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INDEPEN DEN T AUDITORS' REPORT 

Board of Conm aissioncrs 
Recreation D istrict N o. 1 of St. Tam m any 
M andeville, Louisiana 

504) 892-6633 - (;m'ingmn 
504) 892-4666 - FAX 

W e have audited the accom panying com ponent unit financial statem ents of the Recreation District N o. 1 of 
St. Tam m any as of D ecem ber 31, 1998 and for the years ended D ecem ber 31, 1998 and 1997, as listed in tile 
table ofconlclltS. These fnancial statem ents are tile responsibility of the Recreation D istrict No. I of St. 
Tam m any's m anagem ent. Our responsibility is to express an opinion on these financial statem ents based on 
our audit. 

W c conducted our audit in accordance w ith generally accepted auditing standards. Those standards require 
~lla~ we plan and perform the audit to obtain reasonable assurance about whelher the com ponenl unit financial 
slalcm enls arc free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting 
tile am ounts and tim disclosures in the financial statem ents. A n audit also includes assessing the accounting 

principles used and significant estim ates m ade by m anagem ent, as well as evaluating the ovcrall financial 
slalcm cnl prescnlation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the com ponent unit financial statem ents referred to above present fairly, in all m alerial respects
, 

the financial position oftbe Recreation District N o. 1 of St. Tam m any, Louisiana, at I)eeem ber 31, 1998, and 
the results of ils operations and cash flow s for its proprietary fund type for the two years lhen ended

, in 
conform ity w ith generally accepted accounting principles. 

Our audit w as m ade for lhc purpose of forming an opinion on the com ponent unit financial slalcm cnts laken 
as a whole. The accom panying financial inform ation listed as supplem ental infonnation in the table of 
contents is presented for purposes of additional analysis and is not a required part of the financial statem ents 

of Recreation District No. I of St. Tammany, Louisiaua. Such infomaaiion has been subjected to the auditing 
procedures applied in the audit of financial statem ents and, in our opinion, is fairly prcscntcd in all m aterial 
respects in relalion lo tim financial statem ents. 



Rccrcalion D istrict N o. 1 of St. Tam m any has not presented the disclosures required by Govcrnm cnta 
Accounting Standards Board Technical Bulletin 98-1, D isclosm'es about Y ear 2000 Issues, as am ended by 
Govcrmnenlal A ccouuling Standards Board ~l'echnical Bulletin 99-1, that the Govern m ental Accounting 
Standards Board has determ ined arc necessary to supplem ent, although not be a part of, the basic financial 
slalcm ents. In addition, w e do not provide assurance that the D istrict is or w ill becom e year 2000 com pliant, 
lhal the D istrict's year 2000 rem ediation efforts w ill be successful in whole or in parl, or that parties wilh which 
lhc D islrict does business are or w ill becom e year 2000 com pliant. 

In accordance with Govern m ent Auditing Standards, we have also issued a report dated M ay 12, 1999, on our 
consideration of the Recreation D istrict No. 1 of St. Tam m any's internal eonlrol over financial ~'eporting and 
on its com pliance w itl~ law s and regulations. 

M ay 12, 1999 



 



REVENUES 

Ad valorem taxes 
State revenue sharing 

Interest incom e 

Rental income 
Light fees 
Field preparation fees 

Grant revenue 
Other income 

Total Revenue 

Recreation District No. 1 of St. Tammany Parish, Louisiana 

COMBINED STA'I EMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCES -ALL GOVERNMENTAL FUND TYPES 

EXPENDITURES 
Recreation 

Salaries 

Insurance expense 
Telephone & utilities 
Field maintenance 

Office expense 

Repairs & maintenance 
Payroll tax expense 
Contract labor 
Legal & professional 

Other expense 

Rent 
Tools & supplies 

Tree grant 
Retirement 

Travel & professional developmen 
Debt Service 

Principal 

Interest & fiscal charge 

Capital Outlay 
Total Expenditures 

EXCESS O F REVENUES OVER 

(UNDER) EXPENDITURES 

OTHER FINANCING SOURCES & USES 
Transfers from other funds 

For the Year Ended December 31. 1998 

Governmental Fund Types 

General 

919,156 $ 
53,155 

52,164 
34,767 
9,503 

7,982 

4,968 
2.924 

Debt 
Service 

Capital 

Projects 

959,527 $ 

28.219 364.372 

Total 

(Memorandum 
Only) 

