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UNIVERSITY OF NEW ORLEANS

RESEARCH AND TECHNOLOGY FOUNDATION, INC,

Statements of Financial Position

As of December 31, 2023 and 2022

Current assets;
Cash and cash equivalents
Recervables
Financing lease recenvable
Invesimenis
Other current assels
Tatal cugrent assets

Non-current assets:
Financmg lease receivable
Property and equipment, net
Other non-current assets
Total non-current assets

Total assets

Current hiahilities:
Accounts payable and accrued habilities
Due to athhates
Prepaid rent
Amounts held m custody tor others
Amounts held in custody for affiliates
Interest payable
Notes pavable
Bonds pavable, net
Other current liabilities
Total current habilities

Non-current lHabihties:
Notes pavable
Prepaid rent. net of cusrent portion
Bonds pavable, net
Total non-current hahilities
Total liabilities

Net assets;
Without donor restrictions
With donor restrictions
Total net assets

Total habilities and net assets

The accompanyving nofes are an integral part of these financial statements

7o)

2023 2022
1.560.191 5 1945536
1.822.770 1.306.179
1,645,000 1.560.000

16,074,583 13,767 298

408,328 353161

21811172 18,932,174

26,615,000 28,260,000

34,142,842 36,264,330

253,612 106,945
61,011,454 64,631,275
83,822,626 S 83,563,449

433,701 8 475 481

583.020 7.254

359369 695,312

103,242 39318

- 3.usl
343,468 348.808
480,526 501,591
1.614.296 1.529.296
20,307 14,250
4,187,730 3.667 391
735,391 1.215.718
25527 209772

26287 4491 27,901,787

27,048 409 29417.277

31236139 33,084,668

31,469,621 50,359,306

116,566 119475
31.586 487 50,478,781
$IW2I626 S 83,563 449




UNIVERSITY OF NEW ORLEANS

RESEARCH AND TECHNOLOGY FOUNDATION, INC.

Statements of Activities and Changes in Net Assets

For the years ended December 31. 2023 and 2022

Changes m net assets without donor restricnons:
Revenues and support

Federal grants and contracts

Non-tederal prants and contracts

175

International programs
Property operations
Ammorhized tenant improvements
Student housing
Technology transter
Invesument varmings. net of investment expenses of $-4H) 369
and 536205 respectively
Gam from bond refmancing
Managemenl fees
Other revenues
Tuotal revenues and other support without donor restiictions
hefore net assets released from restriction

Net assets released from restrictions:
Net assets released from resinction
Total revenues and other support without donor restrictions
Expenses
Program services:
Property operitions

175

Student housing
Federal grants and contracts
Internanional programs
Cither Unjversity support
Technology trunsters

Total program expenses

Supporting senices;

General and admmistrative expenses
Loss on asset disposal

Total expenses

Increase{decrease) in net assets without donor restrictions

Changes m net assets with donor restrictions.
Net assels released from restnctions
Decrease 1o net assets with donor restrictions

Change i nel assels

Net assets, at beginning of year

175

Net assets. at end of vear

The accompanving notes are an intepral part of these financial statements

2023 2022

307458 % SU7 411
9 uss 4 4006
OR7 22X J61 499
7428735 6923703
497434 S01.693
1030574 1.241.482
20,061 o4
1.933.817 (2,029 400
- {68942

77.504 R
63 350 4.398
12.284230 KW TR
2.609 R HE
12.286 848 8.911.785
7082697 % 0.724.088
F.1on 722 1.159.224
466 280 860,882
634467 439.523
60712 K67 889
14.000 14.285
G OIS K78 100606 491
1.2537 635 Y2542
_ 13,756
11176333 11.008.789
1.116.315 (2007 004)
{2.60%) {2.0i0)
{2,604} (2.614)
1.107 706 (2.099.614)
S0.478.781 32.A78.393
SE380487 % S0478.78%1




UNIVERSITY OF NEW ORLEANS

RESEARCH AND TECHNOLOGY FOUNDATION, INC.

Statements of Functional Expenses

For the vears ended December 31, 2023 and 2022

Dionations 1o umversity ‘affiliates
Employee compensation

Fees for services

Advertising and promotion

Office expenses

Information technologyv

Rovalties

Oceupancy

Travel

Conferences. conventions, wud meetings
Interest

Insurance

Depreciation and amortization

Property operation maintenance supplies
Other

Total expenses

2022

Donations to universaty affiliates
Emplovee compensation

Fees for senices

Advertising and promotion

Office expenses

Information technology

Rovalties

Ovccupancy

Travel

Conferences, conventions, and meetings
Interest

Insurance

Depreciation and amortization

Property operation maintenance supphes
Crther

Plus non-recurring expenses:
Loss on asset disposal
Total expenses

General and

Program admmistrative

eXPETISES expenses Total
5 128,179 $ - ) 128,179
- N533.316 533316
3416347 379431 3695778
26970 33.299 60,269
36.265 28,860 65,134
71125 43716 114.%4]
14.000 - 14,000
2.069.059 19 2069078
630183 3726 633,909
65,682 15.279 %0961
1036574 - 1.056.574
373 - 373
2.679.040 - 2,679,040
RR.795 - %8795
11.2K6 - 86

5 10,293 RN

General and

Propram admunistrative
eXpenses eXpenses Total
b 187,390 5 - b 187.390
78,935 618308 687.243
3,353,138 233,668 3.580.800
410 2028 2438
47,254 24672 70.950
65,798 33649 Y9 447
14.043) - 14000
[.943.230 10 1943240
378,395 0135 38453
142,530 [5.072 157.002
1.100,801] - 1100501
7.748 - 7748
2051163 - 2651163
76,679 - 76.679
18,990 - 18,990

5 10.066.49]

5 Y2R.542

$ O1OYUS 033

3736

£ 10066491

) 928,542

% 11.008,789

The accompanying notes are an uttegral part of these tinancial statements
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UNIVERSITY OF NEW ORLEANS

RESEARCH AND TECHNCLOGY FOUNDATION, INC.

