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INDEPENDENT AUDITORS' REPORT 
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W e have audfled th e accom panying general purpose financial statem ents of the Orleans Parish Crim inal Sheriff s 
Office, as of and for th e year ended Dcccnlber 31, 1998, as listcd in thc table of contents. These general purpose 
financial stalcm ents are th e responsibility of th e Orleans Parish Crim inal Sheriff s Offi ce's m anagem ent. Our 
responsibility is to express an opinion on th ese general purpose financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards, the Louisiana Governmental 
Audit Guide, and tile standards applicable to financial audits contained in GovernmentAuditing Standards', issned 
by th e Comply'oiler General of th e United States. Those standards require that we plan and perform th e audit In 
obtain reasonable assurance about whe01er tile financial statenlents art frec of material m isstatemeut. All audit 
includes exam ining, on a test basis, evidence supporting the amounts and disclosures in the general purp ose 
financial statements. An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating th e overall financial statement presentation. W e believe that our audi 
provides a reasonable basis for our opinion. 

As discussed in Note 18 to the financial statem ents, the Orleans Parish Crim inal SherilFs Offi ce changed its 
m eth od of accounting for inventories in 1998. 

In accordance with GovernmentAuditing Standards, we have also issued our report dated M ay 30, 1999, on our 
consideration of tile Orleans Parish Crim inal Sheriff s Office's internal control over financial reporting and our 
tests of its compliance with certain provisions of laws, regulations, contracts and grants. 

M ay 30, 1999 
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G ENERAl. PURPOSE FINANCIAL STATEM ENTS 

CO M BINED STATEM ENTS - OVERVIEW ) 



O rleans Parish Crim inal Sheriff's Office 

ASSETS: 

COM BINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 
DECEM BER 31 1998 

Cash and cash equivalents 
Receivables: 
hlm ate housing 
Grants 
Ad valorem taxes 
Intcrest receivable 
Inlcrfim d receivables 
Other receivables 
Prepaid pension eontributiot~s 
Prepaid expenses 
Inventory 
Fixed assets (Note 5) 
Investments (Note 4) 
Loans outstanding 
Deposits 
Other debits: 
Amount available in debt service funds 
Alnounl to be provided for retirement of general long-term debt 

Total assets and oilier debits 

LIA BILITIES: 

Accounts payable 
Inlerfund payables 
Claims and judgments 
Accnled annual and sick leave (N ote 1) 
Other liabilities 
Prepaid pension contributions 
Gcncral obligation bonds 

Total liabilities 

FUND EQUITY: 

]uvcstulent iu general fixed assets 
Retained earnings: 
Reserved for claims and judgments 
Reserv ed for invenlory 
UnresclNed 
Fnnd balances: 
Reserved for encumbrances (Note 1) 
Reserv ed for credit union 
Reserved for employee pension 
Reserved for debt serv ice 
Reserved for prepaid expenses 
Other rcserves (N ote 1) 
Unreserv ed: 
Designated for capital improvements 

Total fund equity 

Total liabilities and fund equity 

Governm ental Funds 
General 
Fund 

Debt 
Serv ice 

2,806,773 $ 

13,963,031 
223.995 

_ 

158,585 
373,175 
756,779 
492,500 
434,703 

128.827 

110,543 
30,266 

145,077 

4.058.175 

19 33,~ 8 368 $ : 4,466,378 

3,470,833 $ 
89,237 

1.205.791 

_  4,765,86[ 

434.703 

13.500 

3,339,884 

756,779 
4,452,878 

492,500 

__  9_ ,548,641 __  

14.572.507 4.452.878 

19,3~8 3,3668 ~ 4~466,378 

See accom panying NOTES TO G ENERAL PURPO SE FINANCIA L STATEM ENTS 
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COM BINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 
DECEM BER 31 1998 

Proprietary Funds 

Enterprise 
Internal 
Service 

322,396 $ 

lli 

71,827 

Fiducia~ 
Funds 
Tntst & 
Agency 

8.327 $ 

143,933 
51,510 

17,116,961 

Account Groups 
General Fixed General Long- 

Assets Term Debt 

1,440,609 $ 

203,461 
37,611 

_ 

16,081,902 
1,789,586 

19.709 

Exhibit "A " 

Totals 
M emorandun't 

Only 

- $ - $ 

72.305.618 

4,466,378 
23.473.622 

4.700.422 

13,963,031 
223,995 
110,543 
377,660 
247,821 
373,175 
756,779 
637,577 
506,530 

72,305,618 
37,385,865 
1,789,586 

19.709 

4,466,378 
23,4736,6~22 

$ 394.338 ~ , 17~320,731 $ 19,572.878 $ 7~.30~,~618 $ ~~ 27,940j00Q $~ !61,338,3!1 

- $ 
95,474 

95 474 

55,940 
242,924 

298.864 

- $ 

3,500,000 

- $ 
49.6/0 

_ 

2,677,448 
756.779 

~ 0~900 3,48~ 32  

3,760,913 

59.818 

_ _ __  3,820,73[ 

1,296,682 
6.358.721 

706,663 

7.726.975 

16.089.041 

$ 

27.940.000 

- 
_ _  27,9400~ 00 

72,305,618 

_  72,305,6~ 

3,470,833 
247,821 

13,500,000 
1,205,791 
2,677,448 
756,779 

27.940.000 

49.798.672 

72.305.618 

3,760,913 
490,643 
302.742 

3,339,884 
1,296,682 
7,115,500 
4,452,878 
492,500 
706.663 

__ _ 1 ?~27.~5 6_16 

~ 53~ 639 

394,338 ~$ )7,320,73! $.. 19~5"12,878 $ :_  72~3t)5,618 $ =27.9h0~000 $=  161~338,311 

See accom panying NO TES TO G ENERAL PURPOSE FINANCIAL STA TEM ENTS 
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O rleans Parish Crinlinal Sheriff's O ffice 

REV ENUES 

COM BINED STATEIvlENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCES - AL L GOVERNM ENTAL FUND TYPES 

AND EXPENDABLE TRUST FUN DS 
~r~D "rH~ v~ A~ I~NII3!~D DECEM BER 31. 1998 

lnlnatc housing: 
City charges 
Department of corrections charges 
Federal clmrgcs 
lnlerest income 
Ou-behalf payments 
Dining and vending income (ncl) 
Other incom e 
Slate pay 
Federal grants 
Restitution/administration 
Release proce ssing fees 
Ad valorcnl tax reven[lc 

Total rcvel|ucs 

COIl 1~ SClNiccs 
Security services 
Adm inislralive services 
Records and booking 
Inm ate serv ices 
Grants and special program s 
M isce llaneous 
Plant and nlaintenancc 
Debt retirem ent 
interest paynlcnts 
Capital outlays 

Total expcllditurcs 

Excess (deficit) of revenues over expenditures 

OTI1ER FINANCING SOURCES (USES): 
Operating transfers in 
Operating transfers (out) 
Disaster assistance of flood expenditures 
Proceeds from sale of assets 

Total other financing sources (uses) 

Excess (deficiency) of revenues and other fiuallcing SOtlrccs over expenditures and 
other financing uses 

FUND BALANCE. BEG INNING 

Increase in reserve for prepaid pcnsiot~ coutributions due to current year forfeittlrcs 

FllND BALANCE, END1NG 

30,841,325 
19,214,298 
7,658,140 
546,891 

1,245,922 
29,115 

2,678,692 
1,305,855 
805,311 
68,782 
283,285 

See accom panying NO TES TO G ENERAL PURPOSE FINANCIA L STATEM ENTS 
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4,035,200 
2,281,509 
20,007,909 
1,855,396 
3,979,493 
16,391,359 
923.666 

20.865.576 

70~340,!~)8 

(5,662,492) 

580,141 
(1,374,672) 
2,499,289 

__  2~5o 

700_7~6!)8 

(3,954,884) 

18,086,615 

440,776 

14~572.507 



COM BINED STATEM ENT OF REVENUES, EXPENDITURE S AND CHANGES 
IN FUND BALAN CES - ALL GOVERNM ENTAL FUND TYPES 

AND EXPEND ABLE TRUST FUND S 
FOR THE YEAR ENDED DECEMBER 31 1998 

Governmental Fulld Types 
Capital 
Projects 

1.374.672 

1,374,672 

_  __ !_~746~ Z72 

Debt 
Service 

235,188 

4.298.060 

4.533.248 

22,515 

1,625,000 
1,422,245 

3.069.760 

1,463,488 

1,463,488 

2.989.390 

Fiduciary 
Fund Types 
Expendable 

Tnist 

397.923 

59.359 

457.282 

180,993 

__ _  1809~ 393 

276.289 

276.289 

Exhibit "B 

Totals 
M em orandum 

Only 

$ 30,841,325 
19,214,298 
7,658,140 
1,180,002 
1,245,922 

29,115 
2,738,051 
1,305,855 
805,311 
68,782 
283,285 

4~2~ 060 

__ ~96~66~68146 

4,035,200 
2,281,509 
20,007,909 
1,855,396 
3,979,493 
16,391,359 
923,666 
203,508 

20,865,576 
1,625,000 
1,422,245 
1.374.672 

74.965.533 

(5,297,387) 

1,954,813 
(1,374,672 
2,499,289 

2.850 

3.082.280 

22,811,511 

440~776 

_$ 4,452+878 $ ,= =2,0!=L795 $ 2!,o37,!80 

Sce accom panying NO TES TO FINANCIAL STATEM ENTS 
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O rleans Parish Crim inal Sheriff's Office 

COM BINED STATEM ENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL  - GOVE NM ENvrAL  FUN D TYPES 

Ft~R T~rE Y EAR END ED DECEM BER 31. 1998 

REVENUES: 
Inm ate housing: 
City charges 
Departm ent of corrections charges 
Federal charges 
Interest. incom e 
On-bebalf paynlenls 
Dining and vending income (net) 
Other 
Slate pay 
Federal grants 
Restitution/adm inistration 
Release processing fees 
Aft val~ en~ ',ax rever~ue 

Total revenues 

EX PENDITURES: 
Centrat services 
Colin services 
Security services 
Adnlinistrativc services 
Records and booking 
hunate services 
Grants and special program s 
M iscellaneous 
Plant and maintenance 
Debt retirem ent 
lnterest paym ents 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

Total other financing sources (uses) 

Excess of revenues and oilier lillarleillg sources 
over expenditures and other financing (uses) 

FUND BALANCE, BEG INNING 
Increase in reserve for prepaid pension 
contributions due to current year forfeitures 

FUND BALANCE, ENDING 

General Fund 

Budget 

27,161,589 
21,617,125 
6,159,375 
740.000 

22,000 
1,565,000 
1.218,800 
65O,OOO 
59,000 
205.000 

59.397.889 

3,241,638 
1.596,439 
18,936,951 
1,945,884 
3,050,572 
14.919,033 

469.645 

15,912,727 

60.072.889 

Actual 

30,841,325 
19,214,298 
7,658,140 
546,891 

1,245,922 
29,115 

2,67g,692 
1,305,855 
805,311 
68,782 
283.285 

Variance 
Favorable 

(Unfavorable) 

3,679,736 
(2,402,827) 
1,498,765 
(193,109) 
1,245,922 

7,115 
1,113,692 

87,055 
155,311 
9,782 
78.285 

64.677.616 5,27_9,727 

4~35,200 
2,281,509 
20,007,909 
1,855,396 
3,979,493 
16,391,359 

923.666 

20,865,576 

(793,562) 
(685,070) 

(1,070,958) 
90,488 

(928,921) 
(1,472,326) 
(454,021) 

(4,952,84~) 

70,340,108 __ 1!.0~267,2 l ?) 

