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INDEPENDENT AUDITOR'S REPORT

The Honorable Johinny BB, Taylor, Mayor
and Vitlage Aldermen
Village ol Powhatan, Louwsiana

We have andited the general purpose {inancial statcments ol the Village of Powhatan, Louisiana, as of
and lor the years ended June 304, 1990 and 1995, as listed in the table of contents. These financial
statements are the responsibitity of the Village's management. OGur responsibithity 15 to express an opinion
on these hinancial statements based on our audit,

We conducted our audit i accordance with generally accepted auditing standards, the standards tor
financial and comphance audits contained in Government Auditing Standards, 1ssued by the U.S. General

———— o e —————— e e —— ——

Accounting Oltice, the provisions of Office of Management and Budgel Circular A-1238, "Audits of State
and lLocal Governments”, and the Louistana Governmental Audit Guide. Those standards and OMB

Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are {ree of matenial misstatement. An audit also includes examining, on a test
basis, evidence supporting, the amownts and disclosures m the financial statements.  An audit also
Includes assessing the accounting principles used and the sigimbicant esiimates made by management, as
well as evaloating the overall {inancial statement presentation. We believe that our audit provides a
reasonable basis for our oprmon.

In our opiion, the gencral purpose financtal statements relerred to above present lairly, in all material
respects, the financial position ol the Village of Powhatan, Louisiana, as ol Junce 30, 1996 and 1995, and
the results of its operations and the cash lows ol its proprictary fund for the year then ended, in
conformity with generally accepted accounting principles.
w

Our audit was made for the purpose of Torming an opmion on the general purpose financial statements
laken as a whole, The accompanying hnancial information listed as "Schedules” in the table of contents
1s presented tor the purpose of additional analysis, and 1s not a requtred part of the financial statements of
the Village of Powhatan, Lowsiana. Such information has been subjecied to the auditing procedures
apphied in the audit of the gencral purpose financial statements, and in our opinion, s fauly stated in all
maicrial respects in relation 1o the linancial statements taken as a wholce,
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The Tinancial information for the preceding year, which is included for comparative purposcs, was taken
lrom the financial report for that year in which we expressed an unqualified opinion on the souwml
purposc hnancial statements of the Village of Powhatan, Louisiana.

chinoen, Dhenoes _CLLa_m U gj,unu

dohnson, Thomas & Cunningham, CPA's

December 12, 1996
Natchitoches, Louisiana




GLENLERAL PURPOSE FINANCIAL STATEMENTS
(COMBINED STATEMENTS - OVERVIEW)




tsxhibit A
Pape 4

- Account Groups

(iunm-‘;i-l. Totals

General l.ong-Term ~ (Mcmorandum Only)
Iixed Assets ebt 6-30-90 6-30-95
$ 0 $ 0 $ 23,091 $ 31,187
(0 () 15,290 5,349
{) () 7,055 6,927

() () 2,428 2,491
0 () 4,288 5,688
() 0 5,176 5,176
() 0 |, 888,792 1,572,380
0 0 (214,703)  (177,669)
61,128 0 61,128 47.869
0 2,574 2,574 .0
$61,128 $2,574 $1,795,119 $1,499.402
$ 0 $ 0 $ 8129 § 2,508
() \ 3,000 3,000
0 0 7.350 7,400
0 0 36,000 39,000
0 2,574 2574 R ¢
$. 0 $2.,574 $ . 57,053  §_ 51,908
$ 0 $ 0 $1,799,147  $1,482.745
61,128 () 61,128 47.869
(0 0 [ 1,893 3,355
0 0 (141,201) (109,852)
0 0 596 12,024
0 .0 .. ..6,503 1,293
$61,128 $_ 0 $1,738,006  $1,447.434
$01,128 $2,574 $1,795,119  $),499,402




Village of Powhatan, l.ouisiana

Statement of Revenues, Expenditures and Changes in Fund Balances-
All Governmental IFund Types
Year Ended June 30, 1906

_Governmental Fund Types
Capital Projects

Cicneral
I-und
Revenues:
Taxes $ 4.80]
l.acenses & Permils 2,255
Intergovernmental 18,335
Charges for Services 28
Iines & Forfeits 4,455
Miscellancous 788
Total Revenues $40,752
loxpenditures:
Current-Q
General Government $42.54 1
Public Safety 3,637
Public Works Q40
JDebt Service 1,078
Total Expenditures 348,196

t.xcess (Deficiency) of Revenues
Orver Bxpenditures

b (7,444)

OTHER FINANCING SOURCES (USES):
Operating Transfers In $ 3,355
Operatimg Transfers Qut (2,120

Total Other Financing, $ 1,226

Excess (Deliciencey) of Revenues
and Other Sources Over Lxpenditures $(6,218)

Fund Balance-Beginning of Year 13,317

$..7,099

Fund Balance-End of Year

See notes (o financial statements,

I'und
N O

0
316,403

O

U
0
$316,403
$ 14618

0
301,785
0
$316,403
$ 0
$ 0
0
$ 0
\ O
0
.0

Exhibit B
Page 5

Totals
(Memorandum Only)

0-30-96

$ 4,891
2,255
334,738
28
14,455
788

$357.155

$ 57,159
3,637
302,725
1,078
$364,599

$. (7.444)

$ 3,355

_(2.129)

$__ 1,226

$(6,218)

13317

. 7,099

0-30-95

$ 4,248
2,208
16,5306
50

190
Y
$23,295

$11,362
70

494
0
$11,926

$11.369

$ 1,130
9
$ 1,130

$12,499
__ 818

$13,317
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Village of Powhatan, Louistana
Statement ol Revenues, Expenditures and Changes in Fund Balance-
Budget (GAAP BBasis) and Actoal
General and Capital Projects I'und Types

