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Independent Accountants’ Review Report

The Honorable Mayor Ann Holt Dearing and
the Town Councij|
Town of Mooringsport

We have reviewed the accompanying financial statements of the governmental activities, business-type
activities, and each major fund of the Town of Mooringsport, Louisiana, as of and for the year ended June 30,
2013, which collectively comprise the Town’s basic financial statements as listed in the table of contents. A
review includes primarily applying analytical procedures to management’s financial data and making inquiriss
of the management of the Town of Mooringsport, A review is substantially less in scope than an audit, the
objective of which is the expression of an opinion regarding the financial statements as a whole. Accordingly,
we do not express such an opinion,

The management of the Town of Mooringsport is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally accepted in the United States of
America and for designing, implementing, and maintaining internal control relevant to the presentation of the
financial statements,

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and
Review Services issued by the American Institute of Certified Public Accountants. Those standards require us
to perform procedures to obtain limited assurance that there are no material modifications that should be
made to the financial statements. We believe that the results of our procedures provide a reasonable basis for
our report.

Based on our review, we are not aware of any material medifications that should be made to the
accompanying financial statements in order for them to be in conformity with accounting principles generally
accepted in the United States of America.

Accounting principles generally accepted in the United States of America require that the budgetary
comparison information on page 25 be presented to supplement the basic financial statements. Such
information, although not a required part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. Such information was not
audited, reviewed, ar compiled by us and accordingly, we do not express an opinion or provide any assurance
an it

Management has omitted the management’s discussion and analysis information that accounting principles
generally accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. The
results of our review of the basic financial statements are not affected by this missing information.



Our review was made primarily for the purpose of expressing a conclusion that there are no material
modifications that should be made to the financial statements in order for them to be in conformity with
accounting principles generally accepted in the United States of America. The supplementary information
included in the accompanying Schedule of Compensation Paid to Council Members and Mayor on page 26 is
presented for purposes of additional analysis and is not a required part of the basic financial statements. Such
information has been subjected to the inquiry and analytical procedures applied in the review of the basic
financial statements, and we did not become aware of any material modifications that should be made to such
information.

(ool

Cook & Morehart
Certified Public Accountarits
January 10, 2014



Assets

Cash

Investments

Receivabies

Internal balances

Restricted assets cash:
Customer deposits
Debt service

Restricted assets, investments

Capital assets (net)

Total Assets
Liabilities

Accounts payable
Payable from restricted assets:
Customer deposits
Nen-current Liabilities
Revenue bonds payable -
Due within one year
Due in more than one year

Total liabilities
Net Position
Net invested in capital assets

Unrestricted

Total net position

Town of Mocringsport
Mooringsport, Louisiana
Statement of Net Position
June 30, 2013

Governmental Business-Type
Activities Activities Total

$ 112,757 $ 5693 % 118,450
44 773 44,773
8,945 26,883 38,828

6,966 (6,966)
14,020 14,020
3,000 3,000
24,216 24216
297,800 978,335 1,276,135
471,241 1,048,181 1,519,422
7,868 11,451 19,319
24,815 24,815
7,000 7,000
59,000 59,000
7,868 102,266 110,134
297,800 912,335 1,210,135
168,673 33,580 199,153
3 463,373 5 945,915  § 1,409,288

See accompanying notes and independent accountants’ review report

3



Hoda) maal Slueunooo. Juapuadapul pue sejou Buiiuedwosoe aag

88Z'60F') t SLe'shs $ €8¢y ¢ Buipus ‘uomsod J1eN
€Or'ElEl 282196 LEZ'92¥ Bujuuibaqg ‘uoyisod JoN
§Z8'ce {21L€")) A d W uomisod jau u) sebueyd
Z8r'18) 9z¢'9 9G2'S/1 sanuaasl [eisush g0
196°LE 9z2's LrL's SNOSUE}ISISIW JBUIO
e1L'L gLL'L sBuiwies Juawysaau|
oti'6¥ ot '6v awooul ases| seb pue 10
90/'c€ 90l'se sjuuad pue sasuaol
#65'2¢ v65'2E soxe] asiyouel 4
960'2E 960'cE Xe} soleg
g6e'6l G55'51 SIXE) WSIOEA PV
SanluaAal [elsuan)
(259'GyL) $ (evs'y) $  {pLi'gel) $  LpO'0E $ 609282 ¢ l0e'8ch
{Ew5' L) {evs's) L#0'0€ 258'192 9¢Y'GOE
{eps ') (epG'2) L10'0€ 258'192 9EP'SOE
(yLL'gEL) (PLL'8el) 15171 148'251
{(9L1'2h) (911'21) 151'%1 £18'9¢2
{€08'g) (c08's) £08'S
(g61'0ZL) ¢ ¢ f{s6i'ozt) § $ ¢ g6L'0Zi
felo SaNIAOY saAY SUOINGUIUOD pue SOOIAIDG sasuadxg
adi) [BJUSULLIBAOS) ey jeyden 1o} sableyn
-ssaulsng

$19SSY 18N Ul Sabueyn pue anuaaay (sesuadxsy) 18N

sanuaaay weibold

€10T ‘0€ sunp papu3 1BaA 8y} Jod

SANIARTY JO JuslsIelg
euelsino ‘Hodsbuloop
podsbuuoopy JO UMO ]

Juawuiaact ejog

sapiajoe adf-ssauisng |10l
Iamasg pue Ja1BAA
sanaloe adij-sseuisng

salAoe [RjualiweAch [BjoL
Aleges olqnd
EEETI
juattiisnob (eisueD)
$9IMIOE |EILUSWILIBADD)
BUIBIbo) g/suonoun g