(675,000) (5,662,492) (4,987,492) 

675.000 580 
(1,374 
2,499 

2 

,141 
,672 
,289 
8~ Q5O 

675.000 1,707,608 

(94,g59) 
(1,374,672) 
2,499,289 

2.850 

(3,954,884) $ 0,954.884) 

18.086.615 

$ 14,5572,507 

See accompanying NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS 
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COM BINED STATEM ENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUD GET AND ACTUAL - GO VERNMENTAL  FUND TYPES 

FOR THE YEAR ENDED DECEM BER 31 1998 

Debt Service Fund 

Budget 

128,047 

_  2,910,998 

_  3,039,045 

4,800 

1,625,000 
_ __ _  1,409,245 

3.039.045 

$ 

Actual 

$ 

o 

235,188 

Variance 
Favorable 

(Unfavorable) 

$ 

107,141 

4,298,060 __  1,387,062 

4,533,248 __ _ _  1,494,203 

22,515 

1,625,000 
__ _1,422,245 

3.069.760 

1.463.488 

(17,715) 

(13,00~) 

~ 15) 

1,463,488 

1,463,488 $ L463,498 

2,989,390 

See accom panying NO TES TO GENERAL PURPO SE FNANCIA L STATEM ENTS 
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O rleans Parish Crim inal Sheriff's O ffice 

R EVENUES 

COM BINED STATEM ENT OF REVENUES, EXPENSES AND CHANGES IN 
RETAINED EARNINGS/FUN D BALANCES - ALL PROPRIETARY FUND TYPES 

AND PENSION TRUST FUN DS 
FOR THE YEAR END ED DECEM BER 31 1998 

Commissary (net) 
Fines and costs (nct) 
Interest income 
]usurance revenues 
Pension contributions 
Realized gain (loss) on investment sales 
Unrealized gain on invcslalenls 
Community services (net) 
Ft. M cComb M arina 

Total revenues 

EXPENSES: 

Claims and judgments 
"/'ruslee fees 
Pension payp rent s 
M iscellaneous 
Payments 1o defined benefit pension plan 

Total expenses 

Proprietary 
Fund Types 

Enterprise 

580,141 

16,179 

(2,112) 
__ D 300 

605.508 

44.535 

44 535 

Internal 
Service 

20,997 
930,900 

3.025.132 

37,169 
72.500 

Fiduciao, 
Fund Typ es 
Pension 
Trusl 

Exhibit "D 

Totals 
M enlol*andunl 

Only 

2 
3 
1 

--  4 086 69_ 88 
-- .__  3,409~294 8,101~500 

3,575,132 
33,925 

4,282 

3.613.339 

151,697 
1,729,772 

25 357,4:2~ 
_ _  27 23~ 892 

3,575,132 
185,622 

1,729,772 
48,817 

~ 357~4423 

398~ 96~7(,6 

Nct income before other financing (uses) 560,973 473,359 (23,829,598) (22,795,266) 

O TItER FINANCING (USES 

Operatin g transfers out 

Total other financing (uses) 

Net income (loss) 

RETAINED EARNING S/FUND BALANCE 
I];EG INNIN 

R ETAINED EA RNING S/FUND BALANCE 
ENDING 

5~ _o~ 41 ) 

__ ._  (580,15!) _ . 

_ ~ 580&4i) 

(58o,14!) 

(19,168) 473,359 (23,829,598) (23,375,407) 

318~032 -  3~ t72 _ 3%_906~844 41.572.248 

$ ~98~864 ~ ::3~820~731 $ 14,077,246 $ : ;!8,196,84! 

See accom panying NO TES TO G ENERAL PURPOSE FINA NCIA L STATEM ENTS 
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O rleans Parish Crim inal Sheriff's Office 

COM BINED STATEM ENT OF CASH FLOW S - 
PROPRIETARY FUND TYPES 

FOR THE YEAR ENDED DECEM BER 31, 1998 

CASlt FLOW S FROM  (USED FOR) OPERATING 
ACTIV ITIES: 
Nel income (loss) 
AdjtlS|lllellts to reconcile net irlconle to he! cash flows froln 
operating activities: 
Gains Oll invcsltnent sales 
Unrealized gains on investmcnls 
Changes in assets and liabilities: 
Decrease in interest receivable 
Increase ill ilw e)/loty 
(Incrcase) m imerfund receivablc 
l~/c~~a~  i~ ,it~terfu~d pa3'abtes 
Increase in claims and judgments 

Net cash fl-om opcrating activities 

CASil FLOW S FROM (USED FOR) INVESTING 
ACTIVITIES: 
Proceeds from sale of investm ents 
Purchase of investn)eDls 

Nct cash flom (used for) investing activities 

Net il)crcase (tlccrease) it) cash a~ld cash equivalents 

Cash and cash cquivalents, bcgimfing of year 

Cash and cash equivalents, end of year 

Enterprise 
l~te~ral 
Service 

Exhibit "E" 

M c|r/orand~ml 
Only 

(19,168) $ 473,359 $ 454,191 

323 
(lS,Sg7) 

62,275 

(37,169) 
(72,500) 

35,481 

(20,997) 

550.000 

236.670 

(37,169) 
(72,500) 

35,804 
(15,887 
(20,997 
62,275 
550~Q00 

16,416,719 16,653,389 
~2 3~4949~58) LI7,342~58) 

236~6ZQ __ __ ~ 939) __  _ ~ 696,269) 

264,213 

58383 

(4,765) 

13.092 

259,448 

$ 322,396 ~ ~327 $ 330,723 

See accom l)anying NOTES TO G ENERAL PIIRPOSE FINANCIA L STATEM ENTS 
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O rleans Parish Crim inal Sheriff's O ffi ce 

(1) 

NO TES TO G ENERAL PURPOSE FINANCIA L STATEM ENTS 
DECEM BER 31. 1998 

NATURE O F O PERATIONS AND SUM M ARY O F SIGNIFICANT ACCO UNTING POLICIES 

llistorv and O rganization 

The Orleans Parish Criminal SherilVs Office (OPCSO) was created by the Louisiaua Constitution of 1921, 
Article 7, Section 89. The Criminal Sheriff is elected by qualified electors every four years. The Criminal 
Sheriff is in charge of the direclion and supervision of all deputy crim inal sheriffs who possess all of the 
powers and authority granted by law to the Sheriff. 

Among tile powers of the Criminal Sheriffare tile keeping of the jails, the prcservalion of the peace and 
the apprehension of disturbers of the peace and other public offenders. The Crim inal Sheriff is the 
executive offi cer of the Criufiual District Courls and has the authority to serve citations, sumnlons, 
subpoenas, notices and other process, and shall execute writs, mandates, orders, and judgments directed to 
him by the Crim inal District Courls. 

On July 28. 1989, the Orleans Parish Law Enforcement District (OPLED) was created by Act No. 20 of 
the 1989 Second Extraordinary Session of the Louisiana Legislature, which Act am ended Chapter 26 of 
Title 33 of the Louisiana Revised Statutes. The Crimiual Sheriff ofthe parish of Orleans is the Chief Ex- 
Offi cio Executive Officer of t he District. The purpose of the District is to provide financing for the 
Crim inal Sheriff through the levying and collection ofla x m illages. The proceeds of these lax revenues 
may be used to fund the operations of the Criminal Sherifl's Office or fund the repayment of debt. 

Rellorling Entity 

The O rleans Parish Crim inal Sherifl?s Offi ce is a "prim ary government" as defined in GASB 
pronouncements since the Offi ce is a governnlent, created by State statute, that has a separately elected 
governing body, is legally separate, and is fiscally independent of other state or local governments. 

In evaluating how to define the goveriuneut, for financial reporting purposes, m anagement has cousidered 
all potential eomponeut units. The decision to include a poteutial component unit in tile reporting entity 
was m ade by applying criteria set forth in generally accepted accounting principles. The basic, but not the 
only, criteria for including a potential component unit within the reporting entity is the governing body's 
abilily to exercise oversight responsibilily. The m ost significant manifestation of this ability is financial 
interdependency. Other m anifestations of the ability to exercise oversight responsibility include, but are 
not lilnited to, the selection of governing authority, lhe designation of management, tile ability to 
significantly influence operatious, and accountability lbr fiscal matters. A second criterion used in 
evalnating potential component units is the scope of public serv ice. Application of this criterion involves 
considering whether the activity benefits the govern m ent and/or its citizens, or whether the activity is 
conducted within the geographic boundaries of the goverm nent and is generally available to its cilizcns. 
A lhird criterion used to evaluate potential component units for inclusion or exclusion from the repoiling 
entity is the existence of special financial relationships, regardless of whether the govenunent is able to 
exercise oversight responsibilities. Based upon the application of these criteria, lhe followiug component 
units arc included within tile reporting entity: 

1) Orleans Parish Law Enforcement District 
2) Orleans Parish Criminal Sheriff's Offi ce Credit Union 

Separate financial reports for these component units containing m ore detailed financial informalion arc 
available from the Orleans Parish Criminal SheriW s Offi ce. 



