
 



 



 



 



 



INTRODUCTION 

W ARD 3 FIRE PROTECTION DISTRICT 
Jackson Parish, Louisiana 

Notes to the Financial Statem ents 
A s of and for the Year Ended Decem ber 31, 1995 

The W ard 3 Fire Protection District of Jackson Parish is located in the eastern portion of Jackson Parish in northeast 
l, ouisiana. As provided by Louisiana Revised Statute 40:1495, the District is governed by a Board of Com m issioners 
consisting of five m em bers: two m embers are appointed by the Jackson Parish Police Jury; two m embers are appointed 
by the m ayor and board of alderm en of Chatham , Louisiana: and one m em ber who serves as chairm an, is elected by the 
foul" appointed board m em bers. Com m issioners are residents of the District and serve staggered one and two year term s. 
The m em bers of the Board of Com m issioners do not receive com pensation. 

The District was created to provide safety for the prevention and control of fires within the approxim ate 147 square m ile 
area of the District. The District has acquired land, buildings, and equipm ent in the effort to achieve its goals. Residents 
of the district serve as volunteer firem en. 

I. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS OF PRESENTATION 

The accom panying financial statem ents of the District have been prepared in conform ity with generally accepted 

accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting 
principles. 

B. REPORTING ENTITY 

A s lhe governing authority of the parish, for reporting purposes, the Jackson Parish Police Jury is the financial 

reporting entity for Jackson Parish. The financial reporting entity consists of(a) the primary government (police 
jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for 
which the nature and significance of their relationship with the prim ary governm ent are such that exclusion w ould 
cause the reporting entity's financial statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board Statem ent No. 14 established criteria for determ ining which com ponent 
uuits should be considered part of the Jackson Parish Police Jury for financial reporting purposes. The basic criterion 
for including a potential com ponent unit within the reporting entity is financial accountability. The GASB has set 
forth criteria to be considered in determ ining financial accountability. This criteria includes: 

I. Appointing a voting majority of an organization's governing body, and 

a. The ability of the police jury to impose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or impose specific financial 

burdens on the police jury. 

2. Organizations for whidl the police jury does not appoint a voting majority but are fiscally dependent on the 
police jury. 

3. O rganizations for w hich the reporting entity financial statem ents w ould be m isleading if data of the 
organization is not included because of the nature or significance of the relationship. 
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W ARD 3 FIRE PROTECTION DISTRICT 
Jackson Parish, Louisiana 

Notes to the Financial Statements (Continued) 

B. REPORTING ENTITY (Continued) 

Because the police jury approves the organization's governing body, and the potential for the organization to provide 
specific financial benefits to or impose specific financial burdens on the police jury, the District was determined to be 
a com ponent unit of the Jackson Parish Police Jury, the financial reporting entity. The accom panying financial 
statements present inform ation only on the funds m aintained by the District and do not present inform ation on the 
police jury, the general government services provided by that governmental unit, or the other governmental units that 
com prise the financial reporting entity. 

C. FUND A CCO UNTING 

The District uses a fund and account groups to report on its financial position and the results of its operations. Fund 
accounting is designed to dem onstrate legal compliance and to aid financial m anagem ent by segregating transactions 
relating to certain governm ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is 
a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded 
in the funds because they do not directly affect net expendable financial resources. 

Fmlds of the District are classified as one category: governmental. This category is divided into one fund type. A 
description of this fund classification and the fund type follow s: 

G overnm ental funds account for all of the District's general activities, including the collection and disbursem ent of 
specific or legally restricted m onies, and acquisition or construction of general fixed assets, and the servicing of 
general long-term  obligations. G overnm ental funds include: 

G eneral Fund--the general operating fund of the District and accounts for all financial resources, except those 
required to be accounted for in other funds. 

D. BA SIS O F A CCO UNTING 

The accounting and financial treatment applied to a fund is determ ined by its m easurem ent focus. All governm ental 
funds are accounted for using a current financial resources m easurem ent focus. W ith this m easurem ent focus

, only 
current assets and current liabilities are generally included on the balance sheet. O perating statem ents of these funds 
present increases and decreases in net current assets. The m odified accrual basis of accounting is used by all 
governm ental funds. The governm ental funds use the following practices in recording revenues and expenditures: 

Revenues 

Ad valorem taxes are assessed on a calendar year basis by the Tax A ssessor of Jackson Parish. The Jackson Parish 
Tax Collector sends notices to property owners in either September or October. Taxes are due from property owners 
upon receipt of notice. Billed taxes become delinquent on Decem ber 31 of the current year. Ad valorem taxes attach 
as an enforceable lien on property as of Decem ber 31 of each year. The taxes are generally collected in Decem ber of 
the current year and January and February of the ensuing year. 



 

W ARD 3 FIRE PROTECTION DISTRICT 
Jackson Parish, Louisiana 

Notes to the Financial Statements (Continued) 

D. BASIS OF ACCOUNTING (Continued) 

Revenug~ (Continued) 

Ad valorem taxes are collected by the Jackson Parish Tax Collector and rem itted to the W ard 3 Fire Protection 
District. Therefore, am ounts received during the current period are recognized as revenue; and am ounts collected 
by the Tax Collector during the current period and received by the District within 60 days after Decem ber 31 are 
recorded as a receivable. 

