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We have audited the accompanying financial statements of Ozanam Inn 

(the Inn) (a nonprofit organization), which comprise the statement of financial 
position as of September 30, 2023, and the related statements of activities, 
functional expenses, and cash flows for the year then ended, and the related 
notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, 
in all material respects, the financial position of Ozanam Inn as of September 
30, 2023, and the changes in its net assets and its cash flows for the year then 
ended in accordance with accounting principles generally accepted in the 
United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to 
financial audits contained in Government. Auditing Standards, issued by the 
Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditor's Responsibilities for the Audit of 
the Financial Statements section of our report. We are required to be 
independent of Ozanam Inn and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 
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Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, and for 
the design. implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are firee from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate. that raise substantial doubt about Ozanam Inn's 
ability to continue as a going concern within one year after the date that the tinancial statements are 
available to be issued. 

Auditor's Responsibilities for the .4udit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement. whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards and Government Auditing Standards, will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error. as fraud tnay involve collusion, forgery. intentional otnissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there 
is a substantial likelihood that. individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the tinancial staternents. 

In performing an audit in accordance with generally accepted auditing standards and 
Government Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circtunstances, but not for the purpose of expressing 
an opinion on the effectiveness of Ozanarn Inn's internal control. Accordingly. no such 
opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estirnates made by rnanagernent, as well as evaluate the overall 
presentation of the tinancial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the 
aggegate, that raise substantial doubt about Ozanam Inn's ability to continue as a going 
concern for a reasonahle period of time. 



We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The accompanying schedule of Compensation, Benefits, and Other Payments to Agency Head 
is presented for purposes of additional analysis, as required by Louisiana Revised Statute (R.S.) 24:513 
(A)(3), and is not a required part of the financial statements. The accompanying schedule of 
expenditures of federal awards, as required by Title 2 U.S. Code of Federal. Regulations (CFR) Part 
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal. 
Awards, is presented for purposes of additional analysis and is also not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the financial statements or to 
the financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the supplementary 
information is fairly stated in all material respects in relation to the basic financial statements as a 
whole. 

Other Reporting Required by Government _Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
January 30, 2024 on our consideration of the Inn's internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of Inn's internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the Inn's internal control over financial reporting and compliance. 

CA•1 / hd\ 0`14.1 °.•q) 
New Orleans, Louisiana 
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OZANAM INN 
STATEMENT OF FINANCIAL POSITION 

SEPTEMBER 30, 2023  

ASSETS 

CURRENT ASSETS: 
Cash and cash equivaknts $ 202,415 
Grants receivables 156.913 

Total current assets 359,1/8 

INVESTMENTS (FAIR VALUE): 
Mutual fund 1,358,243 

Total investments 1,358,243 

PROPERTY AND EQUIPMENT. 
Property and equipment 
Less: accunillated depreciation 

5,868,196 
(639,986) 

  

Total property and equipment 5,228,210 

TOTAL ASSETS $ 6,945,781 

LIABILITIES AND NET ASSETS  

CURRENT LIABILITWS: 
Current portion of long- term debt $ 1,380,624 

Total current liabilities 1,380,624 

LONG-TERM DEBT: 
Notes payabk 3.000,000 

Total long-term debt 3,000,000 

NET ASSETS. 
Without donor restrictions 2,565,157 

Total net assets without donor restrictiorti 2,565,157 

TOTAL LIABILITIES AND NET ASSETS $ 6.945.781 

The accowanying notes are an integral part of these financial statements. 
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OZANAM INN 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED SEPTEMBER 30, 2023  

CHANGES IN NEI-  ASSETS 
WITHOUT DONOR RESTRICTIONS: 
SUPPORT AND REVENUE: 

Donations and legacies $ 756,765 
Grants 1,766,315 
Fundraising - special events 192,672 
Net investment gaii 117,871 

Total support and revenue 2.833,623 

EXPENSES: 
Prop.= services: 

Housing and feeding the poor 2.988.647 
Total progam services "),988.647 

Supporting services: 
Administrative 187,349 
Fundraising 9,803 
Total supporting services 197,152 
Total expenses 3,185,799 

DECREASE IN NET ASSETS WITHOUT 
DONOR RESTRICTIONS 

NET ASSETS WITHOUT DONOR 
RESTRICTIONS - BeOnning of year 

(352,17(i) 

2.917.333 
  

NET ASSETS WITHOUT DONOR 
RESTRICTIONS - END OF YEAR 2.505,157 

The accompanying notes are an iite.gal part of these financial statements. 
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OZANAM INN 
STATEMENT OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED SEPTEMBER 30, 2023 

