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WHITE & BATES
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WINNFIELD, LA 71483

(318) 628-3985
FAX (318) 628-3088

LAWRENCE . WRHITE, CP.A STEVEN F. BATES, CP.A.

June 29, 1999

INDEPENDENT AUDITORS’ REPORT

Honorable Douglas H. Allen
Eighth Judicial District Judge
Winnficld, Louisiana 71483

We have audited the accompanying financial statements of the Eighth Judicial District Court Judicial Expense
Fund, a component unit of the Winn Parish Police Jury, as of and for the ycar ended Dccember 31, 1998, as hisicd
in the table of contents. These financial statements are the responsibility of the management of the Eighth
Judicial Dastrict Court Judicial Expense Fund. Our responsibility is to express an opinion on these financial
statcments bascd on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards applicable
to financial audits contained in Government Auditing Standards, tssued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statcments are frec of material musstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We belicve that our audit provides a rcasonable basis for our opinion.

In our opinion, the financial statcments referred to 1n the first paragraph present fairly, in all material respects,
the financial position of the Eighth Judicial District Court Judicial Expense Fund as of December 31, 1998, and
the results of its operations for the year then ended 1in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also 1ssucd our report dated Junc 29, 1999 on our
consideration of the Eighth Judicial District Court Judicial Expense Fund’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, rcgulations, contracts and grants.

WAL ¢ [t

Whitc & Batcs
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STATEMENT B

EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
COMPONENT UNIT OF WINN PARISH POLICE JURY

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUND TYPE
FOR THE YEAR ENDED DECEMBER 31, 1998

SPECIAL TOTAL
GENERAL REVENUE (MEMORANDUM)
FUND FUND ONLY)
REVENUES:
Intergovernmental Revenues;
Statc Grants $ 25,000 $ 25,000
Fces, Charges, and Commissions for Services:
Court Costs 6,250 $ 28,323 34,573
Fines and Forfeitures 11321 11,321
TOTAL REVENUES 42 571 28,323 70,894
EXPENDITURES:
Current:
Personal Scrvices & Related Benefits 25,000 25,000
Opcrating Scrvices 11,961 14,971 26,932
Matcrials and Supplics 5,634 3,634
Travel and Other Charges 739 739
TOTAL EXPENDITURES 43,334 14,971 58,305
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (  763) 13,352 12,589
FUND BALANCE AT BEGINNING OF YEAR 2,600 10,654 13,260
FUND BALANCE AT END OF YEAR $ 1,843 $.24,0006 $ 25,849

The accompanying notcs are an intcgral part of this statcment.




STATEMENT C

EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND

COMPONENT UNIT OF WINN PARISH POLICE JURY

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET (GAAP BASIS) AND ACTUAL - GOVERNMENTAL FUND TYPE -

GENERAL FUND
FOR THE YEAR ENDED DECEMBER 3], 1998

REVENUES:

Inicrgovernmental Revenues:
State Grants

Fees, Charges, and Commuissions for Services:
Court Costs
Fincs and Forfciturcs

TOTAL REVENUES
EXPENDITURES:
Current:
Personal Services & Related Bencfits
Opcrating Scrvices
Matcrials and Supplics
Travel and Othcr Charges

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

BUDGET

$ 25,000

6,300
11,000

42.300

25,000
11,850
5.600
800

43,250

The accompanying notcs arc an integral part of this statement.

