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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
University of New Orleans Foundation

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of the University of New
Orleans Foundation, (a nonprofit organization) (the Foundation).and its subsidiaries, which comprise
the consolidated statement of financial position as of December 31, 2014 and 2013, and the related
consolidated statements of activities and cash flows for the years then ended, and the related notes to
the.consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is ‘responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in'Government
Auditing Standards, issued by the Comptroller General of the United States. Those:standards require
that we plan and perform the audit to obtain reasonable assurance about whether the consolidated
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditors® judgment,
including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal. control.

Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

30th Floor — Energy Centre « 1100 Poydras Street . New Orleans, LA 70163-3000 . Tel: 800.201-7332
One Galleria Blvd., Suite 2100 . Metairie, LA 70001 . Tel: 504.837.5990 . Fax: 504.834.3609




Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated statement of financial position of the University of New Orleans
Foundation as of December 31, 2014 and 2013, and the consolidated statement of changes in its net
assets and its consolidated statement of cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters

Our audit was conducted for the purposes of forming an opinion on the consolidated. financial
statements as a whole. The consolidating information on pages 26 through 33 is presented for
purposes of additional analysis of the consolidated financial statements rather than to -present the
financial position, changes in net assets, and cash flows of the individual organizations. The
supplementary information included in Schedules 1 through 3, and the GASB Schedules on pages 35
through 52 is presented for purposes of additional analysis and is not a required part of the
consolidated financial statements. Such information is the responsibility of management and was
derived from and relates:directly to the underlying accounting and.other records used to prepare the
consolidated financial statements. The information has been subjected to the auditing procedures
applied in the audit of the consolidated financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and
other records used. to prepare the consolidated financial statements or to the consolidated financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in
all material respects in relation to the consolidated financial statements as a ' whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 26,
2015, on.our consideration of the Foundation's internal control over financial reporting and our tests

of its. compliance with certain provisions of laws, regulations, contracts, and grant agreements and

other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and-not to provide an opinion
on the internal control over financial reporting or on compliance. That report is.an integral part of an
audit performed in accordance with Govemment Auditing Standards in considering the Foundation’s
internal control over financial reporting.and compliance.

Wo Nl

Metairie, Louisiana
June 26, 2015




UNIVERSITY OF NEW ORLEANS FOUNDATION
Consolidated Statement of Financial Position

As of December 31, 2014 and 2013
Assets
Current assets: 2014 2013
Cash and cash equivalents (Note 1 and 14) $ 727,580 § 4,551,533
Investments (Note 2) 3,192,585 -
Restricted assets:
Cash and cash equivalents (Note.1) 1,465,264 1,542,688
Investments (Note 2, 8, 12, and 13) - 4,083,652
Unconditional promises to give, net (Note 3) 237,212 362,744
Accounts receivable 753,247 241,748
Contributions receivable 246,089 565,547
Grants receivable 582,003 205,429
Notes receivable ) - © 20,743
Deferred charges and prepaid expenses 39,506 41,158
Total current assets 7,243,486 11,615,242
Noncurrent assets:
Restricted assets:
Investments (Note 2, 12, and 13) 73,396,834 74,262,634
Unconditional promises to give, net (Note 3) 116,020 64,750
Real estate, net (Note 4) 9,440,567 12,121,223
Property 'and equipment, net (Note 5) 16,301 38,722
Other noncurrent assets . 164,063 108,523
Total noncurrent assets 83,133,785 86,595,852
Total assets $ 90,377,271 $ 98,211,094
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities $ 2,563,811 § 2,229,536
Amounts held in custody for others (Note 11) 692,690 641,127
Current portion of bonds payable 179,000 170,000
Transfer of Trust (Note 8) - 4,083,652
Other current liabilities - due to University (Note 11) 333,980 738,888
Total current liabilities 3,769,481 7,863,203
Noncurrent liabilities:
Amounts invested for others (Note 9-and 13) 19,539,925 19,214,228
Bonds payable, net of current portion (Note 6) 188,000 367,000
Total noncurrent liabilities 19,727,925 19,581,228
Total liabilities 23,497,406 27,444,431
Net assets:
Unrestricted 12,274,114 16,996,381
Temporarily restricted (Note 7, 8, and 13) 24,336,461 24,425,272
Permanently restricted (Note.7, 8, and 13) .30,269,290 29,345,010
Total net assets 66,879,865 70,766,663
Total liabilities and net assets $ 90,377,271 $ 98,211,094

The accompanying notes are an integral part of these financiel statements.




UNIVERSITY OF NEW ORLEANS FOUNDATION
Consolidated Statement of Activities

For the years ended ended December 31, 2014 and 2013

2014 2013
Temporarily Permanently Temporarily Permanently
Utrestricted Restricted Restricted Total Unrestrioted restricted restricted Total
Support and révenue: ) ]
Contributions s 1155815 § 2,056,190 $ 775597 $ 3,987,602 § 4378,080 $ 2,737,863 § 762831 § 7,878,774
Contribution of property improvements (Note 11) - - - - 1,542,265 - - 1,542,265
Grants 1,064,941 - - 1,064,941 1242,013 - - 1,242,013
Investment income (Joss) (Note 2) -347,976 1,761,207 (11,851) 2,097,332 1,141,832 4,786,980 18,545 5,947,357
Servios fees (Note 1) -869,190 238,266 6,863 1,114,319 757,905 174,907 7,075 939,887
Salary support - R&T Foundstion (Note 1-and 11) - - - - 546,612 . - S{G_,'Q'lg
Gain on sale of asset (Note 4) - - - - 1,858,294 - - 1,858,294
Other inconte 1,436,873 - 191 1,437,064 996,433 6,000 - 1,002,433
Total support and revenue before net assets
released from restrictions/transferred 4,874,795 4,055,663 770,800 9,701,258 12,463,434 7,705,750 788,451 20,957,635
Net assets released from restrictions/transferred: .
Net assets reloaged from restrictions (Note 8) 4,528,050 (4,511,556) (16,494) - 6,200,699 © (6,200,699) - -
Transfers (537,056) 367,082 169,974 - (200) 601,400 (601,200) -
Total net assets released/transferred -3,990,994 (4,144 474) 153,480 - 6@00,499 ($é99;299) (601,200) -
Total revenue and support 8,865,789 (88,811) 924,280 9,701,258 18,663,933 2,106,451 187,251 20,957,635
Expenses: )
Program support (Note 10) 8,253,092 . - 8,253,092 11,899,017 - - 11,899,017
Property operations (Note 10) 613,002 - - 613,002 649,596 - - 649,556
Salaries and benefits (Note 11) - - - - 546,612 - - 546,612
Dues and subscriptions 61,127 - - 61,127 40,287 - - 40287
Mectings 32,874 - T - 32,874 40,952 - - 40,952
Travel 1872 - - 1,872 12,669 . - 2,669
Office operations i 65,505 - - 65,505 51,668 - - 51,668
Professional services 686,981 - - 686,981 543,415 - - 543,415
Depreciation and amortization 315,836 - . 315,836 364,412 - - 364,412
Daonation of property (Note 4) - - - - 879,341 - - 879,341
Empairment loss (Note 4) 3,542,611 - - 3,542,611 - - - -
Other 15,156 - - 15,156 32983 - - 32,983
Total expenses 13,588,056 - - 13,588,056 15,050,952 - . 15,050,952
Change in pet assets (4,722,267 (88,811) 924,280 (3,886,798) 3,612,981 2,106,451 187,251 $,906,683
Net agssts at beginning of year 16,996,381 24425272 29,345,010 70,766,663 13,383,400 22,318,821 29,157,759 64,859,980
Net assets at end of year N 12274,114 § 24336461 $ 30,2'69,';90 H) 66,879,865 $ 16,996,381 § 24,425272 S 29,345010 § 70,766,663

The accompanying notes 8o an integral part of these financial statements.
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UNIVERSITY OF NEW ORLEANS FOUNDATION
Consolidated Statement of Cash Flows
For the year ended December 31, 2014

Cash flows from operating activities:
Change in net assets :
Adjustments to reconcilé change in net assets to cash flows from operating activities:
Depreciation and amortization
Gain on sale of asset
Impairment loss
Contribution of property improvements
Donation of property
Realized gein on investments, net
Unrealized loss on investments, net
Restricted long-term contributions pledged
Recovery of bad debt expense '
Changes in assets and liabilities:
Accounts, contributions, grants, and notes receivable
Other assets
Accounts payable, accrued lisbilities, and other liabilities
Net cash used in operating activities
Cash flows from investing activities:
Capitalized costs of improvements to real estate, property, and equipment
Proceeds from sales of real estate, property, and equipment
Purchases of investments, net
Sales of investments, net
Change in amounts invested for othiers - noncurrent, net

Net cash used in investing activities
‘Cash flows from financing activities:
Collections of contributions restricted for long-term purposes
Repayment of bonds paysble and capital lease obligation
Net cash provided by financmg activities
Change m cash
Cash and cash equivalents including restricted cash at beginning ‘of year

Cash and cash equivalents including restricted cash at end of year’ b
Composition of cash and cash equivalents:
Unrestricted - cash and cash equivalents $
Restricted - cash and cash equivalents

SUPPLEMENTAL NON-CASH FLOW DISCLOSURE:
Cash paid during the year for interest

Contribution of property improvements

Donation of property : $

N

The accompanying notes are an integral part of these financial statements

2014 2013
(3,886,798) $ 5,906,683
315,836 364,412
- (1,858,294)
3,542,611 -
- (1,542,265)
- 879,341
(5,289,379) (2.541,871)
4,147,012 (2,346,447)
(342,522) (174,100)
20,079 (98,677
(547.878) 3,951,164
(56,111) 12,948
(19,070) 357,480
(2,116,220) -2.910,374
(1,153,140) (1,350,275)
. 3,225,000
- (10,309,622)
2,899,233 -
(3,757,955) 5,025,866
(2,011,862) (3,409,031)
396,705 620,360
(170,000) (636,441)
© 226,705 (16,081)
(3,901,377) (514,738)
6,004,221 6,608,959
2,192,844 § 6,094,221
727,580 $ 4,551,533
1,465,264 1,542,688
2192844 $ 6,094,221
45533 $ 37,113
- S (1,542,265)
- $ 879,341




UNIVERSITY OF NEW ORLEANS FOUNDATION
Notes'to Consolidated Financial Statements

December 31, 2014 and 2013

(1) Summary of Significant Accounting Policies

(@

®)

©

@

History and Organization

The University of New Orleans Foundation (UNOF), a registered non-profit corporation in
Louisiana, was established in 1984 with a mission of serving the University of New Orleans (the
University) by raising private sector funds for the advancement of the University. During the
year ended December 31, 2013, the Foundation created three wholly owned subsidiaries,
University of New Orleans Foundation Real Estate Company, L.L.C. (UNOFREC), University of
New Orleans Foundation Working Interest, L.L.C. (UNOFWI), and University of New Orleans
Foundation Royalty Company, L.L.C. (UNOFRC), (collectively, the Foundation), which are
disregarded entities for income tax purposes. The purpose of the subsidiaries is to receive and
hold fimnds and property for the advancement of the University.

The consolidated financial statements of the Foundation have been prepared on the accrual basis
in-accordance with accounting principles generally accepted in the United States of America. The
consolidated financial statements include the financial statements of UNOF and its three wholly-
owned controlled subsidiaries. All significant intercompany balances and transactions have been.
eliminated in consolidation. The significant accounting policies followed in the preparation of
the accompanying consolidated financial statements are described below.