  

Prop-am Services Supporting Services 

Total 
Expense; 

Housing and 
Feeding thc Pi-lor Administration F undr a is ing 

Bank charges S - S 411 $ S 411 
Food and supplies 

 

78,685 8,743 

 

87,428 
Fundratsing 

   

8,703 8.703 
Insurance 

 

60,412 20,137 

 

80,549 
Interest 

 

63 593 7,066 

 

70.659 
Miscellaneous 

 

12.453 2.197 

 

14,650 
Maintenance contracts 

 

12,090 2,134 

 

14.224 
Office and computer supplies 

 

13,864 20,706 

 

34,660 
Pavroll taxes 

 

71,177 7,909 

 

79.086 

Postage 

 

1,100 549 1,100 1 .749 
Professional services 

 

15,568 15,568 

 

31,136 
Repairs and maintenance 

 

43,097 4,789 

 

47.886 
Salaries and employee benefits 

 

542.577 60.286 

 

602,863 
Staff and board education 

 

1,290 1,290 

 

2.580 
Social services 

 

1,726,1143 

  

1,726,043 
Supplies - housekeeping 

 

30,966 

  

30.966 
Telephone 

 

6,007 1,060 

 

7,067 
Transportation 

 

8,710 968 

 

9.678 
Utilities 

 

105,945 11,772 

 

117,717 

Total expenses before depreciation 

 

2,793,577 165,675 9,803 2,969.().55 

Depreciation 

 

195,070 21,674 

 

216.744 

TOTAL EXPENSES 

 

2,988,647 S 187,349 S 9,803 $ 3,185,799 

The acconvanying notes are an integral part of these liiancial statenrnts. 
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OZANAM INN 
STATEMENT OF CASH FLOWS 

FC)R THE YEAR ENDED SEP I EMBER 30. 2023  

CASH FLOWS FROM OPERATING ACTIVITIES: 
Decrease in net assets S (352,176) 
Adjustment to reconcile change in net assets 
to net cash used in operating activities: 

Depreciation 216,744 
Interest reiwested in initual tiand (27,699) 
Net appreciation on investments (108,475) 
ILtvestment expenses 18,303 

Changes in operating assets and liabilities: 
Decrease in grant receivables 54,534  

Net cash used in operating activities (198,769) 

CASH FLOWS FROM FINANCING ACTIVITIES: 
Payments on notes payable 

Net cash used in linancirg activiies 
  (92.553)  
  (92.553)  

NET CHANGE IN CASH AND CASH EQUIVALENTS 

Beginning cash and cash equivalents 

ENDING CASH AND CASH EQUIVALENTS 

  

(291,322) 

493,737  

$ 202.415  

SUPPLEMENTAL DISCLOSURES OF 
CASH FLOW INFORMATION: 

Noncash investing activiies: 
Purchase of iwesunents through 

reinvestmem of iiterest earned   (27.699)  

Increase in investments through appreciation 

Cash paid for ilterest 

  108.475  

  70,659  

The accompanying notes are an integal part of these financial stateinents. 
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OZANAM INN 
NOTES TO FINANCI.4L STATEMENTS 

SEPTEMBER 30, 2023  

ORGANIZATION: 

Ozanam Inn (the Inn) is a nonprotit organization that was incoiporated on March 1, 1955, which 
derives its income from public donations. grants. and investment income. All funds received. net of 
amounts required fbr operating expenses. are used thr the charitable purpose to aid, assist. and provide 
refuge for homeless. transient. and indigent men and women. 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

Basis of Accounting and Financial Statement Presentation: 

The Inn prepares its financial statements on the accrual basis of accounting in accordance 
with accounting principles generally accepted in the United States of America (GAAP). 

The Inn follows the provisions of the Financial Accounting Standards Board (FASB) in its 
Accounting Standards Codification (ASC) 958. Financial Stutements of Not-fin--Prafit 
Organizations. FASB ASC 958 established the standards for external financial reporting for not-
for-profit organizations, which includes a statement of financial position. a statement of activities, 
a statement of functional expenses and a statement of cash flows. It requires the classification of 
resources into two classes of net assets based on the absence or existence of donor-imposed 
restrictions. These two classifications are defined as follows: 

Net Assets without donor restrictions — Net assets which are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of the 
Inn. These net assets may be used at the discretion of the Inn's management and the Board of 
Directms. 

