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SO | CounrTnEY DrRivE FPHONE (D8%5) 748-00G7
P O. Box 368 Fax (D805} 7484370
AMITE, LOUISIANA 70422 [-MAIL: LEEGRAY(- 55 .COM

INDEPENDENT AUDITOR’S REPORT

To the Parish President and Members
of the Tangipahoa Parish Council
Amite, l.ouisiana

I have audited the accompanying gencral purpose financial statements of the Tangipahoa Parish Council,
Louisiana as of and for the ycarended December 31, 2001, as listed in the table of contents. These general
purposc financial statements are the responsibility of the Tangipahoa Parish Council’s management. My
responsibility 1s to express an opimon on these gencral purpose {inancial statements based on my audit.

I conducted my audit in accordance with auditing standards gencrally accepted in the United States of America
and the standards applicable to {inanctal audits contained in Goverament Auditing Standards, issucd by the
Comptroller General of the United States. Those standards require that | plan and perform the audit to obtain
recasonable assurance about whether the general purpose financial statements are free of maicrial misstatement.
Anaudit includes examining, on a test basis, evidence supporting the amounts and disclosures in the genceral
purpose financial stalements. Anaudit also includes assessing the accounting principles used and the significant
cstimates made by management, as well as evaluating the overall gencral purpose financial statement
presentation. 1 believe that my audit provides a reasonable basis for my opinion.

The general purpose {inancial statements referred to above do not include financial data of the component units
hsted inthe Notes to Financial Statements, Note 1 (B) Reporting Entity, pages 16-18, which should be included
in order to conform with accounting principles generally accepted in the United States of America. 1 am unable
to determine the amounts by which the asscts and liabilities and revenues and expenditures would have been
increased had the omitted component units been included, nor can 1 determine the amount of fund
balances/retained earnings of the omitted component units.

Inmy opinion, except for the effects on the financial statements of the omission described in the preceding
paragraph, the general purpose {inancial statements referred to above present fairly, in all material respects, the
financial position of the Tangipahoa Parish Council, Louisiana, as of December 31, 2001, and the results of its
operations and the cash flows of its proprictary fund types for the ycar then ended in conformity with accounting
principles generally accepted in the United States of America.



Independent Auditor’s Report Page 2

Inaccordance with Government Auditing Standards, 1 have also issued my report dated May 29, 2002, on
my consideration of the Tangipahoa Parish Council’s internal control over financial reporting and on my tests
of’its comphiance with certain provisions of laws, regulations, contracts, and grants. That report is anintcgral
part of an audit performed in accordance with Government Auditing Standards and should be recad in
conjunction with this report in considering the results of my audit.

My audit was performed for the purpose of forming an opinion on the general purpose financial statecments
taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes
of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, and 18 not a required part of the general purposc
financial stalements of the Tangipahoa Parish Council, Louistana. Also, the combining and individual fund
financial statcments and schedules listed in the table of contents arc presented for purposes of additional
analysis and are not a required part of the general purpose financial statements of the Tangipahoa Parish
Council, Louisiana. Suchinformation has been subjected 1o the auditing procedures applied in the audit of the
gencral purpose financijal statements and, inmy opinion, is faitly stated, in all material respects, in relation to the

gceneral purpose financial statements taken as a whole.

Certified Public Accountant

May 29, 2002



TANGIPAHOA PARISH COUNCIY,
Amite, Louisiana
COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS
December 31, 2001

GOVERNMENTAL FUND TYPES

SPECIAL DEBT CAPITAL
GENERAL REVENUE SERVICE PROJECTS

ASSETS AND _OTHER DEBITS

Cash and cash equivalents $ 834,748 § 5,216,237 § 35,889 $ 91
Restricted cash 0 0 0 ¢
Receivables 838,408 4,187,427 43,542 0
Due from other governments 157,169 31,225 0 Q
Due from other funds 2,475 91,036 0 0
Property, plant, and equipment, net 0 0 0 0
Deposits with deferred compensation 0 0 0 0
Anount available in debt service fund 0 0 0 0
Amount to be provided for retirement

of general long-term debt 0 0 0 0
Landfill closure and postclosure

care costs 0 0 0 0
Tot.al Assels S 1,832,800 %5 9,525,928 § 79,432 § 91
LIABILITIES

Atocounis payable $ 244,673 $ 2,343,020 § 1,686 O
Current maturities 0 0 0
Accrued expenses BO,9209 243,137 0 0
Due to other funds | 14,701 105,001 0 0
Due Lo HUD 0 3,427 0 0
Due to plan participants 0 0 0 0
Judgement payable 0 0 0 0
Revenue bonds payable 0 0 0 0
Bonds payable 0 0 0 0
L.ease-purchases payable 0 0 0 0
Certificates of indebtedness 0 0 0 0
Estimated liability for landfill

closure care costs 0 0 0 0
Total Liabillities 340,283 2,694,584 1,696 0

-—

Continuecd on the following page

The notes Lo the financial statements are an integral part of this statement .



STATEMENT A

ACCOUNT GROUPS
GENERAL

FIDUCIARY
PROPRIETARY FUND TYPES FUND TYPE
TRUST AND
INTERNAL AGENCY
ENTERPRISE SERVICE FUNDS
S 195,808 $ 87,856 § 152,787
34,076 0 0
63,536 109 957
0 0 40,224
0 26,19) 0
2,232,957 42,844 0
0 0 1,022,553
0 0 0
0 0 0
0 0 0
$ 2,526,376 $ 157,000 & 1,216,522
$ 14,033 § 543 $ 193,969
g 098 0 0
7,238 20,341 0
0 0 0
0 0 0
0 0 1,022,563
0 0 0
741,229 0 0
0 0 0
0 0 0
0 0 0
0 0 0
771,594 20,884 1,216,522

— bl

GENERAL

LONG-TERM
FIXED ASSETS OBLIGATIONS

TOTAL

(MEMORANDUM

ONLY)

$ 0 $ 0 $ 6,523,415
0 0 34,076

0 0 5,133,980

0 0 228,618

0 0 119,702

33,706,703 0 35,982,503

0 Q 1,022,653

0 77,736 77,736

0 1,369,256 1,369,256

0 2,985,000 2,985,000

S 33,706,703 $ 4,431,991 $ 3,476,838
$ 0 $ 0 & 2,797,934
0 0 9,098

0 0 351,621

0 0 119,702

0 0 3,427

0 1,022,563

0 48,162 48,152

0 0 741,229

0 671,919 671,919

0 336,920 336,920

0 390,000 390,000

0 2,985,000 2,985,000

0 4,431, 99] 9,477,55%4




TANGIPAHOA PARISH COUNCIL

Amite,

Louisiana

COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS

FUND EQUITY
Contributed Capital

December 31,

Investment in general fixed assets

Retained Earnings
Reseryved
Unreserved
Fund Balance
Reserved for:

Debt service
Unreserved-undesignat ed

Designated

Total Fund Equity

Tottal Liabillities andg

(Concluded)

The notes o the financial

Fund Equity

statements are an inLegral part of this

$

2001

GENERAL

o O
S

-

0
1,392,517
100,000

1,492,517

1,832,800 §

-—

GOVERNMENTAL: FUND TYPES

SPECIAL DEBT CAPITAL
REVENUE SERVICE PROJECTS
$ 0§ 0
0
0 0 0
0 77,736
6,778,524 0
52,817 0 91
6,831,341 77,736 93
9,525,925 & 79,432 $ 93

e

—

statement .




ENTERPRISE

$

$

1,530,331 §

0

34,076
190,376

PROPRIETARY FUND TYPES

1,754,783

2,526,376

FIDUCIARY
FUND TYPE
TRUST AND
INTERNAL AGENCY
SERVICE FUNDS
0 § =
0
0
136,116
0 0
0 0
0 O
136,116 0
157,000 $ 1,216,522 §

STATEMENT A

ACCOUNT GROUPS

(Continucd)

TOTAL

(MEMORANDUM

$

ONLY}

1,530,331

33,706,703

34,076
326,491

17,7360
8,171,041
152,908

GENERAL

GENERAL 1,ONG-TERM
FIXED ASSETS OBLIGATIONS
0 $ 0

33,706,703 0

0 0

0

0 0

33,706,703 0

-——

43,999,285

33,706,703 $ 4,431,991 $ 53,476,838

= Rl -




STATEMIINT B
TANGIPAHON PARISH COUNCIL
Anite, Toulsiana
COMBINED STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES
For The Twelve Months Ended December 31, 2001

SPECIAL DEBT CAPITAL TOTAL
GENERAL REVENUE SERVICE PROJECTS (MEMORANDUM
FUND FUNDS FUNDS FUNDS ONI.Y}
REVENUES
Taxes
Sales £ 2,656,064 § 7,960,782 S c 8 0 $ 10,616,856
Ad valorem 489,549 3,330,784 43,062 0 3,863,395
Franchisc 358,286 0 D 0 358,280
Licenscs and permits 725,809 0 0 0 725,809
InLergovernmental revenues:
Federal funds:
Federal grants 53,767 842,612 0 0 896,379
State funds:
Parish transportation funds 0 753,867 0 0 753,867
State revenue sharing 72,214 706,412 0 0 718,626
Severance tax 300,660 0 G 0 300,660
State grants 178,468 128,368 ¢ 48,609 a55,44%
Rleocholic beverage Lax 38,308 G 0 0 3p,308
Fees, charges, and conmissions for services 60,602 1,273,660 0 0 1,334,263
Fincg and forfeitures 550 558,890 0 0 559,440
Inlerest 64,723 224,615 2,585 0 281,923
Other revenues 475,394 12,3158 0 0 487,552
Total Revenucs 5,464,395 15,792,158 45,647 48,609 21,350,809
EXPENDITURES
General Government s
l.egislat ive 343,450 0 0 0 343,450
Judicial 1,663,120 567,100 0 0 2,230,220
Eleetions 105,407 L L 0 105L,407
Finance and Administrative 643,301 0 2,607 0 645,908
Public Safety 1,242,100 2,727,132 0 0 3,869,232
Public Works 1,170,358 10,433, 351 6, 084 148,519 11,758,34L2
Heallh and welfare 324,621 1,618,326 D C 1,942,950
Debt Service:
Principal 0 92,874 35,000 0 127,874
Interest and agent fees 0 12,723 45,450 0 58,173
Total Expenditures 5,4%2,397 15,451,509 858,141 148,51% 21,181,506
Excess of Revenues Over (Under}) Expenditures (2B,002) 340,649 (42,494) {99, 4910) 169,243

- — - .Em- m oA —— T -m —-— Y e —————— o

Continued on the following page

The noLes Lo the financial statementls are an integral part of this statement.



STATEMENT B

TANGIPAHOA PARISH COUNCIL (COHtil]UCd)
Amite, lotisjiana
COMBINED STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAl FUND TYPES
For The Twelve Months Ended December 31, 2001

SPECIAL DEBT CAPITAI TOTAL
GENERAL REVENUE SERVICE PROJECTS (MEMORANDUM

FIIND FUNDS FUNDS FUNDS ONLY)

OTHER FINANCING SOURCES (USES)

Proceeds from certificates of indebtedness 5 0 S 196,000 $ 0 S 05 196, 000
Sale of fixed assets 82,737 170,945 o 0 253,682
Cperating transfers in 0 202,064 ¢ 381 202,455
Operating transfers out (202,454} 0 0 0 (202,454)

Total Cther Financing Scurces {Uses) {219,717) 56%9,00% 0 392 449,683
Excess of Revenues and Other Sources Over (Under)

Expenditures and Other Uses {347,719} SpS, 658 {43,494) (99,51%) £18, 926
Fund Balances at Beginning of Year, as restated 1,640,238 5,921,683 121,230 99,610 7,782,761
Fund Balances at End of Year $ 1,492,519 % 6,831,341 & 77,7136 & 91 $§ 8,401,687

- _ = - — - = fo— -

(Concluded)

The notes to the {inancial statements are an intearal part of this statement.,

- —— . - . - f e mms e — R — _—— e e,



COMBINED STATEMENT OF REVENUES,

TANGIPAHOA PARISH COUNCIL

Amite,

Louvisiana

EXPENDITURES,

AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL

REVENUES
Taxes:

Sales
Ad valorem
Franchise
lLicenses and permits
Intergovernmental revenues:
Federal funds:
Federal granls
State funds:

Parish transportation funds

State revenue sharing
Seveyance Lax

Stale granls

hlcoholic beverage tax

Fecs, charges, and commissions for services

Fincs angd forfeitures
Interest

Orhey revenues

Total RKevenues

EXPERDITURES
General Government :

l.egislative

Judicial

Elections

Finance and Administrative
Public Safety

Public Works
Health and welfare

Debt Service:

Total Expenditures

Excess of Revenues Over (Under}) Expenditures

Continued on the following pagc

GENFRAL AND SPECIAL REVENUE FUNDS
Fory The Twelve Montha Endsd Decembey 31,

2001

GENERAL FUND

Favorable
{Unfavorable)

BUDGET ACTUAL VARITANCE
2,650,000 5 2,.6%6,064 % 6,064
490,000 489,649 {451)
350,000 358,286 5,286
744,300 125,809 {18,492)
£} ,D0D 53,767 {7,233}
0 0 O
15,000 72,214 {2,786)
asp, 000 ape, 660 {45,340)
70,000 178,468 108,468
2%,000 38,308 13,308
66,000 60,603 {5,397}
1,000 S50 {450}
0,000 54,723 4,723
467,000 475,394 8,394
5,399,300 ,464,393 65,093
406,000 343,450 62,550
1,711,174 1,663,120 48, 054
123,675 105,407 18,268
547,780 643,301 (95,521}
1,270,840 1,242,100 28,740
1,269,050 1,170,398 98,652
374,300 324,621 49,679
&,702,819 6,492,397 210,422
(303,519) (28,004) 275,515

The notes to the financial statements are an integral part of this statement.



REVENLES
Taxes:
Sales
Ad valorem
Franchise

Licenses and permits
Intergovernmental revenues:
Federal funds:

Federal grants
State funds:

Parish transportation funds

State revenue sharing
Severance tax

State grants

Alcoholic beverage tax

Fees, charges, and commissions for services

Fines and forfeitures
Interest
Other revenues

Total Revenues

EXPENDITURES
Goeneral Government !

Legislative

Judicial

Elections

Finance and Administrative
Public Safety

Public Works
Health and welfare
Debt Service:

Principal

Intercst and agent fecs

Total Expenditures

Excess of Revenues Over {(Under) Expenditures

Continued on the following page

* Excludes Criminal Court Special Revenue Fund

SPECIAL REVENUE FUNDS *

Favorable

{Unfavorable)

BUDGET ACTUAL VARIANCE
8,040,000 & 7,960,792 % (79,208}
3,324,430 3,330,784 65,354
0 0 0
3 0 0
B25, 000 B42,612 17,612
780, 000 753,867 (26,133}
718,800 706,412 {12,388}
0 0 0
127,799 128,368 569
D 0 0
1,258,048 1,273,661 15,613
70,000 75,074 6,074
229,200 223,696 (5,504)
12,400 12,158 (242}
15,385,677 15,307,423 {78,254}
0 0 0
19,400 16,542 2,858
0 0 0
0 0 0
2,847,403 2,727,132 120,27
12,222,296 10,433,35] 1,788, 945
1,696,726 1,618,329 78,357
0 g2, 874 (92,874}
15, 000 12,723 2,277
16,800,825 14,900, 850 1,899,875
(1,415,148} 406,473 1,821,621

10

——

STATEMENT C



TANGIPAHOA PARISH COUNCIL

Amite, Louisiana

COMBINED STATEMENT OF REVENUES, EXPENDITURLES,

AND CHANGES IN FUND BALANCES - BUDGET {GAAP BASIS} AND ACTUAL
GENERAL AND SPECIAL REVENUE FUNDS

For The Twelve Months Ended December 31, 2001

OTHER FINANCING SQOURCES {USES)
Sale of fixed assets

Operating transfers in
Operat.ing transfers out

Total Other Financing Sources (Uses)

Excess of Revenues and Other Sources (Over

(Under} Expenditures and Other Uses

Fund Balances at Beginning of Year

Fund Balances at End of Year

(Concluded}

S T TR e pe— — — — — — —

GENERAL FUND

Favorable
(Unfavorable)

BUDGET ACTUAL VARIANCE
3 82,000 % 82,736 § 736
] .0 0
{210, 000) (202,454} 7,546
(128,000) (11%,718) B,282
{431,51%) (147,721) 2B3,798
1,590,238 1,640,238 0,000
& 1,158,719 $ 1,492,517 § 333,798

—
omr———1

The notes to the financial statements are an integral part of this statement.

