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CERTIFIED PUBLIC ACCOUNTANTS

Wm, TOOD LITTLE, CPA
CHARLES R. MARCHBANKS, JR., CPA

Independent Auditors’ Report

TOWN OF HAYNESVILLE
Haynesville, Louisiana

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
Town of Haynesville as of June 30, 2005, and for the year then ended, which coliectively
comprise the Town's basic financial statements as listed in the table of contents. These financial
statements are the responsibility of the Town of Haynesville's management. Our respon3|b|hty is
to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with U. S. generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform
the zudit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principtes used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinions.

in our opinion; the financial statements referred to above present fairly, in all material respects,
the respective financia! position of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the Town of Haynesville as of June
30, 2005, and the respective changes in financial position and cash flows, where applicable,
_thereof for the year then ended in conformity with U. S. generally accepted accounting principles.

in accordance with Goverment Auditing Standards, we have aiso issued our report dated
November 30, 2005, on our consideration of the Town of Haynesville's internal control over
financial reporting and on our tests of its compiiance with certain provisions of taws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on
comphiance. That report is an integral part of an audit performed in accordance with Government
Audifting Standards and shouid be considered in assessing the results of our audit.

Management's discussion and analysis and the budgetary comparison information on pages 6
through 11 and 37 through 41, respectively, are not a required part of the basic financial
statements but are supp'.ementary information required by U. S. generally accepted accounting
principles. We have applied certain limited procedures, which consisted principaily of inquiries of
management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on
it
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Cur audit was conducted for the purpose of forming opinions on the financial staternents that
collectively comprise the Town of Haynesvilie’s basic financial statements. The supplemental
information schedule lisied in the table of contents is presented for the purpose of additional
analysis and is not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic financial statements

taken as a whole.

2 v Fasgcide] AAE

Monroe, Louisiana
November 30, 2005
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TOWN OF HAYNESVILLE
MANAGEMENT'S DISCUSSION AND ANALYSIS

AS OF AND FOR THE YEAR
ENDED JUNE 30, 2005

As Management of the Town of Haynesville, we offer readers of the Town of Haynesville's financiat
statements this narrative overview and analysis of the financial activities of the Town of Haynesville
as of and for the fiscal year ended June 30, 2005. We encourage readers to consider the
information presented here in conjunction with the Town's basic financial statements and
supplementary information provided in this report in assessing the efficiency and effectiveness of
our stewardship of public resources.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an introduction to the Town of Haynesvilie’s
basic financial statements. The Town's basic financial statements comprise of three components:
1) government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
statements. This report also contains other supplemental infformation in addition to the basic
financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed
to provide readers with a broad view of the Town of Haynesville's finances, in a manner similar to a
private-sector business.

The statement of net assets presents information on all of the Town of Haynesville assets and
liabilities, with the difference between the two reported as net assets. Over time, increases or,
decreases in net assets may serve as a useful indicator of whether the financial position of the
Town of Haynesviile is improving or detericrating.

The statement of activities presents information showing how the government’s net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the underlying
évent giving rise to the change occurs, regardiess of timing of related cash flows. Thus, revenues
and expenses are reported in this statement for some items that will only result in cash flows in
future fiscal periods (for example, earned but unused vacation leave).

The government-wide financial statements can be found on pages 12 - 13 of this report.

Fund financial statements. The fund financial statement focus on current available resources and
are organized and operated on the basis of funds, each of which is defined as a fiscal and
accounting entity with a self-balancing set of accounts established for the purpose of carrying on
specific activities or attaining certain obiectives in accordance with special regulations, restrictions,
or limitations. All of the funds of the Town can be divided into two categories: governmental funds
and proprietary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as govemnmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, govermmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a govermment’s
near-term financing requirements.



Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. Both the govermmental fund balance sheet and governmental fund statement
of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The Town of Haynesville maintains five individual governmental funds. Information as of and for
the year ended June 30,2005, is presented separately in the governmental fund balance sheet and
in the governmental fund statement of revenues, expenditures, and changes in fund balances for
the General Fund and the Sales Tax Fund, Fire Protection District No 3 Fund, Recreation District
Wards 2 and 3 Fund, which are considered to be major funds, and the Capital Projects Fund.

The Town of Haynesville adopts an annual appropriated budget for the general fund and the special
revenue funds. A budgetary comparison statement is provided for the major funds to demonstrate

compliance with this budget.
The governmenta! fund financial étatements can be found on pages 14 - 18 of this report.

Proprietary funds. The Town’s maintains one type of proprietary fund. Enterprise funds are used
to report the same functions presented as business-type activities in the government-wide financial
statements. The Town uses its enierprise funds to account for its sewer and water and solid waste
cperations.

Proprietary funds are used to account for activities that function in a manner similar to cormmercial
enterprises. Proprietary fund financial statements typically provide more detail presentation of the
information reported in the business-type activities portion of the government-wide financial
statements. The proprietary funds financial statements provide separate information for all of the
enterprise funds, which are considered to be major funds of the Town.

The proprietary fund financial statements can be found on pages 19 - 22 of this report.

Notes to the Financial Statements. The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements. The
notes to the financial statements can be found on pages 24 - 36 of this report.

Supplemental information. in addition to the basic financial statements and accompanying notes,
this report also presents required supplemental information concerning the Town of Haynesville's
compliance with budgets for its major funds. Also, other supplemental information schedules are
included in the reporn.

FINANCIAL HIGHLIGHTS
» The assets of the Town exceeded its liabilities at June 30, 2005 by $5,792,480.

» The Town's net assets increased by $638,070 as a result of this year's operations. While
net assets of the governmental activities decreased by $152,179 (6%) from operations, the
net assets of the business-type aclivities increased by $790,249 (33%).

» At June 30, 2005, the Town's governmental funds reported total ending fund balances of
$968,479, a decrease of $208,409, from June 30, 2004. The entire balance is available for
spending at the Town’s discretion.



GOVERNMENT-WIDE FINANCIAL ANALYSIS

NET ASSETS
Governmental Activities Business-Type Activites Totals
2005 2004 2005 2004 2005 2004
Current and other asssets $ 1,040,078 § 1,331,005 $ 657111 § 639780 $ 1,697,180 $ 1,970,875
Capitat assets, net 1,612,271 2,312,849 2,890,246 2,202,918 4,502,517 4,515,765
Total assets 2,652,350 3,643,944 3,547,357 2,842 696 6,189 707 5,486,640
Curent and other liabiiities 71,600 154,207 199,453 194,558 271,053 348,765
Long-term liabilities 8,158 10,068 128,018 218,488 136,174 228,566
Total liabilities 79,758 164,275 327 468 413,056 407 227 577,331
Net assets:
invesied in capital assets, net
of retated debt 1,612,271 2,312,849 2,671,786 1,896,425 4,284 057 4,209,274
Unrestricted- 960,321 1.166,820 548,102 533215 1,508,423 1,700,035
Total net assets $ 0572682 & 3.479,660 $ 3.210.888 § 2475640 5,792, ,908,309

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial
position. At the close of the most recent fiscal year, assets ¢of the Town of Haynesville exceeded
lizbilities by $5,792,480. A significant portion (74%) of the Town of Haynesville's net assets reflects
its investments in capital assets (e.g., land, building, and improvements and equipments, net of
accumulated depreciation), less any related debt used to acquire those assets that is still
outstanding. These assets are not available for future spending. Although the investment in capital
assets is reported net of related debt, the resources needed to repay this debt must be provided

from other sources.