Assets
Cash
Investments
Receivables
Due from other funds

Total Assets

Liabilittes and Fund Balance

Liabilities:
Accounts payables

Total Liabilities
Fund balance:
Assigned for cemetary
Unassigned

Total Fund Balance

Total Liahilities and Fund Balances

See accompanying notes and independent accountants' review report

Town of Mooringsport
Mooringsport, Louisiana
Balance Sheet
Governmental Fund
June 30, 2013

5

General

$ 112,757
44,773

8,945

6,966

$ 173,441

$ 7,868

7,868

76,049
89.524

165,573

$ 173,441




Town of Mooringsport
Mooringsport, Louisiana
Reconciliation of the Governmental Fund Balance Sheet
to the Statement of Net Position
June 30, 2013

Fund Balance - Governmental Fund $ 165,573

Amounts reported for government activities in the Statement of
Net Position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the governmental funds, 297,800

Net Position of Govemmental Activities 5 463,373

See accompanying notes and independent accountants’ review report
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Town of Mcoringsport
Meoringsport, Leuisiana
Statement of Revenues, Expenditures and Changes in Fund Balance
Governmental Fund
For the Year Ended June 30, 2013

Revenues: General
Taxes
Sales tax $ 33,006
Franchise tax 32,584
Ad Valorem 19,655
Licenses and permits 33,708
Oil and gas lease income 49 446
Fings and forfeitures 14,757
Investment earnings 1,118
Other revenues 5,741
Total revenues 190,013
Expenditures:
Current
General government 111,780
Public safety 16,966
Streets 4,230
Total expenditures 132,976
Net change in fund balance 57,037
Fund balance, beginning of year 108,536
Fund balance, end of year $ 165,573

See accompanying notes and independent accountants’ review report
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Town of Mooringsport
Mooringsport, Louisiana
Reconciliation of the Statement of Revenues, Expenditures, and Changes
in the Fund Balance of the Governmental Fund to the Statement of Activities
For the Year Ended June 30, 2013

Net change in fund balance - governmental fund $ 57,037

Amounts reported for governmental activities in the Statement of Activities are
different because:

Government funds report capital outlays as expenditures. However, in the statement
of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by which depreciation
$(19,895) exceeds capital outlays ${0) in the current peried. {19,895)

Change in Net Position of Governmental Activities 3 37,142

See accompanying notes and independent accountants' review report
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Town of Mooringsport
Mooringsport, Louisiana
Statement of Net Position
Proprietary Fund
June 30, 2013

Assets
Current assets
Cash
Restricted cash - customer deposits
Restricted investments
Receivables
Tofat current assets

Noncurrent assets
Restricted cash - debt service
Capital assets (net accumulated depreciation)
Total noncurrent assets

Total assets

Liabilities
Current liabilities
Accounts payable
Due to other funds
Payable from restricted assets:
Customer deposits
Revenue bonds payable
Total current liabilities

Noncurrent liabilities
Revenue bonds
Total noncurrent liabilities
Total liabilities
Net position
Net invested in capital assets

Unrestricted

Total net position

See accompanying notes and independent accountants’ review report
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Business-Type Activities

Enterprise Fund

Water and Sewer Fund

3 5693
14,020
24,218
29,883

73,812

3,000
978,335

981,335

1,055,147

11,451
6,966

24,815
7,000

50,232

59,000

59,000

109,232

912,335
33,580

3 945,915




Town of Mooringsport
Mooringsport, Louisiana
Statement of Revenues, Expenses and Changes in Fund Net Position
Proprietary Funds
For the Year Ended June 30, 2013

Business-Type Activities
Enterprise Fund
Water and Sewer Fund

Operating Revenues

Charges for services $ 267,852
Other 6,226
Total operating revenues 274,078

Operating Expenses

Personal services 97,810
Chemicals and supplies 22,918
Office expense 12,487
Utilities 11,252
Insyrance 18,606
Repair and maintenance 58,132
Other 3,081
Depreciation 78,472
Total pperating expenses 302,758
Qperating income {Joss) (28,680)

Non-Operating Revenues {(Expenses)

Interest expense (2,678)

Total non-operating revenues {expenses} (2,678)

Income (loss) before contributions (31,358)
Capital contributions 30,041

Change in net position (1.317)
Total net position, beginning of year 947,232
Total net position, end of year $ 945,915

See accompanying notes and independent accountants' review report
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Town of Mooringsport
Mooringsport, Louisiana
Statement of Cash Flows
Proprietary Funds
Faor the Year Ended June 30, 2013

Business-Type Activities
Enterprise Fund
Water and Sewer Fund

Cash Flows from Operating Activities

Receipts from customers and users $ 253,011

Payments to suppliers {138,754)

Payments to employees (97,810}
Net cash provided by operating activities 16,447

Cash Flows from Capital and Refated Financing Activities

Purchases of capital assets (33,379)
Capital contributions 30,041
Principal paid on capital debt (7,000)
Interest paid on capital debt (2,678)
Net cash (used) by capital and related financing activities {13,0186)

Cash Flows from Investing Activities

Increase in investments (9)
Net cash {used) by investing activities (9)
Net increase in cash 3,422
Cash, beginning of year 19,291
Cash, end of year $ 22,713

Reconciliation of Operating Income(loss) to Net Cash Provided
(used) by Operating Activities:
Operating income (loss) $ (28,680)

Adjustments to Reconcile Operating Income (Joss) to Net Cash
Provided {(used) by Operating Activities:

Dapreciation expense 78,472
{Increase) decrease in accounts receivable (21,067)
increase (decrease) in accounts payable {12,278)

Net cash provided by operating activities 3 16,447

See accompanying notes and independent accountants’ review report
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Town of Mooringsport
Mooringsport, Louisiana
Notes to the Financial Statements
June 30, 2013

Introduction

The Town of Mooringsport, Louisiana {The Town) was incorporated in 1834, under the provisions of the
Lawrason Act. The Town is focated in the Parish of Caddo.

