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INDEPEN])ENT AUDITOR' S REPORT 

To the Board of Directors St:. Mary Association for Retarded Citizens, Inc Centerville, Louisiana 70522 

MEMBL,, O' <Z:'<<'<<: ' CE~,nF,ED ,'UL,~ 'C ~,, , 

We have audited the accompanying statement of financial position of :he St. Mary Association for Retarded Citizens, Inc. (a nonprcZJt organization) as of June 30, 1997, and the related statement of activities, functional expenses, and cash flows for the year then eLd<d. These financial statements are the responsibility of the AssociatJoi:'s management. Our responsibility is to express an opinion on th(!!e financial statements based on our' audit. We conducted our audit in accordance with generally accepted audJti::g standards and[ ~{Qxgrnment A~i~Jn~_~SLAn~ar~, issued by the Comptro] l<r General of the United States. Those standards require that we plan ~Ld perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An aud:.t includes examining, on a test basis, evidence supporting the amounts a::d disclosures in the financial statements. An audit also inc!ud<.~ assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statemen::}~ presentation. We believe that our audit provides a reasonable basi~'. for our opinion. In our opinion, the financial statements referred to above pres~n: fairly, in all material respects, the financial position of the St. Ms::, Association for Retarded Citizens, Inc. as of June 30, 1996 and Lh6 changes in its net assets and its cash flows for the year then ended :: : conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also is~'J(d a report dated December 4, ].997, on our consideration of Lhe Association's internal control structure and a report dated Decembe~ 4, 1997, on its co[npliance with laws and regulations. 
Frankl in December Louisiana 4, 1997 Certified Public Accountant.~: 



ST. MARY ASSOCIATION FOR RETARDED CITZZENS, INC Centerville, Louisiana 
Statement: of Financial Position June 30, 1997 

Property and equipment 
TOTAL ASSETS 

L_!IABILITI_E_S Accounts payable 
NET ASS_ET~C~ 

TOTAL LIABILITIES 
Unrest:ricted: Undesignated Board: Designated for specific purpose TOTAL UNRESTRICTED TOTAL NET ASSETS TOTAL LIABILITIES AN]D NET ASSETS 

__1997 . $ 70, 04: ___~ 864 78, 906 
=186 ~0~_~~ 
__2~2 _964 _ 2 964 

169,541 14_~ 00~Q 

~_%6 %%5 

Subject to the comments contained in the Independent Auditor's repor'~ and notes to financial statements which are an integral part hereof 



ST. MARY ASSOCIATION FOR RETARDED CITIZENS, INC CentervJlle, Louisiana Statement of Activities For the Year Ended June 30, 1997 
Support State Grant Medicaid Waivers Program Service Fees Contributions United Way Interest Income Gain oll Sale of Assets TOTAL UNRESTRICTED SUPPORT 
Expenses Program Services Adult Habilitation Supporting Services Management and Genera]. 

TOTAL EXPENSES INCREASE IN UNRESTRICTED ASSETS NET ASSETS; AT BEGINNING OF YEAR NET ASSETS AT END OF YEAR 

$~09 17 34 26 i 
84[ 06i 741~ 525 28,i 109 500 __19_9_~ q ~" 

_~46! 
4,606 ]. 7 ~u~) 35 gis3 ~ 

Subject to the comments contained in the Independent Auditor,s repo:r and notes to financial statements which are an integral part hereof 



ST. MARY ASSOCIATION FOR RETARDED CITIZENS, INC Centerville, Louisiana 

Salaries Payroll Taxes Total Salaries and Related Expenses 

Statement of Functional Expenses Year Ended June 30, 1997 

Professional Fees Supplies Telephone Postage Transportation Conference and Meetings Insurance Repairs and Maintenance Licenses Utilities Miscellaneous Dues Office Expense 

PR OG__R~_M _ S E.RV I_C E $ ADULT HAB!L I_TA'[I ON $i13,179 
120,050 1, i, 
Ii, 13, 3, 5, 
9_87 Total Expenses Before DepreciatJ on ] 58,743 Depreciation Expense Total Expenses _ i_fL o~5_% 

