HAMMOND-TANGIPAHOA HOME
MORTGAGE AUTHORITY

COMPILED FINANCIAL STATEMENTS

JUNE 30, 2024

HANIMOND, LOUISIANA




TABLE OF CONTENTS

Compiled Financial Statements:

Independent Accountant’s Compilation Report Page 1
Management’s Discussion and Analysts 2-5
Balance Sheet 6
Statement of Revenues, Expenses and Changes in Net Position 7

oo

Statement of Cash Flows

Notes to Financial Statements 9-13






HAMMOND-TANGIPAHOA HOME MORTGAGE AUTHORITY
AMANAGENMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2024

The Management’s Discussion and Analysis of the Hammond-Tangipahoa Home Mortgage
Authoritv’s (the “Authority™) financial performance presents a namrative overview and analysis of the
Authority’s ftnanctal activities for the vear ended June 30, 2024, This document focuses on the current
year’s activities. resulting changes, and currently known tacts in companson with the prior year’s
miformation. Please read this document i conjunction with the Authority’s financial statements, which
begm on page 6.

FINANCIAL HIGHLIGHTS

e Total Assets for 2024 mcereased by $16.532 as compared to an increase of $8.121 for 2023
primanly due to an mcrease in interest mcome on Other Investments and an unrealized gam of
$£10.466 market value adjustment on investments and certificates of deposit.

o Total Liabihties for 2024 mcreased by $8.592 as compared to an inerease of $1,749 for 2023
due to an mncrease m accounts payable.

o  The Authority’s assets exceeded s liabilities at the close of fiscal year 2024 by $1.382.716, as
compared to $1.374.776 for 2023, which represents a $7.940 increase from 2023

e The Authority’s gross revenue for 2024 (exclusive of the “Net Reahzed and Change in
Unrealized Gams (Losses) on Investments™ increased $35962 from $31.427 in 2023 to
$67 389 m 2024 due primarily to the increase of interest earned on mvestments and cash
balances.

o There was a $7.940 positive change in net position for 2024 as compared to $6.372 positive
change for 2023, The change in net position was a negative $2.526 i 2024 as compared to a
positive change of $20,796 m 2023 (excluding the effect of unrealized gains and losses and the

3117

changes in the fair value of investments), a decrease of $23.322.
OVERVIEW OF THE FINANCIAL STATEMENTS

These basic financial statements consist of two sections - Management’s Discussion and Analysis (this
section) and the basie financial statements (including the notes to the financial statements).

Basic Financial Statements

The basic financial statements include information on a combined basis for the Authority as a whele.
m a format designed to make the statements easter for the reader to understand. The statements mclude
the Balance Sheet: the Statement of Revenues, Expenses and Changes m Net Position, and the
Statement of Cash Flows.

The Balance Sheet presents the assets and liabilities separately. The difference between total assets and
total hiabilities 1s net positton and may provide a useful indicator of whether the financial position of
the Authority 1s mmproving or deteriorating, The Balance Sheet 1s on page 6.

See independent accountant’s compilation report.
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The Statement of Revenues, Expenses, and Changes i Net Position presents information showing how
the Authority’s net positton changed because of the current year operations. Regardless of when cash s
aftected. all changes in net posttion are reported when the underlying transactions occur. As a result,
there are transactions included that will not affect cash until future fiscal periods. The Schedule of
Revenues. Expenses and Changes in Net Position is on page 7.

The Statement of Cash Flows presents tnformation showing how the Authority’s cash changed because
of the current vear’s operations. The cash tlow statement 1s prepared using the direct method and
mcludes the reconcihiation of the change in net position to net cash provided by (used ) operating
activities (mdirect method) as required by Statement No. 34 of the Governmental Accounting
Standards Board. The Schedule of Cash Flow 1s on page 8.

