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1926 1999 

W e have audited th c accom panying general purpose financial statements of the Ebarb W atel works l)istrict N o. 1, Zwolle, 
I,ouisiana, a com ponent ullil of the Sabine Parish Police Jury, as of and for the year ended l)ecembcr 3 I, 1999, as listed 
in tile table of contents. These general purpose financial statem enls arc the responsibility of tile I;barb W aterworks 
I)islrict No. 1 's m anagcnlent. Our responsibility is to express an opiniou ell these flnal/cia] statelnents based (111 ollr 
audil. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Governm ent Auditing._Standard_s, issued by tile Comptroller General of the United States. 
Those standard~ require that we plan and perforln tile audit to obtain reasonable assurallcc about whelher the linancial 
statenlents are fiee of material m isstatement. AN audit includes exam iuing, on a test basis, evidence supporting the 
am ounts and disclosures ill tile financial statem ents. All audit also includes assessing tile aecounling principles used and 
significant estim ates m ade by m anagcnlent, as well as evaluating the overall finaucial statem ent presentation. W e helieve 
that our audit provides a reasonable basis for our opinion. 

In our opinion, the ~:encral purpose financial statem ents refen'ed to above present faM y, it) all m aterial respects, tile 
financial position of dic l';bar b W aterworks District No. I, Zwol/e, l.ouisiana, a com ponent unit oflilt Sabine I'arish 
Police July, as of Decem ber 3 I, 1999, and the results of its operations and the cash l]ows for the year then ended ill 
conform ity with eenerally accepted accounting principles. 

The accom pany ing general purpose financial stateraents have been prepared assmning that the I(balb W aterworks I )isll ict 
No. I, Zwolle. I,ouisiana, will continue as a going concern. As discussed in Note I 1 to the general purpcsc financial 
statcm ents, tile Distl ict has sustained substantial Iosscs it] recent years which has resulted in an accunlulated deficit of 
$1,022,650 in unreserved retained eanlings at December 3 I, 1999. These conditions raise suhstantia[ doubt about its 
ability to continue as a going concern. M anagem ent's plans regarding those m atters also m e described in Note I I. The 
general purpose financial statements do not include any adjustments that might result fl'om the OUtCOlllC of this 
tlllcertainty. 

hl accordance w ith (io_v_c~nncnt AuditinR Standards, we have also issued a report dated Jane 20, 2000 on our 
consideration of the Ebarb W aterworks District No. l's internal control over financial i cporting and our lesls of ils 
compliance w ith certain provisions of laws, regulations, contracts and grants. Thai report is an integral part of an audit 
perform ed in aecordaucc with Governm ent Auditing.Standards and should be read in coajunc 
considering the restllls of our audit. 

- M EMBERS - 
American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 



:1 oald ~f Col]ll i] issioners 
':barb W aterworks ])islrict No 
~a'ge 2 

()taT" autlit was peilk~i reed for tile purpose of form Jng an opinion on lhe general purpose finmlcial slatem cnls of the I':barb 
W aterworks l)islHel No. 1, Zwolle, I .ouisiana, a component unit of the Sabine Parish Police ,lury, taken as a whole. The 
accom l)anying supl~lem enlary inform ation schedules listed in the table of contents ate pre!*ented for i)urposes ol 
additional analysis and are not a required parl of the general purpose financial slalemenls. Such inform ation has been 
sul!iec/ed l.o lhe auditil~g procedures applied i~ the audit of the general purpose financial statements and, in our opinit~n, 
is fiftH)' staled, in all m aterial respects, in relation to the general purpose financial statem enls taken as a whole. 

llhtes, Jackson & llittes 
Naichitoehes, [,ouisiana 
June 20, 2000 
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'.'BARB W ATERW ORKS I)ISTRICT NO 
ZW OLLE LOUISIANA 
BALANCE SI tEET 

lq/OPRIF, TARY FUND TY 
DECI,;M DER 31. 1999 

A ssels 
Cash 
Accounts receivable 
Trade, net of allowance for doubtful accounts of $28,765. 
Other 
Prepaid ill s|lrallee 
Restricted assets 
Cash 
Fixed assets, net of accunndated deprecialion of$1,110,193 

.iabilities 
Accounts payable 
Accrued expenses 
] n|crest payable 
Estimated claims payable 
I~.evenuc bonds payable 

Fund Equity 
Contributed capital 
Retained earnings 
Reserved 
Retilenleltl of long-term debl 
Unreserved 

The accom panying notes are an integral part of this statemell 

XIIIIqT A 

61,767 

61,633 
2A50 
4.813 

19,O38 

_  _ 3,456,649 

$$' _ 3,606,350 

127,815 
3,379 

285,714 
65,931 

2.981.123 

3.463.962 

19,038 

_  _ ~!,022,650) 