11
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STATEMENT C
(Continucd)

SPECIAL, REVENUE FUNDS *

Favorable
{Unfavorable)
BUDGET ACTDAY, VARIANCE
OTHER FINANCING SOURCES {USES)
Proceeds from certificates of indebtedness 2 195,000 § 196,000 % 1,000
Sale of fixed assets 171,500 170,945 {555)
Opcrating transfers in 275,426 202,064 {73,363)
Operating transfers out 0 0 O
Total Other Financing Sources (Uses) 641,926 569,009 {72,917}
Excess of Revenues and Other Sources Over
{(Under) Expenditures and Other Uses {773,222) 975,482 1,748,704
Fund Balances at Beginning of Year, as restategd 5,915,158 5,922,210 7,052
Fund Balances at End of Year $ 5,141,936 § 6,B97,692 & 1,755,756

[ il

t

(Concluded)

» Exciludes Criminal Court Spccial Revenue Fung

12



Tangipahoa Parish Council
hmite, Louisiana

e

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS -
BUDGET {(GAAP BASIS) AND ACTUAL

PROPRIETARY FUND TYPE

For The Twelve Months Ended December 31, 2001

OPERATING REVENUES
Charges for services

OPERATING EXPENSES
Personnel services
Materials and supplies
Professional serxvices
Repairs and maintenance
Other expenses
Depreciation

Total Operating Expense
Net. Operating Income {Loss)
NON - OPERATING REVENUES (EXPENSES)
Interest income
Statec grant
Interest expense
Total Non-Operating Revenues (Expenses)
Net Income (Loss)
Amortization of Contributed Capital
Increase in Reserve for Contingencies
Retained Barnings - Unreserved,

Decoembey 31, 2000

Eetained Earnings - Unrescrved
Decembeoy 31, 2001

cont.inued on the following page

The notes to the financial statemenis are an integral part of this sLatement.

ENTERPRISE FUND

Favorable

"

{Unfavorable}

BUDGET ACTUAY, VARIANCE
$§ £24,000 & 505,696 & {18,304)
116,800 119,B%2 (3,092)
45,500 43,322 2,178
71,260 88, B56 (17,596)
195,950 177,698 18,252
35,450 38,927 L23
90,000 97,125 {7,125)
ESB, 960 565,820 {6,860}
{24,960) {60,124) (25,164}
g,000D 7,806 {(1,194)
10,00D 10,000 0
(45, 000) (42,44G) 2,554
(26,000} (24,640} 1,366
S {60,960} 5 (84,764} & (23,804)
0 63,363 0
¢ {4,990) 0
0 216,767 0
s (60,960)8 190,376 § ]

[ -

STATEMENT D



STATEMENT D
Tangipahoa Parish Council (COI'H illllCd)
Amite, Louisiana
ETATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EABRNINGS -
BUDGET (GAARP BASIS) AND ACTUAL
PROPRIETARY FUND TYPE
For The Twelve Monthes Ended December 21, 2001

INTERNAL, SERVICE FUND

Favorable
(Unfavorable)
BUDGET ACTUAL VARTIANCE
OPERATING REVENUES
Charges for eervices $ 575,140 $ 580,760 & 5,620
OtLher revenue 0 1 1
Total Operating Revenues 575,140 580,761 G.621
OPERATING EXPENSES
Personnel services 495,700 486,742 B,958
Materiale and supplies 32,800 31,1¢8 1,602
Professional services 14,000 12,617 1,383
Kepairs and maintenance 7,500 7,632 {132)
Other expenses 45,300 33,069 12,231
Depreciation 19,000 22,378 {3,378)
Tot.al Operating Expense 614,300 £93,636 20,664
Nct Operating Income (Loss} {39,160) {(12,B75) 26,285
NON-OPERATING REVENUES (EXPENSES)
Loss on Disposition of Assets 0 {14,767) (14,767}
Interest Income 15,000 14 ,850] (49}
Total Non-Operating Revenues (Expenses) 15,000 184 {14,816}
Net lncome (Loss) (24,160) (12,691} 11,469
kKelained Earnings
Beginning of Year 148,805 148,806 1
Retained Earnings
gt End of Year 5§ 124,645 & 136,11% S 11,470

—_ —— —

It
|
|
!
i
l
i
?

(Concluded)

The notes to Lthe {inancial statements are an integral part of this statement.
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TANGIPAHOA PARISH COUNCIL,
Arnite, Louisiana

SCHEDULE IE

COMBINED STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPES
FFor the Year Ended December 31, 2001

Internal
Enterprisc Scrvice
J'und Fund
Cash Flows from Operating Activities:
Operating Income (1Loss) $(60.124)  $(12.875)
Adjustments to Reconcile Net Operating Income (Loss) to
Net Cash Provided by Opcrating Activities:
Depreciation 97,125 22,378
Changes in Asscts and Liabilities:
Accounts receivable (531) (109)
Due {from other {funds - 13,301
Duc from other governments 15,500 -
Due from others 37,720 -
Accounts payablc (28,753) (795)
Accrucd expenscs 1,311 2,925
Due to other funds (535) -
Total Adjustments 121.837 37.700
Net Cash Provided by Operating Activitics 01.713 24.825
Cash Flows from Non-Capital Financing Activities:
State grant 10,000 -
Cash I'lows from Capital and Capital-Related Financing Activitics:
Principal repayments and interest payments (52,110) -
Payments for capital additions (90,222) (44,1406)
Reimbursed from letter of eredit 88,610 -
Interest reccived 7,800 14,95]
Net Cash Provided by (Used JFFor) Capital and
Capital-Related Financing Activitics (45.9106) (29.195)
Net Increasc (Decrease) in Cash and Cash Equivalents 25,797 (4,370)
Cash and Cash Equivalents at Beginning of Year 204.087 92.226
Cash and Cash Equivalents at End of Year $229.884 $ 87.856
From Combined Balance Sheet at December 31, 2001:
Cash and Cash Equivalents $195,808
Restricted Cash 34.076
$229.884

The notes 1o the financial statements are an integral part of this statement.
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TANGIPAHOA PARISH COUNCIL

Amite, Louisiana
Notes to the Financial Statements
As of and for the Year Ended December 31, 2001

INTRODUCTION

The Tangipahoa Parish Council is the governing authority for the Parish of Tangipahoa, Louisiana. The Parish
of Tangipahoa operates under a home rule charter and is governed by the “council-president” form of
government. Anclected council of ten members representing the various districts within the parish constitute
the legislative branch of the government and an elected president is the chief executive officer and head of the

cxecutive branch. The council and president serve four-year terms that expire in January 2004.

louisiana Revised Statute 33:1236 gives the Tangipahoa Parish Council various powersin regulating and
directing the affairs of the parish and its inhabitants. The morenotable of those is the power to make regulations
for its own government; to regulate the construction and maintenance of roads, bridges, and drainage systems;
to regulate the sale of alcoholic beverages; and to provide for the health and welfare of the poor,
disadvantaged, and unemployed in the parish. Funding to accomplish these tasks is provided by ad valorem
and sales taxes, beer and aleoholic beverage pennmits, state revenue sharing, and various other statc and federal
grants.

Tangipahoa Parish occupies approximately 818 square miles with a population of approximately 100,588, The
parish council maintains approximately 1200 miles of roads, 700 miles of' which are paved and 500 of which
arc gravel. Parish council offices are located in the courthouse annex in Amite, Louisiana, with road
maintenance facilitics Jocated at 2 locations within the parish.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PRESENTATION

The accompanying financial statements of the Tangipahoa Parish Council have been prepared in confi ormity
with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard setting body for establishing povernmental
accounting and {inancial reporting principles.

B. REPORTING ENTITY

Asthe governing authority of the parish, for reporting purposes, the Tangipahoa Parish Council is the
financial reporting entity for Tangipahoa Parish. The financial reporting entity consists of (a) the primary
government (Jangipahoa Parish Council), (b) organizations for which the primary government is financially
accountable, and (c¢) other organizations for which the nature and significance of their relationship with the

primary government are such that exclusion would cause the reporting entity's {inancial statements to be
misleading or incomplete.

GASB Statement No. 14 established criteria for determining which component units should be considered
part of the Tangipahoa Parish Council for {financial reporting purposes. The basic eriterion for includin n
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Amite, Louisiana
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As of and for the Year Ended December 31, 2001

a potential component unit within the reporting entity is financial accountabihity. The GASB has set {orth
crileria to be considered in determining financial accountability. This criteria includes:

1. Appointing a voting majority of an organization's governing body, and

a. The ability of the Tangipahoa Parish Council to impose 11s will on that organization
and/or

b. Thepotential for the organization to provide specific financial benefits to or impose specific
financial burdens on the Tangipahoa Parish Council.

2. Organizations for which the Tangipahoa Parish Council docs not appoint a voting majority but arc
fiscally dependent on the Tangipahoa Parish Council.

(e

Organizations for which the reporting entity financial statements would be misleading if data of the
organization is not included because of the nature or significance of the relationship.

Based on the previous criteria, the Tangipahoa Parish Council has determined that the following component
units arc part of the reporting entity:

Fiscal Crilcria
Component Unit n Ycar End Uscd
Tangipahoa Communication District Number ] 12/31] 1
Gravity Drainage District Number 1 12/31 1
Gravity Drainage District Number 4 12/31 1
Gravity Drainage District Number 5 12/31 1
Construction Board of Adjustiments and Appcals 12/31 ]
IFire Protection District Number | 12/31 ]
[Hospital Service District Number | 06/30 ]
Hospital Service District Number 2 12/31 1
Industrial Development District Number ] 12/3] 1
Industrial Development District Number 2 12/31 1
Tangipahoa Voluntary Council on Aging 12/31 1
IHHammond Area Recreation District Number 1 12/3] 1
Ponchatoula Arca Recreation District Number 1 1273 1
Recereation District Number 5 12/3] 1
Recreation District Number 6 12/3] 1
Recreation District Number 39A 12/3] 1
Industrial Development Board of Tangipahoa Parish, Inc. 12/31 |
Tangipahoa Parish l.ibrary 12/31 1
Tangipahoa Parish Planning Commission 12/3] 1
Tangipahoa Mosquito Abatement District No. | 12/3° ]
Tangipahoa Animal Control Advisory Board 12/3] 1
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Tangipahoa Parish Convention and Visitors Bureau 12/31 ]
Iast Florida Parishes Retirement Committec 12/31 i
Kentwood Area Recreation District 12/31 ]
Loranger Recreation District Number 104 12/3] ]
Tangipahoa Water District 12/31 ]
Tangipahoa Multi-Purpose Agriculture Facility Advisory Board 12/31 ]
Mid Parish Litile I.eague Baseball Association 12/31 1

The Tangipahoa Parish Council has chosen to issue financial statements of the primary government
(Tangipahoa Parish Council) and sclected component units. The component units listed above are not
included in the accompanying financial statements.

These gencral purposc financial statements include all funds, account groups, and governmental entitics for
which the Tangipahoa Parish Council maintains the accounting records. The governmental entitics {or
which the Tangipahoa Parish Council maintains the accounting records include Rural Fire Protection District
No. 2, Recreation Districts No. [ and 2, Twenty-First Judicial District Criminal Court Ifund, and Sewerage
District No. 1.

These financial statements are not intended to and do not report on the reporting entity but rather arc
intended to reflect only the financial statements of the primary government (Tangipahoa Parish Council) and
sclected component units mentioned in the preceding paragraph.

Considered in the determination of component units of the reporting entity were the Tangipahoa I’ arish
School Board, Tax Assessor, Clerk of Court, and Sheriif; the 21st Judicial District and the District
Attorney's Office for the 21st Judicial District, and the various municipalities in the parish, 1t was
deiermined that these governmental entities are not component units of the Tangipahoa Parish Council
reporting entity because they have separately clected governing bodies, are legally separate, and arc fiscally
independent of the Tangipahoa Parish Council.

C. FUND ACCOUNTING

The Tangipahoa Parish Council uses funds and account groups to report on its {inancial position and the
results of its operations. IFund accounting 1s destgned to demonstrate legal compliance and 1o aid financial
management by scgregating transactions relating 1o certain government functions or activities.

A fund isa scparatc accounting entity with a self-balancing set of accounts. On the other hand, an account
group i1s a financial reporting device destgned to provide accountability for certain assets and liabilitics that

are not recorded in the funds because they do not directly affect net expendable available financial
ICSOUrCes.

18
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FFunds of the Tangipahoa Parish Council are classified into three categories: governmental, propriclary, and
{iduciary. Inturn, each catcgory is divided into separate fund types. The fund classifications and a
description of each existing fund type follow:

Governmental Funds

Governmental funds are used to account for all or most of the Tangipahoa Parish Council's general
activitics, including the collection and disbursement of specific or legally restricted monies, the
acquisition or construction of general fixed assets, and the servicing of general long-term debi.
Governmental funds include:

1.

General Fund--the general operating fund of the Tangipahoa Parish Council; accounts for all
financial resources, except those required to be accounted for in other funds.

Special Revenue Funds--account for the procecds of specific revenue sources that arc legally
restricted to expenditures for specified purposes.

Debt Service Funds--account for transactions relating to resources retained and used for the
payment of principal and intcrest on those long-term obligations recorded in the gencral long-
term obligations account group.

Capital Projects Funds--account for financial resources received and used for the acquisition,
construction, or improvement of capital {acilities not reported in the other governmental {funds.

Proprictary Funds

Proprietary funds are used to account for activities similar to those found in the private sector, where
the determination of net income is necessary or useful to sound financial administration. Proprictary
funds diflcr from governmental funds in that their focus is on income measurement, which, together with
the maintenance of equity, is an important financial indicator. Proprietary funds include:

1.

Enterprisc funds--account for operations (a) where the intent of the governing body is that the
costs (expenses, including depreciation) of providing goods or services (o the general public
on a continuing basis be financed or recovered primarily through user charges, or (b) where
the governing body has decided that periodic determination of revenucs carned, expenses
incurred, and/or net income is appropriate for capital maintenance, public policy, management
contro], accountability, or other purposes. |

Theenterprise fund is the Sewcerage District No. 1 Fund, established by the parish governing
authority under provisions of Louisiana Revised Statute 33:881. Thedistrict is governed by
a five-member board of commissioners, which is appointed by the parish council, Financing
1s provided by user fees.
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2. Internal service funds--account for the financing of goods or services provided by one
department to other departmends or governments on a cost-reimbursement basis. The internal
service fund is the Administrative IFund, established by the council to render administrative and
accounting services to various funds. Itreceives afee from cach fund based on a combination
of revenues received and services rendered for that fund.

Fiduciary Funds

Iiduciary funds are used to account for assets held on behalf of outside partics, including other
governments, or on behalf of other funds within the Tangipahoa Parish Council. Fiduciary funds include
an agency fund which accounts for assets that the Tangipahoa Parish Council holds on behalf of others
as their agent. Agency funds arc custodial in nature (assets equal habilities) and do not involve
mcasurement of results of operations.

BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied 1o a {und is determined by its measurement
focus. All governmental {funds arc accounted for using a current financial resources measurement {focus.
With this measurement focus, only current assets and current liabilitics are generally included on the
balance shect. Operating statements of these funds present increases and decreases in net current
asscts. The modified accrual basis of accounting is used by all governmenital funds and agency funds,
The governmental funds use the {following practices in recording revenues and expenditures:

Revenues

Revenues are recognized in the accounting period in which they become both available and measurable.
I.icenses and permits, charges for services, fines and forfeitures, and miscellaneous revenues arc

recorded as revenucs when received in cash. General property taxes, self-asscssed taxes, and
investment earmings are recorded when earned (when they are measurable and available). The council
considers revenucs to be available if they are expected 1o be collected within 60 days of the end of the
year, cxcept property tax revenuc, which is recognized when the taxcs are Jevied.

Iixpenditures
Expenditures are recognized 1n the accounting period in which the fund liability is incurred, if

mcasurable, except expenditures for debt service, prepaid expenses, and other long-term obligations
which are recognized when paid.
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Other Financing Sources (Uses)

Transfers between funds that are not expected to be repaid (and any other financing source/usc) arc
accounted for as other financing sources (uses).

All proprietary funds are accounted for on a flow of economic resources measurement focus and a
determination of net income and capital maintenance. With this measurement {ocus, all assets and all
liabilitics associated with the operation of these funds are included on the balance sheet.

The proprietary funds use the accrual basis of accounting. Revenues are recognized when carned, and
cxpenses are recoghized at the time liabilities are incurred. Under this basis of accounting and
mecasurement focus, the council applies (a) all GASB pronouncements and (b) FASB Statements and
Interpretations, APB Opinions, and Accounting Rescarch Bulletins issucd on or before November 30,
1989, except those that conflict with a GASB pronouncement.

E. BUDGETS

The council uses the following budget practices:

1.

"

Preliminary budgets for the ensuing year are prepared by the director of finance during October
of cach year. During November, the council reviews the proposed budgets and makes changes
as itdecems appropriate. The availability of the proposed budgets are then advertised in the official
journal. Priorto meeting in December, the council holds a public hearing on the proposed budgets
in order to receive comments from residents. Changes are made to the proposed budgets based
on the public hearings and the desires of the council as a whole. The budgets are then adopied
during the council's meeting and notice is published in the official journal.

Unexpended appropriations lapse at year-end and must be appropriated again in the next year's
budget 1o be expended.

The council adopted modified accrual basis budgets for the General Fund and all special revenue
funds, except for the Criminal Court Fund for which there was no budget adopted. The council
adopted accrual basis budgets for the proprietary funds. Budgetary control is at the functional
level. Within functions, the parish president has the authority 1o make amendments as neeessary.

