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WEGMANN DAZET & COMPANY 

INDEPENDENT AUDITORS^ REPORT 

To the Board of Directors 
Kingsley House, Inc. and Affiliates 
New Orleans, Louisiana 

Report on the Combined Financial Statements 

We have audited the accompanying combined financial statements of Kingsley House, Inc. and Affiliates 
(a nonprofit organization), which comprise the combined statements of financial position as of June 30, 2020 
and 2019, and the related combined statements of activities, functional expenses, and cash flows for the years 
then ended, and the related notes to the combined financial statements. 

Management's Responsibility for the Combined Financial Statements 

Management is responsible for the preparation and fair presentation of these combined financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these combined financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the combined financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
combined financial statements. The procedures selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the combined financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the combined financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the combined financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 

In our opinion, the combined financial statements referred to above present fairly, in all material respects, the 
financial position of Kingsley House, Inc. and Affiliates as of June 30, 2020 and 2019, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles generally accepted in 
the United States of America. 
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other Matters 

Our audits were conducted for the purpose of forming an opinion on the combined financial statements as a 
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of 
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards, and the accompanying Summary of Compensation, Benefits and Other 
Payments to Agency Heads are presented for purposes of additional analysis and are not a required part of the 
combined financial statements. Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the combined financial 
statements and certain additional procedures, including comparing and reconciling such information directly to 
the underlying accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards generally accepted 
in the United States of America. In our opinion, the information is fairly stated, in all material respects, in 
relation to the combined financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 29, 2020, 
on our consideration of Kingsley House, Inc. and Affiliate's internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Kingsley House, Inc. and Affiliate's internal control over 
financial reporting and compliance. 

December 29, 2020 
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KINGSLEY HOUSE, INC. AND AFFILIATES 

COMBINED STATEMENTS OF FINANCIAL POSITION 

June 30. 2020 and 2019 

Without Donor Witli Donor 

Restrictions Restrictions 2020 2019 

ASSETS 

CuiTent assets 

Cash and cash equivalents $ 2.745.948 $ $ 2,';'4.5,948 $ 1,194,485 

Promises to give, net 18,761 829,440 848,201 1,122,880 

Accounts receivable 

Government contracts 457,864 - 457,864 424,563 

Other 47.3.625 275,000 '^48,625 391,931 

Investments 1.154.945 - 1,154,945 1,180,034 

Prepaid expenses 388.750 - 388,1'.50 28.5,831 

Total current assets 5,239,893 1,104,440 6,344,333 4,605,730 

Cash held for acquisition of property and donor 
restricted purjjoses 8.5,090 - 85,090 131,230 

I/Ong-term investments - 345,071 345,011 343,438 
Notes receivable 5.348.000 - 5,348,000 5,348,000 
Propeity and eqiiipmenl, net 13.068.176 - 13,068,176 13,666,976 

Total assets $ 23,741,159 $ 1,449,511 $ 25,190,670 S 24,095,374 

LIABILITIES 

CuiTent liabilities 

Lmc of credit $ $ $ S 345,262 

Accounts payable and accrued liabilities 629.370 - 629,370 994,999 

Accrued payroll and related liabilities 431,073 - 431,013 3.56,423 

Deferred revenue 541.610 - .541,610 157,036 

Cun'ent portion of long-temi debt 149,200 - 149,200 147,613 

Total current liabilities 1,751,253 - 1,751,253 2,001,333 

Long-term debt, less cuiTent portion 9,182,851 - 9,182,851 9,330,392 

Total liabilities 10.934.104 - 10,934,104 11,331,725 

NET ASSETS 

Witliout donor restrictions 

Undesignated 10,993,562 - 1 0,993,.562 9,677,415 

Designated by the Board 1,813,493 - 1,813,493 1,803,490 

Willi donor restrictions 

Perpetual in nature - 345,071 345,011 343,438 

Puipose resuictions - 1.104,440 1,104,440 939,306 

Total net assets 12,807,055 1,449,511 14,256,566 12,763,649 

Total liabilities and net assets $ 23,741,159 $ 1,449,51 1 $ 25,190,670 S 24,095,374 

See accompanying Notes to Combined Financial Statements. 



