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CAPITOL EDUCATION FOUNDATION
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2023 AND 2022

ASSETS

Current Assets
Cash
Accounts receivable, net
Prepmd expenses
Total Current Assets

Property and Equipment
Leasehold improvements
Furniture and fixtures
Equipment
Accumulated depreciation
Total Property and Equipment

Other Assets
Deposits
Total Other Assets

Total Assets

LIABILITIES ANDY NET ASSETS

Current Liabilities
Accounts payable
Accrued wages
Line of credit
Total Current Liabilities

Total Liabilities

Net Assets

Net Assets Without Donor Restrictions

Total Liabilities and Net Assets

See accompanying notes and independent auditors” report.
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2423 2022
338,458 377278
789,262 1.467.884

- 107.593

1L127.720 2152755

1444420 1,173,715
62.325 62,325
963 BR2 963,832
(1.604.562) 11.259.227)
860,071 940,695
54,310 -
54,310 -
$ 2048101 % 3.093.450
185,862 851,322
122,122 122,449
200,000 295.000
507.984 1,268,771
S07.984 1,268,771

1.540.117

1.824.679

$ 2048101

$ 3093450




CAPITOL EDUCATION FOUNDATION

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

REVENLIES

Minimum Foundation Program
Federal grants

State grants

Capital Outlay Funding
Athleties

Other income

Total Revenues

EXPENSES

Program services
Management and general

Total Expenses
CHANGE IN NET ASSETS

Net assets - beginmny of year

Net assets - end of year

See accompanying notes and independent auditors” report.

2423 2022
4538508 4015680
1,381,958 2569873

14,000 -

216,587 -
30,363 30111
98,447 69.956
6,279,893 6,685,620
5,702,231 5.288.115
862,224 887,571

o
A
joo
:l.‘..
=
LA
A

{284,562)

1.824,679

0,175,686

509934

1.314.745

Y

15400117

s

1.824.679




CAPITOL EDUCATION FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2023

Curnculum materials and software
Depreciation

Eniployvee benefits

Food service

Insurance

Miscellaneous

Office expense

Pavroll taxes

Professional development

Reparrs and maintenance

Salaries

Supphes

Technical and professional services
Transportation

LUihities

See accompanying notes and independent auditors” report.
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Program Management

Services & General Total
$ 357454 A - § 357454
276,266 69,067 345,333
218775 32,149 247924
165.750 - 163,750
34170 13,542 67,712
- 39.179 39.179
47,434 - 47,434
217.690 19.310 237.000
41,084 13,695 54,779
249 366 62,342 311,708
2,692,145 245317 2.937.462
176,897 1,561 178.45%
508,237 329121 X37.35%
552,198 - 552,198
147.765 36,941 154.706
$ 5702231 $ 862,224 $ 0564455




CAPITOL EDUCATION FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2022

Program Management

Services & General Total
Curriculum materials and software $ 435139 ¥ - § 435159
Depreciation 207,163 51.791 258.954
Eniployvee benefits 200815 31736 232,551
Food service 115318 - 115318
Insurance 56,270 14,068 70,338
Miscellaneous - 24325 24325
Office expense 41,926 - 41,926
Pavroll taxes 169,854 19,427 189,281
Professional development 110,112 30,704 146,816
Rent 8,627 2157 10,784
Reparrs and maintenance 263,881 65,970 329 851
Salaries 2162962 234,632 2.397.594
Supphes 305,175 3,560 308,735
Technical and professional services 472,765 354,959 827.724
Transportation 545,120 - 545120
Utilities 192 968 48,242 241.210

$ 5288115 § 887571 5 06,175.686

See accompanying notes and independent auditors” report.
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CAPITOL EDUCATION FOUNDATION
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Changes 1n net assets $

Adjustments to reconcile net revenues over expenses

to net cash provided by operating activities:

Depreciation

Decrease (increase) in accounts recervable
Decrease (increase) in prepaid expenses
Increase in deposits

{Decrease) increase m aceounts payable
Decrease m acerued wages

Total adjustments

Net cash provided by operating activities

CASHFLOWS FROM INVESTING ACTIVITIES

Purchase of fixed assets

Net cash used by mvesting activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from advance on hine of credit
Payments on line of credit