Net Assets with donor restrictions — Net assets which are subject to donor-imposed 
restrictions that may or will be met by action of the Inn and/or the passage of time. This 
category also includes net assets which are subject to donor-imposed restrictions that are 
required to be maintained permanently hy the Inn. Generally. the donors of these assets 
perinit the Inn to use all or part of the income earned on any related investments for general 
or specific purposes. 

Functional Allocation of Expenses: 

The costs of program and supporting services activities have been sununarized on a 
functional basis in the statement of activities. The statement of functional expenses presents the 
natural classification detail of expenses by fiinction. Accordingly, certain costs have been allocated 
among the progams and supporting services benefited. Expenses that can be identified with a 
specific program or supporting service are charged directly to the program or supporting service. 
Expenses which apply to more than one functional category such as salaries and wages, benefits, 
payroll taxes, professional services, office expenses, interest, insurance, and miscellaneous, are 
allocated on the basis of estimates of time and effort. 
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OZANAM INN 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2023  

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 

Revenue Recognition: 

The Inn receives grants from governmental entities as well as contributions from 
individuals. Revenues from grants and contributions (including contributions of capital assets) are 
recognized when all eligibility requirements, including time requirements, are met. Contributions 
are recognized as revenues in the period unconditional promises to give are received. Conditional 
promises to give are not recognized until they become unconditional, that is when the conditions 
on which they depend are substantially met. Contributions of assets other than cash are recorded at 
their estimated fair value at date of receipt. 

The Inn accounts for contributions received as increases in net assets without donor 
restrictions or net assets with donor restrictions, depending on the absence or existence and nature 
of any donor-imposed restrictions. When a donor restriction expires, when a stipulated time 
restriction ends or a purpose restriction is met, the Inn reclassifies the net assets with donor 
restrictions to net assets without donor restrictions and reports these net assets as released from 
restrictions in the Statement of Activities. The Inn chooses to report restricted contributions whose 
restrictions are met in the same reporting period as unrestricted support. 

Government grants are recorded as revenues in the period the Inn meets the conditions for 
revenue recognition, namely when reimbursable program expenses have been incurred for the 
purposes specified by the grants. To the extent amounts received exceed amounts spent, the Inn 
records the excess as advances from government. 

The Inn receives conditional grant funds from the United States Department of Housing and 
Urban Development passed through the City of New Orleans and Unity of Greater New Orleans. 
The conditional grants are reported as revenue when qualifying expenses are incurred. Any 
conditional grant funds received in which the performance has not been met is reported as 
refundable advances in the statement of financial position. There were no refundable advances for 
conditional grants for the year ended September 30, 2023, as all of the federal pass-through grants 
are cost-reimbursable grants. 

Method Used to Value Investments:  

Mutual fund investments are valued at fair market value based on the Inn's ownership 
percentage of the mutual fund's fair value. 

Income Taxes: 

The Inn qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal 
Revenue Code and, therefore, is exempt from federal income taxes, except for unrelated business 
income. There was no unrelated business income during the year. The Inn's tax filing, Form 990, is 
subject to examination by the IRS, generally for three years after it is filed. 

9 



OZANAM INN 
NOTES TO FINANCI.4L STATEMENTS 

SEPTEMBER 30, 2023  

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 

Statement of Cash Flows: 

For purposes of the cash flow statement, the Inn has defined cash equivalents as investments 
purchased with an original maturity of three months or less. 

The Inn paid $70.659 in loan interest and $-0- in income taxes for the year ended September 
30. 2023. 

Grants Receivable: 

Grants receivable are recognized in the period earned and consists of amounts due from 
various granting agencies for grants and cost reimbursement programs. These amounts are presented 
at fair value and management estimates that all are collectible. 

Property and Equipment: 

Purchased property and equipment is recorded at cost. Property and equipment acquired by 
donation is recorded at fair market value as of the date of the donation. If donors stipulate how 
long the assets must be used, the contributions are recorded as net assets with donor restriction. In 
the absence of such stipulations, contributions of property and equipment are recorded as net 
assets without donor restriction. The Inn capitalizes property and equipment purchases and 
donations over 55,000 and expenses those under $5,000. Depreciation is computed over the asset's 
estimated useful life using the straight-line method. 

