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REVIENUF~q 

WATERWORKS DISTRICT NO. 2 LINCOLN PARISH, LOUISIANA STATEMENTS OF REVENUES, EXPENDITURES & CHANGES IN FUND BALANCES GOVERNMENTAL FUND TYPE DEBT SERVICE FUND YEARS ENDED JUNE 30, 1997 & 1996 

EX F'EN DITU RI IS 
Principal Retirement Interest "I'OTAL EXPENDITURES EXCESS (DEFICIENCY) OF REVENUE O\IER (UNDER) EXPENDITURES FUND BAI,ANCES, JULY 1 RESIDUAl, EQUITY TRANSFER OUT 
FUND BALANCES, JUNE 30 

1','\( 1 :X t 

Year Ended |une 30 1997 1996 
$ 247 $ 319 

247 4,955 ( 5 2~a02) 

2,000 40 
2.040 
1,721) 6,676 

$__ _-0-- $ 4,~55 

The accompanying notes are an integral part of this statement 



PA( EXt 
WATERWORKS DISTRICT NO. 2 LINCOI,N PARISH, LOUISIANA STATEMENTS OF REVENUES, EXPENDITURES & CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE ENTERPRISE FUND YEARS ENDED JUNE 30, 1997 & 1996 

OPERATING REVENUES Charges for Services Water Revenue Penalties Tapping Fees Miscellaneous TOTAL OPERATING REVENUES 
OPERATING EXPENSES Water Department Expenses General & Administrative Expenses TOTAL OPERATING EXPENSES OPERATING INCOME (LOSS) 
NONOPERATING REVENUES Interest Income NET INCOME (LOSS) RETAINED EARNINGS, JULY 1 RESIDUAL EQUITY TRANSFER IN RETAINED EARNINGS, JUNE 30 

Year Ended ]un~, ~, 1997 lq~'~ 
$ 45,380 1,204 
13 46.597 
35,285 17.520 52.805 6,208) 
4.989 1,219) 99,301 5.202 

$ 5"! u~,S ] 1,3 

36 u:, ]7 .lu,, 5,1 I lq 
"' .1 ~.t~ ~ :,IV~, 9~,.; q8 

$!03,284 $ 9%301 

The accompanying notes are an integral part of this statement 



 

WATERWORKS DISTRICT NO. 2 LINCOLN PARISH, LOUISIANA STATEMENTS OF CASH FLOWS PROPRIETARY FUND TYPE ENTERPRISE FUND YEARS ENDED JUNE 30, 1997 & 1996 

CASH FLOWS I?ROM OPERATING NET INCOME (LOSS;) - Exhibit C 

PAG] ,4 EXllIIq] ]) 

ACTIVITIES 
Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities Depreciation Changes in Assets & Liabilities: h~Ecrea_se~ Decrease in Assets Accounts Receivable Unbilled Revenue Increase ~__)ecresa_se~ in Liabilities Accrued VVater Purchases Total Adjustments NET CASt ] PROVII)EI) BY OPERATING ACT]VITIL:S CASH FLOWS FROM NON-CAPITAl, FINANCING ACTIVITIES lncrease (Decrease) in Customer Meter Deposits NET CASII PROVII)ED (USED) BY NONCAPITAL FINANCING ACT]V1TIES CASH FLOWS FROM CAPITAI, & I~.ELATED FINANCING ACTIVITIES Purchase of Office Equipment NET CASI-1 (USED) BY CAPITAL AND RELATED FINANCING ACTIVITIES (Continued) The accompanying notes are an integral part of this statement 

Year Ended lun_e 3 I 997 I 09 ($ 1~21_9) ~ ~,, 
2,884 2,,':.' 
159 15 
(_._~_6o) ( I~* _._ 2,798 __ 3 11 
_. 1,5_79 _ .b,, ,~ 

( _259) ( 
(_. 259) (_ ~,,,!!)) 



 

WATERWORKS DISTRICT NO. 2 LINCOLN PARISH, LOUISIANA STATEMENTS OF CASH FLOWS (CONTINUED) PROPRIETARY FUND TYPE ENTERPRISE FUND YEARS ENDED JUNE 30, 1997 & 1996 

CASH FLO'WS FROM INVESTING 

PA( EXI 

ACTIVITIES (Increase) in Certificates of Deposit Maturing More than Three Months CD - Water System Revenue Fund CD - Customer Meter Deposits NET CASH (USED) BY INVESTING ACT]VrFIES 
NET INCREASE (DECREASE) IN CASH 
CASH AT JULY 1 
CASH AT JUNE 30 