ACTUAL

$ 25,000

6,250
_11,321

42.571

25.000
11,961
5,634
739

43,334

VARIANCE
FAVORABLE
(UNFAVORABLE)

$ -
(50
321
271
( 111)
( 34
61
(__ 84)
187
$ 187
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STATEMENT D

EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
COMPONENT UNIT OF WINN PARISH POLICE JURY

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET (GAAP BASIS) AND ACTUAL - GOVERNMENTAL FUND TYPE -
SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 1998

VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAYORABLE)
REVENUES:
Fees, Charges, and Commissions for Services:

Court Costs $ 20,000 $ 28,323 $ 8,323
TOTAL REVENUES 20,600 28,323 8,323
EXPENDITURES:

Current:

Opecrating Scrvices 15,000 14,971 29
TOTAL EXPENDITURES 15,000 14,971 29
EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES 5.000 13,352 8.352
FUND BALANCE AT BEGINNING OF YEAR 10,654 10,654 -
FUND BALANCE AT END OF YEAR $ 15,654 $ 24,006 $ 8352

The accompanying notcs are an integral part of this statement.




EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
COMPONENT UNIT OF WINN PARISH POLICE JURY

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 1998

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Eighth Judiciat District Court Judicial Expense Fund (the "Judicial Expense Fund") was established
by Act 916 of the 1985 Sesston of the Louisiana Legislature to be effective January 1, 1986, The act provides
for the collection of fees in the form of court costs and fines. The Winn Parish Clerk of Court
is to place all sums collected or received under this act in a separate account over which the judge of the
Eighth Judicial District Court has control over all disbursements made therefrom. The Act provides that
these monics may be uscd to pay salarics for court reporters and such sccretarial, clerical, research,
administrative or other personnel as are decmed necessary to expedite the business and function of the
courl. In addition, the judge may utilize the monies in the Judicial Expense Fund to pay all or any part of
the cost of establishing or maintaining a law library for the court, or for buying or maintaining any type of
equipment, supplics, or other items consistent with the efficient opceration of the court, except for the
payment of the judgc's salary.

The following is a sumunary of the more significant accounting policies:

A. REPORTING ENTITY

As the governing authority of the parish, for reporting purposes, the Winn Parish Police Jury 1s the
financial reporting entity for Winn Parish. The financial reporting entity consists of (a) the primary
Government (police jury), (b) organizations for which the primary government is financially
accountable, and (¢) other organizations for which nature and significance of their relationship with
the prunary government arc such that cxclusion would cause the rcporting entity's financial
statements to be misleading or incomplete,

Governmental Accounting Standards Board Statement No. 14 established criteria for determining
which componcnt units should be considered part of the Winn Parish Police Jury for financial
reporting purposcs. The basic criterion for including a potential component unit within the
reporting entity is financial accountability. The GASB has sct forth criteria to be considered to
detcrmining financial accountability. This criteria includes:

I. Appointing a voting majority of an organization's governing body, and
a. The ability of the police jury to imposc its will on that organization and/or

b. The potential for the organization to provide specific financial benefits to or impose
specific financial burdens on the police jury.

2. Organizations for which the police jury does not appoint a voting majority but are fiscally
dependent on the police jury.

(Continued)

O



EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
COMPONENT UNIT OF WINN PARISH POLICE JURY

NOTES TO FINANCIAL STATEMENTS (Continucd)
FOR THE YEAR ENDED DECEMBER 31, 1998

il =

3. Organizations for which the reporting entity financial statements would be misleading if
data of thc orgamzation 1s not included because of the nature or significance of the

relationship.

The Judicial Expense Fund 1s a part of the district court system. Because the district court system 1s
fiscally dependent on the police jury for office space and courtrooms, the Judicial Expense Fund was
determined to be a component unit of the Winn Parish Police Jury, the financial reporting entity. The
accompanying financial statcments present information only on the funds maintained by the Judicial
Expcnse Fund and do not present information on the police jury, the gencral government scrvices
provided by that governmental unmif, or the other governmental units that comprise the financial
reporting entity.

BASIS OF PRESENTATION

The accompanying component unit financial statements of the Judicial Expense Fund have been
prcpared in conformity with generally accepted accounting principles (GAAP) as applied to
governmental units.  The Governmental Accounting Standards Board (GASB) is the accepted
standard-sctting body for cstablishing governmental accounting and financial reporting principles.