CHANGE IN NET ASSETS

Governmentat Activities Business-Type Attivites Tofals
- 2005 2004 2005 2004 2005 2004
REVENUES
General revenues;
Taxes:
Ad valorem $ 356,946 $ 338,142 356,948 338,142
Sales taxes 429 137 388,254 429137 388,254
Franchise tax 76,511 74,350 76,511 74,950
Other taxes 4910 6231 4910 €,231
Licenses and permits 87,957 73,750 87,957 73,750
Fines, forfeitures, and court costs 28,481 40,441 28,481 40,441
Intergovernmental 2,530 121,386 2,530 121,386
Imterast eamings 21,018 21,097 4,716 6,392 25,734 27,488
Donated capital assets 135,000 135,000
Other 59,131 74,344 59,131 74,344
Business revenues: - -
Charges for setvices 1,387 776,505 737,192 7778892 737,192
Misceilaneous 8,356 4,010 8,356 4,010
Total revenues 1,203,008 1,138,595 789,577 747,594 1,992,585 1,886,189




EXPENDITURES

Cument
Genera government 370,993 414,411 370,953 414411
Public safety 0733 393532 407,393 3035
Public works 467,149 193,926 467,149 193,926
Parks and recretion 109,652 116,437 100,652 116437
Sewer user 28312 2P 044 28312 202,044
Ukility 560,087 583,307 560,097 583307
Tod expendiures 1355187 1,118,308 788,402 785,351 2143556 1903657
BExess (Defidercy) of revenies
Ovex Exenses (152, 179) 20,289 1,168 (37.757) {151,011) {17468)
Capital contributions 788,080 789,080
Transfer of capitsl assats {754.898) (754,898)
Change in Net Assets {907,077) 20,280 750,248 (37.757) (116,829) (17.468)
INet assets, beginning 34796869 3459380 2420640 2467397 5900309 596,777
Net assets, ending $ 2572692 $ 3479660 5 3219838 $ 2420640 $ 5792480 $ 5909309

Governmental activities. The most significant revenues of the governmentai activities are
general taxes (73%), which include ad valorem taxes (30%), sales taxes (36%), and franchise and
other taxes (7%). Program revenues are 21% of the total revenues of the governmental activities,
which includes charges for services (10%) and operating and capital grants (11%).

Public Works expenses are the most significant (34%) of all governmental activities expenses,
followed by public safety (police and fire) expenses (30%). Depreciation expense is included in
these amounts. Public Works expenses increased by $273,223 over 2004 due to an extensive
street overlay program that was undertaken and completed in 2005.

Governmental activities revenues increased $66,323 in the current year as compared to the prior
year. The increase was primarily attributable 1o a donated capital asset of $135,000, an increase in
sales tax revenues of $40,833, and a decrease in capital projects funding of $118,856.

Governmental activities expenses increased $236,881 in the current year as compared to the prior
year. The increase was primarily attributable to the increase in Public Works discussed above.

Business-type activities. The operations of the business-type activities increased the Town’s net
assets by $1,168. The business-type activities also had increases in net assets from a $34,185
grant used to overhaul a water well and through the transfer of capital assets from the capital
projects fund totaling $754,886.

While charges for services increased by $43,659 over 2004, the business-type operating expenses
remained relatively stable,

FINANCIAL ANALYSIS OF THE TOWN'S FUNDS

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. The focus of the governmental funds is to provide information
on near-ierm inflows, outflows, and balances of expendable resources. Such information is useful
in assessing the financing requirements. In particular, unreserved fund balance may serve as a
useful measure of a government’s net resources available for spending at the end of the fiscal year.



Governmental funds. As of June 30, 2005, the combined governmental fund balances of
$968,479 refiect a decrease of $208,409 from June 30, 2004. The entire fund balance is
unreserved, which is considered available for appropriation.

The increases in the revenues and expenses of the governmental funds were described in the
above Govermnment-Wide Financial Analysis section.

Proprietary funds. The Town's proprietary funds provide the same type of information found in the
government-wide financial statements, but in more detail.

The Sewer User Fund's net assets increased $711,326 in the current year. The increase resulted
from a transfer of capital assets from the capital projects fund in the amount of $754,886 and a loss
of $43,560 from the fund's annual operations. The loss was attributable primarily to increases in
personal services, supplies, and repairs and maintenance.

The Utility Fund's net assets increased $78,923 in the current year. The increase resulted from a
capital grant of $34,195 and a net income of $44,728 from the fund's annual operations. The net
income was primarily attributable to a significant increase in water revenues and countered by a
modest increase in expenses.

GENERAL FUND BUDGETARY HIGHLIGHTS

The fund halance in the final budget increased $3,304 over the fund balance of the original budget.
Total revenues increased by $8,321, with significant increases in licenses and permits and other
revenues and significant decreases in fines forfeitures and court costs. Total expenditures
increased by $22,605, with the majority of the increase in public works.

General Fund aciual revenues exceeded final budgeted revenues by $29,017, which resulted
primarily from an increase in franchise tax revenues of $76,511 and a decrease in licenses and
permits of $51,182. General Fund final budgeted expenses exceeded actual expenses by $11,672.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital assets. As of June 30, 2005, the Town of Haynesville’s investment in capital assets for its
governmental activities amounts fo $1,612,271 (net of accumulated depreciation), and its
investment in capital assets for its business-type activities amounts to $2,890,246 (net of
accumulated depreciation). This investment includes land, buildings and improvements, furniture,
and equipment.

Long-term debt. At the end of the fiscal year, Town of Haynesville had total long-term debt of
$226,618. The long-term debt consisted of a capitalized lease obligation of $218,460 and
compensated absences of $8,158,

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

» The fiscal year 2006 budget is forecast to provide $3,040,225 in estimaled surpius and
revenues to fund costs of $2,185,386.

» Capital outlay is budgeted in the amount of $169,300 of which $150,000 is for the purchase
of a new rescue truck for the fire department and $19,300 is for capital improvements in the
Town's parks.

« The Town's utility fund budget includes an increase in monthly garbage rates of $.60 per
household/business to offset the increase charged by BF{.

10



REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Town of Haynesville's finances
for all those with an interest in the government’s finances. Questions conceming any of the
information provided in this report or request for additional financial information shouid be
addressed to Penny Fields, City Cierk, 1711 Main Street, Haynesville, Louisiana 71038.

1
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Statement A

ASSETS

Cash and cash equivalents

Investments

Accounts receivable

Prepaid expenses

Cash and cash equivalents - restricted

Capital assets (net of accumulated depreciation)
TCTAL ASSETS

LIABILITIES

Acecounts, salaries, and other payables
Current liabilities payabie from restricted
assels - tenant security deposits

Long-term liabilities:
Due within one year
Due in more than one year
Total Liabilities

NET ASSETS

invested in capital assets, net of rejated debt

Unrestricted

TOTAL NET ASSETS

TOWN OF HAYNESVILLE
Haynesville, Louisiana
Statement of Net Assets
June 30, 2005
Governmental Buslness-type
Activities Activities ‘Total
$ 641,411 3 289,178 3 930,589
318,059 160,441 478,500
80,809 133,940 214 549
574 874
72,978 72,978
1,612,271 2,890,246 4,502 517
3 2,652,350 $ 3,647,357 $ 6,198,707
$ 71,600 $ - 36,0 5 107,631
72,978 72,978
2,100 90,444 92,544
6,058 128,016 134,074
79,758 327,469 407 227
1,612,271 2,671,786 4,284,057
960,321 548,102 1,508,423
$ 2,572,592 3 3,218 888 $ 5,792,480

The notes o the financial statements are an integral part of this statement.