O rleans Parish Crim inal Sheriff's O ffice 

(1) 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
DECEM BER 31. 1998 

NATURE OF OPERATIONS AND SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

The accounts of the Orleans Parish Criminal Sheriff's Offi ce are organized on the basis of funds and 
account groups, each of which is considered a separate accounting entity. The operations of each fund are 
accounted for with a separate set of self-balancing accounts that com prises its assets, liabilities, fund 
equity, revenues and expenditures, or expenses as appropriate. Tile Orleans Parish Crim inal Sheriff s 
Offi ce's activities are accounted for in individual filnds based upon the specific revenue source and the 
m eans by which spending activities are controlled. The following funds and account groups are used by 
OPCSO : 

~overnmenta] Fund Tvnes 

General Fund 

Tile General Fund is the general operating fund of the OPCSO. All financial resources, except those 
required Io be accounted for in another fund, are accounted for in the General Fund. 

Capilal Protects Fund 

Tile Capital Projects Fund is used to account for financial resources to be used for the acquisition or 
construction of major capital facilities which are not financed by Proprietary and Trust Funds. 

Debt Service Fund 

The Debt Service Fund is used to account for the accumulation of resources for, and the payment of, 
general long-term debt including principal, interest and related costs of the OPLED. 

The District's ad valorem property tax is levied each January 1, by tile City of New Orleans, on the 
assessed value for all real property located in the Cily. The City collects the property tax and rem its 
am ounts as collected to the OPLED. 

The OPLED debt service fund receives taxes that have been levied on real property in Orleans Parish, 
Louisiana. The taxes are collected by the City of New Orleans and fllen rem itted to OPLED . The taxcs 
are levied on January 1 of the assessment year based upon the assessed value as of the prior August 15. 
Taxes are due and payable on January  1, the date on which an enforceable lien attaches on the properly, 
and are delinquent on Febru ary  1. 

Pronrieta rv Fund Twoes 

Entey.prise Funds 

Enterprise funds are used to account for operations thai arc financed and operated ill a m anner similar to 
private business enterprises - where the intent of tile governing body is that tile costs of providing goods or 
services on a continuing basis be financed or recovered prim arily through user charges. 

Internal Service Funds 

These funds are used to account for services provided by one govermnenlal department to another oil a 
user charge basis. 
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NATURE O F OPERATIO NS AND SUM M ARY O F SIG NIFICANT ACCOUNTING PO LICIES 

(CONTINUED) 

Fiducia~  Fund Types: 

Tru st and Ag~eacy  Funds 

Trust and agency funds arc used to account for assets held by die OPCSO in a trustee capacity or as an 
agent for individuals, organizations, other governments, and/or other funds. Agency  funds are custodial 
in nature (assets equal liabilities) and do not involve measurement of results of operations. 

General Fixed Assets anti General Lonl~-Term Debt Account Grouts 

General Fixed Assets 

Tile General Fixed Assets Account Group is used to account for fixed assets used in governmental fund 
type operations for control purposes. All fixed assets are valued at historical cost or estimated hislorieal 
cost if actual historical cost is not available. Donated fixed assets are valued at their estim ated fair value 
on the date of donation. No depreciation is recorded on general fixed assets. 

General Lone-Term D eb 

The General Long-Term Debt Account Group is nsed to account for long-term liabilities to bc financed 
froln governm ent fuuds, and for those long-tem l liabilities to be liquidated with resources to be provided 
in fulnre periods. 

Basis of Accounting 

The accounting and financial reporting treatm ent applied to a fnnd is determ ined by its lncasurelnent 
focus. All governmental funds are accounted for using a curretxt financial resources m EasurEmEnt focus 
W ith this measurenlent focus, only current assets and current liabilities generally are included ou the 
balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing 
sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 

All proprietary fnnds are accounted for on a flow of econom ic resources measuremcot focus. W ith this 
m easurclnent focus, all assets and liabilities associated with the operation of these fimds are included on 
tile balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained 
earnings conlponcnts. Proprietary fund-type operating statements present increases (e.g., revenues) and 
decreases (e.g., expenses) in net total assets. 

In accordance with GASB Statement No. 20, "Accounting and PTnancial Reporting for Proprietary l,'und~' 
and Other Governmental Entities That Use Proprietary Fund Accounting", it is policy of the Office's 
proprietary funds to apply all applicable GASB pronouncements, as well as all Financial Accounting 
Standards Board (FASB) statements, interpretations, accounting principles board opinions and accounting 
research bulletins of the Committee on Accounting Procedures issued on or before Novembcr 30, 1989, 
unless those pronouncements conflict with or contradict GASB pronouncem ents. 
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(1) NATURE OF OPERATIONS AND SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

Basis of Accountin~ (Continued 

Tile m odified accrual basis of accounting is used by all governmental fund types and agency funds. Under 
tile modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when 
they become botb measurable and available). "M easurable" means the amount of the transaction can be 
deterlnined and "available" m eans collectible within the current period or soon enough th ereafter to be 
used to pay liabilities of the current period. Expenditures arc recorded when "the related fund liability is 
incurred. Principal and interest on general long-term debt are recorded as fired liabilities when due or 
when am ounts have been accumulated in th e debt service fund for paylneuts to be m ade early in tile 
following year. 

The accru al basis of accounting is utilized by proprietary fuud types. Under tills method, revenues are 
recorded when earned and expenses are recorded at the time liabilities are incurred. 

Budgetary Data 

The Office is required by state law to adopt annual budgets for tile General Fund and Debt Service Fund 
Each budget is presented on th e m odified accru al basis of accounting which is cousistent with generally 
accepted accounting principles. 

The following procedures are followed in establishing th e budgetary data reflected in the financial 
sKqtclnenls: 

Prior to December 1 the Offi ce prepares a budget for th e next succeeding fiscal year beginning 
January I. The operating budget includes proposed expenditures and the m eans of financing them . 
A pnblic hearing is conducted, after proper offi cial public notification, to obtain taxpayer connucnt 
Prior to December 15 th e budget is legally enacted through passage of a resolution by tile Sheriff. 

Cash and Certificates of De 

The Offi ce is authorized under state law to deposit funds within a fiscal agent bank organized uuder tile 
laws of file State of Louisiana, the laws of any other state in file Union, and the laws of the United States. 
Tbe Office may also invest in time certificates of deposit with state banks orgauizcd under Louisiana law 
and national banks having their principal offices in Louisiana. Under state laws, these deposits must be 
secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bauk. The 
market value of such pledged securities and federal deposit insurance must equal or exceed the amount on 
deposit with file fiscal agent. 

At December 31, 1998, th e carrying am ount of the Offi ce's deposits was $4,700,422 and tile bank balance 
was $7,207,183. Of the bank balances, $6,864,932 required deposit insurance or collaterali~'~ation, of 
which $400,000 was covered by federal depository insurance and $6,464,932 was covered by collateral 
held by th e pledgiug institutions' agent in the Offi ce's name. 

Investm ents 

The Offi ce is authorized under state law l~ invest in United States bonds, treasury notes, at~d other 
federally insured investments. 



O rleans Parish Crim inal Sheriff's O ffice 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
DECEM BER 31. 1998 

(l) N..ATURE OF OPERATIONS AND SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 
(.C. ONTINUED) 

Investm ents (Col 

Ill accordance with GASB Statement No. 31, "Accounting and Financial Reporting for Certain 
Investm ents and for External Investm ent Pools", investm ents are stated at fair value as deterufined by 
quoted market prices; except th at short-term , higldy liquid investm ents that have a remaining m aturity at 
the tim e of purchase of one year or less are shown at am ortized cost. 

Inventories 

Inventories in the General Fund consist of expendable supplies and food item s held for consumption and 
are carried at weighted average cost. 'File weighted average cost is recorded as an expenditure at th e lime 
of consumption, ln'~eraories reported it, "the ~3eneral Fu~,6 are offset 'c~ a fm',~, balm',ce r~.ser',,e "~,,l"~ich 
indicates thal it does not constilute "available spendable resources" even th ough it is a component of net 
current assets. Although a reservation of fund balance is not required under the consumption mclhod, th is 
reservation is shown for managemeol purposes only. The inventories in th e Proprietary Funds consisl of 
snacks and personal items held for resale to inmates and arc recorded at cost (first-in, first-out). 

Fixed Assets 

During 1983, th e OPCSO established a general fixed asset account group for reporting purposes. 
Generally accepted accounting principles require that the assets m aking up such an account group be 
valued at histurical cost or estim ated historical cost. Due to th e difficulty of obtaining accurate historical 
cost data for tnany assels or of esliotating the historical costs of such assels, tho Offi ce chose to value those 
assets where cost data was not available at estimated current values. 

The basis used in estimating current values for financial reporting purp oses is estimated current 
replacem ent cost less a factor relating to tile remaining useful life of the asset. This m ethod was used for 
all assets without historical cosl data, except for automobiles, which were valued at current published loan 
values. 

All fixed assets acquired since 1983 are valued at hislorical cost. 

Accrued Annual and Sick Leave 

Vacation (annual leave) and sick pay (sick leave) are accrued at year end according It currcnt wage rates 
and leave policy. At December 31, 1998, employees of th e Orleans Parish Crim inal Sheriff's Offi ce had 
aceunmlated and vested $1,205,791 in leave privileges. This amount has been recorded as a current 
It,ability in the General Fund as it is expected It be paid with resources currently available. 

Reserves 

Reserve for Encumbrances 

Encumbrances represent connnitments related to unperformed contracts for goods or services. 
Encumbrance accounting - under which purchase orders, contracts, and other com mitments for the 
cxpendilure of resources are recorded to reserve lhat portion of lhe applicable appropriation - is utilized in 
th e governmental funds. Encumbrances outstanding at year-end are reported as reserv ations of fund 
balances and do not constitute expenditures or liabilities because th e com m itments will be honored during 
the subsequent year. 