. FUND ACCOUNTING

The Judicial Expense Fund uses funds and account groups o report on its financial position and the
results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid
financial management by scgregating transactions rclating to certain government functions or
activitics.

A fund 1s a scparate accounting cntity with a sclf-balancing sct of accounts. On the other hand, an
account group is a financial reporting device designed to provide accountability for certain asscts
and liabilitics that arc not recorded in the funds becausc they do not dircetly affect net expendable
available financial resources. They are concerned only with the measurement of financial position, not
with the measurcment of results of operations,

Funds arc classificd into three categories; governmental, proprictary, and fiduciary. Each category, in
turn, 1s divided into scparate “fund types”. Governmental funds are used to account for a government’s
general activitics, including the collection and disbursement of specific or legally restricted monies, the
acquisition or construction of gencral fixed assets, and the servicing of gencral long-term obligations.

Governmental funds focus of atlention is on the providing of services to the public as opposed to
proprictary funds where the focus of attention is on recovering the cost of providing services to the public
or other agencics through service charges or user fees. The Judicial Expense Fund’s current opcrations
rcquire the use of the following fund types and account groups:

(Continucd)

-10-




EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
COMPONENT UNIT OF WINN PARISH POLICE JURY

NOTES TO FINANCIAL STATEMENTS (Continucd)
FOR THE YEAR ENDED DECEMBER 31, 1998

Governmental Fund Type

General Fund - The General Fund is the principal fund of the Judicial Expense Fund and is used to
account for all fecs collected and all disbursements made by the Judicial Expense Fund. The fund’s
primary sourccs of revenue are court costs, fincs, and state grants.

Special Revenue Fund (Hearing Officer Fund) - Special revenue funds are to account for the proceeds
of specific revenue sources that are legally restricted to expenditures for specific purposes. The Hearing
OfTicer Fund accounts for a 5 percent fec assessed in non-support cases which go through the state’s Child
Support Enforcement program. These fees arc used to pay the salary of the hcaring officer appointed by
the judge of the Eighth Judicial District to hear support and support rclated matters as well as other
cxpenditures incurred in connection with the implementation of this procedure,

Fiduciary Fund Type

Child Support Agency Fund - The Child Support Agency Fund is used to account for asscts held by the
district court as an agency for other governments and other funds. Agency funds are custodial 1n nature
(assects cqual habilities) and do not involve measurement of results of operations.

Account Groups

General Fixed Assets - Fixed asscts used in governmental fund type operations (gencral fixed asscts)
arc accountcd for in the genceral fixed assets account group, rather than in the governmental funds.

General fixed assets provided by the police jury are not recorded in the gencral fixed assets account group.
All fixed asscts are valued at actual historicai cost. No depreciation has been provided on gencral fixed
asscls.

General Long-Term Debt -Long-term obligations expected to be financed from governmental funds are
rcported 1n the general long-term debt account group. Expenditurcs for principal and interest payments
{or long-term obligations are recognized in the governmental funds when due. There were no long-term
obligations of the Judicial Expense Fund at December 31, 1998,

. BASIS OF ACCOUNTING

The accounting and financial reporting trcatment applied to a fund is determined by its measurement
focus. The governmental funds arc accounted for using a current financial resources  measurement
focus. With this mcasurement focus, only current assets and current liabilitics are generally included
on the balance sheet. Operating statements of these funds present increases and decrcases in net

currcnt asscis.

(Continucd)
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EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
COMPONENT UNIT OF WINN PARISH POLICE JURY

NOTES TO FINANCIAL STATEMENTS (Continucd)
FOR THE YEAR ENDED DECEMBER 31, 1998

-
(I *

———

The records of the Judicial Expense Fund are maintained on the cash basis of accounting. However,
the governmental funds reported in the accompanying financial statements has been converted to the
modified accrual basis of accounting using the following practices in recording revenucs and expenditures:

Revenues - Fces collected in the form of court costs and fines are recorded as revenue in the year in
which such fees are earned.

