Employees Retirement System of Louisiana (Systent)

Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with
separate assets and benefit provisions. [All employees of the municipality are members of (Plan
A) (Plan B)]. [or some employees of the municipality are members of Plan A and some are
members of Plan B.]

All permanent employees working at least 35 hours per week who are not covered by another
pension plan and are paid wholly or in part from municipal funds and all elected municipal
officials are eligible to participate in the System. [Under Plan A, employees wha retire at or afier
age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of
creditable service, or at any age with at least 30 years of creditable service are entitled to a
retirement benefit, payable monthly for life, equal to 3 percent of their final-average salary for
gach year of creditable service. [Under Plan B, employees who retire at or after age 60 with at
least 10 years of creditable service at or after age 55 with at least 30 years of creditable service
are entitled to a retirement benefit, payable monthly for life, equal to 2 percent of their final-
average monthly salary in excess of $100 for each year of creditable service.]

Furthermore, employees with at least 10 years of creditable service, but less than 30 years, may
take early retirement benefits commencing at or after age 60, with the basic benefit reduced 3
percent for each year retirement precedes age 62, unless hie has at least 30 years of creditable
service. In any case, monthly retirement benefits paid under Plan B cannot exceed 100 percent
of final-average salary. Final-average salary is the employee's average salary over the 36
consecutive or joined months that produce the highest average. Employees who terminate with at
least the amount of creditable service stated above, and do not withdraw their employee
contributions, may retire at the ages specified above and receive the benefit accrued to their date
of termination. The System also provides death and disability benefits. Benefits are established
or amended by state statute.

The System issues an annual publicly available financial report that includes financial statements
and required supplementary information for the System. That report may be obtained by writing
to the Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard,
Baton Rouge, Louisiana 70809, or by calling (504) 925-4810.

Funding Policy. Under Plan A, members are required by state statute to contribute 9.25% of
their annual covered salary and the Town of Ball is required to contribule al an actuarially
determined rate of annual covered payroll. The rate for the Town for the year ending December
31, 2008 was 13.50%. Contributions to the System also include one-fourth of one percent
(except Orleans and East Baton Rouge parishes) of the taxes shown to be collectible by the tax
rolls of each parish. These tax dollars are divided between Plan A and Plan B based
proportionately on the salaries of the active members of each plan. The contribution
requirements of plan members and the Town of Ball are established and may be amended by
state statute, As provided by Louisiana Revised Statute 11:103, the employer contributions are
determined by actuarial valuation and are subject to change each year based on the results of the
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valuation for the prior fiscal year. [The Town of Ball contributions to the System under Plan A
for the year ending December 31, 2008, was $50,233, equal to the required contributions for

each year.]

B: Municipal Police Employees Retiremnent System of Louisiana (System)

Plan Description. All full-time police department employees engaged in law enforcement are
required to participate in the System. Employees who retire at or afler age 50 with at least 20
years of creditable service or at or after age 55 with at least 12 years of creditable service are
entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 percent of their final-
average salary for each year of creditable service, Final-average salary is the employee's average
salary over the 36 consecutive or joined months that produce the highest average. Employees
who terminate with at least the amount of creditable service stated above, and do not withdraw
their employee contributions, may retire at the ages specified above and receive the benefit
accrued to their date of termination. The System also provides death and disability benefits,
Benefits are established or amended by state statute.

The System issues an annual publicly available financial report that includes financial statements
and required supplementary information for the System. That report may be obtaired by writing
to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza
Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (504) 929-7411.

Funding Policy. Plan members are required by state statute to contribute 7.5% of their annual
covered salary and the Town of Ball is required to contribute at an actuarially determined rate of
annual covered payroll. The rate for the Town at January 1, 2008 was 13.75% and chanped to
9.5% on July 1, 2008. The contribution requirement of plan members and the Town of Ball are
established and may be amended by state statute. As provided by Louisiana Revised Statute
11:103, the employer coniributions are determined by actuarial valuation and are subject to
change each year based on the results ol the valuation for the prior fiscal year. The Town of Ball
contributions to the System for the year ending December 31, 2008 was $14,379, equal to the
required contributions for each year.
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(14) AGENCY FUND

The Agency Fund is used to collect ad valorem taxes assessed by the Town and pay payroll taxes.
Below is a summary of transaction activity in the fund during the year:

Payroll Ad Valorem Tax
Apency Fund Agency Fund

Cash Balanee 12/31/2007 % 6,258 § 271,564
Deposits 173,091 226,031
Expenses (56) (8,266)
Transfars To General Fund -0- (34,241)
Transfers To Sewer Fund & Debt Service (- (208,135)
Payroll & Taxes (179,175) -0-
Cash Balance 12/31/2008 ¥ 118 % 246,833

(15) CONTINGENCIES & SUBSEQUENT EVENTS

The Town of Ball has one pending case. An individual acquired a final judgment against the Town of
Ball for damages allegedly sustained as a result of a sewer problem. The Town received indemnification
from Risk Management Insurance in the amount of $91,110.55, but voted not to appropriate the money
for the payment of judgment. The Town appealed the judgment, but last reversal of the judgment in
2009. The Town will have to pay the $91,110.55 and possibly judicial interest.

