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WILLIAM E. HUGHES. JR.. APC 
CERTIFIED PUBLIC ACCOUNTANT 

!8I5-B Military Hv-'y. 
Pineviile, LA 71360 

Phone {3]8] 443-5444 Tox (318)443-5496 
email WHUGHESCPA@TP-30Lve.COM 

INDEPENDENT AUDITOR'S REPORT 

To Flonorabie Wayne Nugent, Mayor 
and Members of the Board of Aldcmien 

Village ofCrcoIa; Louisiana 

I have audited the accompanying fmancial statements ofthe governmental activiiies and 
the business-type activities of the Village of Creoia, Louisiana, as of and for the year 
ended June 30, 2010, which collectively comprise the Village's basic financial statements 
as listed in the table of contents. These Ilnancial slalemenls are the responsibility ofthe 
Village of Crcola's management. My responsibility is to express opinions on these 
financial statements based on my audit. 

I conducted my audit in accordance vvith auditing sttu^dards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General ofthe United States. 
Those standards require that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the fmancial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating lhe overall financial 
statement presentation. I believe that my audit provides a reasonable basis for my 
opinions. 

In my opinion, the financial statements referred to above present fairly, in all material 
respects, the respective financial position ofthe governmental activities and the business-
type activiiies ofthe Village of Creoia, Louisiana, as of June 30, 2010, and the respective 
changes in financial position, and, where applicable, cash flows, thereof for the year then 
ended in conformity with accounting principles generally accepted in the Llnited States of 
America. 

The Village of Creoia has not presented management's discussion and analysis that the 
Governmental Accounting Standards Board has determined is necessary to supplement, 
although not required to be a part of. the basic financial statements. 

hi accordance with Government Auditing Standards, I have also issued a report dated 
December 23. 2010, on my consideration ofthe Village of Creola's internal control over 
fmancial reporting and my tests of its compliance with eeilain provisions of laws, 
regulations, contracts and grant agreements and other matters. The purpose of that report 

mailto:WHUGHESCPA@TP-30Lve.COM


is to describe the scope of my testing, and not lo provide an opinion on the internal 
control over financial reporting or on compliance. Fhat report is an integral part of an 
audit pertbrmed in accordance with Government Auditing Standards and should be read 
in conjunction with this report in considering the results of my audit. 

The required supplementary infomiation on page 28 is not a required part of the basic 
financial statements but is supplementary information required by accounting principles 
generally accepted in the United States of America. I have applied certain limited 
procedures, which consisted principally of inquiries of management regarding the 
methods of measurement and presentation of the required supplementary information. 
Fiowevcr. 1 did not audit the information and express no opinion on it. 

. ^ , 'Cu^.^...^ £ C^¥y\\ y^ " 
Pineviile, Louisiana 
December 23, 2010 
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GOVERNMENT-WIDE FINANCIAL STATEMENTS (GWFS) 



VILLAGE OF CREOLA, LOUISIANA 

STATEMENT OF NET ASSETS 
June 30,2010 

ASSETS 

Governmental Business-Type 
Activities Activities 

Statement A 

Total 

Cash and cash equivalents 
Receivables 
Prepaid Exp 
Internal Balances 
Land 
Depreciable capital assets, net 

s 1,027 
29.875 
3,486 

9,700 
43.200 

$ 10.656 
910 

-

20,000 
16,044 

$ 11.583 
30,785 

3.486 

29,700 
59,244 

TOTAL ASSETS 87.288 47,610 134,898 

LIABtLmES 

Accounts and other payables 
Payroll Taxes Payable 
Total Liabilities 

8.746 
3.827 
12.573 

4,325 

4,325 

13.071 
3.827 

16.893 

NET ASSETS 

Invested in capital assets, net of related debt 
Unrestricted 

52.900 
21.815 

36,044 
7,241 

88.944 
29.056 

Total Net Assets 74.715 43.285 3118,000 

The accompanying notes are an integral part of the basic financial statements. 
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FUND FINANCIAL STATEMENTS 



statement C 

VILLAGE OF CREOLA, LOLISIANA 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
JUNE 30, 2010 

General 
Fund 

ASSETS 

Cash and cash equivalents 
Receivables 
Prepaid Expenses 

TOTAL ASSETS 

LIABILITIES AND FUND BALANCES 

Liabilities 
Accounts and Other Payables S 8,746 
Payroll Taxes Payable 3,827 
Total Liabilities 12,573 

Fund Balances 

Unreserved, reported in; 
General Fund 21,815 

S 1,027 
29,875 
3,486 

S 34,388 

Total Fund Balances 21,815 

TOTAL LIABILITIES AND FUND BALANCES S 34.388 

The accompanying notes are an integral part of the basic financial statements. 



Statement D 

VILLAGE OF CREOLA, LOUISIANA 

Reconciiiiition olthe Government Fund.s Bfilancc Sheet 
to the Government-Wide Financial Statement of Net Assets - Governmental Activities 

June 30, 2010 

Amounts reported for governmental activities in the Statement of Net Assets 
are different because: 

Fund Balance, Total Governmental Funds (Statement C) S 21.815 

Capital assets used in governmental activities are not financial 
resources and, therefore, are not reported in the governmental 
funds. 

Governmental capital assets $ 87,835 
Less: Accumulated Depreciation (34.935) 52.900 

Net Assets of Governmental Activities (Statement A) S 74.715 

The accompanying notes are an integral part of the basic financial statements. 