Ycar Ended June 30, 1996

_ . Capital Projects Fund

Variance-
I'avorable

General Fund

Variance-
I'avorable

Budget  Actual  (Unfavorable)  Budget  Actual  (Unfavorable)
RIEVIENULS:
Taxes $ 4.500 $ 4,891 $ 391 \ 0 $ 0 3 ()
l.icenses & Permiits 2,500 2,255 (245) 0 0 0
Intergovernmental, 21,000 18,335 (2,605) 397,170 316,403 (80,769)
Charges for Scrvices >0 28 (22) 0 0 0
I'ines & Forfeits 12,250 14,455 2,205 0 0 0
Miscellancous 150 788 .38 I 0 .0
Total Revenues $41,050 $40,752 $..(298)  $397.170 $316.403  $(80,767)
Lxpenditures:
Current-
General Governnent $44.000 $42.54] $1.,459 $ 35,000 % 14,618 $ 20,382
Public Safety 3,500 3,637 {(137) 0 0 0
Public Works 1,000 040 GO 362,170 301,785 60,385
Xebt Services _000 1,078 422 v 0 0
Total Expenditures  $50,000  $48.196 $_1,804 $397.170 $316.403  $ 80,767
Excess (Deflicieney) of
Revenues Over
I:xpenditures 5.(8,950) $.(7,444) $ 1,500 $ 0% 0 % 0
OTHIER FINANCING
SOURCES (USKS):
Operating Transfers In $ 3,000 $ 3,355 $ 355 $ 0 9% 4, $ 0
Operating ‘Transfers Qut (2,000}  (2.129) (129 0 0 I |
Total Other Financing $ 1,000 $ 1,226 $ 226 Y 0% 0 $ 0
Lxcess (Deliciency) of Revenues
and Other Sources Over
Exipenditures b (7,950) $(6,218) $ 1,732 $ 0 % 0 $ 0
I'und Balance-Beginning of Year 13,317 13,317 0 0 o 0"
'und Balance-End of Year $ 5,367 % 7,099 $1,732 3. 0% 0 $.. .0

Sce notes 1o financial statements,
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Village of Powhatan, Louisiana
Comparative Statement of Revenues, Expenses and Changes in Retained Larnings
Proprictary l'und Type
L.nterprise Fund
Years Linded June 30, 1996 and 1995
1996 1995
OPERATING REVENUIES: .
Watcer & Sewer Sales $ 58,436 $ 54,084
Installation & Conncction Ifees 1,710 1,650
Miscellancous 454 25
Total Operating Revenucs $ 60,600 $ 55,759
OPERATING EXPENSES:
depreciation $ 37,034 $ 30,705
‘ersonnel Cost 21.503 12,872
Uthties 11,136 15,592
Reparrs & Mainlenance 10,594 4,119
[nsurance 1,869 1,710
Supplies 2,808 2,633
Taxcs 2,890 3,077
Office Expenses 1,120 558
Ducs & Miscellancous 1,236 [,6041
[Lepal & Accounting 9 _ 1,000
Total Operating Lixpenses $. 90,190 $ 73,870
Opcrating Income (Loss) $ (29,590) $(18,111)
NON-OPERATING REVENUES
AND EXPLENSES:
Operating, Trans{cr In (Out) $  (1,226) $ (1,130)
Interest on Bonds _{1,995) _(2,090)
Total Non-Opcerating Revenues
and lixpenses $_ (3.221) $ (3,220)
Net Income (1.0ss) $ (32,811) $(21,331)
Retamed Earmings (IDeficit)-
Beginnig of Year {96,497 {75,166)
Retaied Earnings (Deficit)-
Fond of Year $(129,308) $(96,497)

Scece notes to financial statements.




Village of Powhatan, Louisiana

Proprictary IF'und Types
[snterprise Fund
Statement of Cash Flows
Ycars Einded June 30, 1996 and 1995

Cash Flows from Operating Activities:

Net Income (L.oss) for the Year

Adjustments to Reconcile Net Income o
Net Cash Provided by Operating Activitics:

Depreciation

(Increcase) i Accounts Reccivables

(Increase) in Restricted Assets

Increase i Accounts Payable

Increase in Customer's Deposits

Net Cash Provided by (Used by) Operating Activitics

Cash Flows Used by Investing Activitics:
Construction of Plant & Equipment

Cash Flows form Financing Activitics:
Repayment of Long-"Term Debt
Total Cash Flows from Financing Activities
Net Increase (Decrcase) in Cash

Cash at Beginning of Year

Cash at I'nd of Ycear

See notes 1o financial statements.

1996

-

$(32.811)

37.034
(442)
1,330
(299)
___(50)
$_4,762
$ 0
$_(3.000)
$_(3,000)
$ 1,762
17,482
$.19,244

LExhibit 1<
Page 8

1995

—_ -

$(21.332)

30,705

243
(2,109)
(427)

- 1,202

5 8,282

$ (2.000)
(2,000}

$ 0,282
11,200

$.17,482




NOTES TO THE FINANCIAL STATEMENTS
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Village of Powhatan, Louisiana
Noles to IFinancial Statements
June 30, 1996

. The Reporting Entity:

The Village of Powhatan, Louisiana, is incorporated under the Lawrason Act with a Mayor-Board of
Aldermen form of government. ‘The exceutive branch of government 1s headed by the Mayor and a
Legislative branch consisting of three Aldermen.

