
N ote 5-Investm ents 

Association for Retarded Citizens - Baton Rouge 
Notes to Financial Statem ents 

June 30, 1996 

Investments stated at fair value at June 30, 1996 and 1995, are as follows 

Unrestricted 
Investments in certificates of deposit with m aturities 
from  six m onths to four years and interest rates from  
5% to 6.75% . 

Investm ents in certificates of deposit with m aturities 
from  six m onths to two years and interest rates from  

4.5% to 6.85%. $190,000 $190,000 

Federal Hom e Loan M ortgage Corp. with a yield of 7% ~'~0.176 51.929 

Investm ent incom e from  cash equivalents and investm ents is com prised of the follow ing for 
the year ended June 30, 1996. 

Dividends and interest 
Net unrealized gains (loss) 

Total 

Note 6-Note Receivable 

Tem porarily 
]~Jnrestricted Restricted 

$41,048 $14.,415 
._(1.753) 

,12,.662 

Total 

$55,463 
(1.753) 

53.710 

The Association sold facilities at W ayne Drive for $57,000 in 1995 and is financing the sale 
Terms are monthly installments of $500, plus 9% interest per annum maturing January, 2016 
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November 15, 1996 

Report on Com pliance W ith the General Requirem ents 

Board of D irectors 
Association for Retarded Citizens - Baton Rouge 
Baton Rouge, Louisiana 

M embers of the Board 

W e have audited the financial statem ents of d~e 

Association for Retarded Citizens - Baton Rouge 
Baton Rouge, Louisiana 

ROBERT B HAVVTHORN, C RA 
[1896 1977) 

JOHN F W AYMOUTH. C R A 
[1902-19871 

HOW ARD V CARROLL, C R A 
{1009-18931 

W ARREN C BER, C ~A 
RETIRED 

as of and for the year ended June 30, 1996, and have issued our report thereon dated N ovem ber 
15, 1996. 

W e have applied procedures to test the A ssociation for Retarded Citizens - Baton Rouge's 
compliance with the following requirem ents applicable to each of its federal program s, which are 
identified in the accompanying schedule of federal awards for the year ended June 30, 1996: 

Political Activity 
Civil Rights 
Cash M anagement 
Federal Financial Reports 
A llowable Costs~Cost Principles 
Drug Free W orkplace 
Adm inistrative Requirem ents 

Our procedures were: lim ited to the applicable procedures described in the Office of 
M anagem ent and Budget's "Com pliance Supplem ent for Audits of Institutions of H igher Learning 
and Other Nonprofit Ins titutions ." Our proced ures were substantially less in scope th an an audit, 

the objective of which is the expression of an opinion on the Association for Retarded Citizens - 
Baton Rouge's com pliance with th e requirem ents listed in the preceding paragraph. Accordingly, 
we do not express such an opinion. 
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W ith respect to the item s tested, th e results of our procedures disclosed no m aterial instances 
of noncom pliance w ith th e requirem ents listed in the second paragraph of th is report

. W ith 
respect to item s not tested, nothing cam e to our attention th at caused us to believe th at the 
Association for Retarded Citizens  - Baton Rouge, had not complied

, in all m aterial respects, w ith 
those requirem ents. 

This report is intended for th e inform ation of th e Board of D irectors
, m anagem ent, th e United 

States Departm ent of Education, State of Louisiana  Department of Health and Hospitals
, and the 

O ffice of the State Legislative Auditor. 

Yours truly 
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As.,;ociation for Retarded Citizens - Baton Rouge 
Statem ents of Functional Expens es 

Years Ended June 30, 1996 and Jan e 30, 1995 

Salaries 
Payroll taxes 
Retirem ent plan 
Em ployee health insurance 
Professional services 
Program  supplies 
Contract supplies 
Rent 
Utilities 
M aintenance and repairs 
Insurance 
Vehicle expenses 
Equipm ent rental and m aintenance 
Program  transportation 
Office supplies and expenses 
D ues, sub,,;criptions and 
publications 
Travel, conferences and m eetings 
Telephone 

Other expenses 
Sm all equipm ent 
Assistance to individuals 

Building expenses 
Depreciation 

Totals 

M etro M etro 
Enterprises Enterprises 
Business Rf, hahilRafi~  

$387,180 
49,220 
4,225 
10,488 
2,983 

26 
81,612 

16,261 
28,228 

999 
19,320 
2,211 

3,046 

3,321 

1,556 
2,594 
4,598 
426 

$560,914 
53,395 
28,039 
72,070 
7,883 
3,637 

27,001 
9,412 
8,380 
2,719 
2,941 
32,256 
4,544 

4,936 

5,540 
3,124 
3,407 
495 

Ear ly Respite 
Intervention Care 
Program s Program s 

$497,828 
46,920 
22,482 
52,621 
102,(190 
5,751 

13,328 
3,814 
5,484 

862 

5,888 

4,867 

29,474 
3,942 
1,492 

21 

$545,342 
54,072 
15,960 
68,027 
4,902 
11,555 

6,180 
6,082 
7,344 
1,172 
4,568 
2,037 

4,695 
4,627 

020 
475 
952 
953 

The accom panying notes are an integral part of th ese statem ents 
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Vocational 
Services 
Placem ent 

$331,647 
30,801 
13,269 
27,657 
3,274 
1,453 

3,900 
12,337 
4,907 
1,390 

709 

3,805 
3,080 
10,947 
4,179 
822 

1,657 

Care 
Com m unity 
._ .ServicL . 