142,382 

}___ 3,606,350 

4 



Operaling I(evcnueS 
Charges for services 
W ater sales 

'
<KS DISTRICT NO 
OIJISIAN A 

EBARB W A'I'I~,R~A 
ZW OLL 

S'I ATEM I;,NT OF REVF~NUES. EXPENSES AN D CttANGES IN 
IUETA INEI) EARN INGS - PROPRII';TARY FUND TYF'I 

OR TIlE YEAR EN 

I,ate paynlelll pella]llCS 
Tapping, ieconllcelion and other fees 
Other 

olal Operating Revenues 

Operaling Expenses 
Advertising 
Automobile m ileage rcilnbursenlent 
Bad debts 
Chem icals 
(~o111 nl isSiOl~ el's 'fccs 
COlllplller services 
l)epreciation 
I';nginccfing services 
] nStll~lnce 
l,egal and accounting 
M aterials and supplies 
M eter reading seI vices 
M eier installatkm costs 
M iscellaneous 
Office supplie3 
Payroll laxcs 
I'lanl operating services 
Postage 
I~.cnl 
Repair and m aintenance-buildings 
Repair and m aintenance-distribution system 
Repair and maintenance-equipment 
Salaries 
Sm all tools and supplies 
Secretary sol'vices 
System supervisory sel vices 
Telephone 
tllilities 
W ater purcllased 
~t~lol klllal) ~ s com pcllsalioll 

The accom panying notes are an inleglal part of this statement 

641,527 
21,600 
22.335 

$ 747,00_8 



EBARB W ATERW ORKS D ISTRICT N O 
ZW O I.I.E. LOUISIANA 

STATEM ENT OF RI~VEN UES. EXPENSES AND CIIANGI';S IN 
M NI';I) EARNINGS - PROPRIETARY FUND TYPE (CON'I 

Operating hlcome/(I ,oss) 

FOR 1'11E YEAR ENDED DECEM BER 31 1999 

Nonopcualin~, Revenues/(Exl~enses) 
hltcrcs| inconlc 
Interest expellse 

Total Nonopeuating Revenues/(l';xpenses) 

Net hlcome/(I,oss) 

(52,283) 

109 

_  (150,677) 

_ _  (150,568) 

(202,851) 

(Increase)/decrease m retained earnings - reserved fox" retirement of long-term debt . (12,408) 

N et change in UlUeservcd retained earnings 

P,H 'AIN t';I) ITAI~,N INGS - Unreserved, Beginning of year 

I,IIg'I'AINI';I) IgARN INGS - Unreserved, End of year 

The accompanying notes are an integral part of this slalemcn 

(215,259) 

_  (807,391) 

$__ (1,022,650) 



';,BAI/B W ATERW ORKS I)ISTI,IICT NO 

(ash Flows From Operating Activities 
N et lOSS 

Adjustments Io reconcile opelating loss to nel cash provided from operating activities 
l)epreciation 
(Incrcase)/deercasc in operating assets 
Accotlllts ieceivab[e 
Trade 
Other 
Prepaid insa rallcc 

lncrcasc/(declcasc) in operating liabilities 
Accounts payable 
Aecrtlcd cxpellscs 
lnlercsI payable 

Ne/Cash Provided P,y/(13sed In) Opcraling Aclivilies 

Cash Flows From Capital and Related Financing Activilies 
I~urchasc of autom obiles 
Ptlrchasc ofllla(]lillery and cqtliplncnt 
Parchasc of buildings 

(202,851 ) 

113.795 

(27,832) 
(2,450) 
(4,8t3) 

62,331 
3,379 

-  I  150,677 

92.236 

(12,771) 
(9,261 ) 
(7,923) 

Net Cash Provided By/(Uscd In) Capital and Related Financing Activities _ I  (29,955) 

N et hlcrcase ill Cash 

CAS| I, P, cginning of yeal 

62,281 

18.524 

$ 80,805 

Supplemental Disclosures 

Cash payments for interest expense for the year ended December 3 I, 19~19, was $0 

'he accompanying aoles arc an integral part of this statemcn 7 



BARB W ATFRW ORKS DISTRICT NO 

DECEM BER 31, 1999 

NO TE I SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

The libarb W aterwolks I)islrict No. I, a political subdivision of the Sabine l'arish Police Jury, was crealcd by I,ouisiana 
Revised Slatutc 33:3g. I I and adopted by file Police Ji.ay ol'J M arch 16, 1977. The I)islricfs purpose is to provide water 
service to any use] wilhin the geographical bounds of the district. It is operated by a board wllich eollsists of up to five 
cotnm issioners al',pointcd by tile F'olice Jury. 

The accounting a~d reporting policies of the Ebarb W aterworks D istrict No. I conform to ~encrally accepted accounting 
principles as applicable lo governments. The Governmental Accounting Standards Board ((JASB) is Ihc accepted 
slandard selting body for eslablishing governmental accounling and financial reporting principles. Such accounting and 
reporlil~g procedl~J es also conform 1o the requirements of Louisial~a Revised Statllles 24:513 and lo ~,uides set lbrlh ill 
the I,ouisiana Governmental Audit Guide and to the industry audit guide, Audits of Slate and I.ocal (iovernmental t hills. 

A. Financial R.eporting Entity 

As "the goverlfil~g aulbolity off.he pat ish, for reporting purposes, the Sabine Parish Police .hlry is the financial reporting 

entity for Sabine Parish. The financial repelling eutity consists of a) the primary govcrnnlcnt (police july), b) 
organizations fiu" which thc primary govermnent is financially accountable, and c) otllcl organizalions lbr which nature 
and significance oflheir relalionship w flb the primary governm ent are such that exeluskm would cause the reporting 
et+fity's financi+~l slalelnellls Io be m isleading or JJ)coinplele. 