1,878,683 

53,155 

444,755 
34,767 

9,503 

7,982 
4,968 

2.924 
1,084,619 987.746 364.372 2.436.737 

272,176 

62,142 
50,849 
38,453 

23,323 

21,808 

17,370 
15,897 

14,745 

11,820 

8,276 
6,424 
5,253 
5,164 

3.613 

42.427 

380,000 

641.519 
8.209.918 

272,176 

62,142 
50,849 

36,453 

23,323 

21,808 
17,370 
15,897 

14,745 

11,820 

8,276 

6,424 
5,253 

5,164 

3.613 

380,000 

641,519 
8.252.345 

599,740 1.021.519 8.209.918 9.831.177 

484,879 (33,773) (7,845,546) (7,394,440 

103.312 

EXCESS OF REVENUES AND OTHER SOURCES 

OVER (UNDER) EXPENDITURES 588,191 

FUND BALANCE - BEGINNING OF YEAR 1,486,257 

FUND BALANCE - END O F YEAR 

(33,773 

1.569.063 

103.312 

(7,845,546) (7,291,128 

8,880,264 11,935,584 

2,074,448 $ 1,535,290 $ 1,034,718 $ 4,644,456 

The accompanying notes are an integral part of this statement. 



REVENUES 

Ad valorem taxes 

State revenue sharing 
Interest income 

Rental income 

Light fees 

Grant revenue 
Field preparation fees 

Other incom e 

Total Revenue 

Recreation District No. 1 of St. Tam many Parish, Louisiana 

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND 
CI IANG ES IN FUND DALANCES - ALL GOVI-RNM ENTAL FUND TYPES 

EXPENDITURES 
Recreation 
Salaries 

Insurance expense 
Telephone & utilities 
Field m aintenance 

Repairs & m aintenance 

Office expense 
Payroll tax expense 
Legal & professional 

Other expense 
Tree grant 

Tools & supplies 

Travel & professional developmenl 
Rent 

Debt Service 
Principal 

Interest & fiscal charge 

Capital Outlay 
Total Expenditures 

EXCESS OF REVENUES 
OVER EXPENDI'fURES 

OTHER FINANCING SOURCES & USES 
Transfers from other funds 

$ 

For the Year Ended December 31. 1997 

Governmental Fund Types 

Genera 

821,349 $ 
48,215 

31,553 
24,669 

14,484 

5,400 

4,153 

597 

Debt 

Service 

Capital 

Projects 

931,563 $ $ 

30.765 458.935 

Tota 

(Memorandum 
Only) 

1,752,912 

48,215 
521,253 

24,669 

14,484 

5,400 
4,153 

597 

950,420 962,328 458,935 2,371,683 

204,864 

62,301 
49,087 

31,687 

16,182 

16,005 
15,440 
14,241 

8,974 

7,954 

5,202 

4,475 

4.110 

62.931 

105,000 
851.119 

425.680 

204,864 

62,301 
49,087 

31,687 

16,182 

16,005 
15,440 

14,241 

8,974 
7,954 
5,202 

4,475 

4.110 

105,000 

851,119 

488.611 

503,453 956,119 425,680 1,885,252 

446,967 6,209 33,255 486,431 

33.184 

EXCESS OF REVENUES AND OTHER SOURCES 
OVER EXPENDITURES 480.151 

FUND BALANCE - BEGINNING OF YEAR 1,006,106 

FUND BALANCE - END OF YEAR 

6,209 

1.562.854 

33.164 

33,255 519,615 

8.847.009 11.415.969 

1,486,257 $ 1,569,063 $ 8,880,264 $ 11,935,584 

The accompanying notes are an integral part of this statement. 



 



Recreation District No. 1 of St. Tam m any Parish, Louisiana 

CO M BINED STATEM ENT O F REVENUES, EXPENDITURES AND 
CHANG ES IN RETAINED EARNING S - PRO PRIETARY FUND TYPE 

O perating revenues 
Registration fees 
Concession sales 
O ther 
Sponsorships 
Vending com m issions 
Total operating revenues 

Operating expenses 
Officials and scorers 
Uniform s 
Salaries and benefits 
Sports supplies 
O ther 
Insurance 
Concession goods 
Rent 
Awards 
Refunds 
Contract labor 
Utilities 
Depreciation 
Total operating expenses 

Net operating incom e 

For the Years Ended Decem ber 31. 1998 and 1997 

Non-operating income (expenses) 
Interest incom e 
O perating transfer to G eneral Fund 

Total non-operating income (expense) 

Net incom e 

Retained earnings - beginning of year 

Retained earnings - ending of year 

The accom panying notes are an integral part of this statem ent. 
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1998 

299,874 
31,409 
22,585 
21,709 
9.843 

385.420 

85,442 
79.680 

22,148 
21,867 
18,780 
14,269 
9,803 
8,015 
7,350 
5,612 
1,422 
8O9 

275.197 

110.223 

4,225 

(103,312) 
(99,087) 

