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M ember Ameflcan 
InsfituteofCertified 
PubUcAccountanta 

M ARY JO FIN LEY, CPA , IN C. 
CORt~ RA TION  

116 Professional Drive - W est M onroe, LA 71291 

Phone (318) 329-8880 - Fax (318) 329-8883 

A ccountant's Com pilation Report 

M A Y OR AN D BO A RD  OF ALD ERM EN  
TOW N  OF STO N EW ALL 

Stonew all, Louisiana 

M ember Society of 
Louisiana Certified 
Public Accountants 

I have com piled the accom panying basic financial statem ents, as listed in the foregoing table of contents, 
of the Town of Stonewall as of June 30, 2004, and tbr the year then ended, in accordance w ith standards 

established by Statements on Standards for Accounting and Review Services issued by the American 
Institute of Certified Public A ccountants. 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation that is the 
representation of m anagem ent. I have not audited or review ed the accom panying finan cial statem ents 
and, accordingly, do not express an opinion or any form of assurance on them . 

W est M onroe LI)~  
O ctober 8, 2004 
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TOW N  OF STON EW ALL 
Stonewall, Louisiana 

M anagem ent's Discussion and Analysis 
June 30, 2004 

M anagement's discussion an d an alysis (MD&A) is a required element of the new reporting model adopted 
by the Governmental Accounting Standards Board (GASB) in their statem ent No. 34. Its purpose is to 
provide an  overview of the finan cial activities of the town based on currently known facts, decisions an d 

co nditions. 

O verview of the Financial Statem ents 

This M an agem ent Discussion and Analysis docum ent introduces the Town of Stonewall's basic financial 
statem ents. The annual report consists of a series of fm an cial statem ents. The Statem ent of Net Assets 

and the Statemen t of Activities (Government-wide Finan cial Statements) provide information about the 
financial activities as a whole an d illustrate a longer-term  view of the town's finan ces. The Balance Sheet 

an d Statem en t of Revenues, Expenditures an d Chan ges in Fund Balance - Govern mental Fund (Fund 
Finan cial Statem en ts) tell how these services were finan ced in the short term as well as what rem ains for 
future spen ding. Fun d Finan cial Statem en ts also report the oper ations in m ore detail than  the 
Governm ent-W ide Finan cial Statem ents by providing inform ation about the m ost significant fu nds. Th is 
rep ort also contains other  supplem en tary inform ation in addition to the basic finan cial statem ents 
them selves. Com parative data for the prior year is only available on a lim ited basis. However, all 
applicable tables w ill present com parative data in fiscal year 2005. 

Government-widefinanclaistatements. Th egovernment-widefinancialstatementsaredesignedtoprovide 
reader s with  a broad overview of th e Town of Stonewall's fin ances, in a m anner sim ilar to a private-sector 
business. 

Th e statement of net assets presents information on all of the Town of Stonewall's assets and liabilities, 
with th e difference between th e two reported as net assets. Over tim e, increases or decreases in net assets 
m ay serve as a useful indicator of wheth er the financial position of the Town of Stonew all is im proving 
or deteriorating. 

Th e statement of activities presen ts inform ation showing how the government's net assets chan ged during 
the m ost recent fiscal year . All changes in net assets are reported as  soon as the underlying event giving 
rise to the chan ge occurs, regar dless of tim ing of related cash flow s. Thus, reven ues an d expen ses ar e 

reported in this statement for some items that will only result in cash flows in future fiscal periods (for 
example, earned, but unused, sick leave). 

Fundfinancialstatements. A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives. Th e Town of Stonewall, like 
other state an d local govern m ents, uses fu nd accounting to ensure and demonstrate com pliance with 
finan ce-related  legal req uirem ents. Town of Stonewall has one govern m ental fund. 
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Go~ernmentalfund~ Governmental funds are used to account for essentially the same functions reported 
as governm ental activities in the governm ent-wide financial statem ents. However, unlike the govern m ent- 
wide financial statem ents, governm en tal fund financial statem en ts focus on near-term  inflow s an d 
outflow s of spendable resources, as well as on balan ces of spendable resources available at the end of the 
fiscal year . Such inform ation m ay be useful in evaluating a governm ent's near-term  financing 
requirem ents. 

Because the focus of govern m ental fu nds is narrower th an  th at of th e governm ent-wide finan cial 
statem ents, it is usefu l to compare the inform ation presen ted for governm ental funds with sim ilar 
inform ation presented for governm ental activities in the governm ent-w ide finan cial statem en ts. By doing 
so, readers m ay better understan d the long-term  impact of the governm ent' s near-term financing decisions. 
Both the governm ental fu nd balance sheet and governm ental fu nd statem ent of revenues, expen di~tres, 
an d chan ges in fund balan ces provide a reconciliation to facilitate th is co m par ison between governm ental 
funds and governm ental activities. 

The Town of Stonewall adopts an an nual appropriated budget for the gener al fund. A budgetary 

comparison statem ent is provided for the major fund to demonstrate co mpliance with this budget. 