Estimated useful lives of property and equipment are as follows: 

Vehicles 5 - 7 years 
Furniture and fixtures 5 - 20 years 
Equipment 5 - 7 years 
Buildings and improvements 5 - 39 years 

Contributed Nonfinancial Assets: 

In September 2020. the Financial Accounting Standards Board ("FASB") issued ASU 
2020-07. Presentation and Disclosures by Not:for-Pro/it Entities fin. Contributed Nonfinancial 
Assets (Topic 958). This ASU is intended to improve transparency in the reporting of contributed 
nonfinancial assets, also known as gifts in-kind, for not-for-profit organizations. The ASU 
requires a not-for-profit organization to present contributed nonfinancial assets as a separate line 
item in the statement of activities, apart from contributions of cash or other financial assets, along 
with expanded disclosure requirements. There were no nonfinancial assets contributed to the Inn 
during the year ended September 30, 2023. 
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OZANAM INN 
NOTES TO FINANCI.4L STATEMENTS 

SEPTEMBER 30, 2023  

2. INVESTMENTS. 

The Inn invests in a Catholic Foundation quasi-contributed mutual fund. Interest earned on 
the fund is reinvested. The Inn can make withdrawals as needed from the mutual fund to cover 
operating costs. For the year ended September 30, 2023. the Inn earned $27.699 in interest and had a 
net appreciation of $108.475. The ending balance of the Inn's investment in the mutual fund was 
$1,358.243 at September 30, 2023. 

At September 30. 2023. the fair values and appreciation (depreciation) for the Inn's 
invesnnents were summarized as follows: 

2023 
Fair Cost or Gains 

Value Donated Value (Losses)  
hwestments - end of year $ 1.358.243 $ 1.001.701 $ 356,542 
Investments - beguming of year 1.240,372 992,305 248.067 

Net appreciation ft-1r the year $ 108,475 

The following schedule summarizes the net investment income in the statement of activities. 

2023 

Interest reinvested in mutual fund 

Net realized and turealized gain 

Investment expenses 

$ 27,(i99 

108,475 

(18,303) 
  

Net investrrent gain S 117,871 

Investment revenues are reported net of related external and direct internal investment 
expenses in the statement of activities. The amount of expenses netted with revenues was $18.303 
for the year ended September 30, 2023. 

3. CONCENTRATION OF CREDIT RISK: 

The cash halances in bank accounts owned by the Inn are insured hy the Federal Deposit 
Insurance Corporation (FDIC) up to $250.000 per financial institution. At September 30, 2023, the 
Inn had $222,421 in demand deposits (bank balances) which were fully covered by FDIC insurance. 

11 



OZANAM INN 
NOTES TO FINANCI.4L STATEMENTS 

SEPTEMBER 30, 2023  

4. RETIREMENT PLAN. 

The Inn participates in a 401(k) retirement plan administered by the Roman Catholic Church 
of the Archdiocese of New Orleans. Employees who work at least 20 hours per week are eligible to 
contribute up to 16% of their gross salary not to exceed federal tax law limitations. The Inn matches 
dollar for dollar On the first 3!,;.% of elective deferrals. For the year ended September 30. 2023, the 
Inn's total contributions were $34.073. 

5. FAIR VALUE MEASUREMENTS: 

FASB ASC 820-10, Fair Value Measurements and Disclosures, established a framework 
for measuring fair value. That framework provides a fair value hierarchy that prioritizes the inputs 
to valuation techniques used to measure fair value. This hierarchy consists of three broad levels. 
The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical 
assets and liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 
3 measurements). The three levels of the fair value hierarchy under FASB ASC 820 are described 
as follows: 

Level 1 — Observable inputs, such as unadjusted quoted prices in active markets, for 
substantially identical assets and liabilities. 

Level 2 — Observable inputs other than quoted prices within Level 1 for similar assets and 
liabilities. These include quoted prices for similar assets and liabilities in active 
markets. quoted prices for identical assets and liabilities in markets that are not 
active, or other inputs that are observable or can be corroborated by observable 
market data. If the asset or liability has a specified or contractual term, the input 
must he observable for substantially the full term of the asset or liability. 

Level 3 — Unobservable inputs that are supported by little or no market activity, generally 
requiring a significant amount of judgment by management. The assets' or 
liabilities' fair value measurement level within the fair value hierarchy is based 
on the lowest level of any input that is significant to the fair value measurement. 
Valuation techniques used need to maximize the use of observable inputs and 
minimize the use of unobservable inputs. 

Investments of the Inn are held in pooled assets manaeed by the Catholic Foundation. The 
values of the Inn's investments in this pool are based on information provided by the Catholic 
Foundation. These investments are classified within Level 2 of the fair value hierarchy. 