During the year, the council receives quarterly budget comparison statements that arc used to
control the operations of the parish. The director of {inance prescents necessary budget
amendments to the council during the ycar when, 1n his judgement, actual operations differ
materially from thosc anticipated in the original budget. During aregular mecting, the council
reviews the proposed amendments, makes changes as it feels necessary, and formally adopts the
amendments. The adoption of amendments is included in council minutes published in the oflicial
journal. ‘The budget for 2001 was amended several times; the final amended budget of December
26, 2001, is reflected 1n the accompanying budget comparisons.
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5. Thefollowing reconciles the revenucs, expenditures, and other financing sources (uses) for the
special revenuc funds as shown on Staiement B with the amount shown on Statement C:

Other IFinancing
Sources (Uscs)

___Revenues Expenditures ]
Statement 13 $ 15,792,158  § 15,451,509 & 569,009
Criminal Court Fund _ (484,7335) (550,559) -
Statement C $! 15,307,423 $z 14,900,950 ﬂ> 569,009

F. ENCUMBRANCES
The Tangipahoa Parish Council does not use encumbrance accounting.

G. CASH AND CASH EQUIVALENTS

Cash includes amounts in interest-bearing demand deposits. Cash equivalents include amounts invesied
inthe Louisiana Asset Management Pool. Under state law, the Tangipahoa Parish Council may deposit
funds in demand deposits, interest-bearing demand deposits, money market accounts, or titme deposits with
state banks organized under Louisiana law and national banks having their principal offices in Louisiana.
For purposes of the statement of cash flows (proprictary funds), cash and cash equivalents include cash
in bank and amounts invested in the Louisiana Asset Management Pool.

H. INVESTMENTS

Investments are limited by R.S. 33:2955 and the Tangipahoa Parish Council’s investment policy. 1fthe
original maturities of investments exceed 90 days, they arc classified as investments; however, if the original
maturitics are 90 days or less, they are classified as cash cquivalents.

During the yearended December 31, 2001, the Tangipahoa Parish Council had funds invested with the
1 ovisiana Assct Management Pool (LAMP), LAMP is a cash management pool initiated by the Louisiana
State Treasurer's Office. Under state law, the Tangipahoa Parish Council may invest in United Statcs
bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed
90 days; however, if the original maturities arc 90 days or less, they are classified as cash equivalents.

Investments in the deferred compensation agency fund are reported at market value.
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TANGIPAHOA PARISH COUNCIL
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Notes to the Financial Statements

As of and for the Year Ended December 31, 2001
1. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES

During the course of operations, numerous transactions occur between individual funds for goods provided
or servicesrendered. These receivables and payables are classified as due from other funds or due to other
funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables.

J. INVENTORIES

Purchasc of various operating supplics are regarded as expenditures at the time purchased and inventorics
of such supplics (if any) are not recorded at the close of the ycar,

K. PREPAID I'TEMS

Purchasc of items regarded as having a future economical usc are expensed when purchased and prepaid
amounts for such items are not recorded as assets at the close of the ycar.

L. RESTRICTED ASSETS

Certain proceeds of the Enterprise I'und revenue bonds, as well as certain resources set aside for their
repayment, are classifted as restricted assets on the balance sheet because their use is limited by applicable
bond covenants.

M. FIXED ASSETS

Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and
the related assets are capitalized (reported) in the general fixed assets account group. Public domain or
infrastructures are not capitalized. The cost of constructing and capping landfill cells is not capitalized. No
depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or
estimated cost 1f historical costis notavailable, except for donated assets which are stated at their market
value on the date donated.

I'ixed asscts used in the proprictary fund operations are included on the balance sheet of the funds net of
accumulated depreciation. Interest costs incurred during construction, if any, are capitatized. IDepreciation
of all exhaustible fixed assets used by proprietary fund operations is charged as an expense against
operations. Depreciation has been provided over the estimated useful lives of the fixed assets principally
using the straight-line method and is compuled using the following useful lives:

Internal Service FFund:

Office liquipment 5 Ycars
Iinterprise Ifund:

Sewer Systems 20 - 40 Ycars

Equipment 5-10 Ycars
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Depreciation of sewer utilities assets acquired by donation is treated as a reduction of contributed capilal.

N. COMPENSATED ABSENCES

The Tangipahoa Parish Council bas the following policy relating to vacation and sick lcave:

Parish Council employees are entitled 1o certain compensated absences based on their length of
employmentand overtime worked. Vested compensated absences arc recorded as expenditures when
the liability is incurred. Sick leave has not been accrued as the employec's right to sick leave docs not vest.

The cost of current leave privileges, computed in accordance with GASB Codification Section C060,is
recognized as a current-year expenditure in the governmental funds when leave is actually taken. The cost
of leave privileges not requiring current resources, if any, is recorded in the gencral long-term obligations
account group. Leave privileges associated with employees of the proprietary funds are recorded as a
fund liability and salary expensc.

O. LONG-TERM OBLIGATIONS

Long-term obligations expected to be financed from governmental funds are reported inthe peneral long-
term obligations account group. Expenditures for principal and interest payments for long-tcrm obligations
arcrecognized in the governmental funds when due. Long-term obligations expectied to be financed from
proprietary fund operations are accounted for in those funds.

The Tangipahoa Parish Council recognizes landfill closure and postelosure costs in accordance with
GASB-18. The measurement and recognition for landfill costs are reported using governmental fund and

account group accounting and reporting,

Long-term liabilities are recognized within the Enterprise Fund.

P. FUND EQUITY
Contributed Capital
Grants, entitlements, or shared revenues that are restricted for the acquisition or construction of capital
asscts arcrecorded as contributed capital. Contributed capital is amortized based on the depreciation

recognized on that portion of the assets acquired from such contributions. This amortization is closed
to the capital account and is reflected as an adjustment 1o net income.
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Reserves

Reserves represent those portions of fund equity not appropriable for expenditure or legally
segregated for a specific {uture use,

Designated ¥und Balances

Designated fund balances represent tentative plans for future use of financial resources.

Q. INTERFUND TRANSACTIONS

Quasi-external transactions are accounted for asrevenues, cxpenditures, or expenses. Transactions that
constitule reimbursementsto a fund for expenditures/expenses initially made from i1t that are properly
applicable to another fund arc recorded as expenditures/expenscs in the reimbursing fund and as reductions
of expenditures/expenses in the Jund that is reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, arc reported as
transfers. Nonrecurring or nonroutine permanent transfers of cquity are reported as residual equity
transfers. All other interfund transfers are reported as opcrating transfers.

R. AD VALOREM TAXES

Ad valorem taxes and related statc revenue sharing are recorded 1n the ycarthe taxes arc assessed. Ad
valorem taxes are assessed on a calendar year basts, become due on November 15 of each ycar, and
become delinquent after December 31, The taxes are generally collected in December of the current year

and January and February of the ensuing year.
S. SALES TAXES

On March 12, 1990, the voters of Tangipahoa Parish approved arencwal of a one per cent parish wide
general sales and usc tax 1o be levied for the Tangipahoa Parish Council. The procecds of the tax arc
dedicated on the basis of 75 per cent for roads and bridge maintenance and improvements and the
remaining 25 per cent for general governmental purposes. The tax asrenewed in 1996 1s effective through
December 31,2001, In March 2000 this tax was renewed for four additional years ending December 31,
2005.
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T. TOTAL COLUMNS ON COMBINED STATEMENTS

Total columns on the combined statements are captioned Memorandum Only to indicate that they arc
presented only o facilitate financial analysis. Data inthese columns do not present financial position, resulis
of operations, or changes in financial position in conformity with generally accepted accounting principles.
Ncither is such data comparable to a consolidation. Interfund eliminations have not been madc in the

ageregation of this data.
U. USE OF ESTIMATES

The preparation of financial statements in conformance with generally accepted accounting principles
requires management 10 make estimates and assumptions that affect the recorded amownt of the assets and
liabilities and disclosure of contingent assets and liabilities at the date of the {inancial statements and

reported amounts of revenues and expenses during the report period. Actual results could differ from those
cslimatces.

2. FUND DEFICITS

The following individual funds have a deficit 1n unreserved fund equity at December 31, 2001:

Dcficit Amount

Special Revenue Fund:
Animal Shelter $ (9,728)
Criminal Court Fund (66,351

* OnJanuary 31,2002, $658,351 was transferred from the Witness Fees Fund to the Criminal Court Iund
incompliance with L.R.S. 15:255(G). This statute requires all surplus monies in the Witness Fees Fund at
December 31 of each year 1o be transmitted to the Criminal Court Fund no later than January 31 of the
following year. Surplus monies equal the fund balance at December 31 of cach year less an amount equal to

that year’s expenditures.
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3. REVENUES/EXPENDITURES - ACTUAL AND BUDGET

The following individual funds have budgeted revenues and other sources in excess of actual revenucs and
other sources for the year ended December 31, 2001

Unfavorable
Budget Actual Variance %

Special Revenue Funds:

Road and Bridge $ 06,062,000 § 5,958,589 § 103,411 .71

Road and Bridge Contract 3,065,000 3,057,811 7,189 0.23

Health Unit 1,081,000 1,053,292 27,708 2.56
Capital Projeccts Fund:

Mulii-Purposc Agriculiural Const, 45,000 44,944 50 0.13
Enterprise Fund:

Scewerage District No. 1 543,000 523,502 19,498 3.59

The following individual funds have actual expenditures and other uses in excess of budgeted expenditures and
other uvses for the year ended December 31, 2001

Unfavorable
Budget Actual Variance %

Spccial Revenue Funds:

Litier Abatement $ 5,745 §$ 5883 $ 138 2.40

Road Lighting #5 2,052 2,069 17 0.82
Capital Projects Funds:

1:DAP Grant 103,000 103,575 575 (.56
Lnterprise Funds:

Scwerage District No. | 603,960 608,266 4,306 0.71

The Local Government Budgetl Act requires a local government 1o adopt abudget {for the General Fund and
all Special Revenue I'unds and to amend its operating budget when the total revenue and other sources fail to
meet total budgeted revenues and other sources by 5% or more. Also, amendment is required when total
cxpenditures and other uses exceed the total budgeted expenditures and other uses by 5% or more.
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Notes to the Financial Statements
As of and for the Yecar Ended December 31, 2001

4. LEVIED TAXES

The following is a summary of authorized and levied ad valorem taxes for the year:

Authorized Levied Iixpiration Year
Millage Millage
Parishwide Taxes:
General FFund 5.00 4.59 Continuous
Special Revenue Fund:
Health Unit Maintcnance 4.00 4.00 2006
District Taxes:
Special Revenue Funds:
Road Lighting District Number 1 2.00 0.10 2004
Road Lighting District Number 2 16.62 0.10 20006
Road Lighting District Number 3 15.00 0.10 2010
Road Lighting District Number 4 15.00 0.10 2007
Road Lighting Dis(rict Number 5 15.00 15.00 2010
Garbage District Number 1 10.00 9.16 2002
I“ire Protection District Number 2 20.00 19.14 2005
Debt Service Ifunds:
Road District Number 101 Variable 3.50 2015
Sub-Road District Number 1 of 10] Variable 2.60 2015
General Service Sub-District Number 4A  Variable 1.50 2003
General Service Sub-District Number 5 Variable 0.10 2003
General Service Sub-District Number 8 Variable 0.10 2003

5. CASH AND CASH EQUIVALENTS

AtDecember 31,2001, the Tangipahoa Parish Council had cash and cash equivalents (book balances) totaling

$6,557,491 as follows:

Cash on Iand 100
Interest-Bearing Demand Deposits 482,067
Investment in Louisiana Asset Management Pool 0,001,191
Non Interest-Bearing Demand Depaosits 74,133

Total 6,557,491

The deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting
bank balances) must be secured by federal deposit insurance oy the pledge of securitics owned by the fiscal
agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal
the amount on deposit with the fiscal agent. These sccurities are held in the name of the pledging fiscal agent
bank in a holding or custodial bank that is mutually acceptable to both parties.
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AtDecember 31,2001, the Tangipahoa Parish Council has $1,390,699 in deposits (collected bank balances)
withatotal o $1,289,340 in interest bearing accounts and $101,359 in non-interest bearing accounts. The
lotal of $1,289,340 deposited in interest-bearing accounts is secured from risk by $100,000 of federal deposit
insurance and $1,189,340 of pledged securities held by the custodial bank inthe name of the fiscal agent bank
(Category 3), with the total of $101,359 in non-interest bearing accounts secured fromrisk by $100,000 of
federal deposit insurance and $1,359 of pledged securities held by the custodial bank in the name of the fiscal
agent bank (catcgory 3).

The checking account of the Sewcrage District No. | was under collateralized at times during the year.

Even though the pledged securitics are considered uncollateralized (Category 3) under the provisions of GASB
Statement No. 3,R.S, 39:1229 imposes a statutory requirement on the custodial bank to advertisc and scll the
pledged securities within 10 days of being notificd by the Tangipahoa Parish Council that the fiscal agent has
failed to pay deposited funds upon demand.

The investment in the Louisiana Asset Management Pool (LAMPY) is stated at cost, which approximates
market. The LAMP isa cooperative endeavor of local governmental entities created at the initiative of the
Louisiana State Trcasurcr's Office for those entities to pool funds for investment.

The LAMP is designed to comply with the restrictions on investments by municipalitics, parishes, and other
types of political subdivisions imposed under La. R.S. 33:2955. The investment advisor is restricted (o
maintaiing a dollar-weightcd average portfolio maturity of not more than 90 days. LAMP is required 1o invest
only in U.S. Government backed securities.

Total carrying amounts included within the primary governmental {inancial statements of the Tangipahoa Parish
Council are not adjusted to reflect fair value of the LAMP pool, since the differences per governmental fund
{ype arc immaterial.
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TANGIPAHOA PARISH COUNCIL
Amite, Louisiana
Notes to the Financial Statements
As of and for the Year Ended December 31, 2001

6. RECEIVABLES

The following is a summary of receivables at December 31, 2001

Special Debt

General Revenue Service Proprictlary Agency
___Fund ____Funds Funds ____Funds __Funds

Taxces:
Ad Valorem $ 471296 $ 3,187,823 § 43542 % - § -
Sales and Use 78,700 228,700 - - -
Stale Revenue Sharing 49,015 427,448 - - -
Other 133,831 - - - -
Accounts - 198,612 . 63,536 -
Other 105,566 144,844 - 109 957
Total $ 838408 § 4,187,427 $ 43,542 § 63,645 $ 957

All reccivables are reported at their gross value and, where appropriate, arc reduced by the estimated portion
that is ecxpected to be uncollectible.

7. RESTRICTED ASSETS

Restricted assets in the Interprise Fund at December 31, 2001, consisted of cash reserved for bond
requirements totaling $34,076.
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8. FIXED ASSETS

TANGIPAHOA PARISH COUNCIL
Amite, Louisiana
Notes to the Financial Statements

As of and for the Year Ended December 31, 2001

The changes in general fixed assets {ollow:

COUNCIL.:
l.and
Buildings

Cooling Tower
Machinery & Equipment
Garbage Carts

Office Furnifure

Construction in Progress

Subtotal

CRIMINAL COURT:
Furpiture & Fixtures

Balance
01/01/0]1

2,186,941 §

16,487,600
314,993
6,407,964
423,244
334,649
3,293

26,158,884

166,347

RURAL FIRE DIST. NO. 2

CAPITAL PROJECTS
IFUND - LCDBG - SEWER:
Booker 11 Land

Booker Il Sewer System

Subtotal

CAPITAL PROIJECTS
FUND - EDAP GRANT-

Water Well

Total

4,361,761

23,405
731,690

755,095

496,335

S; =

__Additions

306,457
73,405

-

574,238

75,578
481,611

_Decletions

(88,380)

(337,818)

(500)
(3,293)

Balancc
12/31/01

1,511,289

583,409

103.574

(429,991)

2,405,018
16,561,005
314,993
6,044,384
423,244
409,927
481,611

27,240,182

166,347

4,945,170

23,405
731,690

755,095

31,938,422 $_ 2,198,272

$ (429,991)

599.909 _

33,706,703
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TANGIPAHOA PARISH COUNCIL

Ami{e, Louisiana
Notes to the Financial Statements
As of and for the Year Ended December 31, 2001

A summary of proprietary property, plant, and equipment follows:

Enterprise Fund Internal Scrvice
) ] IF'und

Land $ 54981 § -
Building 2,135 -
Sewerage Collection System 2,734,618 .
FFurniture and Equipment 136,649 147,037
Construction in Progress - Sewer Improvements 137,754 -
Total Proprietary Properly, Plant, and Equipment 3,060,137 147,037
Accumulated Depreciation i (833,180) (104,193)
Net Proprictary Property, Plant, and Equipment $ 2,232,957 % 42.844

9. PENSION PLAN

Substantially all employces of the Tangipahoa Parish Council are members of the Parochial Employccs'
Retirement System of I.ouisiana (System), a cost-sharing, multiple-employer defined benefit pension plan
administered by a scparate board of trustees. The System 1s composed of two distinct plans, Plan A and 13,
witlh separate assets and benefit provisions. All employees of the Tangipahoa Parish Council are members of
Plan A.

All permanent employecs working at least 28 hours per week who are paid wholly or in part {from parish funds
and all clected parish officials enrolled as of January 1, 1997, arc eligible to participate in the System. Asof
January 1, 1997, elected officials, excepting coroners and justices of the peace, may no longer join the
retirement system. Under Plan A, employees who retire at or afier age 60 with at lcast 10 years of ereditable
service, al or after age 55 with at least 25 years of creditable service, or at any age with at least 30 yearsof
creditable service are entitled to aretirement benedit, payable monthly for life, cqual to 3 percent of their final-
average salary for each year of creditable service. However, for those employees who were members of the
supplemental plan only before January 1, 1980, the benefit is equal to one pereent of final average salary plus
$24 for cach ycar of supplemental-plan-only service earned before January 1, 1980, plus 3 percent of final-
average salary for each year of service credited after the revision date. Final-average salary is the employec's
average salary over the 36 consecultive or joined months that produce the highest average. imployees who
terminatc with at least the amount of creditable service statcd above, and do not withdraw their employee
coniributions, may retire at the ages specified above and receive the benefit acerued to their date of termination.
The System also provides death and disability benefits. Benelits arc established or amended by state statuie.

