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INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors, 
Washington Coimcil on the Aging, Inc. 
Franklinton, Louisiana 

I have audited the accompanying financial statements of the govemmental activities, each major fimd, 
and the aggregate remaining fimd information of Washington Council on the Aging, Inc., 
Franklinton, Louisiana, (the Council) as of and for the year ended June 30,2010, which collectively 
comprise the Council's basic financial statements as listed in the table of contents. These financial 
statements are the responsibility of the Council's management. My responsibiUty is to express 
opinions on these financial statements based on my audit. 

I conducted my audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that I plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free 
of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and the significant estimates made by management, as well as evaluating the overall 
financial statement presentation. I believe that my audit provides a reasonable basis for my opinions. 

In my opiruon, the financial statements referred to above present feiirly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate 
remaining fund information of the Council as of June 30,2010, and the respective changes in financial 
position thereof for the year then ended in conformity with accoimting principles generally accepted 
in the United States of America. 

As described in Note l u to the financial statements, the Council has adopted the provisions of 
Goverrunental Accounting Standards Board Statement 54, Fund Balance Reporting and Govemmental 
Fund Type Definitions, in fiscal year 2010. 



In accordance with Government Auditing Standards, I have also issued my report dated December 17, 
2010, on my consideration of the Council's intemal control over financial reporting and on my tests of 
its compUance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of my testing of intemal control over 
finandal reporting and comphance and the results of that testing, and not to provide an opinion on 
the intemal control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance -with Government Auditing Standards and should be considered in 
assessing the results of my audit. 

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis (pages 4 through 17) and budgetary comparison information 
(pages 65 through 69) be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements is required by the Governmental Accoimting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. I have applied 
certain Umited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in tiie United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management's responses to my inquiries, the basic financial statements, and other 
knowledge 1 obtained during my audit of the basic financial statements. 1 do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide me with 
sufficient evidence to express an opinion or provide any assurance. 

My audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Council's basic financial statements as a whole. The accompanying 
Combining Schedule of Revenues, Expenditures, and Changes in Fund Balance - Nonmajor 
Govemmental Funds and the Comparative Schedule of Capital Assets and Changes in Capital Assets 
are presented for purposes of additional analysis as required by the Governor's Office of Elderly 
Affairs and are not a required part of the basic financial statements. The accompanying Schedule of 
Expenditures of Federal Awards is presented for purposes of additional analysis as required by the 
U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, and is also not a required part of the financial statements. The Combining 
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Nonmajor Govemmental Funds, 
the Comparative Schedule of Capital Assets and Changes in Capital Assets, and the schedule of 
expenditures of federal awards are the responsibility of management and were derived from and 
relate directly to the underlying accounting and other records used to prepare the finandal 
statements. The information has been subjected to the auditing procedures appHed in the audit of the 
financial statements and certain additional procedures, including comparing and reconciling such 
information directiy to the underlying accounting and other records used to prepare the finandal 
statements or to the finandal statements themselves, and other additional procedures in accordance 
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with auditing standards generally accepted in the United States of America. In our opinion, the 
information is fairly stated in all material respects in relation to the finandal statements as a whole. 

Baton Rouge, Louisiana, r ' J 
December 17,2010 Neil G. Ferrari, CPA 



MANAGEMENTS DISCUSSION AND ANALYSIS 
Washington Council on the Aging, Inc. 

The following discussion and analysis of the Washington Council on the Aging, Inc.'s (tiie Council) 
financial performance provides an overview of the Council's financial performance and activities for 
the year ended June 30, 2010. This document focuses on the current year's activities, resulting 
changes, and currentiy known facts. This document should be read in conjunction with basic financial 
statements, which follow this section. 

FINANCIAL HIGHLIGHTS 

• The Council showed an increase in overall net assets of $4,839, or about 1.7% this year. 
• Net capital assets of the Council increased by $34,223, or about 31 %. 
• The Council's fund revenues increased by $95,582, or about 8%. 
• Fund expenditures increased by $81,169, or 7%. 
• The unassigned fund balance for the Council's General Fund was $121,693, at year-end, which 

is a $27,010, or 18%, decrease from the prior year. 
• No deficit fund balemces existed at year-end. 
• The Council's major liabiUties consisted of current UabiUties due to vendors of $22,904. 
• The Coundl did not have any long-term liabilities. 
• Administrative expenses decreased this year by $9,604, which is a 3.6% decrease from last year. 

HOW TO USE THIS ANNUAL REPORT 

The Council's annual financial report consists of five main parts: 

(1) Management's discussion and analysis (this section) 

(2) The basic financial statements (government-wide and fund) 
(3) Supplementary information required by GASB 34 
(4) Supplementary information required by GOEA 
(5) Supplementary information required by OMB Circular A-133, and 
(6) Auditor reports. 

Govermnent-wide financial statements are comprised of the Statement of Net Assets (Exhibit A) and 
the Statement of Activities (Exhibit B). These financial statements provide information about the 
activities of the Council as a whole and present a long-term view of the Council's finances. In 
contrast, the fund financial statements, which consist of the Fund Balance Sheet (Exhibit C) and the 
Statement of Revenues, Expenditures, and Changes in Fund Balances (Exhibit D), teU how services 
were financed in the short-term, as weU as what remains for future spending for govemmental funds. 
Fund finandal statements also report the Coimcil's operations in more detail than the government-
wide financial statements by providing information about the Council's most significant funds. 



MANAGEMENT'S DISCUSSION AND ANALYSIS 
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The auditor has provided assurance in his independent auditor's report, located immediately before 
this Management's Discussion and Analysis, that the Basic Finandal Statements are fairly stated. The 
auditor has also provided assurance about the Supplementary Financial Information required by 
GOEA (Governor's Office of Elderly Affairs) and OMB Circular A-133, Audits of States, Local 
Governments and Non-Profit Organizations that follows later in this reporting package. A user of this 
dociunent should read the independent auditor's report carefuUy to ascertain the level of assurance 
being provided for each part of the financial section of the report. 

BASIC FINANCIAL STATEMENTS 

The basic financial statements consist of the government-wide financial statements and fund financial 
statements, which present different views about the CouncU, along with notes to the financial 
statements. 

Government-Wide Financial Statements 

The government-wide financial statements are prepared using the accrual basis of accounting and are 
designed to provide readers with a broad overview of the Council's finances, in a manner similar to a 
private sector business. When using these financial statements the user should consider whether the 
Council's finances, as a whole, have improved or deteriorated since last year. The government-wide 
financial statements found on pages 19 and 20 report the Council's net assets and changes in them. 
However, to assess the overaU financial position of the CouncU, the user must also consider non-
financial factors, such as, the condition of the CouncU's capital assets and faciUties, the addition or 
termination of grants and other revenue sources, and the expansion or contraction of programs and 
services. 

The Statement of Net Assets presents aU assets and UabiUties and the CouncU's financial position at 
year end, whereas the Statement of Activities presents information showing how the CouncU's net 
assets changed during this fiscal year as a result of the CouncU's activities. In this statement aU 
changes in net assets are reported as soon as the underlying event giving rise to the change occurs 
regardless of when cash is received or paid. Thus, revenues and expenses are reported in this 
statement for some items that wiU affect cash flows in future fiscal periods. AU of the CoimcU's 
significant activities are reported in the Statement of Activities, including an Administration function 
and a Health, Welfare, and Sodal Services function. The Health, Welfare, and Social Services 
function, which is the govemmental activity of the CoimcU, is comprised of various programs that 
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include supportive social services, non-elderly transportation, nutritional services, disease prevention 
and health promotion, famUy caregiver support, case management. Medicare outreach and 
enrollment, and senior citizen activities. Subprogram activities are also presented, in some cases, to 
help the reader analyze the CouncU's operations in more detaU. AU activities of the CouncU are 
considered to be goverrunental activities. A govemmental activity is usuaUy one where the Coundl 
uses money it receives from govemmental grants and contracts, along with donations from the 
general pubUc, to provide services at no charge to the general pubUc, or a segment of the general 
public, such as the elderly. In other words, the people benefiting from the service are not required to 
pay for what they receive. If the CouncU charged fees with the intention of making a profit or 
recovering the fuU cost of providing the service, that activity would be classified as a business-type 
activity. The Coundl does not have any business-type activities. Note that the CouncU does charge 
fees for its non-elderly, general pubUc transportation services, but the CouncU does not intend or 
expect the fees to cover the costs of operating this program. The Statement of Activities for this 
program clearly shows the deficit at which it operates despite the fees charged. 

Fund Financial Statements 

A fund is a grouping of related accounts that is used to maintain control over resources that have 
been segregated for specific activities or objectives. AU of the funds of the CouncU are govemmental 
funds. 

Govemmental funds are used to account for essentiaUy the same functions reported as govemmental 
activities in the govemment-wide financial statements. However, unlike the government-wide 
finandal statements, govemmental fund finandal statements focus on near-term inflows and outflows 
of spendable resources, as well as on balances of spendable resources avaUable at the end of the fiscal 
year. Accordingly, the govenmiental funds use the modified accrual basis of accoimting. Because the 
focus of govemmental funds is narrower than that of the govemment-wide finandal statements, 
comparing the information presented for govemmental funds with simUar information presented for 
govemmental activities in the govenunent-wide financial statements can be useful. Both the 
govemmental fund balance sheet and the governmental fund statement of revenues, expenditures, 
and changes in fund balances provide a reconciUation to faciUtate the comparison between 
govemmental funds and govemmental activities. 

The CouncU has presented the General Fund, Title III B Fund, Titie HI C-l Fund, Titie III C-2 Fund, 
and JARC Fund as "major" govemmental funds. AU "non-major" govemmental funds are presented 
m one column on the fund financial statements, titied Non-Major Funds. A combiiung Schedule of 
Revenues, Expenditures, and Changes in Fund Balance of the non-major govemmental funds can be 
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found on page 74. Major funds are those whose revenues, expenditures, assets, or UabiUties are at 
least 10% of corresponding totals for aU govemmental funds. In addition, a major fund could be a 
fund that does not meet these criteria but which management subjectively beUeves is important to the 
CouncU's financial statement users. Despite not having met the quantitative criteria to be a major 
fund, management elected to present the Titie C-l Fund as a major fund in this year's financial 
statements. 

The General Fund is used to account for aU finandal resources except those that are required to be 
accoimted for in another fund. The Special Revenue Funds accoimt for the proceeds of specific 
revenue sources which are restricted or committed to expenditure for specified purposes other than 
debt service or capital projects. By using separate funds to track revenues and expenditures, 
management can control funds for particular purposes or show that the fund is meeting legal 
responsibiUties for using certain grants and other revenues. Most special revenue funds have no fund 
balance at year-end because aU revenue received is expended in the same year. The utiUty assistance 
fund is one special revenue fund that typicaUy has a fund balance at year end because any unspent 
revenue at year end does not have to be retumed to a grantor or donor. 

Notes to the Financial Statements 

The notes provide additional information that is essential to a fuU understanding of the data provided 
in the govemment-wide and fund financial statements. The notes to the financial statements can be 
found beginning on page 25 and should be read before making assumptions or drawing conclusions 
about the CouncU's financial condition. 

SUPPLEMENTARY FINANCIAL INFORMATION REQUIRED BY GASB STATEMENT 34 

The Govemmental Accounting Standards Board (GASB) Statement 34 requires budgetary comparison 
schedules for the General Fund and each major Spedal Revenue Fund that has an adopted annual 
budget. The schedules compare the original and final budgets to actual budget results for the 
CouncU's fiscal year. Positive and negative variances between the final budget and actual amounts 
are also presented. 
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Management's Discussion and Analysis (MD&A) is also requUed supplementary information (RSI) by 
GASB Statement 34. However, GASB Statement 34 requUes the MD&A be presented as the first item 
in this reporting package and not with tiie other RSI, which is included later in this reporting package. 

OTHER SUPPLEMENTARY FINANCIAL INFORMATION REQUIRED BY GOEA 

The Governor's Office of Elderly Affairs (GOEA) has required the CouncU to present as schedules the 
information on pages 74 and 75. This information wiU be used by GOEA to verify the accuracy of the 
information submitted by the CouncU during the year to help GOEA morutor certain compliance 
requirements set forth in the grants that it has with the Coundl. 

SUPPLEMENTARY INFORMATION REQUIRED BY OMB CIRCULAR A-133 

OMB Circular A-133, Audits of States, Local Governments and Non-Profit Organizations requires a 
Schedule of Expenditures of Federal Awards to be included as supplemental information. This 
schedule wiU present information about the CouncU's federaUy funded programs in a maimer that can 
faciUtate finandal and compUance analysis by the agencies that have granted federal money to the 
Coundl. 

AN ANALYSIS OF THE COUNCIL AS A WHOLE USING GOVERNMENT-WIDE 
FINANCIAL STATEMENTS 

The foUowing table reflects condensed information on the CouncU's assets, UabiUties, and net assets 
for fiscal years 2010 and 2009: 
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Current and Other Assets: 
Current Assets 
Other Assets 

Capital Assets, net of depredation 

Total Assets 

Current Liabilities 

Total Liabflities 

Net Assets: 
Invested in Capital Assets 
Restricted 
Unrestricted 

Total Net Assets 

2010 

$ 161,190 
10,631 

144>921 

316,742 

22,920 

22,920 

144,921 
4,470 

144,431 

$ 293322 

2009 

$ 288,009 
5,752 

110,698 

404,459 

115,476 

115,476 

110,698 
3,967 

174318 

$ 288,983 

Increa^ 
(Decrease) 

$ (126̂ 819) 
^879 

34,223 

(87,717) 

(92-556) 

(9^556) 

34,223 
503 

(29,887) 

$ 4,839 

As noted earUer, net assets may serve over time as a useful indicator of the CouncU's finandal 
position. As of June 30,2010 and 2009, the CouncU "as a whole" had assets greater than its liabiUties 
of $293,822 and $288,983, respectively, which represents an overaU increase of $4,839 for the year. 
About 49% and 60% of the CouncU's total net assets are ururesfa-icted as of June 30, 2010 and 2009, 
respectively. Uru-estricted net assets are important because they represent resources that management 
has avaUable to adapt to changes in the economy, emergencies, unexpected needs, and reduction in or 
termination of grant revenues by govenmient agencies. 

The CouncU's restricted net assets represent about 1.5% and 1.4% of the CouncU's total net assets as of 
June 30,2010 and 2009, respectively. Net assets are reported as restricted when the constraints placed 
upon the assets' use are either (a) externaUy imposed by a grantor, contributor, or laws or regulations 
of other governments, or (b) imposed by law through constitutional provisions or enabling legislation. 

The net assets that have been invested in capital assets are presented net of any related outstanding 
debt incurred to acquire them. For 2010 and 2009, there is no debt that has to be subtracted from the 
capital asset amount. The CouncU's poUcy is to acquire capital assets by paying cash and avoiding 
debt. This poUcy helps assiu-e management wiU stay within its financial means so that future revenues 
wiU be spent for cUent services instead of debt service. 
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Current assets decreased by $126,819 in 2010. Of this decrease, $121,626 can be primarUy lirUsed to a 
decrease in the CouncU's cash and investments since last year. A corresponding large decrease in 
current UabiUties of $92356 can explain most of why the cash and investments decreased in FY 2010. 
Also, the CouncU acquired some capital assets in FY 2010, which explains the additional element of 
the decrease in cash and investments this year. 

The foUowing table summarizes the revenues and expenses that produced the changes in net assets 
for fiscal years 2010 and 2009. 

Revenues 

Program Revenues: 
Charges for services 
Operating Grants and Contiibutions 
Capital Grants and Contributions 

General Revenues: 
Property Taxes 
Unrestricted Grants and Contributior\s 
Other General Revenues 

Total Revenues 

Direct Program Expenses of the Health, 
Welfare, and Social Services Function: 

2010 

$ 95,989 

627,629 

53,221 

385,142 

93,550 

12,503 

1,268,034 

% of To ta l 

7.57% $ 

49.50% 

4.20% 

30.37% 

7.38% 

0.99% 

100.00% 

2009 

> 98,381 

571,817 

0 

390,441 

105,814 

6,388 

1,172,841 

% of To ta l 

8.39% 

48.75% 

0.00% 

33.29% 

9.02% 

0.54% 

100.00% 

Supportive Services: 
Priority Services: 

Transportation of the elderly 
Other supportive services 

Transportation Services-non-elderly 
Nutrition Services: 

Congregate Meals 
Home-delivered Meals 
Food bank and vouchers 

Other Health, Welfare & Social Services 
Direct Administrative Expenses 
Total Expenses 

Increase (Decrease) in Net Assets 
Net assets, begiruiing of year 
Net assets, end of year 

225,126 

215,900 

318,746 

84,133 

118,556 

0 

47,833 

252,901 

1,263,195 

4,839 

288,983 

$ 293,822 

17.82% 

17.09% 

25.23% 

6.66% 

9.39% 

0.00% 

3.79% 

20.02% 

100.00% 

$ 

216,941 

168,377 

313,615 

98,565 

127,399 

3,852 

28,779 

262,505 

1,220,033 

(47,192) 

336,175 

288,983 

17.78% 

13.80% 

25.71% 

8.08% 

10.44% 

0.32% 

2.36% 

21.52% 

100.00% 
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AN ANALYSIS OF GOVERNMENTAL ACTIVITIES 

For 2010, the CouncU's total revenues increased $95,193 or 8.1 % from 2009, whereas total expenses for 
2010 increased by $43,162 or 3.5% from 2009. 

As iUustrated by the table above, the CoimcU gets most of its revenues from operating grants & 
contributions that are specUicaUy related to a program and must be used in the programs to which 
they relate. This was the second year the CouncU received property tax revenue, which made up the 
second largest revenue. Uruestricted grants and contributions represent about 7% of gross revenues. 
This type of revenue is important because it is avaUable for management's discretionary use. Charges 
for services arise from fees the CoimcU has charged for providing a particular service and this revenue 
is used to pay for the expenses of the programs for which the fees were charged. 