O rleans Parish Crim inal Sheriff's Office 

(t) 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
DECEM BER 31. 1998 

NATURE O F OPERATIO NS AND SUM M A RY OF SIG NIFICANT ACCO UNTING POLICIES 

,(CONTINUED) 

O ther Reserves 

Enterprise Fund 

In compliance with Section 33:1527 of the Revised Louisian a Statutes. tile retained earn ings contained in 
the Enterprise Funds are restricted and therefore reserved lbr use as follows:..."Such fimds should be 
expended solely for tile operations, security and maintenance of the office of the Crim inal Sheriff of the 
Parish of Orleans and to assist in tile rehabilitation of the inmates of the Orleans Parish Prison." 

Elderl~ Vicffi n Fund 

All funds of tile Elderly Victim program have been reserved for payment of service s to fllose individuals 

who qualify to receive assistance for loss, damages or injuries suffered from criminal actions. 

Total Colum ns on Com bined Statem ents - O vervie~ 

Total colunm s on tile combined statements are captioned M emorandum Only to indicate that they are 
presented only to facilitate financial analysis. Data in these colum ns do not present financial position, 
results of operations, or changes in financial position in conform ity with generally accepted accounting 
principles. Neither is such data com parable to a consolidation. Interfund elim inations have not been 
made in the aggregation of this data. 

Statement of Cash Flows 

For the purposes of the Statement of Cash Flows, tile Office considers demand deposits, certificates of 
deposit and all highly liquid investments (including restricted assets) with a maturity of ffirec months or 
less when purchased to be cash equivalents. 

Use of Estim ates 

The Office uses estimates and assumptions in preparing these financial statements in accordan ce with 
generally accepted accounting principles. Those estimates and assumptions affect the reported amounts of 
assets and liabilities, and the reported revenues and expcndilures. Actual results could vary from the 
estimales that were used. 

(2) RECEIVABLES 

The Office is authorized under state law to house inmates for M unicipal, State, and Federal agencies. In 
accordance with contracts between lhe Offi ce and these agencies, lhe Offi ce bills the agencies a per diem 
amount for the housing of inmates. Receivables due from these agencies, for the housing of inmates, at 
December 31. 1998 are as follows: 

City of New Orleans 
State of Louisiana 
Federal Agencies 

10,882,992 
1,872,591 
1.20%448 

$ . ~  1~3,963~03[ 
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P 

Intorfuud receivables and payables al December 31, 199g are as follows; 

Inlerfund 
Receivables 

General Fund 
Com m issary 
Ft. M cComb M arina Enterprise Fund 
Scholarship 
Com m unity Service Enterprise Fund 
Fines and Fees Internal Service Fund 
Criminal Justice Agency Fund 
Property Room Agency Fund 
Debt Service 
Elderly Victim Expendable Trust Fund 

(4) INVESTM ENTS 

158.585 

2,897 
115 

51,510 

__ __ .34S2!Al4 

lnterfund 

_  Payables _ _  

$ 89,237 
15,887 
77,734 

1,853 

100 
49,510 
13.500 

~; 247~  [ $ 247,82 ! 

Investments of Orleans Parish Crim inal Sheriff at December 31, 1998 are as follows 

Carw ing Amount Fair Value 

La. Asset M anagement Pool: 
Held by OPCSO's agent in OPCSO's name ~ 128,827 $ 128,827 Genera 

Total La. Asset Management Pool $ 1_2~, 82.7 $ 128,827 

U .S. Troasurs, Bills: 
Held by OPCSO 's Credit Union's agent in 
Credit Union's name $ 1,479,613 ~ 43~ 619 Expendable Trust 

Total U.S. Treasury Bills $ !L,l,1 479,6J 3 ~ : ~,478~6 !9 

U.S. Treasury Notes: 
Held by OPCSO 's Employee's Retirement Plan 
agent's lru st department in the Plan's name $ 8,283,021 $ 8,283,021 Pension Tru st 

llcld by OPCSO's agent in OPCSO's name __ _ 9.~ 395 9 603 640_ Internal Service 

Total U.S. Treasury Notes 

Fidelitv U.S. Treasury Portfolio 1I Fund 
Held by OPCSO's Em ployee's Retirem ent Plan 
agent's trust department in the Plan's name $ 1,849,590 $ 1,849,590 Pension Tru st 

Held by OPCSO's agent in OPCSO's nam e 732 250 __ _ _ _732,250 lntenlal Serv ice 

Total Fidelity U.S. Treasury Portfolio Fund ~ =~ 58L840 ~  7~58!~84Q 
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Carrying Amount Fair Value Fund 

Federal Home Loan Bank D iscount N otes: 
Held by OPLED's agent in OPLED's name ~ 4,058,175 L  4,170,750 Debt Service 

Total Federal Home Loan Bank Discount 

Notes $.~_ 4j ~5~+L75 $ ~.~4170~750 

Federal National M orteaee Discount Notes 
Held by OPCSO's Employee's Retirement Plan 
agent's trust deparlment in tile Plan's name 3,740,738 $ 3,740,738 Pcnsion Tru st 

Held by OPCSO's agent in OPCSO's name 341,810 343,000 Internal Serv ice 

Total Federal National M ortgage Discount 
Notes $  4~082,_5.48 _$_ . ~ 4~083ff38 

NM A Pass-lhru Issues 
Held by OPCSO Employee's Retirement Plan 
agenfs trust deparlanont in the Plan's name $ 634,525 $ 634,525 Pension Trust 

Total FNM A Pass-fllru Issues 

Federa l Farin Credit Bank Bonds 
Held by OPCSO's agent in OPCSO's name $ 6,439,506 ~; 6,4400~Q~34 Interual Service 

Total Federal Fann Credit Bank Bonds $..~. 6~4~_9~5506 $ :_ ~  6~4z[0,034 

Other Pass-thru Issues: 
Held by OPCSO Employee's Retirement Plan 
agent's trust department in the Plan's name $ 94.415 $__  944~4A515 Pension Trust 

Total Other Pass-thru Issues 

Total iuvestlnents 

,$ 9h.415 $ 94.4 

The La. Asset M anagem ent Pool is a stale sponsored exteru al investment pool 

(5) CtlANGES IN GENERAL FIXED ASSETS 

A sum mary of changes irt general fixed assets follows 

Buildings and improvements 
M aintenance Equipment 
Office Furniture and Equipment 
Vehicles 
Constru ction in progress 

Total general fixed assets 

December31, 
1997 

$ 49,159,455 
3,296,341 
6,416,589 
3,817,630 
5806 856 

Additions 

$ 7,420.150 
175,921 
673,815 
632.792 
724 912 

Rem ova|s 

$ 

(11,987) 
~ ,806,856) 

December31, 
1998 

$ 56,579,605 
3,472,261 
7,090,404 
4,438,436 
724.912 

19 
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G ENFRAL LO NG-TERM  DEBT 

A sunuuary of general long-term debt is as follows 

Descri~  

General Obligation Bonds: 
$34,000,000 originally issued ",s'itb interest rate 
ranging from 6.9% to 10.0% , maturing M ay 
1, 1998 through M ay 1, 2000 
General Obligation Refunding Bonds: 
$25,255,000 originally issued with interest rate 
ranging from 3.85~,/0 to 4.95% , trtaturing M ay 
1, 1998 through M ay 1, 2010 

Balance at 
December 31, 

1997 Issued Retired 

Balance at 
December 31 

1998 

$ 4,310,000 $ $ 1,335,000 $ 2,975,(100 

25,255,000 290,000 24.965.000 

_$. 29+565~000 $ : $ L625,000 ~; 27~94Q,000 

Following is a sum m ary of bond principal and interest m aturities: 

Year Ending 

1999 
2000 
2001 
2002 
2003 
Thereafter 

Principal Interest Total 

$ 1,740,000 
1,855,000 
1,960,000 
2,050,000 
2,145,000 
18,190,000 

$ 1,295,990 $ 
1,180,025 
1,078,017 
991,780 
900.539 

__ 2~12,718 

3,035,990 
3,035,025 
3,038,(117 
3,041,780 
3,045,539 
21.402.718 

Outstanding principal ~ 27,~ Q00 ,$ 8,65~ 69 ~ 36~;99,069 

D uring 1997, OPCSO entered into a partial advance refunding transaction whereby it issued General 
Obligation Refunding Bonds Io effccl early retirement of certain General Obligation Bonds. The net 
proceeds of these refunding bonds were placed in an irrevocable escrow account and invested in U. S. 
Treasury obligations thai together wi th interest earned thereon, will provide am ounts sufficient for 
paynlent of all principal and in terest on the refunded bonds. Accordingly, the escrow accounts and the 
refundable bonds are no longer included on OPCSO's combined balance sheet. This advance refunding 
was undertaken to reduce total debt service payments over the next thirteen years by $2,961,955 and to 
obtain an economic gain (difference between the present value of the debt service payments of the 
refunded and refunding bonds) of $2,205,797. 

General obligation bonds of OPCSO are reflected  in the General Long-Term Debt Account Gronp, and 
current requirements for principal and interest expenditures are accounted for in the Debt Serv ice Fund 
Of the general obligation bonds authorized by the voters, none remain unissued. 
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(7) FUND BALANCE DESIGNATIONS 

DesiRnated  for Caoital lm orovem ents 

General Fund 
Pension Trust I1 

(8) INM ATE FOOD EXPENSI~S 

F 

$ 9,548,641 
__  7 726 975 

$~ 17.275,916 

Tile Offi ce has participated in tile United States Department of Agriculture Food Distribution Program for 
tile year ended Decem ber 31, 1998. The program provides food cmnm odities to tile Office to use in tile 
preparation of m eals for inmates of the Orleans Parish Prison. The valne of the donated connnoditics was 
$16,145 for the year ended December 31, 1998. These amounts are not lisled  as revenues or expenditures 
of the General Fund. 

(9) COM PENSATION OF SHERIFF 

In accordance with Louisiana Revised  Statute 33:1421, file Sheriff of Orleans Parish was paid the 
following compensation for preserving the peace

, arresting public offenders and keeping of the jail. He is 
also the executive offi cer of the district. 

Salary 
Expense allowance 

92,520 
9,252 

(10) LEASES 

The Office has various operaling leases for rental of equipment
. The leases are on a ntooth to nlonlh basis 

and the lease payments for 1998 included  in expenditures in this financial statement are $47
,337. 

(i1) XPENDITURES OF THE StIERIFF'S OFFICE PAID BY THE CITY OF NEW  ORLEAN 

The accom panying general purpose financial statem ents do not include certain portions of the Offi ce's 
expenses paid directly by th e City of New Orleans. These expenses include building space, utilities, offi ce 
suppfics, gasoline and certain major repairs among others. 