11,136 

34.205 

45.341 

1997 

94,307 
58,069 

12.584 
164.960 

24,490 
15,625 
14.499 

4,652 
5,076 
37,951 
3,749 
2,171 
995 

1,159 
1,047 

111.314 

53.646 

1,096 

(33,184) 
(32,088) 

21,558 

12.647 

34,205 



Recreation District No. 1 of St. Tam m any Parish 

COM BINED STATEM ENT O F CASH FLOW S - PROPRIETARY FUND TYPE 

For the Years Ended Decem ber 31. 1998 and 1997 

Cash flows from operating activities 
Net operating incom e 

Adjustments to reconcile net operating income to 
Net cash provided by operating activities 
Depreciation 
Decrease in inventory 
Decrease (increase) in due from other funds 
Decrease (increase) in accounts receivable 
Decrease in sales tax payable 
Operating transfer to General Fund 

Net cash provided by operating activities 

Cash flows from investing activities 
Interest received 

Cash flows from capital and related financing activities 
Loss on disposal of fixed assets 

Net increase in cash and cash equivalents 

Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 

The accom panying notes are an integral part of this statement 
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1998 1997 

$ 110,223 $ 53,646 

809 

173 
849 

(103,312) 

8.742 

4.225 

12,967 

31.965 

44.932 

1,047 
2,039 

(173) 
(849) 

(1,889) 
(33,184) 

20.637 

1.096 

258 

21,991 

9,974 

31.965 



Recreation D istrict No. 1 of St. Tam m any 
M andeville, Louisiana 

N OTES TO FINAN CIAL STA TEM EN TS 

Decem ber 31, 1998 

N OTE A - SUM M ARY OF SIGN IFICAN T A CCOU NTING POLICIES 

Recreation District No. 1 of St. Tammmly (the District) provides recreational facilities for youth and adult 
sports program s to the residents in the M andeville, Louisiana area. The accounting and reporting policies 
of the D istrict conform to generally accepted accounting principles as applicable to governm ents. The 
follow ing is a sum m ary of significant accounting policies: 

Reporling Entity 

The D istrict w as created in 1975 by Ordinance 623 of lhc St. Tam m any Parish Police Jury. The 
District is govern ed by a Board of Com m issioners which arc appointed by the St. Tam m any l'arish 
Police Jury. Each com m issioner serves a term of five years. 

A s the govern ing authority of the parish, for financial reporting purposes, the St. Tam m any Parish 
Policc Jury is the financial reporting entity for St. Tam m any Parish. The financial reporling entity 

consists of (a) the primary government (police jury) (b) organizations for which the primary 
governments is financially accountable, and (c) other organizations for which the nature and 
significance of their relationship w ith the prim ary governm ent are such that exclusion would cause 
the reporting entity's financial statem ents to be m isleading or incom plete. 

Governm ental Accounting Standards Board Statem ent N o. 14 established criteria for determ ining 
which com ponent units should be considered part of the St. Tam m any Parish Police Jury for financial 
reporting puq~oscs. The basic criterion for including a potential com ponent unit w ith the reporting 
cntity is financial accountability. 

The D istrict is a com ponent unit of the Parish because the Police Jury appoints all m em bers of the 
D istrict and as such is financially accountable for the D istrict. ltow ever, the Parish govern ing 
authority has elected to not report the District in its annual financial statem ents which is a departure 
fi'om generally accepted accounting principles. The accom panying financial statem ents present 
inform ation only on the funds lnaintained by the District and do not present inform ation on the police 

jury, the general government services provided by that governmental unit, or the governmental units 
that com prise the financial reporting entity. 

3_2 



Recreation D istrict N o. 1 of St. Tam m any 
M andeville, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

Decem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

2. Fund A ccounting 

Tile D istrict uses funds and account gronps to report on ils fiuancial position and the rcsulls of 
opcratious. Fund accounting is designed to dem onstrate legal com pliance and to aid the financial 
m anagem enl by segregating transactions relating to certain govern m ental functions or activities. 

A fire d is a separate accounting entiiy with a self-balancing set of accounts. On the olher hand, an 
account group is a financial reporting device designed to provide accountability for ccrlain assets and 
liabilities that are not recorded in the funds because they do not directly affect net expendable 
available financial resources. 

Funds of the D istrict arc classified into two categories: govern m ental and proprietary 

G overnm ental Funds 

Govcrnm cntal ftmds account for the D istrict's general activities including the collection and disbursem ent 
of specific or legally restricted m onies, the acquisition or conslruction of general fixed assets, and the 
servicing of general long term debt. Govcnlm cntal funds of the D istrict include the follow ing: 

2 

G eneral Fund - the general operating fund of the District and accounts for all financia 
resources except dlose required to be accounted for in other funds. 