Financial Statement Presentation

The Foundation follows the provisions for not-for-profit organizations and includes three basic
consolidated financial statements and the classifications of resources into three separate classes of
net assets as follows:

Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations.
Temporarily restricted net assets - Net assets-subject to donor-imposed stipulations that
may or will be met either by actions of the Foundation and/or the passage of time.

e  Permanently restricted net assets - Net assets-subject to donor-imposed stipulations that
neither expire by the passage of time nor can be fulfilled and removed by actions of the
Foundation pursuant to those stipulations.

Cash and Cash Equivalerits

For the purposes of the Consolidated Statement of Cash Flows, the Foundation considers all
highly liquid investinents purchased with a maturity of three months or less to be cash
equivalents.

Unconditional Promises to Give

Unconditional promises to give are recognized as revenue in the period received. Promises to
give are recorded at their realizable value if they are expected to be collected in one year and at
their fair value if they are expected to be collected in more than one year. Conditional promises to
give are.recognized only when the conditions on which they depend are substantially met and the
promises become unconditional. An allowance for doubtful accounts has been established based
on management’s assessment of collectability.
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UNIVERSITY OF NEW ORLEANS FOUNDATION
Notes to Consolidated Financial Statements

December 31, 2014 and 2013

Summary of Significant Accounting Policies (continued)

]

®

M)

Investments

Investments.in equity securities with readily determinable fair values and all investments in debt
securities are measured at fair value in the consolidated statement of financial position. Income or
loss on investments, including realized and unrealized gains and losses on investments, interest
and dividends, are allocated ratably to the-participating funds. Investment gains on restricted net
assets are classified consistent with the.related investment income unless specific.donor or legal
restrictions dictate otherwise.

Realized gains and losses, and declines in value‘judged to be other than temporary, are included
in net appreciation (depreciation) of investments. Realized gains and losses on the sales of
securities are determined using the specific-identification method. A decline in the fair value of
investments below cost that is deemed to be other than temporary results in a charge to change in
net assets and the establishment of a new cost basis for the investment.

Real Estate

Real estate is -held for investment, development, or'sale purposes and is recorded at cost or fair
market value on the date acquired. Depreciation of real estate (excluding land) is calculated on
the straight-line basis ranging from 5 years to 20 years for improvements and equipment, and
ranging from 20 years to 40 years:for buildings.

Property and Equipment

Assets acquired are stated at cost, net of a;:cumulated depreciation. Assets donated are carried at.

fair market value on the date of donation, net of accumulated depreciation. Depreciation of
property, fumishings, and equipment is provided over the estimated useful lives of the respective
assets on the straight-line basis ranging from 3 years to 7 years for vehicles and equipment.

Maintenance-and repairs are charged to expense as incurred; major renewals and betterments are
capitalized. When items of property or equipment are sold or retired, the related cost -and
accumulated depreciation are removed from the accounts, and any gain or loss is included in
income.

Impairment of Long-Lived Assets

Impairment of long-lived assets is tested whenever events or changes in circumstances indicate
that their carrying amount may not be recoverable. The carrying value of a long-lived asset is
considered impaired when the anticipated undiscounted cash flow from such. asset is separately
identifiable and is less than its carrying value. In that event, a loss is recognized based on the
amount by which the carrying value exceeds the fair market value of the long-lived asset. Fair
market value is determined primarily using the anticipated cash flows discounted at a rate
commensurate with the risk involved. Losses on long-lived assets to be disposed of are
determined in a similar manner, except that fair market values are reduced for the cost to dispose.
The Foundation recognized impairment during the year ended December 31, 2014 of $3,542,611
as discussed in Note 4.




UNIVERSITY OF NEW ORLEANS FOUNDATION
Notes to-Consolidated Financial Statements

December 31, 2014 and 2013

(1) Summary of Significant Accounting Policies (continuned)

0

0
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Amounts Invested for Others and Amounts Held for Others

Amounts invested for others represent funds held in trust for others. These amounts are not
owned by the Foundation (see Note 9). The Foundation considers unexpended income from these

" funds as amounts. invested for others: In addition, the Foundation administers the financial assets

and maintains the financial records of other entities affiliated with the University, which are
amounts held for others and not owned by the Foundation (see Note 11).

Restricted and Unrestricted Revenue

Contributions are-recognized when the donor makes a promise to give to the Foundation that is,
in substance, unconditional. Contributions that are restricted by the donor are reported as
increases in unrestricted net-assets if the restrictions expire in the year in which the contributions
are recognized. All other-donor-restricted contributions are reported as increases in temporarily-or
permanently restricted net assets depending on the nature of the restrictions. When a restriction
expires, temporarily restricted net'assets are reclassified to unrestricted net assets.

Fee revenue primarily relates to fees earned by the Foundation for managing the investments on
behalf of the University. Service fee revenue-is recognized on a quarterly basis as a percentage of
the investment balances.

Fundraising Expenses

All expenses associated with fundraising 'activities are expensed as incurred, ‘including any
expenses related to fundraising appeals in a subsequent year. Total supporting services expenses
related to fundraising for the years ended December 31, 2014 and 2013 was $924,788 and
$622,717, respectively.

Income Taxes

Income taxes have not been provided for in the consolidated financial statements as the
Foundation was organized as a non-profit organization under Section 501(¢)3) of the Internal
Revemue Code of 1986, as amended, and is, therefore, of tax exempt status. Income taxes have
not been provided for the three LLCs. Based on review of the entities where the Foundation has
an ownership interest, management has determined that no tax expense or tax liability as of
December 31, 2014 and 2013 should be provided for in the consoli'dgated financial statements.

The Foundation applies' a “more-likely-than-not™ recognition threshold for all tax uncertainties.
This approach only allows the recognition of those tax benefits that have a greater than 50%
likelihood of being sustained upon examination by the taxing authorities. As a result of
implementing this approach, the Foundation has reviewed its tax positions and determined there
were no outstanding or retroactive tax positions with less than a 50% likelihood of being
sustained upon examination by the taxing authorities. Therefore, the implementation of this
standard has not had a material effect on the Foundation. The Foundation’s tax return for the year
ended December 31, 2014 has not yet been filed.




UNIVERSITY OF NEW ORLEANS FOUNDATION
Notes to.Consolidated Financial Statements

December 31, 2014 and 2013

(1) Summary of Significant Accounting Policies (continued)
(m) Use of Estimates

The preparation of consolidated financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the.
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the consolidated financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates. Significant items
subject to such estimates and assumptions include the useful lives of fixed assets, the valuation of
fixed assets, and investments. '

(n) Reclassifications

Certain amounts in the' 2013 financial statements have been reclassed to conform to 2014
reporting.

(2) Investments

Investments are reported in the accompanying consolidated statement of financial position as current

investments of $3,192,585 and $4,083,652 and noncurrent investments of $73,396,834 and $74,262,634.
at December 31,.2014 and December 31, 2013, totaling $76,589,419 and $78,346,286.

The composition of investments, stated at fair value, at December 31, was as-follows:

2014 2013

Fixed income $ 11,080 $ 9,424244
Commpon and preferred stocks 1,463,077 11,274,504
Mutual funds (Note 12) 70,296,552 50,746,623
International stocks 1,529,855 2,303,194
REITS - 1,000213
Oil and gas interests 76,343 75,027
Land 3,212,512 3,522,481

$ 76,589419 $ 78,346,286

Investment income is reported net of investment expenses in the accompanying consolidated financial
statements. Net investment income consisted of the following for the years ended . December.31, 2014

and 2013:
2014 2013
- Interest and dividends $ 1,110939 $ 1,360,238
Realized gains, net 5,289,379 2,541,871
Unrealized gains/(losses), net (4,147,012) 2,346,445
Investment related expenses A (155,974) (301,197)
3 2097332 $ 5,947,357




UNIVERSITY OF NEW ORLEANS FOUNDATION
Notes to Consolidated Financial Statements

December 31, 2014 and.2013

(3) Unconditional Promises to Give

Unconditional promises to give are included in the consolidated financial statements as unconditional

promises to give and revenue of the appropriate net asset categories.

As of December 31 2014 and 2013, unconditional promises to give were expected to be realized in the

following periods:
2014 2013
In one year or less — current $ 237212 § 362,744
Noncurrent 212,770 172,820
Between one year and five years
In five years or more 22,650 22,500
Less:
Present value discount (5%) : (57,065) (55,130)
Allowances for uncollectible pledges (62,335) (75,440)
Noncurrent promises to give, net 116,020 64,750
Promises to give, net $ 353232 §$. 427,494
Unconditional promises to give have the following restrictions:
2014 2013
Unrestricted 3 20055 $ -
Temporarily restricted by donor imposed stipulations
for university programs, activities, and :
building construction 267,141 359,814
Endowment for university programs and activities 66,036 67,680
$ 353232 § 427,494

Unconditional promises to give are reported in the accompanying consolidated statement of financial
position as current promises of $237,212 and $362,744 and noncurrent promises of $116,020 and

$64,750 at December 31, 2014 and 2013, respectively.
(4) Real Estate

As of December 31, 2014 and 2013, the Foundation held several real estate properties totaling
$9,440,567 and $12,121,223, these balances are net of $1,854,248 and $2,672,779 in accumulated
depreciation. The following is a summary of the properties at December 31, 2014 and 2013.

In November 1993, the Foundation acquired by donation a 120,000.square foot office building located
in downtown New Orleans. In 2012, the Foundation entered into an agreement to sell the property

which was:subsequently sold in'2013 at no gain or loss.

-10-



UNIVERSITY OF NEW ORLEANS FOUNDATION
Notes to Consolidated Financial Statements

December 31, 2014 and 2013

(4) Real Estate (continued)

On December 30, 1994, the Foundation purchased a complex of buildings in the Lee Circle area of
downtown New Orleans from a private company. During the year ended December 31, 2013, the
Foundation sold one the buildings in the Lee Circle area for $2;225,000 ;at a gain of $1,858,294 as
shown in the Consolidated Statement of Activities. )

The remainder of the property is being used for the Ogden Museum of Southern Art ("Ogden
Museum") and to support the teaching mission of the UNO Fine Arts Department.

The Patrick F. Taylor Memorial Library (Taylor Library) phase of the Ogden Museum was financed
with private funds. Through December 31, 2014 and 2013, the Foundation had expended $4.5 million
in construction related costs.to renovate this historic building. A separate entity that governs the Ogden
Museum, The Ogden Museum of Southern Art, Inc. (the Museum Board), operates and supports the
Ogden Museum, and the Foundation is no longer funding or operating the Museum. Pursuant to an
operating agreement between the. Foundation and the Muséum Board, the Foundation makes the Taylor
Library available to the Museum.

During 2014, the University of New Orleans Foundation had the Taylor Library appraised by a third
party. Theappraiser indicated that the Taylor Library property was encumbered by a variety of use and
development rights agreements and property restrictions which could materially impair the manner of
‘use .and the market value.of the interest held by UNOF. A range of values was provided by this third
party appraiser based upon a set of assumptions relative to the property use and development rights
and/or obligations and restrictions that may survive a transfer of UNOF's property interest.

Based upon the appraiser’s evaluation, the Foundation has recognized an impairment loss of $3,542,611
representing the write down of the Taylor Library property to a net book value of $100,000, UNOF’s
estimate of net realizable value based upon.the appraiser’s report.

In December 1996, an act of donation was executed whereby a collection of artwork was donated to the
Foundation. In 2004, the Foundation and. the donor executed a new agreement, which stated that it
superseded the 1996 Act of Donation and modified the list of works of art donated to the Foundation. In
addition, the 2004 Act of Donation conditioned the continued ownership of the art by the Foundation
upon, among other things, completion of the Taylor Library by January 1, 2006 and construction of a
passageway connecting the Taylor Library to Goldring Hall by the same date. A significant portion of
the donated artwork has been loaned by the Foundation to the Museum for display in Goldring Hall,
which is owned by the University of New Orleans. Due to-the Foundation’s policy on not capitalizing
art collections, the Foundation has not recorded an amount for the art in the consolidated financial
statements.