The methods described above may produce fair value calculations that may not be 
indicative of net realizable value or reflective of future fair values. Further, although the Inn 
believes its valuation methods are appropriate and consistent with those of other market 
participants. the use of different methodologies or assumptions to determine the fhir value of 
certain financial instruments could result in a different fair value measurement at the reporting 
date. 
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OZANAM INN 
NOTES TO FINANCI.4L STATEMENTS 

SEPTEMBER 3(1, 2023  

5. FAIR VALUE MEASUREMENTS • (Continued) 

The Inn's investments are reported at thir value in the accompanying statement of financial 
position. 

September 30, 2023 

Mutual fund 

Fair Value 

$  1,358,243 

Fair Value 
Measurements Using 

Other Observable 
Market Data 

(Level 2) 

$  1,358,243 

6. COMPENSATED ABSENCES: 

Employees of the Inn are entitled to paid personal days off. depending on job classification, 
length of service and other factors. It is impracticable to estimate the amount of compensation for 
future absences and, accordingly, no liability has been recorded in the accompanying financial 
statements. The Inn's policy is to recognize the costs of compensated ahsences when paid to 
employees. 

7. USE OF ESTIMATES: 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect certain reported amounts of assets and liabilities, and the disclosures of contingent assets 
and liabilities at the date of the financial statements. and the reported amounts of revenue and 
expenses during the reportine period. Accordingly. actual results could differ from those estimates. 

8. PROPERTY AND EQUIPMENT: 

Property and equipment consisted of the following: 

Property ;Ind Equipment: 

10:1 .2022 Additions Deletions 9'30.2023 

    

Furniture and fixtures S 30?.393 $ - $ $ 307,393 
Building and impro‘ements 5.198.461 - 

 

5,198.461 
Kitchen equipment 157,908 - 

 

157,908 
Office equipment 31.484 - 

 

31.484 
vehicles 177.950 - 

 

177,950 

Total property and equipment 5,868,196 - 

 

5,868,196 

Less accumulated depreciation (423.242) (216J-14) - (6399861 

Total property and equipment. net of depreciation S 5_41-1_954 S (216.74-1) 

 

5 5228.210 
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OZANAM INN 
NOTES TO FINANCI.4L STATEMENTS 

SEPTEMBER 30, 2023  

8. PROPERTY AND EQUIPMENT: (Continued) 

Depreciation expense for the year ended Septemher 30, 2023 was $216,744. 

9. LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS: 

The filllowing reflects the Inn's financaal assets as of the matement of tinancial position date, 
reduced by amounts not available for general use because of contractual or donor-itnposed 
restrictions within one year of the statement of financial position date. Amounts available include 
donor restricted amounts that are available for general expenditures in the following year: 

2023 

Financial assets: 

Cash and cash equivalents 

Mutual fund 

Grants receivables 

Total financial assets 

$ 202.415 

1,358,243 

156,913 
1.717.571 

Financial assets available to meet cash 

needs for expenses for one year S 1,717.571 

10. CAPITAL CAMPAIGN: 

During the year ended Septetnber 30, 2020. the Inn began a capital catnpaign to raise funds to 
cover the renovation costs of a new facility. The Inn obtained grants and loans to cover the 
additional costs of the building purchase and renovation. During the year ended September 30, 
2023, the Inn received $180.245 in donations towards the campaign and incurred $8,703 in 
fundraising expenses related to the campaign. Through the year ended September 30, 2023. the Inn 
has received a total of $2,020,406 in contributions and incurred S176.898 in fund raising expenses 
related to the capital campaign. Funds in excess of campaign contributions have been spent on 
planning, construction, and moving costs related to the new facility. as of September 30, 2023. The 
Inn continues to pursue capital campaim contributions to be used to pay down the principal balance 
of a loan obtained to complete the planning and renovation of the new facility. 

11. CONCENTRATION OF REVENUE SOURCES• 

The Inn receives the majority of its revenue from Federal grants. donations, and fundraising 
activities. The current level of the Inn's operations tnay be impacted or discontinued if the handing 
from these sources is reduced significantly. 
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OZANAM INN 
NOTES TO FINANCI.4L STATEMENTS 

SEPTEMBER 30, 2023  

12. LONG-TERM DEBT: 

On December 23. 2020, the Inn entered into a loan agreement with Fidelity Bank for the 
purpose of paying for renovation costs of a new facility. The loan can be drawn to a maximum of 
$2,000,000 and matures on December 23, 2025. Interest is calculated on unpaid principal 
balances using a rate of 4.85% per annum. The loan is due on demand. If no demand is made, the 
loan is due in six monthly payments of interest only. fbllowed by 53 monthly principal and 
interest payments of $11,518 beginning July 23, 2021, with one final principal and interest 
payment of the remaining unpaid balance due on December 23. 2025. Interest expense on the loan 
for the year ended September 30, 2023 was $70.659. The outstanding balance of the loan at 
September 30. 2023 was $1,380,624. 

