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V. L Auld, C.P~ Van L Auld, C.P-4. 

The Board of Directors Lafayette Association for Retarded Citizens, Inc. Lafayette, Louisiana 

V. L. AULD & ASSOCIATES CERIIFIED PUBLIC ACCOUNTANTS 112 FOUNTAIN BI~qD DRIVE IAFAYI~ITF~ LOUISIANA 70506 I~Mall 72673.3412 (a)com puse rve.cora 
INDEPENDENT AUDITORS' REPORT ON THE BASIC FINANCIAL STATEMENTS AND ADDITIONAL INFORMATION 

Telephone(318) 9FA.971 Fax (318) 9V-~ 554,~ 

We have audited the accompanying statement of financial position of the Lafayette Association for Retarded Citizens, Inc., (a nonprofit organization) as of June 30, 1997, and the related statements of activities, functional expenses, and cash flows for' the year then ended. These financial statements are the responsibility of the Association's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditinq Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the linancial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes evaluating the overall financial statement presentation and assessing the accounting I:~rinciples used and the significant estimates made by management. We believe our audit provide.,; a reasonable basis for our opinion. On May 1, 1979, buildings in existence were restated to appraisal values. In our opinion, assets should be stated at acquisition cost, or if donated, recorded at their fair value at the date of gift, net of depreciation, to c~nform with generally accepted accounting principles. The effects of this practice on the financial statements are undetermined. As explained in Note 4 to the financial statements, works of art donated to the Association are unrecorded in the financial statements. In our opinion, generally accepted accounting principles require donated assets to be recorded at their fair value at the date of receipt. The effects of the unrecorded works of art on the financial statements are undetermined. In our opinion, except lor the effects of recording certain buildings at appraisal values, and not recording donated works of art, as discussed in the preceding two paragraphs, the financial statemenls referred to in the first paragraph present fairly in all material respects the financial position of the Lafayette Association for Retarded Citizens, Inc., as of June 30, 1997, and the changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. 

MEMBER AMERICAN INSTllUI'F. OF CERTIFIED PUBLIC ACCOUNrAICrS 



In accordance w~'lh Government Auditing Standard__s, we have also issued reports dated October 29, 1997, on our consideration of the internal control structure end on compliance with laws and regulations. Our audit was rnade for the purpose of forming an opinion on the basic financial statements of the Lafayette Association for Retarded Citizens, Inc. The accompanying additional information contained in the schedule of activities by component is presented for purposes of additional analysis and is not a required part of the basic financial statements. The information in this schedule has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a whole. 

Lafayette, Louisiana October 29. 1997 

V. 
C'edified Public Accountants 



LAFAYETTE ASSOCIATION FOR RETARDED CITIZENS, INC Lafayette, Louisiana STATEMENT OF FINANCIAL POSITION June 30. 1997 
CURRENT ASSETS Cash Accounts Receivable Inventory Prepaid Expenses Deposits Total Current Assets PLANT ASSETS Build ings Furniture and Fixtures Machinery and Equipment Transportation Equipment Land Totals Accumulated I-)epreciation Total Plant Asse.ts TOTAL ASSETS 

ASSETS 
$2,061,263 314,264 19,185 19,089 17,547 
$3,14.9,775 85,429 258,643 252,630 81,000 $3,827,477 2,226,727 

See accountants' report and accompanyin g notes to financial statements 

$2,431,348 

1.600.750 



LAFAYETTE ASSOCIATION FOR RETARDED CITIZENS, INC Lafayette, Louisiana STATEMENT OF ACTIVITIES For the Year Ended June 30. 1997 
PUBLIC SUPPORT AND REVENUE Public Support Program Revenues Contributions Special Events Total Public Support Revenue Other Revenue Interest Income Membership Dues Total Revenue TOTAL PUBLIC SUPPORT AND REVENUE EXPENSES Program Services Client Development Housing Respite Early Intervention Supported Work Systems Acadian Village "fotal Program Services Supporting Services Management arid General Special Events "fotal Supporting Services TOTAL EXPENSES NCREASE IN NFT ASSETS NET ASSE--TS. BI-GINNING OF YEAR NET ASSE-TS. END OF YEAR 