This report includes all funds and account groups which are controlled or dependent on the Village
of Powhatan's exceutive and legislative branches (the Mayor and Aldermen).  Control by or
dependence on the Village of Powhatan was determined on the basis of budget adoption, taxing
authority, authornty to issuce debt, clection or appomntment ot government body, and other general
oversight responsibility.

The Village's operations include police, streets and drainage, and general and administrative services.
In addition, the Village operates a Utility System which provides water, sewer and gas services.

2. Summary of Signtlicant Accounting Policics:
The accounting and reporting policies of the Village of Powhatan conform to generally aceepled
accounting, principles as applicable to governments. Such accounting and reporting procedures also
conform to the requirements of Louwisiana Revised Statutes 24:517 and to the guides sct forth in the
Louvisiana Municipal Audit and Accounting Guide, and to the industry audit guide, Audits of State

and |.ocal Governmental Units.

e ——— —— =

The following 1s a sumumary of certain significant accounting policics and practices:

Fund Accounting  The accounts of the Village of Powhatan arc organized on the basis of funds and an
account group, cach of which is considered a separate accounting entity. The operations of cach fund
are accounted for with a separate set ol sclf-balancing accounts that comprise its asscts, liabilities,
fund cquity, revenues, and expenditures, or expenses, as appropriatc.  Government resources are
allocated to and accounted for i individual funds based upon the purposes for which they are to be
spent and the means by which spending activitics arc controlled. “I'he various funds are grouped, in
the financial statements in this report, into three genceric funds types and two broad fund calcgorics as
follows:

Governmental F'unds-

account for all financial resources except those required to be accounted {or in another fund.

General Jund-The General T'und s the general operating fund of the Village. I is used to

Capital _Projects Tunds-Capital projeets funds arc used to account for the acquisition or
construction of major capital facilitics.
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Village of Powhatan, Louisiana
Notes to Financial Stateoments
Junc 30, 1996

Proprictary Fund-

Lnterprise FFund-The Enterprise Fund is used to account for operations (a) that arc financed and
operated 1 a manner stlar (0 private business enterprises where the mtent of the governig body s
that the cost (expensces, including depreciation) of providing goods or services to the genceral public
on a continuing basis be financed or recovercd primarily through user charges, or (b) where the
poverning body has dectded the periodie determination of revenues carned, expenscs incurred, and/or
nct income is appropriate for capital maintenance, public policy, management control, accountability
or other purposes.

Iixed Asscts-The accounting, and reporting treattaent applied to the hixed assets and long-term
Liabtlities assoctated with a fund arce determimed by its measurement focus. All governmental funds
are accounted Tor on a spending o "fmancial {low” measurement tocus and only curyent assets and
current labihitics are generally included on their balance sheets.

Fixed Assets used in governmental fund (ype operations (general lixed assets) are accounted fof in
the gencral fixed asscts account group, and arc recorded as expendttures in the governmental fund
types when purchased. Assets are valued at historical cost. The Village has clected not 1o capitalize
public domain ("infrastructure”) fixed assets consisting of certain improvements other than buildings,
including, roads, bridges, sidewalks, and dratnage mmprovements, No depreciation has been provided
on general fixed assets.

The account group 1s not a "lund”. 1t 15 concerned only with the measurcment of financial position,
and 1s not mvolved with the measurement of results of operations.

The proprictary fund 1s accounted for on a cost of scrvices or "capital maintenance” measurement
locus, and all assets and all habilities (whether current or noncurrent) assoctated with its activity are
included on the balance shect.

Depreciation of all exhaustible {ixed assets used by the proprictary {und 1s charged as  an expense
against the operations.  Depreciation has been provided over the estimated uscful lives using the
stratght-line method,

Waler System-1969 50 years
Watcer System-1988 50 years
Scwer Syslem-1992 50 years
Water System-1995 50 years

Liquipment |0 years
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Village of Powhatan, Louistana
Notes to IF'inanctal Statements
June 30, 1996

Basis of Accounting

All governmental funds arc accounted for using the modified accrual basis of accounting.  Their
revenues are recognmized when they become measurable and available as net current asscts.
Fxpenditures are generally recognized under the modified accrual basis of accounting when the
related fund Hability is incurred. Purchase of various operating supplics arc regarded as expenditures
al the tume purchased.

The proprictary fund is accounted for using the accrual basis of accounting whereby revenues are
recognized when they are carned and expenses are recognized when incurred.

The Village utiltzes the following procedures in establishing the budgetary data reflected in the
financial statements.

I The Clerk prepares the budget which is to be submitted (o the Board of Aldermen at the May
meeting of the Board. The budget is (o be voted on at the June meeting.

2. The budget can be amended after adoption, by the Clerk submitting an amended budget to the
Board, and adoption by the Board.

3. All budgetary appropriations lapse af the end of cach fiscal year.

4. Budgets for the General and Capital Projects funds are adopted on a basis consistent witly
generally accepted accounting principles (GAAD),
[nventories

Walter system supplics used in the proprictary fund arc expensed when purchased since the amount
on hand, if any, 1s not material in amount.

Retirement Commitments

The employees of the Village of Powhatan are not covered by any pension system, other than the
social sceurtly systlem,
Unpaid Accumulated Vacation and Sick Pay

- ———

AtJune 30, 1996 there was no unpaid accumulated vacation or sick pay,
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Village of Powhatan, Louisiana
Notes to Financial Stalements

June 30, 1996

Encumbrance Accounting
The Village of Powhatan does not employ the use of "encumbrance™ accounting methods.
Bad Debis

Uncollectible amounts due for customer's utility receivables are recognized as bad debts at the time
information becomes available which would indicate the uncollectibility of the particular receivable.