Intergovernmental revenues are recorded when the District is entitled to the funds. Substantially all other revenues 
are recorded when received. 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of accounting w hen the related fund liability 
is incurred, except for principal and interest on general long-term debt, which are recognized when due. 

E. BUDGETS 

Budget was prepared on a basis consistent with generally accepted accounting principles (GAAP). Budget was made 
available for public inspection at the tim e of adoption. The Board of Com m issioners m ust m eet and approve all 
budget changes or am endments. At year end, all appropriations lapse. Budget am ounts for the year ended December 
31, 1995, are as am ended. 

F. ENCUM BRANCES 

Encum brance accounting, under which purchase orders, contracts and other com m itm ents for the expenditure of 
monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the District. 

G. CASH AND CASH EQUIVALENTS 

Cash and cash equivalents include am ounts in demand deposits, interest-bearing dem and deposits, and m oney m arket 
accounts. Cash and cash equivalents of the District include an interest-bearing dem and deposit and a tim e deposit. 
Under state law , the District m ay deposit funds in dem and deposits, interest-bearing dem and deposits

, m oney m arket 
accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal 
offi ces in Louisiana. 

H. FIXED ASSETS 

Fixed assets of governm ental funds are recorded as expenditures at the tim e they are purchased or constructed
, and 

the related assets are capitalized (reported) in the general fixed assets account group. No depreciation has been 
provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is not 
available. Donated fixed assets are stated at their estim ated fair m arket value on the date of donation. 

I. CO M PENSATED A BSENCES 

There are no accum ulated and vested benefits relating to vacation and sick leave as the District has no em ployees 



 

W ARD 3 FIRE PROTECTION DISTRICT  
Jackson Parish, Louisiana 

Notes to the Financial Statements (Continued) 

J. TOTAL COLUM NS OF COM BINED STATEM ENTS 

Total columns on the combined statements are captioned M em orandum Only to indicate that they are presented only 
to facilitate financial analysis. Data in these colum ns does not present financial position, results of operations, or" 
changes in financial position in conform ity with generally accepted accounting principles. Neither is such data 
com parable to a consolidation. Interfand eliminations have not been m ade in the aggregation of this data. 

2. LEVIED TAX ES 

Tile District was authorized and levied a 10.15 m ill ad valorem tax for the year ended December 31, 1995. 

3. CASH AND CASIt EQUIVALENTS 

At December 31, 1995, the District has cash and cash equivalents (book balances) totaling $95,090, as follows 

Interest-bearing dem and deposits 
Tim e deposit 

$ 33,970 
61,120 

$ 95,090 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent hank. The 
m arket value of the pledged securities plus the federal deposit insurance must at all times equal the am ounl on deposit 
with the fiscal agent. These securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial bank 

that is mutually acceptable to both parties. At December 31,1995, the District has $95,213 in deposits (collected bank 
balances). These deposits are secured from risk by $95,213 of federal deposit insurance. 

4. FIXED ASSETS 

The changes in general fixed assets follow 

Buildings 
Forniture and equipm ent 

Total 

5. PENSION PLANS 

Balance 
January 
1, 1994 Additions Deletions 

$ 4,935 $ 
149,263 4,081 

$ 154,198 

Balance 
Decem ber 
31, 1995 

$ 4,935 
153,344 

$ 4,081 NONE $ 158,279 

The District does not participate in any pension or retirem ent plans. 



 



Kenneth D. Folden, CPA 

K enneth D . Folden &  C o. 
Certified Public A ccountants Ted W . Sanderlin, CPA 

M em bers 
Society of Louisiana 

Certified Public Accountants 

302 EiKhth Street 
Jonesboro, LA 71251 

(318) 259-7316 
FAX (318) 259-7315 

M embers 
Am erican Institute of 

Certified Public Accountants 

1NDEPENDENT ACCOUNTANT'S REPORT 
ON APPLYING AGREED-UPON PRO CEDURES 

Danny Peel, Chairm an 
and M em bers of the Board of Com m issioners 

W ard 3 Fire Protection District 
P. O . Box 150 
Chatham , LA 71226 

W e have perform ed the procedures included in the Louisiana Governm ent Audit Guide and enum erated below, which 
were agreed to by the m anagement of the W ard 3 Fire Protection District of Jackson Parish and the Legislative Auditor, 
State of Louisiana, solely to assist the users in evaluating management's assertions about W ard 3 Fire Protection District's 
com pliance w ith certain law s and regulations during the year ended Decem ber 31,1995 included ill the accom panying 
Louisiana Attestation O uestionnaire. This agreed-upon procedures engagement was performed in accordance with 
standards established by the Am erican Institute of Certified Public Accountants. The suffi ciency of these procedures is 
solely the responsibility of the specified users of the report. Consequently, w e m ake no representation regarding the 
suffi ciency oftbe procedures described below either for the purpose for which this report has been requested or for any 
other purpose. 

