
CITY OF NEW ORLEANS, LOUISIANA 

COMPREHENSIVE ANNUAL FINANCIAL REPORT 

DECEMBER 3L 2013 

(WITH INDEPENDENT AUDITORS' REPORT THEREON) 

Prepared by the 
Finance Department of 
the City of New Orleans 

Postlethwaite 
& Netterville 

A Profctiional Accounting Corporation 

www.pnq>a.com 



CITY OF NEW ORLEANS, LOUISIANA 

Comprehensive Annual Financial Report 

December 31.2013 

rWith Independent Auditors' Report TTiereon') 



CITY OF NEW ORLEANS, LOUISIANA 

Comprehensive Annual Financial Report 

Table of Contents 

Introdnctibh Section (unaudited) 

Letter of Transmittal 

Govemmenf Officials - Elected and Appointed 

New Orleans City Government Organizational Chart 

Financial ^tion 

hidependmt Auditors' Report 

Management'is Discussion and Analysis 

Basic Financial Statements: 

Statement of Net Position 

Statement of Activities 

B^ance Sheet ̂  Governmental Funds 

Reconciliation of Balance Sheet - Governmental Funds to the Statement of 

Net Position 

Statement of Revenues, Expenditures, and Changes in Fund Bialances -

Governmental Funds 

Reconciliation of the Statement of Revenues, Expenditures, and Changes in 

Fund Balances of Gpyemmental Funds to the Statement of Activities 

Statement of Fiduciary Nef Position 

Statement of Changes in Fiduciary Net Position 

Component Units ~ Combining Statement of Net Position 

Goniponent Units - Combining Statemeiit of Activities 

Notes to Basic Financial Statements 

Exhibit 

A-1 

A-2 

A-3 

A-4 

A-5 

A-6 

A-7 

A-8 

A-9 

A-10 

Page 

iv 

xiii 

xiv 

Page 

1 

4 

16 

17 

18 

19 

20 

21 

22 

23 

24 

26 

27 



CITY OF NEW ORljEANS, LOUISIANA 

Comprehensive Annual Financial Report 

Table of Contents 

Financial S^tion (continued) 

Required Supplementary Information 

Notes to Required Supplementaiy Information 

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget 
(Non-GAAP Budgetary Basis) and Actual - General Fund 

Exhibit 

B-1 

B.2 

B-3 

Budget to GAAP Reconcilmtion 

Schedules of Funding Progress 

Combining Financial Statements 

Noh-mdjor Governmental Funds 

Combining Balance Sheet C-1 

Combing Statement of Revenues, ̂ &qpenditures, and Chwges in Fund Balances C-2 

Grant Recipient Funds: 

Combining Balance Sheet C-3 

Combing Statement of Revenues, Expenditures, and Changes in Fund Balances C-4 

Fiducicoy Funds 

Pension Trust Funds 

Combining Statement of Plan Net Position C-5 

Combining Statement of Changes in Plan Net Position C-6 

Agency Funds 

Combining Statement of Changes in Assets and Liabilities C-7 

Non-major Component Units 

Combining Statement of Net Position D-1 

Combining Statement of Changes in Plan Net Position D-2 

Affidavit of the City of New Orleans as Tax Collector 

Schedule of Compensation Paid to City Council 

Page 

76 

77 

78 

79 

81 

85 

90 

95 

98 

101 

102 

103 

104 

106 

108 

109 

110 



CITY OF NEW ORLEANS, LOUISIANA 

Comprehensive Animal Financial Report 

Table of Contents 

Statistical Section (nnandited) 

StatisticalSection 

Financial Trends 

Net Position by Component 

Changes in Net Position 

Fiind Balances -Governmental Funds 

Changes in Fund Balances - Governmental Funds 

Revenue Capacity 

Assessed Value and Estimated Actual Value of Taxable Property 

Property Tax Rates - Direct and Overlapping Governments 

Principal Property Taxpayers 

Property Tax Levies and Collections 

Debt Capacity 

Ratio of General Obligation Bonded Debt to Assessed Value and Bonded 
Debt Per Capita 

Computation of Direct and Overlapping Debt 

Computation of Legal Debt Margin. 

Demographic and Economic hiformatipn 

Demographic and Economic Statistics 

Employees by bidustiy 

Operating Information 

Full Time'City Employees by Department 

Capitai'^s^ Statistics by Function 

Operating hidicators by Function 

Exhibit 

E-1 

E-2 

E-3 

E-4 

E-5 

E-6 

E-7 

E-8 

E-9 

E-10 

E-Il 

E-12 

E-I3 

E-I4 

E-15 

E-16 

Page 

111 

112 

113 

114 

115 

116 

117 

119 

120 

121 

122 

123 

124 

125 

126 

127 

128 

111 



INTRODUCTORY SECTION 



DEPARTMENT OF FINANCE 

CITY OF NEW ORLEANS 
MITCHELL J. LANDRIEU NOmAN S. FOSim 
MAYOR DIRECTOR OF FINANCE/CFO 

The Honorable Mayor and City Council 
City of New Orleans, LA 

We are pleased to submit to you the Comprehensive Annual Financial Report (CAFR) of the City of 
Orleans, Louisiana for the fiscal year ended December 31,2013. The CAl^ is provided to ^ve detailed 
infonnatibn about the financial position and activities of the City to citizens. City Council, City ste£f and 
other readers. City management is responsible for bodi the accuracy of the presented data and die 
completeness and fairness of die presentations, including all disclosures. We believe the data, as 
presented, are accurate in all material'respects and are presented in a manner which^rly Mts forth the 
financial positioo and results of operations of tiie City. These financial statements have been prepared Ity 
the City^s Department of Finance, in accordance witii generally accepted accounting principles (GAAP) 
for loc^ governments. 

The City's financial statements and related notes have been audited by the independent finn of Certified 
Public Accountants Postlethwaite & NetteiviIle. This audit satisfies Section 6-108 of the City Charter, 
vdiich requhes an audit of all accounts of tiie C^ by an indepradent Certffied Public Accountant lixe 
City is required to imdergoan annual single audifin confornumce witii the provisions of the SingleAudit 
Act of 1^6 and the U.S. Office of Management and Budget Circular A-133, Audits^of States, Local 
Government^ and Non-Profit Organizations. Information related to this single audit, including the 
Schedule of Expecditmes of Federal Awards, findisgs and recommendation^ and tiie audhms' reporte on 
the internal control structure and compliance, with applicable laws and regulations, is presented 
immediately following the Statistical Section of this publicatiQh. 

Management's discussion and analysis (MD&A) immediately follows tiie independent auditor's report It 
provides a narrative introductiODi, overview, and analysis to accompany the basic financial statem^ts. 
This lettOT of transouttal is intended to compl^nent the MD&A and should be read in conjunctioa wilhit 

THE REPORTING ENTITY AND ITS SERVICES 

New Orleans tiie largest city in Louisiana, was founded in 1718 and incorporated in 1805. The City's 
system of government is establish^ by its Home Rule Charter vriiich became effective in 1954. "^e 
Louisiaina Constitution .prohibits the state legislature fixm enacting aiiy law affecting the structure,, 
organiz^on, or distribution of the ppwos arid fiznctions of any local subdivision whidi operates under a 
Home Rule Charts. The Chys Home Rule Charter may be amended only by a vote of a mqority of 
qualified Vot^ in the City, voting at an election called by the City Council on its own initiative, or upon 
receipt of a petftioa of not less than ten thousand registered voters. 

The City has a h^^Air-Council form of government The Mayor is elected for a four-year term and is 
limi^ to two consecutive terms. The Mayor appoints the Chief Administfative Officer, who is his 
principal assistant and budget officer for tiie City. The City has executive departments and numerous 
affiliated boards and commissions, and provides a full) range of services includii^ police wd fire 
protection, sanitation services, the construction and maintenance of streets and infiastnicture, and 
recreational activities and cultural events. Ibe Council is tiie legislative boity of the City government, and 
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is comprised of five Council members elected from five geographic districts and two members elected at 
large. All Council members are limited to fom-year terms. Laws are enacted.through Council ordinance. 
Hie Council adopts the City's annual capital and operating budgets. Ordinances of the Council may be 
vetoed by the Mayor. Vetoes may be overridden by a two-thirds vote of the Council. 

The financial statements of the leporting entity include those of the City (the primary government) and its 
component units in conformity with GASB Statement No. 34. Component units are legally separate 
organizations for which the elected officials of the City are .financially accountable, or the relationship to 
the City isjsuch that exclusion would cause the City's Tmancial statements to be misleading or incomplete. 
The component units discussed below are rincluded in the City!s reporting entity because of the 
significance of dieir operational or financial relationships with the City. 

Component Units,- In conformity with GAAP, the fmancial statements of component units have been 
included in the financial reporting entity eifrief as blended component units or discrete^ presented 
component, units. Each blended and discretely presented component unit has a December 31 year end. 
Complete financial statements for each of the individual component units may be obtained at the entity's 
administrative offices or websites. 

Blended Component Units - For financial reporting purposes, the Board of Liquidation, City Debt is 
included (blended) in die operations and activities of the City because it handles all matters relating to fhe 
bonded.debtiof the City. Complete financial dements for this blended component unit may be obtained 
at the entity's admiois'frative offices. 

Discretely Presented Component Units - The financial statements of the City include all government 
activities, organization and functions for which the City is fin^cially accountable, or the relationship to 
the City is'> such that exclusion would cause the City's imahcial statements to be misleading or incomplete; 
Based upon the foregoing criteria^ the financial statements of die following associated organizations are 
included in the basic financial statements: 

Audubon^Gpmmissibn 
Canal Street Development Corporation 
Downtown Development District 
French Market Corporation 
Louis Armstrong New Orleans International Airport 
Municipal YachtiMbor Management Corporation 
New Orleans Building Corporation 
New Orleans Tourism Marketing Corporation 
Orleans Parish Coimnunicatioh District 
Orleans Parish Hospital Service District A 
Upper Pontalba Building Restoration Corporation 
Sewerage and Water Board ofNew Orleans 

Current Louisiana law provides for the cr^tion of seyeral districts and independently elected public 
officials; for the provision of certain services at the parish level. Examples woiild include ie Orleans 
Parish School Boaixi, the New Orleans Asse^or, the Orleans Parish Sheriff s Office and the Clerk of 
Court. These officios prepare their own budgets and operate independently of the City. The results , of 
operations of those offices are hot. included in this report because there is a lack of financial 
accountability of these offices on the part of die City's elected officials. 



YEAR IN REVIEW AND MAJOR INITIATIVES 

The City of New Orleans made significant progress in 2013. After taking office in 2010, Mayor Mitch 
Landrieu committed to enhance quality of l^e across-the city while creating lasting reforms that will 
endure for generations. After years of decline, New. Orleans is now the fastest,growing-city in America, 
attracting hi^-tech jobs and becoming a hub of entrepreneurshlp. School perfoiinance is lip and the city 
is a leader in school reform with 90% of our students attending ch^er schools. The City is a^essively 
attacking blight, and the real estate m^ket is thriving. Billions of dollars are being invested in housing, 
schools, ho^itals, parks and playgrounds, roads, and vital hurricane protection. New Orl^s has -tumed a 
comer in its recovery from Hurricane Katrina and is moving forward on a new paA. 

KEY INFRASTRUCTURE IMPROVEMENTS 

Improvements to the city's infrastructure kicked off 2013 with the unveiling of more than $300 million in 
improvements at the J^uis Armstrong hitemational Airport and the opening of the $60 million Loyola 
Ayenue street car line in time for the city to host Super.Bowl XLVII. The projects were another example 
of the city building back better than before by levera^g federal, state and local partnerships, April 
2013, the City also announced plans to build a brand new, state-of-the-art airport terminal. The $826 
million project will create 13,000 construction jobs and plans to be completed in 2018 for the 300th 
anniversary of New Orleans. 

NEW ORLEANS EAST HOSPITAL 

Delivering on the commitment to build a full service hospital in New Chleans East, Mayor Landrieu 
annoimced the start of construction on an 80 bed acute care hospital at the site of the former Methodist 
Hospital in Januaiy 2013. The $130 million project, which is e^qiected to open in summer of 2014, will 
restore iuilrservice healthcare to residents in New Orleans East. 

SAENGER THEATRE REOPENED 

In September 2013, the City celebrated thejfeopening of the ̂ oric Saengerat 111 1 Canal Street after a 
$52 million renovation. The building, shuttered since suffering significant damage from Hurricane 
Katrina, was the fociis of complex redevelopment through a public-private partnership between the City 
of New Orleans, the Canal Street Development Corporation, and ACE Theatrical Group. With the 
Saehger's opening, and the recent restorations of the Joy and Civic theaters, New Orleans stands poised to 
attract more residents and visitors downtown for live performances. 

SUPER BOWL XLVil 

New Orleans shihed brightly on ̂ e world stage as the city hosted Super Bowl XLVn in the middle of the 
2013 Carnival Season. The weeklong celebration wrapped an unprecedented nm of major events hosted 
in the city and showed the world that New Orleans is back and better than ever before., More Aan 800 
volunteers turned out to improve five NORDC playgrounds including, Lyons Center^ Pontchartrain Park, 
Harrell Stadium, Hunter's Field and Kingswood Playspot. The project totaled $5 million in 
improvements, including bench building, tree planting, landscaping and painting. 
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CAPITAL PROJECTS 

Thirty-six capital projects were completed in 2013 totaling $38.7 million. Highlights include Joe W. 
Brown Memorial Park in New Orleans East^ Lyons Center in East Riverside, Trme Center, Cita Hubbell 
Libraiy in Algiers Pointy St. Roch Park, the Joseph Bartholomew Maintenance Warehouse in 
Pontchaitrain Park, Norwood Thompson Playground in Gert Town and Hanell Stadium in Lec^das. 
Numerous 2013 projects Iweraged support from corporate aiid philwthropic partners. By paitnering with 
Nlte;:-Ailstate, and the.Brees Dream Foundation, Joe W. Brown Memorial Park ihcludes.a state-of-the-
art community center, football stadium, and track and field fecility. At the Lyons Center, Chevron 
provided funding for a new ballet studio and the NFL Foundation has provided a hew computer lab. As 
part of the city of New Orleans hosting Super Bowl XLVH the synthetic turf from thejgamewajs installed 
at Harrell Stadium through the support of Chevron and the Super Bowl Host Comnriittee. 

PUBLIC WORKS 

In 2013, the City started construction on 33 projects with a total funding value of $87 million..Major 
projects include the Sanchez Center, and Natatonum in the Lower Ninth Ward, Gwoner's Complex/EMS 
Headquarters ih B.W. Copper, the new NORDC Headquarter at the Milne Boys Home in Milneburg, and 
the Stalling St. Claude Center. The City completed a total of. 51 roadway projects in 2013 widi atotal 
funding investment of over $56 million. This work resulted in over 17 miles ofnewly paved streets and 
an additional 13.5 miles of bike laiies. Before Hurricane Katrina, New Orleans had fewer fimn 5 miles of 
designated bikeways. TTie city now has over 80 miles of bikeways and by the ^d of 2014 will over 100 
miles of bikeways. 

DEE FOCUS 

In 2013, the City strengthened its Disadvantaged Busine^ Enterprises (DBE) program and increased the 
number of certified DBE businesses by certifying 103 new fums. To help .build capacity for these firms, 
the City partnered with Gbldman'Sachs 10,000 Small Businesses at Delgado Community College to offer 
a small business seminar series, b total, DBE firms were awarded over M5.5 million in business 
opportunities'wttl^ the Chy of New Orleans. Throu^ the City's JOBl Business and Career Solutions 
Center, over.3,50b new job seekers were assisted with employment and training services and over 1,400 
youtiis were provided job and career exploration opportunities though the Mayor's Summer Youth 
Employment ftogram. 

BLIGHT 

After Mayor Laodrieu took office in 2010, New Orleans faced the woret blight problem in die country 
with an estimated 40,000 blighted structures and no strategy to address it. ,The City launched an 
aggressive blight^reduction'Strategy based on.extensive public input, national.best practices, and advice 
from national e^qjerts, that.prioritizes data-driven decision-making, innovative hew enforcement policies, 
and opportunities for reinvestment to grow and strengthen neighborhoods. In 2013, the Landrieu 
administration reached its four year goal of reducing the number of blighted units by 10,000. 

NOLA FOR LIFE 

To make New Oriels safe, M^ayor Landrieu has worked to reform the New Orleans Police Department 
(NOPD) and launched in 2012 the NOLA FOR LIFE initiative, a comprehensive murder reduction 
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strategy. Recognizing that law enforcement alone cannot solve the murder problem, NOLA FOR LffE 
takes a holistic approach to get to the root of the problem, and implements initiatives in five main 
categories: Stop the Shooting; Invest in Prevention, Piximote Jobs and Opportunity, Improve the NOPD, 
and Get Involved and Rebuild Neighborhoods. 

In 2013, the City continued implementing proactive steps to prevent violence from occurring and helped 
young people and families succeed. These steps included doubling the number of summer jobs the City 
offered to young people and started partnerships with local burinesses and universities to create new job 
training-and placement seiVices for those interested in the-thousands of Jobs that are coining online now at 
the Sewerage and Water Board, Regional Transit Authority, aiiport, and the new University Medical 
Center. During 2013, die City raised over $1 million for local organizations that help stop die shooting 
and hosted NOLA FOR LIFE Days bringing hundreds of citizens together with community groups. City 
agencies^ and the NOPD to clean up crime hot spots. 

The City dedicated more resources to fighting crime including increasing the NOPD*s homicide unit, 
employing proactive hot spot policing, and established.a new Multi-Agency G^g Unit with local, state, 
and federal law enforcement. 

The City made extraordinary progress in 2013 as statistics show that die number of murders in New 
Orleans reached.its lowest point in over 30 years. 

REFORMING NEW ORLEANS POLICE DEPARTMENT AND ORLEANS PARISH PRISON 

Within weeks of taking office in 2010, the Landrieu Administration launched an ambitious, 
comprehensive plan to completely remake the New Orleans Police Department The'aim of these reforms 
are to reorient and improve the NOPD in three key areas: improve the quality of policing with a laser 
focus on New Orleans* top public safety concerns - murder and violent crime, ensure transparency and 
accountability to enhance,public trust in the integrity and professionalism of the NOPD, and foster police-
community partnerships to collaboratively solve-problems.and.,^gn police resources with community 
needs. During 2013, &e City continued moving full-speed ahead with these reforms, restructuring the 
NOPD to be more effective, more responsive, and more efficient. 

In 2013, the City ^o continued working with the Orleans P^ish Sheriffs Office and die Justice 
Department to address issues at the Orleans Parish Prison, including the construction of a new 
constiditional jail that provides adequate housing and care for all prisoners, including those with medical, 
mental health, and substance abuse issues. 

RECREATION DEVELOPMENT 

New Orleans saw a number of major achievements in recreation in 2013 including openings at nearly a 
dozen recreational sites across the city, the.launch of several capital projects, and successful summer and 
fall programming. 

In 2013, the NewOleans Recreation and Development Commission (NORDG) offered 34 youth camps 
that served..more thm 3,400 children. Seven teen camps, offered in pardiership with JOBl, the City's 
Office of Workforce Development, provided 900 teens recreational activities, exposure to a variety of 
careers wd a weekly stipend. In total, 1,654 New Orleans youth and teen camp participants participated 
in the City's NOLA Youth Works Summer Youth Employment Program. 
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Tlie City operated 13 pools in suminer 2013 in conjunction with NORDC summer c^ps, along with 
public swimming and lessons. These included the pool at the Tremd Center, which is opened for the first 
tune since Katriiia and the pool at the newly renovate Lyons Center. Offered in partnership with the 
American Red Cross, the aquatics program provided 42,616 total hoiirs of professional instruction to 
5,442 participants. Over 70 partner agencies participated and 40 youth volunteers assisted as junior life 
guards and water safety aides. NORDC participated in the World's Lvgest Swimming L^son, a global 
event to build awareness about the vital importance of teaching childrra to swim to help prevent 
drowning. The event was recorded for the Guinness World Book of Recoil, which, included 123 youtii 
from Kingsley House in a lesson at the Lyons Center Pool 

Economy 

On June 18^, 2013, Forbes Magazine named New Orleans the fastest growing city in America. This 
r^ognition was a result of the astonishing .growth in popuiadon, approximately 28%^ since 2007. More 
thaii eight yeare after Hurricme Katrina, New Orleans continues to grow in population. Between July of 
2012 and July of 2013, the:City's population increased by 9,000 residents to 378,715, which represents a 
'2.5% increase from 2012. 

In 2013 the City's economy showed hedthy growth over the same period last year with approximately 
2^700 more jobs or an increase in employment of about 2%. This increase was ;accompanied by ,a 
reduction in the unemployment rate from 7;6% at the end of 2012 to 5.5 % at the end of 2013. llie 
sectors of the economy experiencing the most the gains during the year included profrssional and 
technical services, educational services, accommodation and.food services, construction and retail trade. 
Job losses in New Orle^ were most notable in the h^th care and social assistance, information and 
fmance and in^ance sectors. 

The City enjoyed a remarkable year in terms of retail sales growth. It is estimated that the total value of 
taxable retail goods in the City-surpassed the $6 billion maik for the first time in history. This represents 
approximately a $550 million.increase from 2012 taxable retail sales. The rate of growdi in sales of 
taxable goods for 2013 reached 9.6%, which is aImost;2.5 times the rate of growth of die previous year. 
The City's robust retail development strategy was a criticd factor contributing to this growth. New retail 
options that opened in 2013 or are currently imder construction include Walmaits in New Orleans East 
and Gentilly, Costco on CairoUton Avenue, MidrCity Maricet, Algiers Plaza, South Market District, The 
Outlet Collection at Riverv\^lk, Magnolia Marketplace, H&M and Tiffany & Co. in the French Quarter, 
and CVS and Big Lots stores in New Orlea^ East. 

Based on the latest personal income information released by the Bureau of Economic. Analysis in late 
November of 2013, the New Orleans Metropolitan area personal income and personal income per capita 
grew by 3.3% and 2.2% in 2012 compared to 2011. Annualized growth for personal income and personal 
income per capita between 2010 and 2012 reached 3.7% and 2.2% respectively. 

Figures released on September 17"*, 2013 by the Bureau of Economic Analysis on real gross domestic 
product by metropolitan area reveal an annualized growth rate for the New Orleans Metro of 
approximately 2.7% between 2009 and 2012. This positions the New Orleans area among the fastest 25 
growing metres in die country during the la^ 4 years. 
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According the New Orleans Metropolitan Association of Realtors home prices in New Orleans continued 
to climb in;2013, reaching almost 15%, in certain neighborhoods. The increase was driven by higher 
demand, in part fueled by historically low interest rates. 

In 2013 New Orleans attracted 9.3 million visitors making it the second highest tourist count on record 
only behindtbe 10.1 miUibn visitors in 2004, the year before hurricane Katrina. The number of visitors to 
the New Orleans Metropolitan area has increased from approximately 7.1 million m 2007 to 9.3 million in 
2013, wWch represents an.annualized grov^ rate of approximately 4.6% per year. The groy/th in tourism 
during the yeai' was accompanied by robust growth in hotel and motel rental revenues, which surpassed 
the $1 billion mark in 2013. Total visitor spending in the New Orleans metropolitan area during 2013 is 
estimated at over $6 billion. New Orleans received, top honors at the 2013 World Travel Awards for 
excellence in sports tourism, beating but leading ^travel and sports tourism destinations such as Chicago, 
Las Ve^, New York Gityj San Francisco and Toronto. This 'is the first time New Orleans has,received 
the award since its inception in 2010. 

In 2013 the City hosted Super Bowl XLVIl. According to the University of New Orleans and the New 
Orleans Superbowl Committee the event generated a total econpimc impact of $480 million, including 
both direct and second^ spending. In addition, the Univereity of New Orleans estimates that nearly 
5,672 full and part time jobs were created as a result. 