CO\'lBINED STATEMF.NT OF ACTIVITIES 
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CO\'lBINED STATEMF.NT OF ACTIVITIES 
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KINGSLEY HOUSE. IxNC. AxND AEFiLlATES 

COMBINED Sl'ATEMENT OF 1-UNCTION.Y.L EXPENSES 

For the Year Ended June 30. 2020 

Program Services Supporting Services 
Corrirnunitv Total 

Youth Adult Dav Earlv &. Supportive Participant Prograni General and 

Head Start Piograrn Health Care Whole Family Head Start Services Meal Piograrii Seivices adiiiiiiistialive Fundraisina Total 

Personnel $ 2,530,"39 S 40,988 $ 442,529 $ 15,320 S 3,484,107 $ 97,448 $ 83,894 S 6,695,025 $ 722,28* $ 90,720 S 7,508,032 
Employee benefits 

Health insurance [72,250 3,462 35.603 129 240,967 9.1.32 10,025 471,568 26.600 .3,185 .501,3.5.3 

Retiremetit .57,818 (488) 9,983 - 94.991 .3,153 2,316 168.103 25,468 2,448 196.019 

Ofhe!" 31,73d 4,393 19.522 .307 1.33,806 .5.278 5,052 200,092 2.565 4,199 206,856 

Payroll taxes [86,282 3.453 32,467 1,029 261.567 6,998 6,434 498.2.30 48,689 6,347 553.266 

Total persoimel and related experises 2,978,853 52,108 540,104 16.785 4,215,438 122,009 107.721 8,033,018 825,609 106.899 8,965,526 

Conferences, conventions, and meetings 17.641 107 1,760 3 *,679 1,184 617 58,988 10,239 1.022 70,249 

Food 65.192 895 1,602 1.129 66,741 6,703 307,583 449,845 9,297 924 460,066 
General insurance 2,343 128 1..582 • 3,139 24 • 7,216 997 175 8,388 

Membership dues 4,136 12 24 [5 8.822 7 11 13.027 8,904 366 22 297 
Occiipancy 

Utilities 88,080 16.512 21,.384 - 95.23] 2,654 93.3 224.794 71,465 3,! 90 299.449 

Rent 322 - - • .32,430 - • .32,752 - • .32,752 

Repairs and maintenance [37,418 22.264 33,560 - 162.608 4,730 1,84.3 .362.423 97,002 5,007 464.4.32 

Janitorial arid housekeeping 256 14 97 - 343 3 6.610 7,323 109 19 7,451 

Building insurance 4T816 7,679 15,509 - 74,885 4,680 - 150,569 34,899 3.483 188,951 

Professional services 700.586 9,845 32,563 158.992 251,351 6,051 7.196 1,166,584 175,730 27.306 1,369,620 

Program and office expense 761.052 13,050 58,775 15.970 2,688,005 31,761 15.948 3,584,561 230,943 29.577 3,845,081 

Ti'avel and trarisportalion 19.927 2,389 25,0H9 11.144 59,497 1,109 164 119,279 6,869 930 127,078 

Specific assistance to individuals 4,307 - • - 122 29.228 - 33,6.57 • - 33,6.57 

Field trips 1,469 3.579 - • - - • 5.048 - • 5.048 

Bad debt expense - - 1.5..362 - - 3 - 15,365 .5.195 - 20,560 

Total expense before depreciation 4,829,398 128,582 747,371 20H,035 7,696,291 210,146 448,626 14,264,449 1,477,258 178,898 15,920,605 

Depreciation 111.966 27,512 17,982 . 109,943 4,807 . 272,210 555,320 76.897 904,427 

Total expenses $ 4.941,364 S 156.094 $ 76.5,.353 $ 204,03 5 S 7,806.2.34 $ 214,953 $ 448,626 S 14,.536.6.59 $ 2,032,578 $ 255 795 S 16,825.0.32 

See accompanying Notes to Combined Financial Slalemerils 



Head Slai t 

KINGSLEY HOUSE. IxNC. AxND AEFiLlATES 

COMBINED Sl'ATEMENT OF 1-UNCTION.Y.L EXPENSES 

For the Year Ended June 30. 2019 

Program Services 
CoiiuiiLiriily 

Youth Adult Day Counseling Early 

Prograiii Health Caic Center Head Start 

Corninunily Total 

&. Supportive Participant Program 

Services Meal Prograni Scivices 

Supporting Services 

General and 

Administrative Fundraisina 

Personnel 
Employee benefits 

Health insurance 

Retiremetit 

Ofhe!" 