Elected officials of the Town of Mooringsport are a mayor, five (5) councilmen, and a chief of police, who are
elected every four years. The affairs of the Town are conducted and managed by the mayor and the
counciimen.

{1) Summary of Significant Accounting Policies

The Town of Mooringsport's financial statements are prepared in conformity with generally accepted
accounting principles (GAAP). The Governmental Accounting Standards Board (GASB) is responsible for
establishing GAAP for state and local governments through its pronouncements (Statements and
Interpretations). The more significant accounting policies established in GAAP and used by the Town of
Maaringsport are discussed below.

A, Reporting Entity

As the municipal governing authority, for reporting purposes, the Town of Mooringsport is considered a
separate financial reporting entity. The financial reporting entity consists of (a) the primary
government (the Town of Mooringsport), (b) organizations for which the primary government is
financially accountable, and {c) other organizations for which nature and significance of their
relationship with the Town of Moaringsport are such that exclusion would cause the reporting entity's
financial statements to be misleading or incomplete.

GASB Statement No. 14, as amended by GASB Statement No. 39, established criteria for determining
which component units should be considered part of the Town of Mooringsport for financial reporting
purposes. The basic criterion for inciuding a potential component unit within the reporting entity is
financial accountability. The GASB has set forth criteria to be considered in determining financial
accountability. This criteria includes:
1. Appointing a voting majority of an organization's goveming body, and

a. The ability of the Town to impose its will on that organization and/ar

b. The potential for the organization to provide specific financial benefits to or impose specific
financial burdens on the Town.

2. Organizations for which the Town does not appoint a voting majority but are fiscally dependent on
the Town.

3. Organizations for which the reporting entity financial statements would be misleading if data of the
organization is not included because of the nature or significance of the relationship.

{Continued)
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Town of Mooringsport
Mooringsport, Louisiana
Notes to the Financial Statements
June 30, 2013
(Continued)

In addition, the GASB 39 states that a legally separate, tax—exempt organization should be reported
as a component unit of a reporting entity if alf of the following criteria are met:

1. The economic resources received or held by the separate organization are entirely or almost
entirely for the direct benefit of the primary government, its component units, or its constituents.

2. The primary government is entitled to, or has the ability to otherwise access, a majority of the
economic resources received or held by the separate organization.

3. The economic resources received or held by an individual organization that the specific primary
government, or its component units, is entitied to, or has the ability to otherwise access, are
significant to that primary government.

In addition, other organizations should be evaluated as potential component units if they are closely
related to, or financially integrated with, the primary government.

Based on the criteria described above, there are no component units to be included as part of the
reporting entity.

Basic Financial Statements — Government-Wide Statements

The: Town of Mooringsport's basic financial statements include both government-wide {reporting the
funds maintained by the Town of Mooringsport as a whole) and fund financial statements (reporting the
Town of Mooringsport's major funds). Both the government-wide and fund financial statements
categorize primary activities as either governmental or business type. The Town's general fund is
classified as governmental activities. The Town’s water and sewer services are classified as business-
type activities.

In the government-wide Statement of Net Position, both the govemmental activities and business-type
activities columns are presented on a consolidated basis by column and are reported on a full accrual,
ecanomic resource basis, which recognizes all long-term assets and receivables, as well as long-term
debt and obligations. The Town of Mooringsport's net position is reported in three parts — invested in
capital assets, net of related debt; restricted net position; and unrestricted net position.

The government-wide Statement of Activities reports both the gross and net cost of each of the Town of
Mooringsport's functions. The functions are also supported by general government revenues (sales and
use taxes, certain intergovernmental revenues, etc.). The Statement of Aclivities reduces gross
expenses (including depreciation) by related program revenues, operating, and capital grants. Program
revenues must be directly associated with the function. Operating grants include operating-specific and
discretionary (either operating or capital) grants while the capital grants column reflects capital-specific
grants. Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions. Internally dedicated resources are reported as general revenues rather than as program
revenues. Likewise, general revenues include all taxes.

{Continued)
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Town of Mooringsport
Mooringsport, Louisiana
Notes to the Financial Statements
June 30, 2013
(Continued)

Proprigtary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally resuit from providing services and producing and delivering goods in
connection with the proprietary fund's principal ongoing operations of providing water and sewer
services.

The net costs (by function} are normally covered by general revenue (sales and use taxes, certain
intergovernmental revenues, interest income, etc.).

This government-wide focus is more on the sustainability of the Town of Mooringsport as an entity and
the change in the Town of Mooringsport's net assets resulting from the current year's activities.

Basic Financial Statements — Fund Financial Statements

The financial transactions of the Town of Mooringsport are recorded in individual funds in the fund
financial statements. Each fund is accounted for by providing a separate set of self-balancing
accounts that comprises its assets, liabilities, reserves, fund equity, revenues and
expenditures/expenses. The various funds are reported by generic classification within the financial
statements.