12
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TOWN OF HAYNESVILLE
Haynesville, Louvislana

Reconciliation of the Governmental Funds
Batance Sheet to the Statement of Net Assets
June 30, 2005

Total Fund Balances at June 30, 2005 - Governmental Funds

Cost of capital assets at June 30, 2005 2,753,082
Less - accumulated depreciation as of June 30, 2005:
Buildings and improvements (1,140,781)

WMovable property -

Cenrtain liabilities are not due and payable in the current period
and therefore are not reported in the funds:
Compensated absences

Elimination of interfund assets and liabliities:
Due from other funds. (87)
Due to other funds 67

Statement D

$ 968479

1,612,271

(8,158)

Net Assets at June 30, 2005

The notes to the financial statements are an integral part of this statement.
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Statement F

TOWN OF HAYNESVILLE
Haynesville, Louisiana

Reconciliation of the Governmentai Funds
Statement of Revenues, Expenditures, and Changes
in Fund Balances to the Statement of Activities
For the Year Ended June 30, 2005

Total net change in fund balances - governmental funds (Statement E) $ (208,409)

Amounts reported for governmental activities in the Statement
of Activities are different bacause:

Capital outlays are reported in governmental funds as expenditures. However,
in the Statement of Activities, the cost of those assets is allocated over
their estimated useful lives as depreciation expense. This is the amount by
which capital outlays excesd depreciation in the period 54,320

Some expenses reported in the statement of acfivilies do not require the use of
current financial resources and therefore are not reported as expenditures in

governmental funds - changes in long-term compensation 1,910
Change in net assets of governmental activities {Statement B) 5 {152,179)

The notes to the financial statements are an integral pant of this statement.
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Statement G

TOWN OF HAYNESVILLE
Haynesville, Louisiana

Statement of Net Assets
Proprietary Funds
June 30, 2005

Business-type Activities
Enterprise Funds

Sewer Total
User Utility Enterprise
Fund Fund Funds
ASSETS
Current Assets: : ‘
Cash and cash equivalents 3 84917 $ 204261 $ 289178
Investments 160,441 - 160,441
Receivables (net of allowances for
uncollectibles) _ 31.516 102,424 133,940
interfund receivable (payable) {7) 7 -
Prepaid expenses 974 574
Total Current Assets 276,867 307,266 584,133
Restricted Assets:
Cash and cash equivalents - 72,978 72,978
Total Restricted Assets - 72,978 72,978
Noncurrent Assets:
Capital assets:
Land 25,500 - 25,500
Buildings and equipment (net of
accumuiated depreciation) 2,013,279 851,467 2,864,746
Total Non-Current Assets 2,038,779 851,467 2,890,246
Total Assets 2,315,646 1,231,711 3,547,357
(Continued)
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Statement G (Continued)

TOWN OF HAYNESVILLE
Haynesville, Louisiana
Statement of Net Assets
Proprietary Funds
June 30, 2005
Business-type Activities
Enterprise Funds
Total
Sewer Total
User Utility Enterprise
Fund Fund Funds
LIABILITIES
Current Liabilities:

Accounts payable $ 15059 % 11,738 % 26,795

Accrued salaries and withholdings 2,895 6,341 9,238

Capitalized lease obligation - 90,444 90,444
Total Current Liabilities 17,9854 108,521 126,475

Current Liabilities payable from
restricted assets - tenant security deposits - 72,978 72,978
Non Current Liabilities:

Capitalized lease obligation - 128,016 128,016
Total Non-Current Liabilities ~ 128,016 128,018
Total Liabilities 17,954 309,515 327,469

NET ASSETS
Invested in capital assets, net of related debt 2,038,779 633,007 2,671,786
Unrestricted 258,913 289,189 548,102
Total Net Agsets $ 2207692 $ 922196 % 3,210,888
(Concluded)

The accompanying notes are an integral part of this statement.
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TOWN OF HAYNESVILLE
Haynesville, Louisiana

PROPRIETARY FUNDS
Statement of Revenues, Expenditures, and

Changes in Fund Net Assets

For the Year Ended June 30, 2005

OPERATING REVENUES:
Charges for services
Miscellaneous

Total operating revenues

OPERATING EXPENSES:
Personal services
Supplies
Utilities
Repairs and maintenance
Contractual services
Other supplies and charges
Depreciation
Total operating expetises

Operating income (loss)

Non-operating revenues (expenses)

Interest earnings

interest expense and fiscal charges

Total non-operating revenues (éxpenses)

tncome {loss) before contributions and fransfers
Capital contributions
Change in net asseis

Total net assets-beginning

Total net assets-ending

Statement H

Business-type Activities -
Enterprise Funds
Sewer . Total
User Utility Enterprise
Fund Fund Funds
$ 181,676 $ 504 829 $ 776,505
- 8,356 8,356
181,676 603,185 784,861
63,140 203,371 266,511
34,821 145,874 180,695
17,853 4 557 22,410
47 603 291 47,894
- 130,088 130,088
16,134 13,836 29,970
48,761 53,573 102,334
228,312 551,580 779,802
{46,636) 51,595 4,959
3,076 1,640 4,716
- (8,507) {8,507)
3,076 (6,867) {3,791)
(43,580) 44,728 1,168
754,886 34,185 788 081
711,326 78,923 790,249
1,586,366 843,273 2,429,639
$ 22076092 3 922 196 $ 3219888

The notes are an infegral part of this financial statement.

21



Statement |

TOWN OF HAYNESVILLE
Haynesvilie, Louisiana

PROPRIETARY FUNDS

. Statement of Cash Flows
For the Year Ended June 30, 2005

Business-Type Activities -

Enterprise Funds _
Sewer Total
User Utility Enterprise
Fund Fund Funds
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers % 179,847 % 584,174 764,021
Cash payments to suppliers for goods and services {106,725) {308,190) (414,915}
Cash payments to employees for services {60,681) {203,430} {264,111)
Net cash provided by (used for) operating activities 12 441 72,554 84,995
CASH FLOWS FROM NON-CAPITAL FINANCING - - -
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition of capital assets {1,488) {33,289) (34,778)
Payments on capital leases “ {88,032) {88,032)
Proceeds from capital grant - 34,195 34,195
Interest expense - {8,507) {8.507)
Net cash used for capital and related financing activities (1,489 (95.633) (97,122}
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investment securities {160,441} - (160,441}
Proceeds from sale of investment securities 158,772 - 158,772
interest on earnings 3.076 1,640 4716
Net cash provided by (used for) investing activities 1,407 1,640 3047
Net increase (decrease) in cash and cash equivalents 12,358 {(21,439) {9,080}
Cash and cash eqguivalents-beginning of the year 72,558 288676 371,234
Cash and cash equivalents-end of the vear $ 84817 _ 8§ 277237 _ % 362 12

{Continued)
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Statement |

TOWN OF HAYNESVILLE
Haynesville, Louisiana

PROPRIETARY FUNDS
Statement of Cash Flows
For the Year Ended June 30, 2004

Business-Type Activities -
Enterprise Funds

Sewer Total
User Utility Enterprise
Fund Fund Funds
RECONCILIATION OF OPERATING INCOME TO NET
PROVIDED BY OPERATION ACTIVITIES
Operating income (loss) $ (46,635) $ 51594 § 4,959
Adjustments
Depreciation 48,761 53,573 102,334
Net changes in assets and liabilities:
Account receivable {1,830} - (22,912) (24,742)
Tenanis' security deposiis - - 3,901 3,801
Accounts payable 4,686 (13,543) {3,857)
Accrued salaries and withholdings 2.459 (59) 2,400

Net cash provided by (used for) operating activities $ 12.441 72554 % §4,995

Schedule of Noncash Capital, Financing, and Investing Activities

Transfer of sewer improvements from capital

projects fund . 3 754886 3 =3 754,886

{Concluded)

The notes are an integrai part of this financial statement.
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TOWN OF HAYNESVILLE, LOUISIANA
Haynesville, Louisiana

Notes {o the Financial Statements
As of and for the Year Ended June 30, 2005

INTRODUCTION

The Town of Haynesvilie, Louisiana (Town), was incorporated August 14, 1901, under the provisions of the
Lawrason Act. The Town operates under the Mayor-Board of Aldermen form of government.