$156 
380 

3,121 

(9) 
(715) 

398 
20 

1,062 

(26) 
1,923 
975 

Total M anagem ent, 
Program  G eneral and 
Services O ther 

$2,322,911 
234,408 
83,975 
231,019 
121,512 
25,543 
81,612 
10,080 
75,009 
53,696 
16,710 
26,607 
8,760 
32,256 
22,376 
20,851 
55,599 
17,288 
14,194 
5,527 

1996 1995 

$2,322,911 
234,408 
83,975 
231,019 
121,512 
25,543 
81,612 
10,080 
75,009 
53,696 
16,710 
26,607 
8,760 
32,256 
22,376 
20,851 
55,599 
17,288 

$491 14,685 
5,527 

65,555 65,555 
358 358 

89.811 89.811 

$2,016,910 
240,688 
67,166 
186,166 
137,698 
23,331 
111,480 
6,780 
72,726 
58,020 
14,570 
26,800 
11,288 
21,603 
25,262 
15,472 
56,610 
16,026 
17,725 
8,572 
16,961 
3,126 
89.853 
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Association for Retarded Citizens - Baton Rouge 
Notes to Financial Sta tem ents 

June 30, 1996 

Note 1-Nature of O rganization 

"]['he Association for Retarded Citizens (ARC) of Baton Rouge is a not-for-profit organization 
which prom otes, develops, m onitors, supports and directly provides services to im prove the 
well being of people with disabilities and their fam ilies from East Baton Rouge and 
surrounding parishes. 

Note 2-Significant Accounting Policies 

A . Cash and Cash Eouivalents 

For the purpose of balance sheet presentation, cash equivalents are considered to be 
highly liquid investm ents with m aturities of three m onths or less. At various tim es during 
t~he year cash and cash equivalents on deposit with one banking institu tion exceeded the 
~t;100,000 insured by the Federal Deposit Insurance Corporation. M anagement monitors 
the financial condition of the financial institution on a regular basis, along with their 
balances in cash and cash equivalents to m inim ize this potential risk. 

lq. Investm ents 

Investm ents in equity securities with readily determ inable fair values and all investm ents in 
debt securities are m easured at fair value in the statem ent of financial position. 

Contributions received and unconditional prom ises to give are m easured at their fair values 
and are reported as an increase in net assets. The Association reports gifts of cash and other 
assets as restricted support if they are received with donor stipulations  that lim it the use of 
th e donated assets, or if they are designated as support for futu re periods. W hen a donor 
restriction expires, that is, when a stipulated tim e restriction ends or purp ose restriction is 
acc om plished, temporarily restricted net assets are reclassified to unrestricted net assets and 
reported in the statem ent of activity as net assets released from restrictions . Donor-restricted 
contributions whose restrictions are m et in th e sam e reporting period are reported as 
unrestricted support. 

"l-'he A ssociation reports gifts of goods and equipm ent as unr estricted support unless explicit 
donor stipulations specify how the donated assets must be used. Gifts of long-lived assets 
w ith  explicit restrictions th at specify how the assets are to be used and gifts of cash or oth er 
assets th at m ust be used  to acquire long-lived assets are reported  as restricted support. Absent 
explicit donor stipulations about how long those long-lived assets must be m aintained, th e 
A ssoc iation reports expirations  of donor restrictions  when th e donated or acquired long-lived 
assets are placed in service. 

Expenses are recorded when incurred in accordance w ith  th e accrual basis of accounting 
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Association for Retarded Citizens - Baton Rouge 
N otes to Financial Statem ents 

June 30, 1996 

Note 1-Nature of Organization (Continued) 

D . U ncollectible Revenue 

The A ssociation considers accounts receivable to be fully collectible; accordingly
, no 

allowance for doubtfu l accounts is required. If am ounts becom e uncollectible
, they w ill be 

charged to operations when that determ ination is m ade. 

Concentration of credit risk w ith respect to service fees is lim ited to the Baton Rouge
, 

]Louisiana, area. As a result, the Association is subject to the credit risk associated with the 
local econom y in respect to service fees. 

Inventory is stated at the lower of cost or m arket 

Fixed assets are recorded at cost and depreciated using the straight-line m eth od over their 
estim ated useful lives. 

The retirem ent plan is a defined benefit plan which covers substantially all fu ll-time 
em ployees. 

The Association is exempt from income taxes under section 501(c)(3) of the Internal Revenue 
(;ode. 

I. G rant Contra.cd~. 

The A ssociation depends significantly on grant contract reimbursem ents to carry out its 
program  activities. This revenue is disclosed as program  revenue on th e statem ent of support

, 

revenue and expenses. 

Grant revenue is recorded as related expenses are incurred
, and the reim bursem ent requests 

are subm itted to the grantor agency. 



Association for Retarded Citizens - Baton Rouge 
Notes to Financial Statem ents 

June 30, 1996 

Note 1-Nature of Organization (Continued) 

The Association allocates functional expenses prim arily by specific identification of program 
expens es which include salaries of personnel assigned to specific program s. However, certain 
adm inistrative salaries and related expenses and other general expens es are allocated using 

pe rcentages which are adjusted annually. These percentages coincide with grant agreements 
and budgets. 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statem ents and the reported am ounts of revenue and expenses during the 
reporting period. Actual results could differ from th ose estim ates. 

Note 3-Designated Unrestricted Net Assets 

Unrestricted net assets at June 30, 1996 and June 30, 1995 have been designated for th e 
tbllow ing purposes: 

M etro Fmterprises 
Early Intervention Program  
Respite care 

Note 4-Pension Plan 

$4,623 
3,045 

497 

8.16
_ ...~5 

The Association has a pens ion plan whicll covers substantially all of its employees who m eet 
eligibility requirements. Benefits under the plan are generally based on the employee's 
com pensation during the highest five consecutive calendar years' salary during the last ten 
completed calendar ),ears of service before retirem ent. The pension plan is funded in 
accordance w ith  th e requirem ents of the Employee Retirem ent Incom e Security Act of 1974. 