Concluded) The accompanying notes are an integral part of this statement 

Year Ended lung ~ 1997 19~ 

($ 4,500) 
(.~i 4,500) (__ _ :,~, 
( 3,300) .1 ,,~ 
11.384 
$ 80,08~ $ 11D84 



 

WATER'fORKS DISTRICT NO. 2 LINCOLN PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 & 1996 

'A( 

Waterworks District No. 2, pursuant to Louisiana revised Statute 33:3811 ~,~, created by Ordinance 300, dated July 13, 1965, adopted by the Lincoln Parish I',,!,~, Jury. The Waterworks System was completed and it became revenue prodt, iH~ during the month of May, 1966. The Waterworks System serves the residc~t- ol Vienna and certain areas north and south of Vienna. The following noles to the financial statements are an integral part Waterworks Financial Report. (1) SUMMARY O[ SIGNIFICANT ACCOUNTING POLICIES The accompanying general purpose and individual fund financial statc~,,~Ms of the Lincoln Parish Waterworks District No. 2 have been prepared m conformity with generally accepted accounting principles (GAAP) as a:,t,/it,d to government units, except as noted elsewhere in this report Ihc Governmental Accounting Standards Board (GASB) is the accepted stal~,t,~d, setting body for establishing governmental accounting and financial rcp,,~tTn}, principles. The Waterworks' accounting and reporting procedures also conform t,, tl,t requirements of Louisiana Revised Statutes 24:514 and to the guides st,' t~,~th in the Louisiana Governmental Audit Guide, and to the industry audil F tJldt, Audits of State and Local Governmental Units. The more below. the Waterworks' accounting policies are dc~,,rfl,~'~ 
A. FINANCIAL REPORTING ENTITY As the governing authority of the parish, for reporting purpos,,, ~bc Lincoln Parish Police Jury is the financial reporting entity for lira,In Parish. The financial reporting entity consists of (a) the p~imatv government (police jury), (b) organizations for which the plimaJ\ government is fiancially accountable, and (c) other organizatic,l~,, fro. which the nature and significance of their relationship with the f,~i~m~y government are such that exclusion would cause the reporting ,.~:L~v s financial statements to be misleading or incomplete. 



 

WATERWORKS DISTRICT NO. 2 LINCOLN PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUEDJ JUNE 30, 1997 & 1996 
A 

T'A( 

FINANCIAI~ REPORTING ENTITY ~)NT'D_~ Governmental Accounting Standards Board Statement No. 14 estal,l ,h~.~ criteria for determining which component units should be considered i,,,r of the Lincoln Parish Police Jury for financial reporting purposes. Ih~ basic criterion for including a potential component unit w, ithi~ th~ reporting entity is financial accountability. This criteria includes: 
1. Appointing a voting majority of an organization's goverl~ body, and a. The ability of the police jury to impose its will on th organization and/or b. The potential for the organization to provide specific financi; benefits to or impose ,;pecific financial burdens on the polio jury. 2. Organizations for which the police jury does not appoint a votin majority but are fiscally dependent on the police jury. 3. Organizations for which the reporting entity financial statemen:, would be misleading if data of the organization is not includcd because of the nature or significance of the relationship. t,incoln F'arish Police Jury Ordinance 300, dated July 13, 1965, c lt,,~tc, c Waterworks District No, 2, set forth and defined its boun,l,~ties designated its name and number, designated its domicile, its power, ,mr its commissioners, designated the minimum number of meetings ;,~ tht commissioners and their compensation, set forth the qualificatiolls t,: lht commissioners, designated the maximum amount of salary whicl~ 7J~,~\ I,t paid the secretary of the hoard of commissioners, and designal,'d the officers to be elected by the board of commissioners. 
Because of the above criteria, the district was determined t(, t~c, a component unit of the Lincoln Parish Police Jury, the financial rel,,,~IiJ~g entity. The accompanying financial statements present informatio~ L,nlv on the funds maintained by the district and do not present informat~,J~ on the police jury, the general government services provided b\ that governmental unit, or the other governmental units that compri<.c tht. financial reporting entity. 