Starements of Casl Flows

Fui the years ended December 31, 2023 and 2022

Cash flows fiom operanug activities
Clianse ur net assets
Adpustiaents to reconcile change innet assets
to cash flows from operating activities
Amortization nf cost of bond isspance and bond msmance
Amortization of bond prenuum
Amortization of tenant improvements
Amatization of initial Jizect costs
Depeciation expense
Renlized loss un investments
Unrealized tgam)doss on investments
Loss from asset disposal
Gam ftom bond refinancing
Changes m assets and linbilities:
Receivables
Otlier carrent assets
Other non-current assets
Other current Habilities
Payables and accrued labilines
Due to affilintes
Prepaid rent
Amotnts held w custody fur others and affilistes
hiterest pavable
Net cash provided by operating activities

Caslt flows from investing activities:
Purchases of investients
Sales of ivestinents
Recempts on capital leases
Purclises of fixed assets
Net eash used 1 investing activities

Caslt flows from fuaneing activities
Principal payinents on notes pavable
Principal paviments and refundimg of bouds payable
Proveeds from series 2022 issuance
Net cash used 1n inancing activities
Change i cash and casl equivalents
Casl and cash equivalents at begmning of year
Casl and cash equivalents af end of vea
SUPPLEMENTAL NON-CASH FLOW DISCLOSURE

Cash pard during the vear for mterest

The secompanying nofes e an integral part of these financrel statements

s

5

5

2023 222
1167706 S {2.049.614)
30704 38323
- (1410.683)
(475.266) (501.0413)
52769 §4.129
2543300 2,536,074
132,421 461,017
(1.593.273) [ THRE
- 13.756
- (RON.942)
(516.591) (465.694)
(12,724 {83.154)
(271.879) 124.176)
6057 258
8220 3740
575,766 {15,060
§4.246 (149 95y
i0.344 {55.265%)
(534D (105.946)
1.707.059 537,711

(8,191,774
7.645.041
1,560,000

(144.079)

(23.445,570)
19.813.832
65.000

(324.19%)

269 183

(3.800 03%)

§501.5492)
(1.560.00H)

(486.852)
(29885000
20,520,000

(2.061,592)

(351.852)

(85.345)

1945536

(3.905.074)

SRMEOH)

1.¥60. 191 %

1915334

[REREIL TR

]

L. 418735




UNIVERSITY OF NEW ORLEANS
RESEARCH AND TECHNOLOGY FOUNDATION, INC.

Notes to Finaneial Statements

December 31, 2023 and 2022

(1}  Summary of Significant Accounting Policies

{a)

History and Organization

The Unmiversity of New Orleans Research and Technology Foundation, Ine. (the Foundation), a
registered non-profit corporation in Louisiana, was established on March 3, 1997 to accomplish the
following purposes.

1)

1)

5)

6}
7}

B}

9}

As its principal purpose. to support any and all appropriate programs. facilities and research
and educational opportunities offered by the Umversity of New Orleans (the University ) and
the University of Louisiana System (the UL System);

To promote and support the well-being and advancement of the University and all the colleges,
schools, departments. and divisions comprsing i, and to develop, expand. and improve the
University's curricula, programs. and facilities so as to provide greater educational advantages
and opportunities: encourage teaching, research, scholarship, and service, and mcrease the
University's benefits to the citizens of the State of Louisiana, the United States of Amenca and
the world; be fulfilled and removed by actions of the Foundation pursuant to those stipulations:

To engage i scientific research carried on for the purpose of mding a commumty or
geographical area by attracting new industry to the community or area or by encouraging the
development of or retention of. an mdustry m the commumty or area;

To promote the development of high technology industries and research in Louisiana,

To create. develop, construct, operate, manage and finance one or more research and
technology parks, technology enterprise centers and other facihities and operations which
promote development of research. development and high technology in Louisiana;

To increase employment opportuwnties in Lowisiana,

To promote research and development in Louisiana;

To promote cooperation between the public and prnivate sector with respect to research and
development;

To attract nationally prominent scientists and researchers to the University;

10) To maxmmize research capabilities in Lowisiana;
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UNIVERSITY OF NEW ORLEANS
RESEARCH AND TECHNOLOGY FOUNDATION, INC.

Notes to Finaneial Statements

December 31, 2023 and 2022

Summary of Significant Accounting Policies (continued)

(b)

{c)

(d)

{e)

Basis of Presentarion (continued)

Donor restricted contributions are reported as mereases m net assets with donor restrichions.
When a restriction expires, net assets are reclassified from net assets with donor restrictions to
net assets without donor restrictions in the Statements of Activities and Changes in Net Assets.
Net assets with donor restrictions consist of a private donation made m 2012 of property to
house an urban art galiery with a net book value of $116,866 and $119.475 as of December 31,
2023 and 2022 respectively.

Cash and Cash Equivalents

For the purposes of the Statements of Cash Flows, the Foundation considers all highly iquid
investments purchased with an ongmal maturity of three months or less to be cash equivalents.

Amounts Held in Custody For Others and Affiliates

Amounts held m custody for others consist of security deposits trom building tenants. The tenants
are required to pay a security depostt at the beginning of their lease. Amounts held in custody for
affihates consist of amounts held for use in support of the University.