The expenses in the table have been presented by primary programs, with some additional detaUs 
about the subprograms. In presenting this information, orUy direct program expenses are shown. The 
administrative expenses include aU administrative expenses of the CouncU before any aUocations 
were made to the various programs. Percentages have been presented for the expenses associated 
with each program for ease of analysis and to Ulustrate where the Council has spent its money this 
year and last year. The expense aUocations are a good indication of the demand for each type of 
service. 

When reviewing the govemment-wide Statement of Activities, there are relationships that are 
important to the understanding of the CouncU's operations. As you can see, the Council's largest 
activities are transportation and nufrition services. The CoimcU's main focus is to meet the needs of 
the elderly citizens of Washington Parish and right now these two services are in the greatest 
demand. However, there is a growing demand for other supportive services, especiaUy homemaker. 
As these demands increase, management wUI adjust its annual budget to reaUocate avaUable 
resources to meet the demands. 

Another area of interest on the Statement of Activities relates to the total govemmental activities 
colunm wherein the CouncU shows that most of the govemmental activities have more expenses than 
revenues. In other words, they are not seU-supporting. However, on occasion, a program might 
appear to "break even" or even make a sUght "profit" because the actual cost of providing a particular 
service was less than the contracted unit reimbursement cost. Nevertheless, the CoimcU's abiUty to 
support aU govemmental activities reUes heavUy on general revenues, particularly the local property 
tax. This fmancial relationship is expected and budgets are prepared accordingly. TraditionaUy, 
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general revenues are used to cover the excess of expenses over revenues in these activities. Without 
the property tax revenue and the unrestricted grants and contributions, the Coundl would be unable 
to provide services at current levels. Further, the general nature of these revenues aUows management 
discretion as to how to apply them in paying for the CoimcU's current services as weU as reaUocating 
them to meet future demands. 

Another indication of how money is used effidentiy or inefficientiy can be analyzed by comparing the 
amoimt of administration costs from year to year as weU as calculating the percentage administration 
expenses bears in relation to total expenses. For 2010, total administration expenses were $252,901 or 
20% of total expenses, whereas these same expenses were $262,505 or 22% of total expenses m 2009. 
Admirustration expenses include indirect type costs, which are costs that are not specificaUy 
identified with a particular program but benefit aU programs. 

AN ANALYSIS OF THE COUNCIL'S FUNDS USING GOVERNMENTAL FUND 
FINANCIAL STATEMENTS 

Fund Balances 

The CouncU showed a combined goverrunental fund balance of $134,178 (as shown on the Fund 
Fmancial Statement's Balance Sheet) at the end of this year, which is a decrease of $35,218 from the 
prior year. The General Fund decreased by $35,244 this year, and the combined fund balances of the 
Special Revenue Funds increased by $26. 

Also note that this year the CoimcU has implemented the provisions of Govemmental Accounting 
Standards Board Statement 54, Fund Balance Reporting and Govemmental Fund Type Definitions. This 
statement wiU cause the components of the Fund Balance to be presented differentiy when compared 
to prior years. 
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Revenues 
The combined fund revenues mcreased $95,582 this year versus last year, as shown in the table below. 

Increase/(Decrease) 
2010 % 2009 % Amount Percent 

Intergovernmental $ 727,544 56.67% $ 620,827 52.25 % $ 106,717 17.19% 
Property Taxes 399,115 31.09% 404,028 34.00% (4,913) -1.22% 

-2.43% Program Service Fees 95,989 7.48% 98,381 8.28% (2,392) 
Public Support 46,856 3.65% 55,697 4.69% (8,841) -15.87% 
Interest Income 1,384 , 0.11% 1,516 0.13% (132) -8.71% 
Miscellaneous 12,850 1.00% 7,707 0.65% 5,143 66.73% 

Total Revenues $ 1,283,738 $ 1,188,156 $ 95,582 8.04% 

Intergovernmental revenues consist primarUy of federal, state and local government grants, most of 
which are restricted to use for spedfic programs and services. The amoimt of armual funding from 
intergovemmental grants remains rather constant from year to year; however, some grant amounts 
may change based upon the volume of the uiuts of service provided by the CouncU. 

The $106,717 net increase in intergovemmental revenue in 2010 was the result of the CouncU 
receiving (1) $44,735 more in Hurricane Katrina recovery funds, (2) $43,721 more from its JARC grant, 
(3) $19,713 more from its Section 5311 grant, (4) $6,945 more from Capital Area on Aging (CAAA), (5) 
$2,242 more from GOEA, and (6) no Emergency Food and Shelter Program (EFSP) funds compared to 
$10,639 it received in 2009. The CouncU used Hurricane Katrina recovery funds to purchase a new 
vehicle this year. The increase in the Section 5311 and JARC revenues are a result of more costs being 
incurred in these programs in 2010 versus 2009. As the eUgible costs increase, so does the grant 
revenue, assuming the grant is large enough to absorb the increase in expenditures. The CouncU 
received more CAAA revenue for being able to generate more units of service in 2010 versus 2009. 
The increase in GOEA intergovemmental revenue was because the CouncU received Medicare 
Improvement for Patients and Providers Act (MIPPA) fimding in FY 2010. 

This was the second year the CoimcU received property tax revenue which accounted for 31% of its 
total revenues this year. 

Program service fees were $95,989 and $98,381 and represent 7.5% and 8.3% of the CouncU's total 
revenues for 2010 and 2009, respectively. The reason for a decrease in program service fees is 
primarUy because the decrease in demand for general pubUc transportation services. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 
Washington Coimcil on the Aging, Inc. 

(Continued) 

The CouncU also receives pubUc support in the form of restricted and imrestricted donations from its 
cUents and the general pubUc. PubUc support aUows the CouncU to maintaui and expand services. 
PubUc support comes from donations from the general pubUc, cUent contributions, utiUty comparues, 
and the United Way. 

The increase in misceUaneous revenues of $5,143 is mairUy because the CoimcU sold one used van in 
FY 2010 for $6,500, whereas it did not seU any vans m FY 2009. 

Expenditures 

Total expenditures increased by $81,169 this year, as shown in the table below. 

I nciease/( Deaease) 

Peisortnel 

Fringe 
Travel 

Operating Services 
Operating SupjAies 
Other Costs 

Full Service 
Meals 

Utility Assistance 
Capital Outiay 
Intergovemmental 

2010 
$ 770,325 

75,267 

49,237 

103,801 
76,429 
78,244 

11,826 
69,632 

6,236 
53,221 

24,738 

$ 1,318,956 

2009 

$ 734,036 
72,944 

42,103 

109302 
89,144 
62,753 

3,473 
81,498 
14,192 

5,104 
22,738 

$ 137,787 

Amount 
$ 36,289 

2,323 

7,134 

(6,001) 
(12,715) 
15,491 

8,353 
(11,866) 
(7,956) 

48,117 

2,000 

$ 81,169 

Percent 

4.94% 
3.18% 

16.94% 

-5.47% 
-14.26% 
24.69% 

240.51% 
-1436% 

-56.06% 

942.73% 
8.80% 

656% 
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MANAGEMENrS DISCUSSION AND ANALYSIS 
Washington Council on the Aging, Inc. 

(Continued) 

Personnel costs increased this year primarUy because the CouncU expanded its homemaker services. 
Last year homemaker wages were $67,699, whereas they were $104,216 this year, an mcrease of 
$36,517. As personnel costs increase, so do fringe costs. Travel costs mcreased m 2010 because the 
CoimcU expanded its homemaker services and had to reimburse the homemakers for using their 
personal vehicles. Operating services decreased in 2010 due to the decrease in vehicle maintenance 
costs. Operating suppUes showed a decrease in 2010 primarUy due to decreases in overall suppUes. 
Full service costs increased in 2010 primarUy because the CouncU distributed $10,551 of caregiver 
vouchers, whereas it did not provide this assistance in 2009. Also, there was less demand for home 
repair assistance. Other costs increased in 2010 because the CouncU retained an attorney to provide 
general legal services ($22,000), whereas the rest of the "other cost" components coUectively declined 
by about $6,500. UtiUty assistance expenditures decreased in FY 2010 as a result of less demand for 
the service during the year. Capital outlay expenditures in 2010 represent the costs to purchase one 
new vehicle (in the CoimcU's name), whereas last year no new vehicles were bought. 

AN ANALYSIS OF THE GENERAL FUND BUDGET 

Over the course of this past fiscal year, the budget was amended one time. The amendment was 
approved at a Board of Directors meeting on November 19, 2009. The amendment effectively 
approves any expenditure that had already been incurred that exceeded its original budgeted 
amount. The primary reasons for amending the budget are to account for unanticipated changes in 
both revenues and expenditures and to prevent compUance violations under the CouncU's grants 
from GOEA and Capital Area Agency on Aging (CAAA). 

A schedule presenting the original and final (amended) budgets for the General Fund can be found in 
the Supplementary Financial Information Required by GASB Statement 34 section of this report. 
When reviewing the budget versus actual schedule, the reader wiU note that, even though there are 
line item variances, the overaU net unfavorable variance is $42,764. The main reasons for the overaU 
unfavorable variance with the final budget are: (1) the CoimcU budgeted $420,613 for its property tax 
revenue without considering any amounts that might be imcoUectible or any supplemental additions 
or reductions the assessor might make to the original taxes due, (2) the CoimcU did not budget 
enough intergovemmental expenditures to accoimt for its share of matching funds ($10,765) for a new 
van that the Town of FrankUnton acqiured on behalf of the CouncU, and (3) the CoimcU miscalculated 
how much revenue it would receive and related expenditures it would incur relative to nonelderly 
transportation services accoimted for in its General Fund. Instead, the elderly transportation program 
received more money and expended more costs thereby creating simUar variances in the CoimcU's 
Titie ni B Fund. The difference in the transfer out amounts arises because management did not have 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 
Washington Council on the Aging, Inc. 

(Continued) 

to use as much General Fund resources to cover deficits in the spedal revenue fund programs. The 
variance in the transfers in amount arises because management did not expect the cost of any special 
revenue fund program to exceed the revenues generated by its imit cost grants but, on occasion, this 
scenario happens. 

AN ANALYSIS OF CAPITAL ASSET AND DEBT ADMINISTRATION 

At the end of the year, the CouncU had $144,921, in capital assets net of accumulated depreciation. 
This amount is a net decrease over last year of $34,223, which is made up of additions of $53,221 and 
the current year depredation expense of $(18,998). 

Capital Assets, Net of Depreciation 
Increase 

June 30,2010 June 30, 2009 (Decrease) 
Vehicles $ 48,398 $ 8,732 $ 39,666 
Equipment 7,894 9,658 (1,764) 
BuUding and Improvements 79,629 83,308 (3,679) 
Land 9,000 9,000 0_ 

$ 144,921 $ 110,698 $ 34,223 

The capital asset addition during the year consisted of one new vehicle ($53,221). 

The CoimcU had five vans titied in its name at the end of the fiscal year, which are included in capital 
assets. The CouncU also had the use of nine additional vans which are owned by Town of Franklinton, 
which are not included in the capital assets of the CouncU. AU vans were operational at year end. 
However, during FY 2011 management wUl receive 5 new 12 passenger vans, which wiU replace 5 old 
12 passenger vans in the current fleet. AU of these vans wiU be paid for with 100% federal ARRA 
money. 

The CouncU did not have any long-term debt related to its capital assets and does not like to incur any 
debt as a matter of finandal stewardship. 

More detaUed information can be found about the CoimcU's capital assets in Notes 1 and 5 to the 
financial statements. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 
Washington Council on the Aging, Inc. 

(Continued) 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS 

The CouncU receives most of its funding from property taxes and federal and state agendes. Because 
of this, the source of income for the CouncU is rather steady. However, some of the CouncU's grants 
and contracts are contingent upon the level of services provided by the CouncU, and therefore, 
revenues may vary from year to year. In setting its budget for fiscal year 2011, it was important to 
management that at least the same level of service be deUvered to cUents and the pubUc as were 
provided in FY 2010. There are no plans to add or terminate any programs in 2011. AU the CouncU's 
grants and contracts from the usual federal and state agencies have been approved for FY 2011. There 
have been no sigruficant changes to the funding levels or terms of the grants and contracts. 

For FY 2011, tiie CouncU has budgeted revenues of $1,265,839 and expenditures of $1,208,287 
producing an excess of revenues over expenditures of $57,552. The FY 2011 budget has been approved 
by Capital Area Agency on Aging. 

CONTACTING THE COUNCIL'S MANAGEMENT 

Our financial report is designed to provide goverrunent agencies and the general pubUc an overview 
of the CouncU's finances and to demonstrate accountabiUty for the money that it receives. If you have 
any questions about this report or wish to ask for more information, you should contact Nancy 
McBeth, Executive Director at 1025 Dobson Street, Franklinton, Louisiana 70438 or by phone at (985) 
839-4535. 
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EXHIBIT A 

STATEMENT OF NET ASSETS 

Washington CouncU on the Aging, Inc. 

Franklinton, Louisiana 

June 30,2010 
Governmental 

Activities 
ASSETS 

Current Assets: 
Cash and Investments $ 72,155 
Receivables: 

Capital Area Agency on Aging 17,964 
Governor's Office of Elderly Affairs 2,242 
Office of FamUy Support 2,256 
Tov\rn of Franklinton 56,350 
Other Entities 2,269 

Prepaid expenses 7,954 

Total current assets 161,190 
Capital Assets, net of accumulated depreciation 144,921 
Other Asset - prepaid expense for vehicle usage 10,631 

Total Assets 316,742 

LIABILITIES 
Current Liabilities: 

Accounts payable 22,904 
Accrued payroll liabiUties 16 

Total current liabiUties 22,920 

NET ASSETS 
Invested in Capital Assets 144,921 
Restricted for UtiUty Assistance 3,537 
Uruestricted 145,364 

Total Net Assets $ 293,822 

The accompanying notes to the basic financial statements are an integral part of this statement. 
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EXHiBrrB 

STATEMENT OF ACTIVrriES 

Washing ton Counci l on the Aging, Inc. 
Franklinton, Louisiana 

Foi t h e yea i e n d e d June 30,2010 

Program Revenues 

Net (Expense) 
Revenue and 

Increase 
Pecrease j in 

Net Assets 

FuncHonVPrograms 
Govemmental Activities 

Health, Welfare & Social Services: 

Supportive Services: 

Transportation of the elderly 

Homemaker 

Information and Assistance 

Outreach 

Recreation 

Telephoning 

Home Repairs 

Utility Assistance 

Transportation Services - non elderly: 

Job Access 

General PubUc 

Nutrition Services-. 

Congregate Meals 

Home [Delivered Meals 

Disease Prevention and Health Promotion 

Family Caregiver Support 

Case Management 

Medicare Outreach and Enrollment 

Senior Qtizen Activities 

Administration 

Total govemmentaJ aclivities 

Direct 
Expenses 

Indirect 
Expenses 

Charges for 
Services 

Operating Grants and 
Contributions 

Capital Grants 
and 

Contributions 

Total 
Govemmental 

Activities 

$ 225,126 $ 

153,430 

9,732 

14,223 

18,813 

10,087 

2,384 

7,231 

134,415 

184,331 

84,133 

118,556 

6,676 

11,736 

23,093 

2,242 

4,086 

63,658 S 

44,804 

Z842 

4,153 

5,494 

Z945 

0 

290 

35,818 

48,900 

21,057 

20,028 

1,840 

355 

0 

0 

0 
252,901 (25il84) 

S 1,263,195 S 

General Revenues 

0 $ 

0 

0 

0 

0 

0 

0 

0 

0 

0 

95,989 

0 

0 

0 

0 

0 

0 

0 
0 

95,989 

Propefly taxes, net ot $13,973 vrithheld b> 
Giants and contributions not restricted to 
Interest income 
Facility rental. 
Miscellaneous 

net of direct depreciation 

Total General Revenues 
Increase (Decrease) in net assets 
Net assets - beginning of the year 
Net assets - end of the year 

$ 

S 

'iheSheriii 

200,045 $ 

2i269 

280 

I.S57 

0 

5,815 

4,520 

6,322 

148,234 

121,053 

38,202 

5^035 

3,379 

16,199 

0 

^242 

4,460 
717 

627,629 $ 

specific programs 

53,221 $ 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 
0 

53,221 S 

385,142 
93,550 
1,384 
4,572 
6,547 

T" 

(35,518) 

(175,965) 

(12,294) 

(]6,519> 

(24,307) 

(7,217) 

2,136 

(1,199) 

(21,999) 

(16,189) 

(66,988) 

(86,549) 

(5,137) 

4,108 

(23,093) 

0 

374 
0 

(486,356) 

491,195 
4,83? 