In addition, the Foundation made a portion of this real estate available to the Museum Board in order
for the Museum Board to build a passageway connecting Goldring Hall and the Taylor Library. At.the
earlier of the passageway being completed or the end of the lease term, the ownership of the real estate
was to be transferred to the third party at no cost to that third party. Work on the passageway has been
completed. The ownershlp of the real estate was transferred to that third party during the year ended
December 31, 2013 in the-amount of $879,341. Following the transfer, the Foundation has retained a
right of access to the passageway portion of the property.
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UNIVERSITY OF NEW ORLEANS FOUNDATION
Notes to Consolidated Financial Statements

December 31, 2014 and 2013

(4) Real Estate (continued)

In July 2001, the Foundation purchased from a private company a 108,000 square foot building in
support of the University of New Orleans film program and named the building the Robert E. Nims
Center for Entertainment Arts (the "Nims Center") in honor of its primary benefactor. The property was
purchased for approximately $1.8 million, which was entirely financed through the issuance of bonds
(see Note 6). The Foundation has entered into a cooperative endeavor agreement with the University,
whereby the University reimburses the Foundation approximately $200,000 annually for the use of the
Nims Center from July 1, 2000 through June 30, 2016.

In August 2005, the Foundation acquired by donation a 73,152 square foot building adjacent to the
Nims Center which was-originally valued at approximately $1.5 million. Through December 31, 2014
and 2013, the Foundation had expended $5.7 million and $5.6 million in construction related costs to
improve this building.

During fiscal year 2012, the Foundation purchased the property for the UNO President’s official
residence. The residence is being leased to the University for $1 per year for 30 years. The purchase of
the property was internally financed through a Board approved loan of $619,995 from the Foundation’s
general endowment funds to the unrestricted fund, which bears interest at a fixed rate of 4% and. is
being paid in monthly installments of principal and interest totaling'$2,946 over a thirty year period.
Fifty percent of the annual cost of the principal and interest of approximately $35,000 is received from
University of New Orleans Research and Technology Foundation, Inc. (the “R&T™), an affiliated entity.
The building and improvements are being depreciated over 30 years.

Real estate held for investment, development, or sale consisted of the following at December 31:

2014 2013
Land ' $ 129,000 $ 129,000
Building' 231,788 231,788
Official Residence: ‘
Land 167,800 167,800
Building and improvements 504,895 504,895
Nims Center Complex:
Land 721,500 721,500
Building and improvements 4999014 4,962,904
Work in progress 4440818 3,323,788
Lee Circle Properties:
Taylor Library land 100,000 249,136
Taylor Library - 4,503,191
11,294,815 14,794,002
Less accumulated depreciation : (1,854,248) (2,672,779)
$ 9440567 $ 12,121,223

Depreciation expense on real estate for the ryears ended December 31, 2014 and 2013 was $291,186 and
$332,198, respectively.
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UNIVERSITY OF NEW ORLEANS FOUNDATION
Notes to Consolidated Financial Statements

December 31, 2014 and 2013

(5) Property-and Equipment
Property and equipment consisted of the following as of December 31, 2014 and 2013:

2014 2013
Equipment - furniture $ 30544 $ 30,544
Equipment - other 356,008 356,008
386,552 386,552
Less accumulated depreciation (370,.251) (347,830)
' $ 16301 §$ . 38,722

Depreciation expense on property and equipment for the years ended December 31, 2014 and 2013 was
$22,421 and $29,985, respectively. The property and assets shown above are owned by the Foundation,
but the majority of these assets are.used by the University of New Orleans in support of its educational
and research activities.

(6) Bonds Payable .
Bonds payable consisted of the following as of December 31, 2014 and 2013:

2014 2013
Bond payable to a bank, interest payable semi-
anmually, principal payable in annual installments
ranging from $170,000 to $188,000, bearing interest
at 2.093%, due in 2016. These bonds are secured by 367,000 $ 537,000
Iand and building related to the Nims Center (see
Note 4).
: Less amounts payable currently (179,000) (170,000)
Long-term portion $ 188,000 $ 367,000

Annual maturities of debt are as follows as of December 31, 2014:

Year Ending Amount
2015 3 179,000
2016 188,000

Total $ 367,000

-13-



UNIVERSITY OF NEW ORLEANS FOUNDATION
Notes to Consolidated Financial Statements

‘December 31, 2014 and 2013

(6) Bonds Payable (continued)

Interest expense related to bonds payable during the year ended December 31, 2014 and 2013 was
$9,750 and $13,205. Depreciation and-amortization expense in the Consolidated Statement of Activities
includes $2,229 on the bond payable for the years ended December 31, 2014 and 2013.

Interest paid as shown on the.Consolidated Statement of Cash Flows:includes interest paid in the-amount
of $23,907 on-the termination of the capital lease during the year ended December 31, 2013.

(7) Net Assets

Temporarily and permanently restricted net assets are restricted to the following at December 31:

2014 2013
Temporarily restricted:
Building funds $ 959213 § 1,882,680 .
Scholarships 4.458,085 4,623485
Faculty- salary supplements 1,820,846 1,756,492
Research 6,329,910 6,085,341
Educational studies program 4,596,910 4,885,230
Departmental development 6,171,497 5,192,044
Total temporarily restricted. $ 24336461 $ 24425272
Permanently restricted:
Scholarships $ 4091,565 $ 3,834,507
Faculty - salary supplements: 4,296,837 3,757,200
' Research 10,251,779 10,132,061
Educational studies program 10,219,368 10,213,041
Departmental development 1,409,741 1,408,201
Total permanently restricted $ 30269290 $ 29,345,010

(8) Net Assets Released from Restrictions

Net:assets were released from donor restrictions by incurring program related expenses satisfying the
restricted purposes specified by donors for the years ended December 31, 2014 and 2013.

The Ernest C. and Yvette C. Villeré Chair in Neuroscience — The University of New Orleans - Trust was
created on March 8, 1991 for thé sole benefit of the LSU Board of Supervisors (the “Board of
.Supervisors™) acting on behalf of the University of New Orleans. At the time: of the gift, the Board of
Supervisors was the governing authority of the University. In 2012, the governing authority was changed
to the University of Louisiana Board.  The Trust was funded by a $600,000 donation from private
sources. Pursuant to the Louisiana Board of Regents Support Fund Endowed Chair Program, the private
funds were supplemented by-a $400,000 gift to the Trust.
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December 31, 2014 and 2013

(8) Net Assets Released from Restrictions (continued)

The Trust Instrument provides that the funds placed in the Trust were to be used to establish and fund a
chair at the University for the study of the cause and care of retinal degeneration (the “Villere Chair”).
The chair is currently vacant due to the University’s lack of the facilities necessary to perform such
research. Therefore, the University, with the agreement of the other trustee, has determined that the
purpose of the trust could best be achieved by transferring the trust funds to the Louisiana State
University Health Sciences Foundation (“LSUHSC Foundation™) for the sole purpose of establishing,
funding, and administering the Villere Chair at the LSUHC Foundation.

At the end of 2013, the Trustees were in process of gaining the necessary approval from the University
of Louisiana Board of Supervisors to proceed with the termination of the Trust and transferring the net
assets to the LSUHSC Foundation. At December 31, 2013, the Trust balance of $4,083,652 is reflected
as a liability in the consolidated financial position. The Trust was transferred in November 2014.

(9) The Louisiana Endowment Trust Fund for Endowed Chairs and Professorships

One of the Foundation's primary objectives is to raise and manage funds to provide endowed
professorships and chairs to the University. The Louisiana Endowment Trust Fund for Endowed Chairs
and Professorships was created by the Louisiana legislature in 1983 to provide state funds to eligible
public and private institutions which would be responsible for providing matching funds obtained from
gifts.

Endowed professorships are established at $100,000 and endowed chairs at $1,000,000, with the Board
of Regents providing 40% of the funding once the Foundation has acquired 60% of the principal through
private gifts.

The University is allowed to apply for the 40% match while maintaining the 60% private gift in the
Foundation. Funds are pooled for investment purposes-in the Foundation, but the Board of Regents’
40% match is recognized as a liability to the University under the caption "Amounts invested for others."

The amount' invested for others in noncurrent liabilities at December 31, 2014 and 2013, that was
attributable to the Endowed Chairs and Professorships, was $19,539,925 and $19,214,228.
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December 31, 2014 and 2013

(10) Program Expenses
Program expenses during the year ended Deceriber 31, 2014, were.incurred for:

Program Property Total

Support. Operations Expenses
Transfers to the University and related.

organizations $ 5968,704 $ 136,796 $ 6,105,500

Interest expense : - 9,750 . 9,750
Contract services : 576,769 69,844 646,613
Official functions 335,381 891 336272
Personnel costs 201,325 1,071 202,396
Property maintenance and rent 34,663 138,189 172,852
Office supplies. and services 253936 27263 281,199
Professional fees 764,619 13,116 777,735
Utilities 1,343 213311 214,654
Other miscellaneous expenses 116,352 2771 119,123

$ 8253092 $ 613002 $§ 8866094

Program expenseés during the year ended December 31, 2013, were incurred for:.

Program Property Total
Support. Operations Expenses

Transfers:to the University and related

organizations $ 6845982 § 156650 '§ 7,002,632
Interest expense - 37112 37,112
Contract services 753,971 44071 798,042
Official funictions 317,645 61,654 379,299
Personnel costs ' 230,184 222 ‘230,406
"Property: maintenance and rent 37,399 47369 84,768
Office supplies and services 142263 33,899 176,162
Professional fees 607,797 41,973 649,770
Utlities 1,785 174,162 175,947
Transfers of trust 2,450,191 - 2,450,191
Other.miscellaneous expenses: 511,800 52,484 564,284

$ 11899017 $ 64959 $ 12548613

The costs of providing the various: programs and other activities have been summarized.on a functional
basis in‘the Consolidated Statement of Activities. Accordingly, certain'costs have been allocated:among
the progranis and supporting services benefited.
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December 31, 2014 and 2013

(11) Related Party/Affiliate Transactions

The Foundation administers the financial assets and maintains the financial records of the UNO
International Alumni Association, the Privateer Athletic Foundation, and other entities.affiliated with the
University. Amounts held in custody for others included in current liabilities.amounted to $692,690 and
$641,127 at December 31, 2014 and 2013. These amounts represent funds collected by the Foundation
on behalf of these affiliates in excess of expenditures. made on behalf of these affiliates.

'In the normal course of business, the Foundation reimburses the University for certain expenses as well
as provides certain services to the University. Reimbursements paid to the University included in
expenses in 2014 and 2013 were $5,693,234 and $7,002,632. At December 31, 2014 and 2013, funds
due to the University totaled $333,980 and $738,888.

For the months of January through July 2013, the Foundation received salary support of $546,612 from
R&T. Effective August 2013, R&T began to incur the salary and benefit expenses directly.

The R&T Foundation provides administrative support to the Foundation for an annual amount of
$374,004. The Foundation also recorded $73,397 and $76,248 in subsidized expenses from R&T which
were passed through to the University in 2014 and.2013. At December 31, 2014 and 2013, funds due
from R&T totaled $0 and $46,066, and funds due to R&T totaled $5,280 and $186,707.

During the year ended December 31, 2013 the R&T Foundation contributed property improvements to
the Nims Center Complex totaling $1,542,265, the remainder of the funds are allocated to construction
costs.