Receivables

Accounts recevable and financing recenvables are considered delinquent after o period of
nonpayment of 91 days. Although credit risks associated wath tenants for accounts receivable or
lessees for finanemy receivables are considered minimal, a review is routmely made of accounts
receivable balances, and provisions for doubtful accounts are made. In circumstances where
management 1s aware of a specitic inabality to meet therr financial obligations (e.g.. bankruptey
filings). a specitic reserve is recorded to reduce the receivable to the amount expected to be
collected. For all others. an allowance for bad debts 1s established by management based on the
expected foss model. Recervables are written off when management deems collectability 15
doubtful. Bad debt expense. if any, and any related recoveries are included in the Statements of
Activities and Changes in Net Assets. Management considers the recervable balances to he tully
collectible, and as a result, an allowance for bad debt 15 not recorded at December 31. 2023 and

2022,

- 10 -
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UNIVERSITY OF NEW ORLEANS
RESEARCH AND TECHNOLOGY FOUNDATION, INC.

Notes to Finaneial Statements

December 31, 2023 and 2022

Summary of Significant Accounting Policies (continued)

0

(g

Investmenty

Investments m equity securities with readily determinable fair values and all mvestments in debt
securities are measured at tair value i the Statements of Financial Position. Income or loss on
investments, meluding reahized and unreahzed gams and losses on mvestments. mnterest and
dividends, 1s reported as investment earmings net of related investment expenses in the Statements
of Activities and Changes in Net Assels

In accordance with Accounting Standards Update (ASU) No. 2015-07. Fair Value Measurement
{Topic 820). the Foundation does not categonze within the fair value hierarchy all investments for
which famr value 1s measured using the net asset value per share practical expedient.

The measurement of expected eredit losses under the CECL methodology is applicable to financial
assets measured at amortized cost. held-to-maturity debt securities, and some off-balance sheet
credit exposures. Financial assets measured at amortized cost will be presented at the net amount
expected to be collected by using an allowance for credit losses. In addition, CECL made changes
to the accounting for available-for-sale debt secunties. One such change 15 to require credit losses
to be presented as an allowance rather than as a write-down on available-for-sale debt secunities 1f
management does not intend to sell and does not beheve that it 1s more hkely than not, they be
required to sell. The Foundation adopted CECL effective January 1, 2023, using the prospective
transttion approach tor debt secunines for which other-than-temporary mimpairment had been
recopnized prior to January 1. 2023, As of December 31, 2022, the Foundation did not have any
other-than-temporarily impaired mnvestment securitics. Therefore, upon adoption of ASC 326, the
Foundation determined that an allowance for credit fosses on available-for-sale securities was not
deemed necessary

Property and Equipment

Assets acquired are stated at cost, net of aceumulated depreciation. Assets donated are carred at
fair market value on the date of donation, net of accumulated depreciation  Property and equipment
with a umt cost of greater than $5.000 and a useful life of ureater than 1 year 1s capitahized and
depreciated. Depreciation of buildings, fumishings. and equipment is provided over the estimated
useful lives of the respective assets on the straight-line basis ranging from 3 to 10 vears for vehicles
and equipment to 10 to 40 vears tor building mmprovements and 30 to 40 vears tor buildings and
associated structures.

Maintenance and repairs are charged to expense as incurred: major renewals and betterments are
capitalized.  When items of property or equipment are sold or retired. the related cost and
accumulated depreciation are removed from the accounts, and any gain or loss 15 included m
income.

-1l -
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UNIVERSITY OF NEW ORLEANS
RESEARCH AND TECHNOLOGY FOUNDATION, INC.

Notes to Finaneial Statements

December 31, 2023 and 2022

Summary of Significant Accounting Policies (continued)

(h)

(i)

o

Impairment of Long-Lived Assets

Impamrment of Tong-lived assets 1s tested whenever events or changes in circumstances indicate that
their carrving amount may not be recoverable.  The camryving value of a long-lived asset is
considered impaired when the anticipated undiscounted cash flow from such asset 1s separately
identitiable and 15 less than its carrying value. In that event. a loss 15 recogmzed based on the
amount by which the carrying value exceeds the fair market value of the long-lived asset. Fair
market value 1 determined primarily using the anticipated cash tlows discounted at a rate
commensurate with the risk invelved. Losses on long-hived assets to be disposed of are determined
in a simlar manner. except that fair market values are reduced for the cost to dispose.

Bond Issuance Costs and Prepaid Bond Insurance

Bond issuance costs and prepaid bond msurance meurred in the relationship to the bond
indebtedness have been capitalized and are amortized over the lite of the bond hability which s
thirty years. The Foundation presents debt 1ssuance costs as a direet deduction trom the carrving
amount of the related debt habihty, consistent with the presentation of debt discounts. Bond
1ssuance costs amortization was $30.704 and $30,956 for fiscal years 2023 and 2022 respectively.
Amortization of prepamd bond msurance was 50 and $7.367 for fiscal years 2023 and 2022
respectively. See note Y.

Revenue Recognition

A portion of the Foundation™s revenue 1s derived trom cost-reimbursable federal grants, which are
conditioned upon certain performance requirements and or the incurrence of allowable qualifyimg
expenses.  Amounts received are recogmzed as revenue when the Foundation has inecurred
expenditures in compliance with specific grant provisions.  Amounts received prior to incurring
qualifving expenditures are reported as refundable advances m the consolidated statements of
financial position. As of December 31, 2023 and 2022, the Foundution has no refundable advances
or contracts,

Contract revenue and management fees are recognized when contractual obligations have been
fulfilled and the fees are recerved or otherwise deemed collectible. The Foundation considers the
revenues recenved from the Cooperative Endeavor Agreements (the Agreements) (see notes 6 and
12} to be exchange transactions. since each party to the Agreements recenes and provides
something of approximately equal value.