D ebt Sclwice Fund - account for transactions relating to resources retained and used for the 
paym ent of principal and interest on those long-tern 1 obligations recorded in the general 
long-term debt account group. 

Capital Projects Fund - account for financial resources rcccivcd and used for the 
acquisition, construction, or im provem ent of capital facilities not rcportcd in other 
goverom ental funds. 

2_2 



Recreation D istrict No. l of St. Tam m any 
M andeville, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Proprietary Funds 

Enterprise Fund - The Enterprise Fund is used to account for operations that (a) are financed and operated 
in a m anner sim ilar to private business enterprises - where the intent of the govern ing body is that the costs 

(expenses, including depreciation) of providing goods or services to the general public on a continuing basis 
bc financed or recovered primarily through user charges; or (b) where the governing body has decided that 
the periodic determ ination of revenues earn ed, expenses incurred, and/or net incom e is appropriate for 
capital m aintenance, public policy, m anagem ent control, accountability, or other purposes. 

3. Basis of Accounting 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts 
and reported in the financial statem enls. Basis of accounting relates lo the tinting ofthc m easurem ents 
m ade, regardless of the m easurem ent focus applied. 

A ll govcm mem al fimds are accounted for using the m odified accrual basis of accounting. Their revenues 
arc recognized when they becom e m easurable and available. Ad valorem taxes arc considered m easurable 
w hen taxes are levied and arc recognized as revenue at that tim e. Grants from othcr govcrnm cnts arc 
recognized when qualifying expenditures arc incurred. 

Expenditures are generally recognized under the m odified accrual basis of accounting when the related fund 

liability is incun'ed. Exceptions to this general rule include: (1) accumulated unvested sick pay which is 
not accrued; and (2) principal and interest on general long-term debt which is recognized when due. 

A ll proprietary funds are accounted for using the accrual basis of accounting w hereby revenues arc 
recognized when they are earn ed mad expenses are recognized when incurred. 

4 

The D istrict has adopted a budget for its general fund. The budgetary practices include notice of the 
proposed budget, public inspection of the proposcd budget and public llearings on tim budget prior 
to adoption. Any am endm ent iuvolving increases in expenditures m ust be approved by the D istrict

. 

Budgeted am ounts in the accom panying financial stalem cnls include all am endm ents
. A ll budgeted 

anm unls which are not expended or obligated through contracts, lapse at year cud. The District's 

3_3 



Recreation D istrict N o. 1 of St. Tam m any 
M andeville, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

D ecem ber 3 l, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

5 

budget is m aterially consistent w ith generally accepted accounting principles 

h 

Cash includes am ounts in interest-bearing dem and deposits. Cash equivalents include am ounts in 
lim e deposits and those investm ents w ith original m aturities of 90 days or less. Under state law , the 
district m ay deposit funds in dem and deposits, interest-bearing dem and deposits, m oney m arket 
accounts, or tim e deposits w ith state banks organized under Louisiana law and national banks having 
ll~eir principal offi ces in Louisiana. 

U nder stale law , the district m ay invest in United States bonds, treasury notes, or ccrtificales. These 
arc classified as investm ents if their original m aturities exceed 90 days; how ever, if the original 
m aturilies are 90 days or less, they arc classified as cash equivalents. Investm ents arc slated at cost. 

6. Fixed A ssets 

7 

Fixed assets of governm ental fim ds are recorded as expenditures at the tim e purchased or consm ~cted, 

and the related assets are capitalized (reported) in the general fixed assets account group. No 
depreciation has been provided on general fixed assets. All fixed assets are valued at historical costs. 

Fixed assets used in tile proprietary fund operations arc included on tile balmlcc sheet ofthc funds net 
of accum ulated depreciation. D epreciation of all exhaustible fixed assets used by proprictary fund 
operations is charged as ma expense against opcrations. D cprcciation is com puted using the straight 

line m cthod. 

Em ployees accrue vacation leave at the various rates per year depending on years of service. At thc 
end of the year, any rem aining vacation days m ay be carried forward to the next year upon approval 
by the executive director. Em ployees accrue sick leave at various rates per year depending on years 
of service. Sick leave is cum ulative but is not paid upon termination of em ploym ent. At D ecem ber 
31, 1998, the District has recorded $15,540 in com pensated absences payable. 

14 



Recreation D istrict N o. 1 of St. Tmnm any 
M andeville, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

D ecem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

8. l~ong-lerm Obligations 

l.ong-lcrm obligations expected to be financed from governm ental funds are reported in the gcneral 
long-term debt account group. Expenditures for principal and interest paym ents for long-term 
obligalions are recognized in the governm ental funds when due. 