In 20i3, the airport set new records for passenger enplanement and arrivals and added four new air 
carriers; Frontier, Air Canada, Spiritand Vacation Ejqiress; and expanded its relationship with Southwest 
Airlines to increase'flights by 35%.. The-airport added eight new destinations, including a.second direct 
international destination to Cancun, Mexico. Airport passengers, as measured by enplwements, grew by 
almost.3bOiOOO in 2013, which represents a 7% increase fi^om the previous year. The cruise business 
sector continued to grow in 2013. Passenger volumes increased by approximately 152,000 in 2012 to 
almost 1 million passengers in 2013. 

The Port of New Orleans cargo results for 2013 are reflective of the very slow economic growth in the 
U.S. General Cargo volumes for Fisc^ Year 2013 had a slight decrease compared to Fiscal Year 2012. 
Port container tonnage decreased 172,000 tons or 4.1 percent when comparing Fiscal Year 2012. In 
comp^on, 2012 general cargo tonnage increased 397,000 or 6.1 percent over Fiscal Year 2011. 

Film production continues to be a major economic driver. In 2013, New Orleans hosted 60 tax credit film 
projects (TV, films, and commercials with budgets over $300,000), with direct spending of $456 million. 

LOOKING FORWARD TO 2014 

ThaNew Orleans City Council unanimously approved the passage of the City's 2014 Capital and General 
Fund budgets, totaling $247 million and $504 million respectively. The 2014.budget will payfor five 
recruiting classes to put 150 new police offrcers on the streets. Tlie capital budget will fund 100 new 
police cars on top^of the 100 cars funded in 2013. NOPD, NOFD and EMS all received increases over 
their 2013 budgets. The budget also prioritized NORDC again, adding nearly another $I million on top of 
their 20ll budget. To combat bligh^ more funds were allocated for new inspectors and titlefesearch staff 
to help speed up the blight eradication process. 



FINANCIAL CONTROLS 

The City's administration is responsible for establishing and maintaining an intemd control structure 
designed to ensure that the assete of the City are protect^: from loss, theft-or inisuse and to ensure tlmt 
adequate accounting data is compiled to allow for the preparation of financial statements in conformity 
with generally accepted accounting principles. The internal control structure is designed to provide 
reasonable, but not absolute, assurance that these objectives'are met. The concept of reasonable assurance 
recognizes that: (1) the cost of a control should not exceed the benefits likely to be dOTved; and (2) the 
valuation of co^ and benefits requires estimates and judgments by management. 

All internal controTevaluations occur within the above ,framework. We. believe that the City's internal 
accounting'controls adequately safeguard assets and provideTeasonable assurance of proper recording of 
fmancial transactiohs. 

BUDGETARY PROCEDURES 

The City's Charter requires the anniiHl preparation of a bal^ced operating budget. It prohibits tlie 
Department of Finance from approving.any expenditure under, any portion of the annual operating budget, 
unless sufficient revenues have been appropriated by the 'City Council to fiimce the proposed 
expenditure. The City Council is required to appropriate the necessary tax and oftier revenue measures to 
produce a balanced budget. In addition, no budgeted e}^enditufes:may be made unless authorized by the 
Mayor or the Chief Administrative Officer through an allotment system. 

The City monitora revenues and expenditures closely during the year. Transfers within the budget are 
adopted by the City Council when necessary to increase or 'curtail budgeted e^enditures to ensure a 
balanced budget. 

The City maintains budgetary controls at the departmental level by cost object classification and allocates 
appropriations on a quarterly basis. The City's Home Rule Charter: specifies three cost object 
classifications; personal services, other operating expenses, and debt service. Although all expenditures 
are recorded at the individual line item level, they are summarized for reporting purposes in these three 
expenditure classifications. 

Encumbrances are recorded via an online processing system. If sufficient funds are^not available ,to cover 
a purchase, the requisition is rejected and retumed to the originating department for appropriation or 
allotment changes, transfer of funds or cimcellations. Appropriations may be amended ^ough council 
action during the y^ and all unencumbered appropriations lapse at year end. Neither the City Charter 
nor state law, allow deficit spending. The Department of Finance is able to control all of the above 
through a coinputerized fmancial management system and the use of a departmental budget. 

The Mayor's 2013 Budget was prepared using a process called Budgeting for Outcomes (BFO). 
Budgeting for Outcomes is designed to improve services and get a better retum on investment of public 
dollars. BFO starts with a set of results that matter to citizens and encourage creative ways of achieving 
them within the resources available, fii line with the Mayor's budgeting principles, BFO emphasizes 
accountability, innovation and teamwork. Like performance.budgeting, BFO focuses on what the public 
receives, how much it costs and how outcomes will be measured. BFO starts with the results citizens want 
from their City government and works to^gn those priorities with the budget decision- making process. 
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CAPITAL BITOGET 

The Mayor annualty-recdmmends to tiie City Council a capital.improvem^ program for the next five 
years and a xapital budget by project for the first year of the program. The City Council is obligated to 
{qjproye a c^^ bud^ program and adopt a capital bud^ before it adopte die annual operating budget 
i^e c^tai program and budget must show the amounts and;sources of money for each project. The 
ammihtg budgeted constitute appropriations from the funds indicated wfa^ they become available. 
E^endihnes for coital pixyects are inade throu^ the capital projects fund. 

BUDGETARY AND FINANCIAL REPORTING 

The fund structure by which the financial transactions of the City of New Orleans are recorded.is defined 
on Article VI Cfaqiter 1 and 2 of the Home Rule Charter. All general governmental fimctions other than 
debt service and capital improvements are accounted for in the genual fund, ^icumbrances of die 
cmioul year are recorded as obHgatibas against budgetaty appropriatipns. Appropriations neither 
encumhued nor eqiended lapse at the end of ̂ e fiscal year. 

BISK MANAGEMENT 

The City maintains a self-insurance program for its motor vehicle fleet, general liability, and police 
department excessive force losses. Premiums are charged to the City's various fbnds for the 
unemployment and woikefs compensation self-insuance programs and to enqiloyees and die City's 
various funds for the hospitalizatipn selfrinsumce programs.. In addition, die Cityi Risk Management 
Division works toward reding the number of claiim which proceed to lawsuits, shorten length of time 
in which a claim is processed or resolved, and provides investigations and support services and employs 
vaiious risk cmdrol tediniques. 
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Independent Auditors' Report 

The Honorable Mayor and Members 
City Council,of the City of New Orleans, Louisiana: 

Report on the Jlhandal Statements 

We have audits die accompanying financial statements of the governmental activities, the . aggregate 
discretely presented component units, each major fund, and ^e aggregate remaining fund information of 
die City of New Orleans, Louisiana (the City), as of and for the ye^ ended December 31, 2013, and die 
related notes to the financial statements, which collectively comprise the City's basic financial.statements 
as listed in ̂ e table of contents. 

Management's Responsibility for the Financial Statements 

Management , is re^nsible for the preparation and fair presentation of diese financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to die preparation and fair 
presentation of financial statements diat are fiee fiom naaterial misstatement, whedier due to fraud or 
error. 

Auditors'Responsibility 

Our responsibility is to express opinions on^diese financial statements based on oiir audit We did not 
audit the finainci^ statements of the New Orleans Tourism Mariceting Corpoiatioh, the Orleans Parish' 
Communicatioh District, the Audubon Commission, the French Market Corporation, die Upper Pontalba 
Building Restoration Corpoiatioii, the Canal Street Develoinaent Corporation, the Orleans Parish Hospital 
Service District A, and the Downtown Development District, which represent 10% arid 21% respectively, 
of the assets mid revenues of die aggregate discretely present^ component units; die Firefighters' Pension 
and Relief Fundtdf the City of New Orleans (old and new systems), the Police P^ion Fund of the City 
of New Orleaiis, md the Employe^' Retirement System of the City of New Orle^, which represent 
85% of the assets and 58% of die additions and revenues of die aggregate remaining fimd information; 
and the Board of Liquidation, City Deb^ i^ch is included in^a major iiind and 16% and 18% of assets 
and revenues of the governmental activities, respectively. Those statements were audited by odier 
auditors whose report has been furnished to us, and our opinion, insofar as h.r^laties to the amounts 
included for the New Orl^ns Tourism Marketing Coiporatioii, the Orleans Parish Commimicatipn 
District, the Audubon Commission, the French Market Corporation, the Upper Pontalba Building 
Restoration Corporation, the Canal S^et Development Corporation, the Orleans Parish Hospital Service 
District A, the Downtown Developmrat District the Firefighters' Pension and ̂ lief Fund of the. City of 
New Orleans (old and new systems), die Police Pension Fund of the City of New Orleans, the Employes' 
Retirement System of die City of New Orleans, and die Board of Liquidation, City Debt, is bas^ solely 
on the report of the other auditors. We conducted our audit in accordance with audhiDg standards 
generally accepted in the United States of America and tiie standards applicable to financial audits 
contained in GovemTnerU Auditing Standards^ issued by die Comptroller Generaldf the United States. 
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Those standards require tfadt we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from matmal misstatement, 

An audit involves performing procedures to obmin audit evidence about the amounts'wd disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, includmg the 
assessment of the risks of material misstatement of frie financial statements, vriiedier due to fraud or oror. 
hi making friose risk assessments, the auditor considers internal control relevant to the entity's preparation 
and .&ir presentation of the financial statements -in ord^. to design audit procedures that are appropriate in 
the circumstances, but hot for the purpose of expressing ah opinion on the effectiveness of Ae entity's 
internal control. Ac^rdingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
m^e management, as well as evaluating the overall presentation of the financial statements. 

We believe.that the audh &videhce have obtained is sufficient and appropriate to provide a basis for 
our audit opinions; 

Opinions 

In our opinion, based on our audit and die reports of odier auditors, the financial;statements referred to 
above present faii'ly, in all material respects, the respective financial position of the governmental 
activities, die aggregate discretely presented component units, each major fund, and the aggregate 
remaining fund infomaticii of the City as of Dec^ber 31,2013, and the respective changes in.finmcial 
position for.the year then ended in conformity with accounting principles generally accepted in the United 
States of America. 

OiherMaiiers 

Required Si^plementdry Information 

Accounting principles gcmerally accq^ted in die United States of America require that the man^ement's 
discussion and an^ysis, budgetary comparikm information, and the schedules of frinding progress on 
pages 4 through 15 and 16 throu^ 80 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, >^o considers it to be ̂  ̂sential part of financial r^orting for placing the 
basic financial statemmts ui w ^ropriate operational, economic^ or historical context. We and other 
auditors have applied certain limited procedures;tb the required supplementary infoimation in accordance 
with auditing standards ^nerally accepted in die United States of America, which consisted of inquiries 
of management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic finwcial statements, and other 
knowledge we obtained during our audit of die buic fihancial-stat^ents. We do not express an opinion 
or provide any assurwce on the information because die limited procedures db not provide us with 
sufficient evidence to eaqiress an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on die financial statements that collectively 
comprise the City's basic financial statements. The introductory section, combining financial statements, 
affidavit of the City of-New Orleans as tax collector^ schedule of compensation paid to the City Council, 
and statistical section are presented for purposes of additional analysis and are not a required part of the 
basic financial statements. 



The combining financial statements, affidavit of the City of New Orleans as tax collector, and schedule of 
compensation pmd to the City Council are the responsibility of management and were derived from and 
relate directly to die underlying accounting and other records used to prepare the basic financial 
statonents. Such intoimation has been subjected to the auditing procedures applied in the audit of die 
basic financial statements^d certain additional procedures, inciu'ding comparing and reconciling such 
information directly to the underlying accounting and odief records used to prepare the basic financial 
statements or to;the basic financial statements themselves, and otiier additional procedures in accordance 
widi auditing standards generally accepted in die United States of.Am^ca by us and other auditors. In 
our opinion, based on our audit, the procedures performed as described above, and the.report of the otb^ 
auditors, the combining and mdividual nonmajor fund financial statements are fairly stated, in all material 
respectSy^in relation^ the baic financial statements as a whole. 

The introductory and statistical sections have not been subjected to the editing procedures applied in the 
audit of the basic financial statements and, accordingly, we .do not express an opinion or provide any 
assurance on them. 

Other Reporting Required hy Government Auditing Standards 

In accordance ^mihX^efmnent Auditing StandcadSy we have also issued our report dated June 27,2014, 
on our consideraticm of the City*s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contract^ and grant agreements and other 
matters. The pu^ose of that report is to describe tiie scope of our testing of internal control over financial 
reporting.and compliance and the results of that testing, and not to provide an opinion on intemal control 
over financial r^orting or on compliance. That report is an integral part of an audit perform^ in 
accordance Government Auditing Standards m considering tiie City's intemal control over finwcial 
reporting and compliance. 

New Orleans, Louisi^ 
June 27,2014 
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CITY OF NEW ORLEANS 

Management's Discussion and Analysis 

Decembers!, 2013 

Managemept's Biscassion and Analysis 

The following Management's Discussion and Analysis (MD&A) of tiie City of New Orleans, Louisiana's 
(the City), financial performance provides an overview of the City's .financial activities for the fiscal yeaf 
ended December 31, 2013. We encourage readers to consider flie information presented here in 
conjunction whh^additiooal information that is iurnished in the City's basic financial statements and the 
notes to tile basic financial statements. 

Financial Highli^ts 

• The City's net position balance on the government-wide basis was approximately $184.8 million at 
December 31,2013, 

• The goyernment-widestatement of activities reported an increase in net position of $155.7 million. 

• 2013 general iiind tax revenues increased by $21.2 million, or 7.2%, compared to 2012. 

• The general fund reported an excess of revenues and other financing sources oyer expenses and other 
financing uses of $26.3 million for.a total ending fund.balance surplus at December 31,2013 of $17.0 
million; The general fund's unassigned fund balance at December 31, 2013 is a surplus of $10.9 
miiliom 

• Total governmental funds reported an excess of revenues and other fmancing sources over ei^enses 
and other financing uses of $71.6 million. 

Total cash and investments of governmental funds amounted to.$227.8 million at December 31,2013, 
an increase of $47.1 million compared to December 31,2012. 

• Total bonded debt amounted to $712.5 million, an increase of $16.9 million over the beginning of the 
year total. 

Overview of the FinanciaL Statements 

The discussion and:analysis provided hei'e are intended to serve as an introduction to the City's basic 
financial statements. The Ci^s basic financial statements comprise three components: 1) government-
wide financial statements, 2) fund financial statements, and'3) notes to the basic financial statements. This 
report also contains required supplementary information to provide greater detail of data presented in the 
basic financial statements. 

Govemmentrwide Financia] Statements. The government-wide fmancial statements are designed to 
provide readers with a broad overview of the City's finances, in a manner similar to a private sector 
business. 

The statement of net position presents fumcial information on all of the City's assets, liabilities, and 
deferred inflows/outflows of resources, with the difference reported as net position. Over time^ increases 
or decreases in net position may serve as a useful indicator of whether the ^ancial position of the City is 
improving or deteriorating. 
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The statement ofractivities presents information showing how the City's net position changed during the 
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving 
ri^ to the change occurs, regardless of the timing of related cash flows in future fiscal periods (e.g., 
earned but unused vacation leave). 

Tbe ̂ verrunent-wide financial statements distinguish functions of the City that are principally supported 
by taxes and intergovernmental revrauesXgovenunentai activities) from other functions &at are intended 
to recover all or a significant portion of their coste through user fees and charges (business^type 
activities). The governmental activities of the City include general government, public safety, public 
woilcs, health and human services, culture and recreation, urban development wd housing and economic 
dwelopment. All of the business-type activities of the City are undertaken through component units, 
which are presented separately. 

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control 
over resources that have been segregated for specific activities or objectives. The City, like other ̂ te and 
local governments, uses fund accounting to ensure and demonstrate compliance with &ance-related legal 
requirements. All of the funds of the City can be divided into two categories: governmental funds and 
fiduciary flinch. 

GovernmentaJ Funds. Governmental funds are used to account for essentially the same fuhctioi^ 
reported as governmental, activities in the government-wide fin^cial statements. However, unlike the 

. government-wide financial statements, govemmeiital fund activities focus on ^ne^-tenn inflows and 
outflows of spendable resources, as well as'on balances of spendable resources available at the end of the 
fiscal, year. Such information may be useful in assessing a government's near-term financing 
requirements. 

Because the focus of the govemmental fimds is narrower than fliat of the govenunent-wide financial 
stat^ents, it is useful to compare the information presented for govemmental funds with .sin^ar 
infonnatipn preseiited for governmental activities in the government-wide financial statements. By doing 
so readersmay better understand the long-term impact of the government's near-term financing decisions. 
Both the govemmental flmd balance sheet and the statement of revenues, expenditures, and changes in 
fund balance provide a reconciliation between governmental funds and govenrnental activities. 

The City maintains 61 individual governmental funds, hiformation is presented separately in 
governmental fund balance sheet and in the govemmental fund statement of revenues, expendiimres, and 
changes in fund balances for its seven major funds: the General Fund, the Department, of Housing and 
Urban Development (HUD) grant fund, the Federal UDAG grant fund, the Federal Emergency 
Management Agency (I^MA) flmd, the Debt Service Fund, die Capita) Projects Fund, and the Louisiana 
Office of Community Development (LCD) grant fund. Data from the other govemmental funds are 
combined under the heading '^Nonmajor Govemmental Funds." 

Proprietary Funds. The City does not directly maintain proprietary funds. Proprietary activities are 
included within component units of the City. 
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Fiduciary.Funds. Fiduciary funds are used to account for resourcesheld for the benefit of parties outside 
the government.Fiduciary funds are not reflected in the government-wide financial statements becau^ 
the resources of those funds are not available to support the City's own programs. The accounting us^ for 
fiduci^ funds is much like that used for proprietary funds. 

Notes to the.Basic Financial Statements. The notes provide additional infpmation that is essential to a 
full understanding of the data provided in the government-wide and fuiid financial statements. 

Required Supjplementary Information, hi addition to the basic financial statements and accompanying 
notes, this repoit also presents .required supplementary information to demonstrate legal budget^ 
compliance for each major fund for which ah annual budget is adopted and to provide infbtination 
concerning the City's progress in funding its obligation to provide pension-benefits to its eihployees; 

Government-wide Financial Analysis 

As noted previously, net position over time, may serve over time as a useful mdicator of a govemmeiit's 
financial position. The City's assets and deferred outflows of resources exceeded liabilities and deferred 
inflows of resources by approximately $184.8 million at December 31,2013. 

Net Position 
December 31,2013 and 2012 

(Amounts in thousands) 

Govenunental Activities 

Current and other assets 
Capital assets 

Total assets 

Deferred bss on bond refunding 
Total deferred outflows of resources 

Long-term liabilities 
Other liabilities 

Total liabilities 

Unavailable revenue 
Total deferred inflows of resources 

Net positbn: 
Net investment in capital assets 
Restricted 
Unrestricted (deficit) 

Total net positicm 

2013 2012 (as restated) 

$ 344,434 $ 287,068 
1^50,110 1,474391 
1.894>14 1,761359 

7,241 8,073 
7,241 8,073 

1,595,255 1388335 
114342 148,429 

1,709397 1,736,664 

7386 3,699 
7386 3,699 

894,662 890321 
113304 81394 

(823,064) (942,746) 

$ 184,802 $ 29,069 
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The City's statement of net position reflects its n^ investment in capital assete in the amount of $894.7 
million at December 31, 2013. The City uses these capital assets to provide services to citizens; 
consequently, these assets are not available for future spending. Although the Ci^s investment in its 
capital assets is reported net of related debt, it should be noted that the resources needed to repay this debt 
must be provided for by other sources, since the capital assets themselves cannot be used to liquidate 
these liabilities. 

Debt s^ce funds have accumulated $77.8 million at December 31, 2013 to provide for the servicing of 
annual interest and principal payments on bonds and are classifi^ in restricted net position. The 
unrestricted deficit net position in the amount of $823.1 millibn is due to the City's,recording of long-
term obligations including claims and judgments, liabilities, accrued annual and sick leave. The 
unrestricted deficit decreased by $119.7 million, which is primarily due to the change in net position 
described below. 

^vemmental Activities 

Total revenue'increased by $73.1 million or 8;8% from $832i.l iiullionjih 2012 to;$905.2,million in'2013. 
This increase is primmly attributable to ah increase of $24.0 ihiilibn;in income from property taxes. 
Sajes'tax revenues increased by $13:3 million, or 8.2%, due to an increase in general and hotel sales 
revenue '^ a result of the City hosting Super Bowl XLVU and four national retailers.opening in 2011. 
Capitalgrants and contributions increased by $51.2 niiliion, or 56.6®/©, due to the increase in revenues 
from the FEMA disaster grant. 

Total expenses were $749.5 million in 2013, a decrease of $160.0 million, or 17.6%, compared to $910.5 
million in 20i2. General government expense decrea^ $134.9 million, or 35i2%, from $382.2 million 
in 2012 to $247.3 million in 2013 primarily due to the increase in Ae estimate for legal claims $98.9 
million in 2012 compared to an increase of $2.7 million in 2013. 'Urban development and housing 
expense decreased $9.6 million, or 28.8%, from $33.5 million in 2012 to $23.9vmillion in 2013 due to 
ending of several major grants. 
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A comparison of 2013 to 2012 is as follows (amounts are reported in thousands): 

Revenues: 
Program revenues: 

Char^ for services 
Operatinggrants and contributions 
.Capital gtmts and contributions 

General revenues: 
Property taxes 
Sales taxes 
Other taxes 
Investment earning (losses) 
For^ehess of debt 
Miscellaneous 

Total revenues 
E)g3 esses: 

General gpvanment 
Public safety 
Public works 
Health and human services 
Culture and recreation 
U^an developmentand housing 
Economic development 
Interest and fiscal changas 

Total expenses 
Change in net position 

Net position, be^mungofyear as restated 
Net position, ending 

2013 2012 (as restated) 

$ 140,590 $ 15836 
139,577 143,964 
141,650 90,434 

204,335 180,318 
176.465 •163,128 
57.134 46,953 
1531 13,470 

1,027 5,973 
29,189 29,674 

905,198 ,832,120 

24732 38238 
23031 233,745 
124,449 133,817 
27,981 26,805 
23,403 24^576 
23,891 33,538 
12,731 8,793 
59,487 66,996 

749,465 910,478 
155,-733 (78,358) 
29,069 107,427 

s 184,802 s • 29,069 

Finsmdal Analysis of the Governmental Funds 

The focus of the City's governmental funds is to provide inforination on near-term inflows, outflows, and 
balances of spend^le resources. Such information is useful in assessing die City's financing 
requirements, hi particular, unassigned fund balance may serve as a useful measure.of a government's 
net resources available for discretionary use as they represent the portion of fiind balahce which has not 
yet been limited spending to use for a particular purpose by eithCT an eirtemal party, the City itself, or 
group or individual that has been delegated autoority to assign resources for use for particular purposes by 
the (City's Council. 

At December 31, 2013, the City's governmental funds reported a combined fund balances of $179.0 
million, an increase of $71.6 million in comparison with die prior year. Included in this amount is a 
deficit of $25.6 million which constitutes un^signed fund balance. The remainder of the fund balance is 
eidier nonspendable, restricted, committed, or assigned to indicate that it is 1) not in spendable form ($2.4 
million), 2) restricted for particular purposes ($137.1 million), .3) committed for particular purposes 
($64.9 million), or 4) assigned for particular purposes ($225 thousand). 
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General Fund 

The general fund is the chief operating fund of the City. At December 31, 2013, the gener^ fund's,fund 
balance ihcreasediby $26.3 million from a;$9.3 tnillion deficit in 2012 to a $16.9 million surplus in 2013. 
Key factors relative to this change are as follows: 

• Expenditures decreased in 2013 to $512.4 million compared to $529.3 million in 2012, a decrease of 
$16.9 million, which represents a.3.2% decrease in expenditures. General goveminent expenditures 
decreased due to the ending of debt service payments out of the General Fund and the New Orleans 
Police Department's delay in hiring new police officers. 