Total Columns on Combined Statements - Overview

Total columns on the combined statements-overview are captioned "Memorandum Only"” to indicate
that they are presented only to facilitate financial analysis. Data m these columns do not present
Nnancial position, results of operations, or changes in financial position in conformity with generally
accepted accounting prineiples.  Neither is such data comparable to a consolidation.  Interfund
climinations have not been made in the aggregation of this data.

Restricted Assets - Proprictary Iund Type:

The following 1s a schedule of changes in assets restricted for revenue bond debt service for the ycar
cnded June 30, 1996:

Depreciation

and
Amortizaton  Contingency Reserve Total

Cash, 7-1-95 $ 2,491 $ 5,688 $5,170 $13,355
Transfers from Operating Accounts 4,932 600 0 5,532
[)ishurﬂcnmnls--

Bond Interest (1,995) 0 0 (1,995)

Bond Princtpal (3,000) 0 0 (3,000)

Maintenance & Repairs 0 (2,000) L (2,000}
Cash, 6-30-96 $2,428 $.4,288 $5,170 $11,892
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Village of Powhatan, Louisiana
Notes 1o Iinancial Statements v
June 30, 1996

4. Changes in General Fixed Assets:

A summary of changes in general fixed assets follows:

Balance at July 1, 1995 $47.8G9
Additions for year ended 6-30-96 13,509
Delctions for year ended 6-30-96 __(250)
Balance at June 30, 1996 $61,128

5. Certificate of Indebtedness:

During the year ended June 30, 1996, the Village incurred debt on certificates of indebtedness issued
for payment of insurance on 9-15-95 totaling $1,850, and {or the purchase of a patrol car on 5-16-96
totaling 51,525, Transactions related to these certificates of indebtedness for 1996 are as follows:

Debt incurred during 1996 $3,375
Payments made during year _{801)
Balance, 6-30-96 $2,574

6. Changes in Long-Term Debt:

Revenue Bonds

The following is a summary of revenue bond transactions for the Village for the year ended June 30,
1996;

Revenue Bonds Payable 7-1-95 $42,000

l.ess, Bonds retired for Nscal

year ended 6-30-96 3,000
Bonds Payable 6-30-96 $39,000

Bonds payable at June 30, 1996, arc comprised of the following individual issuc;

Issuc Date Maturity Ralc Total

1969 I'11A Waltcer

Revenue Bonds 6-69 2009 4.775% $54,000
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Village of Powhatan, Louisiana
Noles to Financial Statements
June 30, 1996

The annual requiremients 1o amortize these bonds are as follows:

Year Principal Interest
097 $ 3.000 $ 1,853
OO 3.000 , 110

1999 3.000 567
2000 3.000 A25
2001-2009 27,000 06,413

Total $39.000 $12,908

I-low of Funds, Restriction on Use - Utilities Revenuges:

Under the terms of the bond mdenture on outstanding Waterworks Revenu

age 15

Lotal

$ 4.853
4,710
4,567
4.425

33,413

$51,908

¢ Bonds dated Junce |,

1969, all income and revenues of every nature, carned or derived [rom operation of the Waterworks
system are pledged and dedicated to the retirement of said bonds, and are to be set aside into the

following special Tunds:

A. From "Waterworks System Fund”, there must be paid all recasonable and necessary expenses of

administration, opcration, and maintenance of the said waterworks utility system.

1. Each month there will be set aside mnto a [und called the "Amortization Fund”, on or before the
20th day of the month, an amount constituting 1/12 of the total amount of principal and interest

falling duc in the cnsuing year, together with such additional proport

lonate sum as may be

required to pay said principal and interest as the same respectively become due.

C. The shall also be set aside nto a "Reserve Fund” on or before the 20th day of each month at the
rate of $50 cach month commencing with the calendar year 1971, Moncy 1n this fund must be
uscd to care for depreciation, extensions, additions, improvements, and replacements necessary

(o operate properly the said waterworks utility systen.

1>, L'unds will also be set aside into a "Depreciation and Contingencies [Fund
day of cach month at the rate of $50 cach month commencing with {

"on or before the 20th
ic calendar year 1971,

Moncey in this fund must be vsed to care for depreciation, extensions, ac

ditions, mmprovements,

and replacecments necessary to operate properly the said waterworks utility system.

Subject 1o the foregoing, which are cumulative, any surplus remaming in the

said System Fund may

be used by the Borrower for the purpose of calling/and or purchase of the bonds hercin authorized or
(or such other purposes as the governing authority of the Borrower may determine; provided,
however, that such surplus may not be used for such other purpose as the governing authority may
determine unti! there shall be on deposit in the reserve fund not less than the sum of §5,040.




5. Litigation:

Village of Powhatan, Louisiana
Noles to Financial Statements
June 30, 1996

Atlune 30, 1996, there was no pending civil suits against the Village.

9. Cash and Investments:

The Village's cash is held in separate cash accounts, and accounted for
Village's funds. At June 30, 1996, the Village's cash totaled $39.55].

banks, and $39.551 is covered by 'DIC IsSurance.
3

Page 16

scparately in cach of the
All of this cash is held by

The Village's cash is calegorized below to give an indication of the level of risk assumed by the
Village at June 30, 1996, Category | includes cash held by the Village which is insured and held in

the Village's name. Catevory 2 would mclude cash and investments held
g Lory

Is uninsured or unregistered.

third party not in the Village's name and uninsured and unregistered.

in the Village's name which

Category 3 would include the Village's cash held by a trustee or other

Total Cash & Cash Equivalents

FIDLIC Insurance
Balance Uninsured

10, Plant & Lquipment:

Calcgory
l

$39,551

39,551

Category
2

$0

{

—

$0

Category

Carrying
Value

$39,551
39,551

5, .0

A summary of proprictary fund property, plant and equipment at June 30, 1996, follows:

Walcr System-1969
Water System-1988
Lquipment

sewer Plant-1992
I.and

Water Systeni-1995

Total

Usclul
Lifc

50
S0
10
50

5()

Cost
$ 85,500
765,045
700
667,229
25,291
345,027

$1,888,792

Accunmulated
Depreciation

$ 46,247
100,369
455
30,026

0
_37,000

$214,703

Nel

$ 39,253
664,676
245
037,203
25,29
-.307,421

$1,674,089

Depreciation
This Year

$ 1,710
15,008
70
13,345
0
_0,901

$37,034
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Village of Powhatan, [Louisiana

Notes to Financial Statements
Jung 30, 1996

1. Village Officials:

The following s a summary of payments to Village officials during the year.

Name Posttion Payments
Betty Jo Colvin Mayor $3,250
Patrick Sweet Alderman 420
Q. V. lHall Aldcrman 420
Alida Blake Alderman 420

Total $4.510




INTERNAL CONTROL AND COMPLIANCI:
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INDEPENDENT AUDITORS' REPORT ON THIS INTERNAL CONTROL.
STRUCTURE IN ACCORDANCE WI'TH
GOVERNMENT AUDITING STANDARDS

To the Village Council of
Powhatan, 1L,ouisiang

We have audited the general purpose financial statements of the Village of Powhatan, 1.ouisiana, as of
ana {or the years ended June 30, 1996 and 1995, and have issued our report thercon dated December 12
| QL6

We conducted our audit in accordance with generally accepted auditing standards, Government Auditing
Standards, 1ssued by the Comptroller General ol the United States, the provisions of Office of
Management and Budget Creular A-128, "Audits of State and Local Governments”, and the Loulsiana
Governmental Audit Guide. Those standards and OMB Circular A-128 require that we plan and perform
the audit 1o obtinn reasonable assurance about whether the financial statements covered by our report are
ree of nutersal misstatement. .

The management of the Village of Powhatan, Louisiana, is responsible for establishing and maintaining
an miernal control structure. In fulfillmg this responsibility, estimates and judgments by management are
required tooassess the expeeted benelits and related costs ol nternal control structure policies and
procedures. The obtectives of an internal control structure are to provide management with reasonable,
but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition,
and that transactions are exccuted in accordance with management's authorization and recorded properly
o permit the preparation of financial statements in accordance with generally aceepted accounting
principles. Because of mherent hmitations in any internal control structure, errors or irregularitics may
nevertheless ocour and not be detected.  Also, projection of any cvaluation of the structure to future
periods 1s subject to the risk that procedures may become inadequate because of changes in conditions or
that the elfectiveness ol the design and operation of policies and procedures may deteriorate.

In planning and performing our audit of the peneral purpose fmancial statements of the Village ol
Powhatan, Louwisiana, as ol and for the years ended June 30, 1996 and 1995, we obtained an
understanding of the internal control structure. With respect to the internal control structure, we obtained
an understanding of the design of relevant policies and procedures and whether they have been placed in
operation, and we assessed control risk in order 1o determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide an opinion on the internal control
structure. Accordingly, we do not express such an opinion.
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We noted certam matters involving the imternal control structure and its operation that we consider 1o be
reportable conditions under standards  established by the Amernican Institute of Certified Public
Accountants. Reportable conditions involve matters coming to our attention relating to significant
deliciencies n the design or operation of the internal control structure that, in our judgment, could
adverscly aflect the Village's ability (o record, process, summarize, and report financial data consistent
wilth the assertions of management i the general purpose, combining, individual fund and account group
[inancial statements.

A material weakaess 1s a reportable condition e which the destgn or operation of the specific internal
control structure elements does not reduce 10 a relatively low level the risk that errors or irregularitics in
amounts that would be material in relation to the pencral purpose financial statements being audited may
oceur and not be defected within a timely period by employees in the normal course of performing their
assigned Tunctions,

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that nught be reportable conditions and, accordingly, would not nccessarily
disclose all reportable conditions that arc also considercd to be material weaknesses as defined above.
However, we noted the following reportable conditions that we believe to be matenial weaknesses.

Separation of Dobies:

The accounting department of the Village consists of one employee. This lecaves very little opportunity
(0 have a proper separation of duties. This lack of separation of accounting duties constitutes a material
weakness in the control system usced to administer financial asststance programs.

Recammendation:

Since the cost of an internal control system should not outweigh the benefits derived form it, we have no
recommendation to make w this area.

These conditions were considered in determining the nature, timing, and extent of the audit tests 1o be
applied in our audit of the 1996 and 1995 financial statements and in our examination and review of the
Village's compliance with those laws and regulations for which we belicve noncompliance could havewa
matcrial cffect on the allowability of program expenditures for federal financial assistance programs,
This report doces not afiect our reports on the June 30, 1996 and 1995, financial statements and on the
Villoge's compliance with laws and regulations dated December 12, 1996.

This report 1s mtended solely for the usce of management, and all applicable grantor agencics, and should
not be used {or any other purpose. This restriction is not intended to limit the distribution of this report,
which, upon acceptance by the Village of Powhatan, Louisiana, is a matter of public record.