Statement E 

VILLAGE OF CREOLA, LOULSIANA 

STATEMENT OF REVENUE, FXPENDITURES AND 
CHANGES IN FUND BALANCE - GOVERNMFNTAL FUNDS 

FOR THE YEAR ENDED JUNE 30. 2010 

REVENUES 
Taxes: 

Ad valorem 
Other taxes 

Intergovernmental 
Court Revenue 
Investment and Miscellaneous 

Total Revenues 

EXPENDITURES 
Current 

General Government 
Public Safeb/ - Law Enforcement 

Total Expenditures 

Excess (deficiency) of revenues 
over expenditures 

OTHER FINANCING SOURCES (USES) 

Opefatiag Transfers in (out) 

Net Change in Fund Balance 

Fund Balance - Beginning of Year 

Fund Balance - End of year 

General 
Fund 

S 3,652 
57,245 
5,500 

151.354 
4,944 

223.696 

81,745 
159,987 
241.732 

(18,036) 

(496) 

(18,532) 

40.347 

S 21.815 

The accompanying notes are an Integra! part of the basic financial statements. 
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Statement F 

VILLAGE OF CREOLA, LOUISIANA 

Reconciliation of The Statement of Revenues, Fxpenditures 

and Changes in the Fund Balances of Governmental Funds 

To the Statement of Activities - Governmental Activities 

For the Year Ended June 30, 2010 

Amounts reported for governmental activities in the Statement of Activities 
are different because; 

Net Change in Fund Balances, Total governmental funds (Statement E) S(18,532) 

Depreciation expense on capital assets is reported in the government-
wide statement of activities and changes in net assets, but they do not 
require the use of current financial resources. Therefore, depreciation 
expense is not reported as an expenditure in governmental funds. (6,851) (6.851) 

Changes in Net Assets of Governmental Activities, (Statement B) S (25.383) 

The accompanying notes are an integral part of the basic financial statem.ents. 

11 



Statement G 

VILLAGE OF CREOLA 
Statement of Net Assets 

PROPRIETARY FUNDS 

BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUNDS 

June 30, 2010 

ASSETS 

Sewerage 

l.-iililv 

CURRENT ASSiZ rS 
Cash S 10,556 
Accounts Receivable 910 

Total Current Assets 11,566 

NON-CURRENT ASSETS 

Capital Assets 
Land 20,000 
Utility System 22,538 
Less: Accumulated Depreciation (6,494) 

Total Non-current Assets 36,044 

Total Assets 47,610 

LIABILITIES AND NET ASSETS 

CURRENT LlAlillLITlES 

Accounts Payable 4.325 
Total Current Liabilities 4.325 

NET ASSETS 
Invested in capital assets, net of related debt 36,044 
Unrestricted 7.241 

Total Net Assets $ 43.285 

The accompanying notes are an integral part of the financial statements. 
12 



statement H 

VILLAGE OF CREOLA 

Statement of Revenues, Expenses, and Changes in Fund Net Assets 

PROPRIETARY FUNDS 

BUSINESS-TYPE ACTIVITIES - EN ! ERPRISE Fl NDS 

For the Year Ended June 30, 2010 

Sewerage 
Utility 

Operating Revenue 
Charges for services S 10,388 

Operating Expenses 
Professional Fees 12,046 
Taxes and Licenses 495 
Depreciation 563_ 
Total Operating Expenses 13,104 

Operating Gain ( Loss) (2.716) 

Non-Operating Revenues (Expenses) 

Intergovernmental - State of La. 

Net Gain Before Transfers (2,716) 

Transfers 
Transfers tn 
Transfers Out 495 

Change in Net Assets (2,221) 

Net Assets. Beginning 45,506 

Net Assets. Ending S 43.285 

The accompanying notes are an snlegra] pan of the financial statements. 
1'^ 



Statement i 
(Continued) 

VILLAGE OF CREOLA 

Statement of Cash Flows 

PROPRIETARY FUNDS 

BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUNDS 

For the Year Ended June 30, 2010 

CASH FLOWS FROM OPERATING ACTIVITIES 
Receipts from Customiers $ 10,388 
Payments to suppliers (8.716) 

Net cash provided by operating 
activities 1,672 

CASH FLOWS FROM NONCAPITAL FINANCING 
ACTIVITIES 

Grant - State of La. 
Transfers from Other Funds 493 

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES 

Acquisition of Capital Assets 

Net Increase in Cash 2,165 

Cash, beginning of Year 3.491 

Cash, end of year S 10,556 

The accompanying notes are an integral part of the financial statements. 
14 



Statement I 
(Concluded) 

VILLAGL OF CREOLA 

Statement of Cash Fh)ws 

PROPRIETARY FUNDS 

BUSINESS-TYPE ACTIVITIKS - ENTERPRISE FUNDS 

For the Year Ended June 30, 2010 

Reconciliation of Operating Income to 
Net Cash Provided (Used) by Operating Activities 

Operating income (Loss) S (2716) 
Adjustments to reconcile operating loss to 
net cash provided (used) by operating activities: 

Depreciation 563 
Changes in assets and liabilities 

(Increase) Decrease in accounts receivable 
(Increase) decrease in due from 
other funds 

Increase (Decrease) in Accounts Payable 

Net Cash Provided (Used) by Operating Activities 

Total Cash and Cash Equivalents: 
Sewer Operating Fund 

s 

s 

3,825 

1,672 

10,656 

The accompanying notes are an integral part of the financial statements. 