(iovernnlenlal Aecouating Standards Board Statement No. 14 established criteria for dcternlilling wh ich com pollcnl tin ils 
should be considered part of tile Sabine Parish Police Jury for financial reporling purposes. The basic criterion for 
including a potenlial component unit wilhin the reporting entity is financial accountabilily. Tile GASFI has se| forlh 
crileria to be considered in dcterm ining financial accountability. This criteria inchldcs: 

2 

Appointing a voting majority of an organization's governing body, and 

Fhc abilily of the police jury to impose its will on lbat organizalion and/or 

The polential for the organization to provide specific financial bcnefils or burdens on the police jury 

Orgauizalim~s for which the police jury does not appoint a voting majority 
police jury. 

Organizalions for which the reporting entity financial statem ents would be m islead ins 
is not included because of the nature or significance of the relationship. 

Because lhe police Jary appoints the board of commissioners, the W aterworks l)islricl, was determ ined Io be a 
compouenl mill of the Sabine Parish Police Jury, the fiuallcial reportiug entity. The accolnpauyinp financial statem ents 
presell| inforlnation only on Ihe fuuds m ainiaiaed by tile W aterworks District and do not pt-cst311I inlbl-illation oil Ihc 
police jury, the gellera] governll]en[ service provided by that governuleulal unil, or the olhor govcrnnlenlal units |hal 
com prise the finai/cial reporting entity. 



BARB W ATERW ORKS D1STR|CT N( 
ZW OI,I,E. IA)IJISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS (CON'I'INUI~I)). 
DECEM BF, R~I~ 1999 

NOTE I SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIFS (CONTINUED) 

|?lind A ceonllting 

The accounts of the Ebarb W aterworks District No. ] arc organized on the basis of fimds and oceouill groups, each of 
which is considmcd a separate accounting entity. Fuud accounting is designed to dem onsttatc legal com pliance and to 
aid financial nlana[,emenl by segregating transactions relatiug to certain government fimctions or aclivilies. The 
ot'*cralJolTs of each fnnd are accounled for with a separate set of self-balancing accomlts d~al cotnprise its assols, 
liabilities, filnd equity, icvenues, and expenditures, or expenses, as appropriate. The individual fimds accotlnl fur the 
g(wcrnmcntal ~esources allocated to them for the purpose of carrying ou specific activflics in accordance with laws, 
regulations, or other restrictions. The Dish'ict now consist of only one generic fired type and one broad filnd category 
as R~llows: 

Proprietary Fund Types - Account for activities sim ilar to those found in the private sector, ".M icra the determ ination 
of net incom e is necessary for sound financial adm inistration. Proprietary funds diffcJ fiom go',,crnmenlal fimds in tim 
dlcir Keens is oil income n)easurcm ent, which, together with the m aintenance ofeqnRy, is all iln i}ol'tan[ linancial indicator 
The District applies all GASB prononneemerds as well as tile Financial Accounting Standards Board pronouncen]ents 
issued on or be fcae November 3(1, 1989, unless those prolm uneernerJts conflict with or contradicl GASI'~ faonuuncemcnls. 

j6ntcrprise FunLI - Accmmt tbr operations a) that are fiuanccd and operated in a manner similar to private business 
enterprise- where tile intent of the governing body is that the costs (expenses, including depreciation) of providing goods 
or services to lhe general public on a continuing basis be financed or recovered primarily through usel chargcs; or b) 
where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net 
illconle is appt,aprialc for capital m aintenance, public policy, managem ent conlrol, accotm (abilily, or ethel pt.poses. 

C. Basis of Accounting 

{asis of accounting refers to whell rcvcnnes and expenditures or expenses are recognized in tile accounts and lelxntcd 
I1 the financial slatenlents. Basis of acconutiug relates to the tim ing of the nloasurelllents i/lade, regardless of the 
]lcastllenlelll focus applied. 

The enterprise lilnd is accounted for using the accrual basis of acconnting whereby revenues are recognized when they 
ale earned and expenses are ]ecognized when incurred. The enterprise fnnd is accounted for on a Bow of econom ic 
resources uleasnrclllelll focas and a deternlinalion of net incolne alld capital nlainlenanco. W ith th is nleasurelllcnt I(}CtlS, 
all assets and all liabilities associated w ith the operation of this fired are included on tile balance sheet. The pulchase 
of various operating supplies arc regarded as expenditures at the time ptlrchased. 