Association for Retarded Citizens - Baton Rouge 
Notes to Financial Statem ents 

June 30, 1996 

Note 4-Pension Plan (Continued) 

]Pension expense was $83,975 for the year ended June 30, 1996 and $67,166 for the year 
ended June 30, 1995. The following information is presented as of June 30

, 1996. 

Num ber of participants: 
A ctive under age 65 
Term inated vested 

89 
45 

134 

The following table sets forth the plan's funding status and the am ounts recognized in the 
Com pany's statem ent of financial position at June 30

, 1996, as prepared by M utu al of 
Am erica in accordance w ith FA SB Statem ent N o. 87. 

A . Actuarial present value of benefit obligations 

Accumulated benefit obligation, including vested benefits of $567,089 $572.564 

Projected benefit obligation for service rendered to date 

Plan assets at fair value, prim arily listed stocks and U . S. Bonds 

Plan assets in excess of projected benefit obligation 

$973,185 

1.317.480 

344,295 

U nrecognized net gain from  past experience difference from  that 

assumed and effects of changes in assumptions (105,603) 

Unrecognized net obligation atJanuary l, 1986 being recognized 
over 15 years 

Prepaid pension cost included in prepaid expens es 

Net pension cost for the year ended June 30, 1996, includes the following com ponents 

Service cost - benefits earned during the period 

Interest cost on projected benefit obligation 
Actu al retu rn on plan assets 
N et am ortization and deferral 

$95,325 
69,713 

(68,456) 
(27.177) 

69.405 



Association for Retarded Citizens - Baton Rouge 
Notes to Financial Statem ents 

June 30, 1996 

Note 7-Property and Equipm ent 

A sum m ary of proper~y and equipm ent at June 30, 1996 and June 30, 1995
, is as follows 

Buildings 
Furniture and equipm ent 
Drapery and carpets 
Leasehold im provem ents 

Less depreciation to date 

Land 

N ote 8-Fair V alue of Financial Instrum ents 

$1,359,311 
699,510 
13,599 
5.631 

2,078,051 
(1.269.9220 
808,129 
219.997. 

$1,359,311 
685,946 
13,599 
5.631 

2,064,487 
(1.197.693"J 

866,794 
219.997 

D isclosure of fair value inform ation about certain financial instrum ents, whether or not 
recognized in the balance sheet, for which it is practicable to estim ate that value is required 

by Financial Accounting Standards Board Statement (SFAS) No. 107, Disclosure About Fair 
Value of Financial Instruments. The following m eth ods and assumptions were used in 
estim ating fair values: 

The carrying am ount reported in the statem ent of financial position approxim ates fair 
value. 



Association for Retarded Citizens - Baton Rouge 
Notes to Financial Statem ents 

June 30, 1996 

Note 3-Pension Plan Continued) 

D . A m ount of Retirem ent In 

The am ount of yearly incom e at age 65 equals 1.0 percent of the final average salary 

times credited service (no maximum), plus 3/4 percent of any excess of the final average 
salary over the social security average years wage times credited service (maximum 25 
years) offset by all annuities accrued under any prior plan underwritten by M utual of 
~Mnerica. Credited Service (years and 1/12ths) is defined to be service as a participant 
under any plan of th e employer after m eeting the eligibility requirem ent, Service prior 
to an em ployee's em 'ollm ent date shall be excluded for any em ployee who failed to 
becom e a participant when first eligible. 

E 

If a participant term inates his em ploym ent w ith three years of service he w ill receive 
retirem ent incom e, beginning at age 65, or earlier retirem ent date, if elected, based on 
his years of service and compensation prior to his term ination of employment. 

F. Em ulovee Contributions 

Em ployees are not required to contribute tow ard the cost of th e pension plan 

G . N orm al Retirem ent Date 

Participants m ay retire on the first day of the m onth coincident with or next following 
their 65th birthday. 

Participants m ay retire between ages 55 and 65. The be nefit is reduced 1/15 for each of 
13he five years prior to th e norm al retirem ent date and 1/30 for each of th e next five years. 

In addition to pe nsion benefits, the entity provides em ployees an opportunity to participate 
in a deferred compe nsation plan offered through M utual of Am erica. Tile entity does not 
guarantee th ose benefits. This plan is be tween M utual of Am erica and th e em ployee and 
tlae entity serves only in an agency capacity. 
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November 15, 1996 

Report on Com pliance W ith Specific Requirem ents 

Applicable to Nonmajor Program Transactions 

Board of D irectors 
A ssociation for Retarded Citizens - Baton Rouge 
Baton Rouge, Louisiana 

M em bers of the Board 

W e have audited the financial statem ents of the 

Association for Retarded Citizens - Baton Rouge 
Baton Rouge, Louisiana 

ROBERT B HAW THORN, CRA 
(1896-1977) 

JOHN F, W AYM OUTH, C RA 
(1902-1987) 

HOW ARD V CA'RP~LL C ~ A 
(1909 1993) 

W ARREN C. BER, C RA 
RETIRED 

as of and for the year ended June 30, 1996, and have issued our report thereon dated November 
15. 1996. 

In connection with our audit of the financial statem ents of the Association for Retarded 
Citizens - Baton Rouge and with our consideration of the Association for Retarded Citizens - 
Baton Rouge's internal control structure used to adm inister federal program s, as required by th e 
Office of M anagement and Budget (OM B) Circular A-133, "Audits of Institutions of Higher 
Education and Other Nonprofit Institutions," we selected certain transactions  applicable to certain 

nonrnajor federal programs for the year ended June 30, 1996. As required by OM B Circular 
A-133, we perform ed auditing procedures to test com pliance with the requirem ents governing 
types of services allowed or unallowed and eligibility th at are applicable to those transactions. 