FINANCIAL ANALYSIS OF THE AUTHORITY

Hammond-Tangipahoa Home Mortgage Authority
Balance Sheets

As of June 30, 2024 and 2023

2024 2023
ASSETS
Cash and Cash Equivalents $  1.088.112 $ 978,257
Certificates of Deposit 287.746 377,306
Investments 17.064 19247
Accounts and Interest Recenvable 1.537 3117
Total Assets $ 1.394.4359 S  1.377.927
LIABILITIES AND NET POSITION
Liabilities:
Accounts Payable 3 11.743 $ 3,151
Total Liabilities 11.743 3.151
Net Positton:
Unrestricted 1.382.716 1.374.776
Total Net Position 1.382.716 1.374.776
Total Liabilities and Net Position $ 1394459 $ 1377927

Restricted net position represents the portion of net position that 15 not avatlable for general use due to
any restrictions placed by third parties or bond programs as applicable. All of the Authority’s net
position was unrestricted as of June 30, 2024 and 2023,

See independent accountant’s compilation report.
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Net position of the Authority increased by $7.940 from June 30, 2023 to June 30, 2024, Without
considening the Net Realized and Changes in Unrealized Gawns (Losses) on Investments, the Authonty
experienced a change in net position of a negative $2,526 1n 2024 as compared to a positive change of
$20.796 1n 2023,

Hammond-Tangipahoa Home Mortgage Authority
Statements of Revenues, Expenses and Changes in Net Position

For the Years Ended June 30, 2024 and 2023

Increase
2024 2023 {Decrease)
Operating Revenues:
Investment Income:
Interest Earned k) 62.070 k) 24981 $ 37.089
Net Realized and Change 1n Unrealized Gamns
{Losses) on Investments 10,466 (14,424 24,890
Other Income 5.319 6,446 (1.127)
Total Operating Revenues 77.855 17,003 60.852
Operating Expenses:
Professional fees 56,841 6.094 50,747
Board Per Diem Expense R.700 3.300 5.400
Other 4.374 1.237 3.137
Total Operating Expenses 69.915 10.631 59.284
Change in Net Position 5 7940 % 6.372 § 1.568

Revenue

The Authonity’s revenues tncreased by $60.852 primanly due to the change mn Net Realized and
Unrealized Gains (Losses) on Investments and interest earned on other investments,

Total Operating Expenses increased by 559284 1n 2024 over 2023 primarily because of an increase in
professional fees.

The Authority’s total revenues exclusive of “Net Realized and Unrealized Gains (Losses) on
Investments™ increased by $35.962 from 2023 to 2024 due primarily to an increase of interest earned
on cash and cash equivalents and other investments,

Debt

The Authority had no debt or bonds outstanding as of June 30. 2024 and 2023,

See independent accountant’s compilation report.
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ECONOMIC FACTORS AND NEXT YEARS BUDGET

The Authority’s appomted ofticials considered the following factors and mdicators when setting next
vear's budget. These factors and indicators mclude:

o Currently. there are no plans to 1ssue any bonds. The actions of the Federal Reserve with regard to
short-term interest rates may have some impact on future actions.

CONTACTING THE HAMMOND-TANGIPAHOA HOMLE MORTGAGLE AUTHORITY'S
MANAGEMENT

This Financial report 15 designed to provide Louistana’s citizens and taxpayers. as well as the
Authority’s customers and creditors with a general overview of the Hammend-Tangipahoa Home
Mortgage Authority’s finances and to show the Authority’s accountability for the money it recerves, If
yvou have any questions about this report or need additional financial information, please contact:

Stan Dameron

C/0 John Feduccia
P.O. 2266
Hammond. LA 70404

See independent accountant’s compilation report.