I). C ash and Cash l';quivalcnts 

Consislcnt with GASB Stalclnen! 9, "Reporting Cash Flows of Proprietary and Nonexpendable "/'rust Ful]ds and 
(}overlllllgntal ] ;.ntilies that use I~roplietary Ftnld Accoullling~, the District defines cash and eilS]l eqtlJvalellls as Iollows: 

Cash - includes not only currency on hand but also demand deposits with banks or other financial institutions and other 
Rinds of accounts thai have the general characteristics of demand deposits in thai tile customer may deposit additional 
flmds at ally time and also effectively may withdraw fnnds at any time without prior notiee or penally. 
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EBARB W ATERW ORKS DISTRICT N( 
ZW OI J~F,, LOUISIANA 

O'I'I'~S TO TIlE FINANCIAL STATEM ENTS (CONTINUH) 
DECI~M IdER 31 1999 

SI/M M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTIN lIED) 

Cash an(I Cash Equivalenls (Continued) 

Cash equivalents - all short term , highly liquid investm ents that are readily convertible to known amounts of cash and 
arc so near their maturity that they present insignificant risk of changes in value because of ildurusl rates. Generally, 

only iuveslmclltS which, at the day of purchase, have a mahlrity date no Iouger than three months qualil~, under this 
definition. 

Aecoullls Receivable 

All receivables ate reported at their gross value and, where applicable are reduced by tile estimated portion I]lal is 
expected to be tmcolleetible. 

Uncollectible anlouuts due for custom ers" utility receivables are recognized as bad debts throutth the establishlneUl of 
an allowance account at the thne inform ation becom es available which would indicalc tile uucollectibiliiy of Ihc 
parliculal rcceiwlble. At Dcccmber 31, 1999, $28,765, were considered to be uncollecliblc. 

(;. Prepaid Exl)enses 

)aym ents to vclldors for services that will benefit periods beyond I)ecember 31, 1999, are recorded as prepaid expenses 

II. Fixed Assets 

The proprielal~~ filud is accouuled for ou a cost of services or "capital ruairltenallCe" uleasurem cut Ibeus, aud all assets 
and all liabilities (whether current or noncurrent) associated with its activities are iuchldcd on its balance sheet. Their 
reported fund equity (net total assets) is segregated into contributed capital and relailmd earnings components. 
Proprietary fired lype operating statements present increases (revenues) and decreases (cxpcuscs) ill uel total assets. 
l)cpJcciatioll of all exhaustible fixed assets used by the District is charged as an expense against its opcralious. 
Depreciation w ill be provided over the estim ated useful lives usiug the straight-line m elhod. The estimated useful lives 
are as lbllows: 

~,Vat cr systelu 
l)istribuliou system 
Automobiles 
M achinery and equipment 
Buildings 

All fixed assels are staled at historical cost 

40 years 
5 years 

3-15 years 
15 years 

The Fnterl)rise Fund. based upon certaiu boud covenants, is required to establish and m aintain prescribed amounts of 

resources (consisting of cash and cash equivalents) that can be used only to service oulstandin? debt. These assets 
consist of bank :savings accoulliS. 

0 



NO TE 1 

J. 

ARB W ATERW ORKS DISTRICT N 
ZW (-)1,1 ,E. LOU ISIAN A 

NOTI';S TO THE FINANCIAL STATEM ENTS (CONTINUF, I) 
DIlK2EM FH~R 31 1999 

SLIM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CO NTINUEI)) 

Unreserved retained earnings fur the proprietary fund represents the net assets awdlablc for future operations or 
distribution. Reserved retained earnings for the proprietary fired represents the net assets that have been legally identified 
for specific purposes. Conlrihuted capital is recorded in tile Enterprise Fund for capital grants restricted for the 
acquisition or construction of capital assets. Contributed capital is not amortized based ou the depreciation recognized 
ou that portiou of tile assets acquired or constructed froill such resources. 

K , Estim ates 

The prcsenlalion of financial statem ents ill conformity w ith generally accepted accounting principles requires 
m anagem ent to m ake estimates and assumptions that affect the reported am ounts of assets and liabilities and disclosure 
of contingent assets and liabilities at the date of the financial statements and the reported aluounts of revenues and 
expenses during the reporting period. Actual results could differ fi'om those esfilnates. 

Encum brances 

I~uctullhlance accotlll ring, audcr wllich purchase orders, contracts, and 011101" conlm itm ents for the cxpendiltlre of illOll ies 
are recorded ill older to reserve that portion of the applicable appropriation, is not cm ploycd by the District. 

NOTE 2 CASlt AND CASH I'~QUIVALENTS 

At Dccembel 31, 1999, the District had cash and cash equivalents totaling $80,805, as follows 

)eluaud deposit accouuls 
ilterest bearing dem and deposit accounts 

uta 

$ 61,767 
12~ 8 

s 8o~8o~ 

Under stale law, these deposits m ust be secured by federal deposit insurance or the pledge of securities owned by tile 
fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance m ust at all tim es equal 
tile amount on deposit w ith the fiscal agent bank. These securities are held in tile nam e of the pledging fiscal agent bank 
in a holding or custodial bank that is m utually acceptable to both parties. As of Decem ber 31. 1909, the I)ishict had 
$83,222 ill bank depusits. These dcposils were secured fro m risk by $83,222 of fcderal deposit insurance. 