Our ]procedures were substantially less in scope than an audit, the objective of which is the 
expre.ssion of an opinion on the Association for Retarded Citizens - Baton Rouge's com pliance 
with ~Ihese requirem ents. A ccordingly, we do not express such an opinion. 

W ith respect to the items tested, the results of our procedures disclosed no material instances 
of noncompliance with the requirements listed in th e preceding paragraph. W ith respect to item s 
not tested, nothing cam e to our attention thatcaused us to believe that the Association for 
Retarded Citizens - Baton Rouge had not com plied, in all m aterial respects, w ith those 

requirem ents. 
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November 15, 1996 

Report on Internal Control Structure Used in 
Adm inistering Federal and State Awards 

Board of D irectors 
Association for Retarded Citizens - Baton Rouge 
Baton Rouge, Louisiana 

M em bers of the Board 

W e have audited the financial statem ents of the 

Association for Retarded Citizens - Baton Rouge 
Baton R ouge, Louisiana 

ROBERT B HAW THORN, C PA 
(1896-1977) 

JOHN F W AYMOUTH, O F~A. 
(1902-1 BB7) 

HOW ARD V. CARROLL, G PA 

W ARREN C BER, CPA 
RETIRED 

as of and for the year coded June 30, 1996, and have issued our report thereon dated N ovem ber 
15, 1!996. W e have also audited th e A ssociation for Retarded Citizens - Baton Rouge's compliance 

with requirements applicable to major federal programs, and have issued our report thereon dated 
N ovem ber 15, 1996. 

W e conducted our audits in accordance with generally accepted auditing standards and 
issued by the Comptroller General of the United States; and 

Office of M anagement and Budget (OM B) Circular A-133, "Audits of Institutions of Higher 
Education and Oth er Nonprofit Institu tions." Those standards and OM B Circular A -133 require 
that we plan ned perform  Cae audit to obtain Teasonable assurance about whether the fm ancial 
statem ents arc free of m aterial m isstatem ent and about whether the A ssociation for Retarded 
Citizens  - Baton Rouge complied with laws and regulations , noncompliance with which would be 

material to a major federal program. 

In planning and perform ing our audits of the Association for Retarded Citizens  - Baton Rouge 
for the year ended June 30, 1995, we considered its internal control structu re in order to 
determ ine our auditing procedures for th e purpose of expressing our opinion on the A ssociation 
for Petarded Citizens - Baton Rouge's financial statements and on its com pliance with 

requirements applicable to major programs and Io report on the internal control structure in 
accordance with OM B Circular A-133. This report addresses our cons ideration of internal control 
structure policies and procedures relevant to com pliance w ith  requirem ents applicable to federal 
programs. W e have addressed policies and procedures relevant to our audit of the financial 
statem ents in a separate report dated November 15, 1996. 
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In our opinion, the A ssociation for Retarded Citizens - Baton Rouge
, complied, in all m aterial 

respects, w ith the requirem ents governing types of services allowed or unallowed; eligibility; 
m atching, level of effort, or earm arking; reporting; claim s for advances and reim bursem ents; and 

amounts claimed or used for matching that are applicable to each of its major federal programs 
for the year ended June 30, 1996. 

This report is intended for th e inform ation of the Board of Directors
, m anagem ent, th e Uni ted 

States D epartm ent of Education, and State of Louisiana Departm ent of H ealth and H ospita ls and 
the O ffice of the State Legislative Auditor. 

Yours truly, 



Association for Retarded Citizens - Baton Rouge 
Notes to Financial Statem ents 

June 30, 1996 

Note 3-Pension Plan Continued) 

The weighted-average discount rate and rate of increase in future compensation levels
, 

used in determining the actuarial present value of the projected benefit obligation, were 
'7.5 percent and 50 percent, respectively. The expected long-term rate of return on assets 
w as 7.5 percenl. 

(3 

Retirem ent and death benefits 
D isability annuity credits 
A ssumptions 

Retirem ent age 

M ortality rates before 
retirem ents 

Interest rate 

Aggregate cost m ethod 
One year term  cost 

Age 65. For employees over 65, imm ediate 
retirem ent is assum ed 

1983 Group Annuity M ortality Table projected 
to 1988 by scale H and set back four years 
years for both m ales and fem ales 

7.50 percent per year, net after fund charge 

Pre-retirem ent expense loading Annual estim ated adm inistrative charge 

Pre-retirem ent expense loading 2.5% ofestim ated cost of annuity 

Social Security wage base 
increa,;e 6% per year 

Cost ofliving supplem ent 
increase 4% per year 

Form er participants of any plan of M utual of America are eligible imm ediately if over age 
211. If not a form er participant, eligible after 1 year of service and attainm ent of age 21. 
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Association for Retarded Citizens - Baton Rouge 
Schedule of State Awar ds 
Year Ended June 30, 1996 

State Program s 
State of Louisiana D epartm ent of H ealth 

and H ospitals/Office for Citizens 
w ith D evelopm ental D isabilities: 

Adult H abilitation 
Infant H abilitation 
Respite Care in and out of hom e 
Em ergency Fund 
A dult H abilitation - Training 
Adult H abilitation - Training 