288,983 
293,822 

The accompanying notes to the basic financial statements are an integral part of this statement. 
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EXHIBIT C 

ASSETS 
Cash and Investments 
Receivables: 

Capital Area Agency on Aging 
Governor's Office of Elderly Affairs 
Office of Family Support 
Town of Franklinton 
Other Entities 

Prepaid expenditures 
Due from other govemmental funds 

Total Assets 

LIABILITIES AND FUND BALANCES 

Liabilities 
Accounts payable 
Accrued payroll taxes 
Due to other governmental fimds 

Total Liabilities 

Fund Balances 
Nonspendable: 

Prepaid expenditures 
Restricted for: 

UtiUty assistance 
Senior citizen activities 

Assigned to: 
Home repairs 

Unassigned 

Total Fund Balances 

Total Liabilities and Fund Balances 

FUND BALANCE SHEET 
GOVERNMENTAL FUNDS 

Washington Council on the Aging, Inc. 
Franklinton, Louisiana 

June 30,2010 

General Fund 
TiUe III B 

Fund 
TiUe III c-1 TiUe III c-2 

Fund Fund 

Total 
JARC Non-Major Govemmental 
Fund Funds Funds 

56,861 $ 0 S 

0 
0 

2,256 
17,097 
2,269 
3,862 

53,184 

11,247 
0 
0 

21,883 
0 
0 
0 

1,292 
0 
0 
0 
0 
0 
0 

0 $ 11,757 $ 

784 
0 
0 
0 
0 
0 
0 

0 $ 3,537 $ 

0 
0 
0 

17,370 
0 
0 
0 

4,641 
2,242 

0 
0 
0 
0 
0 

135,529 $ 33,130 $ 1,292 $ 12,541 $ 17,370 $ 10,420 S 

33,130 1,292 12,541 

3,862 

0 
933 

4,153 
121,693 

130,641 

135,529 $ 33,130 S 

Amounts reported for governmental acUvities in the statement of net assets are different because: 
- Prepaid expenses relating to vehicle usage are not financial resources and therefore are not reported 

as assets in the govemmental funds 
- Capital assets used in govemmental activities are not financial resources and therefore are not reported 

as assets in the govemmental funds 

Net Assets of Govemmental Activities 

17,370 6,883 

3,537 
• 0 

0 
0 

3,537 

1,292 $ 12,541 S 17,370 $ 10,420 

72,155 

17,964 
2,242 
2,256 

56350 
2,269 
3,862 

53,184 

210,282 

4,872 
16 
0 

3,597 
0 

29,533 

415 
0 

877 

12341 
0 
0 

1,459 
0 

15,911 

20 
0 

6363 

22,904 
16 

53,184 

76,104 

3,862 

3,537 
933 

4,153 
121,693 

134,178 

14,723 

144,921 

293322 

The accompanying notes to the basic financial statements are an integral part of this statement. 
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STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 

Washington Council on the Agin^ I n t 

Franklinton, Louisiana 

For the year ended June 30,2010 

ExmBrro 

General 

Fund 

Title n i B 

Fund 

Title m C-l 
Fund 

Title in C-2 

Fund 

JARC 

Fund 

Nonmajor 

Funds 

Total 

Govemmental 

Funds 

REVENUES 

Ad Valorem Taxes 

Intergovemmental: 

Capital Area Agency on Aging (CAAA) 

Governor's Office of Elderly Affairs 

Louisiana DOTD 

Town of Franklinton 

Washington Parish Government 

Public Support (Restricted): 

Client conUibutions 

Other general public donations 

Various utility companies 

Public Support (Unrestricted): 

United Way 

Other general public donations 

Program Service Fees (charges for services): 

Trai\sportation: 

Office oi Fanuly Support 

Public fares 

Other entities 

Interest Income 

MisceUaneous: 

Rental of facilities 

Proceeds from sale of vehicles 

Miscellaneous 

Total revenues 

EXPENDITURES 

Health, Welfare, & Social Services: 

Ciurenl: 

Persormel 

Fringe 

Travel 

Operating services 

Operating supplies 

Other costs 

Full service 

Meab 

Utility assistance 

Capital outlay 

Intergovennental 

Total expenditures 

Excess of revenues over (under) expenditures 

OTHER nNANCING SOURCES fUSES> 

Operating transfers in 

Operating transfers out 

Net increase (decrease) in fund balances 

FUND BALANCE (DEnCFF) 

Beginning of year 

End of year 

(35,244) 

165385 

399,115 S 0 $ 0 S 0 s 0 s 0 s 

26 

399,115 

717 

91,267 

53,221 

116353 

4,200 

0 

4,460 

0 

1,684 

599 

66,336 

12,504 

17,149 

1,384 

6300 

6300 

50 

782;339 

82,179 

0 

0 

149,561 

0 

3,106 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

234,846 

14,550 

0 

0 

0 

0 

23,652 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

38,202 

44,942 

0 

0 

0 

0 

7,093 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

52,035 

0 

0 

0 

148,234 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

148,234 

19,578 

2,242 -

0 

0 

0 

0 

0 

6,262 

0 

0 

0 

0 

0 

0 

0 

0 

0 

28,082 

161,966 

93,509 

53,221 

414,648 

4,200 

33351 

4,460 

6,262 

1,684 

599 

66,336 

12,504 

17,149 

1,384 

6,300 

6300 

50 

1,283,738 

166.813 

16,232 

1358 

29,031 

2Z347 

40,627 

0 

0 

0 

53,221 

24,738 

354367 

427,972 

4,150 

(467366) 

358,228 

K,277 

44,357 

42,984 

31,953 

23,119 

1,275 

0 

0 

0 

0 

537,193 

(302347) 

302347 

0 

75,660 

7,006 

2,932 

4,027 

1336 

4,024 

0 

7356 

0 

0 

0 

102,541 

(64,339) 

64,339 

0 

45,357 

4,591 

172 

10,544 

7,324 

3,048 

0 

62,276 

0 

0 

- 0 

133312 

(81,277) 

81,277 

' 0 

113393 

11,257 

401 

16,944 

13,134 

7,088 

0 

0 

0 

0 

0 

162,717 

a4,483) 

14,483 

0 

10,374 

904 

17 

271 

135 

338 

10,551 

0 

6,236 

0 

0 

28,826 

(744) 

4,920 

(4,150) 

770,325 

75,267 

49,237 

103,801 

76.429 

78,244 

11,826 

69,632 

6,236 

53.221 

24,738 

1318,956 

(35,218) 

471316 

(471316) 

(:S,218) 

S 130,641 5 s 
0 

0 s 

0 

0 $ 

0 

0 $ 

3311 

3337 S 

169396 

134,178 

Hie accompanying notes to the basic financial statements are an integral part of this s ta tement 

23 



EXHIBIT E 

Reconciliation of the Statement of Revenues, Expenditures, 
and Changes in Fund Balances of Govemmental 

Funds to the Statement of Activities 

Washington Council on the Aging, Inc. 
Franklinton, Louisiana 

For the year ended June 30,2010 

Net Increase (Decrease) in Fund Balances - Total Govemmental Funds $ (35,218) 

Governmental funds report the amounts the Council expends as local 
"matching" funds on capital assistance grants, which result in another 
government obtaining title to the capital assets acquired imder the 
grants, as intergovemmental expenditures. However, because the 
Council gets to use the capital assets in lieu of having paid the required 
local match, the Coimcil records the amounts it paid in the Statement of 
Net Assets as a prepaid expense, which will be amortized over the 
estimated useful Uves of the capital assets. This reconciling amount 
represents the amount by which the intergovemmental expenditures 
($10,765) exceeded amortization expense ($4,931) this year. 5,834 

Govemmental funds report capital outlays as expenditures. However, 
in the Statement of Activities the cost of these assets is allocated over 
their estimated useful Hves and reported as depreciation expense. This 
is the amoimt by which capital outlays ($53,221) exceeds depreciation 
($18,998) in this year. 34,223 

Increase (Decrease) of Net Assets of Govemmental Activities $ 4,839 

The accompanying notes to the basic financial statements are an integral part of this statement. 
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Exhibit F 

NOTES TO THE FINANCIAL STATEMENTS 

Washington Council on the Aging, Inc. 
Franklinton, Louisiana 

June 30,2010 

Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES 

The accoimting and reporting policies of the Washington Council on the Aging, Inc. (the 
Council) conform to the accoimting principles generally accepted in the United States of 
America (GAAP) as applicable to governmental units. The Govemmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing 
govemmental and financial reporting principles. Governments are also required to foUow 
the pronouncements of the Financial Accounting Standards Board (FASB) issued through 
November 30, 1989 (when applicable) that do not conflict with or contradict GASB 
pronouncements. The following is a summary of certain significant accounting policies 
used by fhe Council: 

a. Purpose of the Council on Aging 

The purpose of the Council is to collect facts and statistics and make special studies of 
conditions pertaining to the employment, financial status, recreation, social adjustment, 
mental and physical health or other condihons affecting the welfare of the aging people 
in Washington Parish; to keep abreast of the latest developments in these fields of 
activity throughout Louisiana and the United States; to interpret its findings to the 
citizens of the parish and state; to provide for the mutual exchange of ideas and 
information on the parish and state level; to conduct pubhc meetings; to make 
recommendations for needed improvements and additional resources; to promote tiie 
welfare of aging people; to coordinate and monitor services with other local agencies 
serving the aging people of the parish; to assist and cooperate with the Governor's 
Office of Elderly Affairs (GOEA), Capital Area Agency on Aging- District II, Inc. 
(CAAA), and other departments of state and local government serving the elderly, and; 
to make recommendations relevant to the planning and deHvery of services to the 
elderly of the parish. 
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Exhibit F 
(Continued) 

Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES - (Continued) 

a. Purpose of the Council on Aging - (Continued) 

The primary services provided by the Council to the elderly residents of Washington 
Parish include providing congregate and home delivered meals, information and 
assistance, outreach, utility assistance, homemaker services, recreation, telephoning, 
disease prevention & health promotion, enrollment and education about available 
prescription drug plans, home repairs, case management. Medicare outreach and 
enrollment, and family caregiver support. The Council also provides various types of 
transportation services to the general public of the Washington Parish, with a special 
emphasis being placed on transporting the elderly and those persons requiring job 
access and job training. 

b. Reporting Entity 

In 1964, the State of Louisiana passed Act 456 authorizing the charter of a voluntary 
council on agiag for the welfare of the aging people in each parish of Louisiana. In 
1979, the Louisiana Legislature created the Govemor's Office of Elderly Affairs (GOEA) 
(La. R.S. 46:931) with the specific intention that GOEA administer and coordinate social 
services and programs for the elderly population of Louisiana through sixty-four parish 
voluntary councils on aging. 

Before a council on aging can begin operations in a specific parish, its appUcation for a 
charter must receive approval from GOEA pursuant to Louisiana Revised Statute (La. 
R.S.) 46:1602. Each council on aging in Louisiana must comply with the state laws that 
apply to quasi-pubUc agencies as well as the policies and regulations established by 
GOEA. 

The Washington Council on the Aging, Inc. (the Council) is a legally separate, non
profit, quasi-public corporation. The Council received its charter from the Governor of 
the State of Louisiana on October 5,1971 and subsequently incorporated on December 
15,1972 under the provisions of Title 12, Chapter 2 of the Louisiana Revised Statutes. 
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Exhibit F 
(Continued) 

Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIHCANT 
ACCOUNTING POLICIES - (Continued) 

b. Reporting Entity - (Continued) 

A board of directors, consisting of 15 voluntary members, who serve three-year terms, 
governs the Council. The board of directors is comprised of, but not limited to, 
representatives of the Parish's elderly population, general public, private businesses, 
and elected pubUc officials. Board members are elected in the following manner: 

• Eleven members, who are at least 60 years old, shall be elected by the membership 
to represent the different communities of Washington Parish. 

• The Washington Parish Government and various public agencies, which serve the 
elderly, shaU appoint four members. 

The Washington Parish Government (WPG) does not appoint a voting majority of the 
Council's board and the WPG does not intend to impose its will to affect the 
operations of the Council. Further, the Washington Parish Government does not 
provide any specific financial benefits and does not assume any specific financial 
burdens of the Council. As a result, the CouncU is not a component unit of the 
Washington Parish Government. 

Membership in the Council is open at all times, without restriction, to all residents of 
Washington Parish who have reached the age of 60 and who express an interest in the 
Council and wish to contribute to or share in its programs. Associate memberships 
shall be granted to those persons who have not yet reached the age of 60 but serve on 
committees of the Council. Membership fees are not charged. 

Based on the criteria set forth in GASB Statement 14, The Financial Reporting Entity, the 
Council is not a component unit of another primary government nor does it have any 
component units that are related to it. In addition, based on the criteria set forth in this 
statement, the Council has presented its financial statements as a stand-alone, special-
purpose government; accordingly, it is applying the provisions of Statement 14 as if it 
were a primary government. 
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Exhibit F 
(Continued) 

Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIHCANT 
ACCOUNTING POLICIES - (Continued) 

c. Basis of Presentation of the Basic Financial Statements 

The Council's basic financial statements consist of "govemment-wide" financial 
statements on all activities of the Council, which are designed to report the Coimcil as 
a whole entity, and "fund" financial statements, which report individual major 
govemmental funds and combined nonmajor govemmental funds. 

Both the govemment-wide and fund financial statements categorize primary activities 
as either "govemmental" or "business" type. The Council's functions and programs 
have all been categorized as "govemmental" activities. The Council does not have any 
business-type activities, fiduciary funds, or any component units that are fiduciary in 
nature. Accordingly, the govemment-wide financial statements do not include any of 
these activities or funds. 

Government-Wide Financial Statements: 

The govemment-wide financial statements include the Statement of Net Assets and 
the Statement of Activities for all activities of the Council. As a general rule, the effect 
of interfund activity has been eliminated from these statements. The govemment-wide 
presentation focuses primarily on the sustainabiHty of the Council as an entity and the 
change in its net assets (financial position) resulting from the activities of the current 
fiscal year. GeneraUy, intergovernmental and property tax revenues support 
govemmental activities. 

In the govemment-wide Statement of Net Assets only one column of numbers has 
been presented for total govemmental activities. The numbers are presented on a 
consoHdated basis and represent only goverrunental type activities. 

The Statement of Net Assets has been prepared on a fuU accrual, economic resource 
basis, which recognizes all long-term assets and receivables as weU as long-term debt 
and obUgations. The CouncU's net assets are reported in three parts - invested in 
capital assets, net of related debt; restricted net assets; and imrestricted net assets. 
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Exhibit F 
(Continued) 

Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES - (Continued) 

c. Basis of Presentation of the Basic Financial Statements - (Continued) 

The govemment-wide Statement of Activities reports both the gross and net cost of 
each of the CouncU's functions and significant programs. Many functions and 
programs are supported by general government revenues like intergovemmental 
revenues, and unrestricted pubHc support, particularly if the function or program has a 
net cost. The Statement of Activities begins by presenting gross direct and indirect 
expenses that include depreciation and amortization, and then reduces the expenses by 
related program revenues, such as charges for services, operating and capital grants, 
and contributions, to derive fhe net cost of each function or program. Program 
revenues must be directly associated with the function or program to be used to 
directly offset its cost. Operating grants include operating-specific and discretionary 
(either operating or capital) grants, whUe the capital grants column reflects capital-
specific grants. 

Direct expenses reported in the Statement of Activities are those that are clearly 
identifiable with a specific function or program, whereas, the CouncU aUocates its 
indirect expenses among various functions and programs in accordance with OMB 
Circular A-87, Cost Principles for States, Local, and Indian Tribal Governments. The 
Statement of Activities shows this aUocation in a separate column labeled "indirect 
expenses." 

In the Statement of Activities, charges for services represent program revenues 
obtained by the CouncU when it renders services that are provided by a specific 
function or program to people or other entities. Contributions, grants, interest income, 
and misceUaneous revenues that are not included among program revenues are 
reported instead as general revenues in this statement. Special items, if any, are 
significant transactions within the control of management that are either unusual in 
nature or infrequent in occurrence and are separately reported below general 
revenues. The CouncU did not have any material special items this year. 

Fund Financial Statements: 

The fund financial statements present financial information that is very similar to that 
which was included in the general-purpose financial statements issued by 
govemmental entities before Statement No. 34 required the format change. 
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Exhibit F 
(Continued) 

Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES - (Continued) 

c. Basis of Presentation of the Basic Financial Statements - (Continued) 

The daUy accounts and operations of the CouncU continue to be organized using 
funds. Fimd accounting is designed to demonstrate legal compHance and to aid 
financial management by segregating transactions relating to certain govemmental 
functions or activities. The operations of each fund are accounted for with a separate 
set of self-balancing accounts that comprise its assets, HabUities, equity, revenues, and 
expenditures. Government resources are aUocated to and accoimted for in individual 
funds based upon the purpose for which they are to be spent and the means by which 
spending activities are controUed. 

The CoimcU uses govemmental fund types. The focus of the governmental funds' 
measurement (in the fund statements) is on determination of financial position and 
changes in financial position (sources, uses, and balances of financial resources) rather 
than on net income. An additional emphasis is placed on major funds within the 
govemmental fund types. A fund is considered major if it is the primary operating 
fund of the CoimcU or if its total assets, HabiHties, revenues, or expenditures are at least 
10% of the corresponding total for aU funds of that category or type. In addition, 
management may also choose to report any other govemmental fund as a major fund 
if it believes the fund is particularly important to financial statement users. The 
nonmajor funds are summarized by category or fund type into a single column in the 
fund financial statements. 

Govemmental fund equity is caUed the fund balance. Fund balance is further classified 
on a hierarchy that shows, from the highest to the lowest, the level or form of 
constraints on fund balance and accordingly, the extent to which the CouncU is bound 
to honor them: nonspendable, restricted, committed, assigned and unassigned. 
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Exhibit F 
(Continued) 

Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIHCANT 
ACCOUNTING POLICIES - (Continued) 

c. Basis of Presentation of the Basic Financial Statements - (Continued) 

The foUowing is a description of the govemmental funds of the CouncU: 

The General Fund is the general operating fund of the CoimcU and is used to account 
for aU financial resources except those required to be accounted for in another fund. 

The foUowing is a brief description of the programs that comprise the CouncU's 
General Fund: 

Local Programs and Funding 

The CouncU receives revenues that are not required to be accoimted for in a specific 
program or fund. Accordingly, these revenues have been recorded in the local 
program of the General Fund. These funds are mostly imrestricted, which means 
they may be used at management's discretion. Property tax revenues represent the 
largest component of the CouncU's local funding. Expenditures that are not 
chargeable to spedfic programs because of budget Hmitations, or because of their 
nature, are recorded as local program expenditures. Because of their unrestricted 
nature, local funds are often used as transfers to other programs to eliminate deficits 
in cases where expenditures exceed revenues. In addition, capital outlay 
expenditures are usually made with local funds to minimize restrictions on the use 
and disposition of fixed assets. 