Net cash (used) provided by tinancing actvities

(DECREASE) INCREASE IN CASH
CASH., BEGINNING OF YEAR

CASH, END OF YEAR $

SUPPLEMENTAL DISCLOSURE

Cash paid tor interest dunng the year 5

2023 2022
(284.562) 509,934
345.333 258.954
678,624 (504.217)
107,593 (107.593)
(54.310) ]
(665.460) 620,352
(327) (8.036)
411,453 259460
126.891 769,394
(270711 (771.040)
(270,711) (771.040)
225,000 295.000
(320.000) -
(95,000) 295,000
(238.820) 293,354
577,278 283.924
338458 § 577278
9020 S 6.200

See accompanying notes and independent auditors” report.
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CAPITOL EDUCATION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED .JUNE 30, 2023 AND 2022

1.
(@)

(h)

(d)

Summary of Significant Accounting Policies
Organization

Captol Education Foundation tformerly named Friendship Louisiana. Inc.) (the School) was
incorporated on June 29, 2012 ax a non-profit corporation under the laws of the State of
Louisiana. The School was approved as a Tvpe 5 charter by the Lowsiana Board of Elementary
and Secondary Education (BESE) on July, I, 2014, The School first opened for students
beginning with the 2014-2015 school year.

Effective June 30, 2023, the charter agreement with the Recovery School Distriet expired
and was not renewed. The School will once again be managed by BESE. See tootnote 10
on subsequent events.

Basis of Accountine

The financial statements of the School have been prepared in accordance with ULS. venerally aceepted
accounting principles ("US GAAP").

Revenues

The School receives the majority of its revenue from the Minmwum Foundation Program (MFP) The
amount of the MEFP funding 1s based on an allocation of tunds provided by the State of Louisiana and
local taxes. The allocation calculation s primarily based on the student enrollment at the School and 15
recognized monthly, with no additional conditions or restnietions, when received.

Federal and state funds are passed through the Lowisiana Department of Education. The School's
federal grant funding is on a cost reimbursement basis and 1s recognized as eamed once the
expenditures have been incurred, at which time all performance obligations have also been satistied

The School receives revenue in the form of athletic activities revenues. These revenues are received
recerved from patrons attending school sponsored sporting events. These funds are used to help cover
the cost of hosting these events and provide compensation for teachers. chaperons. referees, or other
personnel required to officiate or supervise these actnities

The School recerved additional state revenue mn the form of Capital Outlay Funding for the purpose
of renovations of the School's auditorium facilities. The Capital Outlay Funding agreement was on

cost reimbursement basis and 1s recognized as camed once the expenditures have been incurred. at

which time all pertormance obligations have also been satistied. See footnote 11.

ancial statements of the School ke T é in accordance with T1.S generally ace
The financial statements of the School have been prepared 1n accordance with 115 generally accepted
accounting principles ("US GAAP"), which require the School to report information regarding its
financial position and activities according to the following net asset classifications:

Ner dssers Withour Donor Resiricfions are net assets that are not subject to donor-imposed
restrictions and are avalable for use at the orgamzation's discretion.

ki



CAPITOL EDUCATION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED .JUNE 30, 2023 AND 2022

1.
()

(<)

)

(h)

(1)

Summary of Significant Accounting Policies (continued)
Net Assets {contiued)

Net Assery With Donor Restrictiony are net assets subject to donor-imposed restrictions that may or
will be met, erther by actions of the orgamzation, and or the passage of time. Once the restrichons are
met. they are reclassified to net assets without donor restrictions. The School does not have any net
assets with donor restrictions for the years ended June 30, 2023 & 2022, respectively.

Cash and cash eguivalents

For purposes of the statements of cash flows, all highly hiquid invesiments with a mamunty of three
months or less when purchased are considered cash equivalents. During the vear, cash may consist
of both unrestneted and restricted balances. Unrestneted cash balances represent cash available for
general operatmy purposes.