Total state grants 

Grant total 

Pass 
Through 
Grantor's 
Num ber 

340-6150 
340-6149 
340-6126 
340-6166 
990-7866 
990-7848 

G rant 
Num ber 

55438 
55437 
55424 
55567 
58161 
58291 

Disbursem ent 
F.ap_eadtta~  

$456,371 
386,290 
182,723 
70,404 
1,643 
900 



L ia b ilities a n d F u n d B a la n ces 

Liabilities 
Accounts payable 
Accrued salaries 
N ote payable - line of credit 

Net A ssets 
Unrestri~:ted 

Undesignated 
D esignated 

Tem porarily restricted 

$45,954 
104,141 

150.095 

2,359,631 
8.165 

2.367.796 

399.485 

2,767,281 

1995 

$28,855 

42.000 

70.855 

2,419,852 
8.165 

2.428.017 

386.823 

2,814,840 



Association for Retarded Citizens - Baton Rouge 
Statem ents of Financial Position 
June 30, 1996 and June 30, 1995 

Current A ssets 
Cash and cash equivalents 

U nrestricted 
Tem porarily restricted 

Receivables 
Accounts receivable 
N otes receivable, short term  
Interest receivable 

Unrestricted 
Temporarily restricted 

Inventory 
Prepaid expenses 

Total current asse.L~. 

A s s e t s 

N oncurrent Assets 
Property, plant and equipm ent, net 
Investm ents 

U nrestricted 
Tem porarily restricted 

N otes receivable, long term  

T ota'l noncurrent aggetg 

Total assets 

$100,251 
37.021 
137.272 

570,876 
1,085 

2,724 
2.288 

576.973 

23,850 
266.963 
290.813 

$504 
21.607 
22.111 

626,217 
992 

2,283 
3.287 

632.779 

19,584 
252.400 
271.984 

590,000 
240.176 
830.176 

54.016 

1.912.318 

The accom panying notes are an integral part of these statem ents 

575,000 
241.929 
816.929 

55.101 

1.958.821 

2.885.695 
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November 15, 1996 

Independent Auditor's Report 

The O fficers and Board of D irectors 
Association for Retarded Citizens - Baton Rouge 
Baton Rouge, Louisiana 

M em bers of the Board 

W e have audited the accom panying statem ents of financial position of the 

Association for Retarded Citizens - Baton Rouge 
Baton Rouge, Lo uisiana 

ROBERT S HAW THORN, C #A 
(18961977) 

JOHN F. W AYMOUTH, CPA 
(190219871 

HOW ARD V CARROLL, C P A 
[1909-19931 

W ARREN C BER, C RA 
RETIRED 

as of June 30, 1996 and June 30, 1995, and the related statem ents of activities, cash flows, and 
functional expenses for th e years then ended. These financial statem ents are the responsibility of 
the Association's m anagem ent. Our responsibility is to express an opinion on th ese financial 
statem ents based on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and 
G overnm ent Auditing Standards, issued by th e Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting th e am ounts and disclosures in th e fin ancial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, 
as w ell as ew~luating the overall financial statem ent presentation. W e believe that our audits 
provide a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respe.cts, the financial position of the Association for Retarded Citizens - Baton Rouge as of June 
30, 1996 and .lune 30, 1995, and th e changes in its net assets and its cash flows for th e years th en 
endecl, in conform ity with generally accepted accounting principles. 

In accordance w ith .Governm ent Auditing Standards, we have also issued 
N ovem ber 15, 1996 on our consideration of internal control structure and 
N ovem ber 15, 1996 on its com pliance w ith laws and regulations. 

a report dated 
a report dated 
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Association of Retarded Citizens - Baton Rouge 
Sta tem ents of Activities 

Years Ended June 30, 1996 and June 30, 1995 

Expenses 
Program services 

M etro Enterprises - Business 
M etro Enterpriscs - Rehabilitation 
Early Intervention Program s 
Respite Care Program s 
Vocation Services - Job Placem ent 
Care Cornn m nity Services 

Total Dl'offrarll services 

Supporting services 
M anagem ent, general and other expenses 

Increase (Decrease) in Unrestricted Net Assets 

Changes in Tem porarily Restricted Net Assets 
Interest :incom e 

Appreciation (depreciation) of investments 
N et assets released from  restrictions 

nerease (de~~'rease) in lernnorarilv restricted net assets 

Increase (Decrease) in Net Assets 

Net Assets , beginning of year 

N et Assets, end of year 

$618,294 
830,693 
796,864 
750,963 
455,834 

. 7.285 

$544,815 
769,176 
600,721 
690,867 
391,015 
22.862 

3,459,933 3,019,456 

. 156.215 225.377 

~.616.148 3.244 .833 

(60,221) 156,885 

14,415 

(1,753) 
15,554 
4,605 

(39.358) 

12.662 (19.199) 

(47,559) 137,686 

2.814.840 2,677.154 

~.767.281 2.814.840 

The accom panying notes are an integral part of these statem ents 



A ssociation for Retarded Citizens - Baton Rouge 
Statem ents of Activities 

Years Ended June 30, 1996 and June 30, 1995 

Changes in Unrestricted Net Assets 
Revenue 

U nited W ay 
Contributions 
M em bership 

Program  revenue 
O ffice of M ental Retardation 
M edicaid 
O ffice of Com m unity Services 
Residential facilities 
D epartm ent of Education 
Job Training Partnership Act 
Program services fee and other revenue 

Tota l nropram  T'~V~'[I|]~ 

Other revenue 

Sales and contract incom e 
Interest incom e 
G ain on sale of fixed assets 
M iscellaneous incom e 

N et Assets R eleased From  Restrictions 
'Tem porarily restricted assets used for purpose intended 

Unrestricted Revenue and Support 

(Continued) 

$227,085 
19,741 
5.833 

$220,450 
22,940 
7.357 

1,108,626 
776,312 
383,227 
148,767 
159,384 
54,629 
9.403 

1,160,982 
687,771 
353,412 
156,617 
82,457 
56,622 
8.835 

621,265 526,350 
41,048 34,183 

44,345 

607 ~9 

662.920 604.917 

3,555,927 3,401,718 

The accom panying notes are an integral part of these statem ents 



Association for Retarded Citizens - Baton Rouge 
Notes to Financial Statem ents 

June 30, 1996 

Note 8-Fair Value of Financial Instrum ents (Continued) 

Fair values, which are the am ounts reported in the statement of financial position
, are 

based on quoted m arket prices, if available, or estim ated using quoted m arket prices for 
sim ilar securities. 