 

~rATERWORKS I)ISTR1CT NO. 2 LINCOLN PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1997 & 1996 
B FUND ACCOUNTING The Waterworks District uses funds and account groups to report ~:, ~ts financial position and the results of its operations. Fund accountiT~' ~s designed to demonstrate legal compliance and to aid fin~'~,~al management by segregating transactions related to certain gove~ ~,,.~t functions or activities. A fund is a separate accounting entity with a self-balancint, s, accounts. An account group, on the other hand, is a financial rept device designed to provide accountability for certain assets and liM, that are not recorded in the funds because they do not directly aftt,. expendable available financial resources. Funds are classified into two categories: governmental and propri,.t,,tx Each category, in turn, is divided into separate "fund types" as foll*~x. 
Governmental Fund Debt Service Fund The Debt Service fund is used to account for the accumulati,,B~ L resources for, and the payment of interest and principal on general i.,n~ term debt. The bonds were fully paid on December 1, 1995. I.{t,,,~}~, funds were transferred to the Enterprise Fund and reserved for ~, Vll~ expenditures. Proprietary Fund 

C. I'ROPERTY, PLANT AN[) EOUIPMENT Public domain (infrastructure) assets including the waterline distlibL system are capitalized along wJth other fixed assets and are includv,i the proprietary fund's balance sheet. 



 

WATERWORKS DISTRICT NO. 2 LINCOLN PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1997 & 1996 

PA( 

C. PROPERTY, PLANT AND EOUIPMENT (CONT'D Depreciation of all exhaustible fixed assets used by proprietary ruled~ is charged as an expense against their operations. Depreciation has /,,,.n provided over the estimated service lives using the straight-line melh,,d The estimated service lives are as follows: Water Utility. Office Equipment Storage Building Waterline Distribution 
5 - 10 Years 20 Years 20 - 50 Years 

Depreciation on the proprietary fund amounted to $2,884 for the t]~. year. All property, plant and equipment are valued at historical cost wilh the exception of donated property, plant and equipment which are vah~.d at their estimated fair value of $8,164 on the date donated. Depreciati,,t~ o~ donated property amounted to $408 for the fiscal year. 
D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to ,3 f~,ud i~ determined by its measurement focus. All governmental ftlnt~,~ ,~rt. accounted for using a current financial resources measurement i,,,~, With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statemeT~, of these funds present increases and decreases in net current assets Ihe modified accrual basis of accounting is used by all governmental f,~lhls The governmental fund, Debt Service Fund, use,; the following pr ~i~.s in recording revenues and expenditures: Revenues are recognized when the), become measurable and avail;:l,l,, ~,s net current assets. Expenditures are generally recognized und,u the, modified accrual basis of accounting when the related fund liabillt~ is incurred. An exception to this general rule is principal and inte]~.~.i on general long-term debt which is recognized when due. 



 

WATERWORKS DISTRICT NO. 2 LINCOLN PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED' JUNE 30, 1997 & 1996 
D 

E 

F 

A( 

BASIS OF ACCOUNTING ~X)NT'D). Tile Enterprise Fund is accounted for on a flow of economw reso~J measurement focus and a determination of net income and cat maintenance. With this measurement focus, all assets and all liab:l associated with the operation of this fund are included on the bg, l, sheet. The Enterprise Fund uses the accrual basis of accounting. Rc\,.E are recognized when earned and expenses are recognized at the liabilities are incurred. 
BUDGETS AND BUDGETARY ACCOUNTING LEGAL COMPLIANCE Waterworks District No. 2 is not legally required to adopt a budgt has not done so. Encumbrance accounting is not used. 
CASH AND CASH EQUIVALENTS For the purposes of the Statement of Cash Flows;, cash includes an,, in demand deposits and interest bearing demand deposits, as xx~ short-term Certificates of Deposit with a maturity date within : months of the date acquired by the Waterworks. Certificates of d~. and other securities with original maturities over three m(mtl~, classified as short-term investments and stated at cost, ~', approximates market value. 
G. INVESTMENTS The Waterworks District is authorized to make direct investmc United States government bonds, treasury notes, treasury bi certificates, or time certificates of deposit of state banks organized the laws of Louisiana and national banks having their principal of the State of Louisiana. 
H. INTEREST RECEIVABLE lnterest on investments is recorded as revenue in the year the il~tc~,.~t ~s earned and is available to pay liabilities of the current period. 



 

WATERWORKS DISTRICT NO. 2 LINCOLN PARISH, LOUISIANA NOTES I"(3 FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1997 & 1996 
COMPARATIVE DATA 