(12) Fair Value Measurements

The Financial Accounting Standard Board (“FASB”) authoritative guidance for fair value measurements
defines fair value as the exchange price that would be received for an-asset or paid to transfer a lability
(an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants on thé measurement date. The guidance also establishes a fair
value hierarchy which requires an entity to maximize the use of observable inputs when measuring fair
value. The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs. The three
levels of the fair value hierarchy under the guidance are described below:

Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Foundation has the ability to access.

Level 2: Inputs to the valuation methodology include:
s Quoted prices for similar assets or liabilities in active markets;
e Quoted prices for identical or similar assets or liabilities in'inactive markets;
e Inputs other than quoted prices that are observable for the asset or liability;
e Inputs that are derived principally ‘from or corroborated by observable market data by
correlation or other'means.

If the asset or liability has a specified (contractual) term, the. Level 2-input must be observable for
substantially the full term of the asset or liability.
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December 31, 2014 and 2013

(12) Fair Value Measurements (continued)

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value

measurement.

Following is a description of the valuation methodologies used for assets measured at fair value. The
methods described may produce a fair value calculation that may not be indicative of net realizable value
or reflective of future.fair values.

Domestic and. intérnational fixed income instruments and corporate stocks: Valued at the closing

price reported on the active market on which the individual securities are traded.

Mutual funds: Valued at the closing: price reported on the active market on which the individual

securities are traded or at the net asset value ("NAV”) of shares held at year end as applicable.

REITs: Valued at the fair value of quoted prices for identical securities.

Oil and gas interests and land: Valued at the relative interest of the Foundation’s share by

independent appraisals of fair value at time of contribution.

Hedge fimds: Valued at the net asset value (“NA V™) of shares held at year end.

Furthermore, while the Foundation believes its valuation methods are appropriate and consistent with
other market participants, the use of different methodologies.or assumptions.to determine the fair value
of certain financial instruments could result in a different fair value measurement at the reporting date.

The following table sets forth by level, within the fair value hierarchy, the Foundation’s investment
assets at fair value as of December. 31, 2014. There have been no changes in the methodologies used at

December 31,.2014,

Fixed income bonds
Domestic equity, securities
International equity
Mutua] funds:
Small cap
Mid cap
Large cap
International equity
Commodities stocks
REITS
Hedge fund of funds
Domestic fixed income
Oil and gas interests
Land
Total assets-at fair value

Level 1 Level 2 Level 3 Total
$ - 3 11,080 $ - $ 11,080
1,463,077 - - 1,463,077
1,529,855 - - 1,529,855
4332284 - - 4332284
3442521 ; . 3,442,521
19,287,127 - - 19,287,127
14,960,810 - - 14,960,810
585,291 - - 585,291
2,392,748 - - 2,392,748
- - 3,889,004 3,889,004
21,406,767 - - 21,406,767
- - 76,343 76,343
- - 3,212,512 3,212,512
$ 69400480 $ 11080 § 7,177.859 $ 76589419
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(12) Fair Value Measurements (continued) D3
As of December 31, 2014, there were no assets measured at fair value on a-nonrecurring basis. S

The following table sets forth by level, within the fair value hierarchy, the Foundation’s investment
assets at fair value as of December 31, 2013. There have been no changes in the methodologies used at

December 31, 2013.
Level 1 Level 2 Level 3 Total
Fixed income bonds $ - $ 9424244 § - $ 9424244
Small cap stocks 2,588,581 - - 2,588,581
Large cap stocks 8,685,923 - - 8,685,923
Mutual funds:
Small cap 7,164,032 - - 7,164,032
Mid cap 385,701 - - 385,701
Large cap 7,849,162 - - 7,849,162
International equity 8,686,677 - - 8,686,677
Commodities stocks 2,112,683 - - 2,112,683
MLPs 3,099,959 - - 3,099,959
Tactical 5,830,450 - - 5,830,450
REITS 1,825,121 - - 1,825,121
Hedge fund of funds - - 6,029,087 6,029,087
Domestic fixed income 6,720,607 - - 6,720,607
International fixed income 1,043,144 - - 1,043,144
Interpational stocks 2,303,194 - - 2,303,194
Oil and gas interests - - 75,027 75,027 -
Land - - 3,522,481 3,522,481
REITs - 1,000,213 - 1,000,213

Total assets at fair value $ 58295234 $§ 10424457 $ 9,626,595 $ 78,346,286

As of December 31, 2013, there were no assets measured at fair value on a nonrecurring basis.
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(12) Fair Value Measurements (continued)

The table below sets forth a summary of changes in the fair value of the Level 3 assets for the year ended

December 31, 2014.
Oil and gas
Description Hedge fund nterest Land Total
Balance, beginning of year. $ 6,029,087 $ 75,027 $ 3,522,481 $ 9,626,595
Purchases/contributions 3,800,000 21,136 - 3,821,136
Sales (6,244,496) - (309,969) (6,554,465)
Unrealized gains (loss) _ 304413 (19,820) - 284,593
Balance, end of year $ 3,889,004 $ 76343 $ 3212512 § 7,177,859

The table below sets forth a summary of cianges in the fair value of the Level 3 assets for the year ended

December 31, 2013.
) Oil and gas
Description Hedge fund interest Land Total
Balance, beginning of year .$ 5,104,052 § - $ - 3 5,104,052
Purchases/contributions 412,859 75,027 3,522,481 4,010,367
Unrealized gains 512,176 - - 512,176
Balance, end. of year $ 6029087 § 75027 $ 3522481 $ 9,626,595

The Foundation's investment in the hedge fund of funds at December 31, 2014 and 2013 represents
.72% and .43% ownership of all ownership interests in the fund., The hedge fund invests in directional,
relative value, and event-driven hedge fund managed accounts. The fair value of the investments in this
class has been estimated using the net asset value per share of the investments.

The following table represents the Foundation’s level 3 financial instruments, the valuation techniques
used to measure the fair value of those financial instruments, and the:significant unobservable.inputs and
the ranges of values for those inputs as of December 31, 2014.

Range of
Unobservable Significant Input
Instrument Fair Value  Principal Valuation Technique Inputs Values
Hedge fund of funds  $3,889,004 Independent valuation statements  Practical expedient ~ Not applicable
from respective hedge funds
Oil and gas interests $76,343 Independent appraisals Not applicable Not applicable
Land $3,212,512 Independent appraisals ' Not applicable Not applicable
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(12) Fair Value Measurements (continued)

The following table summarizes investments measured at fair value based on net.asset value (NAVs)
per share as-of December 31, 2014.

, Unfunded ‘ Redemption
Instrument Fair Value  Commitments Redemption Frequency. Notice Period
Hedge fund of funds  $3,889,004 Notapplicable  Quarterly 60 days

The following table represents the Foundation’s level 3 financial instruments, the valuation techniques
used to measure the fair value of those financial instruments, and the significant unobservable inputs and
the ranges of values for those inputs as of December 31, 2013.

Range of
Unobservable  Significant Input
Instrument Fair Value  Principal Valuation Technique Inputs Values
Hedge fund of funds  $6,029,087 Independent valuation statements  Practical expedient  Not applicable
from respective hedge funds
il and gas interests $75,027 Independent appraisals Not applicable Not applicable
Land $3,522,481 Independent appraisals Not applicable Not applicable
The following table summarizes investments measured at fair value based on net asset value (NAVs)
per share as of December 31, 2013.
Unfunded Redemption
Instrument Fair Value  Commitments Redemption Frequency Notice Period

Hedge fund of finds  $6,029,087 Not applicable = Quarterly, with 90% paid no later 95 days, pursuant
than 30 days after with the remaining to-a lockup
balance paid after completion of the  provision for 12
annual audit of the Master Fund months

(13) Endowment Net Assets

In accordance with the requirements established by the FASB for endowment funds, the Foundation has
provided information about the net assets of its endowment funds. The Foundation’s Board of Directors
(the Board) is of the belief that they have a sttong fiduciary duty to manage the assets of the:

. Foundation’s endowments in the most prudent manner possible. The Board recognizes its responsibility
to fulfill the donor’s intent with respect to expenditures from endowments. If this intent is clearly
expressed by the donor, whether the intent is in a written gift instrument or not, the intent of the-donor is
followed. If the.intent is not expressed, the Board ensures the assets of the endowment are spent in a
prudent manner which considers the purpose of the fund, current economic conditions and preservation
of the fund.
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(13) Endowment Net Assets (continued)

In accordance with the Foundation’s policy, The Foundation spends annually 4% of the latest 12 quarter
fair market value average for all endowments.

The date used to determine the fair market value is December 31 of each calendar year. No amounts are
spent from' general endowment funds until the corpus of such endowment reaches $25,000. The Board
of Regents matched endowments do not receive spending aflocations until the Board of Regents matches
the private donation.

The goals and objectives of the Foundation’s investment policy are to 1) provide investment earnings
adequate to fulfill the desires of donors as stated in the gift instruments, 2) achieve a total return
adequate to fund the spending rate plus corpus-growth to ensure future benefits to later generations, and
3)dnvest in a variety.of diversified categories so that the diversity of the performance characteristics will
reduce the volatility of returns from year to year.

The strategies employed to achieve these objectives for the Board of Regents matching endowment is to
follow the Board of Regents guidelines on investing the funds. The general endowments follow a
strategy of guidelines of asset benchmarks and. setting ‘investment guidelines for allowed and prohibited
investments and transactions.

The amount invested for others in noncurrent liabilities at December 31, 2014 of $19,539,925 is not
included in the table below. The composition of endowments by net asset class at December 31, 2014 is:

Temporarily  Permanently
Unrestricted  Restricted - Restricted -

- Board Donor Donor
Designated. Restricted Restricted Total

Endowment net assets,

beginning of year $ 3,880,519 § 15615354 $ 29345010 $§ 48,840,883
Investment income 41,889 959,035 - 1,000,924
Net appreciation (depreciation),

both:realized and unrealized 116,176 897,575 4012 1,017,763

Total ’ 158,065 1,856,610 4012 2,018,687
Contributions (withdrawals) - 110,006 920268 1,030,274

Subtotal 158,065 1,966,616 924,280 3,048,961
Program expenses (3,998,488) (1,041,611) - (5,040,099)
Management expenses _ (40,096) (653,652) - (693,748)
Erﬁowmem net assets,

end of year $ - $ 15886707 $ 30269290 $ 46,155,997
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(13) Endowment Net Assets (continued)

The amount invested for others in noncurrent liabilities:at December 31, 2013 of $19,214,228 is not
included in the table below. The composition of the Foundation’s endowments by net asset class as of
December 31, 2013 is:

Temporarily Permanently

Unrestricted-  Restricted - Restricted -
Board Donor Donor
Designated Restricted Restricted Total

Endowment net assets, o '

beginning of year $ 4,682,126 $ 10,837901 '§ 29,037,758 § 44,557,785
NIMS balance adjustment - (318,330) - (318,330)
Investment income 74,520 1,213,642 - 1,288,162
Net appreciation (depreciation),

both realized and unrealized 391,425 3,732,675 (67,480): 4,056,620

Total 465,945 4,627,987 (67,480) 5,026,452
Contributions (1,000,000) 3,490,498 976,431 3,466,929

Subtotal (534,055) 8,118,485 908,951 8,493,381
Program expenses (189,238) (946,869) - (1,136,107)
Management expenses (78,314) (543,972) - (622,286)
Other changes - (1,850,191) (601,699) (2,451,890)
Endowment net assets, , '

end of year $ 3,880,519 $ 15615354 $ 29345010 § 48,840,883

From time to time, the fair value of.assets associated with individual donor-restricted endowment funds
may fall below the level the original donated amount, the corpus. In the event an endowment falls below
its corpus, the Foundation’s unrestricted net assets are utilized to restore each endowment to its corpus
(supplement). As of December 31, 2014 and 2013, the total fair market value of those endowments
under their corpus increased by $78,480 and $367,802, reducing the Foundation’s supplement to
$195,340 and $273,820.