• Debt seiyjce expenditures for die general fund decreased by $14.2 million or 35.6% compared to 
2012 as a result, of the issuance of the Series 2012 Taxable Limited Tax bonds and defeasance^of 
existing bonds in 2012. 

• Total revenues and other financing sources (uses), net, for the general fund decreased by $30.7 
million or 5.4% compared to 2012. 

• Other financing sources (uses), net, totaled ($3.0) million in 2013 representing a decrease of.$62.4 
million in comparison to 2012 due to die issuance of die Series 2012 Taxable Limited Tax bonds and 
defeasance of existing bonds in 2012. 

• Charges for services increased by $4^8 million or 615% compared to 2012. 

• Taxes increased by $21.2 million or 7.2% as compared to 2012. 

• Licenses and Permits revenues increased by $6.4 million or U .2% as compared to 2012. 

• Fines and Fees revenues decreased by $1.4 million or 4.0% as compared to 2012. 

• Miscelimeous revenues decreased from $29.6 million in 2012 to $25.3 million in 2013, a decrease of 
$4:3 million, or I4i6%. 

• In 2012, the City was required to pay $46.0 million to terminate the interest rate swap on the 2000 
Taxable Reyenue Pension Bonds. This expense was included as a special item on the statement of 
revenues, expenditures and changes in-fund balance. 
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The accompan)dng table shows the amount (iti thousands) of general fund revenues by source for 2013 
aDd20l2. 

Increase 

Revenues and Other 2013 %of (Decrease) 2012 %of 
Flnancii^ Sources Actual Total Over 2012 Aetna! Total 

Taxes $ 316,578 58.77% $ 21,159 $ 295,419 51.89% 
Licenses and permits 62,963 11.69 6,351 56,612 9.94 
iDter^etnmental 24,304 4.51 4,590 19,714 3.46 
Charges for services 78,996 14.66 4,832 74,164 13.03 
Fines and forfeits 32,947 6.12 (1,368) 34,315 6.03 
Interest income 24 0.00 (61) 85 0.01 
Contributions, gjfls, and donations 614 0.11 574 40 0.01 
Miscellaneous and other 25,279 4.69 (4326) 29,605 5:20 
Other hnancihg sources (uses), net (3,028) (0.55) (62,434) 59,406 10.43 

$ ' 538,677 100.0% $, (30,683) •$ 569,360 100.0% 

The-accompanying table shows die amount (in thousands) of general fund expenditures by source for 
2013 and 2012. 

Increase 
2013 %of (Decrease) 2012 %of 

Expenditures Aimial Total . • Over 2012 Actual Total 

General government $ 162,924 31.80% $ 139 $ 163785 30.76% 
Public safety 220,464 43.03 774 219,690 41.51 
Public works 63,545 12.40 (6.927) 70,472 13.31 
H^th and human services 14,993 2.93 (912) 15,905 3.00 
Odier 24,766 4.83 . 4336 20,530 '3.88 
Debt service 25,693 5.01 (14311) 39,904 7.54 

$ 512,385 100.0% $ (16,901) $ 529386 100.0% 

HUDFund 

This .special revenue fund is used to account for funding from the Department of Housing and Urban 
Development (HUD). Some of the major initiatives are Community Development Block Grants (CDBG), 
HOME Ihvestitient Partnership Act Program (HOME), Emergency Shelter Grant (ESG) Program, and 
Housing Opportunities for Persons with HIV/AIDS (HOPWA). Revenues deceased $1.5 million from 
$19.2 million m 2012 to $20.S million in 20i3j and expenditures decreased $7.0 million $26.9 
miilion.in 2012 to $19.9 million in 2013. The increase in revenues was due to increased activity in the 
HOME.^ant. The decrease in e:q}enditures is due to the ending of several grant periods (Neighborhood 
Stabilization . Progr^ and Homeless Prevention and Rapid Re^Housing grants) as well as moving the 
Shelter Plus Care p^t operation in-house. 
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Federal TJDAG Fund 

The Federal UDAG special revenue fund accounts for grants received from HUD for the purpose of 
providing loans to the private sector for completion of projects that will stimulate economic development 
activity in the City. ExpendiUrres decreased $972 thousand from $1.2^llion in 2012 to $239 thousand 
2013. Revenues were $1J5 nMion in 2013 compared to $77 thousand in 2012. The change in revenues 
and expenditures are due to the allocation of finding for the N:0. East Ho^ital. Most of the project 
expenditures related to the hospital were incurred in.2012. However, the related revenues were made' 
available in 2013. 

FEMAFund 

The FEMA Fund primarily accounts for gtMts received as a result of Hurricanes Katriha, Rita and Gustav 
from the Federal govemmenL FEMA, as authorized by the St^ord Act, assisis individuals, as well as, 
state and local governments with response to and recovery from disasters. The F^dA grants are 
reimbursement basis grants where eji^nditures and related revenues have been accrued. The deficit in the 
FEMA fund at December 31, 2013 is primarily due to revenue that has been deferred and will be 
collected by the City in die future in addition to funds borrowed from the general fund to cover 
expenditures of die FEMA Fund. Revenue amounted to $20.9 million in 2013 comparod to $71.6 million 
in 2012 while expen^tures totaled $18.6 million in 2013 compared to ^2.0 million in 2012. The 
decrease in revenues and expenditures is due, in part, to the City's decisibn.to request.less advanced 
funding from GOHSEP in 2013, opting to follow the traditional reimbursement,process. There was also a 
decline in reimbinsement activities to focus on meeting closeout targete imposed by FEMA and 
GOHSEP, which is tied to the City's future eligibility for Direct Adminisirative Cost fading. 

Debt Service^Funds 

The Debt Service, fund' is used to account for the accumulation of resources for, and the payment o^ 
g^eral long-term debt prmcipal, interest, and related costS; Total fund b^emce for the Debt Service Fund 
was $77.8 million at December 31, 2013, which was a $3:5 million decrease compared to the prior year 
balance of $81.3 million. The decrease is due to 2013 debt service payments. 

Capital Project Funds 

The Capital Projects fund is used to account for all resources and expenditures in connection with die 
acquisition of capita] facilities and repair, and maintenance projects other dian those accounted for in the 
component units. Expenditures for capital projects in 2013 totaled $143.3 million, an increase of $47.2 
million compared to 2012. The increase in expenditures in the capital projects fund is due to the change 
in the status of projects from the design stage in 2012 to the consthiction.^ge in 2013. The increase in 
revenues is related to the increase in expenditures for reimbursement of these costs from 
intergovernmental grants. 
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GltY OF NEW ORLEANS 

Management's Discussion and Analysis 

December 31,2013 

Louisiana Office of Community Development Fund 

The Louisiana Office of Community Development (LCD) fund primarily accounts for grants received 
from the Louisiana Office of Comraunily Development. The primaiy ,purpose of this fhnd is to purchase 
properties for the site of the new Chari1y/TulaneA(''eterans Adhiini^alion (VA) Hospital Complex. 

Revenues increased $17.2 million from $21.8 million in 2012 to $39.0 million in 2013, and expenditures 
decreased $3.0 million from $25.5 milliori in 2012 to $22.5 million in 2013. The increa^ in revenue is 
due to a'timing issue relative to reimbursement of; funding from the State, the decrease in expenditures 
in .the LCD fimd is due to the ongoing completion of various phases of the capital and iaperating projects 
resulting-in a reduction in £^ailable funds. 

General Fund Budgetary Highlights 

Variances between generaffund tended budget and actu^ expenditures are delineated in the schedule 
below. The 2013 amended budgeted revenues and expenditures were increased primarily to reflect the 
restructuring of the City's Pension Revenue Bondsasnoted in.the schedule below. 

2013 
Actual Variance 

on budgetary Positive 
Budget basis (Negative) . 

Revenues 
Taxes $ 310,685 $ 316,578 $ 5,893 
licenses and pennits 53,070 62,963 9,893 
Intergovenunental 13,575 24,304 10,729 
Charges for services 73,191 79,101 5310 
Fines and forfeits 30,415 31,628 1313 
Interest income 63 34 0-9) 
Contributions, gifts, and donations 5,762 452 (5310) 
Miscellaneous 5,890 28,454 22364 

Total Revenues 492,631 543,514 50,863 

E^endhures 509,751 516346 (6.595) 

Other financing sources (usesX net 17,100 f4;oi4) (21,114) 

Change in fond balance $ $ 23,154 $ 23,154 
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CITY OF NEW ORLEANS 

Management's Discussion and Analysis 

December 31, 2013 

Capita] Assets 

Capital assets at December 31,2013 and 20|2 are as follows (net of depreciation): 

2013 2012 

Land 
Construction in progress 
Buildings, improvements, and equqjment 
Other 
Infrastructure assets 

$ 94,474 $ 94,474 
447il35 347,632 
273,155 248,134 

10,310 11,939 
725,036 772,112 

$ 1,550,110 $ 1,474,291 

Hurricane Katrina and the related flooding caused physical damage to the City's capital assets. As a 
result, certain assets were destroyed and odier assets, specifically buildings, require restoration efforts to 
restore their service utility. Some assets have been demolished and are being-replaced. Buildings, 
improvements, equipment, other, and infrastructure assets have been reduced in value as a^result of 
demolition, damage, or depreciation. Rebuilding efforts ̂  ongoing and, as a r^lt, die replacement and 
repair costs for these assets have led to an increase in construction in progress of $347.6 million at 
December 31,2012 to $447.1 million at December 31,2013. 

Debt AdministraticD 

Outstanding general obligation bonds at December 31, 2013 totaled $489.5 million, all of which are 
considered to be net, direct-tax supported debt. There are no special assessment bonds outstanding. 
During 2013, the City issued $40.0 i^lion of Taxable Public lmprovement Bonds. 

Ootitanduig Debt 
2013 2012 

General obligation bonds $ 489,463 $ 470,077 
Accreted GO 1991 refimding bonds 83,739 95344 
Limited tax bonds 19,550 21,500 
Taxable limited tax bonds 195,885 195,885 
Revenue bonds 7,610 8,125 

Total bonds 796,247 790,931 

Certificates of indebtedness 13,340 26,015 
Notes payable (vehicle and equipment loans) 2,782 4,312 
Capital leases 12,933 15,993 
Go Zone Notes 74,706 76,082 
Section.108 HUD loans 17,998 20,778 

Total outstanding debt $ 918,006 $ 934,111 
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CITY OF NEW ORLEANS 

Management's Discussion and Analysis 

December 31,2013 

The following is a summary of debt transactions: 

Balance at January 1,2013 
New issues 
Payments 
Balance at December 31, 2013 

934,111 
40,000 

(56,103) 
$ 918,008 

The Louisiana Legislature, in Act 1 of 1994, increased the City's general obligation bond debt limit to an 
amount equal to the greater of (1) $500,000,000 or (ii) 35®/o of total assessed valuation of die City. Under 
Act 1, based qn.die most recent assessed valuations, the City's debt.limit is $1.3 billion as of December 
31, -2013. At December 31, 2013, the City's legal debt margin adjusted for outstanding principal of 
$489:5 znillioh and past and future accretion of $104.9 million on the City's outstanding General 
Obligation Bonds, plus fund balance;available in the Debt Service Fund of $36.5 million to service this 
debt was $694.8 million. 

As bf D^ember 31, 2013, Moody's'general. obligation bond ra&g for the City was "A3" Fitch general 
obligation bond rating was "A-", and Stand^d & Poor's genera! obligation bond rating was "BBB+". 

Economic Factors and Ne^ Year's Budgeteand Rates 

The General Fund's final'budgeted revenues and odier financing sources eweeded the ori^al budgeted 
revenues and other financing, sources by approximately $22.5 million, and final budgeted expenditures 
exceed^ original budgeted expenditures by approximately $22.5 million. The budget c^ge was 
primarily die result of an increase^in intergovemmental reyenue due to the State's-supplemental pay for 
public safety employees and higher intergovernmental revenue through participation in a new State 
program that supplements revenues for emergency medical seiVice. transports covered tiirdu^ Medicaid, 
the remaining increase was die result of several small revenue additions for miscellaneous 
reimburseroents.and contributions. 

The 2014'budgeted,revenues and expenditures were increased primarily to reflect higher s^es tax, hi^er 
Entergy franchise fee revenue and- additional intergovernmental revenues as a result of the City's 
participation in a new State program that supplements revenues resulting from emergency medical service 
transports for Medicaid patients. 

The foUowing table presents an adopted budget comparison for 2014, 2013, and 2012 (amounts in 
thous^ds): 

2014 2013 2012 

Revenues and other financing sources $ 504,936 $ 491,379 $ 494,879 

Expenditures 504,936 491379 494,879 
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CITY OF NEW ORLEANS 

Management's Discussion and Analysis 

December 31,2013 

Nearly five, years since the end of the Great Recession, the US economy continues to grow at a timid 
pace. Gross D|omestic Product in 2013 grew by a modest 1.8 percent. The government shutdow in 
October, &e expiration of the temp)orary payroll tax cut at the beginning of the year, and the budget caps 
on discretion^ spending were all factors affecting overall pending in'2013. The labor id^ket did show 
signs of further improvement during 2013, with unemployment decreasing to levels not seen until before 
die 2009 recession. Consumer price inflation remained low in 2013 with the price index for personal 
consumption expendtures increasing; at;^ annual rate of approximately 1 percent. Lending policies for 
home purchase remained quite tight overall, but there are some indications that mortgage credit is starting 
to become more widely available. 

The New Orleians economy continues to outpace diemational economy. Partnerships between the City, 
the State and the business community have been critical to the City's econoinic success. The City's 
economic development efforts have been effective in attracting new businesses and new jobs. As a result, 
employment and population growth are steady arid expected to continue well ahead of national levels. In 
2013, employment in professional and business services increased by about 2;600 jobs or 4 percent over 
2012 figures. The second biggest gain was recorded in retail where about 1,600 (3 percent) additional jobs 
were added to the local economy. The construction sector also reported a substantial growth in 
employment due to an increase in die>residehtial and non-residential , cohhact.activity. This'sector added 
about 1^200 (4 percent) jobs over 2012. 

The tourism industry continues to expmd. In 2013j approximately 9.3 million tourists visited New 
Orleans, a 3% increase from the prior year. Greater visitor spending in New Orleans resulted in 
additional tourism related employment opportunities. 

The real estate market is perfomiing well with recjord number of building permits'issued in '2013. Net 
assessed taxable property values within the City increased by almost S percent in^2013 as compared to 
2012. Multiple year projects like the rebuilding of New Orleans public schools, the University Medical 
Center, and the Veterans Affairs Hospital continue to drive up non-residential contracts. 

The City's robust strategy to bring more retail to Orleans Parish, including renown stores like Costco, 
and Tiffany and Co;, is not only enhancing shopping alternatives to residents, but is also 

strengtherung the City's finances. Retail sales tax grew by 9..6 percent in 2013, as compared to 2012. 
New retail o^oiis currently on the way include Walmart in New Orleans East and Gentilly, Mid-City 
Market, Algiers Plaza, South Market Di^ct, The Outlet Collection at Riverwalk, Magnolia l^ketplace, 
and CVS.and Big Lots stores in New Orleans East. 

The City of New Orleans hosted Super Bowl XLVU-in the middle of.the 2013 Camival Season. The 
weeklong^celebration wrapped an unprecedented run of major events hosted in the city and showed the 
world that New Orleans is back and better than ever before. With an estima^ $480 million economic 
impactj Super Bowl XLVn was a major success for tiie City's local economy. 

Requests for Information 

This financial report is designed to provide a general overview of the City's finances for all those with an 
interest in toe government's finances. Questions concerning any of the information provided in this report 
oi; request for additional financial information may be addressed to the Office of the Director of Finance, 
City of New Orleans, 1300 Perdido Sti-eet, Room 3E66, New Orleans, Louisiana 70112. 
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BASIC FINANCIAL STATEMENTS 



CITY OF NEW-ORLEANS, LOUISIANA 
Exhibit A-1 

Statement of Net Position 
December 31,2013 

(Amounts in thousand) 

Primary 
eovemment 

Governmental Component 
Assets activities units 

Cash and cash equivalents 5 62,125 116,617 
Investments 165,644 68,472 
Receivables (net of ̂ owance for uncollectibles): 

Taxes 31,443 8,390 
Accounts 10,S4t 26,138 
Interest — 28 
Grantee loans 1,517 12,432 
Cither — 21,467 

Due from componrat units 19,627 — 
Due from other governments 53,213 2,674 
Oth^, assets 24 36,304 
Reacted cash and investments — 199,268 
Capita] assets (net of accumulate dqneciation) 1.550,110 2,945,985 

Total assets 1,894,544 3,437,775 

Deferred Outflows of Resources 
De^rred Io» cm bond refunding 7.241 20,654 

Tot^ deferred outflows of resource 7241 20,654 

Liabilities 

Accounts payable 84,953 57297 
Retainages payable 3,728 6,548 
Accrue 6q)ai5es 1,001 29,846 
Taxes payable 5,422 — 
Accrued interest payable 018 13,653 
Diie to component units 59 — 
Due to other governments 10,217 31,650 
Uneanted revenue 2,744 — 
Liabilities payable fioni restricted assets — 17,460 
Lbng-tem liabilhiM due within one year 163,403 44,880 
Long-terra liabilities due in more than one year 1,431,852 810,323 

Total liabilities 1,709,597 1,011,657 

Deferred Inflows of Resources 
Unavailable revenue 7,386 2,031 

Total deferred inflow of resources 7286 2,031 

Net Position 

ihvestraent in <^ital assets 894,662 2.358,587 
Restncted for debt service 77,759 80,009 
Restricted for coital improvement 35.445 50,009 
Resbicted for operating reserve — 16,030 
Unrestricted (deflch) (823,064) (59.894) 

Total net position $ 184,802 2,444,741 

See accompanying notes to basic finahcial statements. 
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dry OF NEW ORLEANS, LOUISIANA 

StaXmcnl of Activities 

Year ended December 3 i, 2013 

(Amomits in thousands) 

Exhibit A-Z 

Net (opeoise) revenae and 
cbnnses In net position 

Functions/Prograina Eipensci 

Primary govenunent: 
Govenunenta] activities: 

Oene^ gbvemment 
Public safe^ 
Public wmia 
Health and human servi^ 
Culture and recreation' 
Urban devdoimem and housing 
-Econo'inic'dmlopm^ 
TntM'WJ unH fiscal ChBTgeS 

Total primary government' 

Component uniU: 
Audubon Commission 
Louis Armstrong New Orleans Intemational Airport 
Seweta^' and Water Bo^ 
Other nonmajor componeot units 

Total component units 

247^92 
230,231 
124,449 

27,981 
23,403 
23,891 
12,731 
59.487 

749.465 

S 59,061 
107,820 
188,712 
55,926 

41U19 

Charges 
for 

servicca 

Program revenoea 

70,692 
22,331 
37,015 

8,003 
814 

1,735 

140,590 

38,829 
73,485 

143,577 
3S!339 

291J30 

General revenues: 
Taxes: 

Property taxes 
Sales taw 
Utili^tnxes 
Culture and recreation taxes 
Paiic^taxea 
Franchise fees 
Beverage taxes 

Unrmtricted investmi^ income 
Passenger Cacili^ f-htirg^ 
Forgivaiess of lom prindple 

and acoued interest 
Miscdlaheous 

Total general revenues 

fThange in net position 

Netpuitioo— beginn^ofyear 

Prior period Br^ustmeiits (note 14). 

Netpositipn- beginning of year, as restated 

Net position - and of year 

Operatine 
grants and 

eoatribntions 

71,383 
15,605 
3,331 

15,510 
4,127 

24,179 
5,442 

139.^ 

Capital 
gmtsai^ 

eoatribatioas 

31,659 
5,137 

84,113 
12,412 

8,329 

141.650 

2,054 
5259 

11,273 
,9.187' 

114,318 
10.672 

7 J13 145.450 

Primary 
govenunent 

governmental Component 
acthdtia onib 

(73,558) 
(187,158) — 

10 — 
7,944 — 

(10.133) — 
2.023 "— 

(7.289) — 
(59.487) .— 

(327.648) , 

(8.959) 
(25.148) 

— 71,237 
— (4,656) 

32.474 

204,335 67,017 
176,465 — 

10,337 — 
1,781 — 
3,940 - — 

35^39 — 
5,837 — 

15,231 777, 
— 30,152 

1,027 30,061 
29.189 17.776 

483J81 145.783 

155,733 178^57 

38,619 2^211,665. 

(9.550) 54.819 

29.069 2.266.484 

184.802 2.444.741 

See accompanying notes to basic ftnaacial statements. 
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^ets 
Cash md oaah equivaleoiB 
Investmoits 
ReceiVBbles (act of allowance for uneoOeetitales): 

Saleacsra 
Property tim 
Fianchise oxei 
Aecounta 
G^^Xco loa^A 
btfoat 

Due fins otber iundi 
000 othnr govomnuDia 
Due fiotU COmpODBIIt unit* 
Advances to otbar fimdi 
Otbsr assets 

Total assets <8.991 

crrv OF NEW ORLEANS, LOUISIANA 
Balaoca — Govemnuintal Funds 

E^bltA-3 

9,159 14,332 82J33 I53.d£8 9.490 37,955 

Year ended DeeBeber31,2013 

(Amounts mftousands) 

Lmdslana Office 
Captal nf Conmcmity Ndmnnjor Total Govenimenlal 

Gcsenl HUD Federal UDAG FEMA Debt Service Fniects ^Develonneni Governmental Fmids 
13309 — a815 — '360 13.034 1,781 20.826 62.125 
1372 — — — 79335 73.779 — 10358 165.644 

17,117 17,117 
3,806 — — 2338 — — 335 6.479 
7.847 ; - _ 7,847 
9,112 153 — — — 1343 — 231 10341 

— — 1317 — — — — 1317 

<29380 _ 3333 28.437 177 62,129 
1334 9,005 6,802 — 22,754 7,709 5.409 53313 
5308 — — — — 14319 — — 19,627 

4 I — — — — 19 24 

ms6s 

Aceounts payable S 32,039 4,768 2,156 33,546 7366 5,078 84353 
Retainagei payabb — — — — 3,728 — — 3,728 
Accrued esqwoses — 129 155 416 — 94 207 1.001 
Doe to other foods 27,449 7381 430 15,815 — 333s 243 6376 62,129 
DM to other guvannieats 3,845 — .8.018 — — 494 688 13,045 
niM fft fnmpnBMit im,t| — — — — — 59 — — 59 
Advances fiom other ftinds — — — — 2 2 
Unearned rovaue — 2.744 2.744 

Total liabilities 63333 14.922 430 26.144 - 416 41368 8.W 12.951 167.661 

Deferred Inflows of Rcsonrcas 

Ihisvnilsble revenue 8,702 3.136 _ 3.862 4.058 33354 3.719 3.047 39.878 

Total deferred inflows of resources 8.702 3.136 3.862 4.058 33354 3.719 3.047 59.878 

Fund balances: 
Naztspeodable 1317 — — —, 890 2.407 
Restricted 12385 77.759 35.445 11324 137,113 
OonYrnitteH 6,036 — — 43,601 — 15381 64.918 
Atiegned — — — — — • -— — 225 225 
Unasngned 10.920 (8.8991 — (19369) — — (2,426) (5363) (25.637) 

Total fimd baUneei 16356 (8399) 13302 .(19369) 77.759 TO.046 (2,426) 21.957 179.026 
Total (iabilitiei, dsfisredloflowi of' 

rasourcea, <>^4 fiiriH balances S 88.991 9.159 14332 10.737 82.233 153.668 9,490 37 955 406J65 

See BCcompanyiog notes to tenc financial stBteioenis. 
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CITY OF NEW ORLEANS, LOUISIANA 

Reconciliation of Balance Sheet Governmental Funds to the 
^tement of Net Position 

December 31,2013 

(Amounts in thousands) 

Exhibit A-^ 

Total fund balances- governmental funds 

Amounts reported for governmental activities in the statement of net position are 
different because: 

Capital assets used in governmental activities are not financial resources 
and, therefore, are not reported'in the funds 

Certain receivables are not available to pay for the current period's 
expenditures and,, therefore, are defend in the funds 

The deferred loss on bond refunding is not an available resource and, therefore, 
4s not reported in foe funds 

Interest expense is accrtied at year-^d in foe govemmrat-wide financial statements, 
but is recorded only4f due and payable on the governinental fiind financial 

L statements 

Taxes payable 

Long-term liabilities, including bonds payable, are not due and payable in the 
cu^nt period and, foerefore, are not reported in the fimds. 