1. SUMMARY OF SlGNiFICANT ACCOUNTING POLICIES
A BASIS OF PRESENTATION

The accompanying financial statements of the Town have been prepared in conformity with US.
generally accepted accounting principles {(GAAP) as applied to governmental units. The Governmental -
Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental
accounting and financial reporting principles.

B. REPORTING ENTITY

GASB Statement No. 14, The Reporting Entity, established criteria for determining the govetnmental
reparting entity and component units that should be included within the reporting entity. Under provisions
of this Statement, the Town is considered a primary government, since it is a special purpose government
that has a separately elected goveming bedy, is legally separate, and is fiscally independent of cther
state or local governments. As used in GASB Statement No. 14, fiscally independent means that the
Town may, without the approval or consent of another governmental entity, determine or modify its own
budget, levy its own taxes or set rates or charges, and issue bonded debt.

GASB Codification Section 2100 establishes criteria for determining which, if any, component units
should be considered part of the Housing Authority for financial reporting purposes. The basic criterion
for including a potential component unit within the reporting entity is financial accountability, which
includes:

1. Appointing a voiing majority of an arganization's governing body, and:
a. The ability of the government to impose its will on that crganization and/or
b. The potential for the organization to provide specific financial benefits to or impose
specific financial burdens on the government.

2. Organizations for which the government does not appoint a voting majority but are fiscally
dependent on the government.

3. Organizations for which the reporting entity financial statements would be misieading if data of
the organization is not included because of the nature or significance of the refationship.

Based on the above criteria, Fire Protection District No. 3 and Recreafion District ~ Wards 2 & 3 are
considered component units of the Town and are reported in the Town’s financiat statements as blended
entities.

C. FUNDS

The Town uses funds to maintain its financial records during the year. Fund accounting is designed to
demonstrate legal compliance and to aid management by segregating transactions related to certain
Town functions and activities. A fund is defined as a2 separate fiscal and accounting entity with a self-
batancing set of accounts. Funds of the Town are classified into two categories: governmentat and
proprietary, as follows:
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TOWN OF HAYNESVILLE, LOUISIANA
Haynesville, Louisiana

Notes to the Financial Statements
As ¢f and for the Year Ended June 30, 2005

Governmental Funds

Govermnmental funds account for most of the Town's general activities. These funds focus on the sources,
uses, and balances of current financial resources. Expendable assets are assigned to the various
governmental funds according to the purposes for which-they may be used. Current liabilities are
assigned to the fund from which they will be paid. The difference between a governmental fund's assels
and liabilittes is reported as fund balance. In general, fund balance represents the accumuiated
expendable resources which may be used to finance future period programs or operations of the Town.
The following are the Town's primary governmental funds:

General Fund - The primary operating fund of the Town, it accounts for all financial resources,
except those required to be accounted for in other funds. The General Fund is available for any
purpose provided it is expended or transferred in accordance with state and federa! laws and
according to Town policy.

Major Special Revenue Funds - Account for the proceeds of spacific revenue sources that are
legally restricted to expendifures for specified purposes, or designated by the Town to be
accounted for separately.

Capital Projects Fund -The Capitat Projects Fund accounis for all financial resources used for the
acquisition or construction of major capital facilities other than those financed by Proprietary
Funds.

Proprietary Funds

The Enterprise Funds are used to account for operations (a) that are financed and operated in a manner
similar to private business enterprises where the costs (expenses including depreciation) of providing
goods or services to the general public on a confinuing basis are financed through user charges: or (b)
where the governing body has decided that periodic determination of revenues eamed, expenses incurred,
and/or net income is appropriate for capital maintenance, public policy, management control, accountability,
or other purpose.

D. MEASUREMENT FOCUS/BASIS OF ACCOUNTING
Government-Wide Financial Statements (GWFS)

The Statement of Net Assets (Statement A) and the Statement of Activities (Statement B) display
information about the reporting government as a whole. These statements include all the financial
activities of the Town.

The GWFS were prepared using the economic resources measurement focus and the accruatl basis of
accounting. Revenues, expenses, gains, losses, assets and liabilities resulting from exchange or
exchange-like tfransactions are recognized when the exchange occurs (regardiess of when cash is
received or disbursed). Revenues, expenses, gains, losses, assets and liabilities resulting from
nonexchange transactions are recognized in accordance with the requirements of GASB Statement No.
33, Accounting and Financial Reporting for Nonexchange Transactions.

Program Revenues - Program revenues inciuded in the Statement of Activities (Statement B) derive

directly from parties outside the Town’s taxpayers or citizenry, as a whole; program revenues reduce the
cost of the function to be financed from the Town's general revenues.
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TOWN OF HAYNESVILLE, LOUISIANA
Haynesville, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2005

Direct Expenses - The Town reports all direct expenses by function in the Statement of Activities
(Statement B). Direct expenses are those that are clearly identifiable with a function. Depreciation
expense, which can be specifically identified by function, is included in the direct expenses of each
function.

Fund Financial Statements (FFS}

Governmental funds are accounted for using a current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities are generally included on the balance
sheet. The statement of revenues, expenditures, and changes in fund balances reports on the sources
{i.e., revenues and other financing sources) and uses (i.e., expenditures and other financing uses) of
current financial resources. This approach differs from the manner in which the governmental activities of
the govemment-wide financial statements are prepared. Governmental fund financial statements
therefore include a reconciliation with brief explanations to better identify the relationship between the
government-wide statements and the statements for govemmental funds.

Fund financial statements report detailed information about the Town. The focus of govemmentat fund
financial statements is on major funds rather than reparting funds by type. Each major fund is presented
in a separate column. As of and for the year ended June 30, 2005, the general fund, sales tax fund, fire
protection disfrict, and the recreation district are considered to be major funds and are reported in the
Batance Sheet (Statement C) and in the Statement of Revenues, Expenditures, and Changes in Fund
Balances (Statement E). The capital projects fund is the only other (nonmajor) governmental fund of the
Towi.

All proprietary funds are accounted for on a flow of economic resources measurement focus. With this
measurement focus, all assets and fiabilities associated with the operation of these funds are included on
- the balance sheet Fund equity (net fotal assets) is segregated info contributed capital and retained
eamnings components, Proprietary fund-type operating statements present increases (revenues) and
decreases (expenses) in net total assets.

Governmental funds use the modified accrual basis of accounting. Under the modified accrual basis of
accounting, revenues are recognized when susceptible to accrual (e, when they become both
measurable and available). Measurable means the amount of the transaction can be determined and
available means collectible within the current period or soon enough thereafter to pay liabilities of the
current period. The Town considers all revenues available if they are collected within 60 days after the
fiscal year end. Expenditures are recorded when the related fund Hability is incurred, except for interest
and principal payments on general long-term debt which is recognized when due, and certain
compensated absences and claims and judgments which are recognized when the obiigations are
expected to be liquidated with experndable available financial resources. The governmental funds use the
following practices in recording revenues and expenditures:

Revenues

Those revenues susceptible to accrual are property taxes, franchise taxes, and charges for services.
Fines, permit and license revenues are not susceptible to accrual because generally they are not
measurable until received in cash.