Notes to the financial statem ents. Th e notes provide additional inform ation th at is essential to a full 
understan ding of th e data provided in the governm en t-wide an d fund financial statem ents. 

O ther Inform ation. In addition to th e basic financial statem ents an d acco m panying notes, this report also 

presen ts certain required supplementary information concerning the Town of Stonewall's performan ce. 

G overnm ent-wide Financial Analysis 

As noted ear lier, net assets m ay serve over tim e as a usefu l indicator of a govern m ent's finan cial position. 
At the close of the m ost recent fiscal year, assets of the Town of Stonewall exceeded liabilities by 
$689,383. Approxim ately 52% of the Town of Stonewall's net assets reflects its investm ent in capital 
assets (e.g., equipment), less an y related debt used to acquire those assets that is still outstanding. Th ese 
assets ar e not available for fu ture spending. 

Th e balan ce in unrestricted net assets is affected by two factors: 1) resources expended , over time, by the 
Town of Stonewall to acquire capital assets from sources other than  internally generated funds (i.e., debt), 
an d 2) required  depreciation on assets being included in the statement of net assets for the first time. 

Financial A nalysis of the Governm ent's Funds 

As noted ear lier , th e Town of Stonewall uses fu nd accountin g to ensure and dem onstrate com pliance w ith  
finan ce-related legal requirem ents. The focus of the governm ental fu nds is to provide inform ation on 
near-term  inflow s, outflow s, an d balan ces of expendable resources. Such inform ation is usefu l in 
assessing the finan cing requirem ents. In particular , unreserved fu nd balan ce m ay serve as a usefu l 
m easure of a governm ent's net resources available for spending at the en d of the fiscal year. 



As of June 30, 2004, the General Fund unreserved, undesignated fund balance of $383,739 showed a 
decrease of $30,331 over June 30, 2003. 

G eneral Fund Budgetary H ighlights 

Difference between expen ditures of the original budget and the final budget were due prim arily to an  
increase in personal services and related ben efits. 

C apital A sset and Debt Adm inistration 

Capital assets. The Town of Stonewall's investm ent in capital assets for its governm ental activities as 

of June 30, 2004, amounts to $358,384 (net of accumulated depreciation). Th is investment includes land, 
buildings, furn iture and equipm ent. Th e increase in capital assets for the year was $66,488. 

Long-term debt. Th e Town of Stonew all has no debt outstanding 

Requests for Inform ation 

This financial report is designed to provide a general overview of the Town of Stonew all's finances for 

all those with an interest in the government's finances. Questions concerning any of the in/brmation 
provided in this report or requests for additional financial inform ation should be addressed to the Town 
of Stonew all, P.O . Box 92, Stonew all, LA 71078. 

O ctober 8, 2004 
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TOW N  OF STON EW A LL 
Stonewall, Louisiana 

STA TEM EN T OF N ET A SSETS 
June 30, 2004 

A SSETS 
Cash and cash equivalents 
A ccounts receivable 
Utility deposits 
Prepaid expenses 

Capital assets (net of accumulated depreciation) 
TOTA L A SSETS 

LIA BILITIES 
A ccounts payable 
Deferred reven ue - assessor prepaid rent 

TO TAL LIABILITIES 

N ET A SSETS 
Invested in capital assets, net & related debt 
U nrestricted 

TO TA L N ET A SSETS 

The accom panying notes are an integral part of this statem ent. 
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Statem ent A 

$352,073 
24,672 

55 
6,939 

358,384 

$742,123 

$7,140 
45.600 

52,740 

358,384 
330.999 



TOW N OF STON EW A LL 
Stonew all, Louisiana 

STA TEM EN T OF A CTIV ITIES 
G O V ERN M EN TAL FUN D 

For the Y ear Ended June 30, 2004 

PROGRAM  REVENUES 

FUNCTIO N S/PR O G RA M S 
G overnm ental activities: 
G eneral governm ent: 
Adm inistrative 
Other general governm ent 

Public safety 
Public w orks 
Culture and recreation 
Econom ic developm ent 
Total Governm ental Activities 

CHARGES 
FOR 

EXPENSES SERVICES 

$107,322 
18,762 
81,265 $64,545 
105,924 
20,890 

295 

OPERAT~ G 
GRANTSAND 

CONT~ BU~ ONS 

$13,204 
41,650 

Statem ent B 

NET(EXPENSE) 
REVENUE AND 
CHANGESIN 
NET ASSETS 

($107,322) 
(18,762) 
(3,516) 
(64,274) 
(20,890) 
(295) 

G eneral revenues: 
Taxes: 
Franchise 
Sales taxes levied for general 

purposes 
Occupational license 

Inter est and investm ent earnings 

M iscellaneous 
Total general revenues and special 
item s 
Changes in net assets 
N et assets at beginning of year 
N et assets at end of year 

The accom pan ying notes ar e an integral part of this statem en t. 
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$44,406 
112,181 