Hospitalization premiums paid by the Ci y of New Or eans
, in the amount of $1,245,922 on behalfof the 

Offi ce are included in th e accompanying financial statements as revenues and expenditures in th e General 
Fuud 

(12) CREDIT UNION 

On June 1, 1983, a credit union was established for the benefit of the employees of Orleans Parish 
Crim inal Sberi/Ts Offi ce. As of year  end, all employees could establish a savings account with th e credit 
nnioll. 
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(13) PENSION PLANS 

The Orleans Parish Crinainal Sheriffs Offi ce provides pension benefits for substantially all of its full-time 
employees through a defined contribution pension plan and a defined benefit pension plan. All eligible 
employees hired before July 1, 1997 were given the option to remain in the defined contribution pension 
plan or participate in a new defined benefit plan. All eligible employees hired on July 1, 1997 or after, are 
required to participate in tile new defined benefit plan. 

(a) Defined Contribution Pension Pla 

In a defined contribution plan, benefits depend solely on amomlls contributed to tile plan plus 
investment earnings. Employees are eligible to participate at their date of employment as long as 
they have attained the age of 18. The Plan requires that both the em ployees and the Offi ce 
contribute to tile plan. 

The Offi ce contributed 9%  of each participating employee's wages on a monthly basis. 
Participating employees were required to contribute 9%  of their wages. Employees m ay also make 
additional voluntary contributions to file Plan. Such additional amounts are nol m atched wholly 
or in part by the Offi ce. The maximum contribution an emplo'~,ee  m ay make, which consists of 
both required and voluntary am ounts, is 19%  of the employee's wages. Em ployee s become 
partially vested in the Offi ce's contributions (and earnings allocated to the employee's account) 
after com pleting tbree years of service. The vesting percentage increases annually until tile 
employee completes seven years of service at which tim e they becom e fully vested . The unvested 
Offi ce contributions and unvested interest earn ed by employees who separate from service of tile 
Offi ce arc available to the Offi ce to reduce future contribution requirements. 

The Office's total payroll for the year ended Deccnlber 31, 1998 was $25,177,046. The Offi ce 's 
contributions wcre calculated using the base salary amounts of $7,045,511. The Offi ce made 
contributions in the amounts of $634,096. Forfeitures of $440,776 in 1998 were credited to tile 
benefit of lhe employer resulting ill a net employer contribution of $193.320 for tile year ended 
December 31, 1998. Accumulated forfeitures of $756,779 through 1998 are available to offset 
filture contributions. The employees contributed through payroll withholdings a total of $818,261 
for the year ended December 31, 1998, which represents both the required and additional 
vohintafy contributions. 

Effective July 1, 1997, new employees of OPCSO began enrolling in the Louisiana Sheriff' s 
Pension and Relief Fund 0he "'System"). Existing employees were allowed to elect irrevocable 
m embership ill the System from July 1, 1997 through November 25, 1997. All employees of 
OPCSO who were participants in the Plan and who elected to join the System agreed to have their 
account balances transferred 1o the System in order to assisl in the funding of thcir future 
retirement benefits. The Plan admilfistrator transferred $17,328,965 on behalf of approximately 
375 employees to the System on November 6, 1998. An additional $8,028,458 was transferred to 
the System from a pension trust fund previously established to accumulate the m onies necessary to 
fund the actuarially determined future retirement benefits. 

(b) Defined Benefit Pension Plan 

Effective July 1, 1997, the Offi ce contributes to the Sheriff's Pension & Relief Fund (file 
"System"), a cost-sharing multiple-employer defined benefit public employee retirement system 
(PERS). The System is a slatewide public retirement system for the benefit of sheriffs and their 
staffs, which is administered and controlled by a separate board of trustees. The System was 
established and provided  for within LRS 11:2171 of the Louisiana Revised Statutes. 
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(13) PENSION PLANS (CONTINUED 

Co) Defined Benefit Pension Plan (Continued 

Contributions of participating sheriffs, together with shared local and state revenues, are pooled 
with in the System to fund accrued benefits. Both employer and employee contribution rates are 
approved by the Louisiana Legislature. The System provides retirement and disability benefits, 
annual cost of living adjustments, and death benefits to plan members and beneficiaries, 

Tile System issues a publicly available fi~ancial report that includes financial statements and 
required supplementary information for the System . That report may be obtained by writing to 
Sheriff's Pension & Relief Fund, P.O. Box 3163, M onroe, Louisiana 71210-3163 or by calling 
(318) 362-3188. 

In addition to ad valorem and insurance premium taxes tha| are remitted to the System (which 
constitute the major funding of the System), plan members are required by state statute to 
contribute 8.7 percent of gross salary and th e Sheriff is required to contribute at an actuarialty 
determ ined rate. Tile current employer's rate is 5 percent of covered payroll. The contributions 
for th e year ended December 3 I, 199g were as follows: 

Employee 
Em ployer 

Am ount 

$ 
$ 

1,433,478 
823.837 

Percellt of 
Covered_Pa~ oll 

8.70%  
5.00%  

The Office's contribution for tbe  year ended December 31, 1997 was $317,618 (5%), which 
equaled th e required coutribution for th at year. 

(14) CONTINGENCIES 

The Office participates in the Louisiana Sheriff's Risk M anagement Prograna (a public entity risk pool). 
Under this program, general/professional liability cases are covered by insurance at th e rate of $100,000 
per claim , with an aggregate stop-loss in the am ount of th e total prem ium paid by th e Office or $30~),000 
for each loss year. Once the aggregate loss is met, the Office is completely se/f-insured on 
general/pru fessional liability cases. 

Due to instances where th e Orleans Parish Crim inal Sheriff s Off~ce is unable to obtain com m ercial 
insurance at reasonable tales, it manages its risks internally and sets aside assets for claim settlements in 
its it~ternal service fund, Self Insurance Fund. The fund serv ices claim s for various risks of loss to wlfich 
th e Office is exposed, including general liability, property and casualty, and environmental. 

Self Insurance Fund liabilities are reported when it is probable 1.hat a loss has occurred and th e am ount of 
th at loss can be reasonably estimated. Claims liabilities depend on such complex factors as inflalion, 
changes in legal doctrines, and damage awards. Claims liabilities are reevaluated periodically to take into 
consideration recently sellled  claims, th e fre quen~  of claim s, and oth er econom ic and social faclors 



O rleans Parish Crim inal Sheriff's O ffi ce 

(14) 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
DECEM BER 31, 1998 

NTINGE D 

Tile Orleans Parish Criminal Sheriff's Office is a defendant in various lawsuits pertaining to m aterial 
matters. AsofDecember 31, 1998, on the advise oflegal counsel, $13,500,000 has been accrued in the 
self insurance fund to fund outstanding claims. Changes in the balances of claim s liabilities during the 
fiscal year 1998 were as follows: 

Fiscal Year 

1998 

Current-Year 
Claims and 
Liability at Changes in Claim Liability at 
Beginning_  _ Estimates _~_yments End 

12,950,000 3,575,132 (3,025,132) 13,500,000 

At December 31, 1998, Self Insurance Fund held $17,260,913 in assets designated for payment of these 
claim s. 

(15) ECONOM IC DEPENDENCY 

The OPCSO derives a material part of its revenues from per diem charges for tile housing of federal, slatc 
and m unicipal prisoners. These revenues are received from the City of New O rleans, The State of 
Louisiana Department of Corrections and various Federal agencies. For the year ended December 31, 
1998, revenues from these sources tolaled $57,713,763. 

(16) SEGM ENT INFORM ATION - ENTERPRISE FUNDS 

Tile OPCSO maintains three enterprise funds. The Comm issary sells foodstuffs and other personal items 
to inm ates. Fort M cCom b M arina is operated under contract with the State of Louisiana. Revenues are 
derived from the rental of boat slips. Tile Comm unity Service Fund derives its revenues from sales of arts 
and crafts. Segment information as of and for lh~ year ended December 31, 1998 is as follows: 

Operating income (loss) 
Operating transfers in (out) 
Net income (loss) 
Net working capital 
Tota l assets 

Total equity (accumulated deficit) 

Com m unity 
Fort M cCmnb Service 

Coram issar"k M arina Fund Total 

580,141 

(580,141) 

55,940 
71,827 
55.940 

(17,120) 

(17,120) 
243,116 
320,850 
243,116 

(2,048) 

(2,048) 
(192) 
1,661 

(192) 

560,973 

(580,141) 
(19,168) 
298,864 
378,451 
298.864 

The accumulated deficit in the Com munity Serv ice Fund as of December 31, 1998 ,viii be elim i.nated  next 
year through an operating transfer from the General Fund. 

(17) EXTRAORDINARY ITEM 

D uring 1998, the SheriW s Offi ce was allocated additional disaster assistance in the amount of $2,486,836 
frmn Ihe Federal Emergcncy M anagement Agency (FEM A) for repair and clean-up expenditures as file 
result of damages to several of its facilities from the M ay 1995 flood. 
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O rlcans Parish Crim inal Sheriff's O ffi ce 

08) 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
DECEM BER 31. 1998 

E 

During 1998, OPCSO changed its method of accounting for expenditures for materials, supplies and food 
item s from the purchase m ethod 1o the consumption method. OPCSO believes tile consmnption method 
m ore accurately reflects results of operations. The effect of this change was to decrease the excess 
deficiency of revenues over expendilures for 1998 by $434,703. 