The accrual basis of accounting is utilized by the proprietary fund type. Under this method, revenues are
recorded when eamed and expenses are recorded at the time liabilities are incurred.

interest earnings are recorded when the investments have matured and the interest is available.
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TOWN OF HAYNESVILLE, LOUISIANA
Haynesville, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2005

Expenditures
Salaries are recorded as expenditures when earned by employees.

Purchases of various operating supplies, etc. are recorded as expenditures when the related fund liability
is incurred. :

Compensated absences are recognized as expenditures when leave is actually taken or when
employees, or their heirs, are paid for accrued leave upon retirement or death.

Principal and interest on long-term debt are recognized when due.
Other Financing Sources (Uses)

Transfers between funds that are not expected to be repaid, sales of fixed assets, and long-term debt
proceeds and payments, are accounted for as other financing sources (uses). These other financing
sources (Uses) are recognized at the time the underlying events occur.

E. BUDGETS

The Mayor prepares a proposed budget and submits it fo the Board of Aidermen no later than fifleen days
prior to the beginning of each fiscal year. A summary of the proposed budget is published ang the public
notified that the proposed budget is available for public inspection. At the same time, a public hearing is
cailed. A public hearing is held on the proposed budget at least fen days after publication of the call for the
hearing. After the holding of the public hearing and completion of all action necessary to finalize and
implement the budget, the budget is adopted through passage of an ordinance prior to the com-
mencement of the fiscal year for which the budget is being adopted. The budget ordinance is structured
such that revenues are budgeted by source and appropriations are budgeted by department and by
principat object of expenditure. The Board of Aldermen may revise or amend the budget at its discretion
during legally convened sessions. Management may amend the budget only beiow the department level.
The Town utilizes formal budgetary integration as a management control device for all funds.

F. CASH AND CASH EQUIVALENTS

Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. Cash
equivaients include amounts in time deposits and those investments with original maturities of 90 days or
less. Under state jaw, the Town may deposit funds in demand deposits, interest-bearing demand
deposits, or time deposits with state banks organized under Louisiana law or any other state of the United
States, or under the laws of the United States,

G. INVESTMENTS

Iinvestments are limited by R.S. 33:2955 and the Town's investment policy. if the original maturities of
investments exceed 90 days, they are clagsified as investmertts; however, if the original maturities are 90
days or less, they are classified as cash equivalents.

H. INTERFUND RECEIVABLES/PAYABLES

During the course of operations, numerous transactions occur between individua! funds for goods

provided or services rendered. These receivables and payables are short term in nhature and are
classified as interfund receivabies or interfund payabies on the Balance Sheet (Statement C).
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TOWN OF HAYNESVILLE, LOUISIANA
Haynesville, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2005

L INVENTORIES

Inventaries of supplies in the Proprietary Fund are not material and are charged fo operations as
purchased.

d. CAPITAL ASSETS

Capital assets are capitalized at historical cost or estimated cost if historical cost is not available.
Donated assets are recorded as capital assets at their estimated fair market value at the date of donation.
The Town maintains a threshold leve! of $1,000 or more for capitalizing capital assets.

Capital assets are recorded in the GWFS, but are not reported in the FFS. Since surplus assets are sold
for an immaterial amount when declared as no longer needed for their intended purposes by the Town,
no salvage value is taken into consideration for depreciation purposes. All capital assets, other than land,
are depreciated using the straight-line method overthe foliowing useful fives:

Estimated
Utitity Fund Lives
Water Utility:
Water works 40 years
Water meters - 40 years
Computer -4 -5 years
Other equipment ‘ 4 - 10 years
Water tank rework 15 years
Sewerage and Sanitation: :
Lines, pump stations 40 years
Autos and trucks 4 -6 years
Other equipment 4 - 10 years
Landfill 20 years
Sewer User Fund '
Sewerage disposal plant 60 years.
Equipment 80 years
Warehouse 4 -5 years
Lift pump rework 10 years

K. ACCOUNTS PAYABLE

Of the $107,631 total accounts, salaries and other payables reported on the balance sheet, $6,847
represents amounts payabie to employees for salaries payable. The balance of $100,784 is due vendors
for various operating services and materials and to taxing authorities for payroll tax withholdings.

L. COMPENSATED ABSENCES

Compensated absences computed by the Town is as follows:

Vacation is limited to five days after one continuous year of service, ten days after two continuous years of

service and thereafter. Vacation days must be used in the calendar year of entitlement. Unused days at
December 31 of each year do not accrue.
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TOWN OF HAYNESVILLE, LOUISIANA
Haynesville, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2005

Sick leave is limited to thirty days at full pay and thirty days at half-pay. Days must be used within the
calendar year and do hot accrue.

The cost of leave privileges, computed in accordance with the GASB Codification Section C60, is
recognized as a current-year expenditure in the governmental funds when leave is actually taken or when
empioyees or their heirs are paid for accrued leave upon retirement or death.

At June 30, 2005, employees of the Town have accumulated and vested $8,158 of employee leave
benefits, computed in accordance with GASB Codification Section C80. The entire compensated
absence liability is reported on the government-wide financial statements.

M. RESTRICTED NET ASSETS

For government-wide statement of net assets, net assets are reported as restricted when constraints
placed on net asset use are either:

1. Externally imposed by creditors {such as debt covenants), grantors, contributors, or laws or
reguiations of other governments; or
2. Imposed by law through constitutional provisions or enabling legisiation.

N. FUND EQUITY

In the fund financial statements, governmental funds report reservations of fund balance for amounts that
are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose. Designations of fund balance represent tentative management plans that are subject to change.

0. INTERFUND TRANSACTIONS

Transactions that constitute reimbursements to a fund for expenditures initially made from it that are
propetly applicable to another fund are recorded as expenditures in the reimbursing fund and as
reductions of expenditures in the fund that is reimbursed. Nonrecurring or nonroutine permanent transfers
of equity are reporied as residual equity transfers. All other interfund transactions are reported as
transfers.

P. ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America require management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disciosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues, expenditures, and expenses during the
reporting pericd. Actual results could differ from those estimates.
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TOWN OF HAYNESVILLE, LOUISIANA
Haynesville, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2005

2. LEVIED TAXES

The following is @ summary of authorized and levied ad valorem taxes:

Authorized Levied Expiration
Miilage Miliage Date

Fire Protection 10.00 9.23 2009
Recreation §.50 500 2010
Street & Sewage 5.00 5.00 2011
General

Operation 9.82

The following are the principal taxpayers and related ad valorem tax revenue for the Town:

Percent of
Assessed Total

Valuation (in Assessed

Taxpayer 000's) Valuation
Hibernia National Bank 3 B,B46 27.70%
Tri-State Health Services 4,130 12.93%
BellSouth Telecomunications 4,009 12.55%
Barnette & Benefield 2,533 7.93%
U. S. Bancorp Equipment Finance 2,543 7.96%
First Guaranty Bank 3,119 9.77%
Entergy Louisiana 2,235 7.00%
Hibernia National Bank 1,758 5.50%
Centerpoint Energy - ARKLA 1,422 4.45%
At-Bar, Inc. 1,342 4.20%
Totat $ 31,937 100.00%

. SALES TAX

Proceeds from a one percent (1%) sales and use tax shall be dedicated and used for the purposes of
opening, constructing, paving, resurfacing, improving andfor maintaining streets, alleys, sidewalks and
bridges, constructing, acguiring, extending, improving, renovating and/or maintaining street light facilities,
waterworks, sewers and sewerage disposal works, garbage collection and waste disposal facilities, police
department stations and equipment, public buildings and/or fire department stations and equipment,
including fire engines, public parks and recreational facilities, airport facilities and purchasing and
acquiring the necessary land, equipment and furnishings for the afore-said public works, buildings,
improvements and facilities, fitle to which improvements shall be in the public, or for any one or more of
said purposes, all as authorized by Sub-Part |, Chapter 6, Title 33 of the Louisiana Revised Statutes of
1950 (R.S. 33:2711 et seq.)