49,810 
8,135 
7,321 

221,853 

6,794 
682 589 



ASSETS 
Cash and cash equivalents 
Receivables 
Utility deposits 
Prepaid expenditures 

TOTAL A SSETS 

LIABILITIES AND FUND EQUITY 
Liabilities - Accounts payable 
Deferred revenue - assessor rent 
Fund Equity - fund balances - 
unreserved - undesignated 

TOW N OF STONEW ALL 
Stonewall, Louisiana 

GOVERNM ENTAL FUND S 

Balance Sheet, Jun e 30, 2004 

TOTAL  LIABILITIES AND FUND EQUITY 

Statem ent C 

$352,073 
24,672 

55 
6~939 

$383,739 

$7,140 
45,600 

330.999 



TOW N OF STONEW ALL 
Stonewall, Louisiana 

Reconciliation of Governm ental Funds 
Balance Sheet to the Statement of Net Assets 

For the Year Ended June30, 2004 

Total Fund Balances at Jun e 30, 2004 - Governmental Fun ds (Statement C) 

Cost of capital assets at Jun e 30, 2004 
Less: Accumulated depreciation as of June 30, 2004 

Net Assets at Jun e 30, 2004 

The accompan ying notes are an integral part of this statement. 
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Statem ent D 

$544,797 
(186,413) 358,384 



REVENUES 
Taxes: 
Sales 
Franchise 

Occupational licenses 
Fines and forfietures 
Intergovem m ental: 
Federal Grant 
State grants 

Use of money and property 
Other revenues 

Total reven ues 

TOW N OF STONEW ALL 
Stonewall, Louisiana 

GOVERNM ENTAL FUN D TYPE - GENERA L FUND 

EXPENDITURES 
Current: 
General governm en t: 
Adm inistrative 
Other general govern m en t 

Public safety 
Public works 
Culture an d recreation 

Statem ent of Reven ues, Expenditures, an d 
Chan ges in Fund Balan ce - Budget 

(GAAP Basis) and Actual 
For the Year Ended June 30, 2004 

Statem ent E 

$112,181 
44,406 
49,810 
64,545 

13,204 
41,650 
8,135 
7~321 

341,252 

95,379 
18,762 
72,963 
100,953 
16,743 



TOW N OF STONEW ALL 
Stonewall, Louisiana 

Rec onciliation of Governm ental Funds 
Statement of Reven ue, Expen ditures, and Chan ges 
in Fund Balances to the Statem en t of Activities 

For the Year Ended June 30, 2004 

Total net change in fund balances - governmental funds (Statem en t E) 

Am ounts reported for governmental activities in the Statement 
of Activities are different because: 

Statem ent F 

($30,331) 

Capital outlays are reported in govern mental funds as expenditures. However, in the 
statement of Activities, the cost of those assets is allocated over their estimated useful lives 
as depreciation expense. This is the am oun t by which capital outlays exceed depreciation 
for the period 37,125 

Change in net assets of governmen tal activities (Statement B) 



TOW N  OF STON EW A LL 
Stonew all, Louisiana 

N otes to the Financial Statem ents 
A s of and For the Year Ended June 30, 2004 

1. SUM M ARY O F SIGNIFICANT ACCO UNTING POLICIES 

The Town of Stonewall was incorporated, as authorized by Louisian a Revised Statute ~33:321, on July 12, 
1972. The town is governed by the m ayor-board of alderm en form  of governm ent. The m ayor and alderm en 
serve four-year  term s th at expire on June 30, 2004. 

The accompanying financial statem ents of the Town of Stonewall have been prepared in conform ity with 

U.S. gen erally accepted accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the accepted stan dard setting body for establishing 
governm ental accounting an d finan cial reporting principles. 

In June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved Statement 
N o. 34, Basic Finan cial Statem ents - an d M an agem ent's D iscussion an d Analysis - for State an d Local 
Govern m ents. Certain of the significant chan ges in the Statem ent in clude the following: 

For the first tim e the finan cial statem ents in clude 

A M an agement Discussion an d Analysis (M D&A) section providing an an alysis of the town's overall 
finan cial position an d results of oper ations. 

Financial statem ents prepared using full accrual accounting for all of the town's activities 



TOW N  OF STON EW A LL 
Stonew all, Louisiana 

Notes to the Financial Statements (Continued) 

financial reporting purposes. The basic criterion for including a potential com ponent unit 

within the reporting entity is financial accountability. Th e GASB has set forth criteria to be 
considered in determ ining financial accountability. This criteria includes: 

1. Appointing a voting majority of an organ ization's governing body, and: 

a. The ability of the police jury to impose its will on that organization an d/or 

b. The potential for the organization to provide specific fin an cial benefits to or 

impose specific financial burdens on the police jury. 

2. Organ izations for which the policejury does not appoint a voting majority but are fiscally 
dependent on the police jury. 

3. Organizations for which the rep orting entity financial statements would be misleading if 
data of the organization is not included because of the nature or significance of the 
relationship. 

