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KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

TO the Board of Directors Youngsville Volunteer Fire Department, Inc Youngsville, Louisiana 

U,.a,~ 3r4q. t % 7 / 17 

rJ~t'lal '~ N 9 

We have audited the accompanying statements of financial position of the Youngsville Volunteer Fire Department, Inc. (a nonprofit organization), as of Dece~Lber 31, 1997 and 1996, and the related statements of activities and cash flows for the years then ended. These financial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting prlnczples used and significant estimates made by management, as well as evaluatlng the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Youngsville Volunteer Fire Department, Inc. as of December 31, 1997 and and its cash flows for the years then ended, accounting principles. 1996, and the changes in its net assets in conformity with generally accepted 
As discussed in Note 2 to the financial statements, in 1996 the Organization changed its method of accounting for contributions and its method of financial reporting and financial statement presentation. In accordance with Government Auditing Standards, we have also issued a report dated May 5, 1998, on our consideration of the Youngsville Volunteer Fire Department, Inc.'s internal control over financial reporting and on our tests of its compliance with certain provisions of laws and regulations. 

~tE%tep ~ oF tEar r,_o ~v~u. ~ccov iiNtrs -oc,c-~ o~ L~ vbl~ L, CER nFJ=.O PL.m~C ,~CCOUm.~'TS 



 

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The accompanying information listed as "Supplemental Information" is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 

Lafayette, Louisiana May 5, 1998 
Kolder, Champagne, Slaven & Rainey, LLC Certified Public Accountants 



FINANCIAL STATEMENTS 



Youngsville Volunteer Fire Department, Inc Youngsville, Louisiana 

ASSETS 

Statements of Financial Position December 31, 1997 and 1996 

Current assets: Cash and interest-bearing deposits Accrued interest receivable Property, plant, and equipment, net Total assets 
LIABILITIES AND NET ASSETS Current liabilities: Accounts payable Current maturities of long-term debt Interest payable Total current liabilities Long-term debt Total liabilities Net assets: Unrestricted - Operating Net investment in fixed assets Total net assets Total liabilities and net assets 

1997 1996 

$ 14,048 121 164,781 
$178,950 ======== 
$ 1,772 3,509 3,519 8,800 63,314 72,114 
8,878 97,958 106,836 $178,950 =~~~~~~~ 

The accompanying notes are an integral part of this statement 

$ 15,145 181,536 
$196,681 ~~=~~==~ 
$ 548 3,286 3,451 7,285 67,081 74,366 
11,176 111,139 122,315 $196,681 ======== 



Support: Contributions 

Youngsville Volunteer Fire Department, Inc Youngsville, Louisiana Statements of Years Ended December Activities 31, 1997 and 1996 

Revenue: Contract service fees Fire protection services - Town of Youngsville Insurance rebate Fund raising Interest income Miscellaneous Total revenue Total support and revenue Expenses: Program services - Fire-fighting Support services - General and administrative Fundraising Total expenses Decrease in unrestricted net assets Net assets, unrestricted, beginning of year Net assets, unrestricted, end of year 

1997 1996 
$ 8,215 $ 8,070 
25,000 7,215 14,138 9,147 196 867 56,563 

20,000 4,200 13,532 162 944 38,838 64,778 46,908 
70,081 71,000 4,252 5,924 80,257 3,395 3,073 77,468 (15,479) (30,560) 122,315 152,875 $106,836 $122,315 

The accompanying notes are an integral part of this statement 



Youngsville Volunteer Fire Department, Inc Youngsville, Louisiana Statements of Years Ended December Cash Flows 31, 1997 and 1996 
Cash flows from operating activities: Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities - Increase in accrued interest receivable Depreciation Donated equipment included in support Changes in current assets and liabilities: Increase in accounts payable Increase in accrued interest payable Net cash provided by operating activities Cash flows from (used by) Purchase of equipment, improvements 

1997 1996 
$(15,479) $(30,560) 
(121) 27,447 27,967 (3,169) 1,224 68 9,970 capital and related financing activities firetruck and building Proceeds from note payable Principal paid on note payable Net cash used by capital and related financing activities Cash flows from investing activities: Proceeds from maturities of investments Purchase of investments Net cash used (provided)by investing activities Increase (decrease) in cash Cash and cash equivalents, beginning of period Cash and cash equivalents, end of period 