Expenditures - Expenditures are gencrally recognized under the modified accrual basis of accounting
when the related fund liability is incurred. Exceptions to this general rule include principal and
Interest on gencral long-term debt which is recognized when due.

Other Financing Sources - Any other typcs of transactions are accounted for as other financing
sourccs, such as sales of fixed assets, long-term debt proceeds, capital Iease transactlions, ¢t cctera. These
other financing sources arc recognized at the time the underlying events occur,

BUDGETARY PRACTICES

As required by Louisiana Revised Statutes, the Judicial Expense Fund prepared and legally adopted a
budget for the General Fund for the year ended December 31, 1998 The proposed budget was prepared
using gencrally accepied accounting principles, which is consistent with the basis of accountin g uscd in
the preparation of the accompanying financial statements. The proposcd budget was made available for
public inspection of December 12, 1997, All budget appropriations lapse at ycar-end.

Formal budget ntcgration within the accounting records is not employed as a management control
device.  The Judicial Expense Fund docs not use encumbrance accounting. Budgeted amounts
included in the financiat statements include the original adopted bud get and all subscquent  amendments.

CASH AND CASH EQUIVALENTS

The Judicial Expense Fund's carrying amount of deposits with financial institutions was $22,384 at
December 31, 1998, The bank balance at December 31, 1998 was $27,875 . All cash balances of the
Judicial Expense Fund are sccured by federal deposit insurance.

ACCOUNTS RECEIVABLE

All reeeivables are reported at their gross value and, where applicable, arc reduced by the cstimated
portion that is cxpected to be uncollectible,  Uncollectible amounts are recognized as bad debis
through the cstablishment of an allowance account at the time information becomes available which
would indicate the uncollectibility of the receivable. At December 31, 1998 no amounts were deemed
uncollectible.

(Continued)

-12.



EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
COMPONENT UNIT OF WINN PARISH POLICE JURY

NOTES TO FINANCIAL STATEMENTS (Continucd)
FOR THE YEAR ENDED DECEMBER 31, 1998

H. TOTAL COLUMN ON COMBINED STATEMENTS

The total column on the balance sheet is captioned Memorandum Only to indicate that it is presented only
to faciiitate financial analysis. Data in this column does not present financial position in conformity with
gencrally accepted accounting principles. Neither is such data comparable to a consolidation.

I. USE OF ESTIMATES

The preparation of financial statements in conformity with gencrally accepted accounting
principles requircs management to make estimates and assumptions that aflect the reportcd amounts of
asscts and liabilities and disclosure of contingent asscts and liabilitics at the datc of the financial
statcments and the reported amounts of revenues and expenses during the reporting period.  Actual results
could differ from those estimatcs,

2. RECEIVABLES

The receivables of $1,490 at December 31, 1998 represent amounts due the Judicial Expense Fund for
criminal and civil fees which were earned during December of 1998 but were not remitted until subscquent
lo year-cnd.

3. CHANGES IN GENERAL FIXED ASSETS

The following ts a summary of changes in general fixed assets of the Judicial Expense Fund for the year
cnded December 31, 1998:

Balance Baiance

01/01/98 Additions De¢lctions 12/31/98

Office Furniture $ 6,866 $ - $ - $ 6866

Officc Equipment 58,518 - - 58,518

Total $65,384 $ - $ - 365,384
(Continucd)
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EIGHTRH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
COMPONENT UNIT OF WINN PARISH POLICE JURY

NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 1998

Tl

4. CHANGES IN CHILD SUPPORT AGENCY FUND

Balance at January 1, 1998 $ 0
Additions:
Child Support Collections 626,095
Reductions:
Remittances to DSS Support Enforcement (597,772)
5% Fec Paid (o Hearing Officer Fund (28,323)
Balance at December 31, 1998 $ 0