Rental income, whnch meludes property operations and student housing. is recognized as the rent
becomes due. Rental payments received 1n advance are deferred until eamed  All leases between
the Foundation and the tenants of the property are operating feases. Tenant rent charges tor the
current month are generally due on the first of the month.
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UNIVERSITY OF NEW ORLEANS
RESEARCH AND TECHNOLOGY FOUNDATION, INC.

Notes to Finaneial Statements

December 31, 2023 and 2022

Summary of Significant Accounting Policies (continued)

(k)

]

(m)

(n)

Functional dllocation of Expenses

The costs of providing the vanous programs and activities have been summarized on a functional
basis in the Statements of Activities and Changes 1a Net Assets and Functional Expenses. The
majority of expenses have been specifically 1dentified with a program or supporting service. Salary
costs for certain programs have been allocated among the programs and supporting services
benefited using time and etfort; all other costs are directly allocated. The Statements of Functional
Expenses presents a reconciliation of expenses by natural classification to expenses by function.

Income Taxes

The Foundation 1s exempt from mcome tax under Internal Revenue Code Section 501(c ) 3), though
it is subject to tax on income unrelated to its purpose, unless that mcome 1s otherwise excluded by
the Cede  The Foundation has processes presently in place to ensure the maintenance of its tax-
exempt status: to identify and report unrelated income: to determine its filing and tax obhgatons
in jurisdictions for which it has nexus; and to identity and evaluate other matters that may be
considered tax positions. The Foundation has determined that there are no material uncertam tax
positions that require recognition or diselosure in the financial statements.

Use of Estimates

The preparanion of financial statements i contormuty with US GAAP requires management to
make estimates and assumptions that atfect the reported amounts of assets and liabihities and
disclosure of contingent assets and habihities at the date of the fmaneial statements and the reported
amounts of revenues and expenses during the reporting period.  Actual results could differ from
those estimates.  Sigmficant items subject to such estimates and assumptions mclude the useful
Innes of fixed assets and investments.

Recent Accounting Pronouncements

On January 1. 2023, the Foundation adopted ASU 2016-13 Financial Instruments — Credit Losses
(Topic 326 Measurement of Credit Losses on Financial Instruments tASC 326). This standard
replaced the incurred loss methodology with an expected loss methodology that is referred to as
the vurrent expected credit loss ("CECL™) methodology. This standard changes the impaiment
model tor most financial instruments including recervables and investments from an incurred loss
method to a new forward-looking approach, based on expected fosses. The estimate of credit losses
requires entifics to incorporate considerations of historical information, current information and
reasonable supportable forecasts. The updated standard was effective for vears beginmng atter
December 15, 2022, The Foundation adopted ASU 2016-13 as of January 1. 2023, which did not
have a maternal impact onits financial statements.
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UNIVERSITY OF NEW ORLEANS
RESEARCH AND TECHNOLOGY FOUNDATION, INC.

Notes to Finaneial Statements
December 31, 2023 and 2022
Asset Ligquidity

The Foundation regularly momtors the availability of resources required to meet its operating needs and
other contractual conmitments, while tnvesting available funds 1n accordance with the Foundauon’s
mvestment pohcy. For purposes of analyzing resources available to meet general expenditures over a [2-
month period, the Foundation considers all expenditures related to 1ts regular, recurring. and ongoing
program service activities as well as the conduct of services undertaken to support those activities to be
general expenditures. The Foundation anticipates revenues to be sutlicient to meet its general expenditure
needs.

The Foundation does not consider most major facility maintenance or capital improvements to be general
expenditures, but considers these items maintenance reserve transactions.  The Foundation funds a
maintenance reserve for its properties to support planned and expected required property maintenance
and mprovements. The maintenance reserve balances are self-imposed hmits designated by the
Foundation’s Board of Directors,

The Foundation’s Board of Directors has designated a portion of its unrestricted resources for capital
improvements across the Research Park. This amount 15 1dentified as board-designated in the table on

the following page.

The Foundation has other amounts that have been set aside for specific programmatie purposes and are
understoad as self-imposed limitations on the use of those resources to support the University,

-1d-



UNIVERSITY OF NEW ORLEANS
RESEARCH AND TECHNOLOGY FOUNDATION, INC.

Notes to Financial Statements
December 31, 2023 and 2022
(2} Asset Liguidity (continued)
The following schedule identifies the financial assets of the Foundation and any requirement, designation,
earmark, or restriction on the use of those assets. Financial assets available for general expenditures over

the next 12 months are able to be used to satisty all existing and future obligations, habihties, and
expenditures of the Foundation.

2023 2022
Total assets § 82822626 § 83563449
Lexs: non-current and non-tinancial assets
Non-current financing lease receivable 26.615.000 28.260.000
Property and equipment 34,142,842 36,2064.330
Other current assets 408328 353.161
Other non-current asscts 253.612 100,945
Total financial assets at December 31 21402844 18,579,443
Less: financial asset designations:
Board designated building maintenance reserve balances 10487181 8.510.301
Board designated resources for capital improvements 722994 685,523
Other programmatic designations 257608 149,637
Fmancial assets avanlable for general expenditures over the next
12 months § 9,935,061 $ 9,233 492
Total current habilities $ 4.187.730 § 3.667.391
Less: non-financial habihities:
Amortized prepard rent 274.245 497434
Amortized bonds payable (30.764) (30,704
Total financial habalities at year end $ 3944189 § 3,200,001
Financial assets available for general expenditures over the next
12 months $ 9935061 $ 9233492
Less: financial habihities at vear end 3.944.189 3.200.661
Net financial assets available for general expenditures over the
next 12 months §  5.990.872 $ 6,03283]

-15-



UNIVERSITY OF NEW ORLEANS
RESEARCH AND TECHNOLOGY FOUNDATION, INC.