Payroll taxes 

Total persoimel and related experises 

Conferences, conventions, and meetings 

Food 
General insurance 

Membership dues 

Occiipancy 

Utilities 

Rent 

Repairs and maintenance 

Janitorial arid housekeeping 

Building insurance 

Professional services 

Program and office expense 

Ti'avel and Erarisportalion 
Specific assistance to individuals 
Field trips 
Bad debt expense 

Other expenses 

Total expaise before depreciation 

Depreciation 

Total expenses 

$ 2,303,2*6 

[dM30 

.58,321 

57,231 
[70,308 

2,'34,566 

39,710 

62,089 
1,919 

1,839 

[02,213 

[32,057 
777 

94.581 

598,312 

882.959 

34,491 
1,675 
4,986 

4.692,174 

149.467 

52,523 $ 434,593 $ 

(2,634) 

(125) 

(35) 

54,315 

70 
827 

19.275 

25.447 

217 

5,616 

10,323 

16,464 

379 

3.100 

138.661 

27,013 

33.R40 
[.3,023 
[1.R45 

32,407 

525,708 

1,698 

2,944 
255 

33 

21,880 

29 792 

476 

12,136 

41,471 

102,513 

33,535 

18..361 

790.802 

15,725 

12,258 

903 

355 

991 

14.507 

14,507 

S 3,259,119 $ 

187,070 

92.829 

87,149 

242.206 

3,868,373 

88,520 
60,759 
4, [ 36 
4.218 

87.706 

37,729 
122.274 

722 

89,291 

286,814 

2,482,047 
85,749 

1,588 

2.098 

4,841,641 S 165,674 16.57 14,507 

222.024 

44,743 

266,767 

92,731 

5.909 

2,877 

2. .521 
7,079 

111,11" 

4,545 

6,597 

.3,243 

5,262 

120 

2,983 

5,451 

32,029 

3,091 
17,123 

1.627 

193.361 

3,776 

75.400 

],]82 

5,944 

T729 

3 G 

421,708 

5.217 

12.537 

114 

542,646 

6,229,900 

376,059 

167.587 

160,248 

463..521 

7,397,315 

134,918 

554,924 
9,085 

235.044 

.37,729 

209,819 

948,787 

3,528,549 
157,359 

20,386 

10.184 

19,988 

13.594.175 

240,724 

574,398 

13.404 

[.3,442 

13.079 

42,433 

656,756 

14,787 

14,997 

20,560 

132,207 
597 

17,829 

128,123 

239,156 

13,655 

16.3.268 

1,484.847 

550,782 

160,260 

.3,534 

4,660 

4,309 

184.401 

2,504 

4,018 

3,709 

4,582 

27 

3.614 

22,088 

42.917 

2,989 

2,312 

274,327 

76.247 

392,997 

185.689 

1 77,636 

517.592 

8,238,472 

152,209 

573,939 
9,085 

.32 [ .665 

.37,729 

458.4.35 

2,936 

231,262 

1,098,998 

3,810,622 

174,003 
22,698 
10.184 

183,2.56 

15.353.344 

197,13' .542,646 S 1.3.834,899 $ 2,03.5.629 $ 3.50,569 5 16.221,097 

See accompatrying Notes to Combined Financial Slalemenls 



For the Years Ended June 30. 2020 and 2019 

Adjustments to reconcile change in net assets to net casl 

in operating assets: 

crease) in oners 

Defen'ed revenue 

904.427 

(383, 
254,214 

2,310.619 

122.624 

Net change in cash held for acquisition of property' 

(182,850) 

Cas 

Cas 



NOTES TO COMBINED FINANCTAE STATEMENTS 

For the Years Ended June 30. 2020 and 2019 

'sley House, Inc. and Affiliates (the "Organization") is a not-for-profit corporation and is a 

House Foundation. Inc. and 1542 Constance Street. Inc. 

'sley House Foundation, Inc. (the "Foundation") is a Louisiana not-for-profit entit}' 
was organized on May 28. 2013 for the puipose of serving as the fundraising arm to Kingsley House. Inc. 
The Foundation is considered a supporting organization under Internal Revenue Code 509(a)(3). The 

vith at least 60% of the board beinti c( 

1542 Constance Street, LLC was formed on August 6, 2013 for the purpose of 
Patrick F. Taylor campus (the "Project") located at municipal address 901 Richard Street, directly across 

's main campus. Ihe Organization serves as the sole mei 

square foot facility at an estimated project cost, inclusive of the land acquisition, of approximately $12.5 
million to serine more than 300 infants, toddlers, seniors and medically fragile adults. The facilitr- was 
opened in August 2016. 

On Januaiy 23, 2015, 1542 Constance Street, LLC was changed to a corporation, 1542 Constance 

to seiwe 

In anticipation of the Project, the Organization formed the Foundation discussed above. T\\e 
Foundation began a 2013 Capital Campaign to fund, in part, the Project and also to provide for ongoing 
operational and maintenance costs of the Project and the Organization's main campus. Tliis Capital 
Campaign continued tlirough 2017. The financing for the Project is a mixture of New Markets Tax 
Credits, a state Office Communit}' Development Project-Based Recovery Opportunit\' Program Loan, and 

igus 

Head Start - A state licensed Head Start center is provided for 339 children. 