(14) Concentrations of Risk and Contingencies

The Foundation has concentrated its credit risk for cash by maintaining deposits in financial institutions
in New Orleans, Louisiana, which may at times exceed amounts covered by insurance provided by the
U.S. Federal Deposit Insurance Corporation (FDIC). The Institute has not experienced any losses and
does not believe that significant credit risk exists as a result of this practice.

The Foundation is involved in certain claims and legal actions arising in the normal course of activities.
In the opinion of management, the ultimate disposition of these matters will not havé a material adverse
effect on the Foundation’s financial position. :
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(15) Subsequent Events

Management has evaluated subsequent events through the date that the consolidated financial statements
were available to be issued, June 26, 2015, and determined that there were no subsequent events

requiring disclosure,
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Current assets:
Cash and cash equivalents
Investments
Restricted assets:
Cash and cash equivalents
Unconditional promises to give, net
Accounts receivable
Contributions receivable
Grants receivable
Deferred charges and prepaid expenses

Total current assets

Noncurrent assets:
Restricted assets:
Investments
Unconditional promises to give, net
Real estate, net
Property and equipment, net
Other noncurrent assets

Total noncurrent assets

Total assets

S

H

UNIVERSITY OF NEW ORLEANS FOUNDATION

Congsolidating Statement of Financial Position

As of December 31, 2014
Eliminating Congolidated
UNOF UNOFREC UNOFWI UNOFRC Entries Total
Asscts

638,780 $ 33,487 30,070 25,243 - 8 727,580
3,192,585 - - - - 3,192,585
1,465,264 - - . - 1,465,264
237,212 - - - - 237,212
753,247 27,889 2,905 170 (30,964) 753,247
246,089 - - - . :246,089
582,003 - - - - 582,003
39,506 - - - - 39,506
7,154,686 61,376 12,975 25,413 (30,964) 7,243,486
70,080,088 - - - 3,316,746 73,396,834
116,020 - - - - © 116,020
9,440,567 ° 3,212,512 . - (3.212,512) 9,440,567
16,301 - 61,058 - (61,058) 16,301
164,063 - - 35,107 (35,107 " 164,063
79,817,039 3,212,512 61,058 35,107 8,069 83,133,785
86,971,725 § 3,273,888 94,033 60,520 (22,895) § 90,377,271
(continued)
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Current Liabilities: o
Accounts payable and accrued linbilities
Other current liabilities - duie to University
Amountsheld in custody for others
Current portion of bonds payable.

Total current Hiabilities

.Noncurrent Liabilities::
Amounts invested for,others’
Bonds payable, net of curreat portion
"Total noncurrent liabilities
Total liebilities
Net assets:
Unrestricted
Temporarily restricted -
Permanently restricted

Total act assets
Total liabilities and fiet assets

See accompanying independent auditors" report.

$

Consolidatiing Statement of Financis) Position

'UNIVERSITY.OF NEW ORLEANS FOUNDATION

=27-

As of December 31, 2014,
Eliminifing Congglidated
UNOF UNQFREC INOFW] UNOFRC Entries " Xotal

‘Liabilities and Net Assets ~
2,563,811 § - 3 22,895 §- - 3 (22,895) 2,563,811
333,980 - - - 333,980
692,690 - - - - 692,690

179,000 - - - - 179,000 :

:;

3,769,481 - 22{895 - (22,895) 3,769,481

19,539,925 - - - - 19,539,925 i
188,000 - - - - 188,000
19,727,925 - - - - 19,727,925
23,497,406 - 22,895 - (22,895) 23,497,406
8,368,568 3,273,888 71,138 60,520 - 12,274,114
24,336,461 - - - - 24,336,461
30,269,290 : - : - 30,269,290
63,474,319 3,273,888 71,138 60,520 - 66,879,865
86,971.725 $ 3,273,888 §. 94,033 '$ 60,520 $ (22,895) § 90,377,271

(concluded) i



Current assets:

"Cash and cash equivalents

Restricted assets:
Cash and cash equivalents
Investments
Unconditional promises to give, net

Accounts receivable

Contributions receivable

Grants receivable

Notes receivable

Deferred charges and prepaid expenses

Total current assets

Noncurrent assets:
Restricted assets:
Iovestments
Unconditional promises to give, net
Investment in subsidiaries
Real estate, net
Property and equipment, net
Other noncurrent assets

Total noncurrent assets
Total assets

]

UNIVERSITY OF NEW ORLEANS FOUNDATION

Consolidating Statement of Financial Position

As of December 31, 2013
. ' : Eliminating Covsoljdated
UNOE UNOFREC INOFWI LUNOFRC Entries Total
Assets

4,040,725 § 509,808 .§ 500 § 500 $ < 8 4,551,533
l._542,688 - - - - 1,542,688
4,083,652 - - - - 4,083,652
362,744 - - - - 362,744
241,748 - - - - 241,748
565,547 - - - - 565,547
205,429 - - - . 205,429
20,743 - - - - 20,743
41,158 - - - - 41,158
11,104,434 509,808 500 500 - 11,615,242
70,665,126 3,522,481 47,637 27,390 - 74,262,634
64,750 - - - - 64,750

1,500 - - - (1,500) s
12,121,223 - - - - 12,121,223
38,722 - - - - 38,72
108,523 - - - - 108,523
82,999,844 3,522,481 47,637 27,390 (1,500) 86,595,852
94,104,278 § 4,032,289 § 48,137 § 27,890 § (1,500) § 98,211,094
(continued)
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Current liabilities: ,
Accounts payable and accrued liabilities
Amoints held in custody for others
Current portion of bonds payable
Transfer of Trust
Other current liabilities - due to University

Total current liabilities

Noncurrent liabilities:
Amounts invested for others
Bonds payable, net of current portion
Total noncurrent liabilities
Total liabilities
Net assets:
Unrestricted
Temporarily restricted
Permanently restricted
Total net assets
Total liabilities and net assets

See accompanying independent auditors' report.

Consolidating Statement of Financial Position

UNIVERSITY OF NEW ORLEANS FOUNDATION

As of December 31, 2013
Eliminating anlglldng
UNOE UNOFREC UNOFWI UNOERC Entries Totsl
Lisbilities sod N
2,229,536 § - 8 - s - s -5 2,229,536
641,127 - - . - 641,127
170,000 . - - - 170,000
4,083,652 - - - - 4,083,652
738,888 - - . - 738,888
7,863,203 - - - - 7,863,203
19,214,228 : - - - - 19.214,228
367,000 - - - - 367,000
19,581,228 - s - - 19,581,228
27,444,431 - - - - 27,444,431
12,889,565 4,032,289 48,137 27,890 (1,500) 16,996,381
24,425,272 - - - - 24,425272
29,345,010 - - - - 29,345,010
66,659,847 _ 4,032,289 48,137 27,890 (1,500) 70,766,663
94,104278 $ 4,032,289 § 48,137 § 27,890 § (1,500) $ 98,211,094
(concluded)

-29-



Changes in unrestricted net assets:
Unrestricted revenue and support
Contributions
Grants
Investment income
Service fees
Other income
Total unrestricted revenue and support
before net agsets releaséd from restrictions
Net assets released from restrictions/transfers:
Net assets released from restrictions
Transfers

Total unrestricted revenue and support

Expenses:
Program support
Property operations

Total program expenses

Supporting services
Dues and subscriptions
Meetings
Travel
Office operations
Professional services
Depreciation and amortization
Impairment loss
Loss on sale of assets
Other

Total supporting services
Total expenses
Change in unrestricted net assets:

UNIVERSITY:OF NEW ORLEANS FOUNDATION
Consolidating Statement of Activities

Por the year ended December 31, 2014

i Eliminating Consolidated

UNOF UNOQFREC UNOFW] UNOQFRC .Entries Tota]
$ 1,155,815 § - 8 - - $ . 1,155,815
1,064,941 - - - - 1,064,941
1,050,746 - - - (702,770) 347,976
869,190 - - - - 869,190
1,436,873 30,889 42,353 2,854 (76,096) 1,436,873
5,577,565 30,889 42,353 2,854 (778,866) 4,874,795
4,528,050 - - - - 4,5_29,0_50
(537,056) - - - - (537,056)
9,568,559 30,889 42,353 2,854 (778,866) 8,865,789
8,253,092 - - - - 8,253,092
613,002 - 49,352 77 (49,429) 613,002
8,866,094 - 49,352 77 (49,429) 8,866,094
61,127 - - - - 61,127
32,874 - - - - 32,874
1,872 . - 8 - 1,872
65,505 - - - - 65,505
686,981 - - . - 686,981
315,836 - - - - 315,836
3,542,611 - - . - 3,542,611

- 31,982 - - (31,982) -

15,156 - - - - 15,156
4,721,962 31,982 - - (31,982) 4,721,962
13,588,056 31,982 49,352 77 (81,411) 13,588,056
(4,019,497) (1,093) (6,999) 2,777 (697,455) (4,722,267)
(continued)
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Changes in temporarily restricted net assets:
Restricted revenue and support
Contributions
Service fees
Investment income

Total! temporarily restricted revenue and support before net assets
released from restrictions/transfers

Neét agsets released from festrictions/transfers:
Net assets released from restrictions
Transfers

Change in temporarily.restricted net assets

Changes in permanently restricted net assets:
Contributions
Investment income (loss)
Service fees
Other income

Tota] permanently restricted revenue and support
before net assets released from transfers

Net assets released from restrictions/transfers:
Net assets released from restrictions
Transfers

Change in permanently restricted net assets

Change in net assets

Owner contributions/(withdrawals)
Net assets, at beginning of year
Net assets, at end of year

Ses accompanying independent auditors' report.

UNIVERSITY OF NEW ORLEANS FOUNDATION
Consolidating Statement of Activities

For the year ended December 31, 2014

) Eliminating Consolidated

UNOF UNQFREC UNOFW] UNQFRC Entries ZTotal
2,056,190 - - - - 2,056,190
238,266 - - - B 238,266
1,761,207. - - . - 1,761,207
4,085,663 - - - - 4,055,663
(4,511,556) . - - - (4,511,556)
367,082 - - - - 367,082
(88,811) - - - - (88,811)
715,597 - - - - 775,397
(11,851) - - - - (11,851)
6,863 - - - - 6,863
191 - - - - 191
770,800 - - - - 770,800
(16,454) - - - - (16,494)
169,974 - - - - 169,974
924,280 - - - - 924,280
(3,184,028) (1,093) (6,999)- 2,777 (697,455) (3,886,798)

(757,308) 30,000 29,853 697,455 -

66,658,347 4,032,289 48,137 27,850 - 70,766,663
s 63,474,319 § 3273,888 § 71,138 § 60,520 $ - 8 66,879,865
(concluded)
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UNIVERSITY OF NEW ORLEANS FOUNDATION