9. Total Cohmm  on Com bined Statem ents 

The total colunm  on the com bined statem ents - overview is captioned "M em orandum Only" to 
indicate that it is presented only to facilitate financial analysis. D ata in this colunm  does not prcscnt 
financial position or results of operations, in conform ity w ith generally accepted accounting 
principles. N either is such data colnparable to a consolidation, lnterfand elim inations have not been 
m ade in the aggregation of this data. 

N OTE B - EX PEN DITURES - A CTUAL AN D BU D GET 

For the years ended D ecem ber 31, 1998 and 1997, the general fund had budgctcd expenditures in excess 
of actual expenditures there by m eeting the requirem ents of Louisiana Revised Statue 39:1310 for both 

years. 

NOTE C - CASIt AND CASH EQUIVALENTS 

The following is a summary of cash and cash equivalents (book balances) at December 31, 1998 

D em and deposits 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securilics owned by 
the fiscal agent bank. The m m'kct value of the pledged securities plus the federal deposit insurance m ust at 
all tim es equal the am ount on deposit with the fiscal agent. These securities are held in the nalne of the 
pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to both parties. 

At l)cccmbcr 31, 1998, the District has $2,886,520 in deposits (collected bank balances). These deposits 
arc secured from risk by $100,000 in federal deposit insurance and $2,296,383 of pledged securities held 
by the custodial bank in the name of the fiscal agent bank (GASB Category 3). The remaining balance of 
$490,137 is not secured by the pledge of securities and is a violation of state law. 

15 



Recreation Dislrict N o. 1 of Sl. Tam m any 
M andeville, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

N OTE D - AD VA LOREM  TA XES 

D ecem ber 31, 1998 

Property laxcs for the operations and bond debt service oflhe D islrict arc levied each N ovem ber 1 on lhc 
asscssed value lisled as of the prior January 1 for all real properly, m erchandise and m ovable properly 
Iocalcd in the Parish. A ssessed values arc established by the St. Tam m mly Parish A ssessor's O ffice and lhc 
Stale Tax Com m ission at percentages of actual value as specificd by Louisiana law . A reevalualion ofall 

property is required to be com plcted no less than every four years. The last reevaluation was com pleted for 
lhe lisl of January 1, 1996. Taxcs are due and payable D ecem ber oftl~e follow ing year. 

N OTE E - INV ESTM ENTS 

Investm ents of $1,054,107 which is slated at cost which approxim ates m arket as of December 31, 1998 
consists of $15,000 in Series EE bonds and 1,039,107 in the Louisiana Asset M anagem ent Pool lnc. 

(LAM P), a local government inveslment pool. In accordance with GASB Codification Section 150.165, 
the inveslm cnt in LAM P is not categorized in the three risk categories provided by GA SB because lhc 
invcsmm nt is in a pool of funds and thereby not evidenced by securities that cxist in physical or book entry 
form . I,AM P is adm inistered by LAM P, Inc., a non-profit corporation organized under lhe laws of the Stale 
of Louisiana, and is governed by a board of directors com prised of representatives from various local 
governm cnls and stale w ide professional organizations. Only local governm enls having conlracted to 

participale in LAM P have an investment interest in its pool of assets. The primary objeclive of LAM P is 
lo provide a safe cnvironm cnt for the placem ent of public funds in short-term , high quality invcslm cnts. 
The LAM P portfolio includes only securities mad other obligations in which local governm ents in Louisiana 
are authorized to invest. Accordingly, LAM P invcslm ents are restricted to securities issued, guaranteed, 
or backed by the U .S. Treasury, the U .S. Governm ent, or one of its agencies, enterprises, or 
inslrum entalitics; as well as repurchase agrecm cnts collateralized by those securities. The dollar w cighlcd 
average porlfolio m alurity of LAM P assets is restricted 1o not m ore than 90 days, and consists of no 
securities w ilb a m aturity in excess of 397 days. LAM P is designed to be highly liquid lo give its 
participants im m ediate access to their account balances. 
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N OTE F - FIX ED A SSETS 

Recreation District N o. 1 of St. Tam m any 
M andeville. Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