NO TE 3 I~,I~STRICTEI) ASSETS 

At I)cccmbcr 3 I, 1999, tile District had the following restricted assets 

Revenue bond sinking fired 



EBARB W ATERW ORKS DISTR1CT NO 
ZW OLLE I,OUISIAN A 

NOTI';N TO TI IE FINANCIAL STATEM ENTS (CON'I'INUJ~!_)~ 

NOTE 4 FIXED ASSETS 

DF, CEM I3F~R 31. 1999 

A smmnary of fixed assets for tile year ended l)ecember 31, 1999, follows 

Aeeunlulated 

l,and 
l)islribulion syslen 
Autom obiles 
M achinery and equipm en 
I'hffldings 

Tolal 

Changes durir~g the year 
Balm~ee, 13eghm h~.p of year 
Additions 
Aulom obiles 
M achinery and equipm ent 
Ihfildings 
Depreciation 
Balance, End of year 

COSt 
$ 72,530 

4,464,357 
12,771 
9,261 

$ 4~ L66~ 842 

D
_epreciation 

$ 0 
(1,108,0071 

(639) 
0,4311 

I _ __ LI 16) 
$ 

= (1,110,193) 

Aecunlnlated 

Cost _II~preciation 

N et 

$ 72,53(I 
3,356,350 

12,132 
7,830 

__ __  
7~ 807 

.
$_ ~ _  3 _<L_-s 6~ 60,,19 

5; 4,536,887 $ (996,398) $ 3,540,489 

12,771 
9,261 
7,923 

0 
$ 4~ fifis66~842 

NO TE 5 LO N(;-TEIIM  DEBT 

0 
0 
0 

(I 13,795) 
$ 

= (1,110,193) 

2,771 
9,261 
7.923 

~[ 15~ v,2Eg.'9 
~ :~~,5__6,6C9_ 

The lbllowing is a sllnlnlary of Ihc long-term debt for the year ended December 3 I, 1999 

Interest M atm'ity Am ount 
Rale I)ale Issued 

Revenue bonds 1982 5.00% 2022 $ 433,000 
Revenue bonds 199(1 5.00%  2030 1,975,000 
Rcven ue bonds 1991 5.00%  2022 137,313 
Revenue bol]ds 1993 5.25% 2033 _  67~ 1_00 

Total .~  3,220,3L3 

_ _J)epreciation 
$ (1 

I I 1,609 
639 

1,431 
116 

$'__  113,795 

Anlolllll 
O a~sian diI13~ _  

$ 359,123 
1,853,278 
12(I,587 
C, 4 _8J/35~ 5 

$ I _  2~ 99~ ~ 2k23 

"he annual ~equ ilelnents to amorlize debt outstanding at I)ecember 31,1999, including ifllerest payments are as follows 

1982 
P.cvefme l~onds 
$ 51,346 

25,673 
25,673 
25,673 
25,673 
462,114 

$ f_~16,152 

1990 
Revenue Bonds 
$ 245,866 

116,071 
116,071 
116,071 
~ ~6,~7~ 

$ _ 3~7~72 L9 ~fi 

1991 
Revmm e Bonds 
$ 17,616 

8,808 
8,808 
8,808 
g,g~g 

-- _  1585.,55344 
~ ._ 211,392_2 

1993 
Revell~le [~ondg 
$ 82,026 

41,013 
41,013 
41,013 
4~,~ 3 

__ _ 1~j~23~372 
$ _JL435ASs5 

Total 

$ 396,854 
191,565 
191,565 
191,565 
~9~,565 

4,827,881 
$~=_== 5,990,995 

2 



BARB W ATERW ORKS DISTRICT NO 
ZW (-)I,I,E I,OUIS1ANA 

NO'rl,;S TO 'I'HF~ FINANCIAL STATEM ENTS (CONTINUEDI 
DECEM BER 3 ~ 1999 

NOTE 5 IX)N(;-I'EI/M DEBT (CONI'INUED) 

Under the terms of 1he onlstanding revenue bonds, all income and revenue (hereafter retim'cd to as revcnue) of every 
nature, earned el derived fiom operalions of the I)istrict are pledged and dedicated to the retirem enl of said braids, and 
are Io be set aside into the folk)wing special fimds: 

a) 

b) 

c) 

From "W a{er Syslem P, evenue Fund", there m ust be paid all reasonable and necessary expenses of opcraling 
and inainlaining tile System . 
Fach month, Ihere w ill be set aside into a fund called the "W ater Syslenl Revenue Bond and Inlercst Sinking 
Fund" an am ount cmlstitating 1/12 of tile total principal and interest m aturing in the ensuing year. Such 
amounts shall be fillly sufficient to assure the prompt paym ent of principal and inlcrcst installm enls as they 
beconle due, and m ay be ased only for snch paym ents. 
Each month, there shall be set aside into a "W ater Syslem Reserve Fund" a sum at least equal Io five percent 
(5%) of the annual debt payment until such lime as there has been accnnmlated in said fund a sum equal to 1he 
highest combined principal and interest amounl falling due in any year. Such m oney is to be nlainlaincd solely 
for the purpose of paying the principal and interest on bonds payable from the Sinking Fund as Io which 1here 
wot;ld olberwise be defanh. 
Funds will also be set aside into a"Depreciatiorl and Contingency Fund" at tile rate of $975 per nlonlh. M oney 
in 1his fired shall be used to pay file principal and interest on bonds for which thele is not sufi'icienl m oney in 
1he Sinking or Reserve I:und. 