AN th_f)(;‘m_-]gtm:‘x n‘m\!ﬁm; MUY 1(&(1;7\ U

lohnson, Thomas & Cunningham, CPA's

December 12, 1996
Natchitoches, Louisiana




( F ! {}: f ( f - /,r
rﬂ/ PEICIE . e PEAPPrH flc’]" PPV PTICE PP
|'. r""

Lixhibit -2

I{rrr"yin/ blf,f"‘?"(’:{‘:;f"l k [";é'-r""ff!.lf‘;f.-"i /:‘J l‘ilgc 2 ll
f.i'/.{./r(f :-I’:p' X/{:’}J.# A /I:/ / -I/- "-It'/- . r1;/.|/{..-%.?..lr..; _,n-.r.-..n/r (/.r' f‘/’;ﬂj‘r;‘n"'l;'-:'-'!.r -.IF/ af.A/rf.Hf'fuéuf 1 f"ffff#f
. _ . . } - _ w
. /‘Aur( .f.f.r -I/"’Xr-u;rr.l_ ri'/- r/J If//a oy /'/rriﬁ.-r-i.-éunH‘"fl-‘/ra;/Irr«r”ffré-:r . ’.fl"fl"i:'/{-;';"’:'r"'lﬁ'-’. .f/i;:rriir&nrr LS v
-J'.a""':;':'i"}-‘*"!' r /y I/H;.'.r.'r;’fﬁ-’éffff. 1/’ -l /J "'/.I r I:;/'I.-’#':;AL;JF;'H#:/I(/'f’-%f'-”fl"i'; ,r i'::”/:’il,/‘ "tﬁ‘?‘l;ﬁ:iﬂg)

e (S8 ) 35944547

INDEPENDENT AUDITOR’S RIEPORT ON THE INTERNAL,
CONTROI, STRUCTURE USLED IN ADMINISTERING
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

To the Village Council of
Powhatan, L.owsiang

We have audited the genceral purpose {inancial statements ol the Village of Powhatan, Louisiana, as of
and Tor the years ended June 30, 1996 and 1995, and have 1ssued our report thereon dated December 12,
1906, We have also audited the Village of Powhatan, lLouisiana’s compliance with requirements
apphicable to major federal fimancial assistance programs and have issued our report thercon dated
December 12, 1996.

We conducted our audit in accordance with generally accepted auditing standards; Governiment Auditing,
Standards, 1ssued by the Comptroller General of the United States; Office of Management and Budgel
(OMB) Crrcular A-128, “Audits of State and Local Governments”, and the Louisiana Governmental
Audit Guide. Those standards and OMIB Circular A-128 require that we plan and perform the audit (o
obtain reasonable assurance about whether the financial statciments are frec of material misstatement and
about whether the Village of Powhatan, Louisiana, complied with laws and regulations, noncompliance

with wlich would be material 10 a major federal Tinancial assistance program.

In planning and performimg our andit for the years ended June 30, 1996 and 1995, we considered the
Village™s internal control structure in order to determine our auditing procedures for the purpose of
expressing our opinion on the Village’s financial statements and on its compliance with requirements
applicable to major programs and not to provide assurance on the internal control structure. This report
addresses our consideration of internal control structure policies and procedures relevant to compliance
with requirements applicable o federal {inancial assistance programs. We have addressed policics and
procedures relevant of our audit of the linancial stateiments 1n a separate report dated December 12, 1996,

Fhe management of the Village of Powhatan, Louisiana, is responsible for establishing and maintaming
an mternal control structure. In fulfilling this responsibility, estimates and judgments by management are
requied 1o assess the expected benefits and related costs of mternal control structure policics and
procedures. “The objectives of an ternal control structure are to provide management with rcasonable,
but not absoluie, assurance that asscts are safeguarded against loss from unauthorized usc or disposilion,
that transactions arc executed m accordance with management’s authorization and recorded properly to
ernit the preparation ol fancial statements 1 accordance with generally accepted accounting
rinciples, and that federal financial assistance progrimns are managed in compliance with applicable
aws and regulations. Because of inherent limitations m any internal control structure, crrors,
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irregularities ot instances of noncompliance may nevertheless occur and not be detected.  Also,
prajection of any evaluation of the structure to future periods is subject to the nisk that procedures may
become inadequate because of changes in conditions or that the effectiveness of the design and operation
of policies and procedures may deteriorate. .

For the purpose of this report, we have classificd the significant internal control structure policics and
procedures used in administering federal financial assistance programs in the following categorics:

General requircments:
Political activity
Civil rights
Cash management
Federal financial reports
Allowable costs/cost principles
Administrative requirements

Specific requirements:
Types ol services
Reporting
Special requirements

Claims {or advances and reimbursements

For all of the internal control structure categorics histed above, we obtained an understanding of the
design of relevant policies and procedures and determined whether they have been place in operation,
and we assessed control risk.

During the year ended June 30, 1995, the Village of Powhatan, Louisiana, expended no federal financial
assistance which would fall under major federal financial assistance programs.

During the year ended June 30, 1996, the Village of Powhatan, Louisiana, expended 97.70 pereent of its
total federal Tinancial assistance under major federal financial assistance programs.

We performed tests of controls, as required by OMB Circular A-128, to evaluate the clfectiveness of the
desipn and operation of internal control structure policies and procedures that we considered relevant to
preventing or detecting, material noncompliance with specific requirements, gencral requirements, and
requirements governing, claims for advances and reimbursements that arc applicable to the Village’s
major federal financial assistance programs, which are identified in the accompanying schedule of
fcderal financial assistance. Qur procedures were less in scope than would be necessary to render an
opinion on these internal control structure policies and procedures. Accordmgly, we do not express such
an opinion,
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Our consideration of the internal control structure policies and procedures used i administering federal
financial assistance would not necessarily disclose all matters in the internal control structure that might
constitute material weaknesses under standards established by the American Institute of Certificd Public
Accountants. A material weakness is a reportable condition in which the design or operation of once or
more of the internal control structure clements does not reduce to a relatively Jlow level the risk that
noncompliance with laws and regulations that would be material to a federal hnancial assistance program
may occur and not be deteeted within a timely pertod by employees in the normal course of performing
thewr assigned functions. We noted no matters involving the internal control structure and its operations
that we consider 1o be material weaknesses as defined above.