Long-term fiabilities consist of: 
Bonds pay^le 
Certificates ofindebtedness 
Loans payable 
Capital leases payable 
Annual and sick leave 
Claims payable 
Net pensiOT obligation 
C^r long-tem-liabiiities 

Total net position - governmental activities 

179,026 

1,550,110 

52,492 

7,241 

(5,994) 

(5,422) 

(825,542) 
(13,340) 
(92,882) 
(12,933) 
(41,391) 

(399,569) 
(140,913) 
(66.081) 

184,802 

See accompanying notes to basic financial'statements. 
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ory OP NEW ORLEANS, LOUISIANA 

Stutrmmia Of Revoiuw, Expenditureg,' and Chonge* in Fond Balwawi - Govemmental Funds' 

Year ended Deoanbcr 31.2013 

(Amounts in dunsasds) 

Exhibit A-S 

Ixmisiene Office Total 
Federal Ddit Capital of Cortuaoiiiiy Nonmajor Covenunatial 

Gcnenl BUD UDAG FEMA Service Prolecil Devdonmciit Gcvenunenlal Ponds 

Revenues; 
Tam S 316473 — 73422 7,173 396473 
Liconses endpenmo 62463 — — — — — 62,963 

24404 20,698 20,896 — 125,085 38,994 35,617 265,594 
Qiaiges ibr sarviees 78496 — — — — — — — 78,996. 

mil ificotne _ 71 1,499 — — 372 1442 
Fines and fotfeiSs 32447 — '— — — — 49 2481 35,977 
Inters incmne. 24 33 — 239 _ 4 300 
Contributions, gifts and donaticiu 614 — 3,073 3,687 
Miscelianiraus 25479 — — — — 1402 — 1.876 28457 

Total reMSues 541,705 20,769 1432 20,896 73,461 126487 39,043 51.096 874,789 

Expenditures: 
Current: 

General govenmuRU 162424 9417 536 178 20,884 13466 207,805 
Public S8&9 220,464 3.106 :— — — 3461 226,831 
Pablicworla 63445 2,670 1 66.218 
Health and human services 14493 — (57) — — 13,043 27,981 
Culture end Rcree&on 19471 1410 — (85) — — — 1,620 22.016 
Urban dmlopmenl and housiDs 166 18,728 239 1499 — — 1479 1,880 23491 
Renncniue dralnpnifint end RaaiatMirii _ _ - _ 12,731 12,731 

Coital Outlays 3429 — — 1.705 — 143,160 — 2.753 152,947 
Debt service: 

Pnnr!]ffll 22,844 — 23439 320 47,103 
Interest and fiscal charges 2,849 — — — 53403 — — 68 56420 
Bond issuance costs — — — — 784 — — — 784 

Total expendtttaes 512485 19,938 239 18,555 78462 143439 22,463 49,044 844423 

Essess (defieieBcy) of revenue over 
mcpenditures 29420 831 1493 2441 (5.101) (17,052) 16480 2,052 30464 

Other sources (uses): * 
Trensfiste in 6.143 — — 9415 — 39,709 — — 55,067 
Tnns&n cut (9415) — — — (39.709) (3470) — (2473) (55,067) 
Proceeds fixim issuance of bonds — — — — 40,000 — — — 40,000 
Precniuin on bonds issued 263 263 
Federal subsidy - BnQd America Bonds — 1.012 — — — 1,012 
Oiber. net 44 — — — 44 

Total otfas finwTtcmg sources (uses) (3.028) __ 9415 1466 36.139 _ 0473) 41419 

Net chnige in fund balances 26492 831 1493 11456 (3435) 19,087 16480 (321) 71483 

Fund balaooes - begmaing of yor (9436) (8.833) 12.609 P042]) 8I494 61.160 (16435) 22,565 112,203 
Prior period sdjastnumts — (897) — (504) — (1401) (2,071) (87) (4.760) 

Finul hftUnp** - hn^pnTririg ^ynff, •* (9436) (9.730) 12.609 (30.825) 81494 59459 (19.006) 22.478 107.443 

Fond balances—end of year S 16.956 _ (8,W) - 13402 (19469) 77.759 79.046 (2.426) 21457 179.026 

See accompanying notea to basic finiwiftiftt 
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CITY OF,NEW ORLEANS, LOUISIANA 

Reconciliation of the Statemat of R^enun;£}q}enditures, and 
Changes in Fund Balances of Gpvenuneiital Fun^ tothe 

Statement of Activities: 

Year ended December 31,2013 

(Amounts in thousands) 

Exhibit A>6 

Net change in fund balances -total govenunental funds 
Amounts reported for government activities in the statement of activities are 

different because: 

Governmental funds rqtf capital outlays' as expenditures. However, in the statement of. 
activities the costs of those assets are aiiocated over their estimated useful lives and are 
reported as depreciation erq>rase. This represents the amount that capital outlays mcceeded 
depreciation and loss on:disposals in the current period. 

Revalues in the statement of activities that do not provide current financial resources 
are not reported as revalues in the governmental funds. This represents the 
change in deferred revenue. 

The decrease in taxes parable related to current year refunds due to taxpayers does cot 
consume current resources In the governmental funds, but decre^es revenue in the 
statement of actrvifies. 

The issuance of long-term debt (e.g., bonds and certificates of indebtedness) provides current 
fmancial resources to governmental funds, while the repayment of fee principal of long-term 
debt consumes the current fmancial resour^'of govenunerrtal funds. Neitha transaction, 
however, has ar^ effect on net position. Also, governmental funds report the effect of 
premiums, discounts, and similar items when debt is first issued, .whereas these amounts 
are'deferred and amortized in the statement of activities: 

Change in interest payable 
Amortization of deferred loss on boiid refunding 
Bond and note pnni^al payments 
Issuance of bonds and note payable 
Prelum on bonds issued 

.Amortization of bond discount and premium 

Comp^ated absences are recorded in fee gpvenunental funds when paid, but are 
recorded in the statement of activities when earned. This represents the amount 
compensated abs^ces earned exceeded amounts paid in the cuireiit period. 

Legil claims and Judgments are recorded in fee governmental funds when paid, but are 
recorded in the staten^t of activities whm incurred. This repre^nts fee amount claims 

•pald and changes ih'estim^s to claims exceed new claims incurred in fee current period. 

Changes in estimates related to municipal Imdfill closure costs do not consume current 
financial resources in the governmental ^ds, but are expoised in the statement of activities. 

Other-post retiremoit benefits contributioris ^ recorded as expenditures when paid by the 
govemmerital funds; This is tire amount that fee annual other post retirement benefit costs 
exceeded fee other post retirement benefit contributions. 

Poision and contribvitions.are recorded as erqiendrtures when paid by the govemmqital 
funds. Pension expense is recorded based on fee annual pension cost in fee 
statement of activities; This is fee amount that fee annual pension cost 
exceeded pension contributions. 

Change in net position of governmental activities 

See accompanying notes to basic fmancial statemerits. 

J 71,583 

75,819 

9,093 

5,085 

(599) 
(832) 

47,103 
(40,000) 

(263) 
14,906 

1,798 

(9,633) 

38 

(2,296) 

(16,069) 

155,733 
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CITY OF NEW ORLEANS, LOUISIANA 

Statement of Fiduciary Net Position 

December 31,2013 

(Amounts in thousands) 

Exhibit A-7 

Pension 
Trust Agency 

Assets Funds Funds 

Cash $ \oao9 33,174 
Investments 523,032 2U96I 
Receivables: 

Accounts — 30 
Accrued interest 5,596 — 
Contribution 317 — 
Other 1,125 — 

Due from othw funds — — 
Other ^se^ 346 — 
Capital assets, net of accumulated depreciation .1 — 

Total assets 540,626 55,165 

Liabilities and Net Posttion 

Liabilities: 
Accounts payable 720 1 
Other payables and accruals 53.811 55,164 
Notes payable 9,459 — 

Total liabilities 63,990 55,165 

Net position restricted for pension benefits $ 476,636 — 

See accompanying notes to basic financial statements. 
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Exhibit A--8 
CTTY OF NEW ORLEANS, LOUISIANA 

Statement of Changes in Fiduciary Net Position 

Year ended December 31,2013 

(Amounts in thousands) 

Pension 
TrustpSmds 

Additions: 
Contributions: 

Employer $ 47,938 
Members 7,347 
Fife insurance f'ebate 1,478 
Oflier 3,967 

Total contributions 60,730 

J 

Other income: 
Other-City of New Orleans 63 

Total other income 63 

Investment income: 
Net appreciation in feir value of investments 11,555 
hiterest and dividends 5,733 
Other investment income 849 

Total investment income 18,137 
Investment expense (7,002) 

Net inve^ent income 11,135 

Total additions 71,865 

Deductions:^ 
Pension benefits 75,075 
Refunds of member contributions 1,693 
Death benefits ] 79 
Admimstrative expenses 1,973 
DROP wi^drawal 5,914 
PLOP withdrawal 10,3 74 
Tranters to other plans 555 

Total deductions 95,763 

Change in net position (23,835) 

Net position restricted for pension benefits - beginning of year 500,471 

Net position restricted for pension benefits - end of year $ 476,636 

See accompanying notes to basic financial statements. 
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CITY OF NEW ORLEANS, LOUISIANA 
Combining Stntement of Net Position 

CoD^xment Units 
Decembers],2013 

(Amounts in thousands) 

Exhibit A-9 

Louis 
Armstrong 

New Orleans 
Sewerage 

and Nonmajor 
Audubon International Water Component 

Assets Commission Airport Board Units Total 

Cihreht assets: 
Ca^ and cash equivalents $ 2,153 7,208 71,426 35,830 116,617 
Investments — 68,472 — • — 68,472 
Receivables (net of allowances 

for uncoUectibles): 
Property taxa — — 8,119 271 8,390 
Accounts 342 4,748 13,944 7,104 26,138 
Accrued inta^ — — — 28 28 
Grants 590 —• . 11,842 — 12,432 
Other — — 7,155 14,312 21,467 

Due &om other governments — — 2,674 2,674 
bventory of siqipUs 1,367 —" 6,936 — 8,303 
Pr^iaid expenses and dqxisita 1,277 1,130 11,082 1,353 14,842 

Total cuiieht assets 5,729 81,558 130,504 61,572 279,363 

Restricted cash arid investments: 
Customer dqrosits — — — 3,927 3,927 
Current'debt service account — 21^81 33.405 — 54,686 
Future dd>t service account 307 32,835 — 6,914 40,056 
Operation and maintenance accoimt — 8,373 •— '— 8,373 
Capital improvements 1,791 69,264 4,556 — 75,611 
Healdi insurance reserve '— — 2,328 — 2,328 
Receivables 1,250 3,616 — — 4,866 
Other — 9,421 — — . 9,421 

Total restricted assets 3;M8 144,790 40,289 10,841 199,268 

Capital assets (net of accumulated 
522;258 depreciatioQ) 133,310 522;258 2,107,838 182,579 2,945,985 

Other,assets 8,717 •4,343 51 48 13;I59 

Total assets 151,104 752,949 2,278,682 255,040 3,437,775 

Deferred Outflows of Resources 
Unamortized loss on advance lefmuting 480 20,174 — =— 20.654 

Total defimed outflows of resources 480 20,174 20,654 

Total assets anid detored S 151,584 773.123 2,278,682 255,040 3,458,429 . 
outflows of resources 

See accompanying notes to basic financial statemoits. (Continue^ 
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CITY OP NEW ORLEANS. LOUISIANA 

Combining StsJement of Ne( Position 

Component Units 

DMe^er31,20l3 

(Amounts in tbousands) 

Exhibit A-9, Contioued 

LIflbilitia 

Current liabilities (pey^le fiom 
eone^ 

A^unts payable 
Retainages payable 
OAs payabire and aocnials 
Due to otber ̂ vemments 
Caintal lease payable 
Low payable 

Total curie^ liabilities 
(payable fiiim current assets) 

Current Utilities (payable fiom 
restrict^ assets): 

Retainages payable 
CafM projei^ parable 
AcM^ts payable 
Accrued interest 
Limited tax tnnds 
Loans payable, current portion 
Bcmds payable, current portion 
D^osits arid odier 

Total cunait liabQitiea (pay^le 
fiom restricted assets) 

Total curian lidnlities 

Longrerm liabilities: 
CI aiiiis payable 
Capital lease payt^le 
0^~posfieilremrat benefits liability 
Limited tax bonds (net of eurrent portion) 
Revraue borids (net of current po^on and 

unamortized discoimts 
Refimding bonds (art of current portion and 

imamOTtized loss'ort adrance refimding) 
Loans'payable 
Ofiter 

Total long-term liabilities 

Total liabilities 

D^erred Inflows of Resources 
Unavailc^le revenue 

Total deferred inflows of resources 

Net poitioD 
Net inyestment in cepitaj aseti 
Restrict^ for bond debt'serace 
Resbict^ for capital improvemmts (deficit) 
Restrict^ for operating reserve 
Unrestricted 

Total net position 

Aodubon 
Commbaion 

5.955 

130 

6.0S5 

Louis 
Armstrong 

New Orirau 
InteriiBtional 

Airport 

3.955 

1,450 
5.308 
1,195 

11,908 

Sewerage 
and 

Water 
Board 

37,622 
'6,548 
22,586 
23,020 

4J39 

93.815 

Nonmajor 
Component 

Uniti 

9,765 

5,8i6 
3,322 

Total 

57,297 
6,548 

29,846 
31,650 

1,325 
4,039 

18.897 130.705 

8.337 29,290 31.086 1,916 70,629 

14,422 41,198 124,901 20.813 201;334 

255 

24,786 
— 

1,914 

54,778 

— 1,914 
255 

54.778 
24,786 

— — 170,256 8,710 178,966 

14,252 
10.000 

323,005 
30,082 65,879 

44,821 61,585 

323,005 
110,213 
116,406 

49,293 353,087 337,648 70J95 810J23 

63,715 394,285 462,549 91.108 1.011.6S7 

2,031 2,031 
— 2,031 2.031 

88,633 

(764) 

231,487 
44,784 
50,009 
12.094 
40.464 

1,919,437 
33,405 

(136,709) 

119,030 
I;KO 

3,936 
37,115 

2,358,587 
80,009 
50,009 
16,030 

(59.894) 

87.869 378.838 1.816.133 161^1 ^444,741 

590 590 
2,921 2,409 — —• 5,330 

— 1,252 — — 1,252 
1,268 10,073 2,244 68 13,653 
3,030 — — — 3.030 
1,118 3,606 4,724 

11,950 18,145 1,667 31,762 
— — 10.107 181 10,288 

See accompanying notes to basic financial statements. 
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CTTY OF NEW ORLEANS, LOUISIANA 

Combining Statan^ of Asttyities 

Component Units 

yw ended Oecember 31,2013 

(Amounts la thousands) 

Exhibit A-IO 

Coffipooeot units; 
Audubon Commission 
Louis Armstrong New Orleans 

IhtCTnatibnal Airport 
Sewerage and Water Bcnid 
Other DomnajoreooiptmeBt units 

Total component units 

Program 
revenues 

Net (expense) revenue and 

Exoeoscs 

Charges 
for 

services 

Operating 
granb and 

contribntiQDS 

Capital 
gniits and 

contribations ^ 
Andobon 

Commission 

Loula 
ArmsCrong 

New Orlcau 
International 

Airnort 

Sewerage 
and Water 

Board 

Nonmajor 
Component 

Units Total 

S 69.061 38.829 1U73 (8.959) — —, — (8,959) 

107,820 
188.712 
55.926 

73.485 
143,577 
35.339 

2,054 
5.259 

9,187 
114.318 

10.672 ii 
1 

1 (25,148) 
71,237 

(4.656) 

(25.148) 
71.237 
(4.656) 1 

1 291.230 7jr3 145.450 (8.959) (25.148) 71,237 (4.656) 32,474 

Cene^ revenues: 
Interest revenue 
Property taxes 
Passenger and customer facility charges 
Foigrveness of dd)t 
Otha 

1 
9.281 

3.582 -

380 

30,152 

630 

354 
52,069 

30,061 

42 
5.667 

13.564 

777 
67,017 
30,152 
30,061 
17.776 

Total general revQues 12.864 31.162 82.484. I9i73 145.783 

Changes in net positiod 3,905 6.014 153,721 14,617 178,257 

Net positioD - beginning of year 84.198 379,479 1,600,612 147,376 2,211.665 

Prior period adjustments (234) (6.655) 61.800 (92) 54.819 

N« noMtinn-beiHnmnfi;nrvw, a.Snstateri 83.964 372.824 1.662,412 147J84 2.266.484 

Net poattOD - ending S 87.869 378.838 1.816.133 161.90] 2.444.741 

See accompanying notes to basic financial statements. 
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NOTES TO BASIC FINANCIAL STATEMENTS 



crry OF NEW ORLEANS, LOUISIANA 
Notes to Basic Financial Statements 

December 31, 2013 

(1) Summary of Significant Acconnting Policies 

The basic financial statements of the City of New Orieans, Louisiana (the City) have been prepared in 
conformity with U.S. generally accepted accounting principles (GAAP) for local governmental imits as 
prescribed by the Governmental Accbimting Standar(^ Board (GASB). The most-significant accounting 
and reporting policies of the City are described in the following notes to the basic financial statements. 

The City was incorporated in 1805. The City's system of government was established by its.Hoine.Rule 
Charter, which became effective in 1954 and was amended effective Jaiiu^ 1, 1996. The City operates 
under a Mayor-Council form of government and provides die following types of services ̂  authorized by 
its charter; public safety, health and human services, public works, water and sewerage, urban development 
and housing, economic development, culture and recreation, airport, and general government seiyices. 
Education and welfare are administered by odier governmental entities. 

Basis of Presentation - Financial Reporting Entity 

The accompanying financial statements include financial statements for the City and certain legally 
separate organizations in accordance with Governmental Accounting Standards Bo^d (GASB) Statement 
No. 61, The Fmancial Reporting Entity: Omnibus—an amendment of GASB Statements No. 14 and No. 34. 
Organizations are included if die City is financially accountable for them and the-relationship creates a 
financial benefit or burden for the City. An organization, may also be included if the nature and 
significance of their relationship with'the City is such that exclusion would cause the City's financial 
statements to be misleading or incomplete. 

The City is financially accountable for an organization if it appoints a voting majority of the organi^tion's 
goveming body and is able to impose its will on that organization. An organi^tion can provide a 
financial benefit to, or impose a financial burden on, the City in a variety of ways. The benefit or 
burden may result from legal entitlements of obligations, or it may be less formalized and exist 
because of decisions made by the City or agreements between the City and a . component unit 

Component Units 

In conformity with GAAP, the finwcial statements of component units have been included in the financial 
reporting entity eidier as blended component units or discretely presented component iimts. Each blended 
and discretely presented component unit has a December 31 year-end. 

Complete fmancial statements of-the following individual discretely presented component units can be 
obtained from their administrative offices: 

Audubon Commission Canal Street Development Corporation 
6500 Magazine Street 1300 Perdido Street^ Suite 2E04 
New Orleans, Louisiana, 70118 New Orleans, Louisiana 70112 
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GITY OF NEW ORLEANS, LOUISIANA 

Notes to Basic Financial Statements 

December 31,2013 

Downtow Development District 
201 St. cWles Avenue, Suite 3912 
NeW'Orieans, Louisiana 70170 

Louis Annstrong New Orleans International Airport 
New Orleans Aviation Board 
P.O. Box 20007 
New Orleans, Louisiana 70141 

New Orleans Building Corporation 
1300 Perdido Street, Suite 2E04 
New Orleans, Louisi^ 70112 

Orleans Parish Communication District 
301 South Broad Street 
New Orleans, Louisiana 70119 

Upper Pontalba Building Restoration Corporation 
1008 N. Peters Street, 2 Floor 
New Orleans, Louisiaiw 70116 

Blended Component Units 

French Market Corporation 
1008 N. Peters Street, 3 floor 
New Orleans, Louisiana 70116 

New Orleans Municipd Ytoht Harbor 
Management Corporation 
401 North Roadway 
New Orleans, Louisiana 70124 

New Orleans Tourism Marketing Gorpbratibn 
One Canal Place, Suite 2020 
New-Orleans, Louisiana 70130 

Orleans Parish Hospital Service District A 
6600 Plaza Drive, Suite 307 
New Orleans, Louisiana 70128 

Sewerage and Water Board 
625 St. Joseph Street 
New Orleans, Louisiana 70165 

Blended component units, although legally separate entities, are, in substance, part of.the City's operations, 
as they provide services exclusively or almost exclusively for the City. The followihg is a description of 
those legally separate component units.for which the City is financially accoimtable tiiat are blended with 
the primary government l^c^se tb^ are, in substance, part of the government's operations. Blended 
means the data from these units are combined with data of the primary government. 

Board of Liquidationt City Debt (The Board) - The BoaM is a separate legal entity and is included 
(blended) in the operations of the debt service fund and governmental activities of the City because it 
handles all matters relating to the bonded debt of the City. 

In addition, the following component units are reported as pension trust fiinds: 

Employees* Retirement System of the City of New Orleans (NOMERS) - NOMERS is a separate legal 
entity established by City ordinance to provide pension benefits for substantially all City employees, 
except police officers and fire fighters. The Mayor appoints a voting majority of the members of the 
NOMERS governing board. NOMERS is presented as a pension trust fund because NOM^S serves the 
employees of the City, the net position of NOMERS is held for the sole benefit of the participants and is 
not available for appropriation. 
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CITY OF NEW ORLEANS, LOUISIANA 

Notes to Basic Financial Statements 

December 31,2013 

Firefighters* Pension and Relief Fund (FPRF) - FPRF is a separate legal entity established by City 
ordinance to provide pension benefits for City firefighters. The Mayor appoints the members of the FPRF 
governing board. FP^ is presented as a pension trust fond because FPRF serves the employees of the 
City. The Old System covers firefighters who were employed prior to DecemberBl, 1967; the New 
System covers firefighteis hired since that date. The net position of FPRF is held for die sole benefit of the 
participants and is not available for appropriation. 

Police Pension Fund (MPERS) - MPERS is a .separate legal entity established by City ordinance to 
provide pension benefits for City police officers. The Mayor appoints the.members of MPERS* governing 
board. MPERS is presented as a pension trust fund because MPERS serves the employees of the City. The 
net position of MPERS is held for the sole benefit of the paiticip^ts and is not available for appropri^on. 

Discretely Presented Component Units 

Discretely presented component units are reported in. a separate column in the government-wide financial 
statements to emphasize their legal separateness from foeCity. 

The following are the City*s discretely presented component units: 

Discretely Presented Component Units 

Louis Armstrong New. Orleans International 
Airport (the Airport) 

Downtown Development District 

Brief Description of Activities, Relationship to City, 
and Key Inclusion Criteria 

Locd government corporation established in 1943 by the 
City to provide for the operation ̂ d maintenance of the 
Airport The Board consists of nine members appointed 
by the Mayor of the City with approval of the City 
Council. The City of Kenner, Louisiana and the Parish of 
St. Charles, Louisiana each have input as to. tiie selection' 
of one board member. The City hw financial 
accountability because it appoints'a voting majority of 
the Board, and the City can impose its will. 