I)uc Io insufficient revenues, tile 1)istrict was tmable to m ake m onthly deposits as specified above and was thcrclore ill 
breach of Ihc requirements to m ainlain certain am ounts in the reserve and depreciation and contingency fimds ;11 
I)eccmber 3 l, 1999. The tJnited Slales of Am erica, Farmers ttom e Adm inistration has 1he right Io call the bonds if 1he 
I)ish ict is in violalion of the bond agreem ent. The I)istrict has, however, obtained a waiver, not to call the bonds, fiom 
the I.'arm crs Ik)m c Adm inistration for the year ended December 31, 1999. See managcmcnl leller t~:)r finding oflhc 
l)ish ict being in violation of bond covenants at December 31, 1999. 

NO TE 6 LEASE O BLIG ATIO NS 

Tile Fbarb W aterworks I)istrict No. I is obligated under two lease agreements accounted lbl as operating leases. 
OpeJ al mg leases do not give rise to property rights m  lease obligations, and therefore, file ]esulls oflhc lease agiecm cnts 
arc no1 rellccled in thc I)istricrs fixed assets, 

The first lease ~greem enl is with tile l.ouisiana Departm ent of Transportation and l)evelopment, Sabine River Authority 
for tile use of 37.5 acres of land for thirty years expiring on Septem ber I 8, 2009, with all option for atl addilional 01irly 
years, rrhe agreement requires no lease paym ents, but rather tile development of comm unity and recreation facilitics. 
Tile lease call tie term inated at the option of the Sabine F.iver Authority for failure to cmnply with lease requirem enls. 

The second leasc agzcement is wilh tile Louisiana Deparhnent of Transportation and l)evelopment, Sabine River 
Aulhm ity for Ihc use ofa walcr intakc, lrcatment and distribution facility for 40 years which expires on Augusl 2 I, 2029. 
A IIhough the lease agrcemenl requires no lease payments, the District m ust inainlain the inlake, Ircahncnl and d islribulion 
facilities and plovide porlable water to recreational facilities developed by the Sabine Rive] Auihm ity ill thc area. The 
lease can be term inated at the option of the Sabine River Authorily for failure to fulfill any talc or ally pollion olfllc lease 

The I'barb W aterworks I)islricl No. 1 was not obligated under ally capital lease cmm nitments at l)ecem ber 3 I, 1999 



BARI~ W ATERW ORKS DISTRICT N( 
ZW OI.LE LOUISIANA 

NCY]'ES TO 3"lie FINANCIAL STA'I'EM ENTS (CONTINt~-.D 
DECEM BER 31~  1999 

NO TE 7 CO NCI,'NTRATIO N O F W ATER SUPPLY 

Allhough othc] sources are available, the District obtained all of its water supply from tile Sabine River Aulhorily (60%) 
and the Belmont W ater System (40%) daring 1999. 

NO TI~ 8 RIi:TIREM ENT CO M M ITM ENTS 

All em ployees of libarb W aterworks District No. 1 are covered by the Social Security System Em ployees contribute 
6.2 percent of their total salary to the System , while the District contributes a like amount. For the year ended l)cccm bcr 
31, 1999, lOlal contributions to the system were $3,574, of which the Districl contributed $1,787 and employees 
contributed $1,787. Total payroll for the year ended December 31, 1999 was $28,817 aml total payroll covered by the 
system was $28,817. Any future deficit in this system will be financed by the United States Govermnent. "lhc District 
has no further liability to the system for the year ended Decem ber 31, 1999. 

NO TE 9 I,ITIG ATIO N AND CLAIM S 

Tim Ebarb W aterworks District No. 1 is a defendant ill several lawsuits. M anagem ent and legal counsel for the District 
believe that the polcutial claim s against the District not covered by insurance and not inchldcd in Ihe financial statements 
as estilnatcd clailos would not m aterially affect the District's financial position. At Decem ber 3 I, 1999, the l)istrict has 
cslimalcd c/ainls payable of $65,931. 

RISK NIANAG EM EN'F 

'I'l]c Ebarb W aleJworks District No. I is exposed to various risks of loss related to torts; tlleft of, danlage to, and 
deshuclion Hf assets~ errors and omissions; injuries to employees; aud natural disasters. The District maintains 
colnlnel'Cla] illSl:lran(e coverage covcrhlg each of those risks of loss. M anagenmllt believes such covel'ilge is stlfiicietl 
to preclude sigltificanI uninsured losses to the l)islricl. 

(,;()IN(; CO NC ERN 

The accom panying financial statem ents have been prepared in conlbnnity with generally accepted accounting ininciplcs, 
which contem plates continuation oflhe District as a going concern. The District has sustained subslam ial losses in recent 
years which has ~csulted in ~m accum ulatcd deficit of $1,022,650 in unreserved retained earniugs at Decem ber 31, 1999. 
Com bining eonh-ibuted capital and reserved retained earnings with unreservcd retained earnings results in total fired 
equity of $142,388. 