VILLAGE OF CREOLA, LOUISIANA 
Notes to Financial Statements 

June 30, 2010 

INTRODUCTION 

The Village of Creoia was incorporated January 23, 2002. under the provisions ofthe 
Lawrason Act. The VilJage operates under a Mayor - Board of Aldermen form o!" 
i;!ovcrnment. 

The accounting and reporting policies ofthe Village of Creoia ci)nform to generally 
accepted ^iccouiiting principles as applicable to governments. Such accounting and 
reponing procedures also conform to the requirements of Louisiana Revised Statute 
24:517 and to the guides set forth in the Ijnnsiana .Municipal Audit and.Accouming 
Guide, and lo the industry audit guide, Audits of State and Local Government Unit^. 

The Village maintains a general fund that provides police protection and genera! 
administrative functions, including coordination of related services with parish, state, and 
federal governing bodies. 

The Village is located within Grant Parish in lhe central pari ofthe Slate of Louisiana and 
is comprised of approximately 250 residents. Tiie governing board is composed of three 
elected aldermen that are compensated for the regular and special board meetings ihcy 
attend. There are three employees thai provide police protection and perform clerical 
duties for the Village. 

Govcrnmenlal Accounting Standards Board (GASB) Statement No. 14, The Reporting 
Entity, established criteria for determining the govermnental reporting entity and 
componenl units that should be included within the repttrting entity. Under provisions of 
this Statement, the Village is considered a primary govemment, as ii is a special purpose 
government that has a separately elected governing body, is legally separate, and is 
fiscally independent of other sVciic or local governments. As used in GASB Statement No. 
14, tlscally independent means that the Village may. without the approval or consent of 
another governmental entity, determine or modify its own budget, levy its own taxes or 
set rates or charges, and issue bonded debt. 

The basic criterion for including a potential component unit walhin the reporting enlily is 
fmancial accountability. The GASB has set forth criteria to be considered in determining 
financial accountability. This criteria includes: 

1. Appointing a voting majority ofan organisation's goveming body, and 
a. the ability ofthe municipality lo impose its will on that organization 

and/'or 
b. the potential for the organization to provide specific financial beneilts to 

or impose specific fmancial burdens on the municipality. 
2. Organizations for which the mimicipalily does not appoint a voting majority 

but are tlscally dependent on the municipality. 
.3. Organizations for which the reporting entity's fmancial statements would be 

misleading if data ofthe organization is not included because ofthe naiure or 

16 



VILLAGE OE CREOLA, LOUISIANA 
Notes to Financial Statements 

June 30, 2010 

significance ofthe relationship. 

Based on the criteria, the 'fown has no component units. 

NOTE 1 -SUMMARV OF SIGNIFICANT ACCOUNTING POLICIES 

A. Government-Wide and Fund Financial Statements 

The government-wide Ilnancial statements (i.e., the statement of net assets and the 
statement of changes in net assets) report infomiation on all ofthe non-fiduciary 
activities ofthe primary government and its component units. For the most pari, the effect 
of inter-fund activity has been removed from these statements. Govemmental activities, 
which normally are supported by taxes and intergovernmental revenues, are reported 
separately from business-type activiiies, which rely to a significant extent on fees and 
charges for support. Likewise, the primary government is reported separately from 
certain legally separate component units for which the primary government is tlnancially 
accountable. 

The statement of activities demonstrates the degree to which the direct expenses of a 
given function or segment are offset by program revenues. Direct expenses are those that 
are clearly identifiable with a specific function or segment. Program revenues include I) 
charges to customers or applicants who purchase, use or directly benefit from goods, 
services, or privileges provided by a given function or segment and 2) grants and 
contributions that are restricted to meetings the operational or capital requirements of a 
particular function or segment. Taxes and other items not properly included among 
program revenues are reported instead as general revenues. 

B. Measurement Focus, Basis of Accounting, and I'inancial Statement 
Presentation 

The govemment-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when 
earned and e.Kpenses are recorded when a liability is incurred, regardless ofthe timing of 
related cash flows. 

Property taxes are recognized as revenues in the year for w-hich ihey are levied. Grants 
and similar items are recognized as revenue as soon as all eligibility requirements 
imposed by the provider have been met. 

Governmental fund financial statements are reported using the current Ilnancial resources 
measurement focus and the modified accrual basis of accounting. Revenues are 
recognized as soon as they are both measurable and available. Revenues are considered 
to be available when they are collectible within the current period or soon enougli 
thereafter to pay liabilities ofthe current period. For this purpose, the government 



VILLAGE OF CRFOLA, LOULSIANA 
Notes to Financial Statements 

June 30, 2010 

considers revenues to be available if they are collected within 60 days ofthe end of the 
current fiscal period. Expenditures generally arc recorded when a Habiiity is 
incurred, as under accrual accounting. l-Unvever, debt service expenditures, as well as 
expenditures related to compensated absences and claims and judgments, are recorded 
only when payment is due. 

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal 
period arc ail considered lo be susceptible to accrual and so liave been recognized ;.is 
revemies ofthe eun-ent fiscal period. .All other revenue items are considered to be 
measurable and available only when cash is received by the govemment. 