Notes to Financial Statements
December 31, 2023 and 2022
(3} Investments
The Board unlizes a professional investment manager and investment custodian to actively manage the
mvestment portfoho under the oversight of the Board. The Board’s investments are held m custodial
accounts at a bank trust department in an account for the Board. The Board has adopted mvestment
policies and guidelines and routinely evaluates and may adjust the mnvestment pohey and mvestment

allocations.

Investments consist of the following at December 31.

2023 2022
Federated treasury obligations A - b 1,106
Mutual funds 16.074.883 13.766,192
Total $ 16,074.883 $13.767 298
(4) Receivables
Recevables consist of the followinyg at December 31.
2023 2022
Avcounts/tenants recevable 5 SX9.903 S 571437
Grants receivable 203,731 01,775
Due from affiliates 1.029.136 130,219
Other recervable - 2,748
Total $ 1,822,770 $ 1.306.179

Due from atfiliates represents amounts due from the University.

There 1s no allowance recorded on the recervables above as of December 31, 2023 and 2022,

-16-



UNIVERSITY OF NEW ORLEANS
RESEARCH AND TECHNOLOGY FOUNDATION, INC.

Notes to Finaneial Statements
December 31, 2023 and 2022
(5} Property and Equipment

Property and equipment consist of the followmng at December 31.

2023 2022

Subject to Operating [ eases
Land improvements S 258,573 % 58,573
Building - Avondale 12,754.737 12,754 737
ITC buildings and parking garage 62,274,752 (2274752
Building - ATC 9,240.739 9,240.739
Building - Shea Penland CERF 894842 894,842
St Clawde Gallery 217.766 145,500
Construction 1n Progress 441.010 277,687
Tenant Improvements 179,179 -
Not Subject to Operatine [eases
Othee furmture and equipment 64.6%06 57,543
Artwork 7.000 7.000

Total fixed assets 86,333,284 R5911.373
Accumulated depreciation {52,190442) (49.647.043)

Net fixed assets $ 34142842 % 36,204,330

The Foundation enters nto leases of commercial real estate otfice space to third parties for specitic space
for a specific penod of time. The office bwildmgs are mamtamed by the Foundation in a condition to
remain marketable to current and future tenants.

Each lease agreement dictates the amount and frequency of payments along with any options to extend
and pomt of termination. Based on lease agreements currently m place without considering any options
to extend or rent escalations, future rents to be recerved from leaxe agreements are as tollows:

Future rent {from all lease
agreements is as fullows:

2024 3 6.430.662
20325 4.152.826
2026 3.641.252
2027 3545025
2028 3.400.591
2029-2033 3.003.321
2034-2038 500,000
2039-2043 500,000
2044-2047 337.500

$ 30,511,177




(6)

UNIVERSITY OF NEW ORLEANS
RESEARCH AND TECHNOLOGY FOUNDATION, INC.

Notes to Financial Statements
December 31, 2023 and 2022
Lease Agreements and Cooperative Endeavor Agreements
University of New Orleans/Avondale Maritime Technology Center of Excellence

Obhgations

Avondale, a subsidiary of Huntington-Ingalls, (Avondale) donated certain property to the Umversity
which 1s leased to the Foundation pursuant to the terms of a Ground Lease A ship design facihity
(Facility), including a labormory and support area for the UNO School of Naval Architecture and Marine
Engmeering, has been built on such property by the Foundation and is sub-leased to Avondale.

Also. the Foundation has eqquipped the Faaility and leased such equipment to Avondale. Avondale agreed
that 1t will utihze the Facality for the design and construction of vessels pursuant to the Navy LPD-17
Contract and other contracts. Furthermore, Avondale agrees that it will provide support to the University
of New Orleans School of Naval Architecture and Marine Engineening by providing to the University a
Right of Use of space constituting 21,000 square feet m the Faclity subleased by Avondale from the
Foundation.

On May 16, 1997, the Foundation and Avondale entered into a sub-lease agreement, for a term of 50
years which expires in 2047, which provides tor Avondale to lease from the Foundation the land located
m Jetterson Parish together with the facilities to be constructed on the land, the tacility equipment and
the right of unmterrupted access to and from all streets and roads adjoining the land.

Thns property 1s subject to the uround lease diseussed m Note 10.
National Center for Advanced Manufacturing/MAF Research Administration Building
Ceneral

On December 18, 2007, the State. the Foundation, and NASA entered into a Cooperative Endeavor
Agreement (the CEA) for a period of thirty (30) years.

The CEA provides for the use of State funds to pay approxumatelyv $40 million of project costs associated
with the planming, design. construction and equipping of a new NASA Research Admunustration Building
(the Building) to be bwlt at the NASA Michoud Assembly Facility (MAF). The Building will be used
collaboratively by the Foundation and NASA for research and development adiministration, production
work on the Orion Project, education, traiming and related matters for NASA. its contractors, the
Umiversity, other Federal and State agencies. other higher educational mstitutions and private industry.

Obheations

As of December 31, 2023 and 2022, the activities related to this project are placed on hold by the State
of Loussiana.
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Fair Value of Financial Instruments

The FASB authoritatne guidance for farr value measurements defines far value as the exchange price
that would be recerved for an asset or paud to transfer a liability (an exut price) 1n the principal or most
advantageous market tor the asset or liability in an orderly transaction between market participants on the
measurement date. The puidonce also establishes a fair value hierarchy which reguires an entity to
maxtmize the use of observable inputs when measuring fair value. The asset’s or habihty’s fair value
measurement level wathin the fair value lnerarchy is based on the lowest level of any mput that 1s
significant to the fawr value measurement.