(7,523) _ __,(3,544) 

548 3 451 1,406 
(2,201) 29,500 (30,148) 
i0,000 

(8,597) 15,145 $ 6,548 
8,557 6,588 
$ 15,145 
continued) 



Youngsville Volunteer Fire Department, Inc Youngsville, Louisiana Statements of Cash Flows (Continued) Years Ended December 31, 1997 and 1996 
Reconciliation of cash and cash equivalents per statement of cash flows to the balance sheet: Cash and cash equivalents, beginning of period - Cash $ 15,145 $ 6,588 Less: Certificates of deposit with a maturity over three months Total cash and cash equivalents Cash and cash equivalents, end of period - Cash 

1 

Interest-bearing deposits Less: Certificates of deposit with a maturity over three months Total cash and cash equivalents Net increase (decrease 
1 flow informatlon Interest pald 

15,145 6,588 
6,548 15,145 7,500 
(7,500 6,548 $ (8,597) 
$ 4,392 ======== 

The accompanying notes are an integral part of this statement 

15,145 $ 8,557 
$ 4,748 ======== 



Youngsville Volunteer Fire Department, Inc Youngsville, Louisiana Notes to Financial Statements 
(i) Summarv of Siqnlflcant Accountin~ Policies 
The Youngsville Volunteer Fire Department, Inc. (Organization) is a non- profit corporation formed under the laws of the State of Louisiana for the purpose of impeding, preventing, and extinguishing all types of destructive fires within or near the Town of Youngsville, Louisiana; supervising, directing and controlling the proper care and use of all types of inflammable or combustible material found within the City; acquiring and holding property for purposes of the organization, and other related purposes. A. Basis of Accountina The Organization utilizes the accrual basis of accou/iting. Using this method, revenues are recognized when earned and expenses are recognized when incurred. B. ProDertv and Ecn/iDment Property and equipment assets are depreciated using estimated useful lives of the Buildings Furniture and fixture Fire trucks and engines Fire fighting equipment 

are stated at cost. Depreciable the straight-line method over the individual assets as follows: 30 years 7 years i0 years 15 years 
The Organization qualifies as a tax exempt organization under Section 501(c)(4) of the Internal Revenue Code and therefore, has no provision for federal income taxes. 

E 

A substantial number of volunteers have donated time to the organization's program and supporting services. No amounts have been included in the financial statements for donated services since no objective basis is available to measure the value of such services. 
For purposes of the statements of cash flows, the Organization considers all highly liquid investments available for current use with an initial maturity of three months or less to be cash equivalents. 



Youngsville Volunteer Fire Department, Inc Youngsville, Louisiana Notes to Financial Statements (Continued) 
(2) Chanqes 111Accountinq Principles and Reportinu Entity The Organization adopted provisions of Statement of Financial Accounting Standards No. 116, Accounting for Contributions Received and Contributions Made and No. 117, Financial Statements of Not-for-Profit Organizations as of December 31, 1996. Statement of Financial Accounting Standards No. 116 requires the Organization to distinguish between contributions that increase permanently restricted net assets, temporarily restricted net assets and unrestricted net assets. Statement No. 117 establishes standards for external financial statements of not-for-profit organizations and requires a statement of financial position, a statement of activities and a statement of cash flows. 
(3) Property, Plant and Equipment The following is a summary of property, plant and equipment at December 31, 1997 and 1996: 
Land Building Equipment Furniture and fixtures Fire trucks and engines Total property, plant and equipment Less: Accumulated depreciation 

$ 15,000 45,000 104,613 2,389 200,493 367,495 (202,714) 
$ 15,000 45,000 94,461 1,849 200,493 6,803 (175,267) Net property, plant and equipment $ 164,781 $ 181,536 ======~== ========= 

Following is a summary of long-term debt at December 31, 1997 and 1996 
Note payable to Farmers Home Administration, dated March 7, 1989, original principal of $50,000, due in annual payments through March 7, 2009 of $5,021, including interest at 7.5 percent and secured by a building. $38,709 $40,867 