Based on the previous criteria, the town has determ ined that there are no com ponent units that 
are part of th e reporting entity. 

B. BA SIC FIN AN CIAL STATEM EN TS - G O VERN M EN T-W IDE STATEM EN TS 

Th e town's basic finan cial statemen ts include both government-wide (reporting the town 
as a whole) and fund finan cial statements (rep orting the town's major fund). Both 
governm ent-w ide an d fu nd finan cial statem ents categorize prim ary activities as either 

governm en tal or business type. All activities of the town are classified as governmental. 

Th e Statement of Net Assets (Statement A) an d the Statement of Activities (Statement B) 
display inform ation about the reporting governm ent as a whole. Th ese statem en ts include 
all the finan cial activities of th e town . 

In th e Statem ent of N et A ssets, governm ental activities are presented on a consolidated basis 
an d ar e presented on a fu ll accrual, econom ic resource basis, which recognizes all long-term  
assets and receivables as well as  long-term  obligations. N et assets ar e rep orted in three parts; 
invested in capital assets, net of any related debt; restricted net assets; and unrestricted net 
assets. The town first uses restricted resources to finan ce qualifying activities. 

The govern m ent-wide finan cial statem ents ar e prep ared  using th e econom ic resources 
m easurem ent focus an d the accrual basis of accounting. Revenues, expenses, gains, losses, 
assets an d liabilities resulting from  exchan ge or exchange-like tran sactions ar e recogn ized 
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TOW N  OF STON EW A LL 
Stonew all, Louisiana 

Notes to the Financial Statements (Continued) 

when the exchange occurs (regardless of when cash is received or disbursed). Revenues, 
expenses, gains, losses, assets an d liabilities resulting from  nonexchange transactions are 
recognized in accordan ce w ith the requirem en ts of GA SB Statem en t N o. 33, Accounting and 

Financial Reporting for Nonexchange Transactions. 

Program Revenues - Program revenues included in the Statem ent of Activities (Statement B) 
ar e derived directly from  parties outside the town's taxpayers or citizen ry. Program  revenues 
reduce the cost of th e function to be finan ced from  the town 's general reven ues. 

Allocation of Indirect Expenses - The town  reports all direct expen ses by function in the 

Statement of Activities (Statement 13). Direct expenses are those that are clearly identifiable 
with a function. Indirect expenses of other functions are not allocated  to those functions but 
are reported separ ately in the Statem ent of Activities. Dep reciation expen se, which can  be 
specifically identified by function, is included in the direct expenses of each fu nction. 
Depreciation on buildings is as signed to the "gener al adm inistration" fun ction due to the fact 
that buildings serve m ultiple purposes. 

C . BASIC FIN ANCIAL STATEM ENTS - FUND FIN ANC IAL STATEM ENTS 

Th e financial tran sactions of th e town are reported in individual fu nds in the fund financial 
statem ents. Fund accounting is designed to dem onstrate legal com plian ce an d to aid 
financial m an agem ent by segregating tran sactions related to certain governm ent functions 
or activities. 

Fund financial statem ents rep ort detailed inform ation about the town. Th e focus of 

governmental fund fmancial statem en ts is on major funds rather than  rep orting funds by 
type. Each major fund is presented in a separate column. 

A fund is a separ ate accounting entity w ith a self-balancing set of accounts that com prise its 
assets, liabilities, fund equity, revenues, an d expenditur es. Funds ar e classified into three 
categories; governm ental, proprietary, an d fiduciary. Each category, in turn , is divided into 
sep arate "fu nd types". Governm ental funds ar e used to account for a governm ent's general 
activities, wher e the focus of attention is on the providin g of services to the public as 
opposed to proprietary funds where the focus of attention is on recover in g th e cost of 
providing services to th e public or other agencies through service char ges or user  fees. 
Fiduciary funds ar e used to account for assets held for other s. The town's current operations 
require the use of only governm ental and fiduciary fu nds. The governm ental and fiduciary  
fu nd types used by the town ar e described as follows: 

- 17- 



TO W N OF STON EW A LL 
Stonew all, Louisiana 

Notes to the Financial Statements (Continued) 

G overnm ental Fund Type 

G eneral Fund - The General Fund, as provided by Louisiana Revised Statute 13:781, 
is the principal fund of the town and is used to account for the operations of the town's 
office. Th e various fees and charges due to the town's office are accounted for in this 
fund. General operating expenditures are paid from  this fu nd. 

D . BA SIS O F A CC O UNTIN G  

Basis of accounting refers to th e point at which revenues or expenditures/expenses ar e 
recognized  in th e accounts and reported in the finan cial statem ents. It relates to the tim ing 
of the m easurem ent m ade regar dless of the m easurem ent focus applied. 

1. A ccrual: 

Governm ental type activities in th e govern m ent-wide finan cial statem en ts are presented on 
th e accrual basis of accounting. Revenues ar e reco gnized w hen ear ned an d expenses are 
recogn ized when  in curred. 