M allagem eul pl?uls to elitniuate file deficit ill unreserved retained uarniugs throtlgh a com binalion o|'aclions 

1) 
2) 
3) 

4) 
5) 
6) 

M anagelnellt has implem ellled strict cost control procedures to reduce expenses. 
M almgem eul has hired fidl lilne em ployees to reduce cost of outside contractors. 
M anagem ent has decided to purchase treated water rather than use the l)istricl's old plalll that is vet"3, cosily to 

operate. 
M ana~2enlenl has negotiated and will continue to negotiate a reduction ill tile eosl of pturc]lasing healed \rater. 
M almgem el/I im plem ented a rate increase during 1999 and w ill consider further incleases as i/ocessary. 
M anagem ent has begun enforcing their disconnect policy on past due accounts. 
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M enlbcrs 

)on Be 

EBARB W ATERW ORKS DISTR1CT NO. I 
ZW OI,LE LOUISIANA 

F COM PENSATION PAID TO BOARD OF COM M ISSION ERS 

Janles A. "l~uddy" Veuleman 

Kalhy Davis 

Arry 1,. Sw indo 

FOR TIIE YEAR ENI)H ) I)ECEM BER 31 1999 

Colnpcnsalioll 
AIIlotml 

$ 4,56() 

Supplenm nlal information schedule. Presenled for purposes of additional analysis 



FRANK S HINES, CPA 
[ EW IS C HINES, CPA 
[ MERLIN SQUYRES, CPA 
JAY H SHEFFIELD. CRA 

H INES, JACKSON & H INES 
CI!RJIFIED PUIll,I( ACCO UNTANTS 
P,O BOX 2188 ~ 133 EAST FIFTH STREET 

NATCHI]OCHES LA 71457 

Telephone (318) 352-6458 
FAX 0318) 352-0404 
hihcpa@worldnetla net 

t{H K)RT ON COM F'I JANCE AN D ON INTERNAL CONTROl, OVH 't, 
FINANCIAl, REPORTING BASEl) ON AN AUI)IT OF FINANCIAl, STATIiM ENTS 
I'F,P, FORM I'3) IN ACCORI)ANCE W ITIt GOVERNM ENT AUDITING STANI)AI{I)S 

Boald of Co1111]lissioners 
Ebarb W aterworks District N o 
P. O. Box 1366 
Zwollc. LA 71496 

A NEILL JACKSON, JR , CPA 
1926-1999 

W e have audited the general purpose financial statem ents of Ebarb W aterworks District No. I, Zwo]le, I,ouisiana, 8 
com ponent unit of tile Sabine Parish Police Jury, as of and for the year ended December 3 I, 1999, and have issued oul 
report thereon daled June 20, 2000. W e conducted our audit in accordance w ith generally accepted auditing standards 
and the standards applicable to financia 
General of tile United States. 

audits contained in Government Auditing Standa rd_ s, issued by the (:om ptrollcr 

Conlpliance 
As parl of obtaining reasonable assurance about whelher tile Ebarb W aterworks District No. ] 's l"illaneia] sialemcllts arc 
free oflnaterial nlisstatelllCUl, we performed tests of its conlpliance with certain provisions of laws, legu lations, COlltl'aCl s 
and grants, n oncon]pliancc with which could have a direct and material effect on tile determ ina!ion offi nancial statem ents 
amounts. Ilowever, providing an opinion on compliance with those provisions was ]lot an objective of our audil and, 
accordingly, we do lie[ express sach all opinion. The resalts of our tests disclosed two iaslances of noucolnpliallCe thai 
are required to be reported under Government Auditin~ Standards. A description of like findings can be found ill 
findings 99-1 and 99-2 of the accompanying Con'ective Action I'lan For Current Year Audit Findings, Schedule//3. 

Internal ConlLQI Qyzr Fina ucia~ orting 
In planning and pc]form ing our audit, we considered the I".barh W aterworks I)istrict No. I':s intern al eollh'o] over 
financial repoFling in order to determ ine our audiling procedures for the purpose of expressing our opinion on the 
financial stalellleuts arid nol Io provide assurance Oll the ialernal control over financial reporling. Oar consideration of 
tile internal control over financial reporting wouhl not necessarily disclose all m atters in tile internal control over 
financial reporting, that m ight be m aterial weaknesses. A m aterial weakness is a condition m which the design or 
operation of one or nlore of tile internal control components does not reduce to a relatively low level the risk l]lal 
m isstalelnents in amounts thai would be material ill relation to the financial statements being auclited may occtu" and ]lot 
he detected w ithii~ a tim ely period by employees in the normal course of perform ing their assigned functions. W e noted 
no m atters inw)lving the imcrnal control over financial reporting and its operation that wc consider to be nlalclial 
weaknesses. 

This ]eport is intended solely for tile information and use of the m anagement of the Ebalb W aterworks l)istricl No. I 
and tile Legislal iw" Auditor of the Slate of Louisiana and is not intended to be, and shoukl not be, used by anyone olhcr 
than the specified parties. 

ilines, Jackxon & llittes 
Natchitoches, 1 .ouisiana 
June 20. 2000 

- M EMBERS - 
American Instilute of Certified Public Accountants * Society of Louisiana Certified Poblic Accountants 



Rcf. No. 