HAMMOND-TANGIPAHOA HOME MORTGAGE AUTHORITY

BALANCE SHEET

AS OF JUNE 30. 2024

ASSETS
Cash and Cash Equivalents $  1.088.112
Certificates of Deposit 287.746
Investments 17.064
Accounts and Interest Recervable 1.537
Total Assets $  1.394.459
LIABILITIES AND NET POSITION
L.iabilities:
Accounts Pavable $ 11.743
Total Liabilities 11,743
Net Position:
Unrestricted 1.382.716
Total Net Position 1.382.716
Total Liabitlities and Net Position $  1,394.459

See independent accountant's compilation report,
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HAMMOND-TANGIPAHOA HOME MORTGAGE AUTHORITY

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION

FOR THE YEAR ENDLED JUNE 30, 2024

Operating Revenues:
Investment Income:
Interest Earned $
Net Realized and Change m Unrealized Gains
(Losses) on Investments
Other Income

62070

10,466
5.319

Total Operating Revenues

Operating Expenses:
Professional fees

Beard Per Diem Expense
Other

77855

56.841
8.700
4.374

Total Operating Expenses

69915

Change in Net Position

Net Position - Beginning of Year

7.940

1.374.776

Net Position - End of Year 3

1.382.716

See independent accountant's complation report.
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HAMMOND-TANGIPAHOA HOME MORTGAGE AUTHORITY

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30. 2024

Cash Flows From Operating Activities:
Cash Recerpts for.

Investment and Mortgage Loan Income $ 63 6350
Other Income 5,319
Cash Payments tor:
Other Expenses {01,323)
Net Cash Provided by Operating Activities 7.646
Cash Flows From Investing Activities:
Proceeds trom Maturities. Sales and Paydowns
of Investments and Certificates of Depostts 102.209
Net Cash Provided by Investing Activities 102,209
Net Increase in Cash and Cash Equivalents 109 855
Cash and Cash Equivalents at Beginning of Year 978.257
Cash and Cash Equivalents at End of Year $ 1088112
Cash Flows From Operating Activities:
Change in Net Position 5 7.940
Adjustments to Reconcile Change in Net Position to Net
Cash Provided by Operating Activities’
Net Realized and Unreahized (Gains) Losses on Investiments (10.466)
Changes in Assets and Liabilities.
(Increase) Decrease in Accounts and Interest Receivable 1.580)
Increase {Decrease) in Accounts Payable 8,592
Net Cash Provided by Operating Activities $ 7.646

See independent accountant's compilation report.
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HAMMOND-TANGIPAHOA HOME MORTGAGE AUTHORITY

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2024

(1)  Summary of Significant Accounting Policies and Nature of Operations
(A) Organization of Authority -

The Hammond-Tangipahoa Home Mortgage Authority (the Authonity) is a public trust
created through a Trust Indenture dated February 20, 1979, The Authority’s purposes are

(1) To provide a means of tinancing the cost of residential ownership and development
that will provide decent. sate and sanitary housing for residents of the City and the
Parish at prices they can afford. with the result that such residential ownership and
development will (a) provide for and promote the public health, satetv, morals. and
welfare: (by relieve conditions of unemployment and encourage the increase of industry
and commercial activity and economic development so as to reduce unemployment: (¢}
provide for efficient and well-planned urban and rural growth and development
mcluding the elimmation and prevention of potential urban blight and the proper
coordination of industrial facilities with public services. mass transportation and sate
and sanitary housing which they can afford: (d) promote the integration of families of
varying economic means: and (e) preserve and increase the ad valorem tax base of the
Citv and the Pansh: and the foregoing are hereby determined and declared to be public
purposes and functions pertammng to the government and atfamrs of the Cty.

(2) To expand the supply of funds in the City and the Pansh avalable for Home
Mortgages. and. thereby, to promote the welfare of the residents and stimulate the
economy of the City and the Parish.

(3) To provide additional housing for persons of Tow and moderate mcome needed to
remedy the shortage of adequate housing for such persons 1n the City and the parish and
to reduce the large number of substandard dwellings n the City and the Parish.

(4) To secure effective participation m the Authonty’s program by lendmg institutions
on terms which restrict their financial return and benefit to that necessary and
reasonable to induce such participation:

{5y To obtain funds for the cost of financing, acquiring. constructing. purchasing,
equipping, maintaining, repatring, improving, extending. enlarging, remodeling,
operating and admumistering of any or all of the atoresaid facilities and services. and all
properties useful necessary or appropriate tor executing and fultiling the Authority’s
purposes as set forth herein and all other charges, costs. and expenses ncurred in
connection therewith and m so doing, o incur mdebtedness, either unsecured or secured
by all or any part of the assets and revenues of the Authonity, 1n accordance with the
provisions of the Act and this Trust Indenture.