Governmental Funds 

The municipality reports the following major governmental I'unds: 

The General Fund is the municipality's priman,- operating fund. It accounts for all 
financial resources ofthe general government, except those required lo be 
accounted for in an other fund. 

Private-seeior standards of accounting and financial reporting issued prior to December I, 
198.9. generally are followed in the government-wide financial statements to the extent 
that those standards do not conllicl with or contradict guidance ofthe Governmental 
Accounting Standards Board. Governments also have the option of following subsequent 
private-sector guidance for their business-type activities and enterpri,se funds, subject to 
this same limitation. The government has elected not to follow subsequent private-sector 
guidance. 

As a general rule the effect of inter-fund activity has be en eliminated from the 
government-wide financial staiements. Exceptions to this general rule are paymenis-in-
lieu of ta.xcs and other charges between the governments enterprise operations. 
Hlimination of these charges would distort the direct costs and program revenues leported 
for the various functions concerned. 

Amounts reported as program revenues include I) charges to customers or applicants tor 
goods, services, or privileges provided, 2) operating grants and contributions, and ?*) 
capital grants and contributions, including special assessments. Internally dedicated 
resources are reported as general revenues rather than as program revenues. Likewise, 
general revenues include all taxes. 

Proprietarj' Funds 

.All proprietary funds are accounted for using the accrual basis of accounting. These 
funds account for operations thai arc primarily financed by user charges. The economic 
resource focus is concerned w t̂h determining costs as a means of maintaining the capital 
investment and manauemenl control. Revenues are recoiinized when earned, and 

IS 



VILLAGE OF CREOLA, LOUISIANA 
Notes to Financial Statements 

Junc30,20H) 

e.xpen.ses recognized when incurred. Allocation of costs are recorded in proprietary 
fiind.s. 

Proprietary funds distinguish operating revenues and expenses fiom non-operating items. 
Operating revenues and expenses generally result from providing services and producing 
and delivering goods in connection with a proprietary fund's principal ongoing 
operations. Principal operating revenues are utility billings. Operating expenses for 
enterprise funds include the cost of sales and services, administrative expenses, and 
depreciation on capital assets. All revenues and expenses not meetin.g this definition are 
reported as non-operating revenues and expenses. 

The proprietary fund ofthe Village consists ofthe following: 

Sewer System Fund This fund refiects activity related to providing waste water services 
to the residents ofthe Village. 

C. Budget 

"fhe Village of CreoUf s management has recently adopted procedures lo comply with the 
State's budget laws that are refiected in the financial statements: 

1. The Village Clerk will prepare a propo.sed budget and submits the same to 
the Mayor and Board of .Aldermen no later than fitteen days prior lo the 
beginning of each fiscal year. 

2. A summarv' ofthe proposed budget will be published and the public 
notified that the proposed budget is available for public inspection. At the 
same time, a public hearing will be called. 

3. A public hearing will be held on the proposed budget al least ten days afier 
the publication ofthe call for the hearing. 

4. Alter the holding ofthe public hearing and completion of all action 
necessary to finalize and implement the budget, the budget will be adopted 
through passage ofan ordinance prior to the eommeneement ofthe fiscal 
year for which the budget is being adopted. 

5. Budgetary amendments involving the transfer of funds from one 
department, program or function to another or involving increases in 
expenditures resulting troni revenues exceeding amounts estimated will 
require the approval ofthe Board of Aldermen. 

6. All budgetary appropriations will lapse at the end of each fiscal year. 

10 



VILLAGE OF CREOLA, LOUISIANA 
Notes to Financial Statements 

June 30, 2010 
7. Budget for the General F'und will be adopted on a basis consistent with 

generally accepted accounting principles (GAAP). 

8. The Town does not utilize the budget in eomparfson tbrm in financial 
statement presentation during the year. 

D. [Incumbrances 

The Village of Creoia does not use encLuubranee accounting. 

E. Cash and Cash l:-quivalents and Investments 

The Village's cash is considered to be cash on hand, demand deposits, interest bearing 
deruimd deposits, and money market accounts. Cash equivalents include amounts in time 
deposits, vvith maturities of three months or less when acquired. Under state law, the 

municipality may deposit funds in demand deposits, interest-bearing demand deposits, 
money market accounts, or time deposits with stale banks organized under Louisiana law 
or any other state ofthe Lmiled Stales, or under the laws ofthe United States. 

Under stale law. the municipality may invest in (.Jnited States bonds, treasury notes, or 
certificates. 'These are classified as investments of their original maturities exceed 90 
days: if the original maturities are 90 days or less, they are classified as cash equivalents, 
hivesimenls are stated at cost. 

F. Inventories and Prepaid Items 

The Village oJ'Creoia does not maintain an inventory. Purchases are made as needed for 
repair and maintenance. Certain payments to vendors refieet costs applicable to future 
accounting periods and arc recorded as prepaid items In both govemment-wide and fimd 
financial statements. 

G. Receivables and Payables 

In the govemment-wide statements, receivables consist of all revenues earned at year-end 
and not yet received. Major receivable balances for the govemmental activities include 
ad valorem taxes, sales and use taxes, and franchise ta.xes. Uncollectible.ad \alorem 
taxes are recognized as bad debts at the time information becomes available which would 
indicate the uneollectibility ofthe particular receivable. At June 30. 2009, an allowance 
for ad valorem taxes was considered unnecessary due to immateriality. 