PCOA Funding 

PCOA funds are appropriated annuaUy for the CoimcU by the Louisiana Legislature 
and remitted to the CouncU via the Govemor's Office of Elderly Affairs. The 
CouncU's management may use these "Act 735" funds at its discretion to fund any of 
its programs provided the program is benefiting people who are at least 60 years old. 
In FY 2010, the CouncU received this grant money into its General Fund and 
management transferred aU $37,500 of the PCOA funds to the Titie III B Supportive 
Services Fund to help pay for that fund's program expenditures. 
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Exhibit F 
(Continued) 

Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES - (Continued) 

c. Basis of Presentation of the Basic Financial Statements - (Continued) 

Senior Center and Supplemental Senior Center Funding 

Senior Center and supplemental senior center grant funds are also appropriated 
annually for the CouncU and remitted to the CouncU via GOEA. These grant funds 
can be used at management's discretion to pay for costs of any program involving 
elderly persons who are at least 60 years old. To obtain supportive services and 
participate in activities which foster their independence, enhance their dignity, and 
encourage their involvement the elderly person wiU come to a senior center. The 
CouncU maintains four senior centers in Washington Parish. During the year, 
management transferred its Senior Center grant funds ($50,667) to the Titie III B Fund 
($4,896) and Titie III C-l Fund ($45,771). The Supplemental Senior Center grant funds 
($3,100) were transferred to the Titie III D Fund to subsidize that program's cost. 

Audit Funding 

Each year GOEA provides funds to subsidize the cost of the CouncU's annual audit. 
The funds are sent to CAAA, which in turn passes the money on to the CouncU. The 
audit funds ($717 for FY 2010) were received and accounted for in the General Fund 
and used to help pay for the cost of the audit, which was $27,070 and is included as a 
component of other cost expenditures in the General Fund. 

Nonelderly General Public Transportation Program 

The CouncU provides a variety of transportation services to the residents of 
Washington Parish who are not elderly (under 60 years old) for a fee. Transportation 
services provided to residents who are elderly (at least 60 years old) are accoimted for 
in the transportation program of the Titie III B Fund and those related to job access 
(irrespective of age) are accounted for in the JARC Fund. AU other transportation 
services are accounted for in the "Nonelderly General PubHc Transportation" program 
of the General Fund. Most of the people who receive transportation services in this 
program are under 60 years old and do not qualify for free transportation services 
under one of the CouncU's grant programs. 
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Exhibit F 
(Continued) 

Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES - (Continued) 

c. Basis of Presentation of the Basic Financial Statements - (Continued) 

During the fiscal year, the primary transportation services provided under this 
program consisted of the foUowing: 

• The CoimcU participates in a contract with the Louisiana Department of Social 
Services' (DSS) Office of FamUy Support (OFS). This program provides 
transportation services to people who are participants in the Strategies to 
Empower People (STEP) program, hi FY 2010 tiie CouncU provided 2,764 trips 
under this contract, which generated $66336 of program service fees. 

• The CouncU wiU also transport people under age 60 who pay a cash fare for the 
service. Passengers are charged a fee per one-way trip based on the distance of 
the trip. In FY 2010 this transportation service generated $12,504 of program 
service fees. 

• The CouncU also provided transportation services to CCP Wound Care, 
Heritage Manor, MagnoHa Behavioral Healthcare, Volunteers of America, 
Washington Parish School Board, and Youth Service Bureau. The services it 
provided these entities generated $17,149 of program service fees. 

Senior Citizen Activities 

The CoimcU operates senior centers in Angie, Bogalusa, Franklinton and Pine. The 
participants at each of these centers soHcit pubHc support and raise funds through 
activities to help offset the cost of activities not paid for through the primary grant to 
operate senior centers from GOEA. Examples of the types of activities used to raise 
these funds include coffee and soft drink sales and recycling income. The revenues 
and related expenditures for each senior center's activities are maintained in separate 
accounts within the CouncU's general ledger. 
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Exhibit F 
(Continued) 

Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES - (Continued) 

c. Basis of Presentation of the Basic Financial Statements - (Continued) 

Hurricane Katrina Recovery Funding 

During FY 2009, the CouncU was awarded $61,707 to help pay for costs relating to 
Hurricane Katrina by the Louisiana Department of Transportation and Development 
(DOTD). The CouncU spent $8,486 of tiiis award in FY 2009 and this year used the 
remainder ($53,221) of the award to purchase a new vehicle. 

Case Management Services 

The CouncU performs case management services for the elderly. The services include 
an initial assessment screening to determine the specific needs of the person. Based on 
the results, the case manager wiU assist the elderly person by referring them to 
employees within the CouncU who can help them obtain services the CouncU 
provides, or connecting them to other agencies who can offer services that the CoimcU 
does not provide. The CouncU's case manager will also foUow up with the people she 
assisted to determine if their needs were met 

Special Revenue Funds are used to account for and report the proceeds of specUic 
revenue sources that are restricted or committed to expenditure for specified purposes 
other than debt service or capital projects. The term "proceeds of specific revenue sources" 
estabUshes that one or more specific restricted or committed revenues should be the 
foundation for a special revenue fund. A significant percentage of the CoimcU's special 
revenue funds are provided by Capital Area Agency on Aging - District II, Inc. 
(CAAA). The Titie III funds, which the CouncU receives, are provided by the United 
States Department of Health and Human Services - Administration on Aging to 
GOEA, which in turn "passes through" the funds to the CouncU via CAAA. 

The CouncU has estabUshed several special revenue funds. The foUowing are brief 
descriptions of the purpose of each special revenue fund and their classification as 
either a major or nonmajor governmental fund: 
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Exhibit F 
(Continued) 

Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIHCANT 
ACCOUNTING POLICIES - (Continued) 

c. Basis of Presentation of the Basic Financial Statements - (Continued) 

Major Govemmental Funds: 

Titie III B Fund 

The Titie III B Fund is used to accoimt for funds that are used to provide various units 
of supportive social services to the elderly. GOEA has established the criteria for a 
qualifying unit of service for each Titie III program. Specific supportive services, along 
with the number of units provided during the fiscal year, are as foUows: 

Units 
Information and Assistance 414 
Outreach 236 
Homemaker 6,876 
Telephoning 8,634 
Transportation for people age 60 or older 13,077 
Recreation 6,741 
Home repairs 71 
UtiUty assistance 40 

There are three main sources of revenues that form the basis of this fund as foUows: 

• A grant from GOEA via CAAA for Special Programs for the Aging _ Titie III, Part 
B_ Grants for Supportive Services and Seruor Centers ($82,179). 

• A grant from the Louisiana Department of Transportation and Development 
(DOTD) which is passed through the Town of Franklinton to the CouncU for rural 
trai\sportation services. This grant is commonly referred to as Section 5311 and 
reimburses the CouncU 50% of the cost of providing rural transportation services. 
A portion of this grant was used to pay for the rural transportation costs for 
elderly riders and that amount ($149,561) has been recorded directiy as revenue in 
this fund. 

• Restricted, voluntary pubHc support fiom persons who actuaUy received 
homemaker and transportation services under this program. 
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Exhibit F 
(Continued) 

Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES - (Continued) 

c. Basis of Presentation of the Basic Financial Statements - (Continued) 

Title III C-l Fund 

The Title III C-l Fund is used to account for funds that are used to provide nutiitional, 
congregate meals to people age 60 or older in strategicaUy located centers throughout 
Washington Parish. The CouncU maintains meal-sites in Angie, FrarU^Iinton, Pine, 
and Bogalusa. During the year the CouncU provided 34,412 meals to people eHgible 
to participate in this program. The CouncU also provided 409 units of nutrition 
education under this program. 

There were two main sources of revenues received this year that form the basis of this 
fund: Special Programs for the Aging _ Titie III, Part C-l _ Nutrition Services grant 
funds ($14,550) and restricted, voluntary contributions fiom those persons who 
received congregate meals ($23,652). 

Titie III C-2 Fund 

The Titie III C-2 Fund is used to account for funds that are used to provide nutritional 
meals to homebound people who are age 60 or older. During the year the CouncU 
provided 50,357 home-deUvered meals. The CouncU also provided 279 units of 
nutrition education under this program. 

There were two main sources of revenues received this year that form tiie basis of this 
fund: Special Programs for the Aging _ Titie III, Part C-2 _ Nutrition Services grant 
funds ($44,942) and restricted, voluntary contributions from those persons actuaUy 
receiving home-delivered meal services ($7,093). 
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Exhibit F 
(Continued) 

Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES - (Continued) 

c. Basis of Presentation of the Basic Financial Statements - (Continued) 

TARC Fund 

The JARC Fund was estabUshed to accoimt for funds relating to the Job Access-
Reverse Commute (JARC) program established by the Federal Transit 
Administration's Department of Transportation. The purpose of the JARC program is 
to improve "job access" by developing and financing transportation services to 
connect welfare recipients and low-income persons to employment and support 
services. The Louisiana Department of Transportation and Development (DOTD) 
receives the JARC funds for the State of Louisiana and passes them through to the 
CouncU via the Town of Franklinton. 

The CouncU earns JARC funds based on actual operating costs. In addition, the JARC 
program limits the amount of cost reimbursement to 50% of the actual costs incurred 
to provide the program services. Accordingly, the CouncU obtained a Temporary 
Assistance for Needy FamiUes (TANF) federal grant through the Louisiana 
Department of Social Services - Office of FamUy Support. Some of the objectives ol 
the TANF grant are consistent with the objectives of the JARC grant. Accordingly, the 
CouncU was able to use the TANF funds as the required matching funds to obtain the 
JARC grant. The Louisiana Department of Social Services (DSS)- Office of FamUy 
Support (OFS) receives the TANF funds for the State of Louisiana and passes them 
through to the CouncU via the Town of Franklinton. TANF funds are also earned by 
the CouncU based on actual operating costs incurred. 

Nonmajor Governmental Funds: 

Title III D Fund 

The Titie III D Fund is used to account for funds used for disease prevention and 
health promotion (wellness) activities. During the year the CouncU provided 4,104 
units of wellness service and 156 units of medication management to eHgible 
participants. The main source of the revenue forming the basis for this fund is a grant 
the CoimcU received fiom GOEA via CAAA for Special Programs for the Aging _ 
Titie III, Part D_ Disease Prevention and Health Promotion Services. 
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIHCANT 
ACCOUNTING POLICIES - (Continued) 

c. Basis of Presentation of the Basic Financial Statements - (Continued) 

Title III E Fund 

The Titie III E Fund is used to account for funds relating to the National FamUy 
Caregiver Support program, which is designed to provide multifaceted systems of 
support services for famUy caregivers and for grandparents or older individuals who 
are relative caregivers. During the year, the CouncU provided 23 units of information 
and assistance and 2,017 units of in-home respite service under this program. The 
main source of the revenue forming the basis for this fund is a grant the CouncU 
received from GOEA via CAAA for the Titie III, Part E _ National FamUy Caregivers 
Support Program. 

Medicare Improvement for Patients and Providers Act (MIPPA) Fund 

The MIPPA Fund is used to account for funds relating to supporting outreach and 
assistance efforts directed toward Medicare beneficiaries with limited incomes who 
may be eHgible for Medicare Part D, Low Income Subsidy (LIS) and Medicare Savings 
Plan (MSP) programs. The goal is to provide outreach to individuals in Washington 
Parish, Louisiana with special emphasis on rural communities and to increase pubHc 
awareness and enrollment into the benefits avaUable under LIS and MSP. 

Utility Assistance Fund 

This fimd is used to account for the administration of the utiHty assistance programs 
that are sponsored by local utiHty companies. The companies coUect contributions 
from service customers and remit tiie funds to the parish councUs on the aging 
throughout the state to provide assistance to the elderly for the payment of utiHty 
bUls. Entergy and WST program contributions can only be used to pay for direct 
services. During the year, the CouncU provided funds to 38 different people to assist 
them with paying their utiHty biUs. Although each utUity assistance program has its 
own unique benefit guidelines, a person can generaUy receive up to $200 of assistance 
three times within a year. 
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Exhibit F 
(Continued) 

Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES - (Continued) 

d. Measurement Focus and Basis of Accounting 

Measurement focus is a term used to describe "which" transactions are recorded within 
the various financial statements. Basis of accounting refers to "when" transactions are 
recorded regardless of the measurement focus appHed. 

• Government-wide Financial Statements - Accrual Basis 

The govemment-wide financial statements are prepared using the econorruc 
resources measurement focus and the accrual basis of accounting. Revenues are 
recorded when earned and expenses are recorded when a UabiUty is incurred, 
regardless of the timing of related cash flows. 

• Fund Financial Statements - Modified Accrual Basis 

Governmental fund level financial statements are reported using a current financial 
resources measurement focus and the modified accrual basis of accounting. A 
current financial resources measurement focus means that only current assets and 
current HabiHties are generally included on the fund balance sheet. The operating 
statements of the funds present increases (revenues and other financing sources) and 
decreases (expenditures and other uses) in net current assets. Under the modified 
accrual basis of accounting, revenues are recorded when susceptible to accrual; i.e., 
when they are both measurable and avaUable. "Measurable" means the amoimt of the 
transaction can be determined and "avaUable" means coUectible within the current 
period or soon enough thereafter to pay HabiHties of the current period. For this 
purpose, the CouncU considers revenues to be "avaUable" if they are coUected within 
sixty days of the current fiscal year end. Expenditures are generaUy recorded under 
the modified accrual basis of accounting when the related HabiUty is incurred, if 
measurable, except for the foUowing: (1) unmatured principal and interest on long-
term debt, if any, are recorded when due, and (2) claims, judgments, and 
compensated absences are recorded as expenditures when paid with expendable 
avaUable financial resources. Depreciation and amortization are costs that are not 
recognized in the governmental funds. 
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES - (Continued) 

e. Interfund Activity 

In the fund financial statements, interfund activity is reported as either loans or 
transfers. Loans between funds are reported as interfund receivables (due from) and 
payables (due to) as appropriate. Transfers represent a permanent reaUocation of 
resources between funds. In other words, they are not expected to be repaid. 

In the govemment-wide financial statements, aU types of interfund transactions are 
eUminated when presenting the govemmental activity information. 

f. Cash 

Cash includes not only currency on hand, but demand deposits with banks or other 
financial institutions. 

For the purposes of the Statement of Net Assets, restricted cash are amounts received 
or earned by the CouncU with an expHcit imderstanding between the CoimcU and the 
resource provider that the resource would be used for a specific purpose. At year end, 
the line item "Cash and Investments" on the Statement of Net Assets includes $4,470 of 
restricted cash. The CouncU has presented restricted cash as a component of current 
assets in the Statement of Net Assets because it available for use in current operations. 

g. Receivables 

The financial statements contain an aUowance for imcoUectible ad valorem tax 
because management estimates that aU of the tax owed the CouncU wiU not be 
collected. This year's aUowance amount has aheady been appHed to reduce the ad 
valorem tax receivable amount presented on the Balance Sheet and the Statement of 
Net Assets. 

Management estimates that other receivables presented wiU be coUected in fuU. 
However, if management becomes aware of information that would change its 
assessment about the coUectabiUty of these other receivables, management would 
write off the receivables as bad debts at that time. 
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES - (Continued) 

h. Investments 

GASB Statement 31 requires the CouncU to report its investments at fair value in the 
balance sheet, except for investments in non-participatmg interest-earning contracts, 
such as non-negotiable certificates of deposit with redemption terms that do not 
consider market rates. This type of investment is reported using a cost-based measure, 
provided the fair market value of the contract is not significantiy affected by the 
impairment of the credit standing of the issuer or other factors. The CouncU did not 
own any investments of this type at year-end. 

Investments, which include securities traded on a national or international exchange, 
are valued based on their last reported sales price. Investments that do not have an 
established market are reported at estimated fair value. The CoimcU did not own any 
investments of this type at year-end. 

However, the Coimcil invested funds in the Louisiana Asset Management Pool 
(LAMP). LAMP is a local government 2a7~Hke investment pool established as a 
cooperative endeavor to enable pubHc entities of the State of Louisiana to aggregate 
funds for investment. A 2a7-like pool is an external investment pool that is not 
registered with the Securities and Exchange Commission (SEC) as £m investment 
company, but nevertheless has a policy that it wiU, and does, operate in a manner 
consistent with the SEC's rule 2a7 of the Investment Company Act of 1940. For 
financial statement purposes, LAMP investments are valued and reported at fair value. 

i. Prepaid Expenses/Expenditures 

Prepaid expenses include amoimts paid in advance for goods and services. Prepaid 
expenses are shown as either current or other assets on tiie govemment-wide 
Statement of Net Assets, depending on when management expects to realize their 
benefits. 

In the fund financial statements, management has elected not to include amounts paid 
for future goods and services as expenditures untU those services are consumed. This 
method of accounting for prepaid expenditures helps assure management that costs 
mcurred wUl be reported in accordance with the CouncU's cost reimbursement grants. 
These types of grants do not permit the CoimcU to obtain reimbursement for quaUfied 
expenditures untU the goods and services relating to them are consumed. As a result, 
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIHCANT 
ACCOUNTING POLICIES - (Continued) 

i. Prepaid Expenses/Expenditures - (Continued) 

fhe prepaid expenditures are shown as an asset on the balance sheet of the fund 
financial statements untU they are consumed. In addition, a corresponding amount of 
the fund balance of the General Fund has been classified as nonspendable to reflect the 
amount of fund balance not currentiy avaUable for expenditure. 

For purposes of presenting prepaid expenses in the govemment-wide statements, the 
CouncU wiU foUow the same poHcy it uses to record prepaid expenditures in the fund 
financial statements with one exception. Disbursements made as "matching" 
payments to acquire vehicles that wiU be titled to another government are recorded as 
a prepaid expense and amortized in the Statement of Net Assets to better present the 
economies of this type of transaction and to keep from distorting the CouncU's 
transportation expenses in the Statement of Activities. In contrast, 100% of the 
"matching" payments are reported in the fund financial statements as 
intergovemmental expenditures when the vehicles are received. 

j . Capital Assets: 

The accounting and reporting treatment used for property, vehicles, and equipment 
(capital assets) depends on whether the capital assets are reported in the govemment-
wide financial statements or the fund financial statements. 