P A ( 

Comparative data for the prior year have been presented i~ accompanying financial statements in order to provide an underst,~ of changes in the Waterworks District's financial position and oper,:~ However, complete comparative data (i.e., presentation of pri~ totals by fund type in each of the statements) have not been prc~ since their inclusion would make the statements unduly complc\ difficult to understand. 
MEMORANDUM ONLY - TOTAL COLUMNS Total columns on the combined balance sheet are capt~,~,,d "Memorandum Only" to indicate that they are presented only to fa~ ililatt, financial analysis. Data in this column does not present fi~,~r~,ial position, results of operations, or changes in financial posil~ in conformity with generally accepted accounting principles. Neitl~,l a~c such data comparable to a consolidation. Interfund eliminations lw.x~. ~ol been made in the aggregation of this data. 
K. FUNI)~UITY Reserves are recorded to indicate that a portion of the fund baL~tw~, is legally segregated for a specific future use. Following is a list ,,I all reserves used and a descriplion of each: Designated for Capital Expenditures - an account used to segrt.t,,~te a portion of fund balance for Capital Expenditures. Contributed Capital is recorded in the proprietary fund thai has r~'~t, ived contributions from developers. It is not amortized based <,~ the depreciation recognized on that portion of assets acquired fro~ such contributions. 
L. ESTIMATES The preparation of financial statements in conformity with l;~,c.~,Hly accepted accounting principles requires management to make eStlt~aies and assumptions that affect certain reported amounts and disclosure., 



(2) 

(3) 

WATERWORKS DISTRICT NO. 2 LINCOLN PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1997 & 1996 

P:\( 

RESTRICTED ASSETS - PROPRIETARY FUND TYPE Certain assets of the Waterworks District No. 2 have been restrictc.t customer meter deposits and capital expenditures. These assets ccms~, short-term investments as follows: __ ]m!e 3(/ Description Certificate of Deposit - Customer Meter Deposits Certificate of Deposit - Capital Expenditures 
CASH & INVESTMENTS 
Cash 

1997 ]99~ 4,800 $ 4,~ ~ 5,202 

At June 30, 1997, the Waterworks District Cash consist of the following 
Petty Cash & Change Fund lnterest.-Bearing Demand Deposits Total 

Enterprise Fund $ 100 7,984 ~: 8,084 
At June 30, 1997, carrying amounts of the Waterworks District invcsttm'~ls were as follows: Restricted For Customer Meter D e~_o_s its 

Restricted For Capital Expenditures Water System Revenue F/llI< Certificates of Deposit $ _.G800 _$ 5,202 $ 102,00 



 

WATERWORKS DISTRICT NO. 2 LINCOLN PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1997 & 1996 

l':\( 

(3) CASH & INVESTMENTS (CON~TA21 

(4) 

deposit insuranee must at all times equal the amount on deposit ,~,~th the fiscal agent. These securities are held in the name of the pledginF '~,,,,~1 agent bank in a holding or custodial bank that is mutually acceptable to t,,,th parties. At June 30, 1997, the district had $124,872 in deposits (collected t,,~l~k balances). These deposits are secured from risk by $100,000 of federal dci,~,siI insurance (Credit Risk Category 1) and $97,980 of pledged securities witl, a market value of $101,409 , held by the custodial bank in the name ol the Waterworks District No. 2 (Credit Risk Category 2). RECEIVABLES Receivables at June 30, 1997 & 1996, consist of the following: 1997 1996 Enterprise Fund Services $_A,9~_7 ~ ~!46 Estimated unbilled revenues on the l'Vaterworks Enterprise Fund as of lu>c ~1 1997, were recognized on a pro-rata basis. The estimated amount is bastd ,,z billings during the month following the close of the fiscal year. All accounts receivable are considered by management to be fully collector,It and no allowances for doubtful accounts is considered necessary. (5) SEGMENT INFORMATION - ENTERPRISE FUND The Waterworks District maintains an enterprise fund which is intended f; self-supporting through user fees charged for water service to the pul,I Financial segment information as of and for the years ended June 30, 19% 1996, is presented below. Year Ended ]une 3(I Property & Equipment Additions Operating Revenues Depreciation Expense Operating Income (Loss) ( Net hrcome (Loss) ( Net Working Capital Total Assets Total Equity 

1997 1996 $ 3,619 54,513 2,682 64 5,503 112,460 153,855 146,965 



(6) 

(7) 

WATERWORKS I) ISTRICT NO. 2 LINCOLN PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1997 & 1996 
CHANGES IN PROPRIETARY FUNI) PROPERTY, PLANT AND EQUIPMENT A summary of proprietary fund type property, plant and equipment at Jul ~ ' !is as follm(,s: 
Office Equipment Buildings Water I)istribution System1 l ,and Totals Accumulated Depreciation Net 

1997 1996 
$ 3,878 3,870 78,460 800 87,008 ( 55,328) 

$ 3,619 3,870 78,,160 800 86,749 52,444) $ 31,680 $ 34,305 
Additions during the year ended June 30, 1997, amounted to $259. q'hv~c ~. ,~t no retirements. 
CONTRIBUTED CAPITAL - PROPRIETARY FUND Contributed capital on June 30, 1997, consist of Contribution from subdivider - ~Tater well & distribution lines 12-1-65 Public Improvement Bond Proceeds Used for Construction of Capital Assets Total 

qnctudes donated value of $8,164 

$ 8,164 
39,500 $DG064 



(8) 