II. Capital Assets 

Capital assets, which include property, plant, equipment, and infrastructure assets, arc 
reported in the applicable governmental or business-type activities columns in the 
government-wide or financial statements. Capital assets are capitalized at historical cost 

20 
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VILLAGE OF CREOLA, LOUISIANA 
Notes to Financial Statements 

June 30, 2010 

or estimated cost if historical is not available. Donated assets are recorded as capital 
assets at their estimated fair market value at the dale of donation. 

Depreciation of all cNhaustible capital as.sets is recorded as an allocated expen.se in the 
statement of acfivities, with accumulated depreciation refiected in the statement of net 
assets. Depreciation is provided over the a.ssets' estimated useful lives using the straight-
line method of depreciation. The range of estimated useful lives by type of asset is as 
follows: 

Buildings 40 years 
l/tility System and Improvements 40 years 
Equipment and Vehicles 5 years 
Infrastructure 20 years 

In the fund financial statements, capital assets used in governmental fund operations are 
accounted for as capital outlay expenditures ofthe governmental fund upon acquisition. 

Capital assets used in proprietary fund operations are accounted for the same as in 
govemment-wide statements. 

1. Sales Tax 

A two-percent sales and use tax was levied in the Village beginning Januar)-'. 2003. The 
tax is to be used Ibr general operating purposes ofthe Village. 

J. Compensated Absences 

The Village's leave policy does not provide for the accumulation and vesting of leave. 

K. Long-Term Debt 

The accounting treatment of long-term debt depends on whether the assets are used in 
governmental fund operations or proprietary fiind operations and whether they are 
reported in the govemment-wide or fund financial statements. 

Long-term debt for governmental funds is not reported as liabilities in the fund financial 
statements. The debt proceeds are reported as other financing sources and payment of 
principal and interest reported as expenditures. The accounting for proprietary fund long 
term debt is the same in the fund statements as it is in the government-wide statements. 

L, Hquity Classifications 

In the government-wide statements, equity is classified as net assets and displayed in 
three components: 
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a. Invested in capital assets, net of related debt - Consists of capital assets 
including restricted capital assets, net of accumulated depreciation and 
reduced by the outstanding liaianees of any bonds, mortgages, notes, or 
other borrowings that are attributable to the acquisition, consiruciion, or 
improvcmcm of those assets. 

b. Restricted net iLS.sets - Consists of net assets with constraints placed on 
the use either by (V) external groups such as creditors, grantors, 
contributors, or laws or regulafions of other governments; or (2) law 
through con.stitutional provisions or ejiabling legislation. 

c. Unrestricted net assets - Al! other net assets that do not meet the 
definition of "restricted" or "invested in capital assets, net of related 
debt." 

In the fund statements, governmental fund equity is classified as fund balance. Fund 
balance is further classified as reserved or unreserved, with unreserved further split 
between designated and undesignated. Proprietary fimd equity is classified the san^e as in 
the government-wide statements. 

M. Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actual results could differ from tho.se 
estimates. 

N. Non-Exchange Transactions 

Revenue from certain non-exchange transactions cannot be properly measured prior to 
collection. Furthermore, it is not practical to determine the probability of collection 
resulting from certain non-exchange transactions such as traffic citations. Consequently, 
revenue from franchise taxes, fines and court costs are not recognized until collected. 

0. Internal Balances 

During the course of operations, numerous transactions occur between individual funds 
for goods provided or services rendered. 'These receivables and payables are classified 
as internal balances on the statement of net assets and as due from/to other funds in the 
fund financial statements. 

/Vmounts reported in the fimd financial statements as interfund receivables and payables 
are eliminated in the government-wide govcrnmenial and business-type activities 
columns ofthe statement of net assets, except for the net residual amounts due between 
governmental and business-type activities, which are presented as internal balances. 
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P. Interfund Transactions 

All interfund transactions are reported as transfers. 

NOTF 2 - EXCESS OF EXPENDITURES OVFR APPROPRIATIONS 

NOTE 3 - AD VALOREM TAXES 

T~he Village levies taxes on real and business personal property located wiliun the 
boundaries of Village limits. Property titles are levied by the Village on property values 
asses.sed by ihe Giant Parish Tax Asses.sorand approved by iJic State of Louisiajia Tax 
Commission. 

The Village is permitted to levy taxes up to 10% ofthe assessed property valuation for 
each specified purpose. Property taxes are recorded as revenues and receivables in the 
year assessed. 

For the year ended June 30, 2010, taxes of 6.84 mills were levied on property with 
assessed value of S 508,484 and were dedicated as follow-s: 

General corporate purposes 6.84 

Total taxes levied were % 3,478.05 

Property 'fax Calendar: 

Assessment date January 1, 2010 
Levy date June 30,2010 
Tax bills mailed November 1, 2010 
Penalties and interest added January 1, 2011 
Lien Date March 1,2011 
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NOTE 4. CASH AND CASH EQUIVALEN IS 

Under stale law, the Village may deposit funds in demand deposits, interest bearing 
demand deposits, money market accounts, or time deposits with slate banks organized 
under Louisiana law and national banks having their principal offices in I ouisiana. 