25 
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O rleans Parish Crim inal Sheriff's Offi ce 

ASSETS: 

Cash and cash equivalents 
Interfund receivables 
Inventory 

Total assets 

LIABilJTIES 

lntcrfund payables 

Tolal liabilities 

FUND EQUITY: 

Retained earnings: 
Rcsclved for inventory 
Unreserved 

Tolal relained earnings 

Total fire d cquily 

CO M BINING BALANCE SH EET 
PROPRIETARY FUND TYPES - ENTERPRISE FUNDS 

DECEM BER 31~ 1998 

Coinlrlissary 
__  

Ft. M cComb 
M arina 

$ $ 

71,8_2_7 

Community 
Service Fund 

320,850 $ 1,546 
115 

Schedule "A-1 

Totals 
M elnorandtlm 

Only 

322,396 
115 

71.827 

_~ ~ 1,827 _$ 320,850 $. 1.661 $ 394,338 

$ 15_,887 $ 77,734 $ ~ 11853 $ 95~474 

__  15,887 777~3434 

55.940 
243 116 

1.853 

__ Lk92) _ .. 

__ _ 55~940 243 l! 6 (192) 

55.940 243 116 _ .~ LL92) 

Total liabilities and fund equity $ 71.827 ~; ~20.850 $ 1,66! $ 

See Auditors' Report 
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55,940 
242.924 

298,8864 

394,338 



O rleans Parish Crim inal Sheriff's Office 

COM BINING STATEM ENT OF REVENUES, EXPENSES AND 
CIIANG ES IN RETAINED EARNING S 

PROPRIETARY FUND TYPES - ENTERPRISE FUNDS 
FO R TIlE YEAR ENDED DECEM BER 31. 1998 

REVENUES: 

Sales 
Less: eosl ofgoods sold 

Gross profit (loss) 

Rents 
Interest 

Tolal revenue 

EXPENSES: 

M iscellaneous 

Tolal expenses 

Net income before other financing (uses) 

OTItER FINANCING SOURCES (USES 

Operating transfcrs (out) 

Total other financing sources (uses) 

Net income (loss) 

RETA INED EARNING S. BEG INNING 

RETAINED EARNING S. ENDING 

Note 

Com m issary 

2,037,416 
(1,457,275) 

580,141 

58OAA~41 

580.141 

__ _  (580,1~ ) 

(580,141) 

55.940 

Ft. M cComb 
M arina 

11,300 
16.115 

27.415 

44.535 

445~ 535 

(17,120) 

(17,120) 

260.236 

Conm m nily 
Service 
Fund 

$ 1.890 
_  (Lo02) 

(2,112) 

(2~048) 

(2,048) 

(2,048) 

1.856 

Schedule "A-2 

M em orandnnl 
Only 

$ 2,039,306 
O~_6J~ TA) 

578,029 

11,300 

605.508 

_44~535 

560.973 

(580~[41) 

65~  !5 ! ) 

(19,168) 

$ 55~940 $~  243J~6 $ (192) $ 298,864 

The General Fond of tile Orleans Parish Criininal sheriffs Office has borne certain operating expenses nornmlly 
associated with providing tile serv ices offered by these enlerprise funds. Among those expenses are facility costs and 
instlrance expcnses. 

See Anditors' Report 



O rleans Parish Crim inal SherlfPs O ffice 

CO M BINING STATEM ENT O F CASH FLO W S 
PROPRIETARY FUND TYPES - ENTERPRISE FUND 

FOR TH E Y EAR ENDED DECEM BER 31
. 1998 

Com m issar~ 
Ft. M cComb 
M arina 

S 

Colllnltm ity 
Service 
Fund 

Schedule "A-3 

Tolals 

M elllorandtlnl 
Only 

CASll FLOW S FROM (USED FOR) 
O PERATING A CTIVITIES: 
NCl income (loss) $ $ (17

,120) $ (2,048) $ Adjaslnlents 1o reconcile net inconle to net cash 
flows froln operating activities: 
Change in assels and liabililies: 
Increase ill illterest receivable 
Increase in inventory (15

,

887) 323 
Increase (decrease) in inlcrfimd payables 

-- . 15~887 44 535 
__ _  1 85~ 

Net cash from operating activities 

CASH FLOW S (USED FOR) INVESTING 
ACTIVITIES: 
Proceeds from sale of investm ents 

Net cash used for investing activities 

Net increase (decrease) in cash aud cash 
equivalents 
Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

27~738 (195) 

__ 236~7~? 

L~ ,67o 

264,408 
56.442 

(19,168) 

323 
(15,887) 
62.275 

27.543 

(195) 
L741 

23~,67_o 

264,213 
58.183 

$ --  $ 320,}fio $ 1,54~ $ 322,396 

See Auditors' Report 

29 



O rleans Parish Crim inal Sheriff's O ffice 

ASSETS: 

COM BINING BALANCE SItEET 
PROPRIETARY FUND TYPES - INTERNAL SERVICE FUNDS 

DECEM BER 31, 1998 

Cash and cash equivalents 
Interest receivable 
Interfund receivables 
Investnleuls 

Total assets 

LIABILITIES 

Claims and judgments 

Total liabilities 

FUND EQU1TY: 

Retained earnings: 
Reserved for claims and judgments 
Unreserved 

Total retained earnings 

Total fund equity 

Total liabilities and fund equity 

Fines 
and 
Fees 

8,308 

5L510 

SelG 
Insurance 
Fund 

$ 19 
143,933 

17 116 961 

Schedule "It-l" 

M elnoranduln 
Only 

8,327 
143,933 
51,510 

17 1~ H16~961 

~; ~9,818 ~; 17,260.913 ]; !7,320,731 

$ 13~500,000 $ J3,500,000 

59.818 

59.818 

59.818 

__ _  13~5~ 0Q 

3.760.913 

__ ~__ A~760,913 

--  3,760,913 

13.500.000 

3,760,913 
59.818 

~82~73 ! 

3.820.731 

fi9,818 $ : = 17,260~913 $ !7.320,731 

See Auditors' Report 
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O rleans Parish Crim inal Sheriff's O ffi ce 

REVENUES: 

Fines and costs (net) 
Interest i ncolnc 

COM BINING STATEM ENT OF REVENUES, EXPENSES AND 
CH ANG ES IN RETAINED EARN ING S - 

PROPRIETARY FUND TYPES ~ INTERNAL SERVICE FUNDS 
FOR TH E YEAR ENDED DECEM BER 31. 1998 

Insurance revenues 
Realized gains on investment sales 
Unrcalizcd gains on investm ents 

Total revenues 

EX PENSES: 

Claims and judgmenls 
Trustee fees 
M iscellaneous 

Total expenses 

Net incom e 

RETAINED EARNINGS, BEG INNING 

RETAINED EARNINGS, ENDIN( 

Fines 
and 
Fees 

Sel~ 
Insurance 
Fund 

20,997 $ 

__ 20,997 

930,900 
3,025,132 

37.169 
72~500 

4.065.70 

Schedule "B-2" 

Totals 

M clnorandunl 
Only 

20,997 
930,900 

3,025,132 
37,169 
72.500 

4.086.698 

3,575,132 3,575,132 
- 33,925 33,925 

4 152 _  130 4j282 

4 152 __  36,609,187 

16,845 

42.973 

456.514 

3,3347.372 

$ 59~818 $ 3,760,913 $ 3,820,731 

See Auditors' Report 
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O rleans Parish Crim inal Sheriff's Office 

COM BINING STATEM ENT OF CASH FLOW S 
PRO PRIETARY FUND TYPES - INTERNAL SERVICE FUNDS 

FO R TH E YEAR ENDED DECEM BER 31, 1998 

SII FLOW S FRO M  (USED FO R) OPERA 

Adjustmellts to reconcile net inconlc to net cash flows from 
operaling activities: 
Gains on investment sales 
Unrealized gains on investments 
Changes in assets and liabilities: 
Decrease ill interest receivable 
Increase in interfund receivable 
Increase in claims and judgments 

Net cash from operating activities 

SIt FLO W S FRO M  (U SED FO R) 1 
ACTIVITIES: 
Proceeds froll/sale of invcstlnents 
Purchase of invcstnlcnts 

Net cash (used for) investing activities 

Ncl increase (decreasc) in cash and cash 
equivalents 
Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

Fines 
and 
Fees 

Self- 
Insurance 
Fund 

Schedule "B-3 

M elnoralldtun 
Only 

16,845 $ 456.514 $ 

(37,169) 
(72,500) 

35,481 

55~ o ooo 

(37,169) 
(72,500) 

35,481 
(20,997) 
550.(100 

__ __ _ _  ~ 52) __ _ 932_326 ?28,174 

(4,152) 
12.460 

16,416,719 
~ (173~3~949658) 

16,416,719 
(173,~ 949,658) 

(9_3_2 939) (932~93')) 

(613) 
632 

(4.765) 
13,(192 

8,308 $ 19 $ 8,327 

See Auditors' Report 
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O rleans Parish Crim inal Sheriff's Office 

ASSETS: 

Cash 
lntcrest receivable 
Interfimd receivables 
lnvesllnellls 
Loans outstanding 
Deposits 

Total assets 

LIABILITIES 

Savings accounts 
Due 1o others 
Prepaid pension contributions 
lnlerfund payables 

Total liabilities 

FUNI) EQUITY: 

COM BINING BALAN CE SIIEET - FIDUCIARY FUND TYPES 
DECEM BER 311 1997 

Fund balances: 
Reserved for elderly victim 
Reserv ed for credit union 
Reserved for em ployee pension 
Unreserved: 
Undesignated 
Designated for capital iinproveinents 

Total fund equity 

Total liabilities and fund equity 

Agency Funds 
Crim inal 
Justice 

Properb 
RO012~ 

Pension Tills[ 
Pension 
Trust I 

396,773 $ 28,275 
88,454 

6,998,771 

Pension 
Tctlst II 

115,007 

7.603.518 

$. !0Q $_ 396~7Z3 ~$ 7A !5~50~  $ 7,718,525 

100 

100 

347,263 
$ 

49.510 

396.773 

$ 

756,779 

756.779 

6.358.721 

6.358.721 

77,71818 525 

7,718~525 

$ 100 ~, 396~773 $ 7,!!5,500 $ 7,718,525 

See Auditors' Report 
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CO M BINING BALANCE SH EET - FIDUCIA RY FUND TYPES 
DECEM BER 31. 1998 

Expendable Trust Funds 
Scholarship 

Fund 

3,066 

2.897 

Elderly 
Victim 

671,949 

34,714 

Bencvulell 
Fund 

2,487 

Credit 
Union 

337.959 

1,479,613 
1,789,586 

__  19,709 

Exhibi! "C-I" 

Totals 
M eluoraDdolu 

Only 

440,609 
203,461 
37,611 
081,902 
789,586 
19.7(19 

$ ~ 5,963 ~ 2Q~,663 $~ _ = 2,4~7 ~ 3.626.$67 $ 19,572,878 

5.963 

5.963 

706.663 

706.663 

2.487 

2.487 

2,330.185 

-- --  2,33(1~185 

1.296.682 

1.296.682 

2.330,185 
347,263 
756.779 
49.610 

3 483.837 

706,663 
1,296,682 
6,358.721 

8.450 
7.718.525 

16.089.04 

$ 7(!6,663 ~ 2,487 ~; ~L626~867 $ 19,572,878 

See Auditors' Report 

34 



~io~h 



O rleans Parish Crim inal Sheriff's Office 

R EVENUES: 