Consolidating Statement of Activities

FPor the year ended December 31, 2013
Eliminating Consoll
LNOF UNOFREC UNOFWI UNOFRC Eatrjes “Total
Changes in unrestricted net assets:
Unrestricted revenue and support :
Contributions $ 271,264 § 4032289 § 48,137 '§ 27,890 § (1,500) § 4,378,080
Contribution of property improvement 1,542,265 - - 2 - 1,542,265
Grants 1,242,013 - - - - 1,242,013
Investment income 1,141,832 - - - - 1,141,832
Service fees 757,905 - - . - - 757,908
Service fees - R&T Foundation 546,612 . - - - 546,612
Gain on sale of asset 1,858,294 - - - - 1,858,294
Other income 996,433 - - - - 996,433
Total unrestricted revenue and support
before net assets released from restrictions 8 356,618 4,032,289 48,137 27,890 (1,500) 12,463,434
Neét assets released from restrictions/transfers:
Net assets released from restrictions 6,200,699 - - - - 6,200,699
Transfers _ (200) - - - - (200)
Total unrestricted revenue and support 14,557,117 4,032,289 48,137 27,890 (1,500) 18,663,933
Expenses:
Program operations 11,899,017 - - - - 11,899,017
Property operations 649,596 - - - - 649,596
Total program expenses 12,548,613 - - ' - - 12,548,613 .
Supporting services
Salaries and benefits - 546612 - - - - 546,612
Dues and subscriptions ’ 40,287 - - - - 40,287
Meetings . 40,952 - - - - 40,952
Travel 2,669 - - - - 2,669
Office operations 51,668 - - - - 51,668
Professional services 543,415 - - - - 543,415
Depreciation and amortization 364,412 - - - - 364,412
Donation of property 879,341 - - - - 879,341
Other 32,983 - - - - 32,983
Total supporting services 2,502,339 - - - - 2,502,339
Total expenses. 15,050,952 - . - - - 15,050,952
Changs in unrestricted net assets (493,835) 4,032,289 48,137 27,890 (1,500) 3,612,981
(continued)

-32-




Changes'in temporarily restricted net essets:
Restricted revenue and support
Contributions
Service fees
Investment oncome
Other income

Total temporarily restricted révenue and support before net assets
released from restrictions/transfers

Net assets released from restrictions/transfers:
Net assets released from restrictions
Transfers

Change in temporarily restricted net assets
Changes in permenently restricted net assets:
Contributions
Investment oncome
Service fees

Total permenently restricted revenue and support
before net assets releaséd from transfers

Net assets released from transfers
Transfers

Change in permanently restricted net assets
Change in net assets

Net assets, at beginping of year
Net assets, at end of year

See accompanying independent auditors' report.

UNIVERSITY OF NEW ORLEANS FOUNDATION
Consolidating Statement of Activities

For the year ended December 31, 2013

: llmina Consolidated

UNOR UNOFREC LNOFWI UNOFRC Entries Total
$ 2,737,363 § -8 - s - s - s 2,737,863
174,907 . - . - 174,907
4,786,980 - - - - 4,786,980
6,000 - . - - 6,000
7,705,750 .. - - - 7,705,750
(6,200,699) - . - - (6,200,699)
601,400 - - - . 601,400
2,106,451 - - - - 2,106,451
762,831 - - - - 762,831
18,545 - - - - 18,545
7,075 - - - - 7,075
788,451 - - - - 788,451
(601,200) - - - - (601,200)
187,251 - - - - 187,251
1,799,867 4,032,289 48,137 27,890 (1,500) 5,906,683
64,859,980 - - - - 64,859,980
s 66,659,847 § 4032280 § 48,137 8 27850 § (1,500) $ 70,766,663
(concluded)
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UNIVERSITY OF NEW ORLEANS FOUNDATION
Supplemental Schedules

December 31, 2014

Schedule 1 — Privateer Athletic Foundation — | ‘
Revenue, Support, and Expenses 35 } :

Schedule 2 — University of New Orleans International Alumni Association —
Revenue, Support, and Expenses 36

Schedule 3 — National Collegiate Athletic Association — Revenue, Support, Expenses, and
Capitalized Expenditures Made to or on Behalf of the University’s
Intercollegiate Athletics Program 37
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UNIVERSITY OF NEW ORLEANS FOUNDATION
Supplemental Schedule 1.- Privateer Athletic Foundation
‘Schedule of Revenue, Support, and Expenses

For the year ended December 31, 2014 and 2013

2014 2013
Revenue and support .
Program revenues $ 74,658 $ 4,990
Contributions and bequests 885,037 184,837
Total revenue and support 959,695 189,827
Expenses
Program support 575,289 164,962
General and administrative 2,500 5,221
Total expenses 571,789 170,183
Excess of revenues over expenses 3 381,906 $ 19,644

See accompanying independent auditors’ report..
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UNIVERSITY OF NEW ORLEANS FOUNDATION

Supplemental Schediile 2 - University of New Orleans

International Alumni Association
Schedule of Reventue, Support, and Expenses

For the year ended December 31,2014 and 2013

2014 2013
Revenue and support
Program revenues $ 141,036 $ 53,666
UNOF contribution support 213,700 208,472
Contributions and bequests 64,298 61,231
Total revenue and support 419,034 323,369
Expenses
Program support 569,651 260,722
General and administrative 11,561 -
Total expenses 581,212 260,722
Excess of (expenses over revenues)/revenues.over expenses $ (162,178) $ 62,647

See accompanying independent auditors' report.

-36-




UNIVERSITY OF NEW ORLEANS FOUNDATION

Supplemental Schedule 3 - National Collegiate Athletic Association
Schedule of Revenue, Support, Expenses, and Capitalized Expenditures
Made to or on Behalf of the University's Intercollegiate Athletics Program

For the year ended December 31,2014 and 2013

Revenue and support
Contributions, net of management fee
Endowment spending alloction
Total revenue and support
Expenses
Program support
Total expenses

Excess of expenses over revenues

Capitalized expenditures

See accompanying independent auditors' report.

«37-

2014 2013
10,075 $ 18,516
176,788 191,209
186,863 209,725
2,392,178 3,670,494
2,392,178 3,670,494
(2,205315)$  (3,460,769)

- 8




UNIVERSITY OF NEW ORLEANS FOUNDATION

‘Supplemental Schedules
GASB Schedules*
December 31, 2014
Schedule Schedule Title Page Number
1 Statement of Net Position 39
2 Statement of Revenues, Expenses, and Change in Net Position 40
3 Simplified Statement of Activities 41
4 Statement of Cash Flows 42-43
5 Note A-15 Discretely Presented Component Units 44
6 Note C.1 Deposits with Financial Institutions 45
7 Note E Capital Assets 46’

8 Note I Long Term lisbilities 47
9 Note N Related Party Transactions 48
10 Schedule 1-A Schedule of Bonds Payable 49
11 Schedule 2-A Schedule of Long Term Debt Amortization 50
12 Scheduile 4 Schedule of Expenses 51
52

13 Schedule 5 Impairment of Capital Assets

*GASB schedules in format prescribed by the Foundation.
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UNIVERSITY OF LOUISIANA SYSTEM
STATEMENT.OF NET POSITION
FOR THE YEAR ENDED JUNE 30, 2015

University-Total 'UNO Foundation *Eliminations GASB-Total

ASSETS
Current Assets -
Cash and cash equivalents H - S 2,192,844 $ - $ 2,192,844
Investments - 3,192,585 - 3,192,585
Deferred outflow of resources - - - -
Receivables, net - 1,581,339 - 1,581,339
Pledges receivable . - 237,212 - 237212
Due from other campuses - - - -
Due from State Treasury - - - -
Due from Federal Government - - - -
Inventories - - - -
Deferred charges and prepaid expenses - 39,506 - 39,506
Notes receivable - - - -
Total curent assets . _ 7,243 486 - 7,243,486
Noncurrent Assets
Restricted assets:
Investments - 73,396,834 - 73,396,834
Pledges receivable - 116,020 - 116,020
Capital assets, net . 9,456,868 - 9,456,868
Other noncorrent assets - 164,063 - 164,063
Total noncurrent assets ) - ‘83,133,785 - 83,133,785
Total assets s - ] 90,377,211 S - ] 90,377,271
DEFERRED OUTFLOWS
Other deferred outflows - - - - i
Total deferred cutflows - - - - , ;
LIABILITIES ;
Current Liabilities i
Accounts payable and accrued liabilities $ - H 2,558,531 $ - $ 2,558,531 ’
Due to affilistes - 339,260 - 339,260 i
Du to other campuses. - - - - '
Due to State Treasury - - - - :
Due to Federal Government - - - - !
Deferred revenues - - - -
Amounts held in custody for.others - 692,690 692,690 i
Current portion of Noncurrent Liabilities i
Bonds payable - 179,000 - 179,000 i
Other current liabilities - - - -
Total current liabilities - 3,769,481 - 3,769,481
Long-term Portion of Noncurrent Liabilities
Bonds payable - 188,000 - . 188,000
Amounts held in custody for others 19,539,925 - 19,539,925
Total noncurrent liabilities - 19,727,925 - 19,727,925
Total liabilitles - 23,497,406 - 23,497,406 .
DEFERRED INFLOWS i
Otber deferred inflows - - - - :
Total deferred inflows: ) - ~ - -
NET ASSETS .
Invested in capital assets, net of related debt - 9,089,868 - 9,089,868 :
Restricteg for: ' ;
Nonexpendable - 30,269,290 - 30,265,290 i
Expendable - 24,336,461 - 24,336,461
Unrestricted - 3,184,246 - ‘ 3,184,246
Total Net Aseets - 66,879,865 - 66,879,865
Total Liabilities and net assets 3 - $ 903717271 3 - s 90,377,271

Note: Blank lines deliberately left in document. :
See accompanying independent auditors’ report
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UNIVERSITY OF LOUISIANA SYSTEM

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2015

UNO Fowndation *Eliminations GASB-Total
OPERATING REVENUES
Student tuition and fees $ - 3 - -
*Less scholarship allowances - - -
Net student tuition and fees - - -
Gifts recsived by the foundations 3,987,602 - 3,987,602
Endowment Income (component units only) - - -
Federal appropriations - - -
Federal grants and confracts 1,064,941 - 1,064,941
State and iocal grants and contracts - - -
Nongovemnmental grants and contracts - - -
Other operating revenues 2,551,383 - 2,551,383
Total operating revennes 7,603,926 - 7,603,926
OPERATING EXPENSES
Educational and general
Depreciation 315,836 - 315,836
Other operating expenses 3,990,842 - 3,990,842
Total operating expenses 4,306,678 - 4,306,678
Operating income 3,297,248 - 3,297,248
NONOPERATING REVENUES AND (EXPENSES)
Net investment income 2,097,332 - 2,097,332
Interest expense (45,533) - (45,533)
Impairment loss (3,542,611) - (3,542,611)
Payments to or on behalf of the university (5,693,234) - (5,693,234)
- Net nonoperating expenses (7,184,046) - (7,184,046)
Lass before other revenues, expenses,
gains, and losses (3,886,798) - (3,886,798)
Transfer (to)/from other system institution
Increase (decrease) in net assets (3,886,798) - (3,886,798)
Net assets at beginning of year ' 70,766,663 - 70,766,663
Net assets at end of year. $ 66,879,865 $ - 66,879,865 °

‘Note: Blank lines deliberately left in document.

See accompanying independent auditors’ report.

‘*Enter eliminations and allowances as a negative number.