97-1 

97-2 

F.BA RB W ATF.RW O RKS DISTRICT N 

2/31/96 Tile District is in violation of revenue 
bond covcnanls requiring funding of 
reservc and depreciation and 
contingency acCollnts. 

S('I IEI)UI,E 2 

Correclive 
Action Taken 

(Yes, No, Plalmed Corrcctivc Aclion/I'artia 
Partially) _ Corrective Aclion Tak 

]:till d in~, o1" reselve ~tlld 
depreciation and conlingency 
accounls w il} col]linae unlil Ihc 
District is in com pliance w ill] bond 
covI)llflllls. 

2/31/97 The l)islrict was not recording m ilm tes Yes This linding has bccn rcsolved 
of m eetings and publishing them in the 
local newspaper. 
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gel No 

:
,BARB W ATFRW ORKS DISTRICT N 

ZW OLLE. I,O UISIANA 
VE ACTION PI.AN FOR CURRENT YEAR AUDIT FINDINGS 

R TIlE YEAR ENI)EI) DECEM BER 31 1999 

The I)islrict is in violation of 
rcvcnae boil(] covellanls l'cquiring 
fimding of reserve and depreciation 
alld co[llhlgency accotllltS. 

Correct Action Planned 

Name(s) O 
Colgagt 

_ _ 
I_'er so us(~ 

SCIII~I)U I,I{ 3 

Am icipatcd 
Con'~plctioll 

Date 

The l)istrict will continue to fire d the Charles Jones, 6/30/2000 
reserve and depreciation and l'lesidclll 
conlingency ac(:ounts until they arc 
in compliance with bond covenants. 

99-2 Ollc situation exist where a nlembcr The Board will find a Inlslworthy Charles Jones, 6/30/2000 
of file ilnlnediate fam ily of a m em ber person that is not related to any of President 
of file governing board was hired on the board m embers to fill in when 
an as ncedcd basis when no one else office personnel can not be at work 
was available to work ill tile office due to illness or vacation. 
due Io illness or vacations. Violation 
of R. S. 42:1 119 - Ncpotisln. 



FRANK S HINES, CPA 
LI" W IS C HINES, CPA 
E M ERLIN SQUYRES, CPA 
JAY FI SHEFFIELD, CPA 

I:loard of Colnnlissioners 
Ebarb W ateFwoFks I)islriel No 
I'. O . Box 1366 
Zwolle, I,A 71486 

H INES, JACKSON & H INES 
CER3 IFIED I'UBI.I~ A( CO UN'fAN'iS 
PC) BOX 2188 ~ 133 EAS] FIFTH STREET 

NATCHITOCFIES, LA 71457 

TeEephone (318) 352-645B 
FAX (3181 352-O404 
hihcpa@worldnetla net 

A NEILLJACKSON, JR ,CPA 
1926-1999 

W e are wriling fills letter as a follow-up to our recent at~dil of the general purpose financial statements of the I.',barb 
W alelwoFks I)isllicl No. I, Zwolle, Louisiana, a component unit of the Sabine PaFish Police Jury, as of l)eeem beF 3 I, 
1999, and for Ihe year then ended. W e offer tile follow ing observations and Feeomm endalions, which are inlcnded to 
help ilnprovc l ecord kceping procedures and general operations of tile W aterwoFks I)istFict mid are intended to be 
constructive ill aaltlre; 

2 

l(xisting Coadilion: 
The resolution autho]izing the revenue bonds requiFed the District to establish and ftmd reseFve and 
depreciation and conliagcncy accounts. As of December 3 1, 1999, the District has not fully flmded the icqu ircd 
accounl8 lind is ill vio]alioll of the revenue bond covenants. 

l~,ecoln n~eaded Action 
The District should conlinue to fired tile reserve and depFeciafion and cull 
eonlpliance w ith bond covenants. 

M  an a~Lq.Ll~nt's Rc sJ2ffils _c: 
The I)istricl will conliaue Co fired lhe ]eserve and depreciation and conlingency accounts until (hey are in 
com pliance w ith bond covenants. 

Existing Condition: 
One situation exist where a m ember of the imm ediate fam ily of a m embeF of the governing board was h il cd 
on all as needed basis when 11o one else was available to work in the office due to illness OF vacations. Violaliou 
of R..~;. ,i2: I I 1 9 - Nepotism . 

Recom m ended Action: 
The Board should try 10 find a trustworthy person that is not related to ally of the boald inenlbers to fill in when 
office p(21sonne] call 11ot be at work due to illness or vacations. 

/VI a t~
.ql_e_ 01's R e sj29218'e: 

The Board will find a trustworthy person that is not related to any of the board m enlbcrs 1o fill in when office 
pelsolllle] can not b~' at work due to ilhless or vacation. 

These conlnlenls and rcconm lendations arenot all inclusive and are not intended to be critical of anyone. W c woukl like 
to thank the W aterworks I)islrict's m anagem ent and staff for lheir courtesy and cooperation during our cngagclncnl. If 
you have ally qtleslions or concerns, please let us know. 

H htes, Jackson & llines 
Nalchitouhes, Louisiana 
June 20, 2000 

~ MEMBERS - 
t~merican Institute of Certified Public Accountants ~ Society of Louisiana Certified Rutlhc Accountants 