Organization is an Early Head Stait'Child Care Partnership Start grantee. Tlirough a 
was selected a 

July of 2015, the Organization was selected as one of three Head Start/Early Head Start 
grantees in the New Orleans Area. The combined grant allows the Organization to 
operate the most diverse model in the State of Louisiana. 

Adult Day Health Care The Organization operates an adult day health care program 
center for oersons over 60 vears 

Participant Meals Program - The Organization operates two full kitchens to prepare and 
scree breakfast, lunch, and snacks to participants in the Head Start, Early Head Stail, 



NOTES TO COMBINED FINANCTAE STATEMENTS 

For the Years Ended June 30. 2020 and 2019 

Community and Supportive Setvices - The Organization provides intensive case 

Youth Program - The Organization operates a full day summer camp program. 

/Ides a w 

a proaram 
v'lng 

recover from 

respond to medical and nutritional needs of individuals and families. This proaram ended 

1 '3"5f 1 C-1 

obliaations when incuned. 

J' 

Financial Statements for Not-for-Profit Entities, requires the net assets 
Is be reported for two classifications net assets with donor restrict: 

without donor restrictions based on the existence or absence of donor imposed 

"A 
ges in net 

restriction ends when a time restriction is met or a purpose restriction is accomplished. As 
S W' 

It is the policy of the Board of Directors of the Organization to review its plan for future property 

are recognized when the donor makes a promise to give to the Organization that is, 
unc ondi ti onal. C ont ributi ons 



KINGSLEY HOUSE, INC. AND AFFILIATES 
NOTES TO COMBINED FINANCIAL STATEMENTS 

For the Years Ended June 30, 2020 and 2019 

2) Summary of significant accounting policies (continued) 

(d) Revenue recognition (continued) 
When a restriction expires, net assets with donor restrictions are reclassified to net assets without 
donor restrictions. 

The Organization uses the allowance method to determine uncollectible unconditional promises 
to give receivable. The allowance is based on prior years' experience and management's analysis 
of specific promises made. 

(e) Donated services 
The Organization recognizes the fair value of donated services received if such services a) create 
or enhance nonfinancial assets or b) require specialized skills that are provided by individuals 
possessing those skills and would typically need to be purchased if not donated. The programs for 
which the donated services were used are reflected in the schedules below. 

The Organization has recorded $1,463,466 and $1,630,185 in the Head Start and Early Head Start 
programs for donated services for the years ended June 30, 2020 and 2019, respectively. These 
services include: 

2020 2019 

Volunteers $ 1,408,354 $ 1,592,136 
Supplies 55,112 38,049 

Total donated services $ 1,463,466 $ 1,630,185 

The Organization receives services from a large number of volunteers who give significant 
amounts of their time to the Organization's programs, but which do not meet the criteria for 
financial statement recognition. The Organization received 59,838 and 66,655 volunteer hours for 
the years ended June 30, 2020 and 2019, respectively. 

(f) Donated assets 
Donated marketable securities and other noncash donations are recorded as contributions at their 
estimated fair market values at the date of donation. Such donations are reported as net assets 
without donor restrictions unless the donor has restricted the donated asset to a specific purpose. 
Assets donated with explicit restrictions regarding their use and contributions of cash that must be 
used to acquire property and equipment are reported as net assets with donor restrictions. Absent 
donor stipulations regarding how long those donated assets must be maintained, the Organization 
reports expirations of donor restrictions over the useful life of the donated asset. The 
Organization reclassifies net assets with donor restrictions to net assets without donor restrictions 
over such useful life. 

(g) Functional expenses 
Expenses are charged to each program directly when the charge is identified to the program. 
Program expenditures which cannot be directly identified to a program are allocated based on 
square footage, usage statistics, employees, and ratio of program expenses to total expenses as 
appropriate. Supporting services include those expenses that are not directly identifiable with any 
other specific function but provide for the overall support and direction of the Organization. 

Expenses are allocated among the various program services and general and administrative 
categories based on actual use or management's best estimate in the combined statements of 
functional expenses. 

-11-



NOTES TO COMBINED FINANCTAE STATEMENTS 

For the Years Ended June 30. 2020 and 2019 

s m dll Vtl 

V 

i V' 

ninet\' days of oridnal invoice. The 
considers 

r. No 
ement has evalur 

to give 
give tiiat are collected within one year are recorded at 

in future 
years are recorded at the present value of their estimated future cash flows. Conditional promises 

res renoited in 

is to 2ive 

An allowance for uncollectible accounts has been maintained for estimated losses resulting from 
donors to make required payments and the present value discount recorded. 