Decem ber 31, 1998 

A smm nary of changes in general fixed assets follow s 

Equipm ent 
Park land and im provem ents 
Construction in progress 

Totals 

Balance 

January 1, 
1997 

$ 165,262 
3,808,221 

Additions 

$ 43,412 
93,738 

_  331,942 

Balance 
January 1, 

1998 
Equipm ent $ 208,674 
Park land and im provem ents 3,901,959 
Construction in progress 331,942 

Totals 

N OTE G - PEN SION PLAN 

Additions 
$ 31,105 

35,302 
8,174,616 

1)eletions 

$ 

Balance 
D ecem ber31, 

1997 

$ 208,674 
3,901,959 
331,942 

$ ~ 4,442,575 

Deletions 
$ 

Balance 
D ecem ber31, 

1998 
$ 239,779 

3,937,261 
8,506,558 

$4,442,575 .$8,241,023 $ $ 12,683,598 

Starting in 1998, substantially all em ployees of the District are m em bers of the D istricl Em ployees 

Retirement System of Louisiana (System). The System is composed of two distinct plans, Plan A and Plan 
B, w ith separate assets and benefit provisions. A ll em ployees of the district are m em bers of Plan A . 

All pcrm ancnt em ployees w orking at least 35 hours per week who are not covered by another t)cnsion plan 
and are paid wholly or in part from  district funds are eligible to participate in tbc System . U nder Plan A , 
em ployees who retire at or after age 60 w ith at least 10 years of creditable service, at or after age 55 w ith 
al lcast 25 years of creditable service, or at any age w ith at least 30 years of creditable service arc cntilled 
1o a retirem ent benefit, payable m onthly for life, equal to 3 per cent of their final-average salary for each 
year of creditable service. Final-average salary is the em ployee's average salary over the 36 consecutive 

or joined months that produce the highest average. Employees who terminate with at least the amount of 
creditable servicc staled above, and do not w ithdraw their em ployee contributions, m ay retire at thc ages 
specified above and receive the benefit accrued to their date of termination. The Systeln also provides 
death and disability benefits. Benefits are established by state statute. 
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Recreation D istrict N o. 1 of St. Tam m any 
M andeville, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

D ecem ber 31, 1998 

NOTE G - PENSION PLAN (CONTINUED) 

The Syslem issues an annual publicly available financial rcport lhat includes financial statem ents and 
required supplem entary inform ation for the System . That report m ay be obtained by writing to the District 
Em ployees Retirem ent System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, 

or by calling (504) 925-4810. 

Fllnding Policy. Under Plan A , m em bers are required by slate statute to contribute 9.25 percent of their 
annual covered salary and the District is required to contribute at an acluarially determ ined rate. The 
cun'cnl rale is 5.75 percent of annual covered payroll. Contributions to tire System also include one-fourlh 

of one perccnI (except in Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by 
the lax rolls of each parish. Thcse tax dollars arc divided between Plan A and Plan B proportionalely on 
the salaries ofthc active m em bers of each plan. The contribution requirem ents of plan m em bers and the 
D istrict are established and m ay be am ended by stale statute. A s providcd by Louisiana Revised Statute 

11 :103, the employer contributions are determined by actuarial valuation and are subject to cbange each 
year based on the results of the valuation for tbe prior fiscal year. The D istrict required contributions to 

tlac System under Plan A for the year ending December 31, 1998, was $5,164, equal to lbe required 
conlribulions for the year. 

N OTE l I - LON G-TERM  DEBT 

The follow ing is a sum m ary of the changes in general long-tcrm debt account group for the years ended 
D ecem ber 31, 1998 and 1997: 

Bonds Payable at 1/01/97 
Bonds Issued 
Bonds Retired 
Bonds Payable at 12/31/97 
Bonds Issued 
Bonds Retired 
Bonds Payable at 12/31/98 

General 
Obligation 
Bonds 

$ 11,610,000 

18 

105,00-0 
11,505,000 

380,00--0 

$ 11,125,000 

Com pensated 
Absences 

$ 27,070 

11,961 
15,109 

431 

15,540 

Total 

$ 11,637,070 

116,961 
11,520,109 

431 
380,000 

11,140,540 



Recreation District N o. 1 of St. Tam m any 
M andeville, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

D ecem ber31,1998 

NOTE 11 - LONG-TERM DEBT (CONTINUED) 

Bonds payable at December 31, 1998 are com prised of the following individual bonds 

$1,610,000 General obligalion refunding 
bonds dated Novem ber 21, 1995 w ith annual 
principal and scm inanual interest paym ents at 
4.25 to 5.6%  through M arch 1,2008 

$9,850,000 Gcncral obligation bonds dated 3/1/96 
due in annual instalhnents through M arch 1, 
2016 including interest at 8.0%  to 5.2% . 

$ 1,545,000 

9,580,000 

$11,125,000 

General obligalion bonds are secured by an annual ad valorem tax levy. In accordance with l,ouisiana Revised 
Statute 39:562, the District is legally restricted from incurring long term bonded debt in excess of 10%  of llle 
assessed value of taxable properly in lhe district. A t D ecem ber 31, 1998 the D istrict had not exceeded this statutory 
lim it. 