The Town is also authorized to levy and collect a tax of ohe percent (1%) for an unlimited period upon the
sale at retail, the use, and lease or rental, the consumption and storage for use or consumption of
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TOWN OF HAYNESVILLE, LOUISIANA
Haynesville, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2005

tangible personal property and on sales of services in said Town, as defined in R.S. 47:301 to 47:317,
inclusive, with the revenues derived from said sales and use tax to be deposited in a special fund and
dedicated and used for the purposes of industrial construction, inducement and/or procurement, opening,
constructing, paving, resurfacing, improving and/or maintaining streets, alleys, sidewalks and bridges,
constructing, acquiring, ex-tending, improving, renovating andfor maimtaining street lighting facilities, and
waterworks.

4, CASH AND CASH EQUIVALENTS

At June 30, 2005, the Town had cash and cash equivalents (book balances) totaling $1,003,567,
$652,462 of which was in demand deposits, $110,121 in savings deposits, and $240,984 in certificates of
deposits.

These deposits are stated at cost, which approximates market. Under state law, these deposits {or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned
by the fiscal agent bank, The market value of the pledged securities plus the federal deposit insurance
must at all times equal the amouni on deposit with the fiscal agent.

At June 30, 2005, the Town had $1,489,571 in deposits (collected bank balances). These deposits are
secured from risk by $200,000 federal deposit insurance, a $500,000 Federal Home Loan Bank Letter of
Credit and $1,469,225 of pledged securities held in a Federal Reserve pledge account. The deposits
collateralized by the Letter of Credit and the securities held in the Federal Reserve pledge account are not
exposed to custodial credit risk.

5. INVESTMENTS
Investments are categorized into these three categories of credit risk:
1. Insured or registered, or securities held by the Town or its agent in the Town's name

2. Uninsured and unregistered, with securities held by the counter party's trust department or agent
in the Town's name

3. Uninsured and unregistered, with securities held by the counter party, or by its trust department
or agent but not in the Town's name

At June 30, 2005, the Town 's investment balances were as follows:

Canying Amount Total
Category Amoartized Carrying
Type of Investment 1 Fair Value Cost Cost Amount
Certificates of Deposit $ 478,500 3 478500 § 478,500
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6. RECEIVABLES

‘The receivables of $214,549 at June 30, 2005, are as follows:

Spetial Business-
Revenue Type
Class of Receivable General Fund Funds Activities Total

Occupational licenses $ 9110 $ - % - $ 9,110
Royalties and franchise taxes 18,504 18,504
Sales taxes 37,652 37,652
Customer 133,940 133,940
Other 8B4 14,459 15,343

$ 28498 § 52111 $ 133,940 § 214549

7. CAPITAL ASSETS
A summary of changes in capital assets far the year ended June 30, 2005, is as follows:

A. Capital Assets - Governmental Funds

Beginning Ending
Balance Additions Deletions Balance
Capital assets not being depreciated:
Land § 399,279 8 - §$ 399279
Construction in progress 754,425 480 {754,885) -
Total capital assets not being depreciated 1,153,704 460 (754,885) 399,279
Capital assets being depreciated:
Building and improvements 1,226,948 - 152,224 - 1,379,172
Equipment and furniture 964,697 9,914 - 974,611
Total capital assets being depreciated 2,191,645 162,138 - 2,353,783
Less accumulated depreciation for:
Building and improvements - - - -
Equipment and fumiture {1,032,502) {108,289) - (1,140,781)
Total accumulated depreciation (1,032,502) (108,289) - (1,140,791)
Total capital assets being depreciated, net 1,159,143 53,845 - 1,212,992
Total capital assets, net $ 2312847 § 54308 $ (754,885) § 1,812,271
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Functional Allocation of Depreciation Expense

Total Business-type activities depreciation
expense $ 102,334
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Depreciation
Function Expense

General government $ 28,337

Public safety 56,040

Public works 20,680

Parks and recreation 3222

Total 5 108,289
B. Capital Assets - Proprietary Funds

Beginning Ending
Balance Additions Deletions Balance
Capital assets not being depreciated:

Land $ 25500 § - 8 - 3 25,500
Total capital assets not being depreciated 25,500 - - 25,500
Other Capital assets being depreciated:

Utility plant and distribution system 4,075,521 756,375 - 4,831,896

Machinery and equipment 378,420 33,289 - 411,708
Total capital assets being deprecisted 4,453,941 789,664 - 5,243 605

Less accumulated depreciation (2,276,525) (102,334)

Cther capital assets, net 2,177 416 687,330 - 2,864,748

Buéiness—type activities capital assets net $ 2202916 § 687330 $ - $ 2,880,246
*Depreciation expense was charged to functions

as follows:

Business-type activities: 2005

Utility $ 53,573

Sewer 48,761



TOWN OF HAYNESVILLE, LOUISIANA
Haynesville, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2005

8. RETIREMENT SYSTEMS
A. MUNICIPAL EMPLOYEES' RETIREMENT SYSTEM OF LOUISIANA (SYSTEM)

Plan Description

The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit
provisions. All empioyees of the municipality are members of Plan A. All permanent employees working at
least 35 hours per week who are not covered by another pension plan and are paid wholly or in part from
municipal funds and all elected municipal officials are eligible to participate in the System.

Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after
age 55, with at least 25 years of creditable service, or at any age with at least 30 years of creditable
service are entitled to retirement benefit, payable monthly for life, equal to 3 percent of their final-average
salary for each year of creditable service. Final-average salary is the employee's average salary over the
36 consecutive or joined months that produce the highest average. Employees who terminate with at
least the ages specified above and receive the benefit accrued to their date of termination. The Sysiem
also provides death and disability benefits. Benefits are established or amended by state statute.

The System issues an annual publicly available financial report that includes financial statements and
required supplementary information for the System. The report may be obtained by writing fo the
Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baion Rouge,
Louisiana 70809, or by calling (225) $25-4810.

Funding Policy

Under Plan A, members are required by state statute to contribute 9.25% of their annual covered salary
and the Town of Haynesville is required to contribute at an actuarialiy determined rate. The current rate is
11% of annual covered payroll. Contributions fo the System also include one-fourth of 1% of the taxes
shown to be collectible by the tax rolis of each parish. These tax dollars are divided between Plan A and
Pian B based proportionately on the salaries of the active members of each plan. The contribution
requirements of plan members and the Town of Haynesville are established and may be amended by
state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are
determined by actuarial valuation and are subject {o change each year. The Town of Haynesville
contributions to the System under Plan A for the years ending June 30, 2005, 2004 and 2003 were
$43,633, $23,734, and $23,067, respectively, equai to the required contributions for each year.

B. MUNICIPAL POLICE EMPLOYEES' RETIREMENT SYSTEM OF LOUISIANA (SYSTEM)

Plan Description

All full-time police department employees engaged in law enforcement are required to participate in the
System. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after
age 55 with at least 12 years of creditable service are entitied to a retirement benefit, payabie monthly for
iife, equal to 3 1/3% of their final-average salary for each year of creditable service. Final-average salary is
the employee's average salary over the 36 consecutive or joined months that produce the highest
average. Employees who terminate with at least the amount of creditable service stated above, and do
not withdraw their emplayee contributions, may retire at the ages specified above and receive the benefit
accrued to their date of termination. The system also provides death and disability benefits. Benefits are
established or amended by state statute.
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The System issues an annual publicly available financial report that inciudes financial statements and
required supplementary information for the System. The report may be obtained by writing to the
Municipal Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge,
Louisiana 70809, or by calling (225)929-7411.