Cash and cash equivalents govemmental and business-ty^pc activities 

At June 30, 2010, the Village has cash and cash equivalents (book balances) totaling 
SI 1,683 as follows: 

Demand deposits $ I ] ,683 

'fhese deposits are slated at cost, which approximates market. Under stale law, these 
deposits (or the resulting bank balances) must be secured by federal deposit insurance or 
the pledge of securities owned by fiscal agent bank. 1'he market value ofthe pledged 
securities plus the federal deposit insurance must at all time equal the amount on deposit 
with the fiscal agent. These securities are held in the name ofthe pledging fiscal agent 
bank in a holding or custodial bank that is mutually acceptable to both parties. 

At June 30, 2010, the carrying amount ofthe Village's deposits were S25.046, and the 
bank balances (collected bank balances) were $13.890. These deposits are secured from 
risk by $13,890 of federal deposit insurance. 

State statutes relating to cash and ea.sh equivalents are located at Note 1 E., '"Cash and 
cash equivalents.*' 

NOTE 5 - INVESTMENTS 

The Village of Creoia had no investments as of June 30. 2010. 

NOTE 6 - RECEIVABLES 

Receivables at June 30, 2010 consist ofthe following: 

General 
Receivables: 

Sales imd Franchise Taxes S 9.856 
1-ees and Fines 20,019 

Total receivables $ 29,87.5 
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NOTE 7 - CAPITAL ASSETS 

Capital assets and depreciation activity as of and for die year ended June 30. 2010 
follows: 

Governmental Activities: 
Capital assets, not being depreciated: 
Land 

Capital as.sets being depreciated: 
Equipment 
Buildings 
'fotal 

Balance 
6/30/09 

$ 9,700 

41,426 
36.109 
78.135 

Add 

.._!_ 

it ions 

— - - - • • 

-
-
-

Deletion.^ 

...3 ,..-.. 

-
-
-

Balance 
6/30/10 

S 9,700 

41,426 
36.709 
78.135 

Less acciimulaied depreciation for: 
Buildings and EquipmeiU f28.085> i6.>iS0) .-_.. (3-1.935) 

Net Capital Assets being depreciated MlM^^ S.:(6,S5a) .i._.....:.___£43,2pp 

rj>epreciation expense of $6,850 was charged to the following governmental fiinction; 

General government % 512 
Public Safety 6.339 

Total depreciation expense for governmental activities .S>....,6.8.JJ 

Balance Balance 
6/30./09 Additions De!ctM)ns 6/30/10 

Business-Type Activities: 
Capital asset.^, not being depreciated: 
Land " $20,000 S - $ - :i; 20,000 

Capital assets, depreciated .....22.^38 - - 22J3.S 

Less: ace um u latcd deprcci al ion ..._.. 15.̂ 93 IJ (563) - .[6.,49^J 

Net Capital Assets ..J^.6.401.,,.,il563|„.,. S. - $.„,16,044. 
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NOTE 8 - ACCOUNTS AND OTHER PAYABLES 

The following is a summary of payables at June 30, 2010: 

General Proprietary 

(̂ !̂ S;li?XE3y£̂ .b.Lt̂ . .F-Tmd fund 
Accounts $ 8,746 S 4,325 
Payroll taxes 3.827 _ ^ 

lotal Payable L.J2MI SAi2£ 

NOTE 9 - LEASES 

The Village of Creoia had no leases as of June 30, 2010. 

NOTE 10 - INTERFUND TRANSFERS 

Interfund transfers for the vear ended June 30, 2010 consist ofthe followinu: 

'Transfers I'rom: 
General Fund 

$ 496 
'f ransfers To: 

Sewerage Utility Fund 

Transfers are used to (1) move revenues from the Jlind that .statute or budget requires to 
collect them to the fund that statute or budget requires to expend them, (2) move receipts 
restricted to debt service Irom die tund collecting the receipts to the fund required to pay 
the debt, and (3) use unrestricted revenues collected in one fund to finance various 
programs accounted for in other funds in accordance with budgetary authorizations. 

NOTE 11 - PENSION PLAN 

The employees olThe Village are members ofthe Social Security System. In addition to 
the employee contributions withheld at 7.65% of gross salary, the Village contributes an 
equal amount to the Social Security System, fhe Village does not guarantee the beneilts 
granted by the Social Security System. 

NOTF 12 - RISKS AND CONTINGENCIES 

The Village is exposed to various risks of loss related to tons; theft of̂  damage to, and 
destruction of assets; errors and omissions: injuries to employees: and natural disasters. 
The Village carries conmiercial insurance to reduce the risk of loss resulting irom 
property damage or liability claims. 



VILLAGE OF CREOLA, LOUISIANA 
Notes to Financial Statements 

June 30, 2010 

NOTE 13 - CO.MPENSATION PAID TO .MAYOR AND BOARD OF ALDERMEN 

In accordance with the requirements ofthe Office of the Legislative .Auditor, Stale of 
Louisiana, the following report rellects compensation paid to the Mayor and ntembers of 
the Board of Aldermen ofthe Village of Creoia, Louisiana, for the fiscal year endim; 
June 30, 2010. 