See independent accountant’s compilation report.
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(6) To expend all tunds coming into Trustees as revenue or otherwise for payment of
any indebtedness incurred by the Trustees on behalt of the Authorty, and n the
pavment of the atoresaid costs and expenses. and in payment of any other obligation
properly chargeable against the Trust’s assets or attributable te its operations. and to
distribute the residue and remainder of such funds to the Beneficiary of the Authornity
hereby created.

The said purposes and functions are hereby deemed and held to be essential public
functions conducted n the public interest.

The Authority also uses the proceeds of 1ssuance of bonds payable to fund the purchase of
mortgage loans or GNMA and FNMA certificates which are backed by qualifying mortgage
loans. This practice 1s carried out through the creation of programs (MRB programs) which
are periodically sponsored by the Authority, based upon the housing Jdemand of the
geographic region. The bonds issued by the Authority are hmited obligations of the
Authority. payable only from revenues and receipts derived from the mortgage loans and
other assets held under and pursuant to the trust indenture. As of June 30. 2024, the
Authority has no outstanding bonds payable,

The Authority 15 managed by a board of trustees appointed by the City Council of
Hammond, Louisiana.

(B) Measurement Focus, Basis of Accounting, and Financial Statement Presentation -

Financial Reporting Entity

GASB Statement 61 establishes criteria for detennining the governmental reporting entity
and component units that should be included within the reporting entity. Under provisions
of these Statements. the Authority 15 consulered a primary government, sinee it is a special
purpose government that has a separate goverming body. is legally separate, and 1s fiscally
mdependent of other state or local governments. The Authority also has no component
units, defined by GASB Statement 61 as other legally separate organizations tor which the
Authority members are financially accountable.

Measurement Focus - The Authonity’s basic financial statements are prepared in
accordance with accounting principles generallv accepted in the United States of America
as applied to governmental units and promulgated by the Governmental Accounting
Standards Board (GASB) Codification of Governmental Accounting and Financial
Reporting Standards, These statements established standards for external financial reporung
tor all state and local governmental entities which includes a statement of net position, a
staterment of activities and changes 1 net position and a statement of cash flows.

The proprietary fund utilizes an “economic resources” measurement focus, The accounting
objectives of this measurement focus are the determuination of operating income, changes in
net position (or cost recovery), financial position, and cash tlows. All assets and liabilities
(whether current or noncurrent) associated with their activities are reported. Proprietary
fund equity is classified as net position. The Authority has ne governmental or fiduciary
tunds.

See independent accountant’s compilation report.
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HAMMOND-TANGIPAHOA HOME MORTGAGE AUTHORITY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2024

Basis of Accounting - The Authority uses the accrual basis of accounting. Revenues are
recognized when they are eamed, and expenses are recognized at the time liabilities are
meurred or economic asset used.

The Authority’s primary operating revenues are the interest and change in fair value related
to mvestments and mortgage backed securities.

The Authority comphes with accounting principles generally accepted in the United States
of America (GAAP) by applying all relevant Governmental Accounting Standards Board
(GASB) pronouncements. As the Authority and its mortgage revenue bond programs are
considered to be proprietary fund types, the Authority follows the guidance included in
GASB Statement No. 62 - Codificanon of dccomnting and Financiul Reporting Guidance
Contained In Pre-November 1989 FASB and 4I1CPA Pronouncements.

Proprietary fund types are used to account for governmental activittes that are similar to
those found in the private sector where the determination of net income 1s necessary or
useful to sound financial adminsstration. The accounting principles generally accepted in
the United States of America (GAAP) used for proprietary funds are generally those
apphicable to similar businesses m the private sector {accrual basits of accounting). Under
the accrual basis of accounting, revenues are recognized n the accounting period i which
they are earned and expenses are recognized when mcurred.