S. YEAR 2000 JSSUE

The year 2000 issue is the result of shoricomings in many electronic data processing systems and other
clectronic cquipment that may adversely affect the Judicial Expense Fund’s operations as early as fiscal year
1999, The Judicial Expense Fund has completed an mventory of computer systems and other electronic
equipriicnt that may be affected by the year 2000 1ssue and that are necessary to conducting operations of the
Judicial Expense Fund. The Judicial Expense Fund has identified the following systems requiring year 2000
remediation:

1.  Financial reporting system - All testing and validation of the hardware and software used in the
financial reporting system has been completed.

2. Child support collection & distribution system - The hardware utilized for the child support
collcction & distribution system has been tested and validated. The Judicial Expense Fund uses
third party application software for its child support collection & distribution system, and is in the
process of obtaining the most recent version of this software which has been represented by the
developer as being year 2000 compliant. Testing and validation of this sofiware will nced to be
compicted after the software has been installed.

Because of the unprecedented nature of the year 2000 issue, its effects and the success of related remediation
cfforts will not be {ully determinable until the year 2000 and thercafter, Management cannot assure the
Judicial Expensc Fund is or wall be year 2000 ready, that the Judicial Expense Fund’s remediation efforts will
be successful in wholc or in part, or that partics with whom the Judicial Expense Fund does business will be

year 2000 ready.

6. OTHER DISCLOSURES

There were no subscquent cvents, leases, or related party transactions that require disclosurcs in these
notcs 1o the December 31, 1998 financial stalcments.

(Concluded)
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INDEPENDENT AUDITORS' REPORT REQUIRED BY
GOVERNMENT AUDITING STANDARDS

The following independent auditors' report on compliance and on internal control over financial reporting are
presented in compliance with the requirements of Government Auditing Standards, issucd by the Comptroller
General of the United States and the Louisiana Governmental Audit Guide, issued by the Socicty of Louisiana
Certificd Public Accountants and the Louistana Legislative Auditor.

_15-
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CERTIFIED PUBLIC ACCOUNTANTS
203 N. ABEL STREET
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WINNFIELD, LA 71483

(318) 628-3985
FAX (318) 628-39RS

LAWRENCE [ WHITE, CT A STEVEN F. BATES, CP.A

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Douglas H. Alicn
Eighth Judicial District Judge
Winnficld, Loutsiana 71483

We have audited the financial statements of the Eighth Judicial District Court Judicial Expense Fund as of and
for the year ended December 31, 1998, and have i1ssucd our report thereon dated June 29, 1999, We conducted
our audit in accordance with generally acceepicd auditing standards and the standards applicable to {inancial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United Statces.

Compliance

As part of obtaining rcasonable assurance about whether the financial statcments are frece of matcrial
misstatement, we performed tests of the Judicial Expense Fund's compliance with certain provisions of laws,
rcgulations, contracts, and grants, noncompliance with which could have a direct and matcrial cffect on the
determination of financial statement amounts. However, it should be noted that our objective was not to provide
an opinion on overall compliance with such provisions and, accordingly, we do not express such an opmion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under Government
Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Judicial Expense Fund’s intcernal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statcments and not to provide assurance on the internal control over financial reporting. Our consideration of the
intcrnal control over financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesses. A material weakness is a condition in which the design
or operation of onc or more of the internal control components does not reduce to a relatively low level the risk
that misstatements in amounts that would be material in relation to the {inancial statements being auditcd may
occur and not be detected within a timely period by employees in the normal course of performing their assigned
functions. We noled no matters involving the internal control over financtal reporting and its operation that we
considcr {0 be matcerial weaknesscs.

_16-



This report 1s intended solely for the use of management, and should not be used for any other purpose. This
restriction is not intended to limit the distribution of this report, which is a matter of public record.

WA ¢ [l

White & Batcs
Winnfield, Louisiana
June 29, 1999
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