Kelly Sommer. Alderman S 150 
Shannon E^asco, Alderman 1,200 
Lisa Taylor, Alderman 2.100 
Sharon Basco, Alderman 2 J 00 
Sherry Hardwick, Alderman 750 
Wayne Nugent, Mayor 6,000 

NOTE 14 - SUBSEQUENT EVENT 

On November 2. 2010, the Mayor and two of the Vil lagc of Creola's aldermen were 
recalled in a special election. The Governor has appointed a new administration to fulfil 
these positions until a general election in April 2011. 
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vn.LA(.i::OFCKE:OLA 
Stiitemcnt of Revenues, F.vpcnditure-S. and Chanties in Fund Bahinces - Budget fincJ Actual 

GE.NEUAL FUND 

For (he Yci i r Ended June 30.2010 

REVENUES 
Taxes: 

Ad Valorem Taxes 
Sales and use taxes 
Franchise taxes 
Licenses and permits 

Court Revenue 

Grant Income 

Miscellaneous Income 
interest 

Total Revenues 

Budgeted Amounts 
Original 

S 3.000 
42,000 
18,000 

-
180,000 

5.000 

1,000 

650 

24S.650 

Final 

S 3,000 
42,C00 
18.000 

180,000 
5.000 

1,000 

650 

249,650 

Actual 
Amounts 

S 3.652 
42 987 
10,642 
3,617 

151.354 

5,500 
4,907 

37 

223,595 

Favorable 
(Unfavorable) 

Variance 

$ 652 
987 

(7,353) 
3.61? 

(23,546) 

1.500 
3.907 

(613) 
(25,954) 

EXPENDITURES 

General Government: 
Advertising 
Auto Exp 
Bank Charges 
Contract Services 
Dues and Subscriptions 
Insurance 
Outside Services 
Office Expenses 
Taxes and Licenses 
Payroll Taxes 
Professional Fees 
Repairs and Maintenance 
Salaries -Aldermen 
Salaries and Wages 
Supplies 
Telephone 
Unlfcrm.s 
Utilities 

Total General Government 

Capital Outlay 
Total Expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

Other Financing Sources 
Transfers In (Out) 

Total Other Financing Sources 

Excess (Deficiency,) of Revenues and 
Other Financing Sources Over Expenditures 

FUND BALANCE - BEGINNING OF YEAR 

FUND BALANCE - END OF YEAR 

900 
40,000 

300 
4.500 

300 

8,000 

1,500 
3,500 

100 
12,000 

15.600 

5,000 

6.800 
130,000 

450 
8,500 

150 
6,000 

243,600 

243.600 

5.050 

. 

40,347 

S 46.397 

900 
40,000 

3C0 
4.5G0 

300 

8.C00 

1.500 
3,500 

100 
12,000 

15.600 

5.000 

6,800 
130,000 

450 
8.500 

150 
6.000 

243.500 

243.600 

6 050 

40.347 

S 46.397 

549 

40,222 
277 

4,240 

290 

7.955 
1,745 

805 
1,875 

11,343 

16,355 

3.487 

5,300 
128.235 

2,738 
8.690 

128 
5.995 

241.732 

241.732 

(18.036) 

(496) 
(496) 

(18,532) 

40.34/ 

3 21.615 S 

351 
(222) 

23 
260 

10 

44 

(246) 
2,595 

(1,775) 

157 

J756) 

1,513 

500 
1,765 

(2.263) 
i190) 

22 
5 

1.868 

1.863 

.;24,086) 

(496) 
(496) 

(24,582) 

-

(24,582) 

GAAP serves as the budgetary basis cf accounting. 
See independent auditor's report. 
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WILLIAM E. HUGHES, JR., APC 
CERTIFIED PUBLIC ACCOUM'ANT 

[815.-8 Military Hwy. 
Pineviile, LA 71360 

Phone (313)443-54^,4 Fax (318)443-5496 
email WHUGHESCFA@TP-SCLVE.COM 

REPORT ON INTFRNAL CONTROL OVKR FINANCIAI. 
REPORTING AND ON COMPIJANCI-: AND OTHER MATTERS BASEO ON AN 

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCK WITH 
CiOVERNMENTA UDITING STANDARDS 

To Monorablo Wayne Nugent, Mayor 
and Members ofthe Board of Aldermen 

Village of Creoia, Louisiana 

1 have audited the accompanying flnaneial staiements ofthe governmenial activities and 
business-type activities ofthe Village of Creoia, Louisiana as of and for the year ended 
June 30, 2010. which collectively comprise the basic linancial statements ofthe Village. 
and have issued my report thereon dated December 23, 2010. I conducted my audit in 
accordance with auditing standards generally accepted in the United Slates ofAmerica 
and the standards applicable to Ilnancial audits contained in Government Auditing 
Standards, issued by the Comptroller General ofthe United Slates. 

Interna] Control Over Financial Reporting 

In planning and performing my audit. I considered the Village of Creola's internal control 
over financial reporting as a basis for designing my auditing procedures for the purpose 
of expressing an opinion on the ilnancial statements, but not for the purpose ol" 
expressing an opinion on the effectiveness ofthe Village of Creola\s internal control over 
Ilnancial reporting. Accordingly, I do not express an opinion on ihe etTectiveness ofthe 
Village of Creohrs iniernal control over Ilnancial reporting. 

A deficiency in infernal control exists when the design or operation of a control docs not 
allow management or employees, in the normal course of performing their assigned 
functions, lo prevent or detect and correct misstatements on a timely basis. A material 
weakness is a deficiency, or combination of signillcant deficiencies, in internal control 
such that there is a reasonable possibility that a material misstatement of the entity's 
financial statements will not be prevented or detected and corrected on a limeiy basis. 