The tollowing fund 15 mamtained by the Authority:
Restdual Fund

This fund provides for the accounting of general and administrative expenses of the
Authority, any allowable transfers from other funds. investment interest income and the
realized and unrealized gains on mvestments, and vartous types of fees and grants.
Assets of this fund are generally unrestricted and may be utihzed for any lawful purpose
of the Authority.

Lise of Estimates

The preparation of financial statements 1in confornuty with accounting principles generally
accepted in the Umted States of America requires management to make estimates and
assumptions that attect the amounts reported in the financial statements and accompanying
notes. Actual results could ditfer trom those estumates and such differences may be
material.

A matental estimate that 1s particularly susceptible to significant change relates to the
determination of the fair value of investments and certificates of deposits. Investments and
certificates of deposits are exposed to various risks such as interest rate. market. and crednt

See independent accountant’s compilation report.
11



(2)

(3)

HAMMOND-TANGIPAHOA HOME MORTGAGE AUTHORITY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2024

risks. Due to the level of risk associated with certam investments, it s at least reasonably
possible that changes n nisks in the near term would materially atfect account balances and
the amounts report in the accompanying financial statements.

Investment Securities and Securitized Mortrace Loans

Investment securities. securitized mortgage loans, and long-term certificates of deposits are
stated at fair value. The change in unrealized gam or loss is recognized as a component of
tnconie,

Statement of Cash Flows

For pumposes of reporting cash flows, cash and cash equivalents include certificates of
depostt and all highly liquid debt instruments with maturities of three months or less when
purchased.

Cash and Cash Equivalents

Cash and ceruficates of deposit (with a maturity of less than three months) are stated at cost
which approximates market value. Pernussible types of cash instruments for the Mortgage
Revenue Bond Funds (MRB programs) are stipulated in the respective trust indentures as
applicable. State statutes set forth the permissible types of cash instruments for the residual fund.
Under the statutes. the Authority may deposit funds in state banks organized under the laws of
Lowsiana and nattonal banks with principal offices located within Louistana, The Authority also
has funds c¢lassified as “Cash and Cash Equivalents™ on the Balance Sheet which represent
interest in money market mutual funds.

Deposits i financial mstitutions including those on deposit at the Trustee Banks may be exposed
to custodial credit risk. Custodial credit risk 1s the risk that funds may not be recovered by a
depositor upon faitlure of the financial institution. At June 30, 2024, the Authontv had bank
deposits (conststing of demand depostts and money market funds) with aggregate bank balances
and carrymg amounts of $1.088.710 and $1.088,112. None of the Authonity’s bank balances were
exposed to custodial credit nisk as of June 30, 2024 since it was completely nsured by
FDIC/SIPC 1insurance or invested in Umted States Treasury backed money market funds.

Investments and Long-Term Certificates of Deposits -

The Authority’s mvestments including Long-Term Certificates of Deposits at June 30, 2024 are
recorded at fair value as summanzed below:

See independent accountant’s compilation report.



HAMMOND-TANGIPAHOA HOME MORTGAGE AUTHORITY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2024

Credit %o of Expected
Investment Amortized Farir Quality Investments Maturitv/
Type/lssuer Cost Value Rating (Fair Value) Duration
Brokered Certificates of Deposit § 150,000 $ 139995  Not Rated 45.93% 1-5 years
Brokered Certificates of Deposit 150,000 147,751  Not Rated 48.47% < | year
Government National Mortgage
Assoctation REMIC 2.650 2.547  Not Rated 0.84% > 10 years
Federal National Mortgage
Association Pools 14.574 14,517  Not Rated 4.76%  6-10 years
$ 317.224 S 304.810 100.00%

There were no realized gains or realized losses on sales of tnvestments for the year ended
June 30,2024

Custodial Credit Risk: For an mvestment, custodial credit risk is the risk that, in the event of the
failure of the counterparty. an entity will not be able to recover the value of its investments that
are 1n possession of an outside party. At June 30, 2024, the Authority's investments 1n
sovernment debt obligations are not subject to custodial credit risk. As of June 30, 2024, none of
the Authority’s certificates of deposit balance of $287 746 was exposed to custodial risk because
it was completelv covered bv FDIC insurance.