Government-Wide Financial Statements 

Capital assets are long-lived assets that have been purchased or acquired with an 
original cost of at least $1,000 and that have an estimated useful life of greater than 
one year. When purchased or acquired, these assets are recorded as capital assets in 
the govemment-wide statement of Net Assets. If the asset was purchased, it is 
recorded in the books at its cost. If the asset was donated, then it is recorded at its 
estimated fair market value at the date of donation. Capital assets wiU also include 
major repaus to equipment and vehicles that significantiy extend the asset's useful life. 
Routine repairs and maintenance are expensed as incurred. 
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ACCOUNTING POLICIES - (Continued) 

j . Capital Assets: - (Continued) 

For capital assets recorded in the govemment-wide financial statements, depreciation 
is computed and recorded using the straight-line method for the asset's estimated 
useful Hfe. The Council foUows a guideline issued by the State of Louisiana's Office of 
Statewide Reporting and Accounting to estabUsh the useful Uves of the various types 
of capital assets that are depreciated and the method used to calculate aimual 
depreciation. Using this guideline, the estimated useful Uves of the various classes of 
depreciable capital assets are as foUows: 

Equipment - other than computers 6 to 10 years 
Vehicles 5 years 
Computer equipment 5 years 
BuUding and improvements 40 years 
Nutrition equipment 10 years 

When calculating depreciation, the State's guideline assumes that capital assets wiU not 
have any salvage value and that a fuU year's worth of depreciation wiU be taken in the 
year the capital assets are placed in service or disposed. 

Fund Financial Statements 

In the fund financial statements, capital assets used in the Council's operations are 
accounted for as capital outiay expenditures of the govemmental fund that provided 
the resources to acquire the assets. Depreciation is not computed or recorded on capital 
assets for purposes of the fund financial statements. 

k. Non-Current (Long-term) Liabilities 

The accounting treatment of non-current HabiHties depends on whether they are 
reported m the govemment-wide or fund financial statements. In the government-
wide financial statements, aU non-ciurent HabUities that wiU be repaid from 
govemmental resources are reported as HabiHties. In the fund financial statements, 
non-cxurent HabiHties for govemmental funds are not reported as HabiHties or 
presented elsewhere in these statements. The CouncU did not have any non-current 
HabiHties at year-end. 
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1. Unpaid Compensated Absences 

The CouncU's annual leave poHcy requires employees to consume any armual leave 
they might eam within the CouncU's fiscal year. In other words, an employee must "use 
or lose" any earned leave on or before June 30* of every year. However, sick leave is 
treated a Httle differentiy. An employee can carryover up to 480 hours of unused sick 
leave each year, however, the CouncU does not permit an employee to get paid for any 
unused sick leave upon termination. As a result of these poUcies, the CouncU has not 
accrued a UabiUty for any type of unused leave in the financial statements. The 
CouncU's management has established its leave poHcies in this manner to minimize the 
CouncU's exposure to a future HabiHty for which the CouncU may not have the funds to 
pay. 

m. Deferred Revenue Other Than Property Taxes 

The CoimcU reports deferred revenues on both the Statement of Net Assets 
(govemment-wide) and the Balance Sheet (fund financial statements). Deferred 
revenues arise when the CouncU receives resources before it has a legal claim to them, 
as when grant monies are received before the occurrence of qualifying expenditures. In 
subsequent periods, when the CouncU has a legal claim to the resources, the HabiHty for 
deferred revenue is removed from the Statement of Net Assets and the Balance Sheet, 
whichever the case might be, and the revenue is recognized. The CouncU did not have 
any deferred revenue at year end. 

n. Deferred Property Tax Revenue 

Deferred property tax revenue represents taxes expected to be coUected but not within 
60 days after the end of the CouncU's fiscal year for which the taxes were levied. 
Deferred property tax revenues are reported on the Balance Sheet of the fund financial 
statements, but not on the Statement of Net Assets, because the related revenues are 
recognized in the Statement of Activities using the fuU accrual basis of accounting. In 
subsequent periods when the deferred property tax revenues are coUected, the deferral 
is removed from the Balance Sheet of the fund financial statements and revenues are 
recognized. The CouncU did not present any amounts this year as deferred property 
tax revenue because management beHeves Httie, if any, property tax revenue wiU be 
coUected after August 31,2010 for the 2009 property tax assessment. 
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o. Advances from Funding Agency 

Advances from funding agency represent unexpended balances of grants awarded to 
the CouncU that are required to be retumed to the funding agency at the end of the 
grant period. Grant funds due back to the funding agency are recorded as a HabiHty 
when the amount due becomes known, normaUy when a final accounting is submitted 
to the funding agency. The CouncU did not have advances from any fimding agency at 
year-end. 

p. Net Assets in the Govemment-wide Financial Statements 

In the govemment-wide Statement of Net Assets, the Net Asset amoimt is classified 
and displayed in three components: 

• Invested in capital assets - This component consists of capital assets, including 
restricted capital assets, net of accumulated depreciation and reduced by the 
outstanding balances of any bonds, mortgages, notes, or other borrowings that 
are attributable to the acquisition, construction, or improvement of those 
capital assets. At year-end the CouncU did not report any borrowings that 
were related to capital assets. 

• Restricted net assets - This component consists of net assets with constraints 
placed on the use either by (1) external groups such as creditors, grantors, 
contributors, or laws or regulations of other governments; or (2) law through 
constitutional provisions or enabling legislation. 

• Uiu-estricted net assets - This component consists of aU other net assets that do 
not meet the definition of "restricted" or "invested in capital assets." 

When both restricted and imrestricted resources are avaUable for use, the CouncU's 
poHcy is to use restricted resources first to finance its activities, except as foUows: 

• In cases where the CouncU holds fundraisers or soHcits donations for the 
specific purpose of generating local pubUc support for a specific program, the 
Coundl will use the restricted donations after it has first used up any grant 
funds and program income. 
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q. Fund Equity - Fund Financial Statements 

Govemmental fund equity is classified as fund balance. Beginning with FY 2010, the 
CouncU's management implemented GASB Statement 54, "Fund Balance Reporting 
and Govemmental Fund Type Definitions." This Statement provides more clearly 
defined fund balance categories to make the nature and extent of the constraints 
placed on a government's fund balance more transparent. The foUowing 
classifications describe the relative strength of the spending constraints placed on the 
purposes for which resources can be used: 

• Nonspendable: This classification includes amounts that carmot be spent 
because they are either (a) not in spendable form or (b) legaUy or 
contractuaUy required to be maintained intact. Management has classified 
prepaid expenditures as being nonspendable because this item is not 
expected to be converted to cash. 

• Restricted: This classification includes amounts for which constraints have 
been placed on the use of resources are either: 

• ExtemaUy imposed by creditors (such as through debt covenants), 
grantors, contributors, or laws or regulations of other governments; or 

• Imposed by law through constitutional provisions or enabling 
legislation. 

• Conunitted: This classification includes amounts that can oiUy be used for 
specific purposes pursuant to constraints imposed by formal action 
(resolution) of the CoimcU's board of directors, which is the CouncU's highest 
level of decision-making authority. These amounts carmot be used for any 
other purpose imless the board of directors removes or changes the specified 
use by taking the same type of action that was employed when the funds 
were initiaUy committed. This classification also indudes contractual 
obUgations to the extent that existing resources have been specificaUy 
committed for use in satisfying those contractual requirements. The CouncU 
did not have any committed resources as of year end. 
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q. Fund Equity - Fund Financial Statements - (Continued) 

• Assigned: This classification includes amoimts that are constrained by the 
Coundl's intent to be used for a specific purpose but are neither restricted 
nor conunitted. This intent should be expressed by the CoimcU's (1) board of 
directors, (2) its finance committee, or (3) an official, such as the executive 
director, to which the board of directors has delegated the authority to assign 
amoimts to be used for a specific purpose. 

• Unassigned: This classification is the residual fund balance for the General 
Fund. It also represents fund balance that has not been assigned to other 
funds and that has not been restricted, committed, or assigned to specific 
purposes within the General Fund. 

When fund balance resources are avaUable for a specific purpose in multiple 
classifications, the CouncU wiU generaUy use the most restrictive funds first in the 
foUowing order: restricted, committed, assigned, and unassigned as they are needed. 
However, the CouncU's management reserves the right to selectively spend 
unassigned resources first and to defer the use of the other classified funds. 

r. Management's Use of Estimates 

The preparation of financial statements in conformity with U.S. generaUy accepted 
accounting principles requires management to make estimates and assumptions that 
affect certain reported amoimts and disclosures. Accordingly, actual results may 
differ from those estimates. 

5. Allocation of Indirect Expenses 

The CouncU reports aU direct expenses by function and programs of functions in the 
Statement of Activities. Direct expenses are those that are dearly identifiable with a 
function or program. Indirect expenses are recorded as direct costs of the 
Administration function. The net cost of the Administration function is aUocated using 
a formula that is based primarUy on the relationship the direct cost a program bears to 
the direct cost of aU programs. There are some programs that caimot absorb any 
indirect expense aUocation according to their grant or contract restrictions. 
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ACCOUNTING POLICIES - (Continued) 

t. Elimination and Reclassifications 

In the process of aggregating data for the Statement of Net Assets and the Statement of 
Activities, some amounts reported as interfund activity and balances in the funds 
were eliminated or reclassified. Interfund receivables and payables were eliminated 
to minimize the "grossing up" effect on assets and HabiHties within the govemmental 
activities column. 

u. New Accounting Pronouncement 

Beginning with this fiscal year, the management has adopted the provisions of 
Governmental Accounting Standards Board Statement 54, Fund Balance Reporting and 
Govemmental Fund Type Definitions. The main finandal statement effects relating to this 
new accounting standard are with how the components of the CoimcU's fund balances 
wiU be presented on the fund balance sheet and on the presentation of special revenue 
funds on the statement of revenues, expenditures and changes in fund balances. The 
number of spedal revenue funds wiU be less than in previous years because of the new 
definition of what constitutes a special revenue fund. 

Note 2 - Revenue Recognition 

Revenues are recorded in the govemment-wide financial statements when they are 
earned using the accrual basis of accoimting. 

Revenues are recorded in the fund financial statements using the modified accrual basis 
of accounting. In applying the susceptible to accrual concept using this basis of 
accounting, intergovernmental grant revenues, program service fees (charges for 
services), and interest income must be both measurable and avaUable. However, the 
timing and amoimts of the receipts of pubUc support and miscellaneous revenues are 
often diffioUt to measure; therefore, they are generaUy recorded as revenue in the period 
received. 
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Starting in fiscal year 2009, the CoimcU began receiving funds from a property tax that 
was adopted by the voters of Washington Parish on November 14, 2007 to specificaUy 
provide money to finance the CoimcU's operations. The Washington Parish Assessor 
began assessing the property tax in 2008 and wiU continue to do so every year because 
the tax is perpetual and has no expiration date. The tax wiU be based upon the assessed 
(appraised) value, less homestead exemptions, on aU real and business personal property 
located within the Parish. The V̂  day of January wiU be used as the date to value the 
property subject to tax and make the annual assessment. 

The gross assessed value as of January 1, 2009, of the certified roU was $213,109,540. 
After applying homestead exemptions and other reductions of $62,889,970 the net 
assessed value upon which the CoimcU's property tax was computed was $150,219,570. 
2.80 mills is the maximum amount the CouncU may legaUy elect to assess property 
owners each year. The CouncU's management elected to have the Parish assess the 
maximum miUage for tax year 2009. Accordingly, management estimated the initial 
gross amount of property tax payable, excluding back tax settiements and imcoUectible 
amounts, to the CoimcU for this fiscal year to be approximately $420,614. This amount 
was subsequentiy reduced by management to $399,115 as a result of $2,752 of ordered tax 
changes, consisting of supplements and reductions, and $18,747 for estimated 
uncoUectible property taxes. 

Property taxes are considered delinquent if not paid by December 31. Most of the 
property taxes are coUected during the months of December, January, and Febmary. The 
Washington Parish Sheriff acts as the coUection agent for the Parish's property taxes. The 
Sheriff wiU have a "tax sale" each year to coUect as much of the taxes due as possible. The 
tax sale date for Washington Parish for the 2009 tax assessment was May 26,2010 and the 
Hen date was June 11,2010. 

Property taxes are recorded as receivables and deferred revenues at the time the tax levy 
is biUed (November of each year). As the Sheriff coUects the taxes, he forwards them to 
the CoimcU on Aging where they are recorded as revenues in accordance with the 
modified accrual basis of accoimting. 

The CouncU also accrues as current year revenues any material amounts of property taxes 
it receives within 60 days of year-end because it considers those amounts to be 
measurable and available. The CouncU received $135 of property tax coUections during 
July and August 2010, therefore, none was accmed as this year's revenues due to the 
amoimt being very immaterial. In addition, the Coundl did not present any amoimts this 
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year as deferred property tax revenue for property tax that would be coUected after 
August 31, 2010 because management estimated any amount coUected would not be 
material. However, in September the CouncU coUected $136 of property taxes and in 
October the CouncU received a settiement of $8,319, which represents a previously 
disputed amount of property taxes. The amounts coUected in July through October 
($8,590) had been previously included within the aUowance for doubtful accounts 
amoimt and written off by management as imcoUectible as of June 30,2010. Accordingly, 
the property tax coUections in July through October wiU be included in the FY 2011 
property tax revenue. 

Property tax revenues of $399,115 on the fund financial Statement of Revenues, 
Expenditures, and Changes in Fund Balances (Exhibit D) have not been reduced by 
$13,973 withheld by the Sheriff for "on-behalf payments for fringe benefits," which 
represent fhe CoimcU's pro rata share of pension plan contributions for other government 
agencies, histead, the $13,973 has been included witiiin the total of $24,738 of 
intergovemmental expenditures on Exhibit D. In contrast, for purposes of the 
govemment-wide Statement of Activities (Exhibit B), property tax revenues of $399,115 
were reduced by the $13,973 of on-behalf payments to present a net amount of $385,142 
for general revenues. See Note 9 to these finandal statements for more information. 

Note 4 - Cash Management, Bank Deposits and Investments 

The CouncU maintains a consoHdated bank account at Whitney National BarU< to deposit 
most of the funds it receives and to pay its biUs. The consoHdated bank account is 
avaUable for use by aU funds and serves to reduce administration costs and faciUtate cash 
management. The consoHdated account also aUows those funds with avaUable cash 
resources to temporarUy cover any negative cash balances in other funds. 

A second account is maintained to account for Emergency Food and Shelter Program 
(EFSP) funds. The CouncU did not have tiie EFSP program in FY 2010, but kept the 
account open as a matter of convenience because the CouncU wiU begin to administer this 
program again m FY 2011. 

As described in Louisiana law, the CouncU is classified as a quasi-governmental entity. 
Accordingly, the CouncU is not required to comply with Louisiana laws relating to the 
coUateralization of barUc deposits and mvestments. However, it is the CoimcU's poHcy to 
foUow state law in an effort to minimize risks associated with bank deposits that exceed 
those currentiy covered by FDIC insurance. 
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Cash is reported at its carrying amount, which equals its fair value. At year-end, the 
carrying amount of fhe CouncU's cash balances on the books was $72,015, whereas the 
bank balances totaled $90,762. The difference in the book and bank balances relates 
primarUy to deposits made and checks written which had not cleared the bank accounts 
by year-end. At year-end, aU of the baiUc balances were insured 100% by federal 
depository insurance. 

During the year, the CouncU might accumulate cash in excess of its immediate needs. To 
maximize its revenues, the CouncU's management wUl invest the excess cash. Although it 
is not required by law to comply with the State of Louisiana's investment laws, the 
CouncU's management has adopted an investment poHcy that is intended to foUow 
Louisiana Revised Statute 33:2955, which sets forth a list of the types of investments in 
which a poHtical subdivision may invest its temporarUy idle funds. At year-end, the 
CouncU's management had $140 in its Louisiana Asset Management Pool (LAMP) accoimt. 
This type of investment compUes with state law and the CoimcU's investment poHcy. 

LAMP is an external investment pool estabUshed as a cooperative endeavor to enable 
public entities in the State of Louisiana an opportunity to combine their funds for 
investment. LAMP is administered by LAMP, Inc., a non-profit corporation organized 
under Louisiana law. Although LAMP is not required to be a registered investment 
company under the Investment Company Act of 1940, its investment poUdes are similar to 
those established by Rule 2a7, which governs registered money market funds. The 
primary objective of LAMP is to provide a safe environment for the placement of pubHc 
funds in short-term, high-quaHty investments. The LAMP portfoHo includes investments 
only in federal agendes backed by the U.S. government, govemment-orUy money market 
funds rated AAA by Standard & Poor's, and commercial paper of domestic United States 
corporations rated A-1 or A-1+ by Standard & Poor's. The doUar weighted average 
portfoHo maturity of LAMP assets is restricted to not more than 90 days and LAMP 
consists of no securities with a maturity of more than 397 days. However, LAMP 
voluntarily compHes with Standard & Poor's requirement for AAAm rated funds to 
restrict the average weighted average maturity of investments to 60 days or less in order to 
maintain its AAAm rating for the LAMP pool. By doing this, LAMP maintains the safety 
of its invested principal and Hmits its exposure to loss in the market. The fair market value 
of investments is determined on a weekly basis to monitor any variances between 
amortized cost and market value. For purposes of determining participants' shares sold 
and redeemed, investments are valued at amortized cost. LAMP is designed to be highly 
Hquid to give its participants immediate access to their account balances. The investments 
comprismg LAMP's portfoUo are stated at their fair values based on quoted market rates. 
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The fair values are determined on a weekly basis by LAMP and the fair value of the 
position of the pool is the same as the value of the pool shares. LAMP seeks to maintain a 
stable net asset value of $1.00 per urut, but there are no assurances that LAMP wiU be able 
to always achieve this objective. Because of its Uquidity, the balance in the LAMP account 
is classified as a current asset on the Statement of Net Assets. The LAMP investment does 
not have a credit risk categorization simUar to the CouncU's demand deposits and CD 
because the LAMP investment is not evidenced by securities that exist in physical or book 
entry form. However, LAMP issues an annual audited fuiancial statement, in which the 
pool's custodial credit risks and investment poUcies are disclosed. 