Tim following is a schedule of future principal debt service requirem ents 

Y ear Ending 
Decem ber 31 

1999 
2000 
2001 
2002 
2003 
lNcreafler 

19 

G eneral 
Obligation 
Bonds 

$ 420,000 
450,000 
480,000 
515,000 
545,000 

8,715,000 

$ 11,125,000 



RECREA TION DISTRICT N O. I OF S']". TAM M AN Y 
M AN DEVILLE, LOU ISIAN A 

N O TE I - COM M ITM ENTS 

N OTES TO FIN AN CIAL STATEM ENTS 

D ecem ber 31, 1998 

As of December 31, 1998, the District has executed consiruclion contracls in progress totaling $9,068,262 of 
which $7,802,145 had been paid out, leaving $1,266,117 rcmaining on the contracts. 

N OTE J - LEA SE 

The D istrict has enlered into a lease for land with lbe State of Louisiana dated September 1, 1995 for a term 
of ten years. Tile lease is accounted for as an operating lease whereby rental paym cnls are recorded as 
operating expenditures when paid. Total paym ents on this lease were $8,276 and $4,111 for the years ended 
D ecem ber 31, 1998 and 1997 respectively. Due to the variable terms of the lease, a schedule of fillurc 
m aturities cannel be presented at this tim e. 

N OTE K - PRIOR YEARS' D EBT D EFEA SAN CE 

In prior ycars, the District defcased the 1988 general obligation bond issue by crealing a separate irrevocable 
trust fired. N ew debt has been issued and the proceeds have been used to purchase U ,S. Governm ent securilics 
0ml were placed in the {rust funds. The investm ents and fixed earnings from those investm enls are sufficient 
to fully service the defeased debt until tim debt is called or m atured. For financial reporting pml)oses, the debt 
has been considm'ed clef eased and therefore rem oved as a liabilily from the District's General Long Term D ebl 
Account Group. The am ount of the defeased dcbl lhal w as rem oved from  the G eneral Long-Term Dcbl 
Account Group am ounted to $1,465,000. 
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O TIIER SU PPLEM EN TA L INFORM ATION 



Recreation District No. 1 of St, Tammany Parish 

COMBINING BALANCE SHEET - PROPRIETARY FUND TYPE 

December 31, 1998 

Assets 
Cash 
Equipment - net of accumulated depreciation 

Total assets 

Fund Equity 
Retained Earnings 

Sporls Concessions Total 

$ 38,282 $ 6,650 
409 

44,932 
409 

$ 38,282 $ 7,059 $ 45,341 

$ 38,282 $ 7,059 $ 45,341 
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N ixon A dam s, Chairnlan 
250 l)ona l)r. 

M andevillc. I.A 70448 

Ben M otion, Vice-Chairm an 
153 Tchcfim cle 1)1. 
Covington, I.A 70433 

Conrad M adden 
118 W oodside l)r. 
M andeville, I.A 70448 

Tony O ram ous, Sr. 
1736 Claiborne St. 
M andeville, LA 70448 

Joe FilzPalrick, D .D .S 
110 Pine S1. 
Covington, I.A 70433 

Stephen M eyer, M .D . 
102 Fox Run D r. 
M andcville, LA 70471 

Bridget Jarvis 
129 Lam arque St. 
M andeville, LA 70448 

P, ecrealion Dislrict N o. 1 of St. Tam m any 
M andeville, I.ouisiana 

SCIIEDU LE OF GOVERN ING BOARD 

Decem ber 31. 1998 

Governing Board 

"l'erm of Offi ce Com pcnsation 

April 5, 2002 

April 23, 2003 

M arch 16, 2001 

April 18, 2001 

April 1,2004 

M ay 20, 2002 

April 16, 2000 
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N one 

N one 

None 

N one 

N one 

None 

N one 



Samuel K. Smith, CPA 
l'~m ck "Bryan" }luval, CPA 

Sm ith, H uval &  A ssociates, L.L.C . 
(A LIMITED LIAP, ILITY COMPANY) 

Certified Public Nc~ountants 
P.O . Box 1660 

Covington, Louisiana 70434 - 1660 
504) 892-6633 - (~.svingmn 
504) 892-4666 - FAX 

REPORT ON COM PLIAN CE AN D ON INTERN AL CON TROL OV ER FINAN CIAL 
REPORTING BA SED ON AN AU DIT OF FINAN CIAL STA TEM ENTS PERFORM ED 

IN A CCORDAN CE W ITIt GO VERNM EN T A UD1T1N G STANDARDS 

To the Board of Com m issioners 
Rccrcation I)islricl N o. 1 of St. Tanam any 

W c have audited the com ponent unit financial statem ents of the Recreation D istrict N o. 1 of St. Tam m any, as of 
Decem ber 31, 1998 and for the years ended D ecem ber 31, 1998 and 1997, and have issued our report thereon dated 
M ay 12, 1999. W e conducted our audit in accordance w ith generally accepted auditing standards and the slandards 
applicable to financial audits contained in Government Auditing Stcm dards, issued by the Com ptroller General of 
lhe U nited Stales. 