The carrying am ount reported in the statem ent of financial position approxim ates fair 
value, based on current m arket rates. 

The carrying am ounts and fair values of th e Association's financial instrum ents as of June 30
, 

1996 are as follow s: 

Cash and cash equivalents 
N oncurrent investm ents 
N ote receivable 

N ote 9-Change in Accounting M ethod 

Carrying 
Am ount 

$137,272 
830,176 
55,101 

Fair 
V alue 

$137,272 
830,176 
55,101 

During 1995, the Association adopted th e accounting treatm ent prescribed by Statem ent on 
Financial Accounting Standards (SFAS) No. 116, Accounting for Contributions Received and 
Contributions  M ade, SFAS No. 117, Financial Statem ents for N ot-For-Profit Organizations

, 

an d SFAS No. 124, Accounting for Certain Investm ents Held by Not-For-Profit 
Organizations. In accordance with SFAS No. 116, contributions received are recorded as 
unrestricted support depending on th e existence and/or nature of any donor restrictions. A s 
perm itted by SFA S N o. 116, th e Assoc iation retroactively applied the provisions of this new 
statem ent by restating th e assets as of June 30, 1995. 

Note 10-Tem porarily Restricted Net Assets 

Tem porarily restricted net assets are available for th e follow ing specific program  services 

Building fund 

1996 

$399,485 

1995 

$386,823 



A ssociation for Retarded Citizens - Baton Rouge 
Schedule of Federal Awards 
Year Ended June 30, 1996 

Federal Program s 
Federal Agency/State Agency/Passed 
Through Agency: Program Title 

U . S. Departm ent of H ealth & Hum an Services/ 
State of Louisiana Department of Health and 
Hospitals/Region 11 - Office for Citizens with 
Developm ent Disabilities 

Infant Habilitation - P.L. 89-313 
Infant Habilitation - P.L. 89-313 

C .F.D .A 
Num l/gl: 

U . S. Department of Labor/City of Baton Rouge - 
Parish of East Baton Rouge: 

JTPA-IIA 17.246 

U . S. Depa:rtm ent of Education/State Departm ent 
of Ed ucation/ Direct 

*IDEA Part (H) 6/1/95-9/30/95 
Part (H) 6/1/95-9/30/95 
Part (H) 2/1/94-5/31/95 
Parlt (H) 12/1/95-6/30/96 

Subtotal 

*Major Programs 

84 
84 
84 
84 

Pass 
Through 
G rantor's 
N um ber 

340-5195 
990-8496 

G rant Disbursem ent 
N um ber Expenditures 

53738 
59345 

29-95/96 

94-CIT5-AB 
95-CIT3-AB 
95-CIT4-AB 
95-CIT5-AB 

$7,484 
4.454 
11.938 

54.533 

18,434 
34,518 
25,188 
86.926 
165.066 
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N ovem ber 15, 1996 

Unqualified Opinion on Com pliance W ith Specific 

Requirements Applicable to M ajor Programs 

Board of D irectors 
A ssociation for Retarded Citizens - Baton Rouge 
Baton Rouge, Louisiana 

M embers of the Board 

W e have audited the financial statem ents of the 

Association for Retarded Citizens - Baton Rouge 
Baton Rouge, Louisiana 

P~OBERT B H,~.W THORN , C F~ ~, 
(1896-19771 

JOHN F W AYMOUTH, CRA 
(1902-I 9871 

HOW ARD V CARROLL, C P A 
(19091993) 

W ARREN C BER, CF~A 
RETIRED 

as of and for the year ended June 30, 1996, and have issued our report thereon dated N ovem ber 
15, 1996. 

W e have also audited I:he A ssociation for Retarded Citizens - Baton Rouge's com pliance w ith 
the requirem ents governing types of services allowed or unallowed; eligibility; m atching, level 
of eftort, or earm arking; reporting; claim s for advances and reim bursem ents; and am ounts claim ed 

or used for matching that are applicable to each of its major federal program s, which are identified 
in the accompanying schedule of federal awards, for the year ended June 30, 1996. The 
m anagem ent of the Association for Retarded Citizens - Baton Rouge is responsible for the 
A ssociation's com pliance w ith those requirem ents. Our respons ibility is to express an opinion on 
compliance with those requirem ents based on our audit. 

W e conducted our audit of compliance with th ose requirem ents in accordance with generally 
accepted auditing standards, Government Auditing Standard~, issued by the Comptroller General 
of th e Untied States, and OM B Circular A-133, "Audits of Institutions of H igher Education and 
Other Nonprofit Ins titutions." Those standards and OM B Circular A-133 require th at we plan and 
perform  th e audit to obtain reasonable assurance about whether m aterial noncom pliance w ith  th e 
requirem ents referred to above occurred . An audit includes exam ining, on a test basis, evidence 
about th e A ssoc iation for Retarded Citizens  - Baton Rouge's com pliance with th ose requirem ents. 
W e believe that our audit provides a reasonable basis for our opinion. 
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Report on the Internal Control Structure Based on an 
Audit of Financial Statem ents Perform ed in Accordance with GAS 

Board of D irectors 
A ssociation for Retarded Citizens - Baton Rouge 
Baton Rouge, Louisiana 