During 2009 FEMA officials began reviewing records related to FEMA grants received by the Town in
2009. The review could result in the Town repaying some grant money to FEMA.

(16) TRANSFERS BETWEEN FUNDS

Transfer To Transfer In
General 5 (41,587) § 55,850
Sanitation (35,850) 7,415
Sewer -0- 34,172
Total 5 (97.437) § 97,437

Transfers were made from the General, Sanitation, and Sewer Funds to cover expenses.
(17) PRIOR PERIOD ADJUSTMENT

A prior period adjustment was made to the Sanitation Fund in the amount of $24,328. This adjustment
was made to book a deposit liability for the Sanitation Fund that had been omitted.
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Town of Ball
Insurance Schedule

(Unaudited)
Expiration
Description Coverage Amouunt Date
Fire and Lighting, Ext. Coverage o
Town Hall and Contents Vandalism and Malicious Misclief $515,000 8-2-09
. $100,000 -
¥ 3 ’J- -

Employees Workmen’s Compensation Statutory. 12-31-09
Surety Bonds Honesty Blanket Position $10,000 12-12-09
Surety Bonds Tax Collector and Fire Chief $5,000 11-2-09
Joint Project for Improvement of | Bodily Injury 51,100 3-1-09
Gravel Streets Property Damage 51,100 5-1-09
General Liability Badily Injury $500,000 3-1-09
General Liability Property Damage $500,000 5-1-09
Automabile Liability Bodily Injury $500,000 5-1-09
Surety Positicn Bond - Clerk £70,000 10-31-09
Equipment Shop and Office Property Damage 365,000 8-2-09
Fire Department Property Damage 340,000 5-1-09
Senicr Citizen Building Liability $136,000 8-2-09




Other Reports
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John R. Vereher C.P.A. JOHN R. VERCHER PC

jr@centuryiel net Certified Public Accountants
P.O. Box 1608

Jonathan M. Vercher M.S., C.P.A. JCHD‘ Louisiana 71342

Jongthamvercher@eanturyte] net Tel: (318) 992-6348

Fax: (318) 992-4374

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Honorable Roy Hebron, Mayor
& Members of the Town Council
Ball, Louisiana

We have audited the financial statenients of the govermmental activities, the business-type activities and
the aggregate remaining fund information of Town of Ball, Louisiana, as of and for the year ended
December 31, 2008 which collectively comprise the Town of Ball, Louisiana’s basic financial
statements and have issued our report thereon dated June 11, 2009. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town of Ball's internal control over financial
reporling as a basis for designing our auditing procedures for the pwpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Town of Ball's internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of the Town of Ball’s internal control over financial reporting.

Our consideration of internal contrel over financial reporting was for the limited purpose described in
the preceding paragraph and would not necessarily identify all deficiencies in internal control over
financial reporting that might be significant deficiencies or material weaknesses. However, ag discussed
below, we identified certain deficiencies in internal control over financial reporting that we consider to

be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the Town of Ball’s internal control. We consider
the deficiencies below and described in the accompanying Schedule of Findings and Questioned Costs
to be significant deficiencies in internal control cver financial reporting.

2008-1-1 Ad Valorem Tax Agency Fund
_MEMBOER_

——AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS—
SCOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCDUNTANTS
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A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be

prevented or detected by the Town of Ball’s internal control.

Our consideration of internal contrel over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in the internal
control that might be significant deficiencies and, accordingly, would not necessarily disclose all
sipnificant deficiencies that are also considered to be material weaknesses. However, we believe that the
significant deficiency described above is not a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Ball's financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
reguiations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with thase provisions was not an objective of aur audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Goveritmeni Auditing Standards.

The Town of Ball’s response tc the finding identified in our audit is described in the accompanying
schedule of findings and responses. We did not audit the Town of Ball’s response and, accordingly, we
express no opinion on it.