2. M odified A ccrual: 

Th e governm ental funds finan cial statem en ts are presented on the m odified accru al basis of 
accounting. W ith this m easur em ent focus, only current assets and current liabilities are 
generally included on the balance sheet. Th e statem ent of revenues, expen ditures, and 

chan ges in fund balances rep orts on the sources (i.e., revenues an d other finan cing sources) 
an d uses (i.e., expen ditures an d other finan cing uses) of current financial resources. This 
approach differs from  the m anner in which the governm ental activities of the governm ent- 
wide finan cial statem ents are prep ared. Governm ental fund fman cial statem ents therefore 
include a reconciliation with brief explan ations to better iden tify the relationship betw een the 
governm en t-w ide statem ents an d th e statem ents for governm ental funds. 

Governm ental fu nds use the m odified accrual basis of accounting. Under  the m odified 

accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when 
they become both measurable an d available). M easurable mean s the amount of the 
tran saction can  be determ ined an d available m ean s collectible with in the current period or 
soon enough ther eafter to pay liabilities of th e curren t period. Th e town considers all 
revenues available if they ar e collected w ithin 60 days after the fiscal year  end. Expenditures 
are reco rded when th e related  fund liability is incurred, except for interest an d principal 
paym ents on gen eral long-term  debt which is recognized when due, and certain co m pensated 

absences and claims an d judgments which are recognized when the obligations are expected 
to be liquidated  w ith expendable available finan cial resources. Th e govern m ental funds use 
the follow ing practices in recording revenues an d expenditures: 
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TOW N OF STON EW A LL 
Stonew all, Louisiana 

Notes to the Financial Statements (Continued) 

Revenues 

Sales an d use tax revenues are recorded in the m onth collected. 

Intergovem m ental revenues are recorded when the town is entitled to the funds. The state 

tobacco  tax is received quarterly. 

Interest incom e, on dem and and tim e deposits, is recorded when the interest has been earned 

and the am ount is determ inable. 

Substantially all other revenues are recorded when they becom e available to the town. 

Expenditures 

Expenditures ar e generally recognized under the m odified accrual basis of accounting when 

the related fund liability is incurred. 

E. CASH AND CASH EQUIVALENTS 

Dem and dep osits 
Tim e deposits 

Total 

$135,216 
216,857 

$352,073 

Ban k Balances 

Fed eral deposit insurance 
Pledged securities (unco llateralized) 

Total 

$355 068 

$338,211 
310,852 
$649,063 

Because the pled ged securities are held by a custodial ban k in th e nam e of the fiscal agent 
ban k rather than in the name of the town, they are considered uncollateralized (Category 3) 
under th e provisions of GASB Codification C20.106; however , Louisian a Revised Statute 
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TOW N OF STON EW ALL 
Stonewall, Louisiana 

Notes to the Finan cial Statements (Continued) 

39:1229 im poses a statutory requirem ent on the custodial bank to advertise and sell the 
pledged securities w ithin 10 days of being notified by the town that the fiscal agent has 
failed to pay deposited  funds upon dem an d. 

F. CA PITA L A SSETS 

Capital assets are capitalized at historical cost or estim ated cost if historical cost is not 
available Donated  assets are recorded as capital assets at th eir estim ated fair m arket value at 
th e date of donation. 

Capital assets ar e reported in the governm ent-wide financial statem ents but not in the fund 
finan cial statem ents. Since surplus assets are sold for an imm aterial am ount when declared as 
no longer needed for public purposes by the town, no salvage value is taken into consideration 
for depreciation purposes. All capital assets, other than  lan d, are depreciated using the straight- 
line m ethod over the following usefu l lives: 

Estim ated 

Buildings an d building improvem ents 
Furniture and fixtures 
Vehicles 
Equipm en t 

Lives 

20 - 40 year s 
5 - 10 year s 
5 - 15 year s 
5 - 20 year s 

In June 1999, th e Govern m ental Accounting Stan dar ds Board issued Statem ent No. 34 which 
required the inclusion of infrastructu re assets used in govern m ental activities in the basic 
financial statem ents retroactively reported back to 1982. An excep tion exists for local 
governm ents with annual revenues of less than  $10 million. As a result of this excep tion, the 
town has  elected not to report its governm en tal infrastru cture retroactively. 

G . SALES AN D U SE TAX 

The Town of Stonewall has a one per cent sales an d use tax approved by the voters on M ay 23
, 

1988, for an indefinite period. The tax, after all necessary costs for collection an d 
adm inistration, is authorized to be used by th e govern ing authority of the Town of Stonewall 
on behalf of the town and its residents for any lawful co rporate purpose for which any funds 
of the town m ay be expen ded. 
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TOW N  OF STON EW A LL 
Stonew all, Louisiana 

Notes to the Financial Statements (Continued) 

H . RISK  M ANA G EM ENT 

The town is exposed to various risk of loss related to torts; theft of, dam age to, and destruction 

of assets; errors and omissions; and injuries to employees. To handle such risk of loss, the 
town m aintains com m ercial insurance policies coveting his autom obile, professional liability 
and surety bond coverage. No claim s wer e paid on an y of the policies during th e past three 
years which exceeded the policies' co verage am ounts. There were no significan t reductions 
in insur ance cover age during the year ended June 30, 2004. 