V MANAGEMENT ~AA~)__~GENERAL 

2,500 45 
854 450 819 5 8O6 4,060 ~~___ 128 
9,667 

$]]] __8 
120 
l,:}( 
i :1 , :l ['" , 4 (' E 13, 6(::( 4, 5 ~: : 5, 9 ( 4 8 4 < 4,06:) 

Subject to the comments contained Jn the Independent Auditor,s report and notes to financial statements which are an integral part hereof 



ST. MARY ASSOCIATION FOR RETARDED CITIZENS, INC Centervi] le, Louisiana Statement of Cash Flows Years Ended June 30, 1997 
Cash Flows from Operating Activities: _ l__,~o , Excess of Revenues over Expenditures $ 4 (~C< Adjustments to Reconcile Excess of Revenues over Expenditures to Net Cash Provided by Operating Activities: Depreciation Changes in Operating Assests & LJ abilities : ~ :' [ : (Increase) decrease in accounts receivable (~I}4 Increase (decrease) in accounts payable {~<:4 Net Cash Provided (Used) by Operating Activities Cash Flows from Investing Activities: Purchases of Property and Equipment Net Decrease in Cash Cash, Beginning of Year Cash, End of Year 

(2, ~9, 

Subject to the comments contained in the Independent Auditor,s repoz and notes to financial statements which are an integral part hereof 



ST. MARY ASSOCIATION FOR RETARDED CITIZENS, INC Centerville, Louisiana Notes to Financial Statements For the Years Ended June 30, 1997 
NOTE i: SL~4MARY OF SIGNIFICANT ACCOUNTING POLICIES Nature of Activitie St. Mary Association for Retarded Citizens, Inc. operat~-~ non-profit school located in Centerville, Louisiana. Association provides adult day services to the men< si ]y retarded adults of St. Mary Parish. Individuals perform ~ wide variety of vocational activities such as recy<i -; ng. horticulture, and janitorial. The Association is suppo~'.ed primarily through a grant from the Louisiana Department of Health and Hospitals - Office for Citizens with Developmer~<ai Disabilities. This contract is funded with 100% State General Fund s. nc~om~ Tax Status St. Mary Association for Retarded Citizens, a tax-exempt organization under Section Internal Revenue,Code and, therefore, has federal income taxes. 

Inc. qualif i( s 501(C) {3) of no provisi o~ a s [ h6! for 
The preparation of financial statements in conformity w:t:h generally accepted accounting principles requires management to make estimates and assumptions that affect certain report ed amounts and disclosures. Accordingly, actual results eoJld differ from those estimates. Cash and Cash Eouivalen For the purpose of the statement of cash flows, Organization considers all of its bank acounts and certific~ of deposit to be cash equivalents. 
Property and equipment: are carried at cost or its estim6, ted fair value at the date of the gift if donated. Such donat5:.ns are reported as unrestricted support unless the donor has restricted the donated asset to a specific purpo~ e. Depreciation is computed using the modified accelerated cost 