Valuation techniques used need to maximize the use of observable mputs and minimize the use of
unobservable inputs. The three levels of the fair value hierarchy under the gundance are described below.

Level 1. Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
habihties in active markets that the Foundation has the anlity to access.

Level 2: Inputs te the valuation methodology melude
¢ Quoted prives tor similar assets or habilities m active markets:
e Quoted prices for wdentical or sinular assets or liabalities in inactive markets:
e Inputs other than quoted prices that are observable tor the asset or liability:
o Inputs that are derived principally trom or corroborated by observable market data by
correlation or other means,

If the asset or habihty has a speaified (contractual) term. the Level 2 mput must be observable for
substantially the full term of the asset or habihity.

Level 3: Inputs to the valuation methodology are unobservable and sigmficant to the fair value
measurement.

Following 1s a deseniption of the valuation methodologies used for assets measured at fuir value.

Federared rreasury obligations: Valued at the closing price reported on the active market on which the
individual securities are traded.

Anal funds: Valued at the closing price reported on the active market on which the mdividual
secunties are traded.

The methods described above may produce a fair value caleulation that may not be indicative of net
reahzable value or reflective of future fair values. Furthermore. while the Foundation believes its
valuation methods are appropriate and consistent with other market participants, the use of ditferent
methodologies or assumptions to determine the fair value of certain financial 1instruments could result in
a difterent tar value measurement at the reporting date.
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Fair Value of Financial Instruments (continued)
The following table sets forth by level, within the fair value hierarchy. the Foundation™s investment assets

at fair value as of December 31, 2023, There have been no changes mn the methodologies used at
December 31, 2023

Level 1 Level 2 Level 3 Total
Mutual funds ¥ 16,074 883 - $ 16,074 883

Total mvestments at fair value $ I6,074.843 % - % - $ 16,074,883

The following table sets forth by Ievel, within the fair value lnerarchy. the Foundation’s investment assets
at tair value as of December 31, 20220 There have been no changes m the methodologies used at
December 31, 2022

Level 1 Level 2 Level 3 Tetal
Federated treasury obligations % Live % - % - $ 1,106
Mutual funds 13,766,192 - - 13,766,192
Total imvestments at fair value $ 13767298 % - 5 - S 13.767.298

Notes Pavable
Louisiana Public Facilities Authority Note Payable

On October 9. 1999, the Foundation entered into a Construction Loan Agreement in the amount of
$1.500,000 with the Lowmsiana Public Facihities Authority. The loan bears no interest. The first annual
payment was cue October 1. 2001 and continued through October 1, 2014,

In March 2014, the Foundation and LPFA entered into a third amendment. The third amendment requires
the Foundation to make quarterly payments commencing December 2014 i the amount of $34.700
through September 2024, the maturity date of this note. An annual payment will be due March 15" cach
year, comimencing on March 15" 2016, in an amount equal to 87.35% of cash flow of the ATC building
tor the immediately preceding fiscal year minus the amount of quarterly payments paid on the note during
the preceding fiscal year,

This note has debt covenants which are required to be met by the Foundation. mcluding subnussion of
audited financial statements within 180 days of vear end. As of December 31, 2023, management 15 not
aware of any violations of their debt covenants.

The note is secured by a collateral note signed by the Foundation in the amount of $2,000.000. This note
15 subordinate to the bank loan and is secured by a security interest in all of the Foundation™s accounts
receivable, inventory, and fixtures as well as an assignment of leases and rents, and the ATC bwlding,
which 1s included in property and equipment in the Statements of Financial Position.
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Notes Payable {continued)
Local Bank Note Payable

On Aprdd 19, 2001, the Foundation entered into 2 Loan Agreement with a local bank. The balance of the
foan at December 31, 2023 1x $1.113.432. The loan was amended m 2011 with an interest rate of 6.5%
to mature on April {2, 2016, and again amended in 2010 with an interest rate of 4.5% to mature on April
12, 2021, and agam amended m 2020 wath an interest rate of 4.1% to mature on October 19, 2026.
Maonthly payvments of principal and interest total $34,774.

This note has debt covenants which are required to be met by the Foundation, mecluding submission of
audited financial statements by May 31" following each vear end, a debt service coverage ratio of 1.25
to 1. the outstanding principal not to exceed 73% of the fawr market value. as appraised of the related
property, as well as other negative covenants. As of December 31, 2023, management is not aware of
any vielations of their debt covenonts.

The note 1s collateralized by a collateral note signed by the Foundation m the amount of $12 milhon,
which 1s secured by a first lien and security interest in all the Foundation™s accounts recervable, imventory,
and fixtures as well as an assignment of leases and rents, and the ATC buildimg. which 1s included in
property and equipment m the Statements of Finaneial Position.

Future Pavments

The tollowing 1s a summary of all notes payable at December 31.

2023 2022
Lowsiana Public Facilities Authority $ 102285 % 241,084
Local bank 1.113.432 1.476.225
Total notes payable 1.215.717 1.717.309
Less: current portion (480,326) (301.591)
Total non-current notes payable $ 735391 §  1.215718

The notes are requured to be repaid as follows as of December 31, 2023:

2024 $ 480,326
2025 394,183
2026 341.208

$O1,215.717
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(9) Bonds Pavable

On August 8. 2000, the Louimana Public Facilines Authority wssued $38.500.000 of Lowmsiana Publie
Facilities Authonty Revenue Bonds (Series 20006) to the public on behalf of the Foundation. The proceeds
of the bonds were used for the financng, planning, design. construction, furmshing and equipping of
resident facilities tor use by the University, including all equipment, fumishings. hixtures. and facilities
meidental or necessary in connection therewith. The proceeds were also used to pay the costs assocated
with the 1ssuance of the bonds.