2. R ECEIVA BLES 

The General Fund receivables of $24,672 at June 30, 2004, are as follows 

Rural developm ent grant 
Franchise Tax 
Fines 

Total 

3. CH AN G ES IN G EN ERA L FIXED A SSETS 

Th e follow in g presen ts changes in capital assets 

Capital assets not being depreciated: 
Land 
Construction in progress 

Total capital assets not being depreciated 

Capital assets being depreciated 
Building and improvements 
Equipment and furniture 
Infrastructure 

Total assets being depreciated 

Total accumulated depreciation 

Total capital assets being depreciated, net 

Total capital assets net 

$21,733 
1,299 
1.640 

Balance at Balance 
July 1v 2003 Additions Deletions June 30, 2004 

281,001 
104,071 12,528 

18,914 

I58,786 29,363 

226,286 2,079 

$77,000 
53,333 

NONE 130,333 

281,001 
($2,050) 114,549 

(2,050) 414,464 

(1,736) 

(314) 

186,413 

228,051 
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TOW N  OF STON EW A LL 
Stonew all, Louisiana 

Notes to the Financial Statements (Continued) 

4. PEN SIO N PLAN  

The em ployees of the town are m em bers of the Social Security System . In addition to the em ployee 
contributions withheld at 7.65 per  cent of gross salary, the town contributes an equal am ount to the Social 
Security System . The town does not guarantee the benefits gran ted by th e Social Security System . 

5. LITIG ATIO N AN D CLA IM S 

The Town of Stonew all is not involved in any litigation at June 30, 2004, nor is it awar e of any un asserted 
claim s. 
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REQUIRED SUPPLEM ENTARY INFORM ATION 

PART II 

-23- 



 

TOW N OF STONEW A LL 

Stonewall, Louisiana 
GOVERNM EN TAL FUN D TYPE - GENERAL FUND 

BU DGETARY COM PARISON SCHEDULE 
GEN ERA L FU N D 

For the Year Ended June 30, 2004 

REV EN U ES 
Taxes: 

Sales 
Franchise 

O ccupational licenses 
Fines and forfeitures 
Intergovernm ental: 

Federal Gran t 
State grants 

U se of m oney an d property 
Other revenues 

Total revenues 

EX PEND ITU RES 
Current: 

G eneral governm ent: 

$95,000 
46,000 
31,000 
40,000 

21,000 
30,000 
9,950 
19~666 

292,616 

ACTUAL 

$112,181 
44,406 
49,810 
64,545 

Schedule 1 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

$17,181 

(1,594) 
18,810 
24,545 

13,204 (7,796) 
41,650 11,650 

8,135 (1,815) 
7~321 (127345) 

341,252 48,636 



TOW N OF STONEW ALL 
Stonewall, Louisiana 

NOTE TO BUD GETARY COM PARISON SCHEDULE 
For the Year Ended June 30, 2004 

A prelim inary budget for the ensuing year is prepar ed by the clerk in June. The proposed budget 
is reviewed by the m ayor and the board of alderm en and m ade available to the public. The budget 
is then adopted during the regular June m eeting. The proposed budget for the General Fund is 
prepar ed on th e m odified accrual basis of accounting. The budget is established an d controlled by 

the mayor an d the board of aldermen at the object level of expenditure. Appropriations lapse at 
year-end and m ust be reappropriated for the following year to be expended. All changes in the 
budget m ust be approved  by th e m ayor and the boar d of alderm en. The town does not use 
encum bran ce accounting in its accounting system . 

Form al budgetary integration is em ployed  as a m an agem ent control device during the year . 

Budgeted am ounts included in the accom panying finan cial statem ents include the original adopted 
budget am ounts an d all subsequent am endm ents. 
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A G REED-U PO N PR O CEDURE S 
PART III 
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Independent Accountant's Report on Applying 
Agreed-Upon Procedures 

The following independent accountant's report on applying agreed upon procedures is presented in 
com pliance with the requirem ents of the Louisiana GovernmentalA udit Guide and the Louisiana Attestation 

Questionnaire, issued by the Society of Louisian a Certified Public Accountan ts and the Louisiana 
Legislative Auditor. 