On December 17. 2020. the Inn entered into a loan ageement with the City of New Orleans 
for a forgivable loan in the amount of $3,000,000, with an interest rate of 0% per annum. The loan 
proceeds were designated for the acquisition of a new facility as part of a shelter expansion. The 
loaned funds were awarded through the Community Development Block Grant (CDBG) - 
Coronavirus, Aid. Relief and Economic Security (CARES) Act from the U.S. Department of 
Housing and Urban Development (HUD) appropriations, with the purpose of developing viable 
urban communities including decent housing and suitable living environments and expanding 
economic opportunities. principally for persons of low and moderate income. 

The loan will be forgiven in full after the Inn satisfies compliance requirements of residing 
in the facility for a minimum of ten years from the date of occupancy (November 1, 2021) and 
continues to operate the thcility providing permanent supportive housing. The full arnount of the 
loan award was used during the year ended September 30, 2021. and is included as federal 
expenditures on the Statement of Expenditures of Federal Awards. The halance of the loan will he 
reported as a liability until the ten-year compliance requirement has been met. The outstanding 
balance of the loan at September 30, 2()23 was $3.000,000. 

Future minimum note payrnents at September 30, 2023 are as follows• 

2024 S 1,380.624 
2025 
2026 
2027 
2028 
Thereafter 3,0O.000 
Total S  4,380,624 

13. SUBSEQUENT EVENTS: 

Subsequent events have been evaluated through January 30. 2024. which the date the 
financial statements were available to be issued. 

15 



OZANAM INN 
SCHEDULE OF COMPENSATION, BENEFITS 
AND OTHER PAYMENTS TO AGENCY HEAD 
FOR THE YEAR ENDED SEPTEMBER 30, 2023  

Agency Head: Clarence J. Adams 
Position. Chief Executive Ofiicer 

Salary $ 101,578 
Benefits - medical, dental and life imurance 11,509 
Cell phone allowance 1,100  

Total $ 114.187  
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We have audited, in accordance with the auditing standards generally 

accepted in the United States of America and the standards applicable to 
financial audits contained in Government. Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of Ozanam 
Inn (the Inn) (a nonprofit organization), which comprise the statement of 
financial position as of September 30, 2023, and the related statements of 
activities, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements, and have issued our report thereon 
dated January 30, 2024. 

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we 
considered Ozanam Inn's internal control over financial reporting (internal 
control) as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Inn's internal control. Accordingly, we do not express an 
opinion on the effectiveness of the Inn's internal control. 
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A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit attention 
by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control that might 
be material weaknesses or significant deficiencies. Given these limitations, during our audit we did not 
identify any deficiencies in internal control that we consider to be material weaknesses. However, 
material weaknesses or significant deficiencies may exist that were not identified. 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Inn's financial statements are free 
from material misstatcment, we performed tests of its compliance with ccrtain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
matcrial cffect on the financial statemcnts. Howevcr, providing an opinion on compliance with thosc 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed an instance of noncompliance or other matter that is required to be 
reported under Government Auditing Standards and is described in the accornpanying summary 
schedule of findings as items 23-01. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
Inn's internal control or on compliance. This report is an integral part of an audit perforined in 
accordance with Government Auditing Standards in considering the organization's internal control and 
compliance. Accordingly, this communication is not suitable for any other purposc. 

New Orleans, Louisiana 
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Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited Ozanam Inn's compliance with the types of compliance 
requirements identified as subject to audit in the OMB Compliance Supplement 
that could have a direct and material effect on Ozanam Inn's major federal 
program for the year ended September 30, 2023. Ozanam Inn's major federal 
program is identified in the summary of auditor's results section of the 
accompanying schedule of findings and questioned costs. 

In our opinion, Ozanam Inn complied, in all material respects, with the 
types of compliance requirements referred to above that could have a direct or 
material effect on each of its major federal programs for the year ended 
September 30, 2023. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing 
standards generally accepted in the United States of America; the standards 
applicable to financial audits contained in Government. Auditing Standards, 
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issued by the Comptroller General of the United States; and the audit requirernents of Title 2 U.S. 
Code of Federul Regulations Part 200. Uniform Administrative Requirements. cost Principle, and 
Audit Requirements JOr Federal Awards (Unifortn Guidance). Our responsibilities under those 
standards and the Uniform Guidance are further described in the Auditor's Responsibilities for the 
Audit of Compliance Section of our report. 