Funding Policy

Pian mernbers are required by state statite to contribute 7.5% of their annual covered salary and the Town

of Haynesville is required to contribute at an actuarially determined rate. The current rate is 18.25% of

annuat covered payroll. The contribution requirements of plan members and the Town of Haynesville are

established and may be amended by state statute. As provided by LA R.S. 11:103, the employer
contributions are determined by actuarial valuation and are subject {o change each year based on the

results of the valuation for the prior fiscal year. The Town of Haynesville's contributions to the System for

the years ending June 30, 2005, 2004, and 2003, were $19,973, 513,974, and $13,205, respectively,

equal to the reguired contributions for each year.

9. CAPITAL LEASE
The Town is leasing a2 meter reading system through Government Capital Corporation. The lease term is
sixty months with an expiration date of April 1, 2008. Payments of $8,045 are due on a monthly basis.

The lease has a purchase option that the Town expects to exercise at the end of the lease.

The water meter reading system is included in capital assets and is being depreciated over its estimated
useful economic life.

Future minimum lease payments and purchase option under the capital lease are:

Yeat Amount
June 30, 2006 $ 96,540
June 30, 2007 ' 96,540
June 30, 2008 80,450
Total 273,530
Less: Amount representing interest 63,579

Present value of minimum lease payments

Purchase options 218,460
Less: Current portion 80,444
Long-term portion $_ 128016

10. LONG-TERM OBLIGATIONS

Through its history, the Town has funded the liability for compensated absences due employees upon
retirement or death from the fund that incurred the liability for the salaries of those employees. During
2003, the Town entered into a capital lease in order to obtain water meters and a reading system. The
following is a summary of the long-term obligation transactions for the year ended June 30, 2005:

35



TOWN OF HAYNESVILLE, LOUISIANA
Haynesville, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2005

Capital Lease = Compensated

Obligation Absences Total
Balance at July 1, 2004 $ 306491 $ 10608 $ 316559
Additions - 13,589 13,589
Deletions (88,031) (15,499) {(103,530)
Balance at July 1, 2005 $ 218,460 $ 8158 3§ 226,618

The following is a summary of the current (due in one year or less) and the long-term (due in more than
one year) portions of long-term obligations as of June 30, 2005:

Compensated
Lease Obligation  Absences Toial
Current portion $ 90444 3 2100 § 92,544
Long term portion 128,016 6,058 . 134,074
Total $§ 218460 & 8,158 $ 226618

1. LEASE INCOME

The Town leases a building to a regional retailer. The lease agreement specifies that the tenant pay the
fown $500 per month. On an annual basis the tenant pays the Town an amount equal to 2% of iis gross
sales less the monthly rent paid during the year. This lease will end on January 31, 2007.

12. RISK MANAGEMENT

The Town is exposed to various risk of loss related to torts, thefts of, damage to, and destruction of
assets, errors and omissions, and injuries to employees. To handie such risk of loss, the Town maintains
commercial insurance policies covering automobile liability and uninsured motorist, surety bond coverage,
flood insurance, and property insurance. in addition to the above policies, the Town maintains a general
liability policy and an errors and omissions policy. No claims were paid on any of the policies during the
past three years, which exceeded the policies’ coverage amount.

13. LITIGATION AND CLAIMS

At June 30, 2005, the Town was not involved in any lawsuits nor is aware of any outstanding claims,
which are not covered by insurance.

36



- REQUIRED SUPPLEMENTARY INFORMATION

PART I



TOWN OF HAYNESVILLE
Haynesville, Louisiana

GENERAL FUND

Schedule A

Statement of Revenues, Expenditures, and
Changes in Fund Balances - Budget and Actual

REVENUES
Taxes:

Ad valorem

Sales taxes

Franchise tax

Other taxes
Licenses and permits
Fines, forfeitures, and court costs
intergovernmental
Interest earnings
Other

Total revenues

EXPENDITURES
Current:
General government
Public safety
Public works
Capital outlay
Total expenditures

EXCESS {Deficiency) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (Uses):

Operating transfers in
Total other financing sources (uses)

NET CHANGES IN FUND BALANCES
FUND BALANCES - JULY 1, 2004

FUND BALANCES - JUNE 30, 2005

For the Year Ended June 34, 2005

VARIANCE
WITH FINAL
ACTUAL BUDGET
ORIGINAL FINAL (BUDGETARY Positive
BUDGET BUDGET BASIS) {Negative)
$ 104100 § 108,357 § 107,538 §$ (819)
- - 76,511 76,511
7,200 5,555 4,910 (645)
123,600 139,138 87,957 (51,182)
41,100 21,100 28,481 7,381
- - 2,070 2,070
500 1,500 3.673 2,173
40,200 49,370 42,898 (6,472)
316,700 325,021 354,038 28,017
204,700 205,505 180,045 25,460
272,400 265,400 289,729 {24,329)
128,200 157,000 446 459 (289,459)
300,000 300,000 - 300,000
905,300 927,905 916,233 11.672
{588,600) {602,884) {562,195) 40,689
533,620 544 600 258,350 (286,250)
533,620 544,600 258,350 (286,250)
(54 ,580) (58,284) (303,845) {245,561)
65,876 65,875 385,314 319,439
$ 10895 % 7591 § B1469 § 73,878
{Concluded)
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TOWN OF HAYNESVILLE

Haynesville, Louisiana

SALES TAX FUND

Statement of Revenues, Expenditures, and
Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2005

Schedule B

VARIANCE
WITH FINAL
ACTUAL BUDGET
ORIGINAL FINAL {BUDGETARY Positive
BUDGET BUDGET BASIS) {Negative)
REVENUES
Taxes:

Sales taxes $ 396300 $ 428000 $ 429 137 § 1,137
interest earnings - - 1,912 1,912
Other 22,420 1,965 1,774 {(181)

Total revenues 418,720 429,565 432,823 2,858
EXPENDITURES
Current;

General government 185,100 187,900 164,521 33,379

Total expenditures 185,100 187,900 164,521 33,379
EXCESS (Deficiency) OF REVENUES
OVER EXPENDITURES 233,620 232,065 268,302 36,237
OTHER FINANCING SOURCES (Uses): .
Operating transfers out {268,620) (268,620) (275,150) {6,530}
Total other financing sources (uses) (268,620) (268,620) (275,150) (6,530)
NET CHANGES IN FUND BALANCES (35,000) {36,555) (6,848) 28,707
FUND BALANCES - JULY 1, 2004 116,833 116,833 168,477 51,644
FUND BALANCES - JUNE 30, 2005 $ 81833 % 80,278 $ 161,829 & 81,351
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Schedule C

TOWN OF HAYNESVILLE
Haynesvilie, Louisiana

FIRE PROTECTION DISTRICT NO. 3 FUND
Statement of Revenues, Expenditures, and
Changes in Fund Bailances - Budget and Actual
For the Year Ended June 30, 2005

VARIANCE
WITH FINAL
ACTUAL BUDGET
ORIGINAL FINAL (BUDGETARY Positive
BUDGET BUDGET BASISS) {Negative)
REVENUES
Taxes:

Ad valorem $ 122,000 $ 125000 $ 125,504 § 594
Interest earnings 2,000 5,900 12,481 6,581
Other 12,870 13,742 14,459 717

Total revenues 136,870 144 642 162,534 7,892
EXPENDITURES
Current:

Public safety 64,400 64,350 61,624 2726
Capital outlay 60,000 20,000 9,914 10,086