ST. MARY ASSOCIATION FOR RETARDED CITIZENS, INC CentefvJlle, Louisiana Notes to Financial Statements (Continued For the Years Ended June 30, ].997 
recovery system over the estimated useful lives of ~he respective assets. When assets are retired or oth~,zwJs6~ disposed of, the cost and related accumulated depreciation are removed from the accounts and any resulting gain or loss is reflected in income for the period. The cost of mainten~ce and repairs is charged to expense as incurred; signJfi[ant renewals and bette~nents are capitalized. Promlses To Give Contributions are recognized when the donor makes a promise t:o give to the Organization that is, in substance, unconditional. Contributions that are restricted by the donor are reported as increases in unrestricted net assets if the restrictions exp:::-e in the fiscal year in which the contributions are recognJ.~<~d. All other donor-restricted contributions are reported as increases in temporarily or permanently restricted net a~:s(,ts depending on the nature of! the restrictions. When a restriction expires, temporarily restricted net assets a:e reclassified to unrestricted net assets. Jnancial Statement PreeentatJ~n In 1996, the Organ~zation elected to adopt Statement of Financial Accounting Stands.rds {8FAS) No. 117, "Fi~an<:~! Statements of Not-for-Profit Organizations". Under SFAS No. 117, the Organization is required to report info~ma<: :n regarding its financial position and activities according ~o three classes of net assets: unrestricted net asset~<, temporarily restricted net assets, and permanently restrict(~d net assets. In addition, the Organization is required ~ o present a statement of cash flows. As permitted by this ~:~w statement, the Organization has discontinued its use of ~und accounting and has, accordingly, reclassified its financ:[al statements to present the three classes of net assets requi~e<}. This reclassification had no effect on the change in net asset s for 1996. 



ST. MARY ASSOCIATION FOR RETARDED CITIZENS, INC Centerville, Louisiana Notes to Financial Statements (Continued) For the Years Ended June 30, 1997 
NOTE 2 : STATE GRANT St. Mary Association for Retarded Citizens, Inc. entered into a contract with the Louisiana Department of Health and Hospitals - Office for Citizens with Development Disabi~ J'. !es to provide habilitation services to mentally retarded aC.:.ts in St. Mary Parish. Grant funds are paid monthly to t he Association on a per diem basis until the contract amotnt is reached. Once the contract amount is reached, no more funds are disbursed to the Association. The Association fJ3e.<~ a monthly report of allowable expenses with the Office for Citizens with Development Disabilities. Allowable expenses are determined by the Office for Citizens with Developm(nt Disabilities. NOTE 3: PROMISES TO GIVE Unconditional promises to give consists of the following State grant Medicaid Waivers Total 
NOTE 4: PROPERTY AND EQUIPMENT 

$ 6,880 1,984 _~9,8G4 
Property and equipment consisted of the following at June {0 1997: Buildings Furniture and Fixtures Office Equipment Transportation Equipment Accumulated Depreciation Total Property and Equipment 

$112,4 ] ' 37,80~ 6, ] 7 263, 440 
The depreciation expense at June 30, 1997 was $17,051 



INDEPENDENT BY A~DITOR'S REPORTS REQUIRED 



MARSH~L[ W ~UIDRy ~P~ GUIDRY & CHAUVIN ~ E R] IFIED F'U~LIC AC(ZOUNTANI S A PROFESSIONAL ACC OUNTING CORPORAl ION P O BOX I0~8 - 1013 MAIN STREET FRANKLIN, LOU#5~ANA 7O538 318 828 02"~'~' F/Q< 318 828 0290 
~OC'ElV O, L~'' 

INDEPENDENT AL~DITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDAI~CE WITH 

We have audited the financial statements of the St. Mary AssociatJ<,n ~(n- Retarded Citizens, Inc. (a non-profit organization) as of and for the year ended June 30, 1997, and have issued our report thereon cat ed December 4, ].99"7. We conducted our audit in accordance with generally accepted audi: J standards and G__ov~m~n[_ Au_dj~=i_z!9__$_t_~n<~ar<~_s, issued by the Compt~-c] i General of the United States. Those standards require that: we plat perform the audit to obtain reasonable assurance about whethe~ t financial statements are free of material misstat:ement. 
ng nd he 

The management of the St. Mary Association for Retarded Citizens, inc. is responsible for establishing and maintaining an internal cent :o] structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. "]'ho objectives of an internal control structure are to provide manage:~<nt with reasonable, but not absolute, assurance that assets are safe~ua~ded against ]oss from unauthorized use or disposition, and that transactJ ons are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accord~n~c( with generally accepted accounting principles. Because of inher<nt limitations in any internal control structure, erz:ors or irregular:it ]es may nevertheless occur and not be detected. Also, projection of <my evaluation of the structure to future periods is subject to the ~isk that procedures may become inadequate because of changes in condit i(ns o:~ that the effectiveness of the design and operation of policJe~ ~md procedures may deteriorate. In planning and performing our audit of the financial statements of the St. Mary Association for Retarded Citizens, Inc. for the year ended June 30, 1997, we obtained an understanding of the internal cont~o] structure. With respect to the internal control structure, we obta:L:.ed an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control z lsk 
~0 