We are required to be independent of Ozanam Inn and to meet our other ethical responsibilities, 
in accordance with relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufticient and appropriate to provide a basis for our opinion on 
compliance for each major federal program. Our audit does not provide a legal determination of the 
Inn's compliance with the compliance requirements referred to above. 

Respon (If Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the 
desip. implementation, and maintenance of etTective internal control over compliance with the 
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements 
applicable to Ozanam Inn's federal programs. 

Auditor's Responsibilities for the Audit of Compliance 

Our ohjectives are to obtain reasonable assurance about whether material noncompliance with 
the compliance requirements referred to above occurred. whether due to fraud or error, and express an 
opinion On Ozanam Inn's compliance based on our audit. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with eenerally accepted accounting standards. Government Auditing Standards. and the 
Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting 
material noncompliance resultine from fraud is higher than for that resulting from error, as fraud may 
involve, collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Noncompliance with the compliance requirements referred to above is considered material if 
there is a substantial likelihood that, individually or in the aggregate, it would intluence the judgment 
made hy a reasonable user of the report on compliance about the Inn's compliance with the 
requirements of each major federal program as a whole. 

In performing an audit in accordance with generally accepted auditing standards. Government 
Auditing Standards, and the Uniform Guidance, we. 

• Exercise professional judement and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material noncompliance. whether due to fraud or error. and 
design and perfonn audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding Ozanam Inn's compliance with the 
compliance requirements referred to above and performing such other procedures as we 
considered necessary in the circumstances. 
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• Obtain an understanding of Ozanam Inn's internal control over compliance relevant to the 
audit in order to design audit procedures that are appropriate in the circumstances and to test 
and report on internal control over compliance in accordance with the Uniform Guidance, 
but not for the purpose of expressing an opinion on the effectiveness of the Inn's internal 
control over compliance. Accordingly, no such opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and any significant deficiencies and material 
weaknesses in internal control over compliance that we identified during the audit. 

Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a 
control over compliance does not allow management or employees, in the normal course of performing 
their assigned ffinctions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet important 
enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in 
the Auditor's Responsibilities for the Audit of Compliance section above and was not designed to 
identify all deficiencies in internal control over compliance that might be material weaknesses or 
significant deficiencies in internal control over compliance. Given these limitations, during our audit 
we did not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal 
control over compliance may exist that were not identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the requirements 
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

C 't11Q49'''v 14'1Ait'a.w, 'I  iviirr wk X 

New Orleans, Louisiana 
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OZANAM INN 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED SEPTEMBER 30, 2023  

Federal 

Assistance 
Lsting 

Number 

Federal GrantorPass-through 

Grantor Program or Cluster Title 

U.S. Department of I lous ing and 1. - limn Development 

Emergency Solutions Grant (ESG) Progant 
Passed throuO the City of New Orkam 

Emergency Shelter Operations 
Emergency Shelter Operations 

Total Emergency Solutions Grant Progam 

Continuum of Care Program: 
Passed through Unity of Greater New Orleans 

Home for Ciood — Pernment Housing 
Home f'or Good — Permanent Housing 
Problem Solving kir Coordinated Entry 
Rapid Rehousing to Reduce Homekssness 

Pass-Through 

Entity 
Identifying 

Number 

ESG34F 
ESG35F 

LA0252L6H032005 
LA0252L6H032106 
LA0360L6H032102 
LA0359L6H032102 

Total 
Federal 

Expenditures 

$ 1t1,£;08 
147.054 

158.402 

50,882 
704,454 
48,450 

518,107 

14.231 
14.231 

14.267 
14 267 
14.267 
14 267 

Total Contimum of Care Progam  1,321,893 

Community Develoment Bbck Grants (CDBG) Entitlements Grants Ckbter. 
Passed throuda the City of New Orlearb 

Sheker Expansion Loan — Cares Act — COVID-19 14 218 CDBG-CVOI 3,000,00(1 

Total Community Development Block Grants Entitlements Grants Cluster  3,000.000 
   

Total U.S. Department of Housing anti Urban Development  4,480,355  
    

Total financial awards - current 
Prior year ban with continuing compliance requirements 
Total Expenditures of Federal Assards 

See acconvanying notes to schedule of exTenditures of federal awards. 