Total expenditures 124,400 84,350 71,538 12,812
EXCESS (Deficiency) OF REVENUES

OVER EXPENDITURES 12,470 60,292 80,996 20,704
OTHER FINANCING SOURCES (Uses):

Operating transfers in 16,800 16,800 16,800 -
Total other financing sources (Uses) 16,800 16,800 16,800 “
NET CHANGES IN FUND BALANCES 28270 77,002 97,796 20,704
FUND BALANCES - JULY 1, 2004 503,062 503,962 513,586 9,634
FUND BALANCES - JUNE 30, 2005 $ 533232 § 581054 % 611,392 § 30,338
{Concluded)
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TOWN OF HAYNESVILLE
Haynesville, Louisiana

RECREATION DISTRICT WARDS 28 3
Statement of Revenues, Expenditures, and
Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2005

Schedule D

VARIANCE
WITH FINAL -
ACTUAL BUDGET
ORIGINAL FINAL (BUDGETARY Positive
BUDGET BUDGET BASIS) (Negative)
REVENUES ‘
Taxes:

Ad valorem $ 11,800 $ 123340 5 123,814 $ 474
Interest earnings 1,500 2,800 2,952 152
Charges for services 1,000 1,000 1,387 387

Total revenues 114,300 127,140 128,153 1,013
EXPENDITURES
Current:

Parks and recreation 92,480 126,380 106,430 19,950
Capital outiay , 30,000 18,000 17,235 765

Total expenditures 122 480 144,380 123,665 20,715
EXCESS (Deficiency) OF REVENUES

OVER EXPENDITURES {8,180} {17,240) 4,488 21,728
OTHER FINANCING SOURCES (Uses) - - -

NET CHANGES IN FUND BALANCES (8,180) (17,240) 4,488 21,728
FUND BALANCES - JULY 1, 2004 131,570 131,570 109,501 {22,069)
FUND BALANCES - JUNE 30, 2005 $ 123,300 $ 114330 & 113,989 $ (341)

{Conciuded)



TOWN OF HAYNESVILLE, LOUISIANA

Notes to the Scheduie of Revenues, Expenditures and
Changes in Fund Balance — Budget and Actual
For the Year Ended June 30, 2005

NOTE 1 - BUDGETARY POLICIES

A proposed budget for the general fund and the special revenue funds of the Town of Haynesville is
prepared on the modified accrual basis of accounting. The budget is legally adopted by the Town of
Haynesville and then amended during the year, as necessary. The budget is established and controlled
at the object level of expenditures. Appropriations lapse at year-end and must be reappropriated for the
foliowing year to be expended. The Town of Haynesvilie autharizes all amendments to the budget
Amendments were made to the criginal budget and all amendments are reflected in the accompanying
budget comparison information.

Formal budgetary integration is employed as a management control device during the year.,
NOTE 2 - GENERAL FUND BUDGET/ACTUAL RECONCILIATICN

The budgeted revenues and expenses of the General Fund do not include capital assets contributed
by third parties. The actual revenues and expenses presented on the budgetary basis do not include a
building contributed to the Town of Haynesville. The estimated fair vaiue of the building was $135,000 at
the time of the contribution and was reported as revenue and as an expense in the General Fund’s actual
financial statements. '
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Independent Auditors’ Report on
internal Control and on Compliance and Other Matters

The following independent auditors’ report on intemal control and on compliance with laws,
reguiations, contracts, and grant agreements and other matters are presented in compliance with the
requirements of Government Auditing Standards, issued by the Comptrolier General of the United
States; and the Louisiana Govemmental Audit Guide, issued by the Society of Louisiana Certified
Public Accountants and the Louisiana Legislative Auditor.



LITTLE & ASSOCIATES 1ic

CERTIFIED PUBLIC ACCOUNTANTS

Wm. TODD LITTLE, CPA
CHARLES R. MARCHBANKS, JR., CPA

Independent Auditars’ Report on Internal Control Over
Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements
Performed in Accordance With Government Auditing Standards

Town of Haynesvitle
Haynesville, Louisiana

We have audited the basic financial statements of the Town of Haynesville, as of and for the year ended
June 30, 2005, and have issued our report thereon dated November 30, 2005. We conducted our auditin
accordance with U. S. generally accepted auditing standards and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroiler General of the United
States.

internal Control Over Financial Reporting

in planning and performing our audit, we considered the Town of Haynesville’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide an opinion on the intemal control over financial reporting.
Qur consideration of the internal contrel over financial reporting would not necessarily disclose all matters
in the internal control that might be material weaknesses. A materal weakness is a reportable condition
in which the design or operation of one or more of the internat control components does not reduce to a
relatively low level the risk that misstatements caused by error or fraud in amounts that would be material
in relation to the financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions. We noted no matters involving
the internal control over financial reporting and its operation that we consider to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Haynesville's financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tesis disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.
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This report is intended solely for the information and use of the members of the City Council of the Town
of Haynesville, management of the Town of Haynesville, the Louisiana Legislative Auditor, federal
awarding agencies, and pass-through entities and is not intended to be and should not be used by
anyone other than these specified paries. Under Louisiana Revised Statute 24:513, this report is
distributed by the Legisiative Auditor as a public document.

A, ¢ Paogu ) AXC

November 30, 2005
Monroe, Louisiana



Schedule 1

TOWN OF HAYNESVILLE
Haynesville, Louisiana

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2005
A. SUMMARY OF AUDIT RESULTS
Financial Statements Audit

1. The auditors' report expresses an unqualified opinion on the basic financial statements of the
Town of Haynesviile.

2. No material weaknesses or reportable conditions relating to the audit of the basic financial
statements are reported in the Independent Auditors’ Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters Based on an Audit Performed in
Accordance With Government Auditing Standards.
3. No instances of noncompliance or other matiers material to the basic financial statements of
the Town of Haynesville were disclosed during the audit.
B. FINDINGS - FINANCIAL STATEMENTS AUDIT

NONE



Schedule 2

TOWN OF HAYNESVILLE
Haynesville, Louisiana

Schedule of Prior Audit Findings
For the Year Ended June 30, 2005

The status of the audit findings reported in the audit for the years ended June 30, 2004 and 2003, is
summarized below:

Finding 04-1

Condition Found: The Town did not adequately monitor budgets resulting in the actual expenditures
of Fire Protection District No. 3 exceeding budget expenditures by 8.03%.

Status: Resolved.

Finding 04-02

Condition Found. The Town did not properly document approved rates of pay and approved time
sheets and did not compute gross payroll properly,

Status: Resolved.

Finding 04-03
Condition Found. The fixed asset schedule did not properly reflect the buildings owned by the Town.

Status. Resolved.

Finding 04-04
Condltion Found. The management fees paid by the Town for the management of the golf course
exceeded the amount required to be paid under the terms of the Town’s management agreement with
a local golf association.
Status: Resolved.
Finding 04-05

Condition Found. The Town's personnel did not adequately adhere to the Town's internal controls
over disbursements.

Status. Resolved

Finding 04-08
Condition Found. The Town’s Sales Tax Fund is a special revenue fund that is funded through saies
taxes. The Town deposited revenues derived from other sources into the Sales Tax Fund and paid
expenses unrelated to the purpose or the operation of the Sales Tax Fund out of the fung.

Status. Resolved.
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H. U. Slade
Joyce Major
Alvin Kendrick
Otto Black
Kenny Kilgore

TOWN OF HAYNESVILLE
Haynesvilte, Louisiana

Schedule of Compensation Paid Councilpersons
For the Year Ended June 30, 2005
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Schedule 3

2005

3 3,180
3,360
3,660
3,000
3,000

3 16,200