The System issues an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to the Parochial Iimployecs’
Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (225) 928-
1301.
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Under Plan A, membets arc required by state statutc to contribute 9.5 percent of their annual covered salary
and the Tangipahoa Parish Council isrequired to contribute at an actuarially determined rate. The current rate
is 7.75 percent of annual covered payroll. Contributionsto the System also include one-fourth of one percent
(except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each
parish. Thesetax dollars are divided between Plan A and Plan B based proportionately on the salaries of the
active members of cach plan. The contribution requirements of plan members and the Tangipahoa Parish
Council are cstablished and may be amended by state statute. As provided by Louisiana Revised Statute
11:103, theemployer contributions are determined by actuarial valuation and are subject to change each ycar
based on the results of the valuation for the prior fiscal year. The Tangipahoa Parish Council's contributions
to the System under Plan A for the years ending December 31, 2001, 2000, and 1999 were $384,043,
$350,852, and $328,548 respectively, equal to the required contributions for cach year,

Part-time employces of the council are members of the social security system. In addition 1o employce payroll
deductions, counci] funds arc remitted to match the employec contributions. Aggregate contributions to the
social sccurity system for the year ended December 31, 2001, were $19,206 of which $9,603 was contributed
by the council.

10. DEFERRED COMPENSATION PLAN

The Tangipahoa Parish Council offers its employees two deferred compensation plans created in accordance
with Internal Revenue Code 457, One plan, with Nationwide Retirement Solutions, Inc. (formerly Public
Employees Benefits Service Corporation), is available to all council employees and permits them to defer a
portion of their salaries until future years. No portion of this deferred compensation is paid by the council. The
other plan, with State of Louisiana Deferred Compensation Plan, 1s available only to those employees who are
not members of the Parochial Employces’ Retirement System of Louisiana. This plan also permits eligible
counci] employecsto defer a portion of their salaries until future years. The council pays 7.5% of the cligible
cmployces’ salaries into this plan.

The deferred compensation of both plans is not available to employees until termination, retirement, death, or
unforesccable emergency.

All amounts of compensation deferred under the plan, all property and rights purchased with those amounts,
and all income attributable 1o those amounts, property or rights are (until paid or madce available to the
cmployee or other beneficiary) solely the property and rights of the council (without being restricted to the
provisions of benefits under the plans), subject only to the claims of the council’s general creditors.
Participants’ rights under the plan are equal to those of general creditors of the council in an amount equal to
the fair market value of the deferred account for cach participant. The council believes that it is unhkely that
plan asscts will be nceded 10 satisly claims of gencral creditors that might arise.

As part of 1ts fiduciary rolc, the council has an obligation of due carc in sclecting the third-party administrator,

In the opinion of management, the council has acted in a prudent manner and is not liable for losses that may
arisc from the administration of the plan.
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Inthe Nationwide Retirement Solutions, Inc.’s planat December 31,2001, $24,771 was applicable to the
council. The total of all plan assets as of December 31, 2001, was not available,

Ofthe $§419,421,970 in the State of Louisiana Deferred Compensation Plan at December 31, 2001, $997,782
was applicable to the council while the remaining $4 18,424,188 represents the assets of the other jurisdictions
participating in the plan.

11. COMPENSATED ABSENCES

AtDccember 31, 2001, employecs of the Tangipahoa Parish Council have accumulated and vested $253,194
of employce leave benefits, which was computed mm accordance with GASB Codification Section C60. Of'this
amount, $61,3361srecorded as an obligation of the General Fund, and $177,854 isrecorded as an obligation
of the Special Revenue Funds. The leave liability for employees of the Internal Serviee IFund and the Enterprise
Fund, in the amounts of $12,001 and $2,003 respectively, are accounted for within these funds.

12. LLICASES

The council records 11ems under capital leases as assets and obligations in the accompanying financial
statements. AtDecember 31,2001, the council has 2 capital leases in effect for equipment. The leases have
an original recorded asset amount o $415,626. Lease obligations are retired from the Garbage District No.
1 Special Revenue Fund. Fire District No. 2 has 2 capital Ieases in cffect forequipment. These lcases have
an original recorded asset amount of $188,656. 1ease obligations are retired by the Independence Volunteer
I‘ire Department through appropriations from Fire District No. 2. The following is a summary of futurc
minimum lease payments, and the present value of the net minimum leasc payments as of December 31, 2001;
I‘ire District

Council No. 2 Total

Fiscal Yecar
2002 $ 115198 § 28,783 $ 143,981
2003 115,199 24,7156 139,955
2004 - 21,879 21,879
2005 - 21,879 21,879
2006 - 21,880 21,880
2007 i - 21,880 21,880
Total I‘'uture Minimum Lease Payments 230,397 141,057 371,454
Amount Representing Interest (11,913) (22,621)  (34,534)

Present Value of Net Minimum Lease Payments $ 218,484 $ 118,436 § 336,920

i,
_—

The council has no matcerial long-term, noncancellable operating lease commitments at December 31, 2001.
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13. JUDGEMENT PAYABLE

On April 12, 1993, an agreement was reached with the Tangipahoa Parish Library and Fire Protection District
No. 2 regarding the payment of state revenue sharing funds withheld from them by the council in the years
1986-1988.

The amount of $975,473, without past or future interest, is to be paid as {ollows:

The council will pay aminimum of $100,000 per ycar to I'ire Protection District No. 2 and the Tangipahoa
Parish Library Board of Control until the amount of $975,473 ispaid in full. If more funds are available during
any of these years, the council reserves the right to pay a higher figure at its discretion. When the $975,473
(plus interest in the event of default) is paid in full, the existing judgement against the council for this amount will
be deemed fulfilled and canceled at that time,

FFire Protection District No. 2 shall be paid 63.8% of these funds. The District shall further allocate these funds
to the various fire departments according to their regular contract percentage with Fire Protection District No.
2.

Tangipahoa Parish Library Board of Control was 1o be paid 36.2% of the Judgement but in 1999 transferred
the remaining balance due 1o the Tangipahoa Parish Council 1o be used in the purchase of a building that is
financed by the Tangipahoa Parish Council.

The annual re-payment amount of $100,000 has been reduced to $63,800 duc to the Fire Protection District
No. 2 and shall be made in four (4) equal installments, payable on March 31, Junc 30, September 30, and
December 31 of each year, beginning with March 31, 1993,

If the council defaults on any installment, legal interest irom December 8, 1987, forward will be reinstated and
will be duc onthe remaining principal owed under this agreement. Default is defined as being more than 15

days late with any one payment.

The 2001 repayment of $63,800 was recognized as an expenditure of the General FFund which left a balance
of $48,152 at December 31, 2001, which is reported as general long-term debit.

14. PARISH JAIL AGREEMENT

Act 859 of the Regular Legislative Session of 1981 authorized the Louisiana State Bond Commission o issuc
$6,750,000 of general obligation bonds and reimbursable gencral obligation bonds to plan, acquire, and
construct a new parish jail in Tangipahoa Parish. The Tangipahoa Parish Council, in agreement with the
| ouisiana State Bond Commission, agreed to provide 30 per cent ($2,025,000) of the bonded debt overa 20-
ycar pcriod at interest rates from 8.5 to 10.7 per cent.
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OnMay 1, 1994, the Tangipahoa Parish Sheriff's Office paid ofl three of the four general obligation bonds for
a total of $1,553,707.

The remaining bond 1s to be paid by the Sheriff's Office in annual installments.

1S. REVENUE BONDS PAYABLE - SEWERAGE DISTRICT NUMBER 1

The following is a summary of bond transactions of the Sewerage District No. 1 of the Parish of Tangipahoa,
I.ouisiana for the year ended December 31, 2001

1993 RUS 1993 RUS
$733,000 $67,000
Sewer Scwer
Revenue Revenue
. Bonds Bonds _ Total
Bonds Payable, January 1, 2001 $ 695,501 $ 63,429 $ 758,930
Bond Retirements/Adjustments i (7,876) (727) (8,603)
Bonds Payablec, December 31, 2001 $ 687,625 § 62,702 % 750,327
Bonds Payable al December 31, 2001, are comprised of the following individual Issues:
J.ong- Total
Current Term Principal
Amount ___Amount Balance

1993 Revenue Bonds:

$733,000 utility bonds sold to RUS; dated

03/03/93; due in monthly installments of $3,900

through 02/03/33; interest at 5.625% 3 8,328 $& 679,297 $ 687,625

1993 Revenue Bonds:

$67,000 utility bonds sold to RUS; dated
03/03/93: due in monthly installments of $356
through 02/03/33; interest at 5.625% 770 61,932 62,702

§ 9,098 $ 741,229 $ 750,327
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The annual requirements to amortize all debt outstanding as of December 31, 2001, including interest payments
of $843,233 arc as follows:

1993 RUS 1993 RUS

$733.000 $67,000

Revenuc Revenue :

Bonds ___Bonds ] Total

2002 $ 46,795 $ 4,277 % 51,072
2003 | 46,795 4,277 51,072
2004 46,795 4,277 51,072
2005 46,795 4,277 51,072
2006 46,795 4,277 51,072
2007 - 2011 233,974 21,386 255,360
2012 - 2016 233,974 21,3806 255,360
2017- 2021 233,974 21,386 255,360
2022- 2026 233,974 21,386 255,360
2027- 2031 233974 21,386 255,360
2032- 2033 57,059 4,341 61,400

L

$ 1,460,904  § 132,656 § 1,593,560

16. REVENUE BOND RESOLUTION COVENANTS

Asof December 31, 2001, the Sewerage District No. 1 of the Parish of Tangipahoa, l.outsiana (District), has
{two Rural Utilities Service (RUS) Revenue Bonds. The total authorized issuc of $800,000 consists of two
bondsissued on March 3, 1993, of $733,000 and $67,000, both issucd at an annual inferest rate o 5.625%.
The original bond resolution specifics that the bonds shall be secured and payable in principal and intercest
cxclusively by apledge of the income and revenues derived or to be derived from the operation of the system,
Other specific legal requirements and bond restrictions are summarized below:

a) ’rovides that all income and revenues derived by the issuer from the operation of the system shall be
deposited 1n a separate and special bank account with the regularly designated fiscal agent bank of the
1ssucr,

b) The1ssuer, the Sewerage District No. 1 of the Parish of Tangipahoa, Louisiana, covenants to {ix,

cstablish, and maintain such rates and collect such fees, rents, or other charges for the services and
facilitics of the System, and all parts thercof, and 1o revise the same from time to time whenever
neeessary, 1o pay the reasonable and necessary expenses of operating and maintaining the sysiem in
cach ycar, all reserves or sinking funds required, and all other obligations or indebtedness payable out
of the revenuces of the System, and which will provide revenuces in cach year, afier paying all reasonable
and nccessary expenses of operating and maintaining the System, at lcast equal 10 120% of the largest
amount of principal and mterest maturing on the bonds in any {uture fiscal year and on any parity bonds
issucd thereafler.
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For the fiscal year ending December 31, 2001, the bond debt coverage {actor indicated net revenucs
(before interest expense and depreciation) were 107% of the required bond principal and interest
payments.

The establishment and maintenance of a “Sewer Bond and Interest Sinking I'und” (the Sinking Fund)
sufficient in amount 1o pay promptly and fully the principal and interest on the bonds.

The actual creation of a sinking fund was not required since the district pays required bond installments
directly to Rural Utilities Service on a monthly basis.

The establishment of the “Sewer Revenue Bond Reserve 1‘'und” (the Reserve Fund) by transferring
from the Sewer Revenue FFund, the operating account of the district, monthly in advance on or before
the 20" of each month a sum at least equal 1o five per cent (5%) of the amount to be paid each month
{for bond principal and interest payments. The amount 1o be transferred is $212.80 per month. Deposit
of funds shall continue until such time as there has been accumulated 1n the Reserve I'und an amount
of money equal to the highest combined principal and interest requirements of any succecding twelve
month period or $51,072. The money in the Rescerve IFund 1s required to be retatned solely for the
purposc of paying the principal and interest on bonds payable, upon approval by the Rural Utiltics
Scrvice office, for which there would otherwise be default.

For the fiscal year ending December 31, 2001, the district made the twelve required deposits of
$212.80 per month, for a total balance of $17,024 at December 31, 2001.

The establishment and maintenance of the “Sewer Depreciation and Contingency IFund” (the
Contingency Fund) is organized to care for depreciation, extensions, additions, improvements and
replacements neeessary 1o operate properly the System, by transferring {from the Sewer Revenue und,
the operating account of the district, monthly in advance on or before the 20" of cach month the sum
of $203 per month. Money in the Contingency Fund may also be used, upon approval, to pay the
principal and interest on any bond for which there is not sufiicient money in the Sinking IFund or the

Reserve Fund.

For the fiscal year ending December 31, 2001, the district made the twelve required deposits of $203
per month, for a total balance of $17,052 at fiscal year end.

The district, in the bond resolution dated January 6, 1993, also obligated itsel{ 1o abide by the following
covenants:

The district will shut off service if the delinquent charge, with interest and penaltics accrucd
thereon, 1snot paid within thirly days from the date on which such charges become delinguent,
A penalty of 10% will be charged on all delinquent accounts, and interest of not less than 5%
perannum will be charged on delinquent accounts afier 10 days from the date of delinquency.
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3, The district will charge aresidential rate of $16.50 per month, and a commercial rate of $30.00
per month.

4. The district agrees 1o maintain the System in first class repair and working order and condition.

5. The district will carry full insurance coverage on the System in the manner required by the
Government, with a company licensed to do business under the laws of 1.ouisiana,

0. The district will maintain separatc and correct records and accounts, and will have the books
audiied no later than 150 days after the end of the fiscal year,

7. The district will not scll, lease or in any manner dispose of the System or any substantial part

thereof, provided the district may disposc of property that in its judgement is worn-out,
unserviceable, unsuitable, or unnecessary in the opcration of the System.

8. The district will not, except as provided by this bond resolution, voluntarily crcate or cause 1o
be created any debt, lien pledge, mortgage, assignment, or atty other charges having priority
or parity with the liens of the Bonds upon the income and revenues of the System pledged as
sccurity thereof.

9. That, to the extent permitied by law, the district will not grant a franchise to any utility for
opcration within the boundarices of the district.
10. In operation of the Sysiem, the district will require all officers and employces in a position of

authority or in posscssion of money derived from operations of the System to be covered by
a blanket fidelity bond or faithful performance bond.

11, That the district will take all action necessary to require connection to its sewer system to the
cxtent permiticed by law,
12. No free services or facilities will be furnished 1o any persons ¢t al, or even to the issuer itsclf,

On October 29,2001, USDA agreed in writing that as long as the district is not indefault in the payment of
principal and interest on the bonds that:
(1) the period within which the District will cause service 1o be shut off from the date of

delinquency is extended from 30 days 1o 90 days;
(11) the penalty on such delinquent charges is reduced from 10% to 5%: and
(111) 1t 1S not necessary that interest be charged on the delinquent account.

Sewer District No. I has not complied with certain requirements of the Revenue Bond Resolution covenants and
agrecements as sci-forth below:

1. In connection with items b) listed above, the district is not in full compliance with these
requirements. The District incurred a loss of $84,764 for the fiscal year ended
Dccember 31,2001, thereby not maintaining rates sufficient to pay the reasonable and
neeessary expenses of operating and maintaining the System. Also, the District’s bond
debt coverage factor was 107% rather than the required 120%.
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2. The loan agreecment requires the District to submit annual management reports to Rural

Utilities Services (RUS) as follows:

- FForm RD 442-2, Statement of Budget, Income, and Equity

- Form RD 442-3, Balance Sheet

- Copy of the ratc schedule in effect at the time of submission

These annual management reports were not submitted to RUS as required.

17. CHANGES IN GENERAL LONG-TERM OBLIGATIONS

The {ollowing is a summary of the long-term obligation transactions for the year ended December 31,

2001:
Long-Term
Obligations
Payable
(011/01/01
General Obligation Bonds $ 719,030 §$
Capital Leases - Council 311,359
Capital Lcases - Rural I'ire No. 2 139,442
Certificates of Indebtedness
- Rural Fire No 2 235,805
Judgements Payable 111,952
Iistimated Liability {or
1.andfill Closure/Postciosure
Carc Cost 2,830,000

Long-Term

Obligations
Payable
__Additions Deletions 12/31/0]
- 47,111) § 671,919
- (92,875) 218,484
- (21,000) 118,436
196,000 (41,805) 390,000
- (03,800) 48,152
155,000 - 2,985,000

§__ 4,347,588 $ 351000 $__ (266,507) $__ 4,431,991

General obligation bonds are comprised of the following individual issues:

$60,000 - issuc of 1982 10 construct a new parish jail facility, due in annual installments of
$9,796 through December 1, 2002, with interest of 10.7 percent. Debt retirement
paymenis ar¢ made by the Tangipahoa Parish Sheriff's Office.

$

$350,000 issuc of 1996 to open, construct, and improve public roads, highways, and

bridges within District No. 101, due in annual installments of $10,000 to $30,000 through

March 1, 2016, with interest at 5.1 to 10.0 percent. Debt retirement payments are made

from the Road District No. 101 Debt Scrvice Fund.