The following fund types are used by the Town of Mooringsport:

1. Govermnmental Funds —the focus of the governmental funds’ measurement {in the fund statements)
is upon determination of financial position and changes in financial position {sources, uses, and
balances of financial resources) rather than upon net income. The following is a description of the
governmental fund of the Town of Mooringsport:

a. General fund is the general operating fund of the Town of Mooringsport. Itis used to account for
all financial resources except those required to be accounted for in another fund.,

2. Proprietary Funds —the focus of proprietary fund measurement is upon determination of operating
income, changes in net assets, financial position, and cash flows. The generally accepted
accounting principles applicable are those similar to businesses in the private sector. The following
is a description of the proprietary funds of the Town:

a. Enterprise funds are required to be used to account far operations for which a fee is charged
to external users for goeds aor services and the activity (a) is financed with debt that is solely
secured by a pledge of the net revenues, (b) has third party requirements that the cost of
providing services, including capital costs, be recovered with fees and charges, or (c)
establishes fees and charges based on a pricing policy designed to recover similar costs.

The emphasis in fund financial statements is on the major funds in either the governmental or
business-type activities categories. Nonmajor funds by category are summarized into a single column.

GASB Statement No. 34 sets forth minimum criteria (percentage of the assets, liabilities, revenues, or
expenditures/expenses of fund category) for the determination of major funds.

{Continued)
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Town of Mooringsport
Mooringsport, Louisiana
Notes to the Financial Statements
June 30, 2013
(Continued)

The following major funds are presermted in the fund fnanciat statements:

General Fund — accounts for all financial resources except those required to be accounted forin
another fund.

Enterprise Fund — accounts for the provision of water and sewer services of the Town.
Basis of Accounting

Basis of accounting refers ta the point at which revenues or expenditures are recognized in the accounts
and reported in the financial statements. It relates to the timing of the measurements made regardless of
the measurement focus applied.

1. Accrual:

Both governmental and business-type activities in the govemment-wide financial statemments and the
proprietary fund financial statements are presented on the accrual basis of accounting. Revenues
are recogrized when earned and expenses are recognized when incurred.

2. Modified Accrual;

The governmental funds financia! statements are presented on the modified accrual basis of
accounting. Under modified accrual basis of accounting, revenues are recorded when susceptible
to accrual: i.e., both measurable and available. "Available” means collectible within the current
period or within 60 days after year end. Expenditures are generally recognized under the modified
accrual basis of accounting when the related liability is incurred. The exception to this general rule is
that principal and interest on general obligation long-term debt, if any, is recognized when due.

Cash, Cash Equivalents, and Investments

Cash includes amounts in petty cash, demand deposits, interest bearing demand deposits, and time
deposits. Cash equivalents include amounts in time deposits and thase investments with original
maturities of 90 days or less. Under state law, the Town may deposit funds in demand deposits, interest
bearing demand deposits, money market accounts, or time deposits with state banks organized under
Louisiana law or any other state of the United States, or under the laws of the United States.

Investments are limited by R.S. 33:2955 and the Town's investment policy. If the original maturities of
investments exceed 90 days, they are classified as investments; however, if the original maturities are
90 days or less, they are classified as cash equivalents.

Capitat Assets

Capital assets purchased or acguired with an original cost of $2,500 or more are reported at historical
cost or estimated historical cost. Contributed assets are reported at fair market value as of the date
received. Additions, improvements, and other capital outlays that significantly extend the useful life of
an asset are capitalized. Other costs incurred for repairs and maintenance are expensed as incurred.
Depreciation on all assets is provided on the straight-line basis over the following estimated useful
wes:

{Continued)
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Town of Mooringsport
Mooringsport, Louisiana
Notes to the Financial Statements
June 30, 2013

{Continued)
Buildings and improvements 10-40 years
Land improvements 10-30 years
Infrastructure 25-50 years
Furniture and equipment 515 years
Vehicles 515 years
Other equipment 5-10 years
Water and sewer systems 5-40 years

GASBS No. 34 requires the Town to report and depreciate new infrastructure assets effective July 1,
2003. Infrastructure assets include roads, bridges, traffic signals, etc. These infrastructure assets are
likely to be the largest asset class of the Town. Neither their historical cost nor related depreciation has
historically been reported in the financial statements. The retroactive reporting of infrastructure is not
required.

. Revenues

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Revenues
from ad valorem taxes are budgeted in the year billed. Sales tax revenues are recorded in the period in
which the underlying exchange has occurred. Fines, forfeitures, licenses, and permits are recognized in
the period they are collected. Interest income on demand and time deposits is recorded when earmned.
Federal and state grants are recorded when the Town is entitled to the funds.

Net Position

Net position represents the difference between assets and liabilities. Net position invested in capital
assets, net of related debt, consist of capital assets, net of accumulated depreciation, reduced by the
outstanding balance of any borrowing used for the acquisition, construction, or improvement of those
assets. Net position is reported as restricted when there are limitations imposed on their use either
through constitutional provisions or enabling legislation adopted by the Town or through external
restrictions imposed by creditors, grantors, or laws or regulations of other governments. The Town's
policy is to first apply restricted resources when an expense is incurred for purposes for which both
restricted and unrestricted net position is available.

Sales Taxes

The Town receives a one (1) percent sales and use tax with the net proceeds, after deducting costs of
collection and administration, dedicated to construction, acquiring, extending, improving and/or
maintaining drainage facilities, streets, street lighting facilities, bridges, sidewalks, waterworks, sewers
and sewer disposal works, recreational facilities, public parks, public buildings and aquipment, payment
of salaries of municipal employees, maintaining and operating the municipal police department including
the purchase of equipment thereof, or for any one or more of said purpose, title to which improvements
shall be in the public.