(9) 

(lO) 

WATERWORKS DISTRICT NO. 2 LINCOLN PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1997 & 1996 
CONCENTRATIONS OF CREDIT RISK The Waterworks grants credit without collateral in excess of custo t~ deposits. Customers are local area residents within the Waterworks distri, t 
WATER REVENUE 
A sunlnlary of water sales to inetered custonlers for the last two vca~ * is presented below. Year Ended June 3{) 1997 199(, 
Sales to Cu,;tomers Number of Customer at June 30 $ 45,380 179 On August 22, 1992, the following rates were approved Commissioners, to be effective September 21, 1992. Up to 2,000 gallons Next 3,000 gallons Next 5,000 gallons Over 10,000 gallons 

$9.50 2.00 1.60 1.20 

$ 52,9~b 18( 

per 1,000 per 1,000 per 1,000 This rate increase followed a cost increase on water purchased from the ('i: Ruston, from $.65 to $1.00 per 1,000 gallons effective October 1, 1992. 
WATER CONTRACTS Waterworks District No. 2 purchases its water from the City of Ruston Ihc original contract, which was executed in 1965, has no fixed expiration dart, This contract allows the City of Ruston to increase the water rate if its (~-~ ~,1 water increases. As of June 30, 1997, the rate charged by the City of Rust,,~ ~s $1.00 per 1,000 gallons. Purchases of water by Waterworks District No. 2 '.~c $29,258 and $33,053 for the years ended June 30, 1997 and 1996, respccti'.t'/? 



(1o) 

(11) 

WATERWORKS DISTRICT NO. 2 I, INCOLN PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1997 & 1996 
WATER CONTRACTS (CONT'D On April 29, 1997, the Waterworks Board of Commissioners adopl, resolution to approve a new contract with tile City of Ruston to supplx .' as presented below. The unit price per 100 cubic feet will be based and adjusted annu,~'.i, appropriate on the city's audited operating cost per 100 cubic feet sold .. I~~ plus capacity charge. Initial and minimum price per 100 cubic feet is ( " '~ The Waterworks District No. 2 will reimburse the City for a maste~ .., :~ lneter, purehase and install a back-flow prevention device and a Dep~r:::, of llealth and llospitals approved sample station. The agreement is for five },ears with an option to renew for additiona year terrns. The City may tern-dnate the agreement at any time provision to supply water for a period of twelve months from notice contract is pending adoption of a resolution by the Board of Alderman City of Ruslon. lllformation regarding gallons of water purchased and sold is as follows 
_]~-~scril?tion Gallons Purchased Gallons Sold 

Year Ended lune 30 1997 1996 27,864,496 19,849,242 31,674,060 26,368,834 The above discrepancies are consistent with prior years and the cause t~ H~,t been determined. 
CONTINGENT LIABILITIES At June 30, 1997, there was no pending or contemplated litigation in\ Waterworks District No. 2 which might involve contingent liabilities. 



(12) 
(13) 

WATERWORKS DISTRICT NO. 2 LINCOLN PARISH, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 & 1996 
COMPENSATED ABSENCES No acc:rual was made as prescribed in FASB 43 for employees compens for future absences (vacation pay) since these rights do not vest or accum: 
COMMISSIONERS COMPENSATION 

Cornmissioner 
any member of the Board of Commissi ,t:w~, 1997. Board members who served duri~ ~'. lhv 

Bruce C. Ayres, President Walter G. Carpenter, Vice-President William R. Graham James T. Hammond Wayne t-lerrin, Secretary/Treasurer Elaine Levy Joseph R. Thomas, Jr. Douglas Willis 

Compensation 
None None None None None None Norle None 



FINANCIAl, STATEMENTS 



DEBT SERVICE FUND 
The debt service fund is used to account for the accumulation of resources .~tt payment of general obligation bond principal and interest from governm~ta resources. These bonds were fully paid on December 1, 1995. Residual funds ~,,.t~ transferred to the Enterprise Fund and reserved for capital expenditures. 



LIABILITIES 
F U N t ) I'.' Q. U I~].Y Designated / Capital Expenditures 

Tile accompanying notes are an integral part of this statement 



ENTERI'RI SE FUND 
F.nterprise funds are used to account for operations that are financed and ot.c~.t~,L in a manner sirni]ar to private business enterprises - where the intenl o: 11. Waterworks' commis.;ioners is that the costs of providing g.oods or services t, tt~t general public on a continuing basis be financed or recovered primarily th~,~.jI user charges; or where the Waterworks' commissioners have decided that pc~*,,lit determination of net income is appropriate for accountability purposes. 