Credir Risk Credit risk 1s the nisk that an ssuer or other counterparty to an mvestment will be
unable to meet its obligations. Bond ratings from the nationally recogmzed rating agencies
provide an indicator of the credit risk of debt annuities. Credit risk s nunimized by investing in
LS. Government Agency obligations which carry the explieit guarantee of the U.S. government.

Interest Rate Risk: The risk ts defined as the risk that changes in interest rates will adversely
aftect the fair value of an investment. The Authority measures and monitors this risk by investing
in the majority of securtties with an expected maturity of 1 to 10 years. taking into consideration
the prepayment speed of mortgage backed securities which can result in an expected maturity
well ahead of the contractual maturity,

Fair Value of Financral Instruments: The Authority categornizes its fair value measurements within
the farr value hierarchy established by generally accepted accountmg prmmciples. The hierarchy 1s
based on the valuation inputs used to measure the fair value of the asset. Level 1 tnputs are quoted
prices it active markets for tdentical assets: Level 2 inputs are significant other observable mputs;
Level 3 inputs are significant unobservable mputs.

See independent accountant’s compilation report.
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HAMMOND-TANGIPAHOA HOME MORTGAGE AUTHORITY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2024

The following table presents the balance of the assets measured on a recurring basis as of June 30,
2024,

Assets at Fair Value as of June 30, 2024

Level 1 Level 2 Level 3 Total
Brokered Certificates of Deposit $ 287746 % - - $  287.746
Mortgage-Backed Securities - 17.064 - 17.064
$ 287746 5 17.064 5 - $ 304810

Bonds Payable

The Authority 1ssues revenue bonds to assist in the financing of housing needs in the Parish of
Tangipahoa, State of Loutsiana. The bonds are limuted obligations of the Authority, payable only
from the assets. income. revenues amd receipts derived from the mortgage loans and other
mvestments held under and pursuant to the trust indentures and pledged therefore. The ssuance
of debt for the financing of projects by the Authonty 1s subject to the approval of the Louisiana
State Bond Coemmission. Bonds are issued under various bond resolutions adopted by the
Authority to provide tinancing for qualified single family residences. As of June 30, 2024, the
Authority has no outstanding bonds payable.

Board of Trustees Expenses

The appointed members of the Authoritv's Board of Trustees receive a per diem payment for
meetings attended and senvices rendered, and are also remmbursed for theiwr actual expenses
incurred 1n the performance of their duties as Trustees, For the year ended June 30, 2024, the
folowing per diem payments were made to the members of the Authornity's Board

Stan Dameren 5 2400
Sandv Davis 2.100
Andrew Gasaway 2,100
Stella Remble 2,100

$ K700

See independent accountant’s compilation report.
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HAMMOND-TANGIPAHOA HOME MORTGAGE AUTHORITY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2024

(6) Schedule of Compensation. Benefits, and Other Payments to Chairman of the Board of
Trustees

In accordance with Loutsiana Rewvised Statue 24:513A. the tollowmg 1s a Schedule of
Compensation and Benefits recerved by Stan Dameron. Chairman of the Board of Trustees. who
was the acting agency head for the year ended June 30, 2024

Per Diem $ 2,400
Benefit Insurance .
Travel Remmbursements .

Conferences -
Meals -

Total Compensation s 2,400

(7) Summary Schedule of Prior Year Findings
There were no findings to be reported in a summary schedule of prior vear findings.
(8) Subsequent Events

The Authority evaluated subsequent events and transactions for potential recogmition or
disclosures in the tinancial statements through September 20, 2024, the date which the financial
statements were available to be ssued.

See independent accountant’s compilation report.
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