UNIVERSITY OF LOUISIANA SYSTEM
SIMPLIFIED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2018

Program Revenues Net (Expense)
Operating Capital Revenue and
. ) Charges for Grants and Grants and Changes in Component -) Combined
Expenses Services Contributions Contributions Net Assets Uhits * Eliminations Totsl
College or University $ - $ - $ - s - 8 -
Component Units (10,045,445) 7,603,926 - (2,441,519)
* Eliminations - - - - -
Combined Total (10,045,445) - 7,603,926 - (2,441,519)
General revenues:
State appropriations $ - 8 - $ - $ -
Grants and contributions not restricted to specific programs - ) - -
Interest - . - N
Miscellaneous - 2,097,332 - 2,097,332
Special items - - - -
Extraordinary item - loss on impairment of capital assets - (3,542,611) - (3,542,611)
Transfers " - - - -
Total general revenues, special items, and transfers : - (1,445,279) - (1,445,279)
Change in net assets - (3,886,798) - (3,886,798) -
Net assets - beginning - 70,766,663 - 70,766,663
Net assets - ending $ R ) 66,879!865 _$. D 66,879,865

* Enter in spreadsheet as a negative number.
Note: Blank lines deliberately left in docurent.
See accompanying independent auditors' report.
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UNIVERSITY OF LOUISIANA SYSTEM
STATEMENT OF CASH FLOWS
FOR YEAR ENDED JUNE 30, 2015

Cash flows from operating activitics

Student tuition and fees. S -
Federal appropriations -
Grants and contracts 688,367
Payments for employec compensation -
Payments for benefits ' -
Payments for utilitics 209,142
Payments for supplies and services (10,290,841)
_Payments for scholarships and fellowships -
‘Loans to students -
Collection of loans to students -
Other receipts 3,335,044
Net cash vscd by operating activities (6,058,288)
Cash flows from non-capital finaneing activities
State appropriations -
Transfer to/from other system institutions -
Gifts and grants for other than capital purposes 3,987,601
TOPS receipts -
TOPS disbursements -
FEMA receipts -
FEMA disbursements -
Loan disbursements -
ARRA receipts -
Other receipts (payments) _ -
Net cash provided by noncapital financing sources 3,987,601
Cash flows from capital financing activities
Proceeds from capitel debt -
Collections of contributions restricted for long-term purposes 396,705
Repayment of bonds payable and capital lease obligation (170,000)
Proceeds from sale of capital assets -
Interest paid on capital debt and leases (45,533)
Deposit with trustees -
Net cash provided by capital financing activities 181,172

Cash flows from Investing activities
Capitalized costs of improvements to real estate, property, and equipme  (1,153,140)

Sales of investments for others - net 2,899,233
Purchases of investmentis - net -
Change in amounts invested for others - noncurrent, net (3,757,955)
Net cash used by. investing activities (2,011,862)
Net decrease in-cash and cash equivelents (3.901,377)
Cash 2nd cash equivalents at beginning of the year 6,094,221
Cash and cash equivalents at the end of the year S 2,192,844
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UNIVERSITY OF LOUISIANA SYSTEM
STATEMENT OF CASH FLOWS
FOR YEAR ENDED JUNE 30, 2015

Reconciliation of Net Operating Expenses to
Net Cash Used by Operating Activities

Operating loss
Adjustments to reconcile net loss to net cash
used by operating activities:
Depreciation expense
Less non operating revenues
Add in interest expense
Loss on asset disposal
Realized gain on investments, net
Unrealized loss on investments, net
Restricted long term contributions pledged
Recovery of bad debt expense
Changes in assets and liabilities:
Increase in accounts receivable, net
Increase in other assets
Increase in accounts payable & accrued liabilities
Net cash used by operating activities:

Reconciliation of Cash & Cash Equivalents to the SNA
Cash and cash equivalents classified as current assets
Cash and cash equivalents classified as noncurrent asscts

Total cash and cash equivalents

Note: Blank lines deliberately left in document.
See accompanying independent anditors' report.

.

$  (3,886,798)

315,836
(3,987,601)
45,533
3,542,611
(5,289,379)
4,147,012
(342,522)
20,079

(547,878)

(56,111)
19,070

$ 56.058,288!

S 2,192,844

S 2,192,844



Note A. 15 Discretely Presented Componeat Units. FYR June 30, 2015

The Umiversity of New Orleans Foundation is a legally separatr, tax-exempt organization sapporting the
[University of New Orleans.

[ The University of New Orfeans Foundation is a nonprofit organization that reports under Financil Accounting]
Standards Board (FASB) standards, including FASB"Accounting Stadards Codification § 958, Notsfor-Profit
|Entities. Asnnlgmh,muimgniﬁonaiu:inmdwmhﬁmmmdiﬂum from GASB *
revemie recognition criteria and presentation features. ' With the exception of necessary presentation
edjustments, no modifications have been made to the Foundation's financial information in the University's

financial report for these differences.

Daring the year ended December 31, 2014, the University of New Orieans Foundation made distritartions of
$5,693,234 0 or an behalf of the University of New Osleans for both restricted and unrestricted purposes..

Complcte financial statements: for the University of New Orleans Research end Technology Foundation can be obtained from:

- 2000 Lakeshore Drive, New Orleans, Louisiana 70148

{mailing address)
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Note C-1 Detail of Cash June 30, 2015
University of New Orleans Foundation

Book balance Bank balance
Petty cash $ - $ -
Demand deposits 526,772 543,584
Money market funds 200,808 200,808
Short-term investments: 1,465,264 1,465,264
Total-UNO Foundation $ 2,192844 § 2,209,656

See accompanying independent auditors' report.
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Capital assets not being depreciated
Land
‘Non-depreciable land improvements
Non-depreciable easements
Capitalized collections
Livestock
Software-development in progress
Construction in progress ’
Total capital assets not being depreciated

Other capital assets
Buildings
** Less accumulated depreciation
Total buildings

Equipment

Fumiture

** Less accumulated depreciation
Total equipment
Total other capital assets

Capital Asset Summary:
Capital assets not being depreciated
Other capital assets, book value
Total cost of capital assets
Less accumulated depreciation/amortization
Capital assets, net

Note E. UNO Foundation - Discrete

(schedule includes. capital leases)

Balance PriorPeriod  Restated Balance Balance
12/31/2013 Adjustments 12/31/2013 Additions *Transfers **Retirements 12/31/2014
$ 1,267,436 $ - $ 1,267,436 $ - § - $ (149,136) $ 1,118,300

3,323,788 - 3,323,788 1,153,140 (36,110) - 4,440,818

$ 4591224 b} - § 4591224 § 1,153,140 (36,1100 § (149,136) § 5,559,118
$ 10,202,778 s - $ 10,202,778 S - 3 36,110 $ (4,503,191) § 5,735,697
(2,672,779) - (2,672,779). (291,186) - 1,109,717 (1,854,248)
7,529,999 - 7,529,999 (291,186) 36,110 (3,393,474) 3,881,449
30,544 325,464 356,008 - - - 356,008
356,008 (325,464) 30,544 . - - 30,544
(347,830) - (347,830) (22,421) - - (370,251)
38,722 - 38,722 (22,421) - - 16,301

§ 7,568,721 S - $ 7,568,721 $§ (313607) § 36,110 § (3,393474) $ 3,897,750
$ 4,591,224 $ - § 4591224 § 1,153,140 § (36,110) $ (149,136) $ 5,559,118
10,589,330 . 10,589,330 - 36,110 (4,503,191) 6,122,249
15,180,554 - 15,180,554 1,153,140 - (4,652,327) 11,681,367
(3,020,609) = (3,020,609) _(313,607) - 1,109,717 (2,224,499)

$ 12,159,945 $ - $ 12,159,945 $ ‘839,533 ) - $ !355425610! $ 9!456.868

* Should be used only for those completed projects.coming out of construction-in-progress to fixed assets.
** Enter a negative number with the exception of accumulated depreciation in the retirement and prior period adjustment column.

See accompanying independent auditors' report.
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Note L. Long Term ljabilities

Component Units

Notes & bonds payable:

Notes payable
Bonds payable

Total bonds and notes payable

Other liabllities:

Compensated absences payable
Capital lease obligations

Claims and litigation payable
‘Pollution remediation obligations
Amounts held'in custody.

Contracts payable

Reimbursement contracts peyable

OPEB paysble

Other noncurrent liabilities
Total other liabilities
Total long-term liabilities

Combined Total

Notes & bonds payable:

Notes payable
Bonds payable

Total bonds and notes payable

Other Habilitles:

Compensated absences payable
Capital lease obligations

Claims and litigation payable
Pollution remediation obligations
Amounts held in custody

Contracts payable

Reimbursement Contracts Payable

OPEB payable

Other noncurrent liabilities
Total other liabilities
Total long-term liabilities

Note: Blank lines deliberately left'in document.

Balapce I une 30, 2014 June 30, dué within
June 30, 2014 Adjustments (Restated) Additions Reductions 2018 one year
- $ - 8 $ - 8 - -
537,000 - 537,000 170,000 367,000 179,000
537,000 - 537,000 - 170,000 367,000 179,000
19,214,228 - 19,214,228 325,697 - 19,539,925 -
19,751,228 § - 19,751,228 $ 325,697 $ 170,000 $ 19,906,925 $ 179,000
Balence Balance Balance at Amounts
June 30,2014 June 30, 2014 June 30, due within
(Restated) Adjustments _(Restated) Additions Reductions 2015 DRe year
- 8 - - 8 - $ -3 - 5 -
537,000 - 537,000 - 170,000 367,000 179,000
537,000 . 537,000 - 170,000 367,000 179,000
19,214,228 - 19,214 228 325,697 - 19,539,925 .
19,751,228 $ - 19,751,228 $ 325,697 § 170,000 $ 19,906,925 § 179,000

See accompanying independent auditors' report.
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Note'N. Related Party Transactions

List all related party transactionis below.

Amounts (Due to)/ Due from
Dollar amount that resulted from related
Name of Individual Describe Related Party Transaction of Transaction party transaction
1 University-affiliated entities (UNO International Alumni The Foundation collects funds on behalf of these affiliates in
Association, the Privateer Athletic Foundation) excess of expenditures made on behalf of these affiliates s - 8 (692,690)
2 University of New Orleans The Foundation reimburses the University for certain expenses
as well as provides certain services to the University
5,693,234 (333,980)
3 UNO Research and Technology Foundation (R&T) R&T provides annual administrative support to the Foundation
374,004 (5,280)
4 UNO Research and Technology Foumdation (R&T) Subsidized expenses received from R&T through UNOF 73,397

See accompanying independent auditors' report.
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University of Louisiana System

University of New Orleans-CU
~ SCHEDULE 1-A
SCHEDULE OF BONDS PAYABLE
6/30/2015%**

Principal “Principal Interest
) Date of o Outstanding (Redeemed) ‘Outstanding ~ Maturities ~ Interest ~ Outstanding
Issue Issue Original Issue June 30, 2014 Issued June 30, 2015 (Year) Rates June 30,2015
Uiiiversity of New Orleans
UNO Foundation _
Film:Studio Bonds 8/01/2001 2,000,000 $ 537,000 $ (170,000} $ 367"090 2016 2.09% $ 11,616

Total $ 537,000 o 3 (170,000) $ 367,000 3 11,616

*+* {UNO Foundation fiscal year ended December:31, 2014

Note: Blank lines deliberately left in docurent.
See accompanying independent auditors’ report.
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STATE OF LOUISIANA
UNIVERSTIY OF NEW ORLEANS
UNO Foundation
SCHEDULE 2-A
SCHEDULE OF LONG TERM DEBT AMORTIZATION

For the Year Ended June:30, 2015

Principal Interest Amortization

2016 $ 179,000 § 7,681 -

2017 188,000 3,935 -

2018 - - -

2019 .- - -

2020 - - -

2021 - - -

2022 - - -

2023 - - -

2024 - - -

2025 - - -

2026 - - -

2027 - - -

2028 - - -

2029 - - -

2030 - - -

2031 - - ‘ -

2032 - - ' -

2033 - - -

2034 - - -

2035 - - -

2036 ' - - -

2037 ' - - -

2038 - - -

2039 - -

2040 - -

Unamortized
Premium/Discount
5 367,000 $ 11,616 -

Note: Blank lines deliberately left in document.
See accompanying independent auditors' report.
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STATE OF LOUISIANA

UNIVERSITY OF LOUISIANA SYSTEM

SCHEDULE 4
SCHEDULE OF EXPENSES BY UNIVERSITY
For the Year Ended June 30, 2015

Name of individual university Operating Component .
and agency no.: Expenses Units Elifninations Total
UNO Foundation - $  (4,306,678) - $  (4,306,678)

The "Total Expenses” should agree to the "Combined Total" expenses shown in the Stmt of Activities.