) estimate for the allowance for doubtful accounts is based on a review' of the 

2019 

allowance 
allowance 

.201 S 1.122.890 
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NOTES TO COMBINED FINANCTAE STATEMENTS 

For the Years Ended June 30. 2020 and 2019 

y IS 
estimated useful lives of the assets using the straight-line method. Repairs and maintenance are 

increase the value or ^ 
vise ciisooss 

or loss is included 

Useful Lives 
D to 20 years 

10 to 25 years 

aisins events are e^ 

date of the financial statements and the reported amounts of revenues and expenses duriiu 
those es ' 

Kingsley House, Inc. is exempt from income taxes under Section 501(c)(3) of the U.S. Internal 

The Organization adopted the provisions of ASC 740, Income Taxes. Management 
; it has no material uncertain tax positions and, accordingly it 

returns. 

acquisition of property- and donor restricted putq^oses for the construction of the Patiick F. Taylor campus 



NOTES TO COMBINED FINANCTAE STATEMENTS 

For the Years Ended June 30. 2020 and 2019 

Less: accumulated depreciation 

2020 2019 

S L095,967 $ 1,0« 

r-'N 
1 

^
 

20,494,594 20,4^ ?4,594 

1,732,726 
387,008 

1,4: 
3t 

27,101 
N,008 

23,885,184 
10,817,008 

23,5" 
9,9 

79,559 
12,583 

$ 13,068,176 $ 13,6( i6,976 

leveraged loan agreement was executed on March 10, 2015 
tgs 

and rights due or to 

0. riincipai anu interest is 
has pledged and granted a security interest to Kii 

an 

in ac ce wi 
"lAAP, net assets 

is gr, 

cv 

of the fair value of the original gift as of the gift date of 



NOTES TO COMBINED FINANCTAE STATEMENTS 

For the Years Ended June 30. 2020 and 2019 

Investment Return Objectives, Risk Parameters and Strategies. The primar\' financial objective 
rasing powei 
costs of invi income 

^rsiliea asset mix. 
mve? 

returns in any given year may vaiy from this amount. Investment assets and allocation between asset 
cgies arc managed to not expose the 

/s a Total Return ^ 

parameters), without distinction between income and capital gains. The market value of the fund is 
ver the past 12 quarters, and a percentage of the average of those values is made available for 

This method appropriately puts the focus on the long-tenn growth of the fund. This, in turn. 

as necessaiv. 

The composition of endowments by net asset class at June 30, 2020 and 2019 was: 

.838 

As of June 30, 2020 and 2019, the Board of the Organization had designated $263,173 and 
$259,110, respectively, of net assets with donor restrictions - perpetual in nature as a general endowment 

IS in nature. 



NOTES TO COMBINED FINANCTAE STATEMENTS 

For the Years Ended June 30. 2020 and 2019 

alized gams and losses, and investment 
he Organization's objective to maintain the 
to provide additional real growth through 

maximize total return consistent with an acceptable level of risk 
well-diversified asset mix, which includes equi 
Organization expects its endowment assets, over 
annually. Investment risk is measured in tenns of the total 
allocation between asset classes and strategies are managed to not 

are mves 
Aecordinglv, 

rJomposition of and changes in endowment net assets for 
ws: 

2 01 vear 

Nature 2020 Nature 2019 

6,557 

263,173 $ 259,1 

Board Designated Endowment 

Fair 2019 
\ 

$ 1, 

263,173 

1.154045 1.180,124 



KINGSLEY HOUSE, INC. AND AFFILIATES 
NOTES TO COMBINED FINANCIAL STATEMENTS 

For the Years Ended June 30, 2020 and 2019 

10) Investments (continued') 

A summary of return on investments consists of the following for the years ended June 30, 2020 
and 2019: 

2020 2019 

Endowment Fund Investments 
Investment income $ 874 $ 633 
Realized/imrealized gain 636 3,471 

Board Designated Endowment 
Investment income 5,710 6,557 
Realized/unrealized (loss) gain (1,647) 4,390 

Other Investments 
Investment income 37,511 33,745 
Realized/imrealized (loss) gain (30,898) 65,143 

11) Line of credit 

The Organization has a $500,000 line of credit with a financial institution at an annual variable 
interest rate and is unsecured. The line of credit matures May 8, 2021. The amount outstanding under the 
line of credit was $-0- and $363,562 at June 30, 2020 and 2019, respectively. 