40
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$350,000 issue of 1996 1o open, construct, and improve public roads, highways, and

bridges within Sub-Road District No. 1 of District No. 101, due in annual installments of

$10,000 to $30,000 through March 1, 2016, with interest at 5.1 to 10.0 percent. Debt

retirement payments are made {from the Sub-Road District No. 1 of Road District No. 101

Debt Service Fund. 310,000

$200,000 issue of 1984 to construct and improve public roads, highways, and bridgcs

within Sub-District No. 4A, duc in annual installments of $5,000 through June 1, 2004, with

interest ranging from 9.7 to 11.0 per cent. Debt retirement payments are made from the

General Service Sub-District No. 4A Debt Service Fund. 15,000

$900,000 issuec of 1984 to construct, maintain, and improve public roads, highways, and

bridges within Sub-District No. 5, due in annual installments of $5,000 through June 1,

2004, with interest ranging from 9.7 to 11.0 per cent. Debt retirement payments are made

from the General Service Sub-District No. 5 Debt Service FFund. 15,000

$900,000 issuc of 1984 to construct maintain, and improve public roads, highways, and

bridges within Sub-District No. 8, due 1n annual installments of $5,000 through June 1,

2004, with interest ranging from 9.7 to 11.0 per cent. Debt retirement payments are made

from the General Service Sub-District No. 8 Debt Service Fund. 15,000

Total General Obligation Bonds $ 671,919

—

AtDecember 31,2001, the council has accumulated $77,736 in debt service {unds for future debt requircment.
This equals the debt service reserved fund balances of $77,736. The annual requirements to amortize all obligations
outstanding at December 31, 2001, including interest of $321,438 for bonded debt, and $34,534 for capital lcascs,
and $59,971 for Rural Fire District No. 2 certificates of indebiedness are as follows:
Rural Fire
District No. 2 General

Certificates of  Obligation Capital Judgements

Indebtedness Bonds Lcases ___Payable i Total
2002 $ 85,043 % 86,110 § 143,981 § 48,152  § 363,286
2003 85,422 80,640 139,955 - 306,023
2004 106,345 77,473 21,880 - 205,698
2005 85,912 60,155 21,880 - 167,947
2006 87,249 58,580 21,880 - 167,709
2007 - 2011 - 312,343 21,878 - 334,221
2012- 2016 318,050 318,050

-

48,152 $ 1,862,934

[ —

$  449,971% 993357 $ 371454 $

General obligation bonds of $671,919 and certificates of indebtedness of $390,000 arc payable from an annual
ad valorem tax levy. Inaccordance with Louisiana Revised Statute 36:562, the council is legally restricted from
incurring long-term bonded debt in execss of 10 per cent of the assessed valuc of taxable property in the parish.

At Dccember 31, 2001, the statutory limit is $36,184.039.
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18. LANDYILL CLOSURE AND POST-CLOSURE COSTS

State and federal laws and regulations require the Tangipahoa Parish Council to place a final coveron
its landfill site when it stops accepting waste and to perform certain maintenance and monitoring,
functions at the site for 30 years afler closure. In addition to operating expenses relating {o current
activitics of the landfill, an expense provision and related liability arc being recognized based on the
future closure and posiclosure care costs that will be incurred near or aficr the date the landfill no Jonger
accepts waste. The recognition of these landfill closure and postclosure care costs is based on the
amount of the Jandfill used during the year. The estimated liability for landfill closure and postclosure care
costs 1s $2,985,000 as of December 31, 2001, which is based on 84 percent usage (filled) of the
fand{ill. The percentage usage reflects anupdate in the enginecring estimate of percentage vsage, and
the rclated estimated liability for Jandfill closure and postclosure costs required by the Louisiana
Department of Environmental Quality (ILDEQ) regulations {or postclosure care of solid waste facilitics.
Itis cstimated that $165,000 will be recognized as closure and postclosure care expenses between the
datc of the balance sheet and the date the landfill is expected to be {illed to capacity (March 2004). The
cstimated total current cost of the landfill closure and postclosure care costs of $2,985,000 are based
on the amount that would be paid (with year 2001 dollars) if all equipment, facilities, and scrvices
required to close, monitor, and maintain the land{ill were acquired as of December 31, 2001. However,
the actual cost of closure and postclosure care may be higher duc to inflation, changes in technology,
orchanges in landfill laws and regulations. In addition, total closure and postclosure costs, as well as
cstimates of percentage usage of the landfill, will change as any additional cells are permitted to aceept
additional wastec.

The Tangipahoa Partsh Council anticipates that the liability for closurc and posiclosurc cost will be

funded on a “pay-as-you-go basis”, if allowed. The management of the Tangipahoa Parish Counci)
understands that it satisfies the Local Government financial test duc to the fact that its Moody’s current
bond rating is Baa, which is invesiment grade.

19. CRIMINAL COURT FUND

Loutsiana Revised Statute 15:571.11 requires that onc-half of any balance remaining in the criminal court
fund at ycar end be transferred o the parish General Fund. Since the Criminal Court Fund has a deficit
fund balance of $66,351 as of December 31, 2001, no amount is due 1o the General IFund.
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TANGIPAHOA PARISH COUNCIL
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Notes to the Financial Statements
As of and for the Year Ended December 31, 2001

20, DUE TO/FROM OTHER FUNDS

Asof Dccember 31, 2001, inferfund receivables and payables that resulted from various interfund
transactions werce as follows:

Receivable JFund _ Payable Fund ____Amount
General Fund Garbage Maintenance Fund $ 2,475
Garbage Maintenance FFund Litter Abatement Grant 2,762
Administrative Fund Animal Shelter Fund 26,191
Road and Bridge Fund Road and Bridge Contract Fund 73,572
Health Unit Fund General Fund _ 14,701
$, 119,701

21. LITIGATION AND CLAIMS

At December 31, 2001, the council is involved in litigation or is aware of 50 claims totaling an
undctermined amount. Legal counsel for the Tangipahoa Parish Council has determined that the losses
(if any) cannot be reasonably estimated at this time; accordingly, no liability has been recorded in these
{inancial statements.

It1s Jikely that a judgement of $10,329 will be rendered against the parish as the result of a federal civil
rights case. No liability for this amount has been recorded because the judgement has not yet been
rendered.

The Tangipahoa Parish Council has filed suit to recover the purchase price of $500,853 for two Terex
arliculated dump trucks lease-purchased in 1998 by Garbage District No. 1. The swit claims the dump
trucks were defective at the time of purchase. Also, a summary judgement has been requested by the
parish to force the repurchasc of the Terex trucks by the vendor at the guarantced buyback prices of
$220,000. No amount has been recorded as a receivable of the General Fund since the outcome of
this matler 1s uncertain at this time.

All of the Intigation costs incurred during the year have been recorded as a current-year expenditurc in
the General Fund.

22. AMOUNT PAID PARISH PRESIDENT AND COUNCIL/BOARD MEMBERS

The schedule of compensation paid is presented in compliance with House Concurrent Resolution No.
54 of the 1979 Scssion of the Louisiana Legislature,
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Compensation paid to the Parish President and Council members for the yearended December 31,
2001 is as {ollows:

Gordon Burgess, President $ 80,100
Ronald Bankston 14,400
Carlo Bruno 14,400
Guy Buckley, lIr. 14,400
Bobby Coricz 14,400
1Debbie LEdwards 14,400
Roger Faust 14,400
William Fleet 14,400
Carlos Notariano 14,400
Michae] Petitto 14,400
Howard Ridgcl 14,400

$ 224,100

Compensation paid to the board members of Sewerage District No. 1 of the Parish of Tangipahoa,
].ouisiana for the ycar ended December 31, 2001 is as follows:

James Harper, President $ 960
Mark Mobley 960
Mark Perrilloux 300
].ouis Ruffino 600
Wesley Ridgdell 900
Sonny Thompson 240

$ 3,960

Compensation paid 1o the board members of Tangipahoa Parish Planning Commuission for the ycar
cnded December 31, 2001 is as follows:

Lucy Bellavia $ 960
Charles Bollinger 720
Glen Grafl 960
James Harper 960
Brian Maycaux 840
George Peliier 1,020
Bubba Perritloux 660
Gene Simmons 960
Sal Tantillo 780

$ 7,860
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23. CHANGES IN CONTRIBUTED CAPITAL

The following 1s a summary of changes in contributed capital of the Enterprise Fund for the year ended
December 31, 2001 :

Balance at January 1, 2001, net of amortization $1,479,486
Additions:

Payment from leiter of credit 88,610

Assets donated from Tangipahoa Parish Council 25,508
Deductions:

Depreciation on fixed assets acquired

with capital grants _{63.363)

Balance at December 31, 2001, net of amortization $1.530.331

24. RETAINED EARNINGS - RESERVED

Retained Earnings - Reserved is created in conjunction with the issuance of revenue bonds and is finded
by transfers from the revenue account, based on assets held by the sewer district that are restricted for

bond payments. The purposc of the reserved retained earnings is 10 service the revenue bonds.
Reserved retained earmings totaled $34,076 at December 31, 2001.

25. RESTATED UNRESERVED FUND BALANCE

The beginning unreserved fund balance has been restated to reflect the retroactive recording of the
following prior period adjustments to the December 31, 2000, balances:

Special Revenue

I'und
Section 8 Housing
Unreserved fund balance at December 31, 2000 $50,107
Reduction 1in payable to HUD for prior year __1.059
Unreserved fund balance at December 31, 2000, as restated 351,166




TANGIPAHOA PARISH COUNCILL
Amite, Louisiana
Notes to the Financial Statements
As of and for the Year Ended December 31, 2001

26. DESIGNATED FUND BALANCES

Asof December 31,2001, fund balance of $100,000 is designated in the general fund in compliance
with Ordinance 99-30 establishing a Reserve Fund and $52,817 is designated in Rural Firce Protection
District No. 2 special revenue fund for administrative costs to be retained in the year 2002,

27. CONTRACT WITHH WASTE MANAGEMENT O¥ LOUISIANA, L.1.C.

The Tangipahoa Parish Council has entered into an agreement with Waste Management of Louisiana,
1..1..C.for the collection, transportation, and disposal of residential solid waste from June 1, 1999,
through May 31,2004. Waste Management will pay an initial disposal cost of $12 perton. Monthly
residential rates are as {ollows:

Year one $10.00
Year two $11.50
Year three $13.00
Ycar four $13.65
Year five $14.33

The council agreed to provide a credit of $5,000 per month to Waste Management to apply against
disposal costs for the first twelve months of the contract. The council also purchased the garbage carts
for usc by Waste Management in its collection of waste.

Inexchange for a $.50 reduction in the year three increase, the council is remitting $5,000 per month
to Waste Management beginning in May 2001.

28. RISK MANAGEMENT

Tangipahoa Parish Council is exposed to various risks of losses related to torts; theft of, damage to, and
destruction of assets; crrors and omissions; injuries 1o employees; and natural disasters. The Council
attempts to minimize risk from significant losses through the purchase of commercial insurance.
However, the council does not have a general liability policy.

29. OTHER MATTERS

MULTIPURPOSE AGRICULTURAL FACILITY A cooperative endeavor agreement has been
executed between the State of Louisiana and the Parish of Tangipahoa for the construction of the
Tangipahoa Parish Multi-Purpose Livestock and Agricultural I'acility in Amite, Louisiana. $2,085.,000
Is to be funded by the Louisiana Office of Facility Planning and Control with $576,537 of local matching,
funds. Aspartofthe local match, 22.57 acres of land valued at $236,537 was donated by the T'own
of Amite City to the Tangipahoa Parish Council on May 31,2001, with the provision that it be used (o
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Amite, Louisiana
Notes to the Financial Statements
As of and for the Year Ended December 31, 2001

provide a site for the Multi-Purposc Agricultural Facility. This donation also contains certain
reversionary provisions. On December 27,2001, the parish accepted a donation of four acres from
a group of donors with the requirement that the parish construct a black top road with a 60 foot right
of way on the southern border of the property donated by the Town of Amite City and also on the
southern border of the property received in this donation with the additional requirement that the road
be available for public and the donors” usc.

AGREEMENT WITH WAL-MART STORES EAST,INC. A cooperative endeavoragreement
has been executed between the State of Louisiana and the Parish of Tangipahoa for the purchase of the
Wal-Mart Distribution Center in Robert, Louisiana. A cash line of credit of $4,000,000 was granted

by the Louisiana Bond Commission for the project in January 2001. The Parish has not yet received
the $4,000,000.

The Parish will enter into a cooperative endeavor agreement with the Industrial Development Board of
Tangipahoa Parish, Inc. in which the Parish will convey the property to the Board in order that the
Board may issue revenue bonds to finance the project. The Parish has approved the issuance by the
Industrial Development Board of Tangipahoa Parish, Inc. of $40,000,000 of taxable revenue bonds in
connection with the Wal-Mart project. The Board will then leasc the property to Wal-Mart for
payments sufficient to pay the revenue bonds as an inducement to Wal-Mart to locate the projectin

Tangipahoa Parish. The purpose of this agreement is to exempt the land and improvements from ad
valorem taxcs.

PURCHASE OF SCHOOL BOARD BUILDING On May 9, 2000, the Tangipahoa Parish Counci!
notified the Tangipahoa Parish School Board of the Council’s intent to purchase the School Board
building located at 313 East Qak Strect, Amite Louisiana, for the price of $500,000.

ASSETDONATION The Tangipahoa Parish Council has authorized the donation of the Booker

[I/Woodland Park Sewer System to Sewerage District No. 1 of Tangipahoa Parish, L.ouisiana, but the
actual transfer has not yet taken place.

RURAL FIREPROTECTION DISTRICT NO. 2 ACCOUNTS There are three bank accounts
in the name of “Tangi Rural Fire Dist #2 - Hammond Sub District” which are not included in the
accompanying financial statements. The total of these accounts at December 31,2001 was $214,252.
T'wo of the accounts are maintained by the secretary of Rural Fire Protection District No. 2, and the
third is maintained by an employee of the City of Hammond Fire Department. The authorized check
signers are the secretary and president of Rural I9ire Protection Districet No. 2.

One of these accounts 1s used for payroll expenditures only, and the employer identification number uscd
on the quarterly payroll forms 941 and the annual IForm W-2 is not the ecmployer identification number
of Rural ¥irc Protection District No. 2 (which is also the employer identification number of the
Tangipahoa PParish Council).
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30. CHANGE IN AGENCY FUNDS

A summary of changes in assets and liabilities of Agency Funds follows:

Balances Balanccs
at 01-01-01 Additions Reductions at 12-31-0]
Asscts:
Deferred Comp. Plans -
Deposits $ 926.453 $ 96100 $ 0 $1.022.553
926.453 96,100 $ 0 $1.022.553
Payroll Liability Fund -
Cash 154,611 1,706,868 1,708,692 152,787
Receivables 890 17,891 17,824 057
Due from Other Funds 27.995 403,103 390.873 40,225
183.496 2.127.862 2,117,389 193,969
Total Assets $1,109.949  $2.223.962 $2.117.389  $1.216,522
Liabilitics:
Deferred Comp Plans -
Due Plan Participants $ 926453 $ 96100 $ 0 $1.022.553
Payroll Liability I'und -
Payables 177,855 6,844,030 0,827,916 193,969
Duc to Other Funds 5.641 0 5.641 0
183.4906 6.844.030 _ 6,833,557 193,969
Total Liabilitics $1.109.949  $6,940,130 $6.833.557  $1.216,522

31. SUBSEQUENT EVENTS

Sewerage District No. 1 of the Parish of Tangipahoa, Louisiana, has submitted applications o Rural
Utilitics Service, United States Department of Agriculture, for a federal loan of $723,000 and a fedceral
grant of $577,000 for the construction of sewerage trcatment facilitics totaling $1,300,000 in the
southwest and northwest arcas of the City of 1lammond, 1.ouisiana.
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Also, the Tangipahoa Parish Council received $306,535 in 2002 from the United States Department
of Commerce under the Coastal Impact Assistance Program to construct a sewer collection and
trcatment system for Manchac and do remedial scwer work on Creckwood and Kintally subdivisions.

Also, in 2002, the Lake Ponchartrain Basin Foundation awarded a $465,000 EPA grant to the
Tangipahoa Parish Council for the construction of a sewer system in the Fluker community.

The Tangipahoa Parish Council has applicd for two Louisiana Community Development Block grants
for $743,000 and $631,395 for the construction of a water distribution system in the northwest Robert
arca and the installation of a wastewater collection and treatment facility in the East Natalbany arca.

On May 4, 2002, the 10 mil ad valorem tax for Garbage District No. 1 was renewed {or a period of
ten years(2003-2012).

32. GASB 34 IMPLEMENTATION

The GASB issued Statement Number 34, Basic Financial Statements - and Management’s Discussion
and Analysis - for State and l.ocal Governments, in June of 1999, The date of implementation is
cflective 1n three phases based on a government’s total annual revenues in the first fiscal year ending afier
June 135, 1999 (earlier application 1s encouraged). The Tangipahoa Parish Council’s total annual
revenucs exceeded $10 million but were less than $100 million inthe fiscal year ending December 31,
1999, therefore, the Tangipahoa Parish Council 1s (phase 2) required to implement the provisions for
the pronouncement for financial staicments for the period beginning after Junc 15, 2002. GASHB
Statcment Number 34 establishes a new governmental financial reporting model that will feature, among
other significant changes, management discussion and analysis, a unique combination of fund-based and
government wide financial statements, required supplementary information, accounting for infrastructure
assets, and accounting for the depreciation of infrastructure assets. The effects on the council’s {financial
statements are not known at this time; however, the pronouncement wili be implemented for the fiscal
ycar ending December 31, 2003, if not implemented carlier.