St. Mary Association for Retarded Citizens, Inc Internal Control Structure Page Two 
in order to determine our auditing procedures for the purpo~ expressing our opinion on the financial statements and not to p~" an opinion on the internal control structure. Accordingly, we ".i express suc.h an opinion. We noted certain matters involving the internal control struc.tu~< and its operation that we consider to be reportable conditions :nder standards established by the American Institute of Certified ['n lic Accountants. Reportable conditions involve matters coming tc our attention relating to significant deficiencies in the des/i!: or operation of the internal control structure that, in our judgeu<:~t , could adversely affect the entity' s ability to record, proc~ s~, summarize and. report financial data in a manner that is consistent ~:ith the assertions of management in the financial, statements. [the reportable condition noted Js as follows 
Finding: Due to the small number of employees, the St. Mary Association for Retarded Citizens, Inc. did not have adequate segregation of funct :<u]s within the accQun~ing system. Recommendation: Based upon the size of the operation and the cost-benefit of additi:~na] personnel, it may not be feasible to achieve complete segregatJe~ ef duties. Response: No response is considered necessary A material, weakness is a reportable condition in which the desi<A~, or operation of one or more of the internal control structure elements doe.~{ not reduce to a relatively low level the risk that erroY~ or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not: necessarily disclose all matters in the internal control structure t might be reportable conditions and, accordingly, would not necessa~ disclose all reportable conditions that are also considered to material weaknesses as defined above. However, we believe reportable condition described above is a material weakness. 
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~SHALt W GIJI~Ry Cp~ ~ICHEL[ CHAUV[N CPA GUIDRY & CHAUVIN CE[]~ I~IED PU[]I IC ACCOUN-['ANTS A PROF ESSIONAL ACCOUN]IN6 CORPORATION P. o BOX 1028 . lO13 MAIN STREET F~,NKLJN. LOUISIANA -f0~38 31S - S~'8-O2Y2 FA>( 318 - 828-0290 INDEPENDENT AUDITOR' S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE; WITH GOVERNMENT AUDITING STANDARDS 
TO the Board of Directors St. Mary Association for Retarded Citizens, ]:nc Centerville, Louisiana 70522 
We have audited the financial statements of St. Mary Associatzor Retarded Citizens, Inc. {a non-profit organization) as of and fo~ year ended June 30, 1997, and have issued our report thereon I)ecember 4, 1997. We conducted our audit in accordance with generally accepted audJ standards and GDvernment ~[i__Lirj(L_Standards, issued by the Comptr( General of the United States. Those standards require that we p]ar perform the audit to obtain' reasonable assurarlce about whether financial statements are free of material misstat:ement. 

ng iI e]- and t he 
Compliance with laws, regulations, contracts, and grants applicab]~ to St. Mary Association for Retarded Citizens, Inc. is the responsi])i: :t l,' ()f their management. As part of obtaining reasonable assurance aleut whether the financial statements are free of material misstatement, we performed tests of St. Mary Association for Retarded Citizens, :r<: 's compliance with certain provisions of ]aws, regulations, contracts, and grants. However, the objective of our audit of the financial statem(:.~ts was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. This report is intended for the information of the St. Mary AssocJst ~o:: /!or Retarded Citizens, Inc. 's Board of Directors, management, ar.d the Louisiana Department of Health and Hospitals - Office for Citizens w~th Development Disabilities. However, this report is a matter of pu]:iic record, and its distribution is not limited. 
Franklin, Louisiana December 4, :[.997 
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H Certified Public Accountant.~ 