12) New markets tax credit 

The Facility A and B notes are intended to qualify as a "qualified low-income community 
investment" (QLICI) for the purposes of generating certain tax credits called New Markets Tax Credits 
(NMTCs) under section 45D of the Internal Revenue Code of 1986, as amended. To qualify, the 
Organization must comply with certain representations, warranties, and covenants. These include, but are 
not limited to, a covenant that the "portion of the business" (as defined) will operate to qualify as a 
qualified low-income community business (a "QALICB"). If, as a result of the breach of the agreement or 
loan documents by the Organization, JPMorgan Chase Bank, N.A. ("JPMC"), sole member of Chase 
Community Equity, LLC (Fund Member), sole member of Chase NMTC Kingsley Investment Fund, LLC 
(the "Fund"), is required to recapture all or any part of the NMTCs previously claimed. 1542 Constance 
Street, Inc. ("Project Borrower") and Kingsley House, Inc. ("Sponsor") agree to indemnify JPMC the 
NMTCs Recapture Amount. Additionally, the Lenders have a security interest in the assets of the 
Organization other than real property. 

On March 10, 2015, the Project Borrower issued two Facility A promissory notes payable and 
two Facility B promissory notes payable to the lenders. The notes are subject to credit and loan 
agreements executed by the Project Borrower, as the QALICB under the NMTCs Program, and the 
lender. 
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KINGSLEY HOUSE, INC. AND AFFILIATES 
NOTES TO COMBINED FINANCIAL STATEMENTS 

For the Years Ended June 30, 2020 and 2019 

12) New markets tax credit (continued') 

LIIF CDE Loan A1 (A1 Note) was issued for $4,345,250 and is secured under the 
aforementioned credit and loan agreements. The A1 Note matures on December 31, 2044. The note bears 
interest at a rate per annum equal to 1.1%. The Project Borrower will pay interest only on this note 
quarterly in arrears on March 5, June 5, September 5, and December 5 of each year, commencing June 5, 
2015, and continuing until March 5, 2022. The Project Borrower shall pay amortized principal and 
interest payments starting June 5, 2022. The Project Borrower may not prepay the A1 Note in full or in 
part any time prior to the expiration of the NMTCs compliance period. 

CNMC CDE Loan A2 (A2 Note) was issued for $1,002,750 and is secured under the 
aforementioned credit and loan agreements. The A2 Note matures on December 31, 2044. The note bears 
interest at a rate per annum equal to 1.1%. The Project Borrower will pay interest only on this note 
quarterly in arrears on March 5, June 5, September 5, and December 5 of each year, commencing June 5, 
2015, and continuing until March 5, 2022. The Project Borrower shall pay amortized principal and 
interest payments starting June 5, 2022. The Project Borrower may not prepay the A2 Note in full or in 
part any time prior to the expiration of the NMTCs compliance period. 

LIIF CDE Loan B1 (B1 Note) was issued for $1,959,750 and is secured under the aforementioned 
credit and loan agreements. The B1 Note matures on December 31, 2044. The note bears interest at a rate 
per annum equal to 1.1%. The Project Borrower will pay interest only on this note quarterly in arrears on 
March 5, June 5, September 5, and December 5 of each year, commencing June 5, 2015, and continuing 
until March 5, 2022. The Project Borrower shall pay amortized principal and interest payments starting 
June 5, 2022. The Project Borrower may not prepay the B1 Note in full or in part any time prior to the 
expiration of the NMTCs compliance period. 

CNMC CDE Loan B2 (B2 Note) was issued for $497,250 and is secured under the 
aforementioned credit and loan agreements. The B2 Note matures on December 31, 2044. The note bears 
interest at a rate per annum equal to 1.1%. The Project Borrower will pay interest only on this note 
quarterly in arrears on March 5, June 5, September 5, and December 5 of each year, commencing June 5, 
2015, and continuing until March 5, 2022. The Project Borrower shall pay amortized principal and 
interest payments starting June 5, 2022. The Project Borrower may not prepay the B2 Note in full or in 
part any time prior to the expiration of the NMTCs compliance period. 

At the end of the seven year Tax Credit Investment Period, March 10, 2022 and ending 90 days 
thereafter (Put Option Period), the Fund Member may exercise a put option whereby the Investment Fund 
will sell its interest in the NMTCs Facilities to the Organization for the put price of $1,000. In the event 
the Fund Member does not exercise the put and the Organization remains in compliance with the loan 
terms and the NMTCs rules and regulations, the Organization may exercise a call option during the 90 
days following the end of the Put Option Period to purchase the Membership Interest of the Fund Member 
for an amount equal to the fair market value of the Membership Interest determined by mutual agreement 
of the parties or qualified independent appraiser. 