WATERWORKS SYSTEM FUND his fund is used to account for the operations of the Waterworks System 



ASSETS CURRENT ASSETS Cash CD - Water 5;ystem Revenue I:und Accounts Receivable U nbilled Revenue Total Current Assets 
I~I!SI'RICTF.D ASSETS CI) - Customer Meter Deposits CD - Capital Expenditures 
Total Restricted Assets 
FIXED ASSETS Plant & Equipment, at Cost, Net of Accumulated Depreciation (1997 - $55,328 & 1996 - $52,444) 
TOTAL ASSETS 

$ 8,084 102,000 4,987 705 
$ 11,~~ 97,5( 5, 1- 77 115,776 114,'/_- 

4,800 -1,8 5,202 

31,680 34,3 
$157~458 $!53,855 

(Continued) The accompanying notes are an integral part of this statement 



 

WATERWORKS DISTRICT NO. 2 LINCOLN PARISH, LOUISIANA ENTERPRISE FUND WATERWORKS SYSTEM FUND COMPARATIVE BALANCE SHEETS JUNE 30, 1997 & 1996 
LIABILITIES & FUND EOUITY CURRENT LIABII3TIES 
Accrued Water Purchases PAYAB1JE FROM RESTRICTED ASSETS 
Customer Meter Deposits Total Liabilities 
FUND EOUITY CONTRIBUTE1) CAI'ITAL 
Water System Bond Proceeds Subdivider Total Contributed Capital RETAINED EARNINGS 
Reserved for Capital Expenditures Unreserved Total Retained Earnings Total Fund Equity TOTAL LIABILITIES & FUND EQUITY 

I'.&G] ? I{Xt I]B] I I 

June 30 1997 
$ 2,030 $ 2,2 
4.480 6.510 

39,500 8.164 47.664 

4,6 
6.8 

39,5 I 8,1,, 
5,202 98,082 99.3 103.284 
]50,948 $ !~57~458 

(Concluded) The accompanying notes are an integral part of this statement 

_ L4_6,';,,!, s !53,8~5 



P:\G1 EX}]I 
WATERYVORKS DISTRICT NO. 2 LINCOLN PARISH, LOUISIANA ENTERPRISE FUND WATERWORKS SYSTEM FUND COMPARATIVE STATEMENTS OF REVENUES, EXPENSES & C. HANGES IN RETAINED EARNINGS YEARS ENDEI) JUNE 30, 1997 & 1996 

OPERATING REVF~N UES 
Charees for Services Water Revenue Penalties Tapping Fees Miscellaneous 
OTAI, OPERATING REVENUES 
OPF, RATING EXPI,INSES 
Water Department ]ZxDenses Water Purchased Depreciation Electricity Repairs &: Maintenance Supplies Total 
General & Administrative Expenses Accounting Audit Bad Debts 
(Continued) 

Year Ended ]une ~', 1997 19~ 
$ 45,380 1,204 
13 
$ 52,U 1,1 3 

46.597 54.5 

The accompanying notes are an integral part of this statement 

29,258 2,884 118 2,365 660 
33,0 ~ ', 
l.J C' 

35,285 36,~; ~ 
1,900 3,300 142 

1,8 3,3 1 



PAGJ EX] N 
WATERWORKS DISTRICT NO. 2 LINCOLN PARISH, LOUISIANA ENTERPRISE FUND WATERWORKS SYSTEM FUND COMPARATIVE STATEMENTS OF REVENUE. S, EXPENSES & CHANGES IN RETAINED EARNINGS (CONTINUED) YEARS ENDED JUNE 30, 1997 & 1996 

General & Administrative Expenses (C~gntinue~ Insurance & Bonds Miscellaneous Office Supplies Postage Salary Sales Tax Software Support Taxes on Payroll Telephone Travel Total TOTAL OPERATING EXPENSES OPERATING INCOME (LOSS) NONOPERATING REVENUES 
NET INCOME (LOSS) RETAINED EARNINGS, JULY 1 RESIDUAL EQUITY TRANSFER IN RETAINED EARNINGS, JUNE 30 

Year Ended J~]31 3 1997 19c 
1,516 158 612 680 6,600 661 300 505 537 609 17.520 52.805 6,208) 
4.989 
1,219) 99,301 5.202 

1,405 
61;~ 5.; 6,61R/ 81!, 3tuI 5D[~ 53s 
54~.!4 u ol 
GU'" 
5,50% 93YC~S 

$103,~8A $ 99,301 
(Concluded) The accompanying notes are an integral part of this statement 