33. COMMITMENTS AND CONTINGENCIES

In 2001, the Council entered into construction and architectural service contracts for the construction
of a parish substation in Hammond, Louisianaat a cost of $1,766,167. AtDecember 31,2001, there
was $1,338,361 remaining on these contracts.

The Council is self insured for unemployment claims. The basis for estimiting the liability for unpaid
claimsis.5 pereent of salary expense. A liability of $88,065 is included in accounts payable of the trust
and agency funds at December 31, 2001. Unemployment claims of $13,314 were paid during the year
cnded December 31, 2001.
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TANGIPAHOA PARISH COUNCIL
Amite, Louisiana
SUPPLEMENTAL INFORMATION SCHEDULES

As of and {or the Year Ended Dccember 31, 2001

SPECIAL REVENUIL FUNDS

ROAD AND BRIDGE FUNDS
The Road and Bridge Funds account for the construction of new roads and bridges and the
maintenance of the existing roads and roadside areas within the respective road districts. Major
sources of revenues are 75% sales tax and appropriations from the State of Louisiana Parish
Transportation Fund.

ROAD LLIGHTING DISTRICT FUNDS
The Road Lighting District Funds account for the costs of lighting streets and roads within the
respective districts. The major source of revenue 1s ad valorem taxes.

GARBAGE DISTRICT NO. 1 FUND
The Garbage District No. 11‘und accounts for the operation of the parish land{ill. Major sources
of revenue are ad valorem taxes and sanitation landfill user fees.

RURAL FIRE PROTECTION DISTRICT NO. 2 IFUND
The Rural Fire Protection District No. 2 FFund accounts for the receipt of ad valoreim taxes, state

rcvenue sharing, and the two percent fire insurance rebate monies and the appropriation of these
{unds to the various fire departments in the district based on percentage of rural population they

SCI'Ve.,

HEALTH UNIT FUND
The Health Unit Fund accounts for the parish’s portion of the cost of acquiring and mamtaining the
health units in the parish. The major source of revenuce is ad valorem taxes.

WITNESS FEES FUND
The Witness Fees Fund accounts for the fees paid to witnesses in district court and the Seventh
Ward Court. The major source of revenue 1s court {ines.

CRIMINAL COURT FFUND

The Twenty-First Judicial District Criminal Court Fund 1s established under Section 571,11 of Title
15 of the Lowsiana Revised Statutes of 1950, which provides that fines and forfeitures imposed by
the district courts and district altorney conviction fees in criminal cases are 1o be transferred to the
parish trcasurer and deposited into a special Criminal Court I'und to be used for the expenses of the
criminal court of the parish. Expenditures are made from the fund on motion of the district attorncy
and approval of the district yjudges. The statute also requires that onc-half of the fund balance
remaining in the Criminal Court IFund at December 31 of cach year be transferred to the parish
General I'und.
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SUPPLEMENTAL INFORMATION SCHEDULES
(Continued)

As of and for the Year Ended December 31, 2001

SPECIAL REVENULE FUNDS

ANIMAL SHELTER FUND
The Animal Shelter Fund accounts for the operation of the parish animal shelter. Major sources of

revenuc are adoption fecs, fecs charged to municipalitics and the Health Unit Fund for animal control
services and transfers from the general fund.

FEDERAL FUNDS
SECTION 8 HOUSING FUND

The Section 8 Housing Fund accounts for grants received from the United States Department of
Housing and Urban Development for housing assistance programs for low-income persons.

STATE FUNDS
LITTER ABATEMENT FUND

The Litter Abatement Fund accounts for funds received {rom the Louisiana Department of
IEnvironmental Quality {for the Louisiana Litter Abatement Grant.
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TANGIPAHOA PARISH COUNCIL

Amite,

Louigiana

SPECTIAL REVENUE - ROAD AND BRIDGE FUNDS
COMBINING BALANCE SHEET

ASSETS
Cash and cash equivalents

Receivables
Due from other funds

Tobal Assetls

LIARILITIES
Account s payable

Accrued expenses
'ue Lo other funds

Total Liabilities

FUND EQUITY
Unreserved-undesianated

Total Fund Equity

Decembery 31, 2001

ROAD
ROAD AND
AND BRIDGE
BRIDGE CONTRACT TOTAL
$ 1,162,796 5 1,817,738 & 2,980,533
343,410 0 343,410
73,572 0 73,572
$ 1,579,778 & 1,817,738 3,397,516
. e
5 24,504 & 154,076 178,579
205,513 " 205,513
o 73,572 73,572
230,016 227,648 457,664
1,349,761 1,590,090 2,939,852
1,349,761 1,590,090 2,939,852
1,572,778 5 1,817,738 3,357,516

Total hiabilities and Fund Equity 5
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TARGI PAROA PARISH COUNCIL
hAmite, Louisiana

SPECIAL REVENUE - ROAD AND BRIDGE IUNDS
COMBINING SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
For The Twelwve Months Ended December 21, 2001

REVENUES
Saleg tax

Federal grants

Parish transportLation funds
Interest

Other revenues

TotLal Revenues

FXPENDITURES
Public Works

Total Expenditures

Excess of Revenues Over Expenditures

OTHER FINANCING SOURCES (USES)
Sale of fixed assets

Total Other Financing Sources {Uses)

Excess of Revenuces and Other Sources Qver

(Under} Expenditures and Othey Uses

Fund Balances at Beginning of Yeay

Fund RBalances at End of Year

ROAD

ROAD AND

AND BRIDGE

BRIDGE CONTRACT TOTAL

4,960,792 ¢ 32,000,000 § 7,960,792
38,768 0 38,768
753,867 0 753, 867
33,257 57,811 91,068
1,000 0 1,000
5,787,684 3,057,811 8,845,495
5,625,969 2,767,700 8,393,668
5,625,969 2,767,700 8,393,668
161,715 290,111 451,826
170,905 G 170,905
170, 905 0 170, 905
332,620 290,111 622,731
1,017,141 1,299,979 2,317,120
1,349,761 § 1,590,090 $§ 2,939,852

r
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SCHEDULL 5
TANGIPAHOA PARISH COUNCIL
Amite, Louisiana
SPECIAL REVENUE - ROAD LIGHTING DISTRICT FUNDS
COMRINING BALANCE SHEET
Decembey 31, 2001

ROAD LIGHTING DISTRICTS

NO. 1 NO., 2 NO. 3 ND., 4 ND. b TOTAY,
ASEETS
Cash and cash eguivalents $ 13,175 § 40,409 S 11,06% $ 39,452 § 1,03 § 105,1%8
RKeceivables 141 135 49 151 34,601 35,078
Total Asscts 5 13,316 § 40,544 § 11,118 & 39,603 5 35,654 § 140,236
LIARILITIES
hocounts payable g & 5 6 & 25 6 5 1,341 % 1,360
Total l.iabilities 6 6 2 & 1,343 3,360
FUND EQUITY
Unreserved-undesignated 13,310 40,539 11,117 39,597 34,313 138,876
Total Fund Eguity 13,310 40,539 11,117 39,597 34,313 12B,B76
Total Liabilities and Fund Equity S 13,316 S 40,544 § 11,118 § 39,603 & 35,654 5 140,236
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SCHIEDUILLE 6
TANGIPAHOA PRRISH COUNCIL
Amite, Louisiana
SPECIAL REVENUE - ROAD LIGHTING DISTRICT FUNDS
COMBINING SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
For The Twelve Months Ended December 31, 2001

ROAD LIGHTING DISTRICTS

NO. 1 NO. 2 NO. 3 NO. 4 NO. b TOTAL

REVENUES
Tares:
Ad valorem [N 167 % 139 % 344 § B4 & A6,381 § 27,115
Interest 624 1, %00 617 1,812 1 5,054
Total Revenues 791 . 2,035 961 1,996 26,382 42,169
EXPENDITURES
Public Works 1,818 B,477 4,642 11,689 2,069 28,695

Tolal Expenditures 1,818 8,471 4,642 11,689 2,069 28,685
Excess of Revenues Over

{Under} Expenditures {1,027} {6,438} {3,681) {9,693) 34,313 13,474
Fund Balances at Beginning of Year 14,337 46,977 14,798 4%,29] 0 125,402
Fund Balances at End of Year 5 13,310 $ 40,539 § 11,117 & 19,597 % 24,313 & 138,876

——rw—w - T wrT —_— -—— —
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SCHEDUILL 7
TANGIPAHOA PARISH COUNCIL
Amite, Louligiana
SPECIAL REVENUE - STATE & FEDERAL FUNDS
COMBINING BALANCE SHEET
December 31, 2001

SECTION B LITTER
HOUSING ABATEMENT TOTAL
ASSETS AND OTHER DEBITS
Cash and cash eguivalents s £2,511 § 2,762 § 55,273
Due from other governments 4,829 0 4,829
Tot.al Assets & 57,339 5 2,762 § 60,102
IIAMMTLITIES
Accounts pavable s g7 S C 5 87
Accrucd expenscs 3,256 0 3,256
I'ue to other funds 0 Z,762 2,762
Intergovernmental payable 3,015 0 3,015
Due Lo HUD 3,427 § 3,427
Total Liabilities 9,784 2,762 12,547
FUND EQUITY
Unreserved-undesignated 47,555 0 47,555
Total Fund Eguity 47,555 0 47,555
Total Liabilities and Fund Equity S 57,339 § 2,762 § 60,102
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SCHEDULL 8

TANGIFPAHOA PARISH COUNCIL
Amite, Louisiana
SPECIAL REVENUE - STATE & FEDERAL FUNDS
COMBINING SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IR FUND BALANCES
For The Twelve Months Ended December 1, 2001

SECTION 8 LITTER

HOUSING ABATEMENT TOTAL
REVENUES
Intergovernmental revenues:
Federal funds:
Federal grante S 720,098 § 0D s 720,038
State grants 0 5,883 5,883
Fces, charges, and commissions for services 72 0 72
interest 2,733 0 2,733
Total) Revenues 722,904 5,883 728,787
EXPENDITUORES
General Government:
Health angd welfare 726,515 5,883 732,398
Total Expenditures 726,51% 5,883 732,398
Excess 0of Revemaes Over (Under) Expenditures {3,611} Q {3,611}
OTHER FINANCING SOURCES {USES)
Excess of Revenues and Other Sources Over
(Under} Expenditures and Other Uses (3,611) 0 {3,611)
Fund Balances at Beginning of Year {as restated) 51,166 0 £1,166
Fund Balances at End of Year 3 47,555 S 0 S 47,555

ir
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TANGIPAHOA PARISH COUNCIL
Amite, Louisiana
SUPPLEMENTAL INFORMATION SCHEDULES
As of and for the Year Ended Dccember 31, 2001

DEBT SERVICE FUNDS

ROAD DISTRICT NO. 101 FUND

The Road District No. 101 IFund accumulates monies to pay a bond 1ssuc dated December 15, 1976, of
$275,000.The bonds were issued to open, construct, and improve public roads, highways, and bridges
within the district. Financing is provided by an annual property tax and interest carned on deposits.

SUB-ROAD DISTRICT NO. 1 OF ROAD DISTRICT NO. 101 FUND

The Sub-Road District No. 1 of Road District No. 101 J'und accumulates monics 1o pay a bond issuc
dated Dcecember 15, 1976, o1 $275,000. The bonds were issued 10 open, construct, and improve public
roads, highways, and bridges within the district. Financing 1s provided by an annual property tax and
intcrest carncd on deposits.

GIEENERAL SERVICE SUB-DISTRICT NO. 4A FUND

The General Scervice Sub-District No. 4 A Fund accumulates monies to pay the June 1, 1984, bond 1ssue
o1 $200,000. Thc bonds were issued 1o construct, maintain, and improve public roads, highways, and
bridges within the sub-district. Financing is provided by an annual property tax and interest carned on
deposits.

GENIERAL SERVICE SUB-DISTRICT NO. 5§ FUND

The General Service Sub-District No. 5 Fund accumulates monics to pay the Junc 1, 1984, bond issuc of
$900,000. The bonds wereissued to construct, mamtain, and improve public roads, highways, and bridges
within the sub-district. Financing is provided by an annual property tax and interest carned on deposits.,

GENERAIL SERVICE SUB-DISTRICT NO. 8 FUND

The General Service Sub-District No., 8 Fund accumulates monies (o pay the June 1, 1984, bond issuc of
$900,000. The bonds were issued to construct, maintain, and improve public roads, highways, and bridges
within the sub-district. Financing is provided by an annual property tax and interest carned on deposits.

RECREATION DISTRICT NO. 1 FUND
The Recreation District No. 1 Fund accumulates monies (o pay the June 15, 1978, bond issuc of
$505,000. Thebonds were issued 10 acquire land, buildings, cquipment, and other {acilitics for recreational

purposcs within the district. Financing was provided by an annual property tax and intercst carned on
deposits,

This fund was closed out during the fiscal year ended December 31, 2001,
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TANGIPAHOA PARISH COUNCIL
Amite, LLouisiana
SUPPLEMENTAL INFORMATION SCHEDULES
As of and for the Year Ended December 31, 2001

RECREATION DISTRICT NO. 2 FUND

The Recreation District No. 2 Fund accumulates monies to pay the Junc 15, 1979, bond issuc of
$570,000. The bonds were issued 10 acquire land, buildings, equipment, and other facilities for recreational
purposecs within the district. Financing was provided by an annual property tax and interest carned on
deposits.

This fund was closed out during the fiscal year ended December 31, 2001,

63



T T T T T — — — — — — — — =

SCHEDUILIL 9

TANGI PAHOA PARISH COQUNCIL
hmite, louisiana
DERT SERVICE FUNDS
COMBINING BALANCE SHEET
December 31, 2001

GENERAL
ROAD SERVICE
DISTRICTS DISTRICTS TOTAL
AESETS
Cash and cash equivalents 5 16,352 % 19,537 % 35,889
Receivalkles 28,307 5,235 432,542
Total Asseils S 54,659 5 24,773 § 79,432
LIABILITIES
Accounts payable S 1,490 S 206 § 1,696
Total Liabilities 1,490 206 1,696
FUNI) EQUITY
Reserved {or:
hebt service 53,169 24,567 77,736
Total Fund Eguity 53,169 24,567 TT,T36
Total Liabilities and Fund EqQuity 5 £4,65% & 24,773 % 79,432
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TANGIPAHOA PARISH COUNCIL

Amnite, Loulisians
DEBT SERVICE FUNDS
COMBINING SCHEDULE OF REVENUES,

EXPENDITURES,
AND CHANGES IN FUND BALANCES

SCHEDUILE 10

For The Twelve Months Ended Dacember 31, 2001
GENERAL
ROAD SERVICE RECREATION
DISTRICTS DISTRICTE DISTRICTS TOTAL
REVENULES
Taxes:

Ad valorem $ 39,273 & 3,788 § 0 5 43,061
Interest 1,228 1,181 176 2,585

Total Revenues 40,50] 4,969 176 45,646
FXPENDITURES
General Government:

Finance and Administrative 2,301 307 O 2,608
Fublic Works i 0 6,084 6,084
Debt Service:

Frincipal 20,000 15,000 0 35,000

Interest and agent fecs 38,985 6,465 0 45,450

Total Expenditures 61,286 21,772 6,084 89,142
Excess of Revenuces Over {(Under) Expenditures (20,785) {(16,B03) (5,908) (43,496)
Fund Balances at Beginning of Year 73,953 41,368 5,909 121,230
Fund Balances at End of Year S 53,168 § 24,565 § 1 5§ 77,734

n




SCHEDULE 11

TANGI PAHOA PARISH COUNCIIL
Amite, louisiana
DEBT SERVICE - ROAD DISTRICT FUNDS
COMBINING BALANCE SHEET
December 31, 2601

NO. 101 NO 301-1 TOTAIL
ASSETS
Cash and cash eguivalents $ 9,237 § 7,115 § 16,352
Receivables 22,259 16,048 38,307
Total Assets & 31,495 § 23,163 5 54,659
— N
LIARILITIES
Accounts payable & B65 & 625 % 1,490
Total Liabilities 8E5 625 1,490
FUND EQUITY
Rescrved for:
Debt service 30,630 22,539 53,169
Total Fund Egquity 30,630 22,539 53,169
Total lLiabilities and Fund Egquity 5 31,495 § 23,163 § 54,659

i

[1]
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SCHISDULIS 12

TANGIPAHOA PARISH COUNCIL
Amite, lLouisiana
DEBT SERVICE - ROAD DISTRICT FUNDS
COMBINING SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
For The Twelwve Months Ended Decembey 31, 200]

NO, 101 NO., 101-1 TOTAL
EEVENUES
Taxes:
Ad valorem a 22,964 & 16,310 $ 39,274
Interest 661 567 1,228
ToLtal Revenues 23,625 16,877 40,502
FEXPENDITURES
General Government :
Finance and Administrative 1,338 963 2,301
Debl Service:
Principal 10,000 10,0600 20,000
Interest and agent fees 19,750 19,235 38,985
Total Expenditures 31,088 30,198 61,286

Excess of Revenues Over

{Under) Expenditures (7,463) (12,321} (20,784)
Fund Balances at Beginning of Year 38,093 35,B60 73,953
Fund Balances at End of Year S 30,630 & 22,539 % 53,169