This report is intended for the information of management, all applicable federal agencies, and those
other governmental agencics from which financial assistance was received and should not be used for
any other purpose. 1lowever, upon delivery to the Village of Powhatan, L.ouistana, this report 1s a malter
of public record and its distribution is not limited.

oo, e %memc )

iohnson, Thomas & Cunningham, CPA’s

Pecember 12, 1996
Natchitoches, Louistana
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INDEPENDENT AUDITORS® REPORT ON
COMPLIANCE BASED ON AN AUDIT OF THE
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Village Council of
Powhatan, L.ouisiana

Ve have audited the general purpose financial statements of the Village of Powhatan, Louisiana, as of
and for the years ended June 30, 1996 and 1995, and have 1ssucd our report thercon dated December 12,
QOG

We conducted our audit in accordance with gencrally accepted auditing standards, Governiment Auditing
Standards, 1ssucd by the Comptroller General of the United States, the provision of Office of
Management and Budget Circular A-128, “Audits of State and Local Governments”, and the Loulsiana
Governmental Audit Guide. Those standards and OMB Circular A-128 require that we plan and perform
the audit to oblain reasonable assurance about whether the financial statements being audited arc free of
material nusstatement,

Compliance with laws, regulations, contracts, and grants applicable to the Villape of Powhatan,
{.ouisiana, 15 the responsibility of the Village s management. As part of obtatnng reasonable assurance
about whether the aforementioned financial statements are {ice of material misstatement, we performed
tests of the Village’s compliance with certain provisions of laws, regulations, contracts and grants.
FHowever, our objective was not 1o provide an opinion on overall comphance with such provisions.
Accordingly, we do no express such an optmon.
w

1The results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

This report s intended for the mformation of management. This restriction is not intended to Linnt the
distribution of this report, which, upon delivery to the Village of Powhatan, Louisiana, is a matier of
public record.

Moon Shencusd (w}w LY G0

inson, Thomas & Cunnimgham, CPA’s

December 12, 1996
Natchitoches, LLowmsiana
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INDEPENDENT AUDITORS REPORT ON COMPLIANCE
WITH THE GENERAL REQUIREMENTS APPLICARBLI
TO FEDUERAL FINANCIAL ASSISTANCE PROGRAMDS

1o the Vilage Council of
Powhatan, T.ouisiana

We have audited the peneral purpose financial staiements of the Village of Powhatan, Louisiana, as of
and (or the years ended June 30, 1996 and 1995, and have issued our report theyeon dated December 12,
1990,

We have applied procedures (o test the Village of Powhatan, Louisiana, compliance with the following
requirements applicable to its federal financial assistance programs, the major programs of which are
identified in the schedule of federal financial assistance, for the year ended June 30, 1996:

Pohitical activity
Civil niphts
Cash manageinent
Federad fiancial reports
Alowable costs/eost principles
Administrative requirements

Our procedures were Yimited 10 the applicable procedures deseribed in the Office of Management and
Budget’s Compliance_Supplement_for Single Audits_of State and Local Governments.  Our procedures
were substantially less in scope than an audit, the objective of which is the expression of an opinion on
the Viltage of Powhatan, 1ouisiana, compliance with the requirements histed in the preceding paragraph.

Accordingly, we do not express such an opinion.

With respect 1o the items tested, the results of those procedures disclosed no instances of noncomplhiance
with the requirements listed in the first paragraph of this report, With respect o items not tested, nothing
came 1o our atiention that caused us to believe that the Village of Powhatan, Louisiana had not comphed,
in all material respects, with those reguirements.
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v
This report s intended for the information of management, applicable I‘ederal agencics, and other
governmental agencies from which federal financial assistance was received,  This restriction is not
mtended 1o limit the distribution of this report, which upon delivery to the Village of Powhatan,
L.ovisiana, 1s a matter of public record.

e ,antaﬁi&uw;uw nJ

nson, Thomas & Cunningham, CPA’s

December 12, 1996
Natchitochies, L.ouisiang
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INDEPENDENT AUDITORS? REPOKT ON COMPLIANCE WITT
SPLECIHIC REQUIREMENTS APPLICABILLE TO
MAJOR FEDERAL FINANCIAL ASSISTANCLE PROGRAMS

1o the Village Council of
Posvhatan, L.ouisiana

We have audited the general purpose financial statements of the Village of Powhatan, Louisiana, as of
and for the years ended June 30, 1996 and 1995, and have issued ouwr report thercon dated December 12,
1990,

We have also audited the Village of Powhatan, Louisiana, compliance with (he requirements governing,
types ol services atlowed or unallowed; maichimg, reporting; any special tests; and claims for
reimbursements that are applicable (o its major federal financial assistance programs, which are
identified i the accompanying schedule of federal financial assistance, for the year ended June 30, 1996,
The management of the Village of Powhatan, Lowsiana, is responsible for the Village’s compliance witly
those requirements, Qur responsibility 1s to express an opinton on compliance with those requirements
bascd on our audit,

We conducted our audit in accordance with gencrally accepted auditing standards, Government Auditing
Standards, 1ssued by the Comptroller General of ihe United States, and Office of Management and
Budpet Cucular A-128, “Audits of State and Local Governments”, Those standards and OMB Circular
A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material
noncomphance with the requirements referred 1o above occurred. An andit includes examining, on a test
basis, evidence about the Village of Powhatan, 1.ouisiana, compliance with those requirements.  We
belicve that our audit provides a reasonable basis {or our opinion.

in our opmion, the Village of Powhatan, Louisiana, complied, in all malterial respects, with the
regquirements governing types ol services allowed ov unallowed: matching; reporting, any special tests;
and claims for reimbursenients that are applicable o its major federal financial assistance programs for
the year ended June 30, 19906,
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This report is intended for the information of management, applicable I'ederal agencices, and other
governmental agencies from which federal financial assistance was received. “This restriction is nof
intended 1o limit the distribution of this report, which upon delivery to the Village of Powhatan,
Louisiana, is a matter of public record.