M em bers of the Board 

W e have audited the financial statem ents of th e 

Association for Retarded Citizens - Baton Rouge 
Baton Rouge, Louisiana 

W ARREN C CER, C PA 
RETIRED 

as of and for the year ended June 30, 1996, and have issued our report th ereon dated N ovem ber 
15, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform  th e audit to obtain reasonable assurance about wheth er 
th e financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the A ssociation for Retarded Citizens - Baton Rouge is responsible for 

establishing and m aintairdng an internal control structure. In fulfilling this responsibility
, 

estimates and judgements by management are required to assess the expected benefits and related 
costs of internal control structure policies and procedures. The objectives of an internal control 
struc~ture are to provide m anagem ent with reasonable, but not absolute, assurance that assets are 
safeguarded  against loss from  una uth orized use or disposition, and that transactions are executed 
in ao'.ordance with m anagem ent's authorization and recorded properly to perm it th e preparation 
of financial statem ents in accordance w ith generally accepted accounting principles. Because of 
inherent lim itations in any internal control stru cture, errors or irregularities may nevertheless 
occur and not be detected. Also, projection of any evaluation of the structure to future periods 
is subject to the risk that procedures may become inadequate be cause of changes in conditions or 
that the effectiveness of the design and operation of policies and procedures m ay deteriorate. 



 

In planning and perform ing our audit of the financial statem ents of the A ssociation for 
Retarded Citizens - Baton Rouge for th e year ended June 30, 1996, we obtained an understanding 
of tile internal control structure. W ith respect to th e internal control structure, we obtained an 
understanding of th e design of relevant  policies and procedures and wheth er th ey have been placed 
in operation, and we assessed control risk in order to determ ine our auditing procedures for th e 
purpose of expressing our opinion on the financial statements and not to provide an opinion on 
the interna l control structure. Accordingly, we do not express such an opinion. 

,Our consideration of the internal cont rol structu re w ould not necessarily disclose all m atters 
in the internal control structure that m ight be  m aterial weaknesses under standards established by 
the American Institute of Certified Public Accountants. A material weakness is a condition in 
which the design or operation of one or m ore of the internal control structu re elem ents does not 
reduce to a relatively low level the risk th at errors or irregularities in am ounts th at would be 
m aterial in relation to th e fina ncial statem ents being audited  m ay occur and not be  detected within 
a tim ely period by em ployees in th e norm al course of perform ing their assigned functions. W e 
noted no m atters involving th e internal control structu re and its operation that we consider to be 
m aterial weaknesses as defined above. 

This report is intended for th e inform ation of the Board of D irectors, m ana gem ent, th e United 
States D epartm ent of Education, State of Louisiana Departm ent of Health and Hospitals and th e 
Offic:e of the State Legislative Auditor. 

Yours truly 



Association of Retarded Citizens - Baton R ouge 
Statem ents of Cash Flows 

Years Ended June 30, 1996 and June 30, 1995 

Cash Flows From O perating Activities 
Increase (decrease) in net assets 
Adjustments to reconcile change in net assets to net 

cash provided by operating activities 
D epreciation 
Changes in operating assets and liabilities 

0ncrease) decrease in accounts receivable 
0ncrease) decrease in notes receivable 
(Increase) decrease in accrued imerest receivable 
(Increase) decrease in inventory 
0ncrease) decrease in prepaid expenses 
Increase (decrease) in accounts payable 
Increase (decrease) in note payable 
Increase (decrease) in accru ed expens es 

Cash Flows From  Investing Activities 
Purchase of property and equipm ent, net 

Cash Flows From  Financing Activities 
Pu rchase of investm ents 

N et cash u~ed frnm finaneini, activitie 

Net Increase (Decrease) in Cas h and Cas h Equivalents 

Cash and Cas h Equivalents , beginning of year 

Cash and Cash Equivalents, end of year 

($47,559) $137,686 

89,811 89,583 

55,341 
992 
558 

(4,266) 
(14,563) 
17,099 
(42,000) 

(33,032) 
(56,093) 
(1,683) 
2,299 

(55,007) 
(366) 

42,000 
(81.741) 

(13.247) (169.229) 

(13.247) (169.229) 

115,161 

22.111 

137.27
_ _ _ ..~2 

The accom panying notes are an integral part of these statem ents 

(200,075) 

222.186 

22.111 



 

This report is intended for the inform ation of the Board of D irectors
, m anagem ent, th e United 

States Departm ent of Education, and State of Louisiana Departm ent of Health and Hospitals and 
the O ffice of the State Legislative Auditor. 

Yours truly, 



 

The m anagem ent of the Association for Retarded Citizens - Baton Rouge is responsible for 
establishing and m aintaining an internal control structu re. In fulfilling this respons ibility, 

estimates and judgements by management are required to assess the expected benefits and related 
costs of internal control structure policies and procedures. The objectives of an internal control 
stru cture are to provide m anagem ent with reasonable, but not absolute, assurance that assets are 
safeguarded against loss from unauthorized use or disposition, that trans actions are executed in 
accordance w ith  m anagem ent's authorization and recorded properly to perm it th e preparation of 
fina ncial statements in accordance with generally accepted accounting principles, and th at federal 
awards program s are m anaged in com pliance with applicable laws and regulations. Because of 
inherent lim itations in any internal control structu re, errors, or instances of noncom pliance 

irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of 
the :structure to future periods is subject to the risk that procedures may become inadequate 
because of changes in conditions or th at th e effecliveness of th e design and operation of policies 
and procedures m ay deteriorate. 