As part of obtaining reasonable assurance about whether the Recreation D istrict N o. 1 of St. Tam m any's com ponent 
mill financial stalem enls are fi'ee of m aterial m isstatem ent, w e perform ed tests of its com pliauce w ith certain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith which could have a direct and m aterial 
effect on the determinations of financial statem ent mnounts. How ever, providing an opinion on compliance w ith 

those provisions was nol an objective of our audit and, accordingly, we do not express such an opinion. The results 
of ore" tests disclosed instances of noncom pliance tbat are required to bc reported under Govcrnm enl A uditing 
Standards which is described in the follow ing paragraph. 

l~ouisiana Revised Statute 39:1221 requires that the fiscal bank for governm ental enlities m ainlain lolal federal 
deposit insurance coverage and pledged securities at least equal to the entity's total deposits on hand. At Dccem ber 
31, 1998, the Dislrict had deposils in bank of $2,886,520 which is covered by $100,000 in federal deposit insurance 
and $2,296,383 of pledged securities. The rem aining unsccured balance of $490,137 is a violation of this statute. 
The I)istrict should inslilute procedures whereby deposit collaleralization is m onitored on a periodic basis. 

In planning and performing our audit, w e considered Recreation D islrict No. I of St. Tam m any's inlernal control 
over financial reporting in order to detennine our auditing procedures for the purpose of expressing our opinion 
on the com ponent unit financial stalem enis and not to provide assurance on the internal control over financial 
reporling. O ur consideration of the internal control over financial reporting w ould not necessarily disclose all 
m ailers in the intern al control over financial reporliug that m ight be m alerial w eaknesses. A m aterial weakness is 
a condition in w hich the design or operation of one or m ore of the intern al control com ponents does not reduce

, 

1o a relatively low lcvcl, tbc risk that m isstatem ents in am ounls that would be m aterial in relation to the com ponent 
unil financial statem ents being audited m ay occur and not be detected within a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. W e noted no m atters involving the internal control over 
financial reporting and its operation that w e consider to be m aterial w eaknesses. 

This reporl is inlcnded for the iufonnation of m anagem ent and the Louisiana Legislative Auditor. ttow ever, this 
report is a m atter of public record and its distribution is not lim ited. 

M ay 12, 1999 
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June 27. 1999 

Dr. Daniel Kyle 
La Legislative Auditor 
1600 N. Third Street 
P O . Box 70804 
Baton Rouge, La 70804 

Dear Dr. Kyle 

,
,U , }, ~ I'11~'11 38 

This lefler is in response to the issue of noncon~pliance of statute 
39:1221 requiring the fiscal bank of governm ~:ntsI entities to m aintain 
total federal deposit insurance coverage m ~d pledged securities at 
least equal to the entity's total deposits on h~l~d. 

Unfortunately, the Recreation District bank has changed ow nership 
frequently in the past few years. O riginally the b~nl~ w as First Bank, it 
was then purchased by FNBC and rno ~t recently FNBC w as 
purchased by Bank O ne. The staff has ch;.:nged frequently and we 
do not have the sam e personal service thai we have becorne 
accustom to over the past 10 years. 

Since the problem has been identified we I,ave taken the following 
steps to ensure that this lack of pledged sc('uritiss does not happen 
again. First we have talk(;d with Bank O ne ~ id llley have assured us 
that this w ill not happen again. Second w :; w ill establish internal 
controls, we w ill be calling the Bank on a nl{~ntl~ly basis to verify the 
pledged am ount and include this in oul n]onthly financial reports. 

Third, w hen our C PA/accountant m akes a large transfer from  the 
LAM P fund, she w ill notity the bank of the de,.)osit, so they can insure 
that there is sufficient am ount oi pledged sect ~rities. 

H alld~',,411e, Loulsianv, 7(:,:'.,1"..,'I , (504.l 626-7997 
F/YX'. ( 504) 626-9027 



If you have need of ;~ny additional inforn,~.~tion or have any other 
suggestions, ptease feel tree to contact m e. 

Sincerely yours 

Director 

Cc: Glennel (Park CPA/Accountant) 
Board 

H uval and A ssoc 