My consideration of the internal control o\er financial reporting \vas tor the limited 
purpose described in the first paragraph of diis section and not designed to identify all 
deficiencies in the intemal control over financial reporting that might be deficiencies, 
siunitlcant deficiencies, or material weaknesses. 1 did not identitv aiiv deficiencies in 
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intemal control over tinancial reporting thai I consider to be material weaknesses, vis 
defined above. 

Compliance and Other Matters 

As part of obtaining reasonable iissurance about whether Village of Creola's financial 
statements are fYee of material mi.sstatement, I perlbrmed tests oi" its compliance with 
certain provisions of laws, regulations, contracts and grant agreements, noncompliance 
with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance witli those provisions 
was not an objective of my audit, and accordingly, I do not express such an opinion. The 
results of my tests disclosed one instance of noncompliance or other matter that are 
required lo be reported under Government Auditing Standards and are described in the 
accompanying schedule of findings and responses as item 2008-01. 

Village of Creola's response to the tinding identified in my audit is described in the 
accompanying schedule of findings and responses. I did not audit the Village of Creola's 
response and, accordingly, express no opinion on it. 

This report is intended solely for the information and u.sc of the Honorable Mayor, 
members of the Board of Aldermen, management of the Village of Creoia and the 
Louisiana State Legislative Auditor. This report is not intended to be, and should not be, 
used by anyone other than these specified parlies. FIowe\'er, under Louisiana Revi.sed 
Statute 21:513. this reporbis in fact a public document. 

William E. Huohes, Jr.,(oJA 
December 23, 2010 



VILLAGE OF CREOLA, LOLISIANA 
Schedule of Findings and Responses 
For the Vear Ended Aiinv 30, 2«1() 

I have audited the financial statements of the Village of Creoia as of and for the year 
ended June 30, 2010, and have issued by report thereon dated December 23, 2010. 1 
conducted my audit in accordance with auditing standards generally accepted in the 
United States and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the CompiroUer General ofthe l.hiiied States. My atidit of 
the flnaneial staiements as of Jime 30. 2010, resulted in an unqualified opinion. 

Section I - Summary of Auditor's Results 

F^epoit on Internal Control and Compliance over Financial Reporting: 

Interna! control 

Material weaknesses identified? Yes _% No 

Significant deficiencies identified 
not considered to he 
material weaknesses Yes X No 

Compliance 

Non-Compliance Material to Financial Statements Yes X No 

Management's Summary Schedule of Prior .4udit 

Findings See attached 

Management's Correciive Action Plan See attached 

Otl\er Comments and Recommendations Not Applicable 

Section II - Financial Statement Findings in Accordance with Government Auditing 
Standards 

fhe following finding relates to the financial statements and is required to be reported in 
accordance with Government Auditing Standards: 

Compliance 

2008-01 - Compliance with Local Budget Act 

Condition: L.A R.S. 33: 406 .A. states, in part, that any act of a municipal government 
board which provides for appropriation of funds shall be by ordinance. For the year 
ended June 30, 2010, the Village of Creoia did not adopt their budget by ordinance. 



VILLAGE OF CREOLA, LOUISIANA 
Schedule of Findings and Respon.ses 
For the Vear Ended June 30, 20(0 

Cause: Oversight by management to ensure the budget was adopted by ordinance. 

Recommendation: The Village o.f Creoia should establish procedures lo ensure that 
procedures be developed to ensure that the budgets are adopted by use ofan ordinance. 

Management \s Response: See Management's Corrective Action Plan 



VILLAGE OF CREOLA, LOUISIANA 
Summarv' Schedule of Prior Vear Audit Findings 

For the Year Ended June 30, 2010 

2008-01 Compliance with Local Budget Act 

Condition: \ . j \ R.S. 33:406 A. stales, in part, that any act of a municipal government 
board which provides for appropriation of funds shall be by ordinance. For the year 
ended June 30, 2010. the Village of Creoia did noi adopt their budget by ordinance. 

Status- This condition has been corrected as of June 30, 2010. 
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Village of Creoia, Louisiana 
Management's Corrective Action Plan 

Year Ended June 30, 2010 

The Village of Creoia respectfully submits the following concctive action plan lor the 
ytiur ended June 30, 3010. 

Independent Public Accounting Firm: William E. Hughes. Jr., CPA APC 
1815-B Military Hwy. 
Pineviile, LA 71360 
(318)443-5444 

Auditee Contact Person: Sheila Girlinghouse, Town Clerk 
Village of Creoia. LA 
241 Grays Creek Road 
Dry Prong, LA 71423 
(318)641-0430 

Audit Period: July 1. 2009 through June 30, 2010 

'lhe findings from the Schedule of Findings and Responses 

2008-01 - Compliance with Local Budget Act 

Condition: LA R.S. J } : 406 A. states, in part, that any act of a municipal government 
board which provides tor appropriation of funds shall be by ordinance. For the year 
ended June 30, 2tX)8, the Village of Creoia did not adopt their budget by ordinance. 

Recommendaiion: 'fhe Village of Creoia should establish procedures to ensure that the 
budget is amended when actual revenues fire less then budgeted by more then 5% and/or 
actual expenditures are more than budgeted expenditures by more then the 5% allowed 
and that procedures be developed to en.sure that the budgets are adopted by use of an 
ordinance. 

Management's Response: The Village of Creoia has a new administration and the new-
administration agrees with and will implement the recommendation. 
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