Schedule "D-I 

CO M BINING STATEM ENT O F REVENUES, EXPENSES A ND CHA NG ES 
IN FUND BALANCE - PENSION TRUST FUNDS 
FOR TH E YEAR ENDED DECEM BER 31. 1998 

Interest incom e 
Pension contributions 
Realized gain (loss) on investment sales 
Unrealized gain on investm ents 

Total reveoucs 

EXPENSES: 

Trustee fees 
Pension paym ents 
Paym ents to defined benefit pension plan 

To't~ l ~Xl)el~st~s 

Net loss 

FUND BALANCE. BEG INNING 

FUND BA LANCE. ENDING 

Pension 
Trust 1 

1,112,846 
1,011,581 
278.620 

Pension 
Tru st II 

763,297 

149.255 
_ _ 65,951 27 744 

Tolals 
M elnorandunl 

Only 

1,876,143 
1,011,581 
427,875 
93.695 

__  2,468,998 9402~%96 __ _.34~009~294 

105,895 
1,729,772 

__ __ ~ ,328,965 

(16,695,634) 

45,802 

_  8.0L8 4~4~58 

_%974~ o 

23.054.355 14.852.489 

151,697 
1,729,772 

25,357,423 

_27~238.~92 

(23,829,598) 

_37.2(!6.~ 4 

$ 6 ~358~721 $: : 7,7] 8~525 $ 14.077,246 

See Auditors' Report 
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O rleans Parish Crim inal Sheriff's Offi ce 

CO M BINING STATEM ENT O F CASH FLO W S 
PENSIO N TRUST FUNDS 

FO R TH E YEAR ENDED DECEM BER 31. 1998' 

CASII FLOW S FRO M  (IJSED FO R~ OPERATIN 
ACTIVITIES: 
Net income (loss) 
Adjustments to rcconeile net cash flows from operating aclJvilJes 
Changes in assets and liabilities: 
Decrease in intcrcst receivable 
Decrease in inveslnlcnls 
Decrease in prepaid pension costs 

Net cash (used for) operating activities 

Net decrease in cash and cash equivalents 
Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

Pension 
Tru st I 

Pension 
Trust II 

Schedule "D-2" 

$ (16,695,634) $ (7,133,964) $ (23,829,598) 

257,752 
16.622.310 

_ ~ ~93,32o) 

(8,82~) 

(8,892) 
=3~ 167 

See Auditors' Relm rt 

87,487 
7,046,477 

345,239 
23.668.787 
ctgA  3~2o) 

(8,892) 
37.J67 

~ 28,275 ~ - $ 28,275 



O rleans Parish Criminal Sheriff's Offi ce 

Federal G rantor/ 
Pass-through G rantor/ 

program Title 

SCH EDULE OF EXPENDITURES OF FEDERAL FINANCIAL AW ARDS 
FO R TH E YEAR ENDED DECEM BER 31. 1998 

U.S. Deoartm ent of Justice 

National Institute of Justice 
D rug U se Forecasting Syslem 

Federal 
CFDA 
Num ber 

Pass-through 
G rantor's 
Num ber 

16.560 94-1J-R-014 

Louisiana Com n!ission on Law Enforcem ent and 
Administration of Crim inal Justice 
Public Safcty Partnerships and Com m unity Policing Grant 16.710 

IJ.S. Denarlm ent of AEricnlture 

Louisiana Department of Agriculture 
Food Distribution 

Louisiana Departm ent of Education 
Nalional School Lunch Program 
School Breakfasl Program 

Deoartm ent of H ealth and Hum an Services 

10.550 

10.555 
10.553 

Louisiana Departm ent of Health and Hospitals, Office of 
Alcohol and Drug Abuse 
Cooperative Agreements for Drug Abuse Treatm ent 

hnprovement Projects in Target Cities 93.196 53393 

* Major Program 

38 

Sclledule "1 

Disbursem enls/ 
Exl~euditnres 

46.169 

93.363 

6.145 

236,481 * 
128.177 * 

380.803 

37.253 

757,588 



O RLEANS PARISII CRIM INAL StlER1FF'S O FFICE 
YEAR 2000 SUPPLEM ENTARY INFORM ATION 

DECEM BER 31 1998 

UNAUDITED 

Schedule "2" 

Because m an y computer system s use only two digits to record file year in dale fields, such syslem s may not be able 
to accurately process dates including the year 2000 and after. The effects of lhis problem will vary from system to 
system , but unless this problem is addressed, computer system s and electronic equipm ent flaat rely on date 
calculations are at risk of producing unpredictable results or complete failure. 

The man agen~cut of Orleans parish Crim inal Sheriff's Office is aware of the year 2000 issue and has initiated a 

remediatiou project to take all necessary and reasonable steps to get mission critical systems aud operations year 
2000 complian t in a tim ely m anner. Based on discussions with file Chief Administrative Officer and EDP M an ager 
the management of Orlean s Parish Criminal Sheriff's Office feels lhat all m ission critical systems have been 
identified and are being updated and dlat testing and validation of the systems will be com pleted by Oclober 1999. 

M an agement believes that the cost of making lhc systems and electronic equipment year 2000 complian t will be 
approxiinately $2,000,000. This estimate includes both software an d hardware complian ce costs. 

Becan se of tile unprecedented nature of the year 2000 issue, its effects ~ld the success of related remcdiation efforts 
will uot bc fidly determ inable until the year 2000 and thereafter. M anagement can not assure that Orleans Parish 
Crim inal Sheriff's Office is or will be year 2000 ready, tha! Orlean s Parish Crim inal SheriflSs Office's rcmcdialiou 
efforts will bc successful in whole or part, or that parties with whom Orleans Parish Criminal Sheriff's Office does 
business will be year 2000 ready. 

The assessmcut of the costs of the year 2000 compliance effort an d the completion of the intern al year 2000 
m odifications arc m a~agemeut's estim ates. It is reasonably possible that actual and estimated results will differ 
materially. 

See Auditors' Report 
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Ericksen, Krentel, Canton & Laporte, L.L.P. 
C [ R I lF I[ D P U B LIC A C C O U N I A N J S & C O N S U LT A N I S 

4227 CANAt S]RIll 
lulr'uoNr 15041 486-7275 FAX (504 

NEw Q RtFANS, LOUISIANA 70119-5996 
482-2516 E-M ail ekcl@ekclcpa,com 

JA,v,Es E. IAPO~L ~ 
~ICHARD (7~. MULIlfR 
Ro~tr) H. DAWSON, JR. ~ 
KrviN M . NrY,R[Y 
C[ALIDL M ~I[V[RMAN* 
K[NN[1H J ABN[Y~ 
W . ERIC Povvt~s 

~pRo~[sSION~ CORPORA]K )N 
B[i,~n,t, tN J. [~~(:KSrN (Reliled 19981 
J V iFCtE~ KR[NTU (Retired 19931 
Ros,',tr~ H. ACKE R~,NN (Relired 995 

INDEPENDENT AUDITO RS' REPORT ON CO M PLIANCE 
AND ON INTERNAL CONTROL OVER FINANCIA L REPORTING 

BASED ON AN AUDIT OF FINANCIA L STATEM ENTS PERFORM ED 
IN ACCO RDANCE W ITH GO I/'ERNM EN TA UDITIN G STANDARDS 

Charles C. Fort, Jr. 
Orleans Parish Crim inal Sheriff 
2800 Gravier Street 
New Orleans, Louisiana 70119 

W e have audited the general purpose financial statements of lhe Orleans Parish Criminal Sheriff's Offi ce, as of and for 
th e year ended December 31, 1998, and have issued our report thereon dated M ay 30, 1999. W e conducted our audit ill 
accordance with generally accepted auditing standards and the standards applicable to financial audits contained ill 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Com pliance 

As pan of obtaining reasonable assurance about whether the Orleans Parish Criminal Sheriff s Office's general purpose 
1/nmlcial statenlcnts are free of m aterial m isstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grants, noncom pliance with which could have a direct and m aterial effect on the 
deternlinalion of financial statement am ouuts. However, providing an opinion on compliance with those provisions was 
not all objective of our audit and, accordingly, we do not express such an opinion. Tile results of our tests disclosed no 
instances of noncompliance that are required to be reported under GovernmentAuditing Standardg. 

nternal Control Over ]Financial Relrorlin 

In planning and perform ing our audit, we considered tile Orleans Parish Criminal Sheriff's Office's internal control over 
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on tile general 
purpose financial statements and not to provide assurance on tile internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in tile internal 
contro l over financial reporting th at might be material weaknesses. A material weakness is a condition in which tile 
design or operation of one or more of the intero al control components does not reduce to a relatively low level tile risk th ai 
m isstatements in am ounts that would be m aterial in relation to the general purp ose financial statements being audited m ay 
occnr and not be detected with in a timely period by em ployees in the norm al course of perform ing th eir assigned 
functions. W e noted no m atters involving the intertral control over financial reporting and its operation that we consider 
to be material weaknesses. However, we noted other matters involving tile internal control over financial reporting that 
wc have reported to management of the Orleans Parish Criminal Sheriff s Offi ce, in a separate letter dated M ay 30, 1999. 

This report is intended for the information of m anagem ent, th e Louisiana Legislative Anditor, and federal awarding 
agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified 
parties. 