Cash & Investments 

Fair Interest Credit Risk 

Cost Value Rale Maturity Category 

Cash: 

Whitney National Bank -
Whitney National Bank -

Total Cash 

Investments: 

LAMP 

Total Investments 

Total Cash & Investments 

Unrestricted Purpose 

Restricted Purpose: 

Senior Citizen Activities 

Utility Assistance 

Total Cash & Investments 

operating 
EFSP 

$ 

$ 

$ 

72,012 
3 

72,015 

140 
140 

72,155 

67,685 

933 
3,537 

72,155 

$ 

$ 

72,012 
3 

72,015 . 

140 

140 
72,155 

None 
None 

0.13% 

Demand 
Demand 

Demand 

Category 1 
Category 1 

Not Applicable 

52 



Exhibit F 
(Continued) 

Note 5 - Changes in Capital Assets and Accumulated Depreciation 

A summary of changes in capital assets and related accumulated depredation is as foUows: 

Capita] Assets 
BeiriR Depreciated 

Vehicles 
Equipmoit 
Buildings & Improvements 
Land 

Total Capital Assets 

Less Accumulated Depreciation 
Vehicles 
Equipment 
Buildii^s & Improvements 

Total Accumulated Depredation 

Cafrital Assets Net of Depreciation 

Balance 
June 30, 

2009 
$ 70,992 

21,125 
147,181 

9,000 

248,298 

62,261 
11,465 
63,874 

137,600 

$ 110,698 

Additions 
$ 53,221 

0 
0 
0 

53221 

13,555 
1,764 
3,679 

18,998 

$ 34,223 

Deceases 
$ 0 

0 
0 
0 

0 

0 
0 
0 

0 

$ " 0 

Balance 
June 30, 

2010 
$ 124,213 

21,125 
147,181 

9,000 

301,519 

75316 
13,229 
67,553 

156,598 

$ 144,921 

None of the above amounts includes any donated asset. Also, the CouncU's 
management has reviewed the capital assets and does not beUeve any of them to 
have been impaired as of year-end. 

Depreciation was charged to govemmental activities as foUows: 

Administration $ 3,550 
Supportive Services: 

Transportation of the Elderly 5,048 
Nutrition Services: 

Congregate Meals 165 
Home DeUvered Meals 2,911 

Tranportation Services - Non Elderly: 
Job Access 2,235 
General PubHc 3,361 

Direct offset against rental Uicome 1,728 
Total depreciation expense 
for goverrunental activities $ 18,998 
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The $3,550 of depredation associated with the administration function relates to capital 
assets that essentiaUy serve aU functions. Accordingly, it is included as a direct expense of 
the administration function on the Statement of Activities and then aUocated to other 
functions in accordance with the CouncU's method of aUocating indirect expenses. The 
nutrition depreciation amounts ($3,076) are charged as direct expenses to their related 
programs on the Statement of Activities. FinaUy, the depreciation of $1,728 related to the 
buUding that is being rented, is offset against the rental income generated by the buUding, 
which is not a distinct program of the CoimcU but merely an activity to generate general 
revenues. 

Note 6- Prepaid Expenditures and Expenses 

At year-end, prepaid expendihires in the Fund Balance Sheet consisted of the foUowing: 

Prepaid insurance $ 3,862 

At year-end, prepaid expenses in the Statement of Net Assets consisted of the foUowing: 

Prepaid insurance 
Vehicle usage 

Total prepaid expenses 

The current portion of prepaid expenses represents the amounts that management expects 
the CouncU to consume and economicaUy benefit from in the next fiscal year. The 
noncurrent portions represent the amounts tiiat wiU be amortized in future years based on 
an agreement tiiat the CouncU has in effect with the Town of FrankHnton for using its 
vehicles. 

The difference between prepaid expenditures and prepaid expenses arises fiom 
transactions wherein the CouncU puts up aU the "matching funds" under capital assistance 
grants the Town of FrankHnton (Town) enters into with the Louisiana Department of 
Transportation and Development (DOTD) to acquire vehicles that the Coundl will use to 
provide pubUc transportation to the general pubUc of Washington Parish. The vehicles are 

54 

Current 
Portion 
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titied in the name of the Town but fhe CouncU uses the vehicles for its transportation 
programs and must pay for aU the operating costs. The funds the CouncU expends for the 
grant match are first recorded as a deposit in its Fund Balance Sheet and Statement of Net 

Assets when the funds are remitted to DOTD. Upon deHvery of the vehicle to the CouncU, 
the deposit is reversed as an intergovemmental expenditure in the CouncU's fund finandal 
statements. However, in the govemment-wide statements, the deposit is reclassified as a 
prepaid expense and amortized over the estimated useful life of the vehicle (60 months). 
The CoimcU's management beHeves presenting the van match transactions in this manner 
in the govemment-wide finandal statements wiU best present the economics of this type of 
transaction. A written lease exists between the Town and the CouncU that sets forth the 
terms of the agreement to use the Town's vehicles. Tliis type of cooperative agreement to 
provide pubUc transportation to the residents of Washington Parish has been used for 
many years. 

Note 7 - Short-term Debt Activity 

The CouncU maintains a Une of credit of $80,000 with Whitney National BarUc to aUeviate 
cash flow problems at certain times during the year. The CouncU drew $80,000 on the line 
of credit during the year and repaid the balance in fuU by year end. The interest expense 
associated with the borrowing was $2,803. 

Note 8 - Fund Balances - Fund Financial Statements 

At year-end, one special revenue fund, the utiUty assistance fund, had a remaining fund 
balance of $3,537 that was classified as restricted. At year-end, the General Fund has $933 
of restricted funds for senior citizen activities, $4,153 of assigned funds for home repairs, 
and $3,862 of nonspendable funds that are prepaid expenditures. 

Note 9 - On-Behalf Payments for Fringe Benefits 

Because the CouncU is one of several govemmental agendes receiving proceeds from a 
property tax assessment, state law (RS 11:82) requires the Coundl to bear a pro-rata share 
of the pension expense relating to state and statewide pubUc retirement systems. The 
CouncU's pro-rata share of the reqmred contribution was $13,973 that was withheld by the 
Washington Parish Sheriff from property tax coUections to satisfy the CouncU's obUgation. 
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The Sheriff withholds the entire amount of this obUgation in December each year even 
though some of the property taxes may never be coUected. None of the CouncU's 
employees participate in or benefit fiom any pension plan relating to this expenditure. 

The $13,973 withheld by the Sheriff has been included as part of "intergovemmental" 
expenditures of the General Fund in these finandal statements. Further, as described in 
Note 3, the CouncU has also increased its property tax revenues by the same amount of this 
intergovemmental expenditure. 

Note 10 - In-Kind Contributions 

The CouncU received a variety of in-kind contributions during the year, but does not record 
the fair value of them in its govemment-wide and fund financial statements, except for the 
donation of capital assets. In the case of a donation of a capital asset, accoimting principles 
for govemmental entities require the fair value of a donated capital asset be recorded in the 
Statement of Activities at the time of acquisition. However, these same principles do not 
permit the recording of the fair value of capital assets (or other in-kind contributions) in the 
fund financial statements because of the measurement focus of such statements. 

The CouncU received an in-kind contribution during the year in the form of free use of the 
meal site at Pine (12 months). The donor has estimated the value of the free use of the meal 
site to be $250 per month. If this in-kind contribution had been recorded in the Statement of 
Activities its armual aUocation would have been $3,000 for Nutrition Services - Congregate 
Meals. The CoimcU also received an in-kind contribution m the form of hee rent, utiUties 
and garbage pick up at its Bogalusa Senior Center from the City of Bogalusa. The City has 
valued these free services at $1,500 per month. In addition, the City permits the CouncU to 
house its vans on the premises and the City estimates the value of the "garage fee" to be 
$350 per month. The Bogalusa Senior Center benefits aU programs administered by the 
CouncU, espedaUy its transportation programs. 

The CouncU also receives in-kind support for its transportation programs in the form of 
free usage of vehicles owned by the Town of FrankHnton. The CouncU has a fleet of 14 
vehicles that it uses to provide pubUc transportation in Washington Parish. Of the 14 
vehicles, the Town of Franklinton (Town) owns 9 and the Coundl owns 5. The 9 vehicles 
owned by the Town were aU acquired under capital assistance grants wherem the federal 
government paid for 80% of tiie vehicle's cost and tiie remainder had to be paid for witii 
local "matching" funds. The CouncU put up the local match for 7 of tiie 9 vehicles so tfiat the 
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Note 10 - In-Kind Contributions - (Continued) 

Town could acquire them. In return for putting up the matching funds, the Town permits 
the CouncU to use the vehicles as long as they are operational. Therefore, the CouncU is 
receiving an in-kind contribution from the Town for the use of the vehicles owned by the 
Town. Management has estimated the in-kind use of the Town's vehicles to be $19,727 for 

the fiscal year. The estimate was derived by first determirung the amoimt the federal 
government paid for its share of the "match" for the vehicles. Then, the amount of federal 
match for each vehicle was amortized from the date at which the CouncU began using 
each vehicle using a 60-month estimated useful life. The amount for the period July 1,2009 
through June 30,2010 was deemed to be the value of the Town's in-kuid contribution for 
vehicle usage. If the in-kind contribution for the vehicles had been recorded in the 
Statement of Activities, the allocation amongst the CoimcU's transportation programs 
would have been $8,356 for Elderly Transportation, $7,141 for Nonelderly General PubHc 
Transportation, and $4,230 for Job Access Reverse Commute 0ARC) Transportation. 

Note 1 1 - Board of Directors' Compensation 

The Board of Directors is a voluntary board; therefore, no compensation has been paid to 
any member. However, board members can request reimbursement for out-of-pocket 
expenses in accordance with the CoimcU's travel poUcy when traveling on behalf of the 
CouncU. 

Note 12- Income Tax Status 

The CouncU, a non-profit corporation, is exempt from federal income taxes under Section 
501(c)(3) of the Intemal Revenue Code of 1986, and as an organization that is not a private 
foundation as defined in Section 509(a) of the Code. The CouncU is also exempt from 
Louisiana income tax. 

The CouncU does not fUe a Form 990 because it has been determmed to be an "affiUate of a 
govemmental imit" within the meaning of Section 4 of Revenue Procedure 95-48,1995-2 
CB. 418. 

57 



Exhibit F 
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Note 13- Tudgments, Claims, and Similar Contingencies 

As of year-end the CouncU's management has no knowledge of any pending Htigation, 
lawsuits, or claims against the CouncU. Furthermore, the CouncU's management beHeves 
that any potential lawsuits would be adequately covered by insurance or resolved without 
any material impact upon the CouncU's finandal statements. 

Note 14 - Contingencies - Grant Programs 

The CouncU participates in a number of state and federal grant programs, which are 
governed by various rules and regulations. Costs charged to the respective grant programs 
are subject to audit and adjustment by the grantor agendes; therefore, to the extent that the 
CouncU has not compHed with the rules and regulations governing the grants, refunds of, 
any money received and the coUectibiUty of any related receivable at year-end may be 
impaired. In management's opinion, there are no significant contingent HabiHties relating 
to compHance with the rules and regulations governing state and federal grants; therefore, 
no provision has been recorded in the accompanying finandal statements for such 
contingencies. Audits of prior years have not resulted in any sigruficant disaUowed costs 
or refunds. Any costs that would be disaUowed would be recognized in the period agreed 
upon by the grantor agency and the CouncU. 

Note 15 - Economic Dependency 

One of the CouncU's largest sources of revenues is from a property tax, which it began to 
receive in FY 2009. ff the property in Washington Parish were to be assessed at lower 
values due to natural disaster or another unpredictable event, the amount of property tax 
revenue that the CouncU receives could be adversely affected. Management is not aware 
of any actions or events that wiU adversely affect next year's property tax revenue. 

The CouncU also receives significant intergovemmental revenue directiy from GOEA and 
indirectiy from grants administered by CAAA on behalf of GOEA. The Louisiana 
Department of Transportation and Development also provides the Coundl with sigruficant 
grant funds through the Town of FrankHnton. The grant amoimts are appropriated each 
year by the federal and state govemments. If significant budget cuts are made at the federal 
or state level, or the CouncU loses or fails to reapply for a grant, the amount of funds the 
Coundl receives could be reduced significantiy and have an adverse impact on its 
operations. Management is not aware of any actions that wiU adversely affect the amount 
of mtergovemmental funds the CoimcU wiU receive next year relating to these grants. 
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Note 16 - Risk Management 

The CouncU is exposed to various risks of loss related to torts; theft of, damage to, and 
destmction of assets; errors and omissions; job related illnesses or mjuries to employees; 
and natural disasters. The CoimcU has purchased commerdal insurance to cover or reduce 
the risk of loss that might arise should one of these incidents occur. There have been no 
significant reductions in coverage from the prior year. No settiements were made during 
the current or prior three fiscal years that exceeded the CouncU's insurance coverage. 

The CouncU's management has not purchased commerdal insurance or made provision to 
cover or reduce the risk of loss, as a result of business interruption and certain acts of God, 
like floods.or earthquakes. 

Note 17 - Deferred Compensation Plan 

The CoimcU and its qualified employees participate in the State of Louisiana's PubHc 
Employees Deferred Compei\sation Plan, which is a nonqualified deferred compensation 
plan created in accordance with Intemal Revenue Code Section 457. The Great-West Life 
and Annuity Insurance Company administers the plan. The Plan is available to aU 
employees who have worked at least six months. The Plan permits partidpating employees 
to defer up to tiie lesser of (1) 100% of their compensation or (2) $16,500 ($22,000 if over 50 
years of age) per year. In addition, the CouncU wiU "match" one-half of any percentage less 
than or equal to 6% of a participant's deferral amount. AU amounts contributed to the Plan 
by the employees and the CouncU are non-forfeitable thereby making them 100% vested by 
the employees. During this year, $5,956 was contributed to the Plan via employee salary 
deferrals. The Council contributed $2,662 as its matching share. The Plan does not meet the 
definition of a fiduciary fund; accordingly, the CouncU has not reported any amounts in 
these financial statements. Participation in the deferred compensation plan is at the option 
of each employee. The CouncU does not guarantee the benefits of any amounts contributed 
to the plan. 

Note 18- Lease Commitment 

On June 5, 2003 the CouncU entered into a joint endeavor agreement with the City of 
Bogalusa (the City) wherein the CouncU wUl lease (at a rate of $1 per year) from the City a 
buUding known as the Bogalusa Senior Center. The initial term of the lease was for 5 years 
and was renewed automaticaUy for another 5 year term. Terms of the lease require the 
CouncU to (1) pay for aU the utiUties of operating the buUding, (2) pay for repairs that costs 
less than $301, (3) be responsible for the daUy maintenance and cleaning, and (4) furnish 
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Note 18 - Lease Commitment - (Continued) 

property and UabiUty insurance coverage for the building and the CoimcU's personal 
property contained therein. 

Note that beginning in October 2004, the City reUeved the CouncU of paying for the 
monthly utiUties for this location and began paying them on behalf of the CouncU. Also, 
beginning July 1, 2005 the City did not require the CouncU to pay the $1 annual rent 
amount. See Note 10 (In-kind Contributions) in this report for additional information about 
the arrangement the CouncU has with the City relating to this faciUty. 

Note 19- Interfund Receivables and Payables - Fund Financial Statements 

Because the CouncU operates its programs under cost reimbursement type grants, it has to 
pay for costs using its General Fund money and then request reimbursement for the 
advanced costs under the grant programs. Such advances create short-term interfund 
loans. A summary of these interfund loans, at year-end, is as follows: 
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Note 19 - Interfund Receivables and Payables -̂  Fund Financial Statements - (Continued) 

General Fund: 
Major Funds: 

Title niB 
TiUe lU C-l 
JARC 

Nonmajor Funds in the aggregate 

Totals for the General Fund 

Special Revenue Funds: 
Major Funds: 

Title niB: 
General Fund 

Title HI C-l: 
General Fund 

JARC Fund: 
General Fund 

Nonmajor Funds in the aggregate: 

General Fund 

Totals for Spedal Revenue Funds 

Totals for AU Funds 

Receivable 
From 

$ 29,533 
877 

15,911 

6,863 

53,184 

0 

0 

0 

0 

0 

$ 53,184 

Payable 
To 

$ 0 
0 
0 

0 

0 

29,533 

877 

15,911 

6,863 

53,184 

$ 53,184 
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No te 20 - I n t e r f u n d Trans fe r s 

Ope ra t ing t ransfers to a n d from the va r ious funds are as foUows for the fiscal year: 

Operating TrguTsfers 

General Fund: 

Title III B Fund 
Title III C-l Fund 
Title III C-2 Fund 
JARC Fund 
Nonmajor Funds: 

Title 111 D 
Title 111 E 

Total General Fund 
Title III B-Fund: 
. General Fund - various funds 

General Fund - PCOA grant 
General Fund - Senior Center grant 

Total Title III B Fund 
Title III C-l Fund: 

General Fund - various funds 
General Fund - Senior Center grant 

Total Title 111 C-l Fund 
Title n i C-2 Fund: 

General Fund 
Total Title III C-2 Fund 

JARC Fund: 
General Fund 

Total JARC Fund 

Nonmajor Funds in the aggregate: 
Titie III D: 

General Fund - various fimds 
General Fund - Suppl. Senior Center grant 

Title III E: 

General Fund 

Total for Nonmajor Funds 

Grand Totals 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

In From 

0 
0 
0 
0 

0 
4,150 
4,150 

259,951 
37,500 
4,896 

302,347 

18,568 
45,771 

64,339 

81,277 81,277 

14,483 

14,483 

1,820 
3,100 

0 

4,920 

4 7 1 3 6 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Out To 

302,347 
64,339 
81,277 
14,483 

4,920 
0 

467,366 

0 

0 

0 

0 

0 

0 

0 

0 

0 
0 

4,150 

4,150 

471,516 

62 



Exhibit F 
(Continued) 

Note 21 - Interfund Transfers - (Continued) 

Transfers are used to (a) move revenues from the fund that statute or budget requires to 
coUect them to the fund that statute or budget requires to expend them, and (b) shift 
imrestricted revenues coUected in the General Fund to finance various programs accoimted 
for by special revenue funds to eliminate program defidts. 