Public Bid Law 

Select all expenditures m ade during the year for m aterial and supplies exceeding $5,000, or public works 
exceeding $50,000, and determ ine whether such purchases w ere m ade in accordance with LSA-RS 38:2211- 

2251 (the public bid law). 

No expenditure was m ade during the year for m aterials and supplies exceeding $5,000 nor any expenditure 
w as m ade for public w orks exceeding $50,000. 

O btain from  m anagem ent a list of the im m ediate fam ily m em bers of each board m em ber as defined by LSA-RS 

42: I 101-1124 (the code of ethics), and a list of outside business interests of all board members and employees, as 
well as their im m ediate fam ilies. 

M anagem ent provided us with the required list including the noted inform ation 

3. Obtain from m anagem ent a listing of all em ployees paid during the period under exam ination. 

The W ard 3 Fire Protection District has no em ployees. 

4. Determ ine w hether any of those em ployees included in the listing obtained from m anagem ent in agreed-upon 

procedure (3) were also included on the listing obtained from management in agreed-upon procedure (2) as 
im m ediate fam ily m em bers. 

As slated in procedure (3), the district has no employees. 



 

Budgeting 

5. Obtained a copy of the legally adopted budget and all am endments. 

M anagem ent provided us with a copy of the original budget. The budget w as am ended once during tile year. 

6. Trace the budget adoption and am endm ents to the m inute book. 

W e traced the adoption of the original budget to the minutes of a meeting held on December 5, 1994 which 
indicated that the budget had been approved by all of the com m issioners. W e traced the am endm ents to the 
m inutes of a m eeting held on Decem ber 4, 1995 which indicated that the am ended budget had been approved 
by all of the com m issioners. 

7. Com pare the revenues and expenditures of the final budget to actual revenues and expenditures to determ ine if 
actual revenues or expenditures exceed budgeted am ounts by m ore than 5% . 

W e com pared the revenues and expenditures of the final budget to actual revenues and expenditures. Actual 
revenues and expenditures for the year did exceed budgeted am ounts by m ore than 5% . 

Accountin~ and Renortin~ 

8. Random ly select six disbursem ents m ade during the period under exam ination and: 

(a) trace payments to supporting documentation as to proper amount and payee; 

W e exam ined supporting docum entation for each of the six selected disbursem ents and found that paym ent 
was for the proper am ount and m ade to the correct payee. 

(b) determine if payments were properly coded to the correct fund and general ledger account; and 

The six selected disbursem ents w ere properly coded to the correct fund and general ledger account. 

(c) determine whether payments received approval from proper authorities. 

The six selected disbursem ents were traced to the district's m inute book where they were approved by the 
com m issioners. 

M eetings 

9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book were posted or advertised 

as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

The W ard 3 Fire Protection District is only required to post a notice of each m eeting and the accom panying 
agenda on the door of the district's office building. M anagem ent has inform ed us that these documents were 
not properly posted. 

Debt 

10. Exam ine bank deposits for the period under exam ination and determ ine whether any such deposits appear to be 
proceeds of bank loans, bonds, or like indebtedness. 

W e inspected copies of all bank deposit slips for the period under exam ination and noted no deposits which 
appeared to be proceeds of bank loans, bonds, or like indebtedness. 
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K enneth D . Folden &  C o. 
Kenneth D. Folden, CPA Certified Public A ccountauts Ted W

. Sanderlin, CPA 

M em bel~ 302 EighOl Street M em bers 
Saciely of l~m isiana Janesboro, LA 71251 Am erican Institute of 

Certified Public Accuuntants (318) 259-7316 Certified Public Accountants 
FAX (318) 259-7315 

Danny Peel, Chairm an 
and M em bers of the Board of Com missioners 

W ard 3 Fire Protection District 
P. O . Box 150 
Chatham , LA 71226 

In performing our compilation with attestation engagement of the financial statements of the W ard 3 Fire Protection 
District, as of and for the year ended Decem ber 31,1995, part of the agreed-upon procedures included a review of the 
prior year suggestions, recom m endations, and/or com m ents and the extent to which such m atters have been resolved

. 

During our audit, as of and for the year ended Decem ber 31
, 1994, w e becam e aw are of certain m atters involving the 

internal control structure and noncompliance with laws that were opportunities for strengthening internal controls 
and com pliance requirem ents.. The m em orandum that accom panies this letter summ arizes our com m ents regarding 
the current status of those m atters. 

Sincerely, 

Kenneth D. Folden & Co, CPAs 
M ay 28, 1996 



Prior Year's Findings: 

The current status of the findings in the prior year audit report are as follows 

F'inanrial ~fal~m pn|~ ~ncl/nr N aive 

.M anagem ent Letter; 

1. Budget adoption not recorded in m inutes - Corrective action has been taken. This finding is considered cleared. 

2. Budget not adopted tim ely - Corrective action has been taken. This finding is considered cleared. 

3. Casualty insurance not m aintained - Corrective action has been taken. This finding is considered cleared. 

4. M inutes of board m eetings not published - For the year ended Decem ber 31
, 1995, the District did not publish its 

m inutes as required by LRS 43:171. Again, we recom m end that the District cmnply with LRS 43:171
. 