Accounts Recenvable

Accounts receivable represent amounts due under federal and state grant programs as well as
contributions. The grant programs are reimbursable in nature and revenue 1s recognized as a
receivable once the expenditures are incurred. Contrnibutions are recognized at estimated fair

value when the donor makes a pledge to give when 1t 1s an unconditional promise. The School does
not recogmze a conditional promise to give untif the conditions upon which the pronuse depends are
substantially met.

Functional Expenses

The School allocates its expenses on a functional basis among its various programs. Expenses that

can be wdentified with 2 specific program, such as curriculum supplies, are allocated direetly according
to their natural expense classification. Other expenses that are attnbutable to both the program and
amd general and admmmistrative based on management’s estimate of time, percentage. or syuare

footage used, smong other factors,

Income Taxes

The School accounts for income taxes in aceordance with FASB ASC 740-10. Accounting for
Uncertarnn m Income Taxes . Management believes 1t has no material uncertain tax positions and.

accordingly has not recognized a liability for any unrecogmzed tax benetits.

The School s a not-for-profit orgamzation that 1s exempt from income taxes under Section 501} 3)
of the Internal Revenue Code. The School files federal information returns in the U.S. tederal
jurisdiction. The School 1s not subject to ULS. federal income tax examinations by tax authorities
bevond three vears from the filing of those returns.

Use of Fstimates

The preparation of financial statements in conformity with generally accepted accounting prmciples
requires management to make estimates and assumptions that eftect certamn reported amounts and
disclosures. Accordmgly. actual results could differ from those estimates.

1)



CAPITOL EDUCATION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED .JUNE 30, 2023 AND 2022

2.

Concentrations

Financial instruments, which potentially subject the School to concentration of eredit nsk, consist of
cash accounts held with a bank Cash accounts are insured by the Federal Deposit Insurance
Corporation (FDIC) for up to $250,000. Cash amounts in excess of FDIC insured hinats at

June 36, 2023 and 2022 were $90,962 and $332.154, respecttully. Management, however,

believes the credit risk associated with these deposits 1s mimmal.

The Scheol recerves the majority of 1ts operating revenue trom the Louisiana Department of
Education in the form of Minimum Foundation program funding and federal reimbursable grants.
The percentage of revenue and receivables from these sources in excess of 3% 15 as follows:

2023 2022
Revenue
Minimum Foundation Program 728, 61%
Federal Grants 229, 3189
Receivables
Federal Grants 694 1009
Capital Outlay Funding 2705 0%

Property and Equipment

Property and equipment 15 presented m the financial statements on the basis of cost less allowances
for depreciation. The School capitalizes all expenditures of depreciable assets where mdividual cost
exceed $1.000 Depreciation 1s computed using the straight line method and is provided over the
estimated useful lives of the assets, which 1s generally three to five vears Depreciation expense tor
the yeurs ended June 30, 2023 and 2022 was $345,333 and $258.956, respectively.

Under the current agreement all property and equipment purchased with Lowsiana Department of
Educanon funds are owned by the State of Lowsiana.

Compensated Absences

Employees earn paid time off based on various factors such as length of service and job title. Any
unused paid ume oft is paid out at the end of the vear and does not carry over to the following vear

Benelit Plan

The School mamtains a 401(k) retirement plan for its emplovees. All employees who meet ehaibility
requirements related to age and length of service are ehgble to participate m the plan. Employees may
elect to deter a certain percentage of their total compensation, within limits established by the
Internal Revenue Code. The Scheol matches up to 3% of emplovee deferrals. For the years ended
June 30, 2023 and 2022, the total amount paid by the School under the plan was $12.029 and $21.479,
respectively.

3!



CAPITOL EDUCATION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED .JUNE 30, 2023 AND 2022

6. Line of Credit

The School has an available hne of credit of $300.,000 with a bank. Interest on the line of credit 1s
caleulated at 1.05 percentage points over the bank's prime rate, which was 8.25% at vear end. As of
June 36, 2023 and 2022, the outstanding balance on the line of credit was $200.000 and $295.000,
respectively.

7. Reclassification

Certain amounts included i the prior year financial statements have been reclassitied to contorm to
the current year presentation.