Xxical gpvenunent corporation created by Act 498 of 
1974 and am^ded and reenacted by Act 124 of 1977 of 
the State of Louisiana Legislature, effective January 1, 
1975. The District is a special taxing district designated 
'The Core Area Development District of the City of New 
Orleans," later renamed the Downtown Development 
Distiict of the City of New Orleans, comprising all the 
territory within prescribed boundaries. The Board of 
Directors is composed of nine members for governance 
of the District; The City has fmancial accountability 

.because it appoints a vofoig majority of the Board and 
the City can impose its will. 
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CITY OF NEW ORLEANS, LOUISIANA 

Notes^to Basic Financid. Statements 

December 31, 2013 

Discretely Pr^ented Component Units 

S^erage and Water, Boards 

Audubon CqntmKsign (the Commission) 

iVeH' Orledhs Municipal Yacht Harbor 
MdnagehwHt Corpordtion 

Brief Description of Activities, Relationship to City, 
and Key Inclusion Criteria 

A local, goveniment corporation created by/ the .City 
through Act 6 of die Louisi^-Le^slature of 1899 as a 
,specif bp^d' indep^dait of'the Gify's govemmOTt to 
construct, maintain, and operate a \^er treatment and 
distribution system.and a public sanitary sewerage system 
-for the City., In accprdmce with l^iiisi^ Revised 
Statures (LRS) 33^4096 and', 4121, the Board has^ 
authority to establish die >^ter arid sewerage: urates to 
charge^ to its customers. The board is composed of 13 
menibers, including the Mayor pf the City, die two 
Council memb^-at-large, and ^e. District .Cpimcil 
rmemberiselected by the City Gdimcil, tw6;membersfpf fte 
Board^ofrLiquidation, and seven'citizens appointed by the 
Mayor.- The appointed members of die board serve 
.steggCTed "nme-y^ terms, ^e. City has, financial 
accpuntabihty bwauseltappoihtsavbtmg-majbrity the; 
Board, and die City can impbselts will. 

The Commission WM created by the Louisiana 
Legislature to m^age^and operatelts facilities cohsi^ng 
of hihevmuseums and pvks dedicated to celebrating the 
wonders of nature, with goals of fostering education, 
rese^h, wildlife^cpnseryationi fan^y entertainment arid 
positiye> economic impact. The Gomrhission has a 
24-inember board appointed by the Mayor. The City has 
financial'accouritability- because it appoints a voting; 
majprity of the Board and die City c^'irnpose its will. 

Local corporation form^ by the City to operate the 
Municipal Yacht Hinbor in the mahnervcpmparable to that 
of a.private business enterprise; to provide a safe and. 
secure environment for recreational boating; to ensure 
that the cort a^ciat^ yrith providing :services. to the 
general.public ^e liriahced'or r^pyered throu^ user fee; 
;^d cha^e; and to place ah empH^is on generating a 
sufficiehf amouht of net operatingyrevenues to be,used for 
maintenance and capital improvement projects. The City 
has finwcial accountability because it'appoihte a voting 
majority of the Boatil and the City can impore its will . 
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CITY OFOTW ORIiEANS^LOtJISiANA 

Notes to Basic Financial Stateiiients 

December 31,2013 

Discretely Presented Component Units 

New Orleans Tourism Marketing Corporation 

French Market: Corporation 

Upper Pontalba PuUding Restoration 
Cbrporatiqn 

Brief Description of Activiti^, ReUtions^bip to City, 
and Key Inclnsion Criteria 

A localjgovernirirat-, corporation crea^ by the City on 
Janu^ 1, 1990. Its objectives and purposes ^ to 
cotitinuo^iy stimulate the hospitalily wd touri^ 
industiy of the City of'New Orleans through regibnal, 
national, and intematiotid advertising and marketing of 
the Gity'.of NewCrleans-^ a,tourist and conventipn-site 
and a vacation destination; to stimulate economic 
development iii tiie City of New Orleans through tiie 
^marketing and solicitation ofcbityehtionsiwd^trade shows 
thipu^put the U.S. and the Wdfii and to a(tyance, 
pfpmote, and mmtain tourism^and trade in the City of 
New Orleans thrqu^ m^keiing/activities diiectied atithe 
discretionary founst oi* travel^ tiy'ough advertisings direct 
mailihg,'Or;other nieans. A 15-inember Bbard of Directors 
is ^ppmted in various: wayis. The; Gity has 
accountability bewuselt appointe a votingmajoiity of tiie 
Board, and the City can impose its will. 

Local government corporation,fprmed- J^u^ lj 1972 by 
the Gity to provide for the operation-and maintehancevpf 
the FtOTch Market Properties ownedi by the City of New 
Orleans. These properties include five buildings , and the 
Farmerai Marlat. The French Market is a nonprofit 
cpty)oratipni1hal is owned by tiie: City and , administered by 
a bdarddf ctirectore consisting of-;l2 members^appomted 
by the Mayor. ITie City h^ fm^cial accountability^ 
because.it;appoihts,a.voting;majority of ,the Board and the 
City can impose its will^ 

Lo'cal.^yernment corporation organized on July 14,1988. 
by the Gity Tor the purpose of renovating and operating 
the Upper Pont^ba Bud^g. The organization is a 
nonprofit corporatibh administered by a board of directors 
consi^g of 7 members tiiat are appointed by die sole 
stockholder, the Mayor of New lOrlems. The" City'has 
fmancid accoimtabiiity .because it appoints a voting 
majority of the Board and the City can imposelts will. 
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CITY OF NEW ORLEANS, LOUISIANA 

Notes to Basic Financial Statements 

December 31,2013 

Discretely Presented Component 
Units 

Canal Street Development 
Corporation 

Orleans Building Corporation 

Orleans Parish Communication 
District 

Brief Description of Activities, Relationship to City, and 
Key Inclusion Criteria 

Nonprofit, public benefit corporation incorporated on 
August s, 1989 under the Intend Revenue Code 
Section 501(c)(3) for the sole and exclusive purpose of 
stimulating business development in the Central Business 
District and the adaptive reuse and development of Canal 
Street for commercial purposes. This objective is cmrently 
being met through renovations and the leasing of donated 
real estate and economic development endeavors. The 
corporation's board of directors is comprised of three 
Councilmen from the City Council and eight otiier board 
members'who are appointed by the Mayor of the City. The 
City has financial accountability' because it ^^ints a 
voting majority of the Board and the City can impose its 
will. 

Nonprofit, public'benefit corporation, incorporated in .the 
State of Louisiana on May 4, 2000 under ithe Internal 
Revenue Code Section 501(c)(3) for the purpose of oyming, 
leasing, developing and operating propeifies owned by the 
City of New Orleans or by die Coipdratioii. The 
organization's board of directors is comprised of the Mayor 
of the City, two. council members-at-large, one District 
Council mernber, and three citizens. The City has financial 
accountability because it appoints a voting majority of the 
Board and the City can im^se its will. 

The Orleans Parish Communication District, comprising of 
Orleans Parish, was created effective July 13j 1982, pursuant 
toAct .No. 155 of the 1982 Regular Session of the Louisiana 
Legislature; The district was created for the purpose of 
establishing a local emergency telephone service; to 
establish-a primary emergency telephone number; to provide 
for the governing body of the Dlstnct;'and to authorize the 
governing authority of such district to levy an emergency 
telephone tax. This act was amended by Act No. 1029 in 
1999 to provide for the creation of multi-parish 
communications districts; to provide information relative to 
the rate of the emergency telephone service charge on 
landline phones; and to authorize the levy of an emergency 
telephone service charge on certain wireless 
communications systems. The City has financial 
accountability because it appoints a voting majority of the 
Board wd the City'can impose its will. 
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CITY OF NEW ORLEANS, LOUISIANA 

Notes to Basic Financial Statements 

December 31,2013 

Discretely Presented Component 
Units 

Brief Description of Activiti^, Relationship to City, 
and Key Indnsion Criteria , 

Orleans Parish Hospital Service Louisiana hospitel service district was created effective July 
District A 5, 2006, pursuant to Act ; No. 830 of ^e 2006 ^gul^ 

Session of the- Louisiana Legislature. The district was 
created for the purpose of studying tiie feasibility of biiil^g 
or acquiring and operating hospital facUities within the 
District. The district is divided into two areas: (a) Orleans 
Parish east of the hidustrial Canal and (b) all of Orleans 
Parish except die geographical areas of the Industrie Canal 
and the area of Orleans Parish boimded by Earhart 
Boulevard, Carrolltoh Avenue, Loyola Avenue, and Iberville 
Street. The two areas of die di^ct are governed by separate 
governing boards,consisting of diirteen commissioners each. 
The Mayor of the City appoints seven members of each 
board. The City has financiai accountability because it 
appoints a voting majority of the Board, and the City can 
iinpose its will. 

Related and Joinify Governed Organizations 

Related organizations and jointly governed orgmiizatibns provide services within die City ^t are 
administered by separate boards or commisripns, for which the City is not financially accountable, and 
such organizations are, therefore, not reported as component umts of &e City even though die Mayor 
and/or the City Council may appoint a voting majority of an organii^oii's board. 

Related Organizations 

For the following organizations, the Mayor and/or the City Council appomts a votingmajority of the 
members of die respective boards. 

Community Improvement Agency 
Housing Authority of New Orleans 
Finance Authority of New Orleans 
Public Belt Railroad Commission 
New Orleans Affordable Home Ownership, Inc. 
Regional Transit Authority 
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Jointfy Governed Organizations 

The City is a participant in other jointly governed organizations. The Mayor and/or the City Council 
appoints members of the boards for the following organizations. Such appointments represent less thann 
voting majority of the respective boards. There is no ongoing financial interest or ongoing ^ancial 
responsibility for these entities. 

New Orleans Regional Loan Corporation 
New Orleans City Park Improvement Association 
New Orleans Exhibition Hall Authority 
Regional Planning Commission 

Biuis of Presentation - Government-Wide and Fund Financial Statements 

The government-wide financial statements (i.e., the statement of net position and the statement of 
activities) report information on all of the nonfiduci^ activities of the City and its component units. 
Activity for the City and • its discretely present^. component units are reported separately in the 
government-wide financial statements. All fiduciary activities are reported only in the fund financial 
statements. The effect of interfund activity has been eliminated in these statements. 

Govemmentaractivities are supported in part by property taxes, sales taxes,-franchise taxesj charges for 
services, and grant revenues from the federal government and the State of Louisiana. 

The statement of activities reports the change in the City*s net position l^m Janiiaiy 1, 2013 to 
December 31, 2013. This statement demonstrates the degree to which the direct expenses of a given 
fimction of government are offset by program revenues. Direct expenses are those that are clearly 
identifiable with a specific function of City goverhmeht. Program revenues include (1) charges to 
customers or ^plicants who purchase, use, or directly benefit from goods, services, or. privileges provided 
by a given function and (2);grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular function or segment. Taxes and other items not properly included among 
pi'ogram revenues are reported instead as genera I revenues in the statement of activities. 

The fund financial statements provide information about tiie goveniment's tynds, iiicluding its fiduciary 
funds and blended component units. Separate statements for each fund category - governmental and 
fiduciary - are presented. The emphasis of fimd financial statements is on major governmental funds, each 
displayed in a separate column. All remaining governmental funds are aggregated and reppited as 
nonmajor funds. I^jor individual goveinmental funds are reported as separate columns in the fund 
financial statements. 

The identification of major funds is determined by the City each year under the methods outlined in 
GASB Statement No; 34, Basic Financial Statements - and Management's Discussion and Analysis - of 
State and Local Governments, as amended by GASB Statement No. 37, Basic Financial Statements - and 
Management's Discussion and Analysis - of State and Local Governments: Omnibus GASB Statements. 
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Governmental Funds 

Governmental funds are those through which most governmental functions of the City are financed. The 
acquisition, use,^d balances of ^e City^s expendable financial-resources, and the related liabilities are 
accounted for through gbvemmental fimds. The following are the City's major governmental f^ds: 

(a) General FH«</- The General Fund is the general operating fund of the City. It is used to account for 
allTmancial resource except those required to be accounted for in other funds. 

(b) HUD Fund ~ This special revenue fund is used to ^count for funding from the Department of 
Housing and Urban Development (HUD). Some of the major initiatives are Community 
Development Block Grants (CDBG), HOME hivestmeht Partnership Act Program (HOME), 
Emergency Shelter Grant (ESG) Program, and Housing Opportunities for Persons with HIV/AIDS 
(HOPWA). 

(c) Federal UpAG Fund-^\x\s special revenue fund accounts for grants received from the Department 
of HUD for the purpose of providing loans to the private sector for completion,of projects that will 
'stimulate econoihic development activity in the City. 

(d) FEMA Fund - This special revenue fund accounts for grants received fix)m the Federal Emergency 
Management Agency (FEMA) for hurricane relief efforts. 

(e) Debt Service Fund-The debt service fund is used to account for the accumulation of resources for, 
wd the payment of, general obligation bonds, limited tax bonds, and revenue bonds, including debt 
principal, interest, and relatedcosts. 

(f) Capital Projects Fund - The capital projects fund is used to account for fmancial resources to be 
used for the acquisition or construction of major capital &cilities:(otfaer than those financed by trust 
Amds). 

(g) Louisiana Office of Community Development Fund - This special revenue fund accounts for 
Disaster Gommunity Development Block Grants received from the Louisiana Office of Community 
Development (LCD) to assist the City in recoveiy from, the effects of Hurricane Katrina and 
Hurricane Gustav. 

Fiduciary Fund Types 

Fiduciary funds are used to account for assets held by the-City in a tru^ee capacity or as an agent for 
individuals, private organizations, and other governmental units. These include the following: 

(a) Pension'Trust Funds - account for the accumulation of resources for pension benefit payments to 
qualifled'employees. 

(b) Agency Funds - are custodial in nature and do not involve measurement of results of operations. 
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Basis of AccountiiigTMeasurement Focus 

Government-Wide Fin^cial Statements (GWFS) 

The statement of net position and the statement of activities include all the finahcial activities of theCity, 
except for the fiduciary funds, and ite component units. 

The government-wide financial statements are reported using die economic resources measurement focus 
and the accrual basis of accoiinting.-ilevenues,ve recorded when earned and expenses are recorded when a 
liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized. as 
revenues in the year for which they are levied. Grants and similar items are recognized as revenue as soon 
as all eligibility requirements have been met. 

Fund Financial Statements 

All governmental fiinds are accounted for using the current financial resources measurement focus and the 
modified accrual b^is of accounting. Their reported fund balances are considered a measure of "available 
spendable resources.'* Govemmeiital fund statement of revenues, expenditures, and changes in fund 
balapc^ present increases (revenues and other &iancing sources) and decreases (expenditures and odier 
finahcmg uses) in net current assets. Accordingly, they are said to present a summaiy of sources and uses 
of "available spendable resources" during a period. Under the modified accrual basis of accounting, 
revenues are record^ when considered both measurable and available. Available means collectible within 
the current period or soon enouj^ thereidter to pay current liabilities. The City considers amounts collected 
withih /sixty days after year-end to be available'and recognures them as revenues of the curient period. 
Expenditures genei^ly are recorded when at liability is incurred, as under ^rual accounting. However, 
expenditures related to principal and interest on Idng-tenn de^ claims, judgments, Iflnrffill post closing 
costs, and compensated absences are recognized when matured (i.e., due and payable). 

The fsiiowing types of revenues are susceptible to accrual.under the modified accruM basis of accounting: 
delinquent property taxes (including pehalty and interest); services billed to other fuh(^; sales tax; 
i^chise fees; investment earnings; and grants. Intergovemm^tal revenues fiom reimbuisable giants and 
capital projects are recognized wh^ all eligibility requirements have been met and aroouhts ue considered 
available. Non-current portions of certain long-term receivables, primarily property taxes and special 
assessments, are report^ on the balance sheet of governmental ^ds in, spite of their spending 
mea^rement focus. Special reporting treatments iue used to indicate that &ey should not be considered 
"available ^endable resources," since they do not represent net current assets. Recognitibn of 
governmental fund type revenues represented by noncuirent receivables is deferred until they become 
aymlable. 

Licenses and perroits^ certain charges for services, fines, and forfeitures, and miscellaneous other revenues 
are recorded as revenues when received in cash because fh^ are generally hot measurable or available 
until actually received. 
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Pension Trust and Agency Funds 

Pension trust iunds are accounted for on the flow of ecobomic resources measurement focus and use the 
accrual basis of accounting. Their revenues are recognized when earned, and dieif expenses are recognized 
when incurred. Agency funds use the accrual basis of accounting, but do not involve the meaisurement of 
operations. 

Use of Estimates 

The preparation of financial statements in conformity with U.S. generally accepted accounting principles 
requi^ management to make estimates and assumptions that atifect the repoiW amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, as well 
as the reported:amounts of revenues and expenses during the reporting period. Actu^ results could differ 
from those estimates. The current economic environment has increased the degree of uncertainty inherent 
in those estimates and assumptions. 

Cash and Cash EquivaJents 

The City's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term 
inv^tments with original maturities of three months or less from the date of acquisition. 

Ittve^enis 

frivestments are stated at fair value (generally based, on quoted market prices) except for the position in the 
Louisiana Asset Management Pool ^AMP). LAMP operates in conformity with all of the requirements of 
the Securities and Exchange Commission's (SEC) .Rule 2a7 ^ promulgated under the Investment 
Company Act of 1940, as amended. Accordingly, the LAMP qualifies as a 2a7-like pool and is reported at 
the net ^set value per share (which approximates fair value) even though it is calculated using the' 
amoirized cost method. The Pool is subject to regulatory oversight by the State of Louisiana, although it is 
not registered with the SEC. 

Accounts Receivable 

Prpp^ty tax receivables of $25,466,000 and grantee loan receivables of $26,979,000 are shown net of an 
allowance of uncollectible amounts of $18,987,000 and $25,462,000, respectively. 

Capital Assets 

Capi^ assets (i.e., land, buildings, equipment, and improvements other than buildings), which include the 
City's inffastrocture, and construction in progress are stated at historical cost or e^mated historical cost if 
historical cost is not known. Donated capital assets are recorded at their fair value on the date donated. An 
item .is classified as an asset if the initial individual cost is $5,000 or greater. Capital assets of the City are 
reported in the govenunent-wide financiai statements but not in the govenmiental fund financial 
statements. Assets subject to depreciation are depreciated using the straight-line method over estimated 
useful lives. 
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Additions and improvements that sign^cMtly extend the-useful life of an asset ^ capitalized. Repairs 
and maintenance costs are expen^d'as incurred. 

The City reviews the carrying value of its capital assets to determine if circumstances exist indicating 
impairment-in the carrying value of capital assets. If facts or circumstances ^pport the possibili^ of 
impairment, management follow guidance in GASB Statement No. 42, Accounting and Financial 
Reporting for Impairment of Capital Assets and for Insurance Recoveries i If impairment is.indicated, an 
adjustment will be made to ̂ e carrying value of the capital assets; No impairment was recorded in 2013. 

The estimated useful lives (in years) of all depreciable assets are as follows: 

Buildings and inprovements 20-40 
Equipment and vehicles 5-10 
Infrastructure 25 - 50 
Other 5-15 

Fully depreciated capital assets are included in'the capital asset accounts until their disposal. The cost of 
assets sold or retired, and the related amounts of accumulated depreciation are eliminated from the accounts 
in the year of sale or retirement, and any resulting gain or loss is recorded in the financial statements. 

Deferred Outflows/Inflows of Resources 

In addition to assets, the statement of fmancial position will sometimes report a separate section for 
deferred outflows of resources. T& sep^te financial statement element, deferred outflows of resources, 
represents a consumption of net position that applies to a future period(s) and so will not be recognized as 
an outflow of resources (expen^expenditure) until, then. The City only has one item that qualifies for 
reporting in this category. It is the deferred loss on refunding reported in the goyemment-wide statement;Of 
net position. A deferred loss on refunding resulte from the diiterence in the carrying value of refunded debt 
and its reacquisition price. This amount is deferred and amortized over die shorter of the life of the 
refunded or refunding debt. 

fri addition to. liabilities, the statement of financial position will sometimes report a separate section for 
deferred inflows of resources. Ttiis separate fmancial statement element, defeifed inflows:^ of resources, 
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as 
an inflow of resources (revenue) until that time. The City received advances of property taxes levied for 
the subsequent year. These amounts are deferred and will be recognized as revenue in the subsequent year. 
In:addition, the City has a type of deferred inflows which arises only under the modified accrual basis of 
accounting; Accordingly, the iterpi unavailable revenue, is reported only in the governmental funds balance, 
sheet. The governmental fun^ report unavailable revenues firim two sources: property taxes and grants; 
These amounts are deferred and recognized as an inflow of resources in the period that frie amounts 
become available. 
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Annual and Sick Leave 

All full-time-jcte^ffi^ emjjloyws of the Gity hired pripr'tb Janu^ 1, 1979. Me';peraiitted to accrue a 
maum'uih of PO^cfeys of vacation (atmual leave) md an, unlimited niiniber of days of sick leaver 
(accumulated at a maximum of 24 days per-year). Employeesihired after pecember 31, 1978:may accrue a 
masdmum pf4Sdaystof annual leave and an unlimited number of days of sick leave: Uponitermination of 
employment, an employeels paid for, accniedannualjleave basednp.on his or her current hourly-rate of pay 
and for accruedisickieaVe on a formuk'baLsis..If terminationls'the resiftt of retheihent,,the employee h^ 
theioption of converting accrued lisave to additiohal days of service. 

For governmm^ funds, annual and-sick leave expenditures are recorded when due ^d payable. All 
v^ation ^d sick leave isjaccfued wheh'eanied ^,1iie goyernment-rwidelevel. 

Litigation 

Claims and judgments aj:e:recoghized ih'thejgoyemmental ftmds as'.expenditures when due^^d payable. 
Therefore, claims and juc^ments thit. are due and payable would be expected to be liquidated '^th 
e2q)endabie available financial resources: To the extent that claims ^d judgments mature prior to 
DecemberOl-, and are.payable from current financial resources, they are accrued atvDecember 31, 2013! 
Other liabilities not exp^ed'to matore M of DecernberSl, 2013 ve reported ^ H^ilities^ m toe 
goyeinmeot^vade fin^cial statements..,Estimates of claims and judgment liabilities (boto incurted wd 
reported and incuifed :butmot reported) are^made through a c^e-by-case review of all claims and toe 
application of historical experiencetotoe outstanding claims. 

Net Position 

Net investment in capital assets consi^ of capital assets, net ofaccumulated depreciation, reduced by toe 
outstanding balancetof borrowings for capital asset acquisition, construction,, or improvement of those 
assets^ incieased by deferred oulftpwsjpfrespurees-attTibutable to capiteI.asset acquisitidn,poiLstruction or 
improvement, and deferred inflows of resources attnbutable to eith'er.capitd'asset acquisition, construction, 
orrunprovementortbcapitalasset related debt. Capital4felated debt bftiefened inflows equal .to unspent 
capitel asset related debt proceeds or deferred inflows of resources is included in peculating eitoer 
re^cte^ or unrestricted net position, depending upon whether the unspent amounte are restiicted. 

Res^eed net position is when thwP are limitations imposed on toeir use byexternal parties such as 
creditors,.gr^tbrs^ laws or reguiaticiu'of otoer goy enimehts. Restricted net ppritipn consists of restricted 
assets less liabilities related to restricted assets lesstieferred inflows related'to restricted assets. Liabilities, 
and-deferred inflows related torestricted assets include Jiabilities and deferred inflows to be liquidated with 
restricted ^sets and-^ising from the same resource'flow'toat results in •restricted, assets. When both, 
reacted and uiup^cted respmcesj^ avmlable for use,-.it is toe City\s,poUcy'tp;use reshicted resources 
•first, toOTumprtricfed resources as'toeyare needed. 