13) Long-term debt 

During fiscal year 2016, 1542 Constance Street, Inc. began drawing down on its long-term debt 
for construction of the new campus. A loan agreement was executed on March 10, 2015 between the State 
of Louisiana, Division of Administration, Office of Community Development and the Organization in the 
amount of $2,000,000 bearing interest at 1.00%, and maturing March 10, 2030. Principal and interest 
payments are due monthly in arrears commencing March 10, 2017, and continuing until March 10, 2030. 
As of June 30, 2017, the loan was drawn in full. 
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13) Lena-
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KINGSLEY HOUSE, INC. AND AFFILIATES 
NOTES TO COMBINED FINANCIAL STATEMENTS 

For the Years Ended June 30, 2020 and 2019 

14) Board designations 

It is the policy of the Board of Directors of the Organization to review its plans for future 
property improvements, acquisitions, and program services from time to time and to designate appropriate 
sums of unrestricted net assets to ensure adequate financing. At June 30, 2020 and 2019, the Organization 
had board-designated funds totaling $1,813,493 and $1,803,490, respectively, in unrestricted cash and 
investments on the combined statements of financial position. 

15) Net assets with donor restrictions - purpose restrictions 

The restrictions on net assets as of June 30, 2020 and 2019 relate to the following: 

2020 2019 

W.K. Kellogg Foundation Grant $ 275,000 $ 
Kingsley House Gymnasium 731,457 836,774 
United Way funding for next year 97,983 102,532 

Total net assets with donor restrictions $ 1,104,440 $ 939,306 

16) Net assets with donor restrictions - perpetual in nature 

The Organization began receiving donations with the intentions of creating a permanent 
endowment in 2001. The Organization established the endowment funds with the intent to preserve the 
fair value of the original gift absent explicit donor stipulations to the contrary. As a result, the 
Organization classifies as net assets with donor restrictions - perpetual in nature the original value of gifts 
donated to the permanent endowment, and the original value of subsequent gifts to the permanent 
endowment. The Organization maintains realized and unrealized gains and losses within the endowment. 
As of June 30, 2020 and 2019, net assets with donor restrictions — perpetual in nature were $345,371 and 
$343,438, respeetively. 

17) Operating leases 

Kingsley House, Inc. leases space from 1542 Constance Street, Inc. for its program needs. The 
lease runs through March 2046. Total rent expense under the lease was $66,000 for the years ended June 
30, 2020 and 2019. The rent expense associated with this lease agreement has been eliminated on the 
combined statements of activities. 

Future minimum rental payments under the lease are as follows: 

2021 $ 66,000 
2022 201,712 
2023 505,000 
2024 505,000 
2025 505,000 

Thereafter 10,490,968 
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The following table sets forth by level, within the fair value hierarchy, the OrganizatioTf s assets 

Assets at Fair Value as of June 30. 2020 

Level I Level 3 

105.131 

S 863.202 

S 1,449,069 

at fair value as of June 30. 2019: 

i'\ssels at Fair Value as of June 30. 2019 

Level 2 
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1. 

53.294 
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On April 4, 2020, Kingsley House, Inc. was granted a $1,739,400 loan under the Paycheck 
Protection Program "PPP" administered by a Small Business Administration (SBA) approved partner. 
The loan flinds were received on April 27, 2020 and is uncollateralized and is flilly guaranteed by the 

subsequently recognized grant revenue in accordance with guidance for conditional contributions; that is, 
once the measurable perfomiance or other banier and right of return of the FFP loan no longe 
The Organization has recognized $1,739,400 as grant revenue for the year ended June 30, 2020. 

•io. 2014-09, "Revenue from Contracts with Customers," to 
revenue recognition standard to clarify the principles of recognizing revenue and eliminate 

and uncertain!}' of revenue that is recognized. Tliis standard will be effective for periods beginning after 

IS 

Financial assets available for general expenditure, that is, without donor or other restrictions 
se, within one year of the sta 

ses to give, net 

Less: net assets with donor restrictions 

1.206,489 
1,154,' 

>5,583 
1,4^ 19,511 

$ 4,5( )6,072 
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events 

As a result of the spread of the CO\TD-19 coronavims, economic uncertainties have arisen which 
likely to negatively impact the Organization's financial results. However, the related financial impact 

cannot be reasonablv estimated at this time. 

tas evaluaiea suosequeni events tnr 
iiancial statements were available to 

events that required recoanition or additional disclosure in these c 
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WEGMANN DAZET & COMPANY 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 

MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
Kingsley House, Inc. and Affiliates 
New Orleans, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the combined financial statements of Kingsley House, Inc. and Affiliates (the 
Organization), which comprise the combined statement of financial position as of June 30, 2020, and the related 
combined statements of activities, functional expenses, and cash flows for the year then ended, and the related notes 
to the combined financial statements, and have issued our report thereon dated December 29, 2020. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the combined financial statements, we considered Organization's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Organization's internal control. Accordingly, we do not express 
an opinion on the effectiveness of the Organization's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 

Our consideration of the internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. Given 
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be 
material weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Organization's combined financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
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disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. Under Louisiana Revised Statue 24:513, this report is distributed by the Legislative 
Auditor as a public document. 