{Continued)
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Town of Mooringsport
Moaringsport, Louisiana
Notes to the Financial Statements
June 30, 2013
(Continued)

nterfund Activity

Interfund activity is reported as either loans, reimbursements, or transfers. Loans are reported as
interfund receivables and payables as appropriate and are subiect to elimination upon consclidation. Any
residual balances outstanding between the governmental activities and business-type activities are
reported in the government-wide financial statements as “internal balances.” Reimbursements are when
one fund incurs a cost, charges the appropriate benefiting fund and reduces its related cost as a
reimbursement. Transfers between governmental funds are netted as part of the reconciliation to the
government-wide financial statements.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates
and assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent
assets and liabilities, and reported revenues and expenses. Actual results could differ from those
estimates.

Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities in the statement of net assets. Bonds
payabie are reported net of the applicable bond premium or discount. Bond issuance costs are
reported as deferred charges and amortized over the term of related debt.

In the fund financial statements, govemmental funds recognize bond premiums and discounts, as weil
as bond issuance costs, during the current period. The face amount of the debt issued is reported as
other financing sources. Premiums received on debt issuances are reported as other financing
sources while discounts on debt issuances are reported as other financing uses. Issuance costs,
whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.

Bad Debts

The Town uses the direct charge-off method of accounting for water and sewer system receivables.
Although this method is not in accordance with generally accepted accounting principles, the overall
effect on the financial statements is immaterial.

Capitalized Interest

The Town capitalizes net interest costs and interest earmned as part of the cost of constructing various
water and sewer projects when material.

Statement of Cash Flows

For the purposes of the Statement of Cash Flows, the Water and Sewer Funds consider all highly
liquid investments {including restricted assets} with a maturity of three months or less when
purchased to be cash equivalents.

{Continued)
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Town of Mooringsport
Mooringsport, Louisiana
Notes to the Financial Statements
June 30, 2013
(Continued)

P. Fund Balance

GASB has issued Statament No. 54, Fund Balance Reporting and Governmental Fund Type
Definitions, which defines the different types of fund balances that a governmental entity must use for
financial reporting purposes. GASB 54 requires the fund balance amounts {o be properly reported
within one of the fund balance categories listed below.

1.

Nonspendable fund balances are amaounts that cannot be spent because they are either  (a) not
in spendable form, such as inventory or prepaid expenses, or {b) legally or contractually required
to be maintained intact, such as a trust that must be retained in perpetuity.

Restricted fund balances are restricted when constraints placed on the use of resources are
either (a) externally imposed by creditors, grantors, contributars, or laws or regulations of other
governments, or (b) imposed by law through constitutional provisions or enabling legislation.

Committed fund balances include amounts that can be used only for the specific purposes as a
result of constraints imposed by the Town Council (the Town's highest leve! of decision making
authority). Committed amounts cannot be used for any other purpose unless the board of
aldermen removes those constraints by taking the same type of action {i.e. legislation, resolution,
ordihance).

Assigned fund balances are amounts that are constrained by the Town's intent to be used for
specific purposes, but are neither restricted nor committed. Intent is expressed by the Mayor, an
appointed body or official the Town Council has delegated the authority to assign, maodify, or
rescind amounts to be used for specific purposes.

Unassigned fund balance are the residual classification for the Town's general fund and include
all spendable amounts not conlained in the other classifications.

The Town's policy is to apply expenditures against nonspendable fund balances, restricted fund
balances, committed fund balances, assigned fund balances, and unassigned fund balances, in
that order.

The calculation of fund balance amounts begins with the determination of nonspendable fund
balances. Then rastricted fund balances for specific purposes are determined {not including non-
spendable amounts). Then any remaining fund balance amounts for the non-general funds are
classified as restricted fund balance, It is possible for the non-general funds to have negative
unassigned fund balance when non-spendable amounts plus the restricted fund balances for
specific purpose amounts exceeds the positive fund balance for the non-general fund.

{Continued)
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Town of Mooringsport
Mooringsport, Louisiana
Notes to the Financial Statements
June 30, 2013
(Continued)

Budgets
The Town folfows the following budget practices:

Farmal budgetary accounting is employed as a management control. Town of Mooringsport prepares and
adopts a budget each year for its general and utility funds in accordance with Louisiana Revised Statutes.
The operating budget is prepared based on prior year's revenues and expenditures and the estimated
increase therein for the current year, using the GAAP basis of accounting. All budget appropriations lapse
at year end. There was one budget amendment during the year ended June 30, 2013.

Cash, Cash Equivalents, and Investments

At June 30, 2013, the Town has cash, cash equivalents, and investments {book balances), totaling $204,458,
as detailed below.

A. Cash and Cash Equivalents

Cash and cash equivalents at June 30, 2013 (book balances) totaled $135,470 of which $17,020 is
shown as a restricted asset. These deposits are stated at cost, which approximates market. Under
state law, these deposits (or the resulting bank balances) must be secured by federal deposit
insurance or the pledge of securities owned by the fiscal agent bank. The market value of the
pledged securities plus the federal deposit insurance must at all times equal the amount on deposit
with the fisca! agent.

B. Investments

At June 30, 2013, the Town had investments totaling $68,989 of which $24,216 is shown as a
restricted asset,

Certificates of deposit $ 68,989

The certificates of deposit have initial maturities greater than 90 days and are carried at cost,
which approximates market.

C. Credit Risk
Custedial credit risk is the risk that in the event of a bank failure, the government's deposits may not

be returned to it. As of June 30, 2013, 100% of the Town's bank balances were secured by FDIC
insurance.