Um^stricted net position, is to^ balance (deficit) of all other elements in a statement of net position 
remaiiiing;after ti^ investment in capM assets and re^cted'net position. 
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Net Position Flo w Assun^tion 

Sometimes the City will fund outlays for ,a particular purpose from both reacted (e.g^i restricted bond or 
grant proceeds) and unrestricted resources. In order to calculate the amounts to report as restricted 
position and unrestricted net position in the government-wide financial,statements, a flow.assumption must 
be made about the order in which the resources are considered to be applied. It is the City*s policy to 
considerrestricted net position to have been depleted before unrestricted net position is applied.. 

Fund Balance 

Fund balance of governmental funds is reported in various categories based on the nature of any limitations 
requiring the use of resources for specific purposes. The City ifeelf can establish limitations on the use of 
resources through either a commitment (committed fund balance) or an assignment (asrigned fund 
balance). In the governmental fund financial statements, fund balances are classified as follows: 

(a) Non-Spendable Fund Balance - amounts that cannot be spent eidier because they are in a nonr 
spendable form (such as prepaid expenses) or because they are legally or contractiiallyTequired to'be 
mamtained intact. 

(b) Restricted Fund Balance - amounts construed to specific purposes by their providers (such as 
grantor, bondholders, and higher levels of government), throu^ constitutional provisions, or by 
enabling legislation. 

(c) Committed Fund Balance - amounts constrained to specific purposes by a government itself, using 
its highest level of decision making-autiiprity by a vote of the City Council; to be reppited;:as 
committed, amounts cannot'be used for any other purpose unless the government t^es the same 
highest level action to remove or change the constraint. 

(d) Assigned Fund Balance - amoimts a government intends to use for a specific purpose; intent can be 
expressed by the governing-body or by an official or body to which the govermheiitd bo^ delegates 
the audiority. such as the City and its management. 

(e) Unassigned Fund Balance - all amounts not included in other spendable classifications. 

Fund Balance Flow Assun^tion 

Sometimes the City will fund outlays for a particular purpose from both restricted and unrestricted 
resources (the total, of committed, assigned, and unassigned fund balance). In order to calculate the 
amounts tb report as restricted, committed, ^rigned, and unassigned fund ba[ance:m the governmental 
fund financial statements, a flow assumption must be made about the order in which the fesouixles are 
considered to be applied. It is the City's policy to consider restricted fund balance to have been depleted 
before using any of the components of unrestricted fund balance. Further, when the components of 
unrestrict^ fund balance can be used for the same purpose, committed fund balance is depleted first, 
followed by assigned fund balance. Unassigned fund balance is appliedlast. 
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(2) Deposits and Investments 

Deposits. The City*s deposits are^bject to and maintained in accordance with the State of Louisiana's 
Constitutional Revised Statute (Revised Statutes). Under ^e Revised Statutes, all deposits exceeding the 
amount insured by the FDIC are to be fully collateraliKd with specific approved securities designated 
therein vdued at 102% of the deposits. The eligible collateral pledged are held in custody by My Federd 
Reserve Bank, or branch thereof or an independent third party with whom the City has a cuirent custodial 
agreement. All collateral held miust be clearly marked, indicating eyidence of ownership . (safekeeping 
receipt). Deposits collateralized under the Revised Statutes are considered coUat^Uzed with securities 
held by the pledging financial institutions trust department or agent in the "City's:name." 

At December 31, 2013, the carrying amount of the City's deposits was $105,514,000, including 
$62,131,000 reported in the governmental funds and $43,383,000 reported in the fiduciary funds. 

Custodial credit risk is the risk that in the event of a bank failure, .the government's deposits may not be 
returned to it under state law. Af December 31, 2013,;i^e City's b£^ balances totaled $98,764,000. These 
bank deposits were completely secured by federal depository insurance or the pledge of securities held by 
the pledging banks agent in the City's name at December 31,2013. 

Investments. The City's investment policy states its primaiy objectives, in priority order, of investrhent 
activities shall be: 

Safety: Safety/security of principal is the foremost oibjective of the investment program. Investments shall 
be undert^en in a rnamier timt seeks to ensure the preservation of capital in the overall portfolio. The 
objective will be to mitigate cr^ risk and interest rate risk. 

Liquidity: The City investment portfolio will remain ^fBciently liquid to raable the City to meet all | 
operating requirements that mi^t be reasonably anticipated. TTiis is accomplished by structuring the ' 
portfolio so ^t securities mature concurrent wife cafe demands (static liquidity). Furthermore, since all j 
possible cash demands cannot be anticipated, fee portfolio should consist largely of securities wife active | 
secondary or resale markets (dynamic liquidity). 

i 

Return On Investments: Thefevestment portfolio shall be designed with the objective of attaining a'rate of 
return throughout budgetary'and economic cycles, commensurate with investment risks constraints and fee 
cash flow characteristics of fee portfolio. Return on investments shall be secondary to the safety and 
liquidity objectives described above. The core of inyestmehts is limited to qualified, relatively low-risk I 
securities in anticipation of eariiing a fair return relative to the risk being assumed. 

The City's investment policy applies to all investment activities of fee City under fee control of fee 
Director of. Finance, including management of certain investments related to governmental and agency 
funds. All deposits and. investments shall be opade with a qualified public depository or dealer. 
Broker/Dealers are selected by their credit worthiness and must be authorized to provide investment 
services.in the state of Louisiarw. These may include "primaiy" dealers or=regional dealers feat.quality 
under Securities and Exchange Commission Rule 15C3-1 (uniform net capitel nile). 
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The City's policy also requires, to the extent possible, diversification of ite investments by security type 
and institution. With the exception of U.S. Treasury securities, bank certificates of deposit (as,limited by 
RS:39;1242d), and audior^d pools,, no more than 25% of the City's total investment portfolio will be 
invested in a sin^e security type or with a single financial institution. This divereification is required in 
order that potential losses on individual securities do not exceed the income of the reniainder of the 
portfolio. Deviation,from ej^ectations will.be reported in a timely manner and appropriate action.taken to 
control adverse risks. 

The City invests monies with the Louisiana Asset Maiiagement Pool (LAMP). LAMP is administered by 
LAMP Inc., a nonprofit -corporation organized: under the laws of the State of Louisiana. Only local 
government entities having contracted to participate in LAMP have an investment intere^ in. its pool of 
assets. The primary.objective of LAMP is to provide a safe environment for the placement of public funds 
in shoitTterm, high-quality investments. The LAMP portfolio includes only securities and other obligations 
in which local governments in Louisiana are authorized to'invest in accordance with LSA-R.S. 33:2955. 

GASB standards requires disclosure of credit ris^ custodial credit risk, concentration of credit risk, interest 
rate risk, aiid forei^ currency risk for all public entity investments. 

LAMP is a 2a7- like investmentpool. The following facts ai'e relevant for 2a7 like inyestment pools: 

• Credit risk: LAMP is rated AAAm by Stmdard & Poor's. 

• Custodial credit risk: LAMP participants' investments in the pool are evidenced by shares of the 
pool. Investments in pools should be disclosed, but not categori^ because &ey are not evidenced 
by securities that exist in-physical or book-entiy form. The public entity's investment is witii the 
pool, not the Purities that make up the pool; therefore, no disclosure is required. 

o Concentration of credit risk: Pooled investments are excluded from the 5 percent disclosure 
requirement. 

• Ihtere^-rate risk: LAMP is desired to be highly liquid to give its partcipantis iinmediate-access to 
their account balances. LAMP prepares its own interest rate risk disclosure using the wei^ted 
average maturity (WAM) method. The WAM of LAMP assets is restricted to not more than 60 days, 
and consists of no securities with a maturity in excess of 397 days. The WAM for LAMP'S total 
investments is 60 as of December 31,2013. 

• . Foreign currencv risk: Not applicable to 2a7 —like pools. 

The investments in LAMP are stated at fair, value based on quoted market rates. The fair value is 
determiried oh a weekly basis by LAMP and the vajue of the position in the extemal investment pool, is the 
same as the net asset value of the pool shares. 
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LAMP, InCi is subject to the regulatory oversight of the State Treasurer and the board of directors. LAMP 
is not registered with the SEC as an investment company. 

The City follows GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments 
and for External bivestment Pools, which requires the adjustments of the carrying values of investments to 
fair value, which is based on available market values. The Local Government Investaient Pool is a 
"2a7-like" pool in accordance with GASB Statement No. 31; therefore, it is not presented at fair value but 
at its actual pooled share price, which approximates fair value. 

At December 31,2013, the City's market value of investments was as follows (amounts in thousands): 

GoverRmental Agency Pension Trust Total 
LAMP $ 12,330 $ 21,961 $ $ 34,291 
Money maricet 100.058 - - 100,058 
U.S. Agency, securities 37,409 - 102,090 139,499 
U.S. Treasury Bills 15,847 - - 15,847 
Corporate bonds - - 3 3 
Stock and mutual iiinds - - 243,665 243,665 
Real estate and real estate funds - - 55,293 55,293 
Invested incpiporations, partnerships, 

and limited'liability corporations - - 19,998 19,998 
Invested in hedge funds, private 

equity funds, and fund of funds - - 39,568 39,568 
Notes receivable - - 10,582 10,582 
Other - - 1,970 1,970 
Cash equivalents - - 49^863 49,863 

Total investments S 165,644 $ 21.961 $ 523,032 $ 710,637 

Interest Rate Risk - Interest rate risk is ^e risk,that changes in the financial market rates of interest will 
adversely affect die value of an inve^ent. Ihe City manages interest rate risk for investments under the 
control of the City by limiting the maximum maturity of investments in accordance with their investment 
policy. As stated in its' inve^ent policy, the City will attempt to match its investments with anticipated 
cash flow requirements. Unless matched to a specific cash flow, cash will not be invested in securities 
maturing more dian three years from the date of purchase. 

At December 31,2013, the governmental aiid fiduciary funds, investment balances and maturities for those 
investments were as follows (amounts in diousands): 

LAMP 
Money n^et 
U.S. A^ty Securities 
U.S. TVeasury Bills 

Total investments 

Less tiian 
Total one year 

$ 34,291 $ 34,291 
100,058 100,058 
37,409 37,409 
15,847 15.847 

$ 187,605 $ 187,605 
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At Decembers!, 2013, the Firefi^ters' Pension trust fund's investment balances and maturities for those 
investments subject to interest rate risk were as follows (amounts in t^iisands): 

Investment maturity in years 

Corpor^ boDds 

Notes receivable 

Less than More than 
Total one year 1-5 10 

$ 3 $ $ 3 $ 

$ 10,582 $ 8.938 $ 1,644 

At December 31, 2013, the Municipal Employees' Pension trust fund's investraent balances and maturities 
for those investments subject to interest rate risk were as follows (amounts in thousands): 

Investment maturity in yiears 

CoTTunerciaJ Paper 
Discounted Notes 
GoveTTuneat Bonds 

Total 
Less than 
one vear 1-5 6- 10 

More than 
10 

S 7 $ - $ - S • $ 7 
1,695 1,695 - - -

11,583 3,099 4,234 3,498 752 
s 13,285 $ 4,794 $ 4,234 s 3,498 $ 759 

Credit Quality Risk - Credit quality risk is the risk that the issuCT or other counterparty to a debt security 
will not fiilfiil its obligation to the City. The City does not have a poUcy statement concerning credit 
quality risk in.its investment policy. National, rating agencies assess diis risk and assign a credit quality 
rating for most investments. Obligations of the U.S. government or obligations explicitly guaranteed by the 
U.S. goveniment:are not assigned credit quality ratings. Credit qua^ty ratings^are reported on obli^tions 
of U.S. government agencies not explicitly guaranteed by the U.S. government. LAMP has been rated 
AAA by Stmdard & Poor's Corporation. 

The foUovring table provides information on credit ratingis associated with die Municipal Employees' 
pension trust fund's investments in debt securities at December 31,2013 (amounts in thousands); 

Asset Category. Ratine Market Value 
Corporate Bonds Not rated S 7 
Discounted Notes Not rated 1,695 
Govemmoit Bonds AAA 303 
Goveminent Bonds AA+ 375 
Goveminent Bonds BBB 67 
GovKTiinent Bonds BB+ 26 
Government Bonds Not rated 554 
Short Term Investment Fund Not rated 20,721 

$ 23,748 

The Firefighters' pension trust fund's investment policy allows for investment in publicly-fraded debt 
securities rated at or above Baa by Moody's and BBB by Standard and Poor's at time of purchase. At 
December -31,2013, $13,191;649 of the New System's cash equivalents were rated AAA by Standard and. 
Poor's, and $126,449 was not rated. At Decemlaer 31, 2013, $5,606,761 of the Old Stem's cash 
equivalents were rated AAA by Standard and Poor's and $11,716,145 were not rated. 
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Custodial Credit Risk - Custodial credit risk for investments is the risk tiiat, in the event of a failure, die 
City will not be able to recover the value of-its investments or collateral securities ^t are in the possession 
of an outside party. Inve^ents are exposed to custodial credit risk if th^;are uninsured, are not registered 
in the City's name, and are held by eithCT the coimterparty to the investment purchase or the counterparty's 
tru^ department or agent but not held in the City's name. The investments of the City and NOMERS' trust 
fund's investments owned at December 31,2013 were not subject to custodial credit risk. 

The City has no formal investment policy regarding custodial credit risk.. 

At December 31, 2013, the Firefighters* Pension and Relief.Fuhd!s (New System) cash collateral held 
under the securities lendihg program in fiie amount of $1,926,475 is ex^'ed to custodial credit risk since 
the collateral is not in the name of toe fund. 

Concentration of Credit Risk - The City's investment policy doeS;n'ot allow for inore than 25% of toe 
total investment portfolio to be invested in a single security type with the exception of U.S. Treasury 
securities, bank certificates of deposit, and authorized pools. As of December 31, 2013, the City was in 
compliance w^ this policy. All of toe City's governmental fund investments are issued or explicitly 
guaranteed by the U.S. government orare held in LAMP and are not subject to concentration of credit rislc 

The NOMERS pension trust ̂ d's investment policy mandates toe maximum limits on position held with 
each assets class as follows: equities (50%), fixed income (25%)^. real estate (10%), and alternative 
investments (15%). As of December31, 2013, all NOMERS investments were in compliance with this 
policy. 

The Firefighter's Pension and Relief Fund's investment policy states that no more toan 25% of the equity 
portfolio market yalue may be invested in any single industry at the time of purchase. In addition, no more 
than 5% of tdt^ fund assets at mark^ may be.invested in any oheiisriier's securities (exclusive of issues of 
the U.S. Treasury or other federal agencies). The Firefi^ter's Pension and Relief Fund was in compliance 
with toe concentration of risk invertment policy during the year ended December 31,2013. 

Securities Lending Ti^sactions - The Board of Trustees of the Firefighter's Pension and Relief Fund 
authorized toe fund to enter into a securities lending program. These a^eements consist of the loan of 
stock and bonds with a simultaneous agreement to reacquire toe sameToaned security in the future plus a 
contract rate of interest. The Fund requires toe dealer to transfer cash or collateral of no less than 100% of 
toe market value of toe seciuities underlying the securities lending agreements. At December 31,2013, toe 
fair value of the securities on loan is $1,933,304. The underlying collateral for these securities is 
$1,926,475. 

In cases of security lo^ in which the collateral received by the fund is.'cash, the fund is able to reinvest 
toe casbiunder toe agreement wito the dealer. When this occurs toe collateral is reported as.an asset with a 
corresponding liabihty. ff toe fund receives collateral other than cash, it may not reinvest the collateral. 
When<this occurs, the fund does not record the collateral on; toe. firi^cial statements. In both cases, toe 
loaned'securities continue to be reported as an asset on toe balance sheet. The cash collateral was invested 
in cash equivalents and fixed income securities at December 31,2013. The maturities of these investments 
match the maturities of the securities loans. 
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At year end, the fund has no credit risk exposure to borrowers because the amounts the borrowers owe die 
Fund exceed the amounts the Fund owes the borrowers. The fund cannot pledge or sell collateral securities 
received unless the borrower defaults. 

(3) Tax Revenues 

At December 31, 2013, the total sales tax levied ,in the City is 9®/o, of which 4% is state sales tax, 1.5% is 
levied by the Orleans Parish School Board (the School Board), and 1% is dedicated.for tr^portation and 
is levied by the Regional Transit Authority (RTA). The remaining 2.5% is used to fimd the general 
operations of ,the City. The City admini^rs and collects^the entire 5% of local sales tax. The School 
Board's portion of the sales tax is accounted for in the Orleans Parish School Board sales tu clearing fund, 
and the RTA's poition of die sales tax is accounted for in the RTA sales tax clearing fund, both o/ which 
are agency funds. 

The City levies a tax on real and personal proper^'. Portions of, these propwri' taxes are dedicated for fire 
and police protection service and the public library system. Taxes on real and personal property are levied 
on Jwuary I, of the assessment year based upon ^e assessed value as of the prior August 15. However, 
before the tax can be levied, the tax rolls must be submitted to the State Tax Commission for approval. 
Taxes.are due and payable on January 1, the date on which an enforceable lien attaches on the property, 
and are delinquent on Febraaiy I. 

The assessed wlue of property in the CrtyTor each yew is determined by an elected Board of Assessors. It 
is then certified by the Louisiana Tax Commisribn as complying with &e Louisiana Constitution of 1974. 
The City is,pennitted by the Louisiana statutes to levy taxes up to $31.78 per $1,000 of assessed.valuation 
for general governmental services (including fire and police) other than the payment of principal and 
interest on long-term debt and other purposes specificaUy approved by the voters. It is permitted to levy 
^es in unlimited amounts for the payment of principal and interest on general obligation bonds of the 
City. 

Property tax levies per $1,000 of assessed valuation accounted for within the fimds of the City (primary 
government only) for the year ended December 31,2013 are as follows: 

General: 
General governmental services $ 13.91 
Dedicated for fire and police 6.40 
Public library 3.14 
Fire and police, without applying homestead exemption 10.47 
Parkways and paiks and recreation department 3.00 
Street and traffic control device maintenance 1.90 
Act 44 1.19 

Special revenue: 
Neighborhood housing improvement fund 0.91 
New Orleans economic development fund 0.91 
Capital improvement and infrartructure 1;82 

Debtservice 25.50 
$ 69.15 
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Property ^es levied on January 1,2013, collected dining 2013, or expected to be collected within the first 
60 days of 2014, are recognized as revenues in the statement of revenues, expenditures, and changes in 
fund bailees - governmental funds, ^e entire estimated collectible amount of the tax levy for the fiscal 
year is recorded as revenue in the government-wide financial statements. Property taxes paid under protest 
are held in escrow until resolution of the dispute. Amounts collected foi' oUier goveinmental entities are 
accounted for in the agency funds. 

(4) Grantee Loans 

The City ̂ s grantee loan balances at December 31,2013 are as follows (amounts in thousands): 

Gross Aflowance Net 
UDAG $ 7,621 $ (6,104) $ 1317 
HUD 19358 (19358) -

Total grantee loans $ 26,979 $' (25,462) $ 1317 

(a) tJDAG 

The City has received certain grant awards or loans from the HUD for the purposes of providing 
loans to the private sector for completion of projects that ^ldIl stimulate economic developmrat 
activity in the City. Seventeen individual loans are out£^ding at December 31, 2013 totaling 
$7,621,000, which bear interest at rates ranging from 0.1% to 7.0%. These loans are receivable over 
a 10- to 30-year period. Gnce loan repayments are received and the project is accepted by HUD, the 
City may use tiie amounts received for otiier allowable economic development activities specified in 
the grant agreement. The City, has recorded $6,104,000 in allowance for bad debt on tlieseiloans. 

(b) HXJD Section 108 

The City received a Section 108 loan from HUD to allow/provide loans to the private sector for 
economic development. At December 31, 2013, there were four outstanding loans which bear 
interest at rates of 2% to 7.87% and are receivable over 15 to 30 years. 

During 2000, HUD agreed to loan to the City $5,000,000 for the development of the old American 
Can Factory into apartments. The City subsequently loaned these funds and an additional $1^500,000 
(amount received by the City thipii^ Urban Development Action Grants) to Historic Restoration, 
Inc. (HRI). These.fimds are due^vfrom HRI in quarterly installments plus 2% interest. The prmcipal 
payments'commenced on April 1,2003, and the final payment is due January 1, 2040. The remaining 
balance due to the City was paid in full in 2013. 

47 (Continued) 



CITY OF NEW OMXANS, LOUISIANA 

Notes to Basic Financial Statements 

December 31,2013 

Dining 1998, HUD agreed to loan to the City $24,375,000 for the development of the Jazzland 
Theme Park. These funds were subsequently loaned to Jazzland, Inc. (Jazzland) and were due from 
Jazzland in bi-annual installments plus 7.87% interest. During 2001, Jazzland failed to remit to the 
City a required payment and was in default on its Ib^ as*of December 31, 2001. On February 28, 
2002, Jaz^and ̂ ed for bankruptcy under Chapter 11 of the United States Bankruptcy Code. As a 
result, tire City wote off its remaining receivable from Jazzland. In 2002, Six Flags Theme Park, Inc. 
assumed management of Jazzland^ and the theme.pwk was renamed "SixrFlags New Orleans." Six 
Flags had agreed to make monthly lease payments of.$U6;667 to the Industrial Development Boaid 
(IDB), which in turn, would transfer the money to the City. The lease expires^in 2017. These monies 
are to be used by the City to repay the HUD loan. Annual debt s^ice on fee loan is $2,400,000 
through 2017v The outstanding balance at December 31, 2013 is $8,814,000. No payments were 
received during fee year ended December 31, 2013. The City has recorded $8;814,000 in allowance 
for the remaininghalance on this loan . 

During 2002, HUD agreed to loan .to the City $5,000,000 for the development of the Palace of the 
Bast. The City subsequently loaned these funds to fee Pdace of fee East. Die loan is due to be repaid 
in quarterly installments plus 6% interest. The principal payments commenced on July IS, 2004, and 
the frnal payment is due oh August 1, 2021. The outstanding balance at December 31, 2013 is 
$3,731,000. No payments were received during fee year ended December 31^ 2013. The City has 
recorded anaUowance of $3,731,000 agamstfriis Ipan, 

During 2002, HUD agreed to loan to fee City approximately $7,047,000 for the development of the 
Louisiana Artists Guild, a Louisiana Nonprofit Corporation. The City subsequently loaned these 
funds to LA Artworks. The loan is due to be repaid in quaiterty installments plus interest of 
5.6183%. Principal payments commenced on October 15, 2003 and end on July 15, 2022. The 
outstanding balance at December 31, 2013 is $6,812,000. No payments were received during the 
year ended December 31,2013. The City has recorded an allowance 6f;$6,812;000.agamst this loan. 
In 2014, fee City received a payment of approumately $6.2 million to settle the outstanding balance 
of the loan. 
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(5) Capital Assets 

A summary of changes in capital assets of governmental activities (amounts 

Balance 

in thousands) is as follows: 

Balance 
January 1, 

2013 AddHlons 
Deletions and 
adjustments Traiiafera 

Decembers!, 
2013 

Nondepreciable coital assets: 
Land 
ConstructioQ in progress 

$ 94,474 
347,632 

$ 
143,696 

$ •$ 
(44,193) 

$ 94,474 
447;i35 

Total oondq^reciable 
capital assets 442,106 143,696 (44,193) 541.609 

Depreciable capital assets: 
Inlrastructure 
Buildings and improvements 
Equipment and vehicles 
Dtber 

2,469,541 
333,798 
97.002 
41,072 

11,251 
32,955 
9,238 

(217) 
(564) 

(1.167) 
(580) 

- 2,480,575 
366,189 
105,()73 

40;492 

Total depreciable 
capital assets 2,941,413 53,444 (2.528) 2,992^329 

Less accumulated 
depreciation for: 

Infrastructure 
Buildings and 

improvements 
Equipment and vehicles 
Other 

.1,697,429 

102,449 
80,217 
29,133 

58,233 

9;925 
6,800 
1,387 

(123) 

(221), 
(1,063) 

(338) 

• 1,755,539 

112,153 
85,954 
30,182 

Total accumulated 
depreciation 1.909,228 76,345 (1.745) 1,983,828 

Total depreciable 
capital assets, net 1,032,185 (22.901) (783) 1,008,501 

Total $ 1.474,291 J 120,795 $ (783) $ . (44.193) $ 1,550,110 

Depreciation expense was . charged to function^programs of the primary government as follows (amounts 
in thousands): 

General govemmait 
Public safety 
Public woria 
Cloture and recreation 

Total depreciation expense 

$ 58,233 
13,325 
3,400 
i,387 

76,345 
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(6) Long-Term Debt 

D^t SeryiceFund 

The City's debt service fimd includes the Board, City Debt (the Board of Liquidation), an autonomous, 
self-perpetuating board created under the State of Louisiana Constitution of 1974. Ail .property texes levied 
by ^e City and dedicated to the ptyment of outstanding general obligation bonds are collect^ by theCity 
and, ^ required by jaw, paid over to the Board of Liquidation as collected. 