-_— — -
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SCHEDULI 13
TANGIPAROA PARISH COUNCIL
Amite, Louisgiana
DERT SERVICE - GENERAL SERVICE DISTRICT FUNDS
COMBINING BALANCE SHEET
Decembey 3), 2001

NO. 4A NO, & NO. B TOTAI,
MESETS
Cash and cash eguivalents $ 4,829 & 7,993 5 6,715 § 19,537
Receivables 2,679 1,063 1,493 5,235
Total Assets 5 7,508 % 9,056 § g,20p & 24 7113
LIABILITIES
Accounts payable $ 106 § 43 S 58 § 206
Total ldabilities 106 413 R 206
FURD EQUITY
Reserved for:
Debt. service 7,403 9,014 8,150 24 567
Total Fund Eguity 7,403 G,014 8,150 24,567
Total lLiiabilities and Fund Equity S 7,508 % 9,056 § B,208B § 249,713

68
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SCHEDULI 14

TANGIFPAHOA PARISH CCUNCIL
Amite, Louisiana
DEBT SERVICE -~ GENERAL SERVICE DISTRICT FUNDS
COMBINING SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
For The Twelve Months Ended December 31, 2001

NO. 4A NO. 5 NO, 8 TOTAL
REVENUES
Taxes:
Ad valorem & 2,600 § 1,172 & 117 5 3,784
Interest 287 h15 379 1,183
Tolal Revenues 2,787 1,687 196 4,970
EXPERDI]ITURES
General Government :
Finance and Administrative 162 11 68 307
Debt Service:
Principal 5,000 5,000 5,000 15,000
Interest and agent fecs 2,154 2,156 2,156 6,466
Total Expenditures 7,316 7,233 7,224 21,773
Excess of Revenues Over {(Under} Expenditures {4,529) {5,546) {6,728} {16,801)
Fund Balances at Beginning of Year 11,931 14,559 14 ,B78 41,368
Fund Balances at End of Year 5 7,402 8§ G,013 § 8,150 S 24,565

—rer -
—— r= [ T
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SCHEDULFE 15

TANGIPAHOA PARISH COUNCIL
hAmite, lLouisiana
DEBRT SERVICE - RECREATION DISTRICT TFFUNDS
COMBINING SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
For The Twelve Months Ended December 31, 2001

NO. 1 NO, 2 TOTAL
REVERUES
Interest s 88 5 88 $ 176
Total Revenues o 88 o 88 1776
EXPENDITURES ) | *
Public Works 3,024 3,060 6,0B4
Total Expenditures B 3,024 3,060 6,084
Excess of Revenues Over (Under) Expenditures {2,936) {2:9?2} {5,508}
Fund Balances at Beginning of Ycar 2,836 2,972 5,908
Fund Ralances at End of Year S 0 % 0 S 0
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TANGIPAHOA PARISH COUNCIL
Amite, Louisiana

SUPPLEMENTAL INFORMATION SCHEDULES
As of and for the Year Ended December 31, 2001

CAPITAL PROJIECTS IFUNDS

EDAP GRANT FUND

The EDAP grant fund accounts for the construction of a water well at the Wal Mart Distribution Center
in Robert. The major source of revenue is a state grant with the remainder coming from Wal Mart
Stores ast, Inc.

MULTIPURPOSIE AGRICULTURAL FACILITY FUND
The Multipurposc agricultural facility fund accounts for the planning and construction of a multipurposc
agricultural {acility in Amite. The major source of revenue 1s a state capilal outlay appropriation,

BOOKER SEWER CONSTRUCTION FUND
The Booker sewer construction fund accounts for the planning and construction of a sewerage system
in the Booker Road arca. The major source of revenue is a state LCDIB Grant.

11



ASSETS AND OTHER DEBITS
Cash and cash equivalents

Total Assets

FUND EQUITY
Designated

Total Fund Bguity

Total Liabilities and Fund Eguity

TANGIPAHOA PARISH COUNCIL
Amite, Louisiana
CAPITAL FPROJECTS FUNDS
COMBINING BALANCE SHEET
December 31, 2001

12

EDAP
GRANT

21 91
91 g1
91 91
91 21
91 91

L
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SCHEDULE 17
TANGIPAHOA PARISH COUNCIL
Amite, Louisiana
CAPITAL PROJECTS FUNDS
COMBINING SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BAILANCES
For The Twclve Months Ended December 21, 2001

MULTIPURFOSE
EDARP AGRICULTURAL BOOKER
GRANT FACILITY SEWER TOTAL
REVENUES
State grants 5 3,665 5 44,%44 § 0 § 48,609
Total Revenues 3,665 144,544 0 48,609
EX PENDITURES
Public Works 103,575 44,944 0 148,515
Tetal Expenditures 103,575 44,944 0 148,519

Excess of Revenues Over (Undey) Expenditures {929,910) 0 0 (99,910}
OTHER PINANCING SOURCES {(USES)
Operating transfers in 0 0 390 390
Total Othey Financing Sources (Uses) 0 0 390 350
Excess of Revenuegs and Other Sources Over

(Under) Expenditures and Otherxr Uses {99,910} 0 390D {99,520)
Fund Balances at Beginning of Year 100,001 0 {390) 99,611
Fund Balances at End of Year S 91 § 0 5 05 9]

13



TANGIPAHOA PARISH COUNCIL
Amite, Louisiana

SCHEDULE 18
Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2001

Pass-through
I'ederal Entity
I‘'edcral Grantor/Pass-Through CFDA Identifying Y'ederal
Grantor/Program Title Number Number Fxpenditures

U.S. Federal Emergency Management Agency:
Passcd through
lL.ouisiana Military Dcpartment
State and Local Assistance Program 83.544 Various 137,422
Hazard Mitigation Grant 83.548 LLA-OEP-FY01 HAZ 4,278

Total U.S. Federal Emergency
Management Agency 141,700

L:nvironmental Protection Agency:
Passed through
I .ouistana Statc Police
Chemical Emergency Preparedness
and Prevention
Technical Assistance Gram £6.810 CX8268062-01] 4.000

U.S. Department of Housing and Urban
Development:
Direct Program:
Scction 8 Housing Choice Vouchers 14.871 - 720,515

Passcd through Louisiana Department of
Social Scrvices, Office of Community
Planning and Development:

Emergency Shelter Grant Program 14.231 CI'MSi#547087 30.58}

Total U.S. Department of Housing and
Urban Development 757.096

Total Expenditures of FFederal Awards $902.796

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the
Tangipahoa Parish Council and is presented on the modified acerual basis of accounting. The information
in this schedule is presented in accordance with the requircments of OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations.

14
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LEE GRAY

GO 1 CourtneEY DRIvE CERTIFIED PUBLIC ACCOUNTANT FHONE (085) 748-0067
£ 0. Box 2368 Frx LOB5) 74DB-4370
AMITE, LOUISIANA 70422 E-MalL: LEEGRAY([@D)- S 5.COM

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL BASED ON AN AUDIT OF THE GENERAL PURPOSE
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Parish President and Members
of the Tangipahoa Parish Council
Amite, ].ouisiana

I have audited the general purpose financial statements of the Tangipahoa Parish Council as of and for
the year ended December 31,2001, and have issued my report thereon dated May 29, 2002, which
was qualified because the financial statements do not include the financial data of all component units
of the Tangipahoa Parish Council, Louisiana. IExcept as discussed in the preceding sentence, |
conducted my audit in accordance with auditing standards generally accepted inthe United States of
America and the standards applicable to financial audits contained 1n Government Auditing Standards
issued by the Comptroller General of the United States.

COMPLIANCE

As part of obtaining reasonable assurance about whether the Tangipahoa Parish Council’s financial
statcments are free of material misstatement, I performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material
cffect on the determination of {inancial statcment amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit, and accordingly, I do not express
such an opitnion.

The results of my tests disclosed instances of noncompliance that are required to be reporied under
Government Auditing Standards which are described in the accompanying schedule of findings as ttem

number 01-1.

1 also noted certain immaterial instances of noncompliance that ] have reported to the management of
the Tangipahoa Parish Council in a scparate Ictter dated May 29, 2002.

16



Tangipahoa Parish Council
Independent Auditor’s Report on Compliance
and on Internal Control - Continued

INTERNAL CONTROIL, OVER FINANCIAL REPORTING

In planning and performing my audit, I considered the Tangipahoa Parish Council’s internal control over
financial reporting in order to determine my auditing procedures for the purpose of expressing my
opinion on the financial statements and not to provide assurance on the internal control over financial
reporting. Howcever, I noted certain matters involving the internal control over financial reporting and
its operation that I consider to be reportable conditions. Reportable conditions involve maticrs coming
to my attention relating to significant deficiencies in the design or operation of the internal control over
financial reporting that, in my judgment, could adversely affect the Tangipahoa Parish Council’s ability
to record, process, summarize and report financial data consistent with the assertions of management
in the financial statcments. Reportable conditions are described in the accompanying schedulc of
findings as item numbers 01-1 and 01-2.

A matcrial weakness is a condition in which the design or operation of one or more of the internal
control components docs notreduccto arelatively low level the risk that misstatements in amounts that

would be material inrelation to the financial statements being audited may occur and not be detected
within atimely period by employecs in the normal course of performing their assigned functions. My
consideration of the internal control over financial reporting would not necessarily disclose all matiers

in the internal control that might be reportable conditions and, accordingly, would not necessarily
disclosc all reportable conditions that are also considered to be material weaknesses. However, of the
reportable conditions described above, 1 consider both 1o be material weaknesses.

] also noted other matiers involving the internal control over financial reporting that I have reporied to
the management of the Tangipahoa Parish Council in a separate letter dated May 29, 2002.

This report is intended for the information and use of the governing council, management, the Legislative
Auditor, and the federal awarding agencics and pass-through entitics and is not intended to be and
should not be used by anyone other than these specified parties. However, this report is amaticr of

public record and its distribution 1s not limited.
%ﬂé //47

Certified Public Accountant

May 29, 2002

17
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LEE GRAY

GOl CourTREY DRIVE CEH“IEFE{:PUBL{: AC{:C}UHTAHT PHONE (BB 5D} 748-90867
P O, Box 368 FA {85 748-4370
AMITE, LOUISIANA 70422 E-MalL: LEEGRAYED-55 .coM

INDEPENDENT AUDITOR’S REPORT ON
COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAIL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Parish President and Members
of the Tangipahoa Parish Council
Amite, fLouisiana

Compliance

I have audited the compliance of the Tangipahoa Parish Council with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the ycarended
December 31, 2001, The Tangipahoa Parish Council’s major federal program is identified in the
summary of auditor’s results section of the accompanying schedule of findings. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to its major federal programsis the
responsibility of the Tangipahoa Parish Council’s management. My responsibility 1s 1o €xpress an
opinion on the Tangipalioa Parish Council’s compliance based on my audit.

I conducted my audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptrolicr General of the United States; and OMB Circular A-
133, Audits of States, Local Governments, and Non-Praofit Organizations. Those standards and
OMB Circular A-133 require that I plan and perform the audit 1o oblain reasonable assurance about
whether noncompliance with the types of compliance requirements referred 1o above that could have
a dircct and material effect on amajor federal program occurred. An audit includes examining, onatest
basis, ¢vidence about the Tangipahoa Parish Council’s compliance with those requirements and
performing such other procedures as1 considered necessary in the circumstances. 1believe thatmy
audit provides areasonable basis for my opinion. My audit does not provide alegal determination of
{he Tangipahoa Parish Council’s compliance with those requirements.

In my opinion, the Tangipahoa Parish Council complied, in all material respects, with the requirements

referred to above that are applicable 1o its major federal programs for the year ended December 31,
2001.
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Tangipahoa Parish Council
Independent Auditor’s Report on Comphiance
and on Internal Control over Compliance - OMB Circular A-133

The management of the Tangipahoa Parish Council is responsible for establishing and maintaining
cffective internal control over compliance with the requirements of laws, regulations, contracts, and
grants applicable 1o federal programs. In planning and performing my audit, I considered the
Tangipahoa Parish Council’s internal control over compliance with requirements that could have adirect
and material cffect on amajor federal program in order to determine my auditing procedures for the
purpose of expressing my opinion on compliance and to test and report on the internal control over
compliance in accordance with OMB Circular A-133,

My consideration of the internal control over compliance would not necessarily disclose all matters in
the internal control that might be material weaknesses., A material weaknessisa conditionin which the
design or operation of onc or more of the internal control components does not reducc 1o arelatively
low level the risk that noncompliance with the applicable requirements of laws, regulations, contracts,
and grants that would be material in relation to a major federal program being audited may occur and
not be detected within a timely period by employees in the normal course of performing their assigned
functions. 1 noted no matters involving the internal control over compliance and 1is operation that ]
consider 1o be material weaknesses.

Thisreportisintiended for the information and usc of the governing body, management, the Legislative
Auditor, and the fedcral awarding agencics and pass-through entities and is not intended to be and

should not be used by anyone other than these specified parties.. However, thisreportis a matter of
public record and its distribution 1s not limited.

A

Certificd Public Accountant

May 29, 2002
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TANGIPABOA PARISH COUNCIL.

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

'_SECTION Lo INTERNAL CONTRO

.............

For the Year Ended Dccember 31 2001
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Resolved

00-1 Failurcto comply with the Local Governmental Budget Ac

00-2  Failure 1o comply with Revenue Bond Resolution
Requirements
See specific 1tems below,

00-2a Separate bank account _ o ) N Resolved
00-2b Cut-off of past duec custometrs Resolved
00-2b Assessment of pcn?lties and intcrest__ . Resolved

Resolved

00-2b Incomplete accounting records

bl I

00-2¢ TFidelity bonds on billing agents Partially resolved -

scc current ycar {inding 01-1a

Unresolved -
see cuucnt ycar ﬁndmg 01-1b

00-2d Submission of management
wporls 10 Rural Uullues Scrwce

'SI‘CTION 2. INTERNAL CONTROL

00-3  Scction 8 Housing Program grant funds - Resolved
fallulc to comply wﬂh Iccordkcepm g lcqmremcnts
SECT]()N _ R TR T
00-4 Intcrgwernmcnlal agreements with Other Entities - Rural Unresolved -
I'ire Protection District No. 2 sce current year finding 01-3
00-5  Changes to Annual Contract - Resolved

Rural Fire Protection District No. 2

00-6  Inability 10 Determine Ownership of Sewer Improvements - No longer applicable
Scewerage Dist No. 1 of the Parish of Tangipahoa, LA
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TANGIPAHOA PARISH COUNCIL

Schedule of Current Year Audit Findings
Year Ended December 31, 2001

SECTION 1 - SUMMARY OF AUDITOR’S RESULTS

o

I have audited the financial statements of the Tangipahoa Parish Council as of and for the year ended
December 31, 2001, and have issued my report thereon dated May 29, 2002. 1 conducted my audit in
accordance with auditing standards gencrally accepted in the United States of America and the standards

applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit

Organizations. My audit of the financial statements as of December 31, 2001, resulted in a qualified opinion.

Financial Statements

Type of auditor’s report issued: qualified

Internal control over financial reporting:
Material weaknesses identified? X _yes Nno

I —

Reportable conditions identified not
considered to be material weaknesses? yCS X __none reported

Noncompliance material to financial
statements noted? X __yes no

Yederal Awards

Internal control over major programs:
Matcrial weaknesses identified? yes X No

Reportable conditions identificd not
considered fo be material weaknesses? yes X__none reported

Type of auditor’s report issued on compliance
for major programs: unqualified

Any audit findings disclosed that are required
to be reported 1n accordance with

Section 510 (a) of Circular A-1337 yeS X __no
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Tangipahoa Parish Council
Schedule of 'indings - Continued

Major programs:
CFDA Number 14.871
U.S. Department of IHousing and Urban Development

Scction 8 Housing Choice Voucher Program

Dollar threshold used to distinguish between type A and type B programs:  $300,000

Auditce qualified as low-risk auditee? yes X _no

SECTION 11 - FINANCIAL STATEMENT FINDINGS

i L ol o L

This scction is used to identify the reportable conditions, material weaknesses, and instances of noncompliance
related to the financial statements required to be reported under Government Auditing Standards

Finding No. 01-1

Condition - Faijlurc o comply with requircments of the Revenue Bond Resolution covenants and loan
agreement.,

Causce - The Sewerage District No. 1 of the Parish of Tangipahoa, Louisiana has not complied with all of
the Revenue Bond Resolution covenants.

Criteria - The Reserve Bond Resolution set forth requirements that Sewerage District No. 1 agreed to
comply with in connection with revenue bonds 1ssued on March 3, 1993,

Effect - The District failed to comply with the following bond requirements:

a) The Bond Resolution requires the District to cover all officers and employees in a position of
authority or in possession of money to be covered by a {idelity bond or faithful performance bond.

The District’s management 1s unable to provide assurances that all billing apents arc covered by the
rcquired fidelity bonds.
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Tangipahoa Parish Council
Schedule of Findings - Continued

b)

d)

The loan agreement requires the District to include certain information in its annual audit report or to
subinit annual management reports to Rural Utilities Service (RUS) as follows:

- Form RD 442-2, Statement of Budget, Income, and Equity
- Form RD 442-3, Balance Shect
- A copy of the rate schedule in effcet at the time of submission

The required information was not available to the auditor to include in the audit report; therefore, the
annual management reports should have been submitted to RUS.