These transfers were elimiaated as a part of the consoHdation process in preparing the 
Government-Wide Financial Statements. 

Note 22 - Related Party Transactions 

There was one related party transaction during the year. The CouncU needed cash to make 
payroU and had used the maximum amount on its line of credit. An employee, Judy 
Magee, loaned the CouncU $25,000 of her personal money on December 8,2009. The loan 
was repaid January 11, 2010. No interest was charged to or paid by the Coundl for this 
loan. Management increased the CouncU's line of credit to prevent havuig to borrow 
money like this again. . 

Note 23- Subsequent Events 

Management has evaluated subsequent events through December 17, 2010, which is the 
date the financial statements were available to be issued. There were no events that 
required disclosure. 
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Budgetary Comparison Schedule - General Fund 

Washii^on Council on the Aging, Inc. 
Franklinton, Louisiana 

For the year ended June 30,2010 

Budgeted Amounts 

Final 
Original (Amended) 

Actual 
Amounts 

Modified 

Accmal 

Basis 

Variance with 
Final Budget 

Favorable 

(Unfavorable) 

REVENUES 
Ad Valorem Taxes 
Intergovemmental: 
Capital Area Agency on Aging - audit subsidy 
DOTD - War Supplementa! for Transit grant 
Govemor's Office of Elderly Affairs: 

PCOA 
Senior Center 
Supplemental Senior Center 

Town of Franklinton 
Washington Parish Government 

PubUc Support - restricted 
Public Support - unrestricted 
Program Service Fees 
Interest Income 

. MisceUaneous 

Total Revenues 

EXPENDITURES 
Current: 

Personnel 
Fringe 
Travel 
Operating Services 
Operating SuppUes 
Other Costs 

Capital Outlay 
Intergovemmental 

Total Expenditures 

Excess of revenues over expenditures 

OTHER FINANCING SOURCES (USES) 
Transfers in 
Transfers out 

Total other financing sources and uses 

Net increase (decrease) in fund balance 

FUND BALANCE 
Iteginningofyear 

End of year 

$ 323,548 $ 

1,053 
53,221 

37,500 
50,647 
3,100 

231,627 
4,200 

0 
4,450 

91,S02 
500 

6,000 

807,648 

212,234 
22,810 

971 
38,999 
25,023 
34331 
53,732 

0 

388,600 

419,048 

0 
(482,948) 

(482,948) 

$ (63,900) $ 

420,613 $ 

1,053 
53,221 

37,500 
50,647 
3,100 

210,183 
4,200 

0 
4,450 

93,802 
500 

6,000 

883,269 

197,982 
21,313 

972 
44,707 
25,795 
38,475 
53,733 
13,587 

396,564 

486,705 

0 
(479,185) 

(479,185) 

7,520 

$ 

399,115 $ 

717 
53,221 

37,500 
50,667 

3,100 
116,853 

4,200 
4,460 
2,283 

95,989 
1,384 

12,850 

782,339 

166,813 
16,232 
1358 

29,031 
22,347 
40,627 
53,221 
24,738 

354367 

427,972 

4,150 
(467,366) 

(463,216) 

(35,244) $ 

165,885 -

130,641 

(21,498) 

(336) 
0 

0 
20 
0 

(93,330) 
0 

4,460 
(2,167) 
4,187. 

884 
6,850 

(100,930) 

31.169 
5,081 
(386) 

15,676 
3,448 
(2,152) 

512 
(11,151) 

42,197 

(58,733) 

4.150 
11,819 

15,%9 

(42,764) 

See notes to required supplementary information. 
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Budgetary Comparison Schedule - Titie III B Fund 

Washington CouncU on the Aging, Inc. 
Franklinton, Louisiana 

For the year ended June 30, 2010 

REVENUES 
Intergovernmental: 

Capitcil Area Agency on Aging 
Town of Franklinton 

Public Support 

Total Revenues 

EXPENDITURES 
Current: 

Personnel 
Fringe 
Travel 
Operating Services 
Operating Supplies 
Other Costs 
Full Service 

Capital Outlay 

Total Expenditures 

Excess of expenditures over revenues 

OTHER HNANCING SOURCES (USES) 
Transfers in 
Transfers out 

Total other financing sources and uses 

Net increase (decrease) in fund balance 

FUND BALANCE 
Beginning of year 

End of year 

Budgeted 

Original 

$ 82,179 
136,470 

5,000 

223,649 

Amounts 

Final 
(Amended) 

$ 82,179 
111,429 

5,000 

198,608 

Actual 
Amounts 

Modified 
Accrual 

Basis 

$ 82,179 
149,561 

3,106 

234,846 

Variance with 
Final Budget 

Favorable 
(Unfavorable) 

$ 0 
38,132 
(1,894) 

36,238 

410,290 
41,396 
19,067 
46,007 
29,244 
9,542 
5,625 

878 

562,049 

(338,400) 

338,400 
0 

338,400 

331,669 
33,747 
46,065 
51,191 
25,969 

• 8,698 
5,625 

877 

503,841 

(305,233) 

305,233 
0 

305,233 

$ 0 $ 0 

1 

358,228 
35,277 
44,357 
42,984 
31,953 
23,119 

1,275 
0 

537,193 

(302,347) 

302,347 
0 

302347 

0 $ 

0 

S 0 

(26,559) 
(1,530) 
1,708 
8,207 

(5,984) 
(14,421) 

4350 
877 

(33352) 

2,886 

(2,886) 
0 

(2,886) 

0 

See notes to required supplementary information 
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Budgetary Comparison Schedule - Title III C-l Ftmd 

Washington Council on the Aging, Inc. 
Franklinton, Louisiana 

For the year ended June 30,2010 

REVENUES 
Intergovernmental: 

Capital Area Agency on Aging 
Public Support 

Total Revenues 

EXPENDITURES 
Current: 

Personnel 
Fringe 
Travel 
Operating Services 
Operating Supplies 
Other Costs 
Meals 

Capital Outlay 

Total Expenditures 

Excess of expenditures over revenues 

OTHER FINANCING SOURCES (USES) 
Transfers in 
Transfers out 

Total other financing sources and uses 

Net increase (decrease) in fund balance 

FUND BALANCE 
Beginning of year 

End of year 

Budgeted 

Original 

$ . 14,550 
25,929 

40,479 

70,862 
5,959 

423 
2,475 
3,790 
1,209 
1,388 

144 

86,250 

(45,771) 

45,771 
0 

45,771 

$ 0 

Amounts 

Final 
(Amended) 

$ 

$ 

14,550 
25,929 

40,479 

71,209 
5,993 

438 
4,652 
3,852 
1,265 
9,807 

152 

97,368 

(56,889) 

56,889 
0 

56,889 

0 

Actual 
Amounts 

Modified 
Accrual 

Basis 

$ 14,550 
23,652 

38,202 

75,660 
7,006 
2,932 
4,027 
1,536 
4,024 
7,356 

0 

102,541 

(64,339) 

64,339 
0 

64,339 

0 

0 

$ 0 

Variance with 
Final Budget 

Favorable 
(Unfavorable) 

$ 0 
(2,277) 

(2,277) 

(4,451) 
(1,013) 
(2,494) 

625 
2,316 

(2,759) 
2,451 

152 

(5,173) 

(7,450) 

7,450 
0 

7,450 

$ 0 

See notes to required supplementary information 
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Budgetary Comparison Schedule - Title HI C-2 Fund 

Washington Council on the Aging, Inc. 
Franklinton, Louisiana 

For the year ended June 30,2010 

Budgeted Amounts 

Final 
Original (Amended) 

Actual 
Amounts 

Modified 
Accrual 

Basis 

Variance with 
Final Budget 

Favorable 
(Unfavorable) 

REVENUES 
Intergovemmental: 

Capital Area Agency on Aging 
Public Support 

Total Revenues 

EXPENDITURES 
Current 

Personnel 
Fringe 
Travel 
Operating Services 
Operating SuppUes 

Other Costs 
Meais 

Capital Outlay 

Total Expenditures 

Excess of expenditures over revenues 

OTHER HNANCING SOURCES (USES) 
Transfers in 
Transfers out 

Total other financing sources and uses 

Net increase (decrease) in fund balance 

FUND BALANCE 
Beginning of year 

End of year 

44,942 
9,813 

54,755 

44,942 $ 44,942 $. 0 
10,976 7,093 (3,883) 

55,918 52,035 (3,883) 

54,053 
4,560 

412 
13,484 
7,932 
1,082 

58,046 
138 

139,707 

(84,952) 

84,952 
0 

84,952 • 

$ 0 3 

51,712 

4,365 
408 

12,678 
7,914 
1,065 

62,728 
136 

141,006 

(85,088) 

85,088 
0 

85,088 

; 0 

45357 
4,591 

172 
10,544 
7,324 
3,048 

62,276 
0 

133312 

(81,277) 

81,277 
0 

81,277 

0 $ 

0 

$ 0 

6355 
(226) 
236 

2,134 
590 

(1,983) 
452 
136 

7,694 

3,811 

(3,811) 
0 

(3,811) 

0 

See notes to required supplementary irJ^ormation 
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Budgetary Comparison Schedule - JARC Fund 

Washington Council on the Aging, Inc. 
Franklinton, Louisiana 

For the year ended June 30,2010 

Budgeted Amounts 

REVENUES 
Intergovernmental; 

Town of Franklinton 

Total Revenues 

EXPENDITURES 
Current: 

Personnel 
Fringe 
Travel 
Operating Services 
Operating Supplies 
Other Costs 

Capital Outlay 

Total Expenditures 

Excess of revenues over (under) expenditures 

OTHER FINANCING SOURCES (USES) 
Trar\sfers in 
Transfers out 

Total other financing sources and uses 

Net increase (decrease) in fund balance 

FUND BALANCE 
Beginning of year 

End of year 

Final 
Original (Amended) 

142,383 

Actual 
Amounts 

Modified 
Accrual 

Basis 

Variance with 
Final Budget 

Favorable 
(Unfavorable) 

142,383 $ 168,142 $ 148,234 $ (19,908) 

142,383 168,142 148,234 (19,908) 

107,081 
11,981 
530 

12,358 
7,386 
2,768 
279 

127,741 
14,150 
531 

25,483 
14,893 
3,038 
280 

113,893 
11,257 
401 

16,944 
13,134 
7,088 

0 

13,848 
2,893 
130 

8,539 
1,759 
(4,050) 
280 

186,116 162,717 

(17,974) (14,483) 

17,974 
0 

14,483 
0 

17,974 14,483 

0 $ 

23,399 

3,491 

(3,491) 
0 

(3,491) 

See notes to required supplementary information. 
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

Washington Council on the Aging, Inc. 
Franklinton, Louisiana 

For the year ended June 30,2010 

NOTE 1 - BUDGETARY REPORTING 

The budget information presented in this section of required supplementary information 
applies to "major" governmental funds for which annual budgets were adopted. 
Budgetary information for "nonmajor" funds has not been included anywhere in these 
financial statements. 

The Council follows these procedures in establishing the budgetary data that has been 
presented as required supplementary information in these financial statements. 

• The Capital Area Agency on Aging - District II Inc., (CAAA) notifies the Council 
each year as to the funding levels for each program's grant award. 

• Revenue projections are also made based on grants from GOEA and other 
agencies, program service fees, public support (including cHent contributions), 
interest income, and other misceUaneous sources. 

• Management makes projections of property tax revenues based on past trends and 
data available at the Parish Assessor's office to form expectations of future 
revenues. 

• Expenditure projections are developed using historical information and changes to 
the upcoming year that management is aware of at the time of budget preparation. 

• Once the information regarding projected revenues and expenditiues has been 
obtained, the Coimcil's executive director and bookkeeper prepare a proposed 
budget based on the projections. The proposed budget is submitted to the Board of 
Directors for final approval. 

• The Board of Directors reviews and adopts the budget for the next fiscal year at a 
regularly scheduled board meeting before May 31 of the cttrrent fiscal year. 
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 
(Continued) 

The adopted budget is forwarded to CAAA for comphance approval for the fimds 
it wiU pass-through to the Council from GOEA. 

Unused budget amounts lapse at the end of each fiscal year (June 30). However, if 
a grant or contract is not completed by June 30, management will automatically re-
budget funds in the next fiscal year to complete the grant or contract. An example 
where this might occur is when vehicles are acquired under federal matching 
programs. The "match" might be made in one year and the vehicle delivered in 
another year. 

The budget is prepared on a modified accrual basis, consistent with the basis of 
accounting for governmental funds, for comparabihty of budgeted and actual 
revenues and expenditures. 

Budgeted amounts included in the accompanying required supplementary 
information include the original adopted budget amounts and all subsequent 
amendments. During the fiscal year, management amended the budget one time. 
The Council's Board of Directors approved a budget amendment at a regularly 
scheduled meeting on November 19, 2009, using a procedure similar to the one 
used to approve the original budget. The budget amendment was sent to CAAA 
for compUance approval and was subsequently approved. 

Actual amounts are compared to budgeted amounts periodically during the fiscal 
year as a management control device. 

The Council may transfer funds between line items as often as required but must 
obtain compliance approval from the CAAA and the Govemor's Office of Elderly 
Affairs for funds received imder grants and contracts from these agencies. As a 
part of their compliance, CAAA and GOEA require management to amend the 
budget in cases where actual expenditures for a particular line item exceed their 
budgeted amount by more than 10%, unless unrestricted funds are available to 
"cover" the overrun. 
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 
(Continued) 

• Budgeted expenditures carmot exceed budgeted revenues on an individual fund 
level, unless a large enough fund balance exists to absorb the budgeted operating 
deficit. 

• The Council is not required by state or local law to prepare a budget for every 
program or activity it conducts. Accordingly, some activities may not be budgeted, 
particularly if they are deemed to be immaterial by management. 

NOTE 2 - GENERAL FUND'S BUDGETED OPERATING DEFICIT 

(3n the original budget, management budgeted an operating deficit in the Council's 
General Fimd because, at the time the original budget was prepared, management was 
unsure about the amount of property tax revenue the Council would be receiving in FY 
2010. Once management was able to obtain a more accurate idea of the amount, the 
budget was amended and the deficit was eliminated. 

Note that on the original budget, management was able to budget an operating deficit 
because the Council had enough fund balance from last year to cover the deficit. 

72 



SUPPLEMENTARY INFORMATION REQUIRED BY 
THE GOVERNOR'S OFFICE OF ELDERLY AFFAIRS 
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COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 
NONMAJOR GOVERNMENTAL FUNDS 

Washington Council on the Aging, Inc. 
Franklinton, Louisiana 

For the year ended June 30,2010 

REVENUES 
Intergovemmental: 

Capital Area Agency on Aging (CAAA) 
Govemor's Office of Elderly Affairs 

Public Support (Restricted): 
Various utility companies 

Total revenues 

Title III D 
Fund 

$ 3,379 
0 

0 

3,379 

Title III E 
Fund 

$ 16,199 
0 

0 

16,199 

MIPPA 
Fund 

$ 0 
2,242 

0 

2,242 

Utility 
Assistance 

Fund 

$ 0 
0 

6,262 

6,262 

Totals 

$ 19,578 
2,242 

6,262 

28,082 

EXPENDITURES 
Health, Welfare, & Social Services: 
Current: 

Personnel 
Fringe 
Travel 
Operating Services 
Operating Supplies 
Other Costs 
Full Service 
Utility Assistance 

Total expenditures 

Excess of revenues over (under) expenditures 

OTHER FINANCING SOURCES (USES) 

7,042 
630 
14 

214 
114 
285 

0 
0 

8,299 

1,255 
109 

3 
57 
21 
53 

10,551 
0 

12,049 

2,077 
165 

0 
0 
0 
0 
0 
0 

2,242 

0 
0 
0 
0 
0 
0 
0 

6,236 

6,236 

10,374 
904 
17 

271 
135 
338 

10,551 
6,236 

28,826 

(4,920) 4,150 26 (744) 

Operating trarwfers in 
Operating transfers out 

Net increase (decrease) in fund balances 

FUND BALANCE (DEnCIT) 
Beginning of year 

End of year 

4,920 
0 

0 

0 

$ 0 $ 

0 
(4,150) 

0 

0 

0 $ 

0 
0 

0 

0 

0 $ 

0 
0 

26 

3,511 

3,537 $ 

4,920 
(4,150) 

26 

3,511 

3,537 
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COMPARATIVE SCHEDULE OF CAPITAL ASSETS 

AND CHANGES IN CAFFTAL ASSETS 

Washington Council on the Aging, Inc. 