The Board of Liquidation annually d^ennines the amount of property tax millage necessary to be levied 
and collected by the City in the next fiscal year for the payment during such year of principal and interest 
on all outstanding general obligation bonds of the City and all such bonds proposed to be issued by die 
City duringt such year. The annual determination of the necessaty.tax millage to service bonds of the.City is 
adopted by resolution of the Board of Liquidation, which is submitted to the City Council, ilie millage 
recommended by the Board of Liquidation-is then levied by the City Council. The millages for the various 
limited bondf of the City were established',at the time the bonds were/issued based upon approval of the 
voters. Admihistrative expenditures paid in connection with the operations of the Board of Liquidation are 
recorded in the City's Debt Service'f^d. 

Bond Transactions 

The City issues general obligation bonds to provide for the acquisition and construction of major capital 
facilities. General obligation bonds are direct obligations and.pledge the full faith and credit.of tiie City. 
Bonds payable, excluding unamortized premium of $29,589,000 and unamortized discount of $297,000, at 
December 31,2013 comprise the fpllpwing (all bonds are serial.bonds) (amounts in thousands): 

Description 
Origioal 

issue 
General obligation bonds: 

2064-2013 Public Improvement 
Bonds, due in annual 
installments ranging from $2,190 
to $8,900 throu^ December 2039 

1991 Genera] Obligatioa Refunding 
Bonds, due In annual instilments 
ran^g'frbm.$3,839 to $9,964 
commencii^ September 2004 
through Septernber 2018 

1998 General Obligation Refunding 
Bonds, due in annual installments 
ranging from $210 to $13,080 
through December 2021 

2005 General Obligation Refunding 
Bonds, due in annual installments 
raging from $275 to $8,795 
commencing December 2009 
through December 2029 

Range of 
average Amount 

interest rates ontstanding 
Dneln 

one year 

S 246.000 4.3-8:4®/o $ 160,550 $ 4.495 

98,886 6.7-7.1% 

106,520 3.7-5.5% 

105,250 3.0-5.25% 

22,313 

53,500 

87,960 

5,142 

2,885 

6,120 
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jRange of 
Original average Amoant Due In 

Description Issue interest rates outstanding one year 

General obligation bonds, continued: 
2012 General .Obligation Refunding 

Bonds, due in annual 
mstallrpCTita ranging from $750 
to $20,700 commencing 
December 2012 through 
December 2033 $ 167,840 2.0 — 5.0% 

Limited tax bonds: 
2005 Limited Bonds, due in 

annual ii^tallments of $ 1,450 to 
$2,900 commencing March 2006 
though March2021 33.000 3.0-5.0% 

Taxable limited tax bonds: 
2012 Taxable Limits Tax Bonds, due in-

annual ihstallinents of $9^775 to 
$16,275 commencing Septmber 2015 
feough September 2030 195,885 1.399-4.961% 

Revenue bonds: 
2004 Varu^le Rate Revenue Bonds, 

due in'annnal installments from 
$355 to $865 commencing 
August 2005 through 
August 2024 11,500 Variable 

Total bonds 
Accreted bond discount at 

December 31,2013 

•$ 165,140 $ 2,995 

19,550 2,040 

195,885 

7i610 540 
712,508 24,217 

83i739 • 
$ 796,247 $ 24,217 

In November 2004, the City received approvalfrom taxpayers,to issue $260,000,000!in General Obligation 
Bonds. The City issued $75,000,000 in December 2007, $40,000,000 in January 2010, and $40,000,000 in 
March 2013 in face amount of these authorized General Obligation Bonds. The remaining authorized and 
unissued General Obligation Bonds were $105,000,000 at December 31,2013. 

51 (Continued) 



CITY OF NEW ORLEANS, LOUISIANA 

Notes to Basic Financial Statements 

December 31,2013 

The payment requirements for all bonds outstanding, including accretion on flie 1991 General Obligation 
Refunding Bon^ of $83,739,000 (included in interest payments) as of December 31^ 2013, are as follows 
(amounts in thousands): 

Principal Interest 
Year ending December 31: 

2014 $ 24,217 $ 53,141 
2015 34,825 52,594 
2016 35.589 51,859 
2017 36,493 50355 
2018 37,084 49346 
2019 - 2023 239305 108328 
2024-2028 158,815 63,509 
2029-2033 100,320 27,099 
2034 - 2038 34,370 9,130 
2039-2042 11,490 1,371 

$ 712,508 $ 467,832 

The City's le^ debt limit for General Obligation Bonds is $1,252,707,000. At DecCTiber31, 2013, the 
City's legal debt m^gin adjusted for outstanding principal of $489,463,000 and past and future accretion 
of $104,912,000 on the City's outstanding Gener^ Obligation Bonds, plus fund balance available in. the 
Debt Service Fund of $36,481,000 to service this debt was $694,813,000. 

The various bond indentures contain significant limitations and restrictions on aimual debt service 
requirements, maintenance of and flow of money dirough various restricted accounts, minimum amounts to 
be maintained in various sinking funds, and minhnum revenue bond coverages. At December 31, 2013, 
management believes it is m compliance ̂ th id! &ancial related covenants. 

Taxable Public In^rovement Bonds Series 2013A 

In 2013, the City issued $40,000,000 of Taxable Public Improvemient Bonds Series 2013A for the purpose 
of. improvements to streets, curbing, bridge replacement and improvement, urban tystems, traffic signal 
control, improvements required under the Americans with Disabilities Act, and related administrative and 
maintenance facilities. Interest on the bonds is due semiannually at rates ranging fiom 3.0% to 5.0% 
cmmnencing June 1, 2013. Principal payments are due annually, commencing December 1, 2014 and 
maturing on December 1,2042. 

Defeased Bonds 

The Series 2004 Public Improvement»Bonds were partially advanced refimd^ in 2012: A portion of the 
proceeds from a subsequent bond issuance placed in escrow with a trustee. The principal and interest 
from these invest^ fimds is used to service the debt of the refunded issue. Neither the escrow fund nor the 
Series 2004 bonds payable are shown in the accompanying statement of net position. At December 31, 
2013, the outstanding balance of the defeased 2004 bonds was $25,975,000. 
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Certifictaes of Indebtedness 

In December 2004, the Gity issued $40,415i000, of which $13,135,000 remained outstanding at. 
Decembers], 2013, in limited tax certificates of-indebtedness (Series 2004B) for the p^aiy purpose of 
financing the ps^al defeasance of the 1998B Certificates, financing judgment claims against the City, sad 
paying die costs of issuance. The certificates bear interest ranging fix)m 3.15% to 4.75%, payable 
semiannually and .will be fully matured on March 1,2014. 

During 2005, itfae City issued .$2,050,000, of which $205,000 remained outstanding at December 31,2013, 
in certificates of indebtedness (Series 2005) for the primary purpose of paying costs to repair trackage for 
rail car storage and to make infiastructure improvements in connection with the CG Rail Project. The 
certificates bear interest of 3.59%, p^ble semiannually and will be fully matured on December 1,2014. 

Debt.Service Assistance Program 

The City entered into a cooperative endeavor agreement with the State of Louisiana to provide for the 
issuance of general obligation bonds Of die State of ^luisiana (GO Zone Series) to fimd the debt service 
assistance loan program, which will make scheduled debt service payments on behalf of the Ci^ for 
certain issues Of outstanding debt. The loans are payable begmiomg in 5 years in equal installments over 15 
years commencing in 2012. Interest is deferred during the initial 5:year period andth^ .^crues at a rate Of 
4.64% during die repaymentperibd. In 2012, theJState of Louisiana granted the City a credit of $7;000,000 
against 2012 Md 2013 principal and interest payments. Included.in the statemenfof activities for die year 
ended December 31, 2012 was forgiveness of debt totaling $5,973,000. The remaining credit of 
$1,027,000 was applied to interest due in 2013. Matured payments due in 2013, including principle of 
$2,604,095 and interest of $223,676, were not paid wd are included in due to other governments in the 
general fimd. The loan baIance'at D^mber31, 2013 is $74,706,000. 

The requirements to amortize the debt service assistence loan are as follows (amoimts in thousands): 

Principal Interest 

Year ending December 31: 
2014 $ 6,769 $ 3,346 
2015 4,358 3.152 
2016 4,560 2,950 
2017 4,772 2,739 
2018 4,993 2,517 
2019-2023 28,663 8,888 
2024-2026 20,591 .1,939 

$ 74,706 $ '^25,531 
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Notes Payable 

In 2009, the City enteried into a lom agreement. The loan proceeds of $7,000,000 were restricted for 
equipment purchases. The loan is payable over 4 years beginning in 2010 and accrues interest at a rate of 
3.71%. The remaining balance ̂ ^.paid off in 2013. 

hi 2012, the City entered into a loan agreement. The loan proceeds of $3,500,000 were restricted for the 
purchase of ambulances. The . loan is payable over 3 years beginning in 2013 and accrues int^st at a rate 
of 2.24%. The requirements to amortize the loan.are as follows (amounts in thousands): 

Principal Interest 

Year ending Decembef -3 i : 
2014 
2015 

,$ 1,376 $ 62 
1,406 32 

$ '2,782 $ 94 

HUD Section 108 Loans 

The City has entered into contracts for Low Guarantee Assistance under Section 108 of the Housing and 
Community Development Act of 1974, with the Secretaiy of HUD as guarantor. Portions of these hinds 
were used to fund grantee loans referred to in Note 4. The loans consist of notes bearing interest at either 
fixed interest rates ranging from 5% to 8% or variable interest rates based upon the London Interbank 
Offered Rate (LIBOR). As of December 31, 2013, $17,998,000 is recorded as a liability in die 
govemment-wide financial statements: The requirements to amortize the Section 108 loans are as follows 
(amounts in thousands): 

Principal Interest * 

2014 $ 2,952 $ 684 
2015 3,149 607 
2016 3,338 513 
-2017 3,529 402 
2018 1,256 277 
2019-2022 3,774 496 

$ 17,998 $ 2,979 

Capital Leases 

On October 15, 2000, the City entered into an agreement with a vendor to purchase heating, ventilation, 
and air cooling (HVAC) equipment under a 20 year capital lease. The City entered into two similar 
subsequent agreements with this vendor on June 1, 2001 and July 21, 2003 primarily for the purpose of 
purch^ing additional HVAC equipment and traffic lights, respectively. 
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The original net present value of these capital leases were $9,625,000, $17,919,000, and $6,887,000 with 
corresponding interest rates of 7.8%, 7.1%, and 9.3%, respectively. Under terms of the agreement, title to 
this equipment is transferred to toe City at the end of toe lease. 

The requirements to amortize toe capital leases-are as follows (amounts in thousands): 

Principal Interest 

2014 $ 2,619 $• 645 
2015 2,758 506 
2016 2,905 359 
2017 3,060 204 
2018 1,591 42 

$ 12,933 $ 1,756 

The City has recorded $41,391,000 in "accnied annual and sick leave in accordance with its pay-out 
policies. During the year active employees e^ed and used $19,858,000 and $21,656,000, respectively in 
sick and vacation leave benefits. The entire annual and sick liability is recorded in the government wide 
statements, and no liability is,recorded in.toe governmental tonds. 

Changes in Long-Term LiabilWes 

Long-term liability activity for toe yw end^ December 31,2013 was as follows (amounts in thousands): 

January 1, 
2013 Additions Deletions 

December 31, 
iZ013 

Due in 
one year 

Claims adjudgments (note 12) $ 389,936 $ 95,834 S (86,201) $ 399,569 $ 32.100 
Landfill closing costs (note 12) 6,303. 94 (132) 6,265 136 
Accru^ and si^ Irave 43,189 19,858 (21,656) 41,391 5,000 
Revenue bonds 8,125 - (515) . 7,610 540 
Cotificmes of indebtednss 26,015 - (12.675) 13340 13,340 
General obligation bonds (a) 565,421 40,000 (32,219) 573302 34,848 
T imited tax bonds 2I;5pp - (1,950) 19350 2,040 
Taxable limited tax bonds 195,885 - - 195,885 -
Premhiin on bonds payable 32,652 263 (3,324) 29391 3,241 
Discount on bonds p^able (322) - 26 (296) (26) 
Debt so^ce assistance program 76,082 - (1.376) 74,706 4,165 
Note payable 4,312 - (1.530) 2,782 1,376 
HUD S^iqn.IOS loan. 20,778 - (2,780) 17,998 2.952 
Capital leases 15,993 - (3,060) 12,933 2,619 
Net pension oblivion (note 7) 124,844 67,822 (51,753) 140,913 52,175 
Post-employment ben^t (note 7) 57,520 10,079 (7,783) 59,816 8,897 

S 1,588,233 $ 233,950 $ (226.928) $ 1,595.255 $ 163,403 

(a) Additions and deletions include emoimts related to accretion of 1991 Refunding Soies of $8,327 and $(19,932), respectively. 
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Tlie long-term liabilities will be repaid from the^General Fund, except,for HUD Section 108 loans, which 
will be repaid from the American Can non-major fund, and the General Obligation, Limited Tax Bonds, 
Taxable Limited Refunding Bonds and , a portion of the Debt Service Assistance Loan Program, which 
will be repaid from the Debt Service Fund. The Bo^ of Liquidation handles all the Oeneral Obligation 
bonded debt of the City and the 2005 Limited Tax Bonds and results of its operations are reported in the 
debt service fimd. For the year ended December 31,2013, die debt service fimd had $77,759,000 in fund 
balance reserved to service debt. 

(7) Pension Pinna and pQstretirementHealthcare Benefits 

At December 31, 2013, the City sponsors and administers four separate single-employer, contributory 
defmed benefit pension plans, namely: (1) Firefighters* Pension and Relief Fund - Old System; 
(2) Firefighters' Pension and Relief Fund - New System; (3) Police Pension Plan (Police Plan); 
(4) Employees' Retirement System of the City of New Orleans (Employees' Plan). The Old System covers 
foefighters who were employed prior to December 31, 1967; the,New System covers firefighters hired 
since diat d^e. Effective March 6, 1983, all members of the Police Plan, active and retired, excepf for 
approumately 250 participants who did not meet the eligibility requirements, became members of the 
Mimici^ Police Employees' Retirement System (State of Louisiana) (MPERS). The Police Plan of the 
City will remain responsible for.the paymrat of certain benefits due to differences in , length of service and 
age requirements for the participants who were;not transferred to the MPERS plan. MPERS>is the only^ 
cost-sharing, multipleremployer retirement plan in which employees of the City participate. The 
Employees' Plan coveris all City employees other than firefighters and police. 

All four plans use the accru^ basis of accounting for changes in net;position. Witliin this context, interest 
income is recognized when earned, as are employer and employee contributions, except in the case of the 
Police Plan, which recognizes employer contributions when due from the City. Benefits ^d refunds are 
recognized when due and payable m accordwce with the terms of the plaii. 

MPERS Piatt Description 

On March 6, 1983, an agreement was si^ed among the City, the Police Pension Fimds of the City of New 
Orleans, andtthe MPERS, which provided for the.merger of the Police Pension Plans with the MPERS. As 
of that date, all members of the Police Pension Plans, active and retired, became members of the MPERS. 
Those members covered by the ̂ stem who did not meet the age and service requirements of the MPERS 
will be pted by the Police Pension Fund of the City until.they reach age 50 or 55, depending on the lengtii 
of active semce. The h^ERS is a defined benefit pension plan established by a State of Louisiana statute. 

Employees become eligible for retirement under the MPERS plan at age 50 and after 20 ye^ of active 
continuous service. An employee who is age 55 becomes eligible for retirement benefits a^r 16 years of 
active continuous service. The plan also provides death and disability benefits. Authority to establish and 
amend Denefit provisions is provided under the laws of die State of Louisiana. The MPERS issues a 
publicly available financial report that includes finmicial statements and required suppl^entary 
information for the MPERS. That report may be obtained by writing to the Municipal Police Employees' 
Retirement System, 8401 United Plaza Boulevard, Room 270, Baton Rouge, Louisiana 70809, or by 
calling (8^)443-4248. 
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Employees' Plan, Police Plan, Firefighters' Pension and Relief Fund. - Old and New System 
Descr^tions 

Each plan is a defined benefit pension plan established by the:State of Louisiana;Statute, which provides 
retirement, disability, and death beneflte, and annual cost-of-living adjustments to plan members and 
beneficiaries. Authority to establish and amend benefit proviisions is provided under the laws of the State 
of Louisiana. Each plan issues a publicly available financial report that includes financial statements and 
required supplementary information for that plan. Those reports ihay be obtained by writing or calling the 
plan. 

Employees* Retirement System of the City of New Orleans 
1300 PerdidotStre^ Suite 1E12 
New Orleans, Louisiana 70112 
(504)658-1850 

Police Pension Fund of the City of New Orleans 
715 S. Broad, Room B23 
New Orleans, Louisiana 70119 
(504)826-2900 

Fi^fighters* Pension and Relief Fund of the 
City of New Orleans (Old and New Systems) 
329 S. Dorgenois Street 
New Orleans, Louisiana 70119 
(504) 821-4671 

Funding Pdlicia and Annual Pension-Costs 

The employer contributiohs for die Employees* Plan and the Firefighters* Pension and Relief Fund (New 
Systeih) are based on actuarially determined amounts. The employer contribution for the Police Pension 
Fund is based on amounts necessary to cover administrative costs and payments of pensions and benefits, 
as certified by the board of trustees of the Fund. The employer contribution for the Firefighters' Pension 
and Relief Fund (Old Sy^m) is based on amounts necessary to pay curreilt ^penses, and, in effect, is 
being funded on^a "pay-as-you-go" b^is. Employees covered under the Employees* Plan contribute 6% of 
their eamable compensation to the plan. Employees covered under the Firefighters* Pension and Relief 
Fund of the City of New Orleans (Old and New Systems) contribute 6% of their salary for the first 
20 years of employment. 

As a result of the merger contract with the MPERS to transfer all active policemen who were participating 
in the City's Police Pension Fund to MPERS, there were no active participants in the plan and therefore die 
only contributions by employees to the plan related to retirees' contributions for the purchase of military 
service credit. 

The City's annual pension cost for the current ye^ and related actuarial methods and assumptions for each 
plan is as follows (amounts m thousands): 
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Firefighters' Firefighters' 
Employees' Police Pension and Pension and 
Retirement Pension RellefFund ReliefFund 

System Fund (Old System) . (New System) 
Annual required contribution $ 20,228 $ $ 20,532 $ "34,387 

(thousands) 

Annual pension cost (thousands) 19.646 - 16,834 30,824 

Confributions made (thousands) 18,545 - 20,896 12.313 

Actuarial v^uation date 1/1/2014 12/31/2013 1/1/2014 1/1/2014 

Actuarial cost method Entry age Entry age Entry Aggregate 
normal cost normal cost normal cost level normal 

method method method cost method 

Amortization method (a) (b) Specific (c) 
number 

of years -
level amount, 

closed 

Remaining amortization period (a) (b) 3 years (c) 

Asset valuation method Adjusted Cost which Market Three-year 
market value approximates value averaging 

market market value 
Actuarial assun^)tions: 

hivestment rate of return -7.5% 7.0% 7.5% 7.5% 
Projected sal^.increases 5.6% NA 5.0% 5.0% 

(a) The fund uses the "Entry Age Normd Cost Method" to calculate the funding requirements for this 
Fund. Under this method the nonnal cost of the plan is designed to be a level percentage of payroll, 
calculated on an aggregate basis, spre^ OVCT the entire working lifetime of fhe participants. The 
future working lifetime is ^determined from each participant's hypothetical entry age into the plan 
assuming the plan had altv^ys been insistence, to the participant's expected retirement date. This 
fiind uses a level dollar amortization for an open fifteen year amortizatioD period effective on each 
valuation date. 

(b) The "Entty Age Normal Cost Method" was used to calculate the funding requirements of the Fund. 
Under this cost method, the actuarial present value of projected benefits of each individual included 
in the valiiatioa is allocated cm a level basis as a percentage of payroll,for each participant between 
entry age and assumed retirement age. 

(c) The "Aggregate Level Nomal Cost M^pd" allocates pension costs as a level percentage of payroll 
over the futiire working lifetime of current members. The Aggregate Cost Method produces no 
unfunded accrued liability. 
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AoDiia] PeDsion Cost, Prepaid Pension Asset, and Net Pension Obligation - The City's annual p^ion 
cort.C^C), prepaid pension asset.(PPA), and net pension obligation (NPO) to the City of New Orleans 
Employees' Retirement System and . the Firefighters' Pension and Relief Fund (Old System and New 
System) for the current year arenas follows (amounts in thousands): 

New Orleans Fireflghters' Firefighters' 
Employees' Pension and Pension and 
Retirement Relief.Fuod Relief lihnd 

System (Old System) (New System) Total 
Annual required contribution $ 20,228 $ 20,532 $ 34,386 $ 75,146 
Interest on NPO 1,140 4,209 4,053 9,402 
Adjustment to annual -

required c ontribution (1.203) (7;907) (7,615) (16,725) 
Annual pension cost 20,165 16,834 30^824 67,823 

Contrtoutions marte 18;545 20,896 12,313 51,754 
Decrease (increase) in NPO (1,620) 4,062 (18.511) (16,069) 

NPO, beginning of year (14,675) (56,116) (54,053) (124,844) 
NPO, end of year $ (16,295) $ (52,054) $ (72,564) $ (140.913) 

Tbe OTOs total approximately $140,913,000 at December 31,2013, and are recorded in the governmental 
activities of the government-wide ̂ tement of net position. 

The required schedule of funding progress following the notes to the tinancial statements presents 
miiltiyear trend information ;about whether the actuarial value of plan assets is. increasing or decreasing 
over time relative to the actuarial accined liability for benefits. 

Three Year Trend Information (amounts in thousands) 
Percentage 

of AFC 
contributed 

Year 
ending APC NPO 

&npbyeeis' Retirement System 12/31/13 $ 19,646 97% $ 16,295 
12/31/12 18^16 109 14,675 
12/31/11 19,720 101 15,988 

Firefi^ers' Pension and Relief 
Fund (Old System) 12/31/13 16,834 123 52,054 

12/31/12 18,623 111 56,116 
12/31/11 18,084 116 58,234 

Firefighters' Pension and Relief 
Fund (New System) 12/31/13 30,824 39 72,564 

12/31/12 29,816 41 54,053 
12/31/11 28,087 43 36^96 
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Firefighters' Fension and Relief FDnd Lawsoit 

During the year ended December 31,2010, a lawsuit was filed by city firefightere against the City to adjust 
their pensions for longevity raises not received while employed by the City. A judgment was obtained 
against the City for the difference in the amount retired firefighters were Reiving as their pension.benefit 
and what they should have received had flie longevity fai^s been included in their, retirement benefit 
calculation.'TlieJudgment ^plies to all firefighters who retired on or.after March 2, 1990. The incre^ in 
their pension payment is to be calculated in accordance with longevity factors determined by the Court. 
The judgment states that benefits are only to be upwardly adjusted when the funds are appropriated by die 
City. 