{Continued)
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Town of Mooringsport
Moearingsport, Louisiana
Notes to the Financial Statements
June 30, 2013
(Continued)

(4) Receivables
Receivables at June 30, 2013 are as follows:

Governmental activities:

Sales and use taxes 3 2,270
Franchise 5,611
Ad Valorem taxes 1.064
8,945

Business-type activities:
Water and sewer charges 20,883
29.883
$§__ 38878

{5) Restricted Assets — Enterprise Fund

Certain resources are set aside for specific purposes and are classified as restricted assets on the
balance sheet because their use is limited. Restricted assets as of June 30, 2013 are as follows:

Water and Sewer Fund

Customer meter deposits $ 38,236
Debt service 3,000
$ 41236

(Continued)
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Town of Mooringsport
Mooringspost, Louisiana
Notes to the Financial Statements
June 30, 2013
(Continued)

Capital Assets

Capital assets and depreciation activity as of and for the year ended June 30, 2013 is as follows:

Beginning Ending
Balance increases Uecreases Balance
Governmental Activities:
Capital assets, not being depreciated
Land $ 59269 % 3 $ 59269
Total capital assets,
not being depreciated 58,268 59,269
Capital assets, being depreciated
Buildings and other improvements 361,736 361,736
Machinery and equipment 231,078 231,078
Total capital assets being depreciated 592,814 592,814
Less accumulated depreciation for:
Buildings and improvements (120,322) {9,512) (129,834)
Machinery and equipment {214,068) {10,383} (224,449)
Total accumulated depreciation (334,388) {19,895} (354,283)
Total capital assets being depreciated, net 258,428 (19,895) 238,531
Governmental activites capital assets, net $ 317695 $ (19895 % $ 297,800
(Cantinued)
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Business-Type Activities:
Capital assets, not being depreciated
Land
Total capital assets,
not being depreciated

Capital assets, being depreciated
Distribution system
Machinery and equipment
Total capital assets,
being depreciated

Less accumulated depreciation for:
Distribution system

Machinery and equipment

Total accumulated depreciation

Town of Mooringsport
Mooringsport, Louisiana
Notes to the Financial Statements

June 30, 2013

Total capital assets being depreciated, net 1,018,121

{Continued)
Beginning Ending
Balance Increases Decreases Balance
$ 5307 % 3 $ 5,307
5,307 5,307
2,584 421 33,379 2.617,800
52,285 52,285
2,636,706 33,379 2,670,085
{1,566,300) (78,472) (1,644,772}
{52,285} {52,285)
{1,618,585) {78,472} (1,697.057)
(45,083} 973,028
(45003) § $ 978,335

Business-type activites capital assets, net  $ 1,023,428 §

Depreciation expense for the year ended June 30, 2013 was charged as follows:

Governmental activities:
General
Public safety
Streets
Total

Business-Type activities
Water and sewer
Total

$ 8,415

9,907

1,573

$ 19,895

$ 78472

$ 78,472
(Continued)
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Town of Mooringsport
Mooringsport, Louisiana
Notes {o the Financial Statements
June 3@, 2013
(Continued)

(7) Long-Term Liabilities

Long-term liability activity for the year ended June 30, 2013, was as foliows:

Amounts
Beginning Ending Due Within
Balance Additions  Reductions Balance One Year
Business-type Activities:
Utility Revenue Bonds $ 73,000 % $ 7000y $ 66000 $ 7,000
Utility Revenue Bonds -
$68,000 revenue bonds dated February, 2011; due in
annual payments ranging from $7,000 - $10,000 which includes
principat and interest; interest rate of 4.25%: final
payment due February, 2021. $ 58000
$12,000 Revenue Bonds dated February, 2011; dug in
five (5) consecutive annual payments, ranging from $2,000 - $3,000
of principal only; interest rate 0%. 8,000
Total revenue bonds payable $ 66,000

The Utility Revenue Bonds constitute special obligations of the Town solely secured by a lien on and
pledge of the net revenues of the water and sewer system.

Debt service requirements at June 30, 2013, were as follows:

usiness-Type Activities - Ulility Revenue Bonds

Fiscal Year Principal Interest
2014 3 7000 $ 2,465
2015 8,000 2,253
2016 8,000 2,040
2017 8,000 1,827
2018 8,000 1,488

2019-2021 27,000 2,295

$ 66,000 % 12,368
{Continued)
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Town of Mcoringsport
Mooringsport, Louisiana
Notes to the Financial Statements
June 30, 2013
{Continued}

Risk Management

The Town is exposed to various risks of ioss related to torls; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The Town attempts to
minimize risk from significant losses through the purchase of insurance.

Subsequent Events

Subsequent events have been evaiuated through January 10, 2014, the date the financial statements
were available to be issued.

i evied Taxes

The Town levies taxes on real and business personal property located with its boundaries. The Parish Tax
Assessor assesses the property vaiues and prepares the Town's property tax roll. The Town biils and
collects its own property taxes. Ad valorem taxes are levied and billed to the taxpayer in December, and are
payable upon receipt of notice. Ad valorem taxes attach as an enforceable lien on property as of December
31, of sach year. Taxes of 10.65 mills were levied and were dedicated for general operating purposes.

Interfund Activity

At June 30, 2013 the enterprise fund owed the general fund $6,966.