D m,%xm%‘i@mm YL

mson, Thomas & Cunningham, CPA’s

December 12, 1996
Natchitoches, Louisiana
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INDEPENDENT AUDITORS REPORT ON COMPLIANCE WITH
SPECHFIC REQUIREMENTS APPLICABLE TO NONMAJOR
FLEDERAL FINANCIAL ASSISTANCLE PROGRAM TRANSACTIONS

Tothe Village Council of
Powhatan, Lowisiana

We have audited the gencral purpose financial statements of the Village of Powhatan, Louisiana, as of
and Tor the years ended June 30, 1996 and 1995, and have issued our report hercon dated December 12

1 QUG

1

tn connection with ouvr audit of the 1996 and 1995 general purpose financial statements of the Village of
Powhatan, Lowsiana, and with our study and evaluation of the Village of Powhatan, Louisiana, internal
control systems used (o adnmninister federal financial assistance programs, as required by Office of
Management and Budget Cuircular A-128, "Audits of State and Local Governments”, we selected certain
transactions applicable to certain nonmajor federal financial assistance programs for the years ended June
30, 1996 and 1995, As required by OMB Circular A-128, we have performed auditing procedures (o tesl
comphance with the requirements governing types of services allowed or unallowed, and c¢laims for
reunbursements that are applicable to those transactions. Our procedures were substantially less in scope
than an audit, the objective of which is the expression of an opinion on the Village of Powhatan,
Lovisiana, comphance with these requirements. Accordingly, we do not express such an opinion,

With respect 1o the items tested, the results of those procedures disclosed no material instances of
noncomphance with the requirements listed in the preceding paragraph. With respeet (o iteims not tested,
nothing came to our attention that caused us 1o believe that the Village of Powhatan, Louisiana, had not
complied, i all material respects, with those requirements.

This report s inteaded for the information of management, applicable Iederal agencics, and other
povernmental agencies from whom federal financial assistance was received.  This resiriction is not
intended to hmit the drstribution of this report, which, upon delivery to Village of Powhatan, 1.ouisiana,
Is a maticr ol public record,

AN (’ j[?(‘:a QQQOLUUH Urt‘}nww

mson, Thomas & Cunningham, CPA's

Cae

December 12, 1990

Natchitoches, L.ouisiana
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INDEPENDENT AUDITORS REPORT ON SCHEDULE Ol
FEDERAL FINANCIAL ASSISTANCE

To the Village Council of
Powhatan, L.ouisiang

We have audited the genceral purpose financial statements ol the Village of Powhatan, Louisiana, as of
and for the years ended June 30, 1996 and 1995, and have tssued our report thercon dated December 12,
1996, These general purpose financial statements are the responsibility of the Village’s management.
Our responstbility 1s 1o express an opinton on these general purpose financial statements based on our
audit

We conducted our audit In accordance with gencrally accepted auditing standards, Govermment Auditing
Standards, 1ssucd by the Comptroller General of the United States, the provisions of Office of
Management and Budget Circular A-128, “Audits of State and Local Governments”, and the Louisiana
Governmental Audit Guide. Those standards and OMB Crreular A-128 require that we plan and perform
the audit 1o obtain reasonable assurance about whether the general purpose financial statements are free
ol material nusstatement. An audit includes examining, on a test basis, cvidence supporting the amounts
and  disclosure i the general purpose {inancial statements.  An aadit also includes assessing the
accounting principles used and significant estimates made by management, as well as cvaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis {or ous
OpHHON,

Our andit was conducted for the purpose of forming an opmion on the general purposce financial
statements of the Village of Powhatan, Lowsiana, taken as a whole. The accompanying Schedule of
Federal Iinancial Assistance 1s presented for purposes of additional analysis and is not a required part of
the general purpose financial statcments. The imtormation i that schedule has been subjected 1o the
auditing procedures applied m the audit of the general purpose financial statements and, in our opinion,
18 fawrly presented wall material respects in relation to the general purpose {inancial statements taken as
a wholc.

( Dm MDY ,.D)_’m:w:dﬂum md )

Fohnson, Thomas & Cunningham, CPA’s

December 12, 1996
Natchitoches, L.ouisianz
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Village of Powhatan, Louisiana

Schedule of Federal Financial Assistance
Year Iinded June 30, 1996

I'ederal Grantor/ Federal I’ass-"Througl Current
=

Current Total Program
Pass-"Through Grantor/ CEFDA Grantor’s Award Y car Year I xpenditures to
Program Title Numbei Number Amount  Revenues  Expenditures  June 30, 1996
L. S, Departiment of
Housing and Urban
Development passed
through to-
l.ouisiana Division
ol Admimistration-
LCDBG Grant 14,219 [01-5080  $397,170  $316,403 $316,403 $397,170
U, S, Department of
Justice COPS Fast  95-CI-WX-1648 10,450 10,450 10,074 10,074
Totals $407,620  $3206,833 $320,477 $407,244