SUPI:'LEMENTARY INFORMATION SECTION 

1',-\( 



 

WATERWORKS DISTRICT NO. 2 LINCOLN PARISH, LOUISIANA SUPPLEMENTARY INFORMATION SCHEDULE OF INVESTMENTS JUNE 30, 1997 

ENTERPRISE FUND 
Central Bank 

IL.\G1 SCI tI:Dt 

Interest Rate 

CD - Water qystem Revenue Fund 4.50% CD - Capital Expenditures 5,00% 
Security First National Bank 

Date Acquired Maturity Date Boc,k 

10-02-96 10-02-97 S 102:1:~0 6-28-97 6-29-98 5 ?:t2 
CD-Customer Meter Deposits 5.90% 3-31-97 3-31-98 ,! S 
TOTAL ENTERPRISE FUND $112,002 



 



OTHER INDEPENDENT AUDITOR'S REPORTS 
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INDEI'ENDENT AUDITOR'S REPORT ON INTERNAL CONTROI. STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMEI) IN ACCORDANCE WITH GOVERNMENT AUDITING STANI) ARDS 



ROBERT E. ttOI.LAI)AY III, CPA 116 I)INECRES1 DRIVE RUSTON. LA 71270 MEMIIER ,~MI';RI(AN ]NSTITIdTIL o~ CPA'S SO('IET'o' Ol" LOIdlSIANA CPA'S 
INDEPENDENT AUDITOR'S REPORT ON INTERNAl, CONTROl. STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To tile Board of Commissioners Waterworks District No. 2 Lincoln Parish, 1,ouisiana 
l have audited the general purpose financial statements and the individual financial statements of Waterworks District No. 2, Lincoln Parish, Louisian,~ and for the year ended June 30, 1997, and have issued my report thereon August 5, 1997. ] conducted my audit in accordance and Government Audit Standards, iss S t a t e s .~ h o s ~?- .~vt a-n-1 dar~ e th reasonable assurance about whether 

ds I ['I d I 
The management of Waterworks I)istrict No. 2, Lincoln Parish, Louisiar/,; is responsible for establishing and maintaining an internal control structmc 11~ fulfilling this responsibility, estimates and judgments by management are rt'~l~J~:,,d to assess the expected benefits and related costs of internal control st~u,t.~v policies and procedures. The objectives of an internal control structure a~ to provide management with reasonable, but not absolute, a,;surance that asset~..~ safeguarded against loss from unauthorized use or disposition, and !F~a~ transactions are executed in accordance with management's authorization ,)t,d recorded properly to perrnit the preparation of financial sl:atements in acc(i)-d,~,e with generally acce~)ted accounting principles. Because of inherent linritatil,~> in any internal control structure, errors or irregularities may nevertheless occur :nd not be detected. Also, projection of any evaluation or the structure to f~lurv periods is subject to the risk that procedures may become inadequate bec~t:,~ /)1 changes in conditions or that the effectiveness of the design and operati,,~k ~)) poEtcies and procedures may deteriorate. 



To the Board of Commissioners Waterworks District No. 2 Lincoln Parish, Louisiana 
In }~.lanning and performing my audit of the general purpose financial statcl,~,.~ts and the individual fund financial statements of the Waterworks District No ~' i,,j the year ended June 30, 1997, 1 obtained an understanding of the internal ~:~~,1 structure. With respect to the internal control structure, I obtaim, d ,,~ understanding of the design of relevant policies and procedures and whether the.\ have been placed in operation, and I assessed control risk in order to determim ~ auditing procedures for the purpose of expressing my opinion on the go, .~,il purpose financial statements and the individual fund financial statements and H,,I to provide an opinion on the internal control structure. Accordingly, l d~, H,~I exp:ress such an opinion. I noted certain matters involving the internal control structure and its opcl that 1 consider to be reportable conditions under standards established b American Institute of Certified Public Accountants. Reportable conditions in matters comin~g to my attention relating to significant deficiencies in the desi operation of the internal control structure that, in my judgment, could ad\'~ affect the entity's ability to record, process, summarize, anct report financial consistent with the assertions of management in the financial statements. 
An adequate internal control structure requires proper segregation of duties Ih~ Waterworks does not have a sufficient number of employees to provide for pE,,pcJ segregation of duties; due to economic limitations. RecolllllleDdation Because the condition is inherent, no action is recommended /V/a na P.emen t Response Management concurs in the finding Stalus of prior findines There were no other prior findings 

c*' t(, a klld bc 



To the Board of Commissioners Waterworks District No. 2 IAncoln Parish, Louisiana 
My consideration of the internal control structure would not necessarily dis, 1~ allraatters in the internal control structure that might be reportable conditions ,~J accordingly, would not necessarily disclose all reportable conditions that art, ,, considered to be material weaknesses as defined above. However, l conside~ t reportable condition described above to be a material weakness as defined aboxc 
This report is intended for the information of the Board of Commissi~E managenaent, the Lincoln Parish Police Jury, and State and Federal audit a~,,en, However, this report is a matter of public record and its distribution is not limit 