New Accounting Standards

Eftective July 1, 2012, the Town implemented the following GASB statement. GASB Staterment No. 63,
"Financial Reporting of Deferred Outfiows of Resources, Deferred Inflows of Resources, and Net Position.”
This Statement establishes standards for reporting deferred outflows of resources and deferred inflows of
resources, and net position,

(13) Litigation and Claims

The Town is party to a legal proceeding, the ultimate outcome of which is not presently determinable.
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Town of Mooringsport
Moaoringsport, Louisiana
Statement of Revenues, Expenditures and Changes in Fund Balance
Budget (GAAP) and Actual
General Fund
For the Year Ended June 30, 2013

Variance with
Finat Budget
Budgeted Amounts Positive
Revenues Original Final Actual Amount {Negative)
Bales tax 5 25000 8 30,500 $ 33,086 $ 2,586
Franchise tax 25,000 29,600 32,594 2,994
Ad valorem tax 17,966 17,966 19,555 1,589
License and permits 18,000 20,001 33,706 13,705
Oil and gas lease income 49,448 49,446
Fines and forfeitures 20,000 6,900 14,757 7.857
Investment earnings 700 1,118 1,118
Miscellaneous 35,930 9,450 5,741 (3,709)
Total revenues 143,596 114,417 190,013 75,596
Expenditures
General government 111,785 101,757 111,780 {10,023}
Public safety 29,000 12,660 16,866 (4,308)
Streets 2,400 4,230 {4,230)
Total expenditures 143,195 114,417 132,876 {18,559)
Net change in fund balance 401 57,037 57,037
Fund balance, beginning of year 131,591 108,536 108,536
Fund balance, end of year 3 131,992 $ 108,536 $ 165,573 $ 57,037

See independent accountants' review report
25



Town of Mooringspert
Mocringsport, Louisiana
Schedule of Compensation Paid to Council Members and Mayor
For the Year Ended June 30, 2013

Mayor:
Lynn Porter L 2,040
Ann H. Dearing 1,250
Council:
Cathy Cogley 300
George Moore 600
Michael Doyle 300
Phillip Green 600
Robbin Haley 600
Jane Player 150
Sonny Cates, Jr. 250
Total $ 6,080

See independent accountants' review report
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Independent Accountants’ Report
On Applying Agreed—Upon Procedures

To the Honorahle Ann Holt Dearing, Mayor
And the Town Council
Town of Mooringsport, Louisiana

We have performed the procedures included in the Louisiana Government Audit Guide and enumerated
below, which were agreed to by the Town of Mooringsport and the Legistative Auditor, State of Louisiana,
solely to assist the users in evaluating management's assertions about the Town of Mooringsport's
compliance with certain laws and regulations during the year ended June 30, 2013 included in the
accompanying Lowisiana Altestation Questionnaire. This agreed—upon procedures engagement was
performed in accordance with standards established by the American Institute of Cerlified Public Accountants
and applicable standards of Government Auditing Standards. The sufficiency of these procedures is solely the
responsibility of the specified users of the report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested
or for any other purpose.

Public Bid Law

1. Select all expenditures made during the year for material and supplies exceeding $20,000, or public works
exceeding $100,000, and determine whether such purchases were made in accordance with LSA-RS
38:2211-2296 (the public bid law).

Expenditures made during the year ended June 30, 2013 subject to public bid law were made in
accordance with LSA-RS 38:2211-2296.

Code of Ethics for Public Officials and Public Employees

2. Obtain from management a list of the immediate family members of each board member as defined by
LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board members
and employees, as well as their immediate families,
The Town provided us with the required list including the noted information.

3. Obtain from management a listing of all employees paid during the period under examination.

The Town provided us with the required list.
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4. Determine whether any of those employees included in the listing obtained from the Town in agreed-upon
procedure (3) were also included on the listing obtained from the Town in agreed-upon procedure (2) as
immediate family members.

None of the employees included on the iist of employees provided by the Town [agreed-upon procedure
(3)] appeared on the list provided by the Town in agreed-upon procedure (2).

Budgeting
5. Obtain a copy of the legally adopted budget and all amendments.

The Town pravided us with a copy of the original budget and amendments. There was one amendment to
the budget during the year ended June 30, 2013,

6. Trace the budget adoption and amendment to the minute book.

We traced the adoption of the original budget to the minutes of a meeting held on June 14, 2012 which
indicated that the budget had been adopted by the Council. We traced the budget amendment to the
minutes of a meeting held on June 13, 2013.

7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to
determine if actual revenues fail to meet budgeted revenues by 5% or more or if actual expenditures
exceed budgeted amounts by 5% or more.

We compared the revenues and expenditures of the final budget to actual revenues and expenditures.
1) Revenues met budgeted revenues by 5% or more.

2) Expenditures exceeded budgeted amounts by greater than 5%. See current year
finding 2013-1.

Accounting and Reporting
8. Randomly select 6 dishursements made during the period under examination and:
(a) trace payments to supporting documentation as to proper amount and payee;

We examined supporting documentation for each of the six sefected disbursements and found that
payment was for the proper amount and made to the correct payee.

{b) determine if payments were properly coded to the correct fund and general ledger account;
All six disbursements were properly coded to the correct fund and general ledger account.
(¢} determine whether payments received approval from proper authorities.

Inspection of documentation supporting each of the six selected disbursements indicated approvals from
the proper authorities.
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Meetings

9. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or
advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law).

The Town posted its meetings and agendas as required by LSA-RS 42:1 through 42:12 (the open
meetings [aw).

Debt

10. Examine bank deposits for the period under examination and determine whether any such deposits
appear to be proceeds of bank loans, bonds, or like indebtedness.

We inspected copies of all bank deposits slips for the period under examination and noted no deposits
which appeared to be proceeds of bank loans, bonds, or like indebtedness.

Advances and Bonuses

11. Examine payroll records and minutes for the year to determine whether any payments have been made to
employees which may constitute bonuses, advances, or gifts.

A reading of the minutes of the Town for the year ended June 30, 2013 indicated no approval for the
payments noted. We also inspected payroll records for the year and noted no instances which would
indicate payments to employees which would constitute bonuses, advances, or gifts.

We were not engaged to, and did not, perform an examination, the objective of which would be the expression
of an opinioh on management’s assertions. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come ta our attention that would have been
reported to you.