/2 

 

4,480,355 
(3,000,00(1)  

 

$ 1,480,355 

 



OZANAM INN 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED SEPTEMBER 30, 2023  

1. BASIS OF PRESENTATION: 

The accompanying schedule of expenditures of federal awards (the Schedule) includes the 
federal award activity of Ozanam Inn under programs of the federal government for the year 
ended September 30. 2023. The information in this Schedule is presented in accordance with the 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Unifivm Administrative 
Requirements. cost Primples. and Audit Requirements for Federal Awards (Uniform Guidance). 
Because the Schedule presents only a selected portion of the operations of the Inn, it is not 
intended to and does not present the financial position, changes in net assets. or cash flow of 
Ozanam Inn. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. 
Such expenditures are recognized following the cost principles contained in the Uniform 
Guidance, wherein certain types of expenditures are not allowable or are liniited as to 
reimbursement. 

3. INDIRECT COST RATE. 

The Inn has elected not to use the 10% de minimis indirect cost rate allowed under the 
Uniform Guidance. 

4. SUBRECIPIENTS: 

There were no awards passed through to subrecipients. 

5. LOAN(S) WITH CONTINUING COMPLIANCE REQUIREMENTS: 

As disclosed in note 12 to the tinancial statements, the forgivable loan with continuing 
compliance requirements bears interest of 0% in the amount of $3,000.000 payable to the City of 
New Orleans (the City). The loan was allocated by the City utilizing Community Development 
Block Grant (CDBG) - Coronavirus, Aid. Relief and Economic Security (CARES) Act funds 
designated for the expansion of the Inn's shelter and was used towards the purchase of a new 
facility. The full amount of the loan award was used during the year ended Septemher 30, 2021, 
and is included as federal expenditures on the Statement of Expenditures of Federal Awards as 
assistance listing 414.218. The loan will be forgiven in full after the Inn satisties compliance by 
owning and operating the facility as a public facility homeless shelter for a minimum of ten years 
from the date of occupancy (November 1. 2021). At September 30, 2023, the balance of the loan 
remained at $3.000.000 and will continue to be reported as a liahility and included on the Inn's 
schedule of expenditures of federal awards until the ten-year compliance service period has 
concluded. 



Yes X No 

OZANAM INN 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED SEPTEMBER 30. 2023  

SUMMARY OF AUDITOR'S RESULTS  

F inancial Statements 

Type of auditor's report issued.  Umnodyied 

Internal control over financial reporting: 

• Material weakness(es) identified? Yes 
• Significant deficiency( ies) identified? Yes 

Noncompliance material to financial statements noted? Yes 

Noncompliance with laws and regulations noted? X  Yes 

Management letter was issued? Yes 

Federal Awards 

Internal control over major programs: 

X No 
X None reported 

X No 

No 

X No 

• Material weakmess(es) identified? 
• Significant deficiency(ies) identified? 

 Yes 
Yes 

X No 

 X  None reported   

Type of auditor's report issued on compliance with the 
Major Federal award progam: Unmodified 

Any audit findings disclosed that are required to be 
reported in accordance with Uniform Guidance, 
Title 2 U.S. Code of Federal Regulations (CFR) 
Section 200.516(a). 

The Inn had one major program as follows: 

Continuum of Care Program 

Assistance Federal 
Listing No. Expenditures 

14.267 $  1,321.893 

Dollar threshold used to distinguish between type A and type B programs: $750,000 

Auditee qualified as a low-risk auditee: X  Yes No 



OZANAM INN 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

FOR THE YEAR ENDED SEPTEMBER 30. 2023  

FINDINGS REQUIRED TO BE REPORTED UNDER GENERALLY ACCEPTED 
GOVERNMENTAL AUDITING STANDARDS  

1 3-01 Filing of Audit Report 

The audit report for the year ended September 30, 2023 was not submitted the by the date 
authorized by the State of Louisiana Legislative Auditor. The Louisiana Legislative Auditor 
requires that the audit report be submitted no later than March 31. 2024. Failure to submit the 
audit report by the date authorized hy the State of Louisiana Legislative Auditor results in non-
compliance with the statutory requirements. 

We recommend that the Inn ensure the audited financial statements are submitted timely in order 
to meet the required reporting deadline. 

Management's response: 

Managernent will ensure the audit report is submitted timely to rneet the necessary deadlines 
established by the Legislative Auditor. 

FINDINGS .AND QUESTIONED COSTS F()R FEDERAL AVVARI)5 PROGRAMS 

None. 
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OZANAM INN 
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED SEPTEMBER 30. 2023  

PRIOR YEAR FINDINGS REQUIRED TO BE REPORTED UNDER GENERALLY 
ACCEPTED GOVERNMENTAL AUDITING STANDARDS  

None. 

PRIOR YEAR FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS PROGRAMS 

None. 
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