On August 28, 2014, the Louisiana Public Facilities Authonty (the Authority) ssued $36,0000000 of its
Revenue Refunding Bonds Series 2014 (Series 2014) on behalf of the Foundation to advance refund and
defease the Authority s outstanding Senies 2006.

Series 2014 were wsued at a prenuum, which totaled $2,974,068 on the date of wssuance of the Series
2014 Bonds. The premium was being amortized over the life of the Series 2014 The total amount of
premium relating to the Series 2014 amortized duning vear ended December 31, 2022 was $S140.685.

On September 8, 2022, the Louisiana Public Facihities Authonty {the Authority) issued $29.820.000 of
its Revenue Refunding Bonds Senes 2022 (Series 2022) on behalf of the Foundation to advance refund
and defease the Authority’s outstonding Series 2014, As a result of the advanced refunding and
defeasance of the series 2014 bonds, the Foundation achieved nterest rate savings which resulted in
undiscounted cash savings of $1,364.402 over the life of the series 2022 bonds. The advanced refunding
and defeasance of the senes 2014 bonds resulted m the Foundation recogmzing a gain of $868 942 ax
shown m the statement of activities at December 31, 2022,

The new interest rates range from 2.96% to 3.63% per annwm with the first interest paviment due on March
1. 2023 The first principal pavment was due September 1, 2023 with the tinal pnincipal pavment due n
2035,

Series 2022 bond were initially issued as taxable bonds and may be converted to tax exempt on or after
September . 2024 upon satistying the conditions in the indenture of such conversion.

The Senes 2022 1ssue has debt covenants which are required to be met by the Foundation. Additionally.
the bond issue 15 collateralized by the resident facilities which are recorded as a financing lease receivable
from the Umversity (see Note 14). As of December 31, 2023, management 1s not aware of any violations
of their debt covenants.

Upon bond matunty. title to the residence facilities and equipment shall transter to the Universaty.
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Notes to Finaneial Statements
December 31, 2023 and 2022
(%) Bonds Payable (continued)

Bonds payable consists of the following as of December 31.

2023 2022
Bonds payable $ 28,260,000 $ 29,820,000
Less: eost of bond ixsuance {35821 (388.917)
Bonds payable. net 27.901.787 29.431.083
Less: current portion (1.614.296) {1.529.296)
Total non-current bonds pavable § 26287 491 § 27.801.787

The outstanding Series 2022 bonds are required to be repaid as follows for the next five years and five
year periods thereatter.

2024 A 1,645,000

2025 1.935.000

2026 2,040,000

2027 2145000

2028 2.260,000

2029-2033 12,655,000

2034-2035 3.580.000

Total bonds payable $ 28,260,000

(10) Ground Leases
University of New Orleans Ground Lease 1

On May 16. 1997, the University of New Orleans (the Umversity) entered mto a non-transterable ground
lease agreement with the Foundation. The terms of the lease agreement provide that the University will
lease a tract of approximately 4.57 acres of land that i located in Jefferson Parish to the Foundation that
will in mim develop construct, maintan. operate. manage. and lease improvements on such land for the
purpose set forth in the Cooperative Endeavor Agreement. The lease agreement is for a term of fifty years.

At the exprration of the lease, the factlities and all fumuture, fixtures. equipment. and fumishings
permanently affixed to the facilities shall become the property of the University which 1s recorded in
praperty and equipment in the Statements of Financial Position, with a remaining net book value of
$4.435,078 and $4.763.10% as of December 31, 2023 and 2022, respectively.
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December 31, 2023 and 2022

(10) Ground Leases (continued}

(1n

University of New Orleans Ground Lease 2

On December 1. 1997, the Umversity entered mto a non-transterable ground fease agreement with the
Foundation which was amended on October 1. 1999, The tenmns of the lease agreement and related
amendment provide that the University will lease a tract of approximately 30 acres of certain lakefront
property that is located m Orleans Panish to the Foundation which wall develop. construct. maintain,
operate. manage, ad or lease improvements on such land. The lease agreement s for a term of ninety-
NI Years.

At the expiration of the lease, the facilines and all furmture. fixtures, equpment. and furmshings
permanently affixed to the facilities shall become the property of the University. The facilities and related
fixtures, equpment, and furnishings are recorded in property and equipment m the Statements of
Financial Position, wath a remaming net book value of $28 416,169 and $30,594,853 as of December 31.
2023 and 2022, respectively.

Coastal Education and Research Facility Ground Lease

On December 22, 2009, the Foundation was assigned [eases for four boat shps and recerved a donation
tor related leaschold improvements {the Property). $215,000 was provided by the Foundation towards
mprovements to the Property. The Foundation entered mto an agreement with the Umversity making
the Property available to the Umversity for use as the Unnversaty of New Orleans Shea Penland Coastal
Education and Research Facility (CERF) to support the University’s mission fo establish a wetlands
research and education tield station.

The CERF building is recorded in property and equipment in the Statements of Financial Position, with
a remaining net book value of $471 771 and $502. 207 as of December 31, 2023 and 2022, respectively.

Other Lease Agreements

On January 15, 1998, the Foundation entered into a sub-lease agreement with the United States of
America (the Government) to lease space at the Information Techmology Center from the Foundation
comprising of approximately 300,000 square feet of administrative space, 1,050 hard surface parking
spaces. and 11.82 acres of land located at the Unnversity of New Orleans Research and Technology Park.
As of October 2013, the Government leases two buildimgs of administrative space totaling approximately
200.000 square feet and 700 hard surface parking spaces.