Youngsville Volunteer Fire Department, Inc Youngsville, Louisiana Notes to Financial Statements (Continued) 
Note payable to Farmers Home Administration, dated May 15, 1996 original principal of $29,500, due in annual payments through May 15, 2011 of $2,915, including interest at 5.375 percent and secured by a fire engine. 
Total debt Less: Current maturities included in current liabilities Total long-term debt 

66,823 70,367 
$63,314 $67,081 

Following are maturities of long-term debt for each of the next five years: 
1998 1999 2000 2001 2002 

i0 

$ 3,509 3,742 3,991 4,257 4,542 $20,041 
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KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORI4ED IN ACCORDANCE WITH GOVER~T~ENT AUDITING $TA~TD;~ODS 
Youngsville Volunteer Fire Department, Inc Youngsville, Louisiana 

L~ra~-, b~ -0"0~ 
r~*{318, ~>2 _n67 
r~, ~, ~ ~ul~ io~ 

We have audited the component unit financial statements of the Youngsville Volunteer Fire Department, Inc. for the year ended December 31, 1997, and have issued our report thereon dated May 5, 1998. We conducted our audit in accordance with generally accepted auditing standards and audits contained in Government Auditin~ Stand~ the standards applicable to financial of the United States issued by the Comptroller General 
As part of obtaining reasonable assurance about whether the Youngsville Volunteer Fire Department, Inc.'s, financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditina Standards. 
Internal Control Over Financial Reoortin~ In planning and performing our audit, we considered the Youngsville Volunteer Fire Department, Inc., internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Youngsville Volunteer Fire Department, Inc.'s, ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. 
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Inadecn/ate Seureaation of Accountina Functions Finding Due to the small number of employees, the Department did not have adequate segregation of functions within the accounting system. Recommendation: Based upon the size of the operation and the cost-benefit of additional personnel, it may not be feasible to achieve complete segregation of duties. Response No response is considered necessary 
A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. We believe the reportable condition described above is a material weakness. This report is intended for the information of management. However, this report is a matter of public record and its distribution is not limited. 

Lafayette, Louisiana May 5, 1998 
Kolder, Champagne, Slaven & Rainey, LLC Certified Public Accountants 
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Youngsville Volunteer Fire Department, Inc YouI1gsville, Louisiana Statements of Functional Expenses Years Ended December 31, 1997 and 1996 
Program service expenses: Fire-fighting - Communications Dues and subscriptions Utilities and telephone Insurance Repairs and maintenance Supplies Truck fuel Uniforms Education and training Interest expense Depreciation New equipment Total program service expenses 
Support service expenses: General and administrative - Professional fees Meals Miscellaneous office expense Postage expense Total general and administrative expenses Fund raising expenses Total support service expenses Total expenses 

16 

$ 1,495 140 2,320 11,737 18,686 210 1,602 190 660 4,461 27,447 133 

720 190 2,391 13,782 10,864 4,900 1,210 357 420 8,199 27,967 

3,015 228 952 57 4,252 
2,450 70 258 263 354 3,395 5,924 3,073 ~0,176 6,468 $80,257 $77,468 



Youngsville Volunteer Fire Department, Inc Youngsville, Louisiana 

DescriDtlon of Coverage 
Schedule of Insurance in Force (Unaudited) Year Ended December 31, 1997 

Workmen's compensation Employer's llabllity 
Surety bonds: James Lee, President William Benoit, Treasurer Automobile liability: Seagrave Pumper #80 1964 Ford Pumper 1981 International Tanker Automobile comprehensive and collision coverage Blanket coverage on buildings and contents Management liability: Errors and omissions 
General liability 

17 

Statutory $ i0,000 
30,000 30,000 
1,000,000 1,0O0,000 1,000,000 
180,000 
67,288 
1,000,000 1,000,000 



Youngsville Volunteer Youngville, Fire Department, Inc Louisiana Prior Year Audit Findings December 31, 1997 
During our audit of the December 31, 1996 general purpose financial statements one internal control finding was noted. The following indicates the December 31 1996 finding and the status as of December 31, 1997. 
Internal control Due to the small number of employees, the commission did not have adequate segregation of functions within the accounting system. 

18 

Status at December 31. 1997 
The commission may not be feasibly able to resolve this problem without hiring of additional personnel. This finding is again mentioned in our December 31, 1997 report. 