Metairie, Louisiana 
December 29, 2020 
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WEGMANN DAZET & COMPANY 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR 
EACH MAJOR PROGRAM AND 
ON INTERNAL CONTROL OVER 

COMPLIANCE REQUIRED BY UNIFORM GUIDANCE 

To the Board of Directors 
Kingsley House, Inc. and Affiliates 
New Orleans, Louisiana 

Report on Compliance for Each Major Federal Program 

We have audited Kingsley House, Inc. and Affiliates' (the Organization) compliance with the types of compliance 
requirements described in the OMB Compliance Supplement that could have a direct and material effect on each of 
the Organization's major federal programs for the year ended June 30, 2020. The Organization's major federal 
programs are identified in the summary of auditors' results section of the accompanying schedule of findings and 
questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to its federal programs. 

Auditors' Responsibility 

Our responsibility is to express an opinion on compliance for each of Organization's major federal programs based 
on our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in 
accordance with auditing standards generally accepted in the United States of America; the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards 
and the Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could have a direct and material 
effect on a major federal program occurred. An audit includes examining, on a test basis, evidence Organization's 
compliance with those requirements and performing such other procedures as we considered necessary in the 
circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of Organization's compliance. 

Opmion on Each Major Federal Program 

In our opinion, Kingsley House, Inc. and Affiliates complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal programs for 
the year ended June 30, 2020. 
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Report on Internal Control over Compliance 

Management of the Organization is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our audit of 
compliance, we considered the Organization's internal control over compliance with the types of requirements that 
could have a direct and material effect on each major federal program to determine the auditing procedures that are 
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal 
program and to test and report on internal control over compliance in accordance with the Uniform Guidance, but 
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, 
we do not express an opinion on the effectiveness of the Organization's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. 
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less severe than 
a material weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose. Under Louisiana Revised Statue 24:513, this report is 
distributed by the Legislative Auditor as a public document. 

Metairie, Louisiana 
December 29, 2020 

-30-



OF E: 

or the 

Total U.S. Department of Heallh and Human Sei^vices Cluster 

CC93-432 

S 11,046.017 

•31. 



NOTES TO THE SCmDO,E OF EXPENDITURES OF FEDERAL AWARDS 

For the Year Ended June 30. 2020 

The accompanying Schedule of Expenditures of Federal Awards presents the activity" of all federal 

scneaule. 

The accompanying Schedule of Expenditures of Federal Awards is presented on the accrual basis of 
accounting, llie information in this schedule is presented in accordance with the requirements of Title 
2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Rrinciples, 
and Audit Requirements for Federal Awards (Uniform Guidance.) Therefore, some amounts presented 
in this schedule may differ from amounts presented in, or used in the preparation of the basic financial 
statements. Kingsley House, Inc. and Afliliates has elected not to use the 10 percent de minimus 
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KINGSLEY HOUSE, INC. AND AFFILIATES 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended June 30, 2020 

SUMMARY OF THE AUDITORS' RESULTS 

1. Type of report issued on the combined financial statements: Unmodified Opinion. 

2. Significant deficiencies in internal control were disclosed by the audit of the 
financial statements: No. Material weaknesses: No. 

3. Noncompliance which is material to the combined financial statements: No. 

4. Significant deficiencies in internal control over major programs: Material weaknesses: No. 

5. Type of report issued on compliance for major programs: Unmodified Opinion. 

6. Any audit findings which are required to be reported under Section 501(a) of Circular A-133 or in 
accordance with 2CFR 200.516(a): 

7. Major programs for the fiscal year ended June 30, 2020 were: 

U.S. Department of Health and Human Services 
Head Start / Early Head Start (CFDA #93.600) 
Early Head Start Child Care Partnership (CFDA #93.600) 

8. Dollar threshold used to distinguish between Type A and Type B programs: $750,000. 

9. Auditee qualified as a low-risk auditee under Uniform Guidance: Yes. 

10. A management letter was issued: No. 

SCHEDULE OF FINDINGS RELATED TO THE COMBINED FINANCIAL STATEMENTS 

There were no findings related to the combined financial statements for the year ended June 30, 2020. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS RELATED TO FEDERAL AWARDS 

There were no items identified in the course of our testing during the current year required to be 
reported. 
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