The terms of the facthty lease agreement provide that the Government will have and hold the noted
facility for the term begimning on the date of completion of the facility for an initial ten vear term wath
fifteen individuoal one year renewal terms. The lease 1s renewed annually per the agreement.

On August 8, 2014, the Foundation entered mto a fease agreement with a private tenant to lease the entire
Intormation Technology Center No. 4 building from the Foundation comprising of approximately
104.000 rentable square feet. located at the Unive ersity of New Orleans Research and Technology Park.
The commencement date of the lease was January 1, 2015 with an initial term of ten years wath the option
to extend the lease for three additional five-year terms. In November 2021 the tenant exercised the first
option to extend the lease for an additional five year tern.
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(12) Due To/From Affiliates/Related Party Transactions

University of New Orleans Foundation
The University received $21,928 i subsidies from the Foundation wineh was passed through the UNOF
during 2023, Additionally, the Foundation recerved $47,766 from the UNOF for improvements to the art
wallery which 1s leased to the University. At December 31, 2023, funds due from the UNOF totaled $0),
and funds due to the UNOF totaled $8.000.
The University received $52,762 m subsidies from the Foundation which was passed through the UNOF
during 2022, At December 31. 2022, funds due trom the UTNOF totaled $0., and funds due to the UNOF
totaled $789.

University of New Orleans

The Foundation enters into certain contracts, and makes the related contract pavments, on behalt of the
University, The University reimburses the Foundation tor such contract pavments made on its behalf.

During the vears ended December 31, 2023 and December 31, 2022, the Foundation incurred $2,317,157
and 52,364,096 respectively related to the aforementioned contract payments and property management
services meluded on the Statement of Activines and Changes m Net Assets as detailed in the following

schedule.
2023 2023
Property Operations b 6,337 % 5,988
Student Housing 1100722 1.159.224
International Programs 651 467 439,523
Technology Transter 14000 14,285
Donations to University R7.251 105,628
Other payments on behalf of University 454 380 639448

$ 2317157 $ 2,364,096

Additionally, dunng the vear ended December 31, 2023 the Foundation incurred $1.560 000 in pnnciple
payments on the Senes 2022 bonds. During the year ended December 31, 2022 the Foundation incurred
$1.336.000 m principle pavments on the Series 2014 bonds.

As of December 31,2023 and 2022, the Foundation recorded reimbursements and accrued revenue related
to these contracts. services, and prineiple pavments from the University of $3.303.764 and $3.032 985
respectively. Amounts still owed to the Foundation as of December 31, 2023 and December 31, 2022
total $1,029.136 and $430.219 respectively  Payables to the University as of December 31, 2023 and
December 31, 2022 are $575.020 and $6.465 respectively. as recorded in the Statements of Financial
Position

The Foundation pad to the Umversity $3.081 and $42.573 duning the years ended December 31, 2023
and December 31, 2022 respectively, related to the Memorandum of Understanding related to National
Center for Advanced Manutheturing.  The amount remaining as of December 31, 2023 15 $0. The
Foundation held a remammng $3.081 as of December 31, 2022 winch 1s meluded m the Statements of
Financial Position as amounts held in custody for aftihates.
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Due To/From Affiliates/Related Party Transactions {continued)

The Foundation provides accounting. management. and project support for an affihated entity. Revenues
recognized by the Foundation in 2023 for these services provided total $77.594. No amounts are due
to-from this affiliate for the vear ended December 31, 2023,

Financing Leasve Receivable

The Foundathion entered mto a ground lease dated August &, 2000, and amended m August 2014, and
agam amended 1o September 2022 with the University for the purpose of financing, planning.
constructing, and equippmy a student residence facithity. Pursuant to a facility lease, the Foundution leased
the completed faciity to the University  Rent pavments from the University are sufficient to pay debt
services on the Sertes 2022 Bonds. which 1s collateralized by the student residence facilines. Terms are
turther described in footnote Y.

The lease was determined to meet the requirements of a tinancing lease and as such., the asset was then
transterred from construction in progress to a iinaneing lease receivable.

Interest revenue recenved for 2023 and 2022 was $1.056,574 and $1.241.482 respectively. The total
fimancing lease receivable 1s required to be repmd as tollows for the next five years and five-vear penods
thereatter.

Prineiple Interest
2024 $  L645.000 S 1O25R83R
2028 1.935.000 787.804
2026 2,040,000 730528
2027 2.145.000 670,144
2028 2,260,000 606,652
2029-2033 12.655.000 1.970.176

20034-2035 5.580.000 248788
$ 28260000 5§ 6439930

Concentrations of Risk and Contingencies

The Foundation has concentrated its credit nsk for cash by mamtaining deposits in financial instimations
m New Orleans. Loutsiana, which may at tmes exceed amounts covered by insurance provided by the
U.S. Federal Deposit Insurance Corporation (FDIC). The Foundation has not expenenced any losses and
does not believe that significant credit risk exists as a result of this practice.

The Foundation 1x involved in certain claims and legal actions arising in the normal course of activities.

In the opimon of management, the ultimate disposition of these matters will not have a matenal adverse
eftect on the Foundation's finaneial position.
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(15) Subsequent Events
Management has evaluated subsequent events through the date that the financial statements were
available to be issued, May 28, 2024, and determined the tollowing subsequent event requires disclosure.
In April 2024 the Foundation received a line of credit from a fmancial institution in the amount of

$5.000,000. No amounts have been drawn as of the report date.

No other subsequent events occwrring after this date have been evaluated for inclusion in these financial
statements,
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