 

M ember Am erican 
Institute of Certified 
Public Accountants 

M ARY JO FIN LEY, CPA , IN C . 
A PROFESSIONAL CORPORATION 

116 Professional Drive - W est M onroe, LA 71291 

Phone (318) 329-8880 - Fax (318) 329-8883 

Independent Accountant's Report 
on A pplying A greed-Upon Procedures 

M A Y O R AN D BO A RD O F A LD ERM EN 

TO W N OF STONEW ALL 
Stonew all Louisiana 

M ember Society of 
Louisiana Certified 
Public Accountants 

I have perform ed the procedures included in the Louisiana Government Audit Guide and enum erated below, 
which w ere agreed to by the m anagem ent of Town of Stonew all and the Legislative Auditor, State of 
Louisiana, solely to assist the users in evaluating m anagem ent's assertions about Town of Stonew all's 
com pliance w ith certain law s and regulations during th e year ended June 30, 2004, included in the 

accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was 
perform ed in accordance with standards established by the Am erican Institute of Certified Public 
Accountants and applicable standards of Government Auditing Standards. The suffi ciency of these 
procedures is solely the responsibility of the specified users of the report. Consequently, I m ake no 
representation regarding the suffi ciency of the procedures described below either for the purpose for which 
this report has been requested or for an y other purp ose. 

Public Bid Law 

1. Select all expenditures m ade during the year for m aterial and supplies exceeding $20,000, or public 
works exceeding $100,000, and determine whether such purchases were made in accordan ce with LSA- 
RS 38:2211-2251 (the public bid law). 

One expenditure was made during the year tbr materials and supplies exceeding $20,000 and 
no expenditures were made for public works exceeding $100,000. I examined documentation 
which indicated that this expenditures had been properly advertised and accepted in accordance 
with the provisions of LSA -RS 38:2211-2251. 

Code of Ethics for Public Officials and Public Employees 
2. Obtain from m anagem ent a list of the im m ediate fam ily m em bers of each board m em ber as defined 

by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board 
m em bers and em ployees, as w ell as their im m ediate fam ilies. 

M anagem ent provided m e with the required list including the noted inform ation. 

3. Obtain fi'om man agem ent a listing of all employees paid during the period under examination. 

M anagem ent provided us w ith the required list. 
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TOW N  OF STON EW ALL 
Independent Accountant's Report on 
Applying A greed-U pon Procedures 

June 30, 2004 

4. Determ ine whether any of those em ployees included in the listing obtained from m an agem ent in 
agreed-upon procedure (3) were also included on the listing obtained from management in agreed-upon 
procedure (2) as immediate family mem bers. 

None of the em ployees included  on the list of em ployees provided by m an agem ent. 

B udgeting 

5. Obtained  a copy of the legally adopted  budget and all am endm ents. 

M an agem ent provided m e with a copy of the original budget. There were no am endm en ts to 
the budget during the year. 

6. Trace the budget adoption an d amendm ents to the m inute book. 

I traced the adoption of the original budget to the minutes of a meeting held on June 10, 2003 
which indicated that the budget had been adopted by th e Board of Alderm en  of the Town of 
Stonewall by a vote of 5 in favor an d none opposed. No am endm ents wer e m ade to the 
budget during the year. 

7. Com pare the reven ues and expenditures of th e final budget to actual reven ues and expenditur es to 
determ ine if actual revenues failed to m eet budgeted  revenues by 5% or more or if actu al 
expenditures exceed budgeted am ounts by 5%  or m ore. 

I com pared the reven ues an d expenditu res of the final budget to actu al revenues an d 
expen ditu res. Actual reven ues and expen ditures for th e year did not exceed  budgeted  
am ounts by m ore than  5% . 

Accounting and Reporting 

8. Ran dom ly select 6 disbursem en ts m ade during the period un der exam ination an d: 

(a) trace payments to supporting documentation as to proper am ount an d payee; 
I exam ined supporting docum entation for each of the six selected disbursem ents an d found 
th at paym ent w as for th e proper am oun t an d m ade to th e correct payee. 

(b) determine if payments were properly coded to the correct fund and general ledger account; an d 

All paym ents were properly coded to the correct fund an d gen eral led ger accoun t. 

(c) determine whether paym en ts received approval from proper authorities. 
Inspection of docum en tation supporting each of the six selec ted disbursem ents indicated  
approvals from the M ayor and the town clerk. Further, th e types of disbursem ents m ade 
wer e included in the town's approved budget. 
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TOW N  OF STON EW A LL 
Independent A ccountant's Report on 
Applying A greed-U pon Procedures 

June 30, 2004 

M eetings 

9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book were posted or 

advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 
The Town of Stonewall is only required  to post a notice of each m eeting and the 
accom panying agenda on th e door of the town's offi ce building. Agendas for upcom ing 
m eetings are posted  at town hall approxim ately one week prior to th e m eetings. The m inutes 
of the town m eetings ar e also published. 

D ebt 

10. Exam ine bank deposits for the period under exam ination an d determine whether an y such deposits 
appear to be proceeds of bank loans, bonds, or like indebtedness. 

I inspected co pies of all bank deposit slips for the period under exam ination and noted no 
deposits which appear ed to be proceeds of bank loans, bonds, or like indebtedness. 

Advances and Bonuses 

11. Exam ine payroll records an d m inutes for the year to determ ine whether an y paym ents have 
been m ade to em ployees which m ay constitute bonuses, advan ce, or gifts. 