Unrestricted Net Assets 
$3,349,855 43,679 14.7.873 
$ 191,106 82,656 1.765 

$ 832,250 1,155,418 34.0,028 134,381 137,716 298,237 
$ 334,221 .71,076 

See accountants' relx)rt and accompanying notes to financial statements 

$3,541,407 
27~52Z $3,816~g34 

$2,898,030 
405.297 ,I~30~3~ $ 513,807 9,401j797 $3,915,4C~ 
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LAFAYETTE ASSOCIATION FOR RETARDED CITIZENS, INC !..afayett e, Louisiana STATEMENT OF-" CASH FLOWS For the Year Ended June 30. 1997 
CASH FLOWS FROM OPERATING ACTIVll"IES Increase in Net Assets Adjustments to Reconcile Increase in Net Assets to Net Cash Provided by Operating Activities Depreciation (Increase) Decrease in Operating Assets Accounts Receivable Inventory Prepaid I:~pe nses Deposits ncrease (Decrease) in Operating Liabililies Accounts Payable Accrued Payroll and Payroll Taxes NET CASH PROVIDED BY OPERATING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES Payments tor Property and Equipment NET CASH USE[) BY INVESTING ACTIVITIES CASH FLOWS FROM FINANCING ACTIVITIES Note Payments to General Motors Acceptance Corporation NET CASH USEr) BY FINANCING ACTIVITIES NET INCREASE IN CASH CASH AT BEGINNING OF YEAR CASH AT ENDING OF YEAR 
SUPPLEMENTAL. DISCLOSURES Interest Paid 
See accountants' rep~~rt and accompanying notes to financial statements 

$ 513,607 
215.117 393 488 305 276 18,204 
L74~.Z~4 $ (6~5~7~ $ (6~5~71 
$ (16~3~Q) $ 664,867 1,39~396 

$ I~06__g 



LAFAYETTE ASSOCIATION I--OR RETARDED CITIZENS, INC Lafayette, Louisiana NOTES TO FINANCIAL STATEMENTS June 30. 1997 
NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES 

NATURE OF ACTIVITIES The Association administers programs for the benefit of retarded citizens in an eight-parish area. Funding of these programs is primarily from governmental sources. Also, the Association operates Acadian Village, a living museum visited by touuists and used by the community for public events. The Village primarily generates revenue by admission and gift shop sales. The Village employs the clients of the Association to maintain and operate the facility as a part of the work activity programs. FINANCIAL STATEMENT PRESENTATION The financial statements of the Association are prepared on the accrual basis of accounting. This means revenues are recognized when earned and expenses are recognized when incurred. Also, the financial statements reference the standards promulgated by the Financial Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117 Financial Statements of Not-for Profit Organizations. PLANT ASSETS On May 1, 197g, buildings in existence were restated to appraisal values. All other plant assets are stated at cost or, if donated, at fair market value at date of receipt. The Association follows the practice of capitalizing all plant assets with a cost, or value if donated, in excess of $500. Depreciation is calculated on a straight-line basis over estimated useful lives ranging from tour to thirty years. Depreciation expense for assets valued at appraisal value is $61,112 and tor assets valued at historical cost is $154,005. STATEMENT OF CASH FLOWS For purposes of the Statement of Cash Flows, currency, demand deposits, certificates of deposit, and repurchase agreements are considered cash. INCOME TAX STATUS The Association is exempt from federal income tax under Internal Revenue Code Section 501(c)(3) is not a private foundation under Section 509(a)(2) of the Internal Revenue Code. ESTIMATES Financial statements are prepared in conformity with generally accepted accounting principles. Thes~ principles require management to make estimates and assumptions affecting certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 