For the purpose of th is report, we have classified the significant internal control stru ctu re 
policies and procedures used in adm inistering federal program s in the following categories: 

General ~ ;dger 
Cash Receipts 
A ccounts Receivable 
Purchasing and Receiving 
Cash D isbursem ents 
A ccounts Payable 
Payroll 

Political Activity 
Civil Rights 
Cash M anagem ent 
Federal Financial Reports 
A llowable Cost/Cost 

Principle 
Drug Free W orkplace 
Adm inistrative 

Requirem ents 

Eligibility 
M atching 
Level of Effort 
Earm arking 
Reporting 
Claim s for Advances 
Reim bursem ents 

For all of th e interna l control stru cture categories listed above, we obtained an understanding 
of th e design of relevant policies and procedures and whether they have be en placed in operation, 
and we assessed corttrol risk. 

During the year ended June 30, 1996, the Association for Retarded Citizens - Baton Rouge 

expended 73 percent of its total federal awards urtder major programs. 

W e perform ed tests of controls, as required by OM B Circular A -133, to evaluate the 
effectiveness of th e design and operation of internal control stru ctu re policies and procedures th at 
we considered relevant to preventing or detecting m aterial noncom pliance w ith  specific 
requixem ents; general requirem ents; and requirem ents governing claim s for advances and 
reimbursements and amounts claimed or used for matching that are applicable to each of the 
organization's major programs, which are identified in the accompanying schedule of federal 
awards. Our procedures were less in scope th an would be  necessary to render an opini on on these 
interna l control stru ctu re policies and procedures. Accordingly, we do not express such an 
opinion. 



 

Our consideration of the internal control structure policies and procedures used in 
adm inistering federal awards would not necessarily disclose all m atters in the internal control 
structure th at might constitute m aterial weaknesses under standards established by th e Am erican 
Ins titute of Certified Public Accountants. A m aterial weakness is a condition in which the design 
or operation of one or m ore of th e internal control structu re elem ents does not reduce to a 
relatively low level the risk that noncom pliance with  laws and regulations th at would be m aterial 
to a federal awards program m ay occur and not be detected with in a timely period by em ployees 
in the norm al course of perform ing th eir assigned functions. W e noted no m atters involving th e 
internal control stru cture and its operation that we cons ider to be m aterial weaknesses as defined 
above. 

This report is intended for the information of the Board of Directors, m anagement, th e United 
States Department of Education, and State of Louisiana Departm ent of Health and Hospitals and 
the O ffice of the State Legislative Auditor. 

Yours truly 
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Report on Schedules of Federal and State Awards 

Board of D irectors 
Association for Retarded Citizens - Baton Rouge 
Baton Rouge, Louisiana 

M em bers of the Board 

ROBERT B HAVVTHORN, C RA 
(10S6-1977) 

JOHN F. W AYM OUTH. C R A 
(1902-1987) 

HOW ARD V. CARROLL, C F~A 
(1909 1993} 

W ARREN C. BER, C RA 
RETIRED 

W e have audited the financial statem ents of the A ssociation for Retarded Citizens - Baton 
Rouge, for the year ended June 30, 1996, and have issued our report th ereon dated N ovem ber 15, 
1996. These financial statements are th e responsibility of the Association's m anagem ent. Our 
responsibility is to express an opinion on these basic financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and 
issued by the Comptroller General of th e United States. Those 

standards require th at we plan and perform  the audit to obtain reasonable assurance about whether 
the financial statem ents are free of material m isstatem ent. An audit includes exam ining, on a test 
basis,, evidence supporting the am ounts and disclosures in th e financial statem ents. An audit also 
includes assessing th e accounting principles used and signi ficant estim ates m ade by m anagem ent, 
as w ell as evaluating th e overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

Our audit was m ade for the purpose of form ing an opinion on the basic financial statem ents 
of the A ssociation for Retarded Citizens - Baton Rouge taken as a whole. The accompanying 
Schedules of Federal and State Awards are presented for purp oses of additional analysis and are 
not a required part of th e basic fina ncial statements. The inform ation in th ese Schedules has be en 
subjected to the auditing procedures applied in the audit of the basic fina ncial statements and, in 
our opinion, is fairly presented  in all material respects in relation to the basic fina ncial statem ents 
taken as a whole. 

Yours truly, 



 

This report is intended for the inform ation of th e Board of Directors
, m anagem ent, th e United 

States Departm ent of Education, State of Louisiana Departm ent of H ealth and H ospitals
, and the 

Office of the State Legislative Auditor. 

Yours truly, 
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Report on Com pliance W ith Laws, Regulations, Contracts and Grants Based 
on an Audit of the Financial Statem ents Perform ed in Accordance with G AS 

Board of D irectors 
A ssociation for Retarded Citizens - Baton Rouge 
Baton Rouge, Louisiana 

M em bers of the Board 

W e have audited the financial statem ents of tile 

Association for Retarded Citizens - Baton Rouge 
Baton Rouge, Louisiana 

as of and for the year ended June 30, 1996, and have issued our report th ereon N ovem ber 15 

1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
Governm ent Auditing Standards, issued by th e Comptroller General of th e U nited States. Those 
standards require th at we plan and perform the audit to obtain reasonable assurance about whether 
the financial statem ents are free of m aterial m isstatem ent. 

Com pliance w ith law s, regulations, contracts, and grants applicable to th e Association for 
Retarded Citizens - Baton Rouge is th e respons ibility of the Association's m anagem ent. As part 
of obtaining reasonable assurance about whether the fina ncial statem ents are free of m aterial 
m isstatem ent, w e perform ed tests of th e Association for Retarded Citizens - Baton Rouge's 
com pliance w ith certain provisions of laws, regulations, contracts, and grants. H owever, th e 

objective of our audit of the financial statements was not to provide an opinion on overall 
compliance w ith such provisions. Accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncom pliance th at are required to be 
reported herein under Governm ent Auditing Standards 