A reading of the m inutes of the district for the year indicated  approval for th e paym ents 
noted. I also inspected payr oll reco rds for th e year an d noted  no instances which would 
indicate paym ents to em ployees which would co nstitute bonuses, advan ces, or girls. 

The prior year report, dated August 12, 2003, did not include any com m ents or unresolved m atters. 

I was not engaged to, an d did not, perform an examination, the objective of which would be the expression 
of an opinion on m anagem ent's assertions. Acco rdingly, 1 do not express such an opinion. Had I perform ed  
additional proced ures, other m atters m ight have com e to m y attention that would have been reported to you. 

This rep ort is intended  solely for the use of m anagem ent of Town of Stonewall an d th e Legislative Auditor, 
State of Louisian a, and should not be used  by those who have not agreed  to the proced ures and taken 
responsibility for the suffi ciency of the proced ures for their purposes. Under Louisiana Revised  Statute 
24:513, this rep ort is distributed by the Legislative Auditor as a public docum ent. 
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Louisiana Attestation Questionnaire 

The accompanying Louisiana Attestation Questionnaire has been completed by man agement and is included 
in this report as required by the questionnaire. 
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M ary Jo Finley, CPA , Inc 
116 Professional Drive 
W est M onroe, LA 71291 

M ary Jo Finley, CPA , Inc 

In connection with your com pilation of our financial statem ents of the Town of Stonewall as of June 
30, 2004 and for the year then ended, and as required by Louisiana Revised Statute 24:513 and the 
Louisiana GovernmentalAudit Guide, we m ake the following representations to you. W e accept full 
responsibility for our com pliance with the following laws and regu lations and the internal controls 
over com pliance with such laws an d regulations. W e have evaluated our compliance with the 
follow ing law s and regu lations prior to m aking these representations. 

These rep resentations are based on inform ation available to us as of October 8, 2004 

PUBLIC BID LAW  

The provisions of the public bid law, LSA-RS Title 38:2212, and, where applicable, 
the regulations of the Division of Adm inistration, State Purchasing Offi ce have been 
com plied with. 

Yes[X ] No[ ] N/A [ ] 

CO DE O F ETH ICS FO R PUBLIC O FFICIALS AND PUBLIC EM PLO YEES 

2 

3 

No em ployees or offi cials have accep ted an ything of value, whether in the form  of a service, 
loan, or prom ise, from anyone which would constitute a violation of LSA-RS 42:1101 - 1124. 

Yes[X ] No[ ] N/A [ ] 

No m em ber of the im m ediate fam ily of an y m ember of the govern ing authority, or the chief 
executive of the governm ental entity, has been em ployed by the governm ental entity after 
April 1, 1980 under circum stan ces which would constitute a violation of LSA-RS 42:1119. 

Yes[X ] No[] N/A [ ] 

BUDG ETIN G  

4 W e have com plied with the state budgeting requirem ents of the Local Govern m ent Budget 

Act (LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:43. 

Yes[X ] No[ ] N/A [ ] 
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AC CO UNTING  AND REPO RTING 

6 

All non-exem pt governm ental records are available as a public record and have been retained 
tbr at least three years, as required by LSA-RS 44: I, 44:7, 44:31, and 44:36. 

Yes[X ] No[ ] N/A [ ] 

W e have filed our annual financial statem ents in accordan ce with LSA-RS 24:514, LSA-RS 
33:463, and/or LSA-RS 39:92, as applicable. 

Yes[X ] No[ ] N/A [ ] 

7. W e have had our financial statem ents audited or com piled in accordance with LSA-RS 
24:513. 

Yes[X ] No[ ] N/A [ ] 
M EETIN G S 

8. W e have com plied with the provisions of the Opening M eetings Law , LSA-RS 42:1-12. 

Yes[X ] No[ ] N/A [ ] 
D EBT 

9. W e have not incurred any indebtedness, other than credit for 90 days or less to m ake 
purchases in the ordinary course of adm inistration, nor have we entered  into any lease- 
purchase agreem ents, without the approval of the State Bond Comm ission, as provided by 
Article VII, Section 8 of the 1974 Louisiana Constitution, Article V1, Section 33 of the 1974 
Louisian a Constitution, and LSA-RS 47:1410.60. 

A DV ANCES A ND BO N USES 

Yes [X 1 No[ ] N/A [ ] 

10. W e have not advanced wages or salaries to em ployees or paid bonuses in violation of Article 
VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79- 
729. 

Yes[X] No[ ] N/A [ ] 

W e have disclosed to you all known noncom pliance of the foregoing laws an d regulations, as well 
as any contradictions to the foregoing representations. W e have m ade available to you 
docum entation relating to the tbregoing law s and regulations. 
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W e have provided you with any com m unications from regulatory agencies or other sources 
concerning any possible noncom pliance with the foregoing laws and regu lations, including any 
com m unications received between the end of the period under exam ination an d the issuance of this 
report. W e acknow ledge our responsibility to disclose to you any known non-com pliance which m ay 
occur subsequent to the issuance of your rep ort. 

October 8 2004 
D ate 