This report is intended solely for the use of management of the Town of Mooringsport and the Legislative
Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and
taken responsibility for the sufficiency of the procedures for their purposes. Under Louisiana Revised Statue
24:513, this report is distributed by the Legislative Auditor as a public document.

(oo 50

Cook & Morehart
Certified Public Accountanis
January 10, 2014
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Finding 20121

Finding:

Current Status:
Finding 2012-2

Condition;

Current Status:
Finding 2012-3

Finding:

Current Status:

Town of Mooringsport
Mooringsport, Louisiana
Summary Schedule of Prior Year Audit Findings
For Louisiana Legislative Auditor
June 30, 2013

Budgetary Control

The Town’s actual expenditures exceeded the budgeted expenditures by greater
than 5%.

See current year finding 2013-1

The segregation of duties is inadequate to provide effective internal control. The
Towh relies on its auditor to assist in the preparation of external financial
statements and related disclosures.

See current year finding 2013-2

The Town did not establish or make deposits to special bank accounts as
required by the terms of the Utilities Revenue Bonds, Series 2011.

Finding resolved,
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Current Year Findings
Finding 2013-1

Finding:

Recommendation:

Managements Response:

Finding 2013-2
Condition:

Criteria:

Cause:

Recommendation:

Management Response:

Town of Mooringsport
Mooringsport, Louisiana
Schedule of Current Year Findings
For Louisiana Legislative Auditor
June 30, 2013

Budgetary Control

The Town’s actual expenditures for the general fund exceeded the budgeted
expenditures by greater than 5%.

We recommend the Town moniter and amend budgets in order to be in
compliance with state law.

The Town will monitor and amend budgets in order to be in compliance with state
law.

The segregation of duties is inadequate to provide effective internal control.

The Clerk performs related duties such as posting accounting records, preparing
payroll, preparing bank reconciliations, and posting to customer accounts.

The condition is due to economic and space limitations.

Whether or not it would be cost effective to correct a deficiency is not a factorin
reporting requirements under accounting standards generally accepted in the
United States of America. Because prudent management requires that the
potential benefit from an internal control must exceed its cost, it may not be
practical ta correct all deficiencies reported under accounting standards generally
accepted in the United States of America. In this case, both management and the
auditor do not believe that correcting the material weakness described above is
cost effective or practical, and, accordingly, do not believe that any corrective
action is necessary.

We concur with the finding.
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LOUISIANA ATTESTATION QUESTIONNAIRE
{For Attestation Engagements of Government)

O’Aqua:LZ \ 2ot (Date Transmitted)
Cookt Morehaet CPhs

{Auditors)

In connection with your review of our financial statements as o ezgﬁé?ér?he year then ended, and as
required by Louisiana Revised Statute (R.S.) 24:513 and the Louisiana Governmental Audit Guide, we
make the following representations to you. We accept full responsibility for our compliance with the
following laws and regulations and the internal confrols over compliance with such laws and reguiations.
We have evaluated our compliance with the following laws and regulations prior to making these
representations,

These representations are based on the information available to us as of (dateof L-2—{4-
completion/representations).

Public Bid L.aw

It is true that we have complied with the public bid law, R.S. Title 38:2211-2296, and, where applicable,
the regulations of the Division of Administration and the State Purchasing Office.

Yes [v] No[ |
Code of Ethics for Public Officials and Public Employees

It is true that no employees or officials have accepied anything of value, whether in the form of a service,
lean, or promise, from anyone that would constitute a violation of R.S. 42:1101-1124.
Yes[Vf No[ ]

It is true that no member of the immediate family of any member of the governing authority, or the chief
executive of the governmental entity, has been employed by the governmental entity after April 1, 1880,
under circumstances that would constitute a violation of R.S. 42:1119,

Yes [\/{ Ne[ ]

Budgeting

We have complied with the state budgsting requirements of the Local Government Budget Act (R.S.
39:1301-15), R.5. 39:33, or the budget reguirements of R.S. 39:1331-1342, as applicable.
Yes [Vl No| |

Accounting and Reporting

Ali non-exempt governmental records are available as a public record and have been retained for at least
three years, as required by R.S. 44:1, 44:7, 44:31, and 44.36.
Yes V] No[ ]

We have filed our annual financial statements in accordance with R.S. 24:514, and 33:463 where
applicable.
Yes [V/1No[ ]

We have had our financizl statements reviewed in accordance with R.S. 24:513.
Yes[/[No[ ]

Meetings

We have complied with the provisions of the Open Meetings Law, provided in R.S. 42:11 through 42:28.
Yas i/} No[ ]

Debt

It is true we have not incurred any indebtedness, other than credit for 90 days or less to make purchases
in the ordinary course of administration, nor have we entered into any lease-purchase agreements,



without the approval of the State Bond Commission, as provided by Article V1!, Section 8 of the 1974
Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and R.S. 39:1410.60-

1410.65.
Yes [v] No[ ]

Advances and Bonuses

1t is true we have not advanced wages or salaries to empioyees or pald bonuses in violation of Article VII,
Section 14 of the 1974 Louisiana Constitution, R.S. 14:138, and AG opinion 78-729.

Yes [y} No[ }

We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any
contradictions to the foregoing representations. We have made available to you docurmentation relating
fo the foregoing laws and regulations.

We have provided you with any communications from regulatory agencies or other sources concerning
any possibie nancornpiiance with the foregeing laws and regulations, including any communications
received between the end of the period under examination and the issuance of this report, We
acknowledge our responsibility to disclose to you any known noncompliance that may occur subsequent

to the issuance of your report. T C’;‘ K
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