M ay 30, 1999 

Certified Public Accountants 
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INDEPENDENT AUDITO RS' REPORT O N CO M PLIANCE 

W ITH REQUIREM ENTS APPLICABLE TO EACH M AJOR 
PRO G RA M  AND INTERNAL CONTRO L OVER COM PLIANCE 

IN ACCORDANCE W ITH OM B CIRCULAR A-133 

Charles C. Foti, Jr. 
Orleans Parish Crim inal Sheriff 
2800 Gravier Streel 
New Orlcans, Louisian a 70119 

Com pliance 

F,"~lo ]. CAN10N~ 
JAMES [ [APoRi[ ~ 
RlCs*~RU G. Mururk 
RON/@ H DAWSON, JR * 
KFVlN M . NEYR[~ 
CLAUD[ M ~ILViI~MAN* 
KENN[Itl ]. ABNLY* 
W . [~IC PC)WL~S 

~ PROF[ SSION~ COR~)FAIlON 

BEi~4.,',aNJ. FRICKSfN Relired 1998) 
J.V. IECLE~E I@fNlU Retired 1993) 
RONAtI~ t l ACKtR~~<N Retired 1995 

W e have audited the compliance of the Orleans Parish Crinfinal SheriW s Offi ce, with the types of compliance 

requirements described in the U. S. Office of M anagement andBudget (OMB) CircularA-133 Compliance 
Supplement thai are applicable to each of its major federal programs for the year ended December 31, 1998. "Fhe 
Orleans Parish Criminal Sheriff' s Office's major federal programs are identified in the summary of auditors' 
results section of th e accom panying schedule of findings aud questioned costs. Compliance with the requirem ents 

of laws, regulations, contracts and grants applicable to its major federal programs is the responsibility of the 
Orleans Parish Criminal Sheriff' s Offi ce's management. Our responsibility is to express an opinion on the Orleans 
Parish Criminal Sheriff's Offi ce's compliance based on our audit. 

W e conducted our audit of compliance in accordance with generally accepted auditing standards; the standards 
applicable to financial audits contained in GovernrnentAuditing Standards, issued by the Comptroller General of 

the United Slates; and OMB Circular A-133, Audits of States, Local Governments, and Non- Profit Organizations 
Those standards and OM B Circular A-133 require that we plan and perform the audit to obtain reasonable 
assurance about whether noncomplian ce wi th th e types of compliance requirem ents referred to above that could 

have a direct and material effect on a major federal program occurred. An audit includes examining, on a test 
basis, evidence about th e Orleans Parish Crim inal SheriW s Offi ce's compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances. W e believe that our audit 
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Orleans 
Parish Criminal Sheriff's Offi ce's compliance with those requirements. 

In our opinion, the Orleans Parish Crim inal Sheriff' s Offi ce, complied, in all m aterial respects, with th e 

rcquiremenls referred to above lhat are applicable to its major federal programs for the year ended December 31 
1998. 

nlernal Control Over Com nliance 

The managemeut of the Orleans Parish Crilninal Sheriff's Offi ce, is responsible for establishing and maintaining 
effective internal control over compliance with requirem ents of laws, regulations, contracts and grants applicable 
to federal programs. In planning and perfonuing our audit, we considered the Orleans Parish Crim inal Sheriff' s 
Offi ce's internal control over compliance with requirements that could have a direct and nmterial effect on it's 

major federal programs in order to determine our auditing procedures for the purpose of expressing our opinion on 
compliance and to test and report on internal control over compliance in accordance with OM B Circular A-133. 
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Our consideration oflhe inlenlal eonlrol over compliance would not necessarily disclose all mailers in the internal 
control that might be material weaknesses. A material weakness is a condition in which the design or operation of 
one or inore of the internal control components does not reduce to a relatively low level lhe risk thai 
noncomplian ce with applicable requirements of laws, regulations, contracts and grants that would be material in 
relation to its major federal programs being audited may occur and not be delected within a timely period by 
employees in the normal course of perform ing their assigned fimctions. W e noted no mailers involving the 
internal control over compliance and its operation thai we consider to be material weaknesses. 

This report is intended for the information of management, the Louisiana Legislative Auditor, and federal 
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than 
those specificd parties. 

M ay 30, 1999 

Certified Public Accountants 



ORLEANS PARISII CRIM INAL StlERIFF'S OFFICE 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED DECEM BER 31. 1998 

A . SUM M ARY OF AUDIT RESULTS 

8 

9 

Tile auditors" report ex~presses an unqtmlified opinion on file finan cial statements of the Orleans Parish Crimina 
Sheriff's Office. 

No reportable conditions were disclosed during the andit of the financial slalemcnts. 

No ins lances of nonco mpliance material "to the general purpose financial slàtements of the Orleans  Parish 
Crin'final SheriW s Office were disclosed during th e audit. 

No repo rtable cmldifions in internal control over its major programs were diselosed during lhe audit of tile major 
federal award program . 

Tile auditors' repo rt ou compliance for file major federal award program for the Orleans Parish Crimdia 
Sheriff's Office  expresses an unqualified opinion. 

The audit did not disclose any audit findings relating to major programs. 

The programs tesled as major progrants wcre tile Natimml School Lunch Program (CFDA number 10.555) and 
the School Breakfast Program (CFDA number 10.553) 

The threshold for distingtdshing Types A and B programs was $300,000 

The Orlcaus Parish Crim inal Sheriff's Offi ce  was determined  to be a low risk auditcc. 

B. FINDINGS - FINANCIAL STATEM ENT AUDIT 

None 

C. FINDINGS AND QUESTIONED COSTS-M AJOR FEDERAL AW ARD PROGRAM AUDIT 

Nolle 
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M ANAG EM ENT LETTER 

M ay 30, 1999 
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In planning and perform ing our audit of the financial statemenls of the Orleans Parish Crim inal SherifPs Offi ce for 
the year ended December 31, 1998, we considered the Office's internal control structure to determ ine our auditing 
procedures for the purpose of expressing an opinion on the financial slatements and not to provide assurance on the 
internal control structure. 

t towever, during our audit we becam e aware of several m atters that are opportunities for strengthening internal 
controls and operating efficiency. This letter summ arizes our com ments and suggestions regarding those matlezs. 
W e previously reported on the Offi ce's internal control stru cture in our report dated M ay 30, 1999. This letter does 
not affect our report dated M ay 30, 1999, on the general purpose financial statements of the Orleans Parish 
Crim inal SherifPs Offi ce. 
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The following item s were noted 

1) Accounting' M anila 

Due to the significant changes in accounting procedures related 1o the new centralized Receiving aud 
Task Tracking system we recommend that you revise/update your accounting procedures manual. W e 
suggest that the Off~ce update the m anual by assigning specific individuals tile task of revising the m anua 
for the new and or chaugcd procedures. W e would also suggest that tile Offi ce's organization chart bc 
reviewed during this process to m ake certain tilat any recent changes in operation are reflected therein. 

Interim Financial Rcoorting 

Upon review of the Offi ce's interim financial slatem euls, we noticed that a proper cutoff of accouuts 
payable is not being achieved on a m onthly basis. It appears that invoices are not being routed on a timely 
basis to the accounting department. As a result, m anagem ent m ay be relying on financial inform ation 
that is not correct. 

W e holed that excess funds are beginning to accum ulate in the Debt Service Fund bc?oud amounts fleet|col 
tO pay currently maturing obligations. This excess results from the collection of delinquent taxes and 
changes in the property tax base front year to year. W e recom mend that the Offi ce m onilor the 
accunm lation during 1999 and consider requesting a lower m illage for future years until the excess 
aulounts are used. 

Year 2000 

W e have discussed with ffi e Offi ce EDP m anager all of tile efforts underway to identify and remediale the 
year 2000 com puter issues. W e would like to rem ind you to continue to m onitor the progress of those 
efforts until all testing has been satisfactorily completed 

Certified Public Accountanls 
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Louisiana Legislative Auditor 

CIIARI.ES C. FOTI, JR 
Sheriff 

CORRECTIVE ACTION PLAN RELATIVE TO 
M ANAGEM ENT LETTER ITEM S 

The Orleans Parish Crim inal Sheriff 's Offi ce respeetfuUy subm its the following corrective action plan for tire year 
ended December 3 I, 1998. This plan also provides an update on file status of item s noted in th e management letter 
for th e year ended December 31, 1997. 

Nan re and address of independent public accounting firm 

Ericksen, Krentel, Canton & LaPorte, L.L.P 
4227 Canal Street 
New Orleans, Louisiana 70119 
Contact: Ronald H. Dawson, Jr. 

01/01/98 to 12/31/98 
01/01197 to 12/31/97 

The item s from th e management letter issued for th e year ended Decembe r 31, 1998 and 1997 are discussed below 
The i~em s are numbered consistently with th e number assigned in the m anagemetu  letter. 

Accan ntin~ M anual 

Recom mendation: The Offi ce should complete and update its accounting procedures m anua 

Current Statr~: W e concur wi th the recomm endation, lnfonrmtion needed to update th e accounting 
manual has been compiled and is being processed. M anagement believes that fire accounting nranual will 
be revised before th e year end. W e have also revised the organ ization chart. 

2. Interim Financial Reoortin~ 

Recommendation: Establish better cutoff procedures for accounts payable for interim financial statements. 

Current Status: W e agree wi th the recommendation, Completely new invoicing/nronitoring procedures have 
been put in to operation for maintenance e:cpenditures which should ellnrinate m any delays. In addifiolt, delays 
in invoices for olhcr arc.'ts of operation are currently being investigated by our controller. 

3. M illage 

Recommendation: Consider reducing future m illage requests until exce~ amounts have been used. 

Current Status: Our controller is presently projecting the amounts needed to pay for fire next twelve 
m onths of debt service. W e anticipate th at we wi ll be able to reduce future millages to liquidate the excess 
an rount and will make that dcterufination at the nex't m illage request dea dline. 
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4. Year 2000 

Recom m endation: ]lnplenlent and continue to monitor a plan to resolve Year 2000 issues related to 
colnpuler syslelns. 

Current Status: Tile Offi ce has begun resolving Year 2000 issues. The computer system s departnlenl is 
obtaining software and hardware that will m ake the Offi ce's computer systenl and electronic equipment 
Year 2000 compliant, and is currently identifying other areas that need to be addressed. As of this dale 
ncw Year 2000 compliant crcdil union software has been installed and is fully operational. New payroll 
and scheduling software has been purchased and is currently being installed. The Com m issary/lmnate 
Accounts applications wilt be Year 2000 com pliant by July 1, 1999. 

Finally, we have instituted weekly staff m eetings atlended by accounting, purchasing, data processing, and other 
dcpartlnenl heads, chaired by the Chief Administrative Offi cer. These meeting serve to address problems such as 
those above, deal with day-to-day operational problems, coordilmte ongoing projects, and make future plans. 

If you have questions regarding this plan, please call Chief M ichael Gecrkeu at (504) 822-8000 