However, the 2001 management reports were not submitied to RUS as required.

The Sewerage District No. 1 is required under its Bond Resolution with RUS (Rural Utilities Service)
{0 maintain rates which will always provide revenues in each year suflicient to pay the reasonable and
necessary expenses of operating and maintaining the System, the principal and interest maturing on
the bonds, all reserves or sinking funds required for such year and all other obligations and
indebledness of the System. However, the District’s statement of revenues and expenses for the

{iscal year ended December 31, 2001 reflected a loss of $84,7064.

The Sewerage District No. 1 is required under its Bond Resolution with RUS (Rural Utilities Servicee)
to provide revenucs in each year, afler paying all reasonable and necessary expenses of operating
and maintaining the System, at least cqual to 120% of the largest amount of principal and interest
maturing on the bonds in any future fiscal year and on any parity bonds issued thereailer. However,
the bond debt coverage factor for the fiscal year ended December 31, 2001, indicated net revenucs
were 107% of the required bond principal and interest payments.

Recommendation -

Ividence of fidelity bond coverage has been obtained for all but two of the billing agents.
Management should obtain evidence of the proper coverage {rom these two agents.

The District’s management should provide the required management reports to Rural Utilities Serviee.

The District’s management should raise sewer rales as necessary 1o provide sufficicnt revenues or
reduce expenses of operating and maintaining the System.

The District’s management should evaluate the revenues and expenditures of the District to ensure
that net revenues are 120% of the required bond principal and 1nterest payments.
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Tangipahoa Parish Council
Schedule of Findings - Continued

Finding No. 01-2
Rural Fire Protection District No. 2
Condition - Failure to include checking accounts in the general ledger of Rural Fire Protection District No. 2.

Cause - Rural Fire Protection Distiret No. 2 (RFPD No. 2) maintained three bank accounts for
Hammond’s share of RFPD No. 2's funds. These accounts, although in the name of “Tangi Rural Fire Dist #2 -
Hammond Sub District”, were omitled from the centralized recordkeeping system of RFPD No. 2.

Criteria - All accounts in the name of RFPD No. 2 should be included in the general ledger and procedurcs
of RFPD No. 2,

Effect - The total of these accounts at December 31, 2001 was $214,252. Two of the accounts are
maintained by the secretary of Rural Fire Protection District No. 2, and the third is maintained by an employce
of the City of Hammond Fire Department. The authorized signers are the secretary and president of Rural Fire
Protection District No. 2. One of these accounts is for payroll expenditurcs only, and the cmployecr
identification number used on the quarterly payroll forms 941 and the annual forms W-2 is not the identification
number uscd by the Rural Fire Protection District No. 2 (which 1s also the employer identification number of
the Tangipahoa Parish Council).

Recommendation - The Rural Fire Protection District No. 2 should review the necessity of these three
accounts. Ifthey are deemed necessary they should be incorporated into the accounting system of the
Tangipahoa Parish Council.

ik S o il i

SECTION IHI - FEDERAL FINANCIAL ASSISTANCE

o

This section identifies the reportable conditions, material weaknesses, and instances of noncompliance required
to be reported by OMB Circular A-133.

None Reported
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TANGIPAHOA PARISH COUNCIL

MANAGEMENT’S CORRECTIVE ACTION PLAN
For Current Year Audit Findings for the Year Ended December 31, 2001
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Finding Reference No. Management’s Corrective Action Plan

.

01-1 Failure to comply with
Revenue Bond Resolutions
Sec spec:1ﬁc nems below.

L e

Sewcrage District #1 will submit a corrective
action plan in a separate document at a later date.

01-1a Fidelity bonds on billing agents

Sewerage District #1 will submit a corrective
action plan in a separatc d()cument al a later date,

e il - —

Sewcerage District #1 will submit a corrective
action plan in a separate document at a later date.

01-1b Submission of management
reports to Rural Ulilities Service

01-1¢ Sewerage District No. 1 had

cxpenses in exceess of revenucs for the
fiscal year ended December 31, 2001.

. ‘sl

01-1d Sewecrage District No. 1 bond

resolution to provide net operating income
of at Icast 120% of bond maturitics in any
future fiscal year.

Sewerage District #1 will submit a corrective
action plan in a scparate document at a later date.

Lo ‘il —— ]

The parish administration will meet with
the fire board 1o resolve these issucs.

01-2 Checking accounts omitied from the
general ledger of Rural Ifire District No. 2.

.........

...........

.- B B LA . PR
Jnon T

Finding Refcrcncc No. Management’s Corrective Action Plan
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Tangipahoa Parish Council
Management’s Corrective Action Plan
For the Year Ended December 31, 2001 - continued
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Finding Reference No. Management’s Corrective Action I’lan

01-3  Intergovernmental agreementy Rural Fire Protection District No. 2 will execule

with Other Iintities - Rural Fire agrecments with the Village of Tangipahoa and the
Protection Dist. No. 2 Village of Tickfaw and request payment from Tickfaw.,

[
01-4 Donation of the Booker The Parish President will execute the formal act of |
I/Woodland Park Sewerage System { donation once it is completed. |

to Sewer Dist. No. 1

01-5 Jistablishment of written rules | The Parish will adopt formal written rules and regulations
and regulations regarding the use of | regarding the use of the Camp Chemeckete Jeacility.
the Chemcekete Facility

(01-6 Outstanding checks for The parish will void all old outstanding checks.
Hancock Bank - 21% Judicial District
Court account.

01-7 Invitation of bids for the The parish will solicit bids for a fiscal agent.
sclection of fiscal agency

Datc Submitted: _5 - & {03 Auditee: zgﬂ&mﬁu Q ﬁ/\ﬂéﬁm/
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LEE GRAY
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GO | CourTHEY DRIVE CERTIFIED PUBLIC ACCOUNTANT PHONE (D85) 748-00037

P O Box 368 Faw {285} 748-4370
AMITE, LOWSIANA 70422 E-Ma: Leeoray(@ir55 .com

May 29, 2002
MANAGEMENT LETTER

T'o the Parish President and
Members of the Tangipahoa Parish Council
Amitc, Louisiana

Dcar Tangipahoa Parish President and Tangipahoa Parish Council:

In connection with my audit of the financial statements of the Tangipahoa Parish Council as of and for the year
cnded December 31,2001, I noted several matters which necd 1o be brought to your attention. These matters
and my rccommendations concerning them are listed below:

Finding 01-3 Rural Fire Protection District No. 2 — Intergovernmental Agrecments with Other
Entitics
(Repeated from prior year)

Rural Fire Protection District No. 2 is recciving $4,200 annually from the Village of Tangipahoa for
fire protection services without a formal intergovernmental agreement. This paymentis bascd ona
motion made at a June 11, 1990, Fire Board meeting that does not clearly state the terms of this payment.

Iire protection services are also rendered to the Village of Tick{iaw under a similar arrangement. Although an
intergovernmental agreement does exist between Rural Fire Protection District No. 2 and the Village of
Tickfaw, it does not contain the signature of the Mayor of the Village of Tickfaw.

Any scrvices provided by one governmental entity to another should be supported by a properly enacted
writlen agrecment.

Also, the Village of Tickfaw owes Rural IYire Protection District No. 2 $7,350 at December 31, 2001, for three
quarters of 2000 and four quarters of 2001.

It1s reccommended that a formal intergovernmental agreement be drawn up between Rural Fire Protection

District No. 2 and the Village of Tangipahoa. A new agreement should also be drawn up with the Village of
Tickfaw with proper signatures of both parties included.
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Tangipahoa Parish Council Page 2 May 29, 2002

Also, payment should be obtained from the Village of Tickfaw for $7,350 for 2000 and 2001 services
rendered.

Finding 01-4 Donation of Booker 1I/Woodland Park Sewerage System to Sewer District No. 1

Tangipahoa Parish Council Ordinance 00-18 authorized the Parish President to exceute the
conveyance of the Booker 1I/Woodland Park Sewerage System to Sewer District No. 1. However,
the formal act of donation has not been corapleted.

It is reccommendcd that the formal act of donation be completed as soon as possible.
Finding 01-5 Establishment of Written Rules and Regulations for Camp Chemekete Property

Tangipahoa Parish Council accepted a donation of a building and land from the Chemekete
Reereational Club, Inc. but has not established written rules and regulations for its use. The donation
contains a stipulation that TPC can use this property ". . . for the betterment of the citizens and public
organizations of Tangipahoa Parish, such as, but not limited to, youth groups and senior eitizen groups, and .
.. that the employees and the families of Entergy Louisiana, Inc. and its successor(s) be entitled to use the
property {rec of charge as a camp for recreational purposes one weckend each and every month of May,
October, and December . . .7

Afier discussion with Grover Austin, Assistant Legislative Auditor, it1s recommended that TPC establish written
rules and regulations regarding the use of the Chemekete facility. Incorporate the Act of Donation into thesc
rules and regulations to explain why a for-profit entity is allowed to use a public facility frec of charge. Be sure
the written rules and regulations for use meet the donation's requirements.

Finding 03-6 Outstanding Checks in the Hancock Bank — 21 Judicial District Court Account

There arc outstanding checks from as far back as 1992 reficceted in the Hancock Bank - 21st Judicial
District Court account,

Checks outstanding for at least three years should be voided with the resulting voided amounts remitted to the
LLouisiana Departinent of Revenue.
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Tangipahoa Parish Council Page 3 May 29, 2002

Finding 01-7 Bid Requirement for the Selection of a Fiscal Agency
The Tangipahoa PParish Council did not entertain bids for the sclection of its fiscal agency as required

by LRS39:1214. The exemptionto thisrequirement under LRS 39:1217.1 for parishes with a population of

less than one hundred thousand no longer applies to Tangipahoa Parish as its population under the 2000 US
Census 1s 100,588.

Itis reccommended that the Tangipahoa Parish Council comply with the fiscal agency requirements of LRS
39:1214,

I thank you and your staf{ {or the helpful cooperation I received during my audit.

Sincergly,
7

Certified Public Accountant
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SEWERAGE DISTRICET NO. &
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tongipohoo porish (G T ey

15481 W. CLUB DELUXE ROAD
HAMMOND, LA. 70403
(985) 542-8877
FAX (985) 542-8574

.
<s

Octlober 10, 2002

Mr. Bruce Bordelon
USDA-RECD

P.O. Box 248

Amile, Louisiana 70422

Decar Mr, Bordelon:

We concur with Finding No. 01-1-A & it is now resolved,

We concur with Finding No., 01-1-B & it is now resolved, with Parish Government
completing documents, and will continue to do so in the future,

We did not concur with Finding No. 01-01-C&D, per enclosed letfers.

If I can be of any further assistance, pleasc contact me or Wesley Ridgedcll at (985) 543-
4175.

Sincerely,
MT/ |

P. Harper, Chairman
Scwerage District of Tangipahoa
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FOLEY & JUDELL, L.L.P.

LONNIE L. BEWLEY ATTORNEYS AND COUNSELLORS AT LAW BATON RDUGE OFFICE
0. RAY CORNELIUS
MEREDITH L. HATHORN ONE CANAL PLACE 601 SY. FERDINAND STREEYT
y BATON RODUGE, LOVISIANA 7DRO2-6GIBP
?Ltf';ir:iiifﬂw SUITE 2600 TELEPHONE (225) B23-P476
IGH MARTYIN 365 CANAL STREET FAX (228) D23-2477
£ J. NEVELU
N L OFFNER NEW ORLEANS, LOUISIANA 70I130-1138 DUDLEY C. FOLEY, JR.
C. GRANT SCHLUETER { ) 3900 WILLIAM H. BECK, JR,
SUSAN WEEKS OF COUNSEL

OUR FILE HD.

September 25, 2002
15,404

SENDER'S £-MAIL ADDRESS -
ACFFNER(@DFOLEYJUDELL .COM

Mr. Bruce P. Bordelon

Rural Development Specialist
USDA Service Center, Room 3
805 West Oak Street

Amite, LA 70422

Re:  Sewerage District No. 1 of the Parish of Tangipahoa,
State of Louisiana

Dear Bruce:

Al the request of Sewerage District No. 1 of the Pansh of Tangipah'oa, State of
] outsiana, we take this opportunity to address items 2.c) and 2.d) of your letter of September 12,
2002, addressed to the District.

With regard (o 2.c), please note that the District had estimated that its charges for
services would produce $524,000 in fiscal year 2001, but, in fact, the charges only produced
$505,0696. Had the District received the projected $524,000, the District’s net revenues would have
been greater by $18,304, resulting in coverage of 143% instead of the 107%. The District has been
attempting to determine the reason charges for services were less than anticipated in fiscal year 2001.
In addition, the District, with the assistance of Rural Development, will begin a major capital
improvement program for ils wastewater treatment facilities in the very near future. This will allow
the District 1o add additional customers, and, in addition, the District, with advice and approval of
Rural Development, will revise its user fee cl1arges

With regard to item 2.d), please note that the calculation which shows a loss of
$84,764 in the District’s statement of revenues and expenses for fiscal year 2001 did not subtract
depreciation (a non-cash item) from total expenses. We understand that Rural Development’s policy
15 10 subtract depreciation in making such calculation, and, if this is.done, the Districl has net income

01 $12,361 rather than a loss of $84,764. We wqucst that you would confirm Rural Development’s
policy 1n this matier.

We hope the information set forth in this letter is helpful to you. Please do not

hesitate to call if you have any questions or cornments. R E |

SEP 30 2002

TANGIPAHOA PARISH HEALTH UNIT
HAMMOND




Scplember 25, 2002

Page 2

ALO:
Cc:

With best wishes, we are

mal

Mr. James Harper, President

Ms. Linda Alesi, Secretary

Mr. Douglas T. Curet, Attorney

Mr. Robert G. Barrilleaux, Engineer

Yours very truly,

(0

Alan L. Offner
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GORDON BURGESS

AHOA PARISH GOVERNMENT PARISH PRESIDENT
v Preston K. WIER

F. 0. BOX 215 *  AMITE, LOUISIANA 70422 DRECTOR OF FINANCE

(985) 748-3211  FAX {985) 748-7576
WEB PAGE: www.[angicouncii.com VINCE J. GENNARDO
E-MAIL: tangicon@i-55.com DIRECTOR OF PUIILIC WORKS

MARGIE ALLEN
CLFEEK GF Council].

September 25, 2002

James Harper

Tangipahoa Patish Sewerage District #1
15481 Club Deluxe Road

Hammond LA 70403

Dear Mr. Harper,

During fiscal ycar ended December 31, 2001, there were enors made in the classification of
certain professional services billed to the Sewer District by Robert G. Barrilleaux and Associales,
Inc. The services were actually for the Fluker Chapel project in the amount of $11,526. The
ervor has been corrected in 2002, The expenditure has been properly accounted for in the Fluker
Chapel Grant Fund and the money has been transferred from the Fluker Chapel Grant Fund to the

Tangipahoa Parish Sewerage District #1 account.

In addition there was miss classification of certain new construction as repairs and maintenance.
These items classified as repairs and maintenance expense totaled $40,630 and should instead
have been capitalized and depreciated.

Conscquently, I propose that the Statement of Revenues, Expenses, and Changes in Retained
Earnings For the Twelve Months Ended December 31, 2001, should be restated to reflcet these

changes. (See attached document)

Sincerely, |
s
Jeff McKneely, .

Asst. Direclor of Fipance

@

COUNCIL
GuY F. Buckiey, JrR ROGER FaUsT MICHAEL PETITTO CarLo BroNo H.G, "Budy” RIMGEL
Cxifvy ey ) DIETRICT IneTRICT 3 DIETRICT 4 DisTRICT 5
RONNIE: BANKSTON WiLriaM "Bil" FLeET CARLOS NOTARIAND DespIE EDWARDS Bobpy CORTEZ

LS (T e O 2 DIgTRICE 7 DiucTrICT B TMETIREY D DMETHRICT 10
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TANGIPAHOA FPAK,

COLNCIL

Tangipahoa Parish Sewerage District #1
Statement of Revenues, Expenses, and Changes in Relained Earnings - As Audited with Adjustments
For the Twelve Months Ended, December 31, 2001

As Audited Adjustments
Operating Revenue 505,686
Operating Expenses
Personnel Services 119,852
Materials and Supplies 43,322
Professional Services 88,856 (11,526) (a)
Repairs and Maintenance 177,698 (40.630) {b)
Other Expense 38,927
Depreciation ~ 97,125 4,063 (c)
Total Expenses ~ 565,820 (48,092)
Net Operating Income (Loss) (60,124)
Non Operating Revenues (Expenses) _ (24,640}
Net Income (Loss) (84,764)
Increase ih Reserves {(4,890)
Ameortization of Contributed Capital _ 63,363
Change in Retained Earnings (26,391)
Reginning Retained Earnings . 216,767
Ending Retained Earnings . 190,376
{(a) Payments to RGB & Assoc. should have been coded to Fluker Chapel Grant
11/08/01 1,400
12/31/01 _ 10,126
11,526 _
(b} New construction caded by mistake to repairs & maintenance
Kintally 10/04/01 19,350
Kintally 11/29/01 2,150
El Rancho 04/12/01 3,880
Veima 11/08/01 3,800
North Puma & University 05/23/01 11,350
40,630
(¢) Depreciation on item (b) 4,063

L U U

As Adjusted

505,696

119,892
43,322
77,330

137,068
38,927

101,188

517,728

-—

(12,032)

(24,640}

(36,672)

(4,980)
63,363

21,701
216,767

238,468