Franklinton, Louisiana 

For the year ended June 30,2010 

Capital Assets 

Vehicles 

Equipment 

Buildings & improvements 

Land 

Total capital assets 

Balance 

June 30, 

2009 

$ 70,992 

21,125 

147,181 

9,000 

Additions 

$ 53,221 

0 

0 

0 

Deletions 

$ 0 

0 

0 

0 

$ 

Balance 

Jtme 30, 

2010 

124,213 

21,125 

147,181 

9,000 

$ 248,298 $ 53,221 $ $ 301,519 

Investment in Capital Assets 

Property acquired with funds from -

Title 111 B 

Title 111 C-l 

Title 111 C-2 

Title 111 D 

DOTD - War Supplemental for Transit 

PCOA 

Senior Center 
FTA 

Local 

Acquired before 1985 

$ 1,655 $ 

2,232 

17,519 

9 

0 

22,560 

840 

18,024 

140,459 

45,000 

0 $ 

0 

0 

0 

53,221 

0 

0 

0 

0 

0 

0 $ 1,655 

0 

0 

0 

0 

0 

0 

0 

0 

0 

2,232 

17,519 

9 

53,221 

22,560 

840 

18,024 

140,459 

45,000 

Total investment in capital assets $ 248,298 $ 53,221 $ $ 301,519 
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SUPPLEMENTARY FINANCIAL INFORMATION REQUIRED 
BY OMB CIRCULAR A-133 
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FEDERAL GRANTOIVFASS-THROUGH GRANTOR^ 

PROGRAM OR CLUSTER TTFLE 

SCHEDULE OF EXPENDmjRES OF FEDERAL AWARDS 

Washington Council on the Aging, Inc. 
Franklinton, Loui^ftoa 

For the year ended June 30,2010 

FEDERAL PASS THROUGH 

CFDA ENTITY 

NUMBER NUMBER 

PROGRAM FEDERAL 

OR AWARD REVENUE FEDERAL 

AMOUNT RECOGNIZED EXPENDfTURES 

U.S. Department of Health and Human Services ' Administration on Aging 

Passed through the Govemor's Office of Elderly Affairs: 

Passed ttirough the Capital Area Agency on Aging - District II, Inc: 

Aging Ouster: 

Spedal Programs for the Aging_Tille III, Part B_Granls for Supportive 

Services and Senior Centers 

Special Programs for the Aging_Title III, Part C_ Nutrition Services: 

Part C-l - Congregate Meab Component 

Part C-2 - Home Delivered Meals Component 

Subtotal CFDA 93.045 

ToUl Aging Cluster (CFDAs 93.044, 93.045) 

Other Special Programs for the Aging: 

Title III, Part D, Disease Prevention & Health Promotion Services 

Title III, Part E, National Family Caregivers Support pTogiann 

Totals for U.S. Pepartmenl of Health & Human Services - Administration on Aging 

U.S. Department of Health and Human Services > Administration for Children & Families 

Passed through the Louisiana Department of Social Services - Office of Family Support 

Passed through the Town of Franklinton, Loubiana: 

TANF Ouster: 

Temporary Assistance for Needy Families 

93.044 

93.045 

93.043 

93.052 

Prefect 650 

Project ^ 0 

-

Prqecl650 

Project 650 

51,549 

14,550 

19,638 

34,188 

85,737 

3,379 

12,149 

101,265 

51,549 

14,550 

19,638 

34,188 

85,737 

3,379 

U 1 4 9 

101,265 

51,549 

14,550 

19,638 

34,188 

85,737 

3379 

12,149 

101,265 

93-558 CFMS 663495 

Totals for U.S. Department of Health & Human Services - Administration for Children & Families 

U.S. Department of Health and Human Services ' Centers for Medicare and Medicaid 

Passed through the Govemor's CSfice of Elderly Affairs: 

Centers for Medicare and Medicaid Services (CMS) Research, 
Demonstrations and Evaluations 93.779 CFMS 684410 

Totals for U.S. Department of Health & Human Services - Centers for Medicare and Medicaid 

Totab for U.S. Department of Health & Human Services - all offices 

U.S. Department of Transportation - Federal Transit Administration 

Passed through the Louisiana Department of Transportation and Development: 

Passed through the Town of Franklinton, Louisiana: 

Formula Grants for Other Than Urbanized Areas; 

(a) (Federal project # LA-18-X027), (Slate project # 741-59-0120) 

ARRA - Formula Grants for Other Than Urbanized Areas; 

(b) Transit Capital Assistance (Federal project # LA-86-X001) 

Subtotal (CFDA 20.509) 

Passed through the Louisiana Department of Transportation and Development; 

Passed through the Town of Franklinton, Louisiana: 

Transit Services Programs Ouster 

Job Access - Reverse Commute (JARQ: 

(c) (Federal project #s LA-37-X026 and LA-37-X009), (State project # 741-59-0119) 

Passed through the Louisiana Department of Transportation and Development: 

War Supplemental for Transit: (see Note E) 

(d) (Federal project # LA-4S-X008), (Slate project # 704-59-0006) 

Totals for U.S. Department of Transportation 

ToUl fedmM awarda 

20.509 

20.509 

See (a) 

See(b) 

20.516 See (c) 

None See(d) 

84,071 

84,071 

2,242 

2,242 

187,578 

321,611 

303,536 

625,147 

84,071 

61,729 

770,947 

74,117 

74,117 

2,242 

2,242 

177,624 

255,920 

10,494 

266,414 

74,117 

53,221 

393,752 

The accompanying notes on the next page are an integral part of this schedule. 

74,117 

74,117 

^242 

2,242 

177,624 

255,920 

10,494 

266,414 

74,117 

53,221 

393,752 

$ 958325 $ 571,376 $ 57i;376 
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
(Continued) 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

Note A - Basis of Presentation - The accompanying Schedule of Expenditures of Federal Awards 
includes the federal grant activity of the Washington Council on the Aging, Inc. and has 
been prepared using the modified accrual basis of accoimting as contemplated imder 
generally accepted accounting principles and which is the same basis of accounting used for 
presenting the fund financial statements. The information in this schedule is presented in 
accordance with the requirements of OMB Circular A-133, Audits of States, Local 
Govemments, and Non-Profit Organizations. Therefore, some amounts presented in this 
schedule may differ from amounts presented in or used in the presentation of, the fund 
financial statements. 

Note B - Summary of Significant Accounting Policies - (1) Expenditures reported on the Schedule are 
reported on the modified accrual basis of accounting. Such expenditures are recognized 
following cost principles contained in OMB Circular A-87, "Cost Principles for States, Local, 
and Indian Tribal Govemments", wherein certain types of expenditures are not allowable or 
Umited as to reimbursement. (2) Pass-through entity identifying numbers are presented 
where available. 

Note C - Washington Council on the Aging, Inc. did not pass-through any of its federal awards to a 
subrecipient during the fiscal year. 

Note D - No federal awards were expended in the form of non-cash assistance during the fiscal year. 

Note E - The Council spent $8,486 of the War Supplemental for Transit grant funds in FY 2009 and 
$53, 221 in FY 2010. 
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NEIL G. FERRARI 
! 

CERTIFIED PUBLIC ACCOUNTANT 

14481 OLD HAMMOND HIGHWAY. SUITE 4 
MEMBER OF THE n A T H M D n i i r C I f l 7 n P 1 R MEMBGR OF THE 

pOCIETY OF LOUISIAIsJA CPA* B A I U P I M U U b t . LA / U D l D AMERICAN INSTITUTE OF CPAa 
taasj 272-1177 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDTTING STANDARDS 

To the Board of Directors, 
Washington Council on the Aging, Inc. 
Franklinton, Louisiana 

I have audited the financial statements of the govemmental activities, each major fund, and the 
aggregate remaining fund information of Washington Council on the Aging, Inc., Franklinton, 
Louisiana, (the Council) as of and for the year ended June 30,2010, which collectively comprise the 
Council's basic financial statements and have issued my report thereon dated December 17,2010. 1 
conducted my audit in accordance with auditing standards generaUy accepted in the United States of 
America and the standards appUcable to financial audits contained in Government Auditing Standards, 
issued by the ComptroUer General of the United States. 

Intemal Control Over Financial Reporting 

In planning and performing my audit, I considered the Council's intemal control over financial 
reporting as a basis for designing my auditing procedures for the purpose of expressing my opinions 
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
the Coundl's intemal control over financial reporting. Accordingly, I do not express an opinion on the 
effectiveness of the CouncU's intemal control over financial reporting. 

A defijciency in intemal control exists when the design or operation of a control does not aUow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct misstatements on a tunely basis, A material -weakness is a deficiency, or a 
combination of deficiencies, in intemal control, such that there is a reasonable possibiUty that a 
material misstatement of the entity's financial statements wiU not be prevented, or detected and 
corrected on a timely basis. 
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My consideration of intemal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and was not designed to identify aU deficiencies in intemal control 
over financial reporting that might be deficiencies, significant deficiencies or material weaknesses. I 
did not identify any deficiencies in intemal control over financial reporting that I consider to be 
material weaknesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the CouncU's financial statements are free of 
material misstatement, I performed tests of its compUance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompUance with which could have a direct and 
material effect on the determination of financial statement amoimts. However, providing an opiruon 
on compUance with those provisions was not an objective of my audit, and accordingly, I do not 
express such an opinion. The results of my tests disclosed no instances of noncompUance or other 
matters that are required to be reported under Government Auditing Standards. 

This report is intended solely for the information and use of the Council's management, finance 
committee, board of directors/ pass-through entities, and the Legislative Auditor of the State of 
Louisiana and is not intended to be and should not be used by anyone other than these specified 
parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Louisiana Legislative 
Auditor as a public document. 

^ 4 < ^ ^̂ t̂ĉ tA-̂ t̂ ^ <V/f 
Baton Rouge, Louisiana, 
December 17,2010. NeU G. Ferrari, CPA" 
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NEIL C3. FERRARI 
CERTIFIED PUBLIC ACCOUNTANT 

144B1 OLD HAMMOND HIGHWAY, SUITE 4 

3N ROUGE, LA 7C 

(225) 2 7 2 - 1 1 7 7 

MEMBER OP THE R A r n W R n i l R F I A 7 n R 1 R MEMBER OF THE 
pOClETY OF LOUISIANA CPA« D A I UW MUUlat , LA / U t J I D AMERICAN INSTITUTE OF CPAa 

REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MATOR PROGRAM AND ON INTERNAL CONTROL 

OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

To fhe Board of Directors, 
Washington Council on the Aging, Inc. 
Franklinton, Louisiana 

Compliance 

I have audited the compUance of Washington CouncU on the Aging, Inc., Frar\klinton, Louisiana, (the 
Council) with the types of compUance requirements described in the U.S. Office of Management and 
Budget (OMB) Circular A-1S3 Compliance Supplement that are appUcable to each of its major federal 
programs for the year ended June 30,2010. The Council's major federal programs are identified in the 
summary of auditor's results section of the accompanying schedule of findings and questioned costs. 
CompUance with the requirements of laws, regulations, contracts, and grants appUcable to each of its 
major federal programs is the responsibiUty of the CouncU's management. My responsibiUty is to 
express an opinion on the CouncU's compUance based on my audit 

1 conducted my audit of compUance in accordance with auditing standards generaUy accepted in the 
United States of America; the standards appUcable to financial audits contained in Government 
Auditing Standards, issued by the ComptroUer General of the United States; and OMB Circular A-133, 
Audits of States, local Govemments, and Non-Profit Organizations. Those standards and OMB Circular 
A-133 require that I plan and perform the audit to obtain reasonable assurance about whether 
noncompUance with the types of compHance requirements referred to above that could have a direct 
and material effect on a major federal program occurred. An audit includes examining, on a test 
basis, evidence about the CouncU's compUance with those requirements and performing such other 
procedures as I considered necessary in the circumstances. I beUeve that my audit provides a 
reasonable basis for my opinion. My audit does not provide a legal determination on the Coundl's 
compUance with those requirements. ^ 
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In my opmion, Washington CoimcU on the Aging, Inc., FrankUnton, Louisiana, compUed, in aU 
material respects, with the requirements referred to above that are appUcable to each of its major 
federal programs for the year ended June 30,2010. 

Intemal Control Over Compliance 

Management of Washington CoimcU on the Aging, Inc., Franklinton, Louisiana, is responsible for 
establishing and maintaining effective intemal control over compliance with the requirements of 
laws, regulations, contracts, and grants appUcable to federal programs. In plaiming and performing 
my audit, I considered the CouncU's intemal control over compUance with the requirements that 
could have a direct and material effect on a major federal program in order to determine my auditing 
procedures for the purpose of expressing my opinion on compliance and to test and report on intemal 
control over compUance in accordance with OMB Circular A-133, but not for the purpose of 
expressing an opinion on the effectiveness of intemal control over compUance. Accordingly, I do not 
express an opinion on the effectiveness of the CouncU's internal control over compliance. 

A deficiency in intemal control over compliance exists when the design or operation of a control over 
compUance does not aUow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompUance with a type of compUance 
requirement of a federal program on a timely basis. A material xveakness in intemal control over 
compliance is a deficiency, or combination of deficiencies, in intemal control over compUance, such 
that there is a reasonable possibiUty that material noncompUance with a type of compUance 
requirement of a federal program wiU not be prevented, or detected and corrected, on a timely basis. 

My consideration of intemal control over compUance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify aU deficiencies in intemal control over 
compUance that might be deficiencies, significant deficiencies, or material weaknesses. I did not 
identify any defidendes in intemal control over compliance that I consider to be material weaknesses, 
as defined above. 
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This report is intended solely for the information and use of the CoimcU's management, finance 
committee, board of directors, others within the entity, federal awarding agendes, and pass-through 
entities, and the Legislative Auditor of the State of Louisiana and is not intended to be and should not 
be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this 
report is distributed by the Louisiana Legislative Auditor as a pubUc document. 

Baton Rouge, Louisiana, ' ' -̂  
December 17,2010. Neil G. Ferrari, CPA 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Washington Council on the Aging, Inc. 

. Franklinton, Louisiana 
For the year ended June 30,2010 

A. SUMMARY OF AUDITOR'S RESULTS 

Financial Statements: 
Type of auditor's report issued: Unqualified 
Intemal control over financial reporting: 

• Material weaknesses identified? No 
• Significant deficiencies identified that are not considered to be material weaknesses? 

None reported 
• NoncompUance material to the financial statements noted? No 

Federal Awards: 
Intemal control over major programs: 

• Material weaknesses identified? No 
• Significant defidendes identified that are not considered to be material weaknesses? 

No 
Type of auditor's report issued on compUance for major programs: Unqualified 
Any audit findings disclosed that are required to be reported in accordance with Section 510(a) 
of OMB Circular A-133? No 

The programs tested as major programs are as foUows: . 
U.S. Department of Transportation - Federal Transit Administration: 

• Formula Grants for other than Urbanized Areas; CFDA #20.509. 
• ARRA - Formula Grants for other than Urbanized Areas (Transit Capital 

Assistance); CFDA #20.509 
U.S. Department of Transportation - Federal Transit Administration: 

Transit Services Programs Cluster: 
• Job Access - Reverse Commute; CFDA #20.516. 

U.S. Department of Health and Human Services - Adnunistration for Children & FamiUes: 
TANF Cluster: 

• Temporary Assistance for Needy FamiUes; CFDA #93.558. 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

(Continued) 

The threshold for distinguishing Types A and B programs was $300,000. 

Washington CouncU on the Aging, Inc. was determined not to be a low-risk auditee. 

B. FINANCIAL STATEMENT FINDINGS 

There were no findings that are required to be reported in this section of the report. 

C. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 
There were no findings that are required to be reported in this section of the report. 
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SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS 
Washington Council on the Aging, Inc. 

Franklinton, Louisiana 

For the year ended June 30,2010 

FINANCIAL STATEMENT FINDINGS 

Finding 2009-1: Errors Noted in TARC and Section 5311 Reports - Repeat Finding (Also see 
findings 2007-2 and 2008-1) 

During the FY 2009 audit, the auditor noted errors in the preparation of the 5311 and JARC monthly 
reports again. The 5311 transportation costs and the JARC program costs were understated. The 
errors did not affect the financial statements or the ultimate amount the Coundl received in 
reimbursements from DOTD for Section 5311 transportation because the Coimdl exceeded its 
maximum grant amount; however, the Council could have received more JARC program 
reimbursement because it did not come close to obtaining the maximum grant amount. The auditor 
had reported problems with reporting costs under the 5311 and JARC programs in prior years. The 
Council had acknowledged the problems and tried to correct them. 

Auditor's Recommendations from Last Year's Audit: The auditor reconunended the Executive 
Director be very thorough when reviewing the monthly the 5311 and JARC reports and focus on 
using the "check totals" that are buUt into the Excel worksheets used to compUe the data for them. 
The auditor recommended that U the Executive Director encountered any aspects of the process that 
caused her concerns, then she should contact the auditor for technical advice. The bookkeeper should 
also ask questions to ensure she had a correct understanding of the report preparation process. 

Management's Planned Corrective Action Reported in Last Year's Audit: The Executive Director 
planned to review the JARC and Section 5311 monthly reports more thoroughly along with 
underlying work papers used to prepare the reports. Management also plarmed to consult with the 
auditor for technical assistance in how to better use the Excel worksheets to accumulate the data for 
the reports and provide self-check amounts. 

86 



SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS 
(Continued) 

Current Status: Corrected - The Executive Director got more involved in the report preparation 
process to ensure the deficiencies were corrected. Though there were stiU some errors made in the 
monthly reports in FY 2010, those were primarUy during the early months of FY 2010 before the 
auditor had reported the finding Ui last year's audit. The errors did not materiaUy affect the financial 
statements or the ultimate amounts reimbursed by DOTD for 5311 and JARC. Report accuracy 
improved once the auditor made his recommendations and management had him provide additional 
technical assistance and training. OveraU, management beUeves much improvement has been made 
and our staff better understands the 5311 and JARC reporting process. Further, a new error detection 
techruque has been implemented that can help management feel better that significant errors wiU be 
caught monthly. 

MAJOR FEDERAL AWARD PROGRAM FINDINGS AND QUESTIONED COSTS 

There is nothing to report for this section because the Coundl was not subject to a Single Audit last 
year; therefore, there were no major federal award programs. The auditor did not report any 
questioned costs for any program last year. 
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MANAGEMENT'S CORRECTIVE ACTION PLAN 

Washington Coimcil on the Aging, Inc. 
Franklinton, Louisiana 

For the year ended June 30,2010 

To the foUowing oversight agencies for audit: 

Federal: U.S. Department of Transportation 

State: Legislative Auditor of the State of Louisiana; and Govemor's Office of Elderly AffaUs. 

Local: Capital Area Agency on Aging - District II, Inc. 

Washington CoimcU on the Aging, Franklinton, Louisiana, respectfully subnuts the foUowing 
corrective action plan for the year ended June 30,2010. 

Name and address of independent pubUc accounting firm: NeU G. Ferrari, CPA, 14481 Old 
Hammond Highway, Suite 4, Baton Rouge, Louisiana, 70816. 

Audit period: For the year ended June 30, 2010. 

The findings from the June 30,2010 schedule of findings and questioned costs are discussed below. 

FINANCIAL STATEMENT FINDINGS 

The auditor did not report any findings as a result of this year's audit. Therefore, management has 
nothing to report in this section. 

If there are any questions, please caU Nancy McBeth, the CouncU's Executive Director, at (985) 839-
4535. 
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