8. Commitments and Contingencies

The School receives grants for specific purposes that are subject to audit by the grantor agencies.
Such audits could lead to requests tor reimbursement to the grantor ageney for expenditures

disallowed under terms of the grant. It 13 the opinion of the School’s management that its comphance

with the terms of the grants will not result in any disallowed costs.
9. Liquidity and Availahility of Financial Assets

The followng reflects the School's financial assets as of the statement of tinancial position date,
reduced by amounts not avatlable for general use because of a contractual or donor imposed
restriction within one year of the statement of financial position date.

Fmancial Assets at Year End. 2023 2022
Cash $ 33RASR § 577278
Accounts Recervable, net 789,262 1,467 884
Available Line of Credut 100,060 5.000

Financial Assets Available tor General Expenditures $1,227.720 $ 2,050,162

As part of the School's hiquidity management, cash is kept in 2 checking account that can be accessed

to meet daily needs of the organization. These funds can also be drawn upon, if necessary, to meet
unexpected liquudity needs or in the event of financial distress.

1), Subsequent Events

In October of 2022, BESE made the decision to not renew the School's charter after the school vear
endmg June 30, 2023, Eftectnve July 1. 2023 the school will once again operate under the state of
Louisiana and the East Baton Rouge Parish School Board.

11. State Capital Qutlay Funding

In the June 3t 2023 year the School submitted a request for a $250.000 appropriation of capital outlay

funding by the Loursiana Department of Treasury and the State of Lowsiana The terms of the fundi

state that the School's auditorium will be renovated for use of school functions. Funding 1s available

through June 30, 2023 which is the date that renovations are expected to be complete. The School
requested and recenved $216.587 and $0 tor fiscal years ended June 30, 2023 and 2022 respectively.

[
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CAPITOL EDUCATION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEARS ENDED .JUNE 30, 2023 AND 2022

12. Prior Perind Adjustment

Due to the COVID-1Y pandenue, the federal government issued the Elementary and Secondary School
Emergency Relief Fund to help schools safely reopen and sustain the operation of schools and address
the mmpact of the coronavirus pandemic on the Nation's students. In the June 30, 2023 year, the School

was notitied that a portion of this grant would be received for the June 30, 2022 fiscal year. These

events resulted in the misstatement of financial statements in the form of an understatement of

beuinning net assets without donor restrictions and accounts receivable, as presented below in the

June 3¢, 2022 financial statements,

The effect of the restatement on the finaneial statements as of and for the year ended June 360, 2022

are summarized below:

Accounts recenable
Federal grant revenue
Change in net assets

Beginning net assets without donor restrictions

As Previously

June 30, 2022

Stated Adjustment as Restated

$ 1414846 $ 53038 $ 1.467.884
2516835 53,038 2.509.873
456,890 53,038 509.934

$ 1.771.041 §  S303R $ 1.824.679



CAPITOL EDUCATION FOUNDATION

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2023

Pass-Through

Assstance Entty Total
Listmg Identifyimg Federal
Federal Grantor- Program or Cluster Title Number Number Expenditures
U.5. Department of Agriculture:
Passed Through LA Department of Education
Child Nutrition Cluster
School Breakfast Program 10.553 NA S 46,902
National School Lunch Program 10.555 N-A 134,999
Total Child Nutrition Cluster 181,961
Child and Adult Care Food Program 10.558 N°A 9.203
Total U.S. Department of Agriculture 191,164
U.S. Department of Education:
Passed Through LA Department of Education
Special Education Grants to States 84.027 N°A 72229
Supporting Eftective Instruction State Grants %4.367 N'A 23315
COVID-19,
COVID-19 Education Stabilization Fund 84.425D NA 269,237
COVID-19,
COVID-19 Educanon Stabihization Fund 84.425U N°A 369.124
Subtotal 638.361
Title I Grants to Local Educational Agencies 84.010 N'A 436,919
Total Passed Through LA Department of Education 1,170,834
Total U.S. Department of Education 1,170,824

Total Expenditures of Federal Awards

See accompanying notes to Schedule of Expenditures of Federal Awards.
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CAPITOL EDUCATION FOUNDATION
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2023

1. Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal loan
activity of Captol Education Foundation under programs of the federal government tor the year ended
June 30, 2023, The information m this Schedule 1s presented m accordance with the requirements of
Thatle 2 U.S. Cade of Federul Regulations Part 200, Uniform Administrative Reguirements, Cost
Principles, and Audir Reguivements for Federal Awards (Umform Guidance). Because the Schedule
presents only a selected portion of the operations of the School, it 1s not intended to and does not present
the tinancial position, changes i net assets, or cash flows of the School

2. Summary of Significant Accounting Pohcies

Expenditures reported on the Schedule are reported on the acerual basis of accounting. Such expenditures
are recognized followmy the cost principles contained m OMB Circular A-122, Cost Primeiples for
Non-Profit Organizations, wherein certain types of expenditures are not allowable or are limuted 25 to
renmbursement.

3. Indirect Cost Rate

The School has elected not to use the 102, de mminus mdirect cost rate allowed by the Uniform Gudance.
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CAPITOL EDUCATION FOUNDATION

SCHEDULE OF COMPENSATION, BENEFITS, AND
OTHER PAYMENTS TO THE SCHOOL LEADER
FOR THE YEAR ENDED JUNE 30, 2023

School Leader: R. Irwin

Salary k) 139,017

Benetits - Insurance B.OBS
S 147.702

See accompanying notes and independent auditors’ report.
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CAPITOL EDUCATION FOUNDATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 34, 2023

We have audited the finaneial statements of Capitol Education Foundation, as of June 30, 2023,

and for the vear then ended, and have 1ssued our report thereon dated November 28, 2023, We
conducted owr audit in accordance with auditing standards generally accepted in the Umted States of
America and the standards applicable to tinancial audits contamed in Government Auditing Standards,
issued by the Comptroller General of the Umited States and the provisions of the Uniform Gudance.
Our audit of the financial statements as of June 30, 2023 resulted 1 an unquahified opmeon.

Summary of Auditors’' Reports

A. Identification of Major Programs

CFDA Number Name of Federal Program
84.425 COVID-19 Education Stabihization Fund
Dollar threshold used to distinguish between Type A and Type B programs $ 750,000
Is the auditee a low risk’ auditee as defined by the Uniform Guidance Yes X No

B. Report on Internal Control and Compliance Material to the Financial Statements

Internal Control
Maternal Weaknesses Yes No
Sigmficant Defictencies Yes No

Compliance
Compliance Material to Financial Statements Yes No

C. Report on Each Major Federal Program and on Internal Control Over Compliance

Internal Control

Matenal Weaknesses Yes No
Significant Deficiencies Yes No
Type of Opinien on Compliance for Major Programs Unmodified

Are there findings required to be reported in accordance with the Uniform
Gwudance Yeu No

Findings - Financial Statement Audit

There are no findings for the year ended June 30, 2023

Questioned Costs

There are no questoned costs for the vear ended June 30, 2023

See accompanying notes and independent auditors' report.




CAPITOL EDUCATION FOUNDATION
SCHEDULE. OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 3}, 2022

Summary of Prior Year Audit Findings

There are no findings for the vear ended June 30, 2022

Questioned Costs

There are no questioned costs for the year ended June 30, 2022

See accompanving notes and independent auditors” report.
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CAPITOL EDUCATION FOUNDATION

BATON ROUGE, LA

Class Size Characteristics
As of October 3, 2022

Schedule 2

Class Size Range

1-20 21-26 27-33 34+
School Type Percent | Number| Percent | Number [ Percent | Number | Percent | Number
Flementary
Elementary Activity Classes
Middle/Jr. High
Middle/Jr. High Acuvity Classes
High 44% 62 ] 39% 551 16% 22 1% 2
High Activity Classes 80% 16 ] 10% 21 10% 2
Combination
Combination Activity Classes

Note: The Board of Elementary and Secondary Education has set specific lmmts on the maximum size of’

classes at vanous grade levels. The maximum enrollment in grades K-3 15 26 students and maximum
enrollment in grades 4-12 is 33 students. These linits do not apply to activity classes such as physical

education. chorus, band, and other classes without maxymum enrollment standards. Therefore. these classes are

mcluded only as separate hine 1tems.

See accompinying independent accountants’ report on applving agreed-upon procedures
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