Ruston, Louisiana August 5, 1997 

th/' Ikq 
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TELEPIqON 318-255-082 INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITII GOVERNMENT AUDITING STANDARDS 
To the Board of Commissioners Waterworks District No. 2 Lincoln Parish, I,ouisiana 
1 have audited the general purpose financial statements and the individua financial statements of Waterworks District No. 2, Lincoln Parish, Louisiana and for the ),ear ended June 30, 1997, and have issued my report thereon August 5, 1997. 1 conducted my audit in accordance with generally accepted auditing stand,,rds and Government Auditing Standards. issued by the Comptroller General ot the Unite~S~-=I~-esTandards require that I plan and perform the audit to ol,tail, reasonable assurance about whether the financial statements are free of material misstatement. 

Thc. results of my be reported unde 

)iMri(t ,S',l itt'% e~ tlw (q th,c ,f~L, ?l(It 1/!']~,, ] 
tests disclosed no instances of noncompliance that are requi~,J l r Government Auditing Standards. 

Ruston, Louisiana August 5, 1997 

It'l ~q I~'b. ted. 
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ROBERT E. HOLLADAY III, CPA I16 PINECREST DRIVE RU~7ON, LA 7[270 ~~IEMB ER AMER|CAN INSTITUTE OF CPA*S SOCIETY Of" I, OIJISIANA CPA'S 
Independent Auditor's Report 

To the Board of Commissioners Waterworks District No. 2 I_,incoln Parish, Louisiana 

T[ [ I'~PIION 318-255,082 

1 have audited the accompanying general purpose financial statements ol tl~. Waterworks District No. 2, Lincoln Parish, Louisiana (a component-unit o# th~ l.incoln Parish Police Jury), as of and for the },ear ended June 30, 1997, and the, individual fund financial statements of the Waterworks as; of and for the \,,,~:, ended June 3(I, 1997 and 1996, as listed in the table of contents. These fin~,,~,:l statements are the responsibility of the Waterworks' management. \',,, resEonsibility is to express an opinion on these financial statements based o~ ~:~.. audits. 1 conducted my audits in accordance with generally accepted auditing stand, ~1> and Governme~nt Auditing Standard_s~ issued by the Comptroller General ol tl~, Unit(,L~S~tesT-~()~-~ standards require that I plan and perform the audit to o[ t,:i~ reasonable assurance about whether the financial statements are free of mal,~,,J! misstatement. An audit includes examining, on a test basis, evidence suppo~ T~, the amounts and disclosures in the financial statements. An audit also in('l:~,i(,'~ assessing the accounting principles used and significant estimates madt i,\ managemenl, as well as evaluating the overall financial statement presentati(,r. I believe that my audit provides a reasonable basis for my opinion. 



Board of Commissioners Waterworks District No. 2 I~incoln Parish, Louisiana 
Waterworks District No. 2, Lincoln Parish, 1.ouisiana, as of June 30, 1997 and 1~), and the results of operations of such funds and the cash flows of the indivit ~,, proprietary fund type for the years then ended in conformity with gencr.~ltx accepted accounting principles. In accordance with _Ggvernment Audj__til~L~Standards, l have also issued a rL, l,,,~t dated August 5, 1997, on my consideration of the Waterworks District's in(c:::.~l control structure and a report dated August 5, 1997, on its compliance with 1.~,, and regulations. My audit was conducted for the purpose of forming an opinion on the gc)~ t.~! pdrpose financial statements taken as a whole and on the individual fund fim~) , :.:1 statements. The accompanying financial information listed as supplemcl:'~,. information in the table of contents is presented for purposes of additional anal '.-.~, and is not a required part of the financial statements of the Waterworks l)is~:~.l No. 2, Lincoln Parish, Louisiana. Such information, except for the listing' ~q insurance in force marked "unaudited", on which ] express no opinion, has I>c, .~ subjected to the auditing procedures applied in the audit of the general pur~,~,-;c and individual fund financial statements and, in my opinion, is fairly presentc,t i~ all material respects in relation to the financial statements of each of the resp~,~ tl,C individual funds, taken as a whole. 

Ruston, Louisiana August 5, 1997 
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