See accompanying independent auditors’ report.
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STATE OF LOUISIANA
UNIVERSITY OF LOUISIANA SYSTEM

; SCHEDULE § ’
SCHEDULE OF IMPAIRMENT OF CAPITAL ASSETS
For the Yéar Ended June 30, 2015
Note_Imuairment of Capital Assets
UNOF Permansnt Impairments Realized in FY 14:15
Amount of Indication Net
Impairment Loss of Insurence Impairment Financlal Reason for
befare Insurence Impaoment Recovery in Loss per Statement Impainment
__Type of Assets Recovery (e.g. (1) physical damage) the same FY Financial Statements . Classification . {e.g. hurricane)
Buildings $ 3,393,478 Appraisal edf S - s 3,393,475 Impsimment loss Appreisal adjustment
Land $ 149,136 Appreisal edjustment ~~ _$ - s 149,136 Impairment lass Appraizal pdjustment
Movesble property
Infragtructure

Note: Blank lines deliberataly left in document.
See accompenying independent suditors’ report. -
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INDEPENDENT AUDITORS? REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED- ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To.the Board of Directors
University of New Orleans. medatlon
New Orleans, Louisiana

We have audjted, in accordance ‘with the anditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in. Government Auditing Standards issued
by the Comptrolfer General of the United States, the financial statements of the University of New Orleans
Foundation (a nonprofit organization) (the Foundatlon), which comprise the statement of financial positions

as of December 31, 2014, and the related statements of activities and cash flows for the year then ended, and

the related notes to the financial statements, and have issued our report thereon dated June 26, 2015.
Internal Control OQver Financial Reporting

In planning and perfomng our audit of the financial statenients, we considered. the Foundation’s internal
control over financial reporting (intemal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of éxpressing our opinion on the financial statements, but not for the purpose of
expressing .an opnnon .on the effectiveness. of the Foundation's intemal control. Accordingly, We do ot
express an opinion on the effectiveness of the Foundation’s internal control.

or employew ini the normal course of perfonning their ass:gbed functions, to prevant, or detect and correct,
misstatements on a timely-basis. A material weakness is a deficiency, or combination of deficiencies; in
internal control such that theére is a reasonable possibility that a material misstatement of the Foundation’s
financial statements will not be prevented, or detected and comrected on a.timely basis. A significant

deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe: than a

material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was,_for the limited purpose described in. the first paragraph of this
section and was not desigried to identify all deficiencies in internal control that might be material weaknesses

or significant. deficiericies. Giveni these limitations, during our audit we did not identify any deficiencies in
4internal control that we: consider to be material weaknessés. However, material weaknesses may exist that

have not been identified.

30th Floor - Energy Centre 1100 PoydrasStreet «  New Orleans, LA 70163-3000 -  Tel: 800.201.7332
One Galleria Bivd, Suite 2100 - Metame.lA70001 » Tel: 504.837. 5990 -+ Fax; 504.834.3609.




Compliance and tters

As part of obtaining reasonable dssurance about whether the Foundation’s financial statements are fiee of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determiination of financial statement amounts. However, providing an opinion on compha.nce with those
provisions was not an objective of our audit, and accordingly, we do. not express such an ‘opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

The purpose of this report is solely to describe.the scape: of our testing of internal contro] and compliance and
the results of that testing, and not to provide an opinion on: the effectiveness of the organization's internal
control or on compliance. This report is am jntegral part of an audit performed in accordance with
Government Auditing Standards in considering the orgamization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose. ‘

WWMH\JM

Jume 26, 2015
Metairie, Louisiana
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Independent Auditors’ Report on Compliance for Each Majox Program and on Internal Control Over
Compliance Required by OMB Circular A-133

To the Board of Directors
University of New: Orleans Fonndanon
New Orle4ns, Lonisiana

eport on Compliance for Each Major Federal Pro

‘We have audited the compliance of University of New Orleans Foundation (the Foundation) with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement that could have a
direct and material effect on its major federal program for the yeéar ended December 31, 2014. The
Foundation's mqor federal program is identified in the Summary of Independent Auditors’ results section of
the accompanying Schedule of Fmdmgs gnd Quiestioned Costs,

Jmmagement 's Responsibility

Management is responsible for compliznce with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs..

Auditors’ Responsibility

Our responsibility is to express an. opinion on compliance for the Foundation's major federal program based
on our andit of the types of compliance requirements refesred to above. We conducted our audit of
compliance in accordance with anditing standards generally accepted in the United States of America; the
standards applicable to financial audits .contained in Government Auditing Standards, issued by the
Comptroller General of the. United States; and OMB Circular A-133, Audits of States, Local Governments
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform
the andit to obtain reasonable agsurance about whiether noncompliatice with the types of compliance
requirements referred to above that conld have a direct and material effect on a major federal program
occurred.  An -audit includes. examining; on a test basis, evidence about the: Foundation's compliance with
those requiremerta and performing such other procedures as we considered necessary in the circumstances.

We believe that our andit provides a reasonable basis for our opinion on compliance for the major federal
program. However, or audit.does not provide a legal determination of the Foundation's compliarice.

Opinion on Each Major Federal Program

In our opinion, the Foundation. complied, all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on its major federal program for the year ended
December 31, 2014.

30th Floor - Energy.Centre = 1100 Poydras Street =  New:Orleans, LA 70163-3000 +  Tel:800.201.7332
One Galleria Blvd Smte 2100 - Metairie, LA70001 - Tel: 504.837.5990 +  Fax:504.834.3609




Report on Internal Control Over Compliance

Management of the Foundation is résponsible: for establishing aid maintaining effective intemal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit, we considered the Foundation's internal control aver compliance with the types of requirements that
could have a direct and material effect on 2 major federal program to detenmne the audmng procedures that
are appropriate in the circumstances for the purpose of expressing an opinion on complisnce For each major
federal program and to test and report-on internal ¢antrol ovér compliance in accordance with OMB Circular
A-133, but not for the purpose of expressing an opinion. on the effectiveness of internal control over
compliance. Accordingly, we do not. express an opinion on the éffectiveness of the Foundation's internal
control over compliance.

A deficiency in internal control over compliance exists when the design or operation of & control ever
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent; or detect and coriect, nongompliance with a type. of compliance reqlm'ement of a federal
program on a timely basis. A material weakness. in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that a material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or 3 combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in intemal control
over compliance, yet important enoughi to mexit dttention by those charged with governance.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control gver compliance
that. might be material weaknesses deficiencies or significant deficiencies. We did not identify any
deficiencies in intenial control over compliance that we comsider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The piixpose of this report on internal control over compliznce is solely to-describe the scope of our testing of
internal control over corapliance and the results of that testing based on the requitements of OMB Circular A-
133. Accordingly; this report is not suitable for any other purpose.,




Schedule of Bxpenditures of Federal Awards

We have audited the consolidated financial statements of the Foundation as. of and for the year ended
December 31, 2014, and have issued our report:théreon datéd June 26, 2015. Our audit was pert’ormed for the
purpose- of formmg an oplmon on the financial statements as a whole. The accompanying schedule of
expenditures -of federal awards is presented for purposes of additional analysis as required by OMB Circular
A-133, and js not a required part of the financial stitements. Such information is the responsibility of
mavagement and was derived from and related directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures applied-in the
andit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or
to the financial statéments themselves, and other additional procedurw in accorpdance with auditing standards
generally accepted in the United Stafés of America. In-our opinion, the schedule of expenditures of federal
is fairly stated in all material respects. m relation to the financial statements taken as a whole,

/ of

June 26, 2015
- Metairie, Louisiana



UNIVERSITY OF NEW ORLEANS FOUNDATION
Schedule of Expenditures of Federal Awards
For the year ended December 31, 2014

Federal CFDA Pass-Through Federal
Federal Grantor/Program Name or Other Number Entity's Number ~ Expenditures
U.S. Dep: of Commerce
Direct Awards
Economic Adjustment Assistance -
Film Production Facilities Expansion 11.307 N/A _$ 1,064,941
Total U.S. Department of Commerce 1,064,941

Total Expenditures of Federal Awards

See accompanying notes to schedule of expenditures of federal awards.

$ 1,064,941
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UNIVERSITY OF NEW ORLEANS FOUNDATION
Notes to Schedule of Expenditures of Federal Awards
December 31, 2014
Basis of Presentation
The accompanying Schedulz of Expenditures of Federal Awards (the Schedule) includes the. federal

grant activity of the University of New Orleans Foundation (the Foundation) under programs of the
federal government for the year ended December 31, 2014, The information in this Schedule is

presented in accordance with the requirements of - OMB Circular A-133 Audits of States, Local'

Governmients, and Non-Pmﬁt Orgamzarions Because the Schedule presents only a selected portion of
the operations of the Foundation, it is not intended to and does not present the financial position,
changes in net assets, or cash flows of the Foundation.

Summary of Significant Accounting Policies

Expenditures reported on the Schedulé are reported on the accrual basis of accounting. Such
expenditures are recognizéd following: the cost principles contained in OMB Circular A-122, Cost
Principles for Non-Profit Organizations, wherein certdin types of exPendmm:s are not-allowabile or are
limited as to reiriibursement. Therefore, some amounts presented in this schedule may differ from
amounts-presented, or used in the preparation of, the basic financial staternents.

Sub-recipients

During the year ended December 31, 2014, federal expenditires. presented in the Schedule were
disbursed to various sub-recipients as followa

CFDA Number Program Name " Amount Provided to Sub-recipients

11.307 Economic Adjustment Assistance $1,064,941

Relationship to Federal Financial Reports

Amounts reported in the Schedule agree with the amounts reported. in the related federal financial
reports, except for the amounts in reports submitted as of a adate subsequent to December 31, 2014.
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UNIVERSITY OF NEW ORLEANS FOUNDATION
Schedule of Findings and Quesuoned Costs

Summary of the Independent Auditors’ Results
For the Year Bnded December31, 2014

SCHEDULE I - Summary of the Independent Auditors’ Results
Type of report issued ori‘the financial statements. Unmodified Opinion
Did the audit disclose any material weaknesses in iritemal control over financial reporting? No
Did the andit disclose any significant deficiencies in intemnal control over financial reporting? No

Did the audit disclose any noncompliance which is material to. the financial statemmts of the
organization? No

Did the audit disclose any material weaknesses in internal control over major Federal programs? No
Dig the amdit disclose any significant deficiencies in internal control over major programs? &
Type of report issued on compliznce for major programs. Unmodified

Did the audit disclose any audit findings which the mdependent auditor-is required to report under
OMB Circnlar A-133 “Section 510(2)? Ne

The following is an identification of major programs:

- Name of
CFDA Number Federal Program
11.307 Economic Adjustment Assistance

The doﬂnrthxmholdusedtodwtingmshbetweenTypeAandTypeB Programs, as described in OMB
Circular. A-133, Section 520(b) was $300,000.

Did the auditee qualify as a low risk auditee under OMB Circular A-133, Section 5307 Yes,



UNIVERSITY OF NEW ORLEANS FOUNDATION

Schedule of Findings and Questioned Costs
Summary of the Independent Auditors’ Results
For the Year Ended December 31, 2014

SCHEDULE II — Financial Statement Findings

None noted.

SCHEDULE III - Federal Awards Findings

Noné noted.




None noted.

UNIVERSITY OF NEW ORLEANS FOUNDATION

Schedule of Prior Year Findings and Questioned Costs
For the Year Ended December 31, 2014
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