This report is intended solely for the infonmation and use of the audit committee, management, federal
awarding agencies and Legislative Auditor's Office and is not intended 1o be and should not be used by
anyone other than these specified parties. However, this report is a public document and its distribution
is not limited.

Johin R, Vercher PC

Jena, Lonisiana
June 11, 2009
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TOWN OF BALL
BALL, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COST
For the Year Ended December 31, 2008

We have audited the financial statements of the Town of Ball, Louisiana, as of and for the ysar ended
December 31, 2008 and have issued our report thereon dated June 11, 2009. We conducted our audit in
accordance with auditing standards generally accepted in the United States and the standards applicable
to financial audits contained in Government Auditing Standards, 1ssued by the Comptroller General of
the United States of America, Qur audit of the financial statements as of December 31, 2008 resuited in

an unqualified opinion.
Section 1 Summary of Auditor’s Reports

a. Report on Internal Control and Compliance Material to the Financial Statements

Internal Control
Material Weaknesses [ ] Yes No  Other Conditions Yes [ ] No

Compliance
Compliance Material to Financial Statements  |_] Yes No

b. Federal Awards (Not Applicable)

Internal Control
Material Weaknesses [ ] Yes [ |No  Other Conditions []Yes [ JNo

Type of Opinion On Compliance Unqualified [ ] Qualified [ ]
For Major Programs Disclaimer [] Adverse [

Are the findings required to be reported in accordance with Circular A-133, Section .510(2)7

[TYes [ INo
c. Identification Of Major Programs:
CFDA Number (s} Name Of Federal Program {(or Cluster)
Dailar threshold used to distinguish between Type A and Type B Programs: $
Is the auditee a “low-risk’ auditee, as defined by OMB Circular A-1337 [JYes [JNo
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TOWN OF BALL
BALL, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COST - (CONT.)
For the Year Ended December 31, 2008

Section 1I Financial Statement Findings Required To Be Reported In Accordance With GAGAS

No items Lo report.
Section ITI — Internal Control

2008-I-1 Ad Valorem Tax Agency Fund

Description of Finding: The Town does not disburse its ad valorem taxes from its Ad Valorem Tax
Agency Fund in a timely manner to the various funds to which the taxes are dedicated. Also, the Town
pays for projects and expenses of the various funds and it is necessary to determine and/or allocate these
expenditures to the various funds to which it applies at year end, This allocation process is subject to
errors and miscalculations that could result in dedicated funds being spent in areas or on projects that the

funds were not intended or dedicated.

Criterig: Dedicated ad valorem taxes are required ta be applied or spent in the dedicated funds or on
approved expenditures. Not doing so, would result in compliance viplations.

Cause of Condition: Not distributing the taxes to the various funds in a imely manner.

Effect of Condition: Not distributing ad valorem taxes could result in the Town misspending dedicated
ad valorem taxes which would result in compliance findings.

Reconunendation: The Town should distribute all taxes from the Tax Agency Fund to the various funds
in a timely manner, No purchases of supplies or expenditures on projects should be made directly from
the Ad Valorem Tax Agency Fund.

Section IV Federal Awards Findings and Questioned Costs

Not applicable.
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TOWN OF BALL
BALL, LOUISIANA
DECEMBER 31, 2008

MANAGEMENT’S CORRECTIVE ACTION
FOR CURRENT YEAR AUDIT FINDINGS

CURRENT YEAR FINDINGS

DESCRIPTION OF CONTACT | ANTICIPATED
FINDINGS CORRECTIVE ACTION PLANNED PERSON COMPLETION
DATE
2008-1-1 | Ad Valorem Tax | The Town will begin distributing ad valorem | Roy Hebron 12/31/09

Agency Fund

taxes from the Tax Agency Fund in a timely
manner and discontinue making expenditures
for projects and equipment of various funds.
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TOWN OF BALL
BALL, LOUISIANA

MANAGEMENT’S SUMMARY
OF PRIOR YEAR FINDINGS

Legislative Auditor
State of Louisiana
Baton Rouge, Louisiana 70804-9397

The management of the Town of Ball, Louisiana has provided the following action summaries relating
to audit findings brought to their attention as a resvlt of their financial audit for the year ended

December 31, 2007,

PriOR YEAR FINDINGS

2067-C-1 Flowers Purchased With Public Funds (Resolved)

Finding: During the testing of expenditures, it was discovered that the Town had purchased sympathy
flowers. Attorney General Opinion 1940-1942, Page 3882 states that State Boards or other agencies may
not purchase floral offerings with public funds.

Town's Corrective Action: The Town discontinued purchasing floral offerings and reimbursed the
Town for the expenditure.
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