FUNCTIONAL EXPENSE ALLOCATIONS A summary of the costs of providing various program and supporting services is in the statement of functional expenses. Accordingly, certain costs are allocated between the programs and supporting services benefitted. CONTRIBUTED SERVICES Many volunteers have donated significant amounts of time to the Association's special events. No amounts are recognized in the statement of activities because the criteria for recognition under SFAS No. 116 have not been satisfied. INVENTORY Inventory of Acadian Village Store merchandise is valued at the lower of cest or market. Cost is determined on the first-in, first-out method. 
NOTE 2 - CONCENIRATIC)NS OF CREDIT RISK The Association is subject to potential credit risk en a repurchase agreement with Bank One. The balance was $1,958,928 at June 30, 1997. Collateral for the repurchase agreement is shares of a pool of mortgage-backed securities which are guaranteed as to principal and interest by a U.S. Government Agency. Credit risk with respect to receivables is limited because the Association deals primarily with governmental agencies. 
NOTE 3 - LITIGATION Currently, legal counsel advises the Association has no lawsuits or other pending litigation. 
NOTE4-WORKS OFART The Association is the recipient of 17 paintings by the artist George Rodrigue. No ownership restrictions are imposed on the Association. The Association may retain or dispose of the paintings at will. The Association has decided it is impractical to determine a value for the paintings. Efforts to establist a value by obtaining appraisals or offers to sell have been unsuccessful. The paintings remain uncapitalized until a reasonable way is found to determine their value. 
NOTE 5 - LABOR UNION Approximately sixty-Six (66%) of employees are covered by a collective bargaining agreement with Local 100, Service Employees International Union o! the AFL-CIO (the Union). The collective bargaining agreement expires June 30, 1998. In the Association's opinion the collective bargainin9 agreement will have no material adverse effect on operations. 
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NOTE 6 - RISKS AND UNCERTAINTIES The State of Louisiana is the primary controller of revenue for the Association. In the future, financial problems of the State of Louisiana may result in reduced funding. It is possible certain programs may be severely affected by these declining revenues. However, management believes changes can be incorporated into the continuing operations without a catastrophic result. 
NOTE 7 - GIFTS OF FUTURE INTERESTS Certain individuals have named the Association as a charitable beneficiary to their estate. In some cases, restriction.,~ apply to the use of these future funds. However, the Association has no future guarantee to the use or access of these assets. The Association's right as a beneficiary, and the economic value, is subject to potential change. 
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V. L Auld, C.P.A Van L Auld, C.P.A 
V. L. AULD & ASSOCIATES CI~RTIFIED pLIBL]C ACCOUNTAN'I,'S 112 FOUNTAIN IIl'2ND DRIVE 1 AI+AYE rrg, LOUISIANA 70506 I~Mail 72673.3412@compuserve.corn Telephone (318) 9~4 9717 Fax (318) 981 5s,14 
INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT C)F FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Board of Directors Lafayette Association for Retarded Citizens, Inc Lafayette, Louisiana 
We have audited the financial statements of the Lafayette Association for Retarded Citizens, Inc., (a nonprofit organization) as of and for the year ended June 30, 1997, and have issued our report thereon, dated October 29, 1997. In our report, our opinion was qualified because certain assets are recorded at appraisal value and donated works of art are unrecorded. Fudher explanations are in the third and fourth paragraphs of our report on Ihe financial statements. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free ot material misstatement. The management of the Lafayette Association for Retarded Citizens, Inc., is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition and transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditiens or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of the Lafayette Association for Retarded Citizens, Inc., for the year ended June 30, 1997, we obtained an understanding of the interna control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 

MEMIIER AMI~,RICAN INSTITUTI~,OF CI~2RqlFIED PUIILIC ACCOUNTANTS 



This repod is intended for the information of the I~)ard of Directors and Management of the Lafayette Association for Fletarded Citizens, Inc., applicable state and federal agencies, and the Louisiana Legislative Auclitor. This report is a matter of public record and its distribution is not limited. 

Lafayette, Louisiana October 29. 1997 

V. L., AULD &ASSOC ATES , ,:~ / //(,/? ~. I/J- ( ,,x,~>-'~. " Certified Public Accountants 
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Retarded Citizens, Inc Lafayette, Louisiana We have audited the financial statements of the Lafayette Association for Retarded Citizens, Inc., (a nonprofit organization) as of and for the year ended June 30, 1997, and have issued our report thereon, dated October 29, 1997. In our report, our opinion was qualified because certain assets are recorded at appraisal value and donated works of art are unrecorded. Further explanations are in the third and fourth paragraphs of our report on the financial statements. We conducted our audit in accordance with generally accepted auditing standards and Government Auditin~l Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Lafayette Association for Retarded Citizens, In(;., is the responsibility of the Association's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Association's compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion The results of our tests disclosed no instance of non-compliance required to be reported under 
This report is intended for the information of the Board of Directors and Management of the Lafayette Association for Retarded Citizens, Inc., applicable state and federal agencies, and the Louisiana Legislative Auditor. This report is a matter of public record and its distribution is not limited. 

Lafayette, Louisiana October 29. 1997 

V. L~ AULD & ASSOCIATES 
./ f' ~-~ Certified Public Accountants 
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