On March^n, 2010, the firefighters obtained a consent judgment authorizing the Fund, upon receiving the 
appropriated'funds from the City of New Orleans, to upwardly adjust monthly pension benefits owed to 
&ose members who;retired'On or aftefr March 2, 1990,:Starting:on January l,,26l0:in accordMce with the 
longevity factors determined by the Court: During die year ended Deceinber 31, 2010, the City 
appropriated funds necessary to pay the increased benefit to those members currently receiving cash 
benefits. 

As of Dumber 31, 2013, the City has not appropriated funds to pay the increased benefit owed to 
membere prior to December 31,2009. 

Member Deferred Retirement Option Plan (DROP) and Partial Lump-Sum Option PImi (PLOP) iaccounts 
were.not increased during the yeai* ended December 31,2013 since the City appropriation received.did not 
cover these accounts.The NOFF has calculated the increased benefit owed to toe members in their DROP 
and PLOP accounts. As of Deceinber 31, 2013, the amount of DROP benefits owed to members is 
estimated to be $20,207,931 and $3,427,427 for the Nw and Old Systems, resp^vely. As of December 
31, 2013, the amount of PLOP benefits owed to these members is estimated to be $12,676,571 and 
$1,371,247 for the New and Old Systems,.respectively. 

Firefighter' Pension and Relief Fund Investment Receivable 

On March:3I, 2008, toe NOFF invested $15,000,000 info toe FIA Leveraged Fund (Leverage Fund), an 
open end^ investmem fund registered in toe Cayman IMands. The Leveraged Fund in turn inve^ed in 
other feeder funds that ultimately invested in the Master Fund, Fletcher International, Ltd (FILE). Fletcher 
Asset Management. ('TAM") served as the investment manager to all of toe funds in the master-feeder 
fiind structure. On June 27,2011, the NOFF requested a fiill redemption of funds invested in the Leverage 
Fund. This;redemption request was not met resultirig in toe NOFF filing a. wmdingTup petition with the 
Grand Goiirt in the Cayman Islands to force the liquidation of toe Leveraged Fimd. On April 18, 2012, toe 
Grand Court issued a winding-up order against toe Leveraged Fund and appointed official liquidators to 
wind up its afiairs. in response to judgment, FAM filed for bankruptcy protection for the M^ter Fund, 
FILE. In October 2012, toe bankruptcy court issued an.order for the appointment of a U.S. Trustee to 
investigate toe assets of toe Leveraged Fund and manage its liquidation. As toe Trustee recently 
commenced his investigation, infoimation regarding the value of the assets remaming in the Leveraged 
Fund and any potiential recovery w^ not yet available. As of December 31,2013, toe NOFF has recorded a 
reserve of $I8,425,727>against the receivable balance of $18,425,727. 
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Postretirement Healthcare Benefits 

Plan Description 

The City of New Orleans' medical benefits are provided thfoii^i a self-insured comprehensive health 
benefit program and are made available to employees upon retirement. Full details are conteined in the 
official plan documents. Medical benefits are provided to employees upon actual retirement (that is, at the 
end of Ae DROP period, if applicable) according to ttie retirement eligibility provisions of the System by 
which the employee is covei^. Most City employees are covered by one of three prim^ systems: the 
Employees' Retii'ement System of tiie City of New Orleans (NOMERS), the lx)uisiana State Municipal 
Police Retirement System (MPERS), and the New Orleans Firefighters' Pension and Relief Fund (NOFF). 
The maximum DROP period is five years in NOMERS and,NOFF and three years in MPERS. Retirement 
(DROP entry) eligibility is as foUows; in NOMERS, the earliest of 30 years of service at^y age; age 60 
and 10 years of service; age 6iS md 20 years of seryice; or, satisfactioh of the "Rule of >80" (age plus 
service-equals or exceeds 80); in MPRS, the earlier of 25 years of service and age 50 and 20 years of 
service (in MPERS, DROP entiy requires age 55 and 12 years of service or 20 years of service and 
eligibility to retire); in NOFF, age 50 and 12 years of service. However, because of the "b^k-loaded" 
benefit formula in the NOFF plan relative to years of service, the retirement assumption used for that plan 

the earliest of age 50 and 30 years of service, age 55 and 25 years of service, and age 60 and 12 years 
of service. 

Gontribntion Rates 

Bmplpyees do not contribute to .their po^ employment benefit_s costs until Aey become retirees and begin 
receiving those benefits. The plan provisions and contribution rates are contained in the official plan 
documents. 

Fnnd Policy 

The funding policy is not to fund the ARC except to tiie extent of tiie current year's retiree funding costs. 
In 2013, the City's portion of health funding cost for retired employees totaled approjumately 
$7;783,000. These amounfe were applied toward the net other post-employment benefit (OPEB) 
obligation. 

Ahnu^ Required Contribution 

The City's Annual Required Contribution (ARC) is an amount actuarially determined in accordance with 
GASB 45. The ARC is die sum of the Normal Cost plus the contribution to amortize the Actuarial 
Accrued Liability (AAL). A leveldollar, open amortization period of 30 years (the maximum amortization 
period allowed by GASB 43/45) has been used for the post-employment benefits. The total ARC for the 
year ended December 31,2013 is $11,104,822, as set forth below: 

Normal Cost $ 2,777,920 
3 0-year amortization amount 8,326,902 
Annual required.contribution (ARC) $ 11,104,822 
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Net Post-employment Benefit Obligation (Asset) 

The table below shows the City's net OPEB obligation for fiscal year ending Dwember 31,2013: 

BeginnmgNetOPEB Obligation 1/172013 $ 57,520,340 

Annual required contribution 11,104,822 
Interest on Net OPEB Obligation 2,300,814 
ARC Adjustment (3,326,407) 
OPEB Cost 10,079,229 
Contribution 
Current year retiree premium 7,783,323 
Change in Net OPEB Obligation 2,295,906 

Ending Net OPEB Obligation 12/31/2013 $ 59,816,246 

The following toble shows the City's annual other post-employment benefits cos^ percentage of die cost 
contributed, and the net unfunded other post-employment benefits obligation (asset): 

Fercentageof 
Annual OPEB Annual Cost Net OPEB 

Fiscal Year Ended Cost Contributed Obligation 
December 31,2013 $ 10,079,229 77;22% $ 59,816,246 

-December 31,2012 $ 12.957,882 75.72% $ 57,520,340 
December 31,2011 $ 12,482,789 72.78% $ 54,374,713 

Funded Status and Funding Progress 

In the fiscal year ending^December 31, 2013 the City made no contributions to its post employment 
benefits plan. The plan is hot funded, has no assets, and hence has a funded ratio of zero. Based on the 
janiiaty 1, 2011 actuarial valuation, the most recent valuation, the Actuarial Accrued Liability (AAL) at 
the end .of,tile^yea^ December 31, 2013 w^ $149,749,527 which is defined as that portion, as determined 
by a paiticuiar ^tuarial cost method (the City uses the Projected Unit Credit Cost Method), of the actuarial 
present value of post employment pl^ benefits and expenses which is not provided by normal cost. 

Actuarial Accrued Liability (AAL) $ 149,749,527 
Actuarial Value of Plan Assets (AVP) -
Unfunded Act. Accrued Liability (UAAL) $ 149,749,527 

funded Ratio (AVP/AAL) 0% 

Covered Payroll (active plan members) $ 216,764,077 
UAAL as a percentage of covered payroll 69% 
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The required schedule of Ending progress following the notes to the financial statements presents 
miiltiyear trend infbrmatibn about whether the actuarial value of plan , assets is increasing of 'decreasing 
over time relative to the actuarial accrued liability for benefits. 

Actuarial Methods and Assumptions 

Actuarial valuations involve estates of the value of reported amounts and assumptions about the 
probability of events far into the future. The actuarial valuation for post employment benefits includes 
estimates and assumptions regarding (1) turnover rate; (2) retirement rate; (3) health care cost trend rate; 
(4) mortality rate; (5) discount rate (investment return assumption); and (6) the period to which the costs 
apply (past,,current, or futureyeai*s of service by employees). Actuarially deterrhined amounts are subject 
to con^ual revision as actual results are compared to past expectations mid new estimates are made about 
the future. 

The actuarial calculations are b^ed on ^e types of benefits provided under the terms of the substantive 
plan (the plan as understood by the City and its employee plaln'members) at the time of the valuation and 
on the pattern of sharing costs between the City and its plan members to that point. The projection of 
benefits for financial repOiting purposes does not explicitly incorporate the potential effects of legal or 
contractual funding limitations on &e pattern of cost sharing,between the City and plan members in the 
future. Consistent with the long-term perspective of actuarial calculations, the. actuarial methods and 
assumptions used include techniques that aire designed to reduce short-term volatility in actuarial liabilities 
and the actuarial value of assets. 

Actaarial Cost Method 

The ARC is deteimined using the Projected Unit Credit Cost Method. The employer portion of the cost for 
retiree medical care in each future year is deterfnihed by projecting the current cost levels using, the 
healthcare cost trend rate and discounting this projected amount to the valuation date using the other 
described jpertihent actuaiial assumptionsj including the investment return assumption (discount rate), 
mortality^ and turnover. 

Actaarial Value of Plan Assets 

Since die plan has not been fimded, there are no assets. It'is anticipated that in future valuations, a 
smoothed market value consistent with Actuarial Standards Board Actuarial Standards of Practice.Number 
6 (AS0P 6), as provided in par^raph number 125 ofGASB Statement 45, will be used. 

TafnoyerRate 

An age-related turnover scale based on actual experience as described by-administrative staff has been 
used. The rates, when applied to the active employee census, produce an annual turnover of approximately 
10%. 
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Fost-Employmeht Benefit Plan Eligibility Requirements 

It is assumed that entitlement to ̂ benefits will commence at the end of the DROP period. In addition, an 
additional delay of one year after earliest retirement eligibility was included for NOM^RS employees and 
a further two years' delay where eligibility was under the "Rule of 80". Medical benefits are'provided.to 
employees upon actual retirement (tiiat is, at the end of the DROP period, if applicable) according to the 
retirement eligibility provisions ofthe Sy^em by which the employee is covered. 

Investment Return Assumption (Discount Rate) 

GASB Statement No. 45 states that the investment return assumption should be the estimated long-term 
investment yield on the investments that are expected to be used to finance the payment of benefits (that is, 
for a plan which is funded). Based on the assumption that the ARC will not be funded, a 4% annual 
investment return h^ b^n used in this valuation. This is a conservative estimate of the ejected long term 
return of a b^anced and conservative investment portfolio under professional management. 

Health Care Cost Trend Rate 

The expected rate of increase in medical cost is based on a graded schedule beginning with 8% 
annually, down to an ultimate annual rate of 5.0% for ten years out and later. 

Mortality Rate 

The 1994 Group Annuity Reserving (94GAR) table, projected to 2002, based on a fixed blend of 50% 
of the unloaded male mortality fates and 50% of the unloaded female mortality rates, is used. This is a 
recently published mortality table which has been used in determining the value of accrued benefits in 
defined l^nefit pension plans. 

Method'of Determiiiiiig Vdue of Benefits 

The "value of benefits" has been assumed to be the portion oflhe premium after retirement date.expected 
to be paid'by the employer for each retiree and has been us^ as the basis for-calculatiog the actuarial 
present value of OPEB benefits to be paid. The employer rates provided are "unblended" rates for active 
and retired as required by GASB 45 for valuation purposes. The retiree medical plan was amended in 2010 
to provide that only Me^care Part D Prescription Drug coverage is covered by the employer ^er age 65 
for current and futiire retirees. 

Inflation Rate 

hicliided in both tiie Investment Return Assumption and the Healthcare Cost Trend rates is an' implicit 
inflation assumption of 2^50% annually. 
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Projected Salary Increases 

This assumption is not applicable since neither the benefit sti^cture nor the valuation methodology 
involvejs salary. 

Post-retirement Benefit Increases 

The plan benefit provisions in effect for retirees as of the valuation date have been usedj and it has been 
assumed for valuation purposes that there will not be any changes in the ̂ ture. 

(8) Individual Fund Disclosures 

Deficit Fund Equity 

At Decembers 1, 2013, the.HUD, FEMA, and LCD funds had deficit fund balances in the amounts of 
approximately $8,899,000, $19,269,000, and $2,426,000, respectively. The deftcif fund balance in the 
HUD and LGp f^ds result from acchied expenditures for which no revenue has been.recognized. The 
City plans to fund these deficits with future revenues. The deficit fund balance in the FEMA fiind results 
primarily from accrued expenditures for which no revenue has be^ recognized. The City plans to fund the 
deficit through future revenues. The City is currently pursuing obtaining FEMA approval for projects that 
have been completed by the City and increases in funding for projects that have already been approved by. 
FEMA. If the,City is not able to obtain incited funding, the deficit will be fimdedby the general fund. 

At December 31,2013, the following special revenue npnmajor funds had deficit balances: 

Special Revenue Nonmaior Fund Deficit Amount 
Mayoral FeUows Program $ 81,000 
Federal Department of Interior 27,000 
FDJ;Office of Justice Progiam 2,000 
Feder^ Department of Health 2,068,000 
Department of Defense 210,000 
Federal Department of Commerce 291,000 
Louisiana Commissioti on Law Enforcement 396,000 
Department of Health and Human Resources 2,389;a6o 
Federal Department of Hi^way Administration 50;0D0 
Federal Department of Homeland Security 31,000 
Federal Department of Social Service 192,000 
Federal American Recovery Act 24,000 
Federal Department of Transportation 45,000 

The deficit fund balances in these special revenue non-major funds result from accrued expenditures for 
which no revenue has been recognized. The City plans to fund these deficits with future revenues. 
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Intetfund Receivables and Pt^ables 

Lidividual fiind interfimd receivables and payables at: December 31,. 2013 were as follows (amounts in 
diousands): 

Receivable Fund PayablerFund Amount 
GeiKralFund FEMA Fund $ 14,767 

Federal UDAG Fund 430 
HUD Fund 7,167 
Nonmajor Fimds 6,972 
LCD Fund 244 

Capital Projects Fund General Fund 27389 
FEMAFund 1,04S 

FEMA Fund Capital Projects Fund 3>35 
Nonmajor Funds Nonmajor Funds 3 

General Fund 60 
HUD Fund 114 

$ 62,129 

Ihterfund balances resulted from the time lag between die dates (1) when interfuhd services ̂  provided or 
reimbursable expenditures occur wd (2) payments between funds are made. For example, the General 
Fund originally ihcurred expenditures that were ultimately recorded in the FEMA grant and reimbursed by 
the fedCTal government. The interfiind balances between the General Fund and Nonmajor Funds r^ult 
from timing differences in the payment for services and reimbursement from the federal government. The 
interfimd bailees are not expected to be repaid \^t^ the year. 

Interfund Advances 

Individual fund interfund advances at December 31,2013 were as follows (amounts in thousands): 

Advances to Advances from 
other fnnds other funds 

General 
Nonnmj or special revenue: 

Sidewajic Paving and Repairing 

$ 2 $ -

_ 2 

$ 2 $ 2 

The interfund balances are not expected to be repaid within the year. 
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Fund Jyans/ers 

Individual fund transfers for the year ended December 31,2013 were as follows (amounts in diousands): 

Transfers-in Transfers-out 
General $ 6,143 .$ (9,215) 
FEMA 9,215 
Debt service - (39,709) 
Coital projects 39,709 (3,570) 
Nonmajor governmental funds (2,573) 

Total 55,067 $ (55,067) 

Transf^ are used to (I) move revenues,from the fund that statute or the budget requires to collect them to 
^e fund.that the statute or budget requires to expend them, and (2) use uiue^cted.revenue collected in 
the general lund to finance v^ous programs accounted for in other funds. Amounts transfeired to the 
General Fund from the Rivergate Development Corporation Fund (included as a nonmajor governmental 
fund) reprint net rents and other co^ reimbursem^ts received related to the land-based casino. 

Charges to Component Units for Support Services 

Charges for support services paid by fhe Airport to the general fund during fiscal year 2013 amounted to 
$4,632,000 primarily for overhead reimbursement and fire protection. 

The City does not charge die Downtown Development District, French Market Corporation, the Municipal 
Yacht.^bor Management Corporation, the Upper Pontalba Building Restoration Corporation, or Canal 
Street Development Corporation for any ^pport services provided to them. In addition, the City does not 
charge rent to the Audubon Commission for the land which is owned by tiie City, on which the golf course 
operates. 

(9) Fund Balance 

Fund balaiices.for the City's governmental frinds consisted of the following as of December 31,2013: 

Non-Snendable Fund Balance - The non-spendable fund balance on the special revenue funds is made up 
of long-term grantee loan receivables and trust accounts. 

Restricted Fund Balance - The restricted fund balance on the special revenue funds is made up of balances 
restricted for purposes as designated in the grant agreements. The restricted fund balance on the debt 
service fund is made up of balances restricted for future debt service. The restricted fund balance in the 
capital projects fund includes unspent proceeds from bond issuances, grants, and donations that are 
restricted for capital improvements. 
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Cnmmitted Fund Balance - The committed fund bailee on the general fund is made up of funds 
designated by the City Council to be used to fund future litigation costs and public libraries. The 
committed fUnd balance on the special revenue funds consists of unrestricted donations and grants 
committed for various projects by die City Council. 

Assigned Fund Balance —The ^signed fund balance on the special revenue fiinds are unrestricted 
donations and other funds assigned by the Council or management for various projects. 

Unassiened Fund Balance -- The unassigned fund balance includes all amounts not included in other 
spendable classifications. 

(10) Suinmarv of Sales Tax CoIIectiops Remitted to Other Taxing Anthorities 

Act 711 of the Louisiana Legislative Session amended LRS 24:513 B to provide required footnote 
disclosure-in the financial statements for local governments that collect,tax for other taxing jiuisdictions. 
Listed below are sales tax cpllecrions and distributions to other parish governmental agencies during 2013 
(amounts m thousands). 

Total ' ' CollecttoD-
CollectioDB Cost 

Orleans,ParishSchpolBoard $ 102,236 
Regjonal Transit Authority 64,743 

$ (1,636) 
(L036) 

December 2012 
Collections 
Distribnted 

in 2013 

$ 

$ 166,979 $ (2,672) 

7,794 
4,931 

12,725 

December 2013 
Collections 
Distributed 

in 2014 

$ (8,662) 
(5.482) 

Final 
Distribution 

$ 99,732 
63,156 

j_£14^ J, 162.888 

(11) Interest Income 

Interest earned on investments held by the Ci^'s capital projects fiind, certain special revenue funds 
(Sidewalk Paving and Repairing, Traffic Court Judicial Expense, Department of Safety and Permits -
Demolition, Vieux Cane' Commission, and Municipal Court Judicial Expense) and certain agency funds 
(Clearing and Deposit) is recorded as revenue of the General Fund. The amount of interest revenue 
recorded by the, General Fiind on investments of die capital projects fund for Ae year ended December 31, 
2013 was approximately $40,910. 
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(12) Commitments and Contingencies 

Operating Lease Agreements 

The City has commitments under several operating lease agreements for equipment and facilities. These 
lease agreements are primanly for copier and data processing equipment and for land and building. Future 
minimum lease payments under diese.leases for the next five years are as follows (amounts In thou^ds): 

Year ending December 31: 
2014 $ 3,653 
2015 1,895 
2016 1,299 
2017 903 
2018 819 

Annual lease expense 2013 fbr^ch operating lease agreements was approximately $8,838,000. 

Claims and Judgments 

The City is a defendant in a number of claims and lawsuits alleging, among other things, personal injury, 
police bhitdity, wrongful death, overcoliection of property t^es, and improperly designed drainage 
systems. The City is self-insured for such cases as described below. 

Self-Insurance 

The City is self-insured for its.motor vehicle fleet, and general liability and police department excessive 
force, workers' compensation, hospitalization, and unemployment losses and claims. 

The Chy's ciaims are financed on a,"pay-astyou-go" baisis for its motor vehicle fleet, general liability, and 
police department excessive force losses. Premiums are charged by the^General Fund to the City's various 
funds for.the unemployment and worker's compensation self-insurance programs and to ernplpyees and the 
City's v^oiis funds for the hospitalization self-insurance programs. Paid claims in excess of such 
premiums, if any, are funded by the General Fund. 

As of December 31, 2013, die City has determined, through an analysis of. historical experience, the 
adequacy of the liability necessary to cover all losses and claims, bodi incurred and reported and incurred 
but not reported (IBNR), under its self-insurance programs. The City does not discount its claims 
liabilities. The liabilities of $395,000 for motor vehicle fleet, $298,248,000 for general li^ility and police 
department excessive force losses, $96,470,000 for workers' compensation, and $4,456,000 for 
hospitalization and imemployment have been accrued in the government-wide ̂ financial statements in the 
total amount of $399,569,000. 
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Changes to the City's claims liability founts in fiscal 2013 and 2012 are as follows (amounts in 
thousands): 

Beginning of 
fiscal year 

liability 

Claims and 
changes in 
estimates 

Benefit 
payments, 
claims, and 
adjustments 

Balance 
at fiscal 
year?end 

Short-term 
Portion. 

General ! lability and police 
liability; 
2012 $ 197,021 $ 98,893 $ (410) $ 295,504 $ 5,000 
2013 295;504 19,134 (16,390) 298,248 5,000 

Workers' compensation: 
2012 
2013 

77;034 
90,596 

34,129 
28,123 

(20,567) 
(22,249) 

90,596 
96,470 

20,567 
22,249 

Motor vehicle fleet: 
2012 
2013 

288 
410 

413 
508 

(291) 
(523) 

410 
395 

410 
395 

Hospitalization and unemploym^t: 
2012 3,613 
2013 3,426 

44,578 
48,069 

(44,765) 
(47,039) 

3,426 
4,456 

3,426 
4,456 

Total: 
2012 
2013 

277,956 
389,936 

178,013 
95,834 

(66,033) 
(86,201) 

389,936 
399,569 

29,403 
32,100 

Federal Fituincial Assistance Questioned Costs 

The City receives federal financial assistwce directly fiom federal agencies or pused through from other 
government agencies. Audits of the City's federal award programs periodically disclosed certain items or 
tr^sactions as questioned costs. The ultimate.i^olution or detennination as to whether the costs will be 
disallowed under the affected.grants will be made by the various funding sources and cannot be determined 
at this time, ibe City believes dkallowances, if any, will be immaterial to its financial position and 
operations. 
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LandfUl Closing Costs 

The City owns two ciosed landfill sites located in the eastern portion of the City (Recovery 1 Landfi ll and 
Gentilly Landfill). State and federal laws require the City to cap ^e landfill and to monitor and m^tain 
the site for 30 subsequent years. The Gentilly Landfill, which was closed in 1995, was i^pened in 2005 
under an agreement with a third party vendor. The agreement requires the vrador to pay a 3% royalty fee 
to the City and a fee equal to 50 cents per cubic yard of waste disposed at the site to be put in to trust to 
fund die future ilandfill post closure costs until such time tliat &is liability becomes fully funded, as 
certified.by the LoujsiwaUepmtment of Environmental Quality (LDEQ). The City does not record diis 
li^iiity on its' books, as the third party vendor is contributing to the trust in accordance with the 
a^ement. The Recoveiy I site was closed in June 2003 upon obtainmcnt of the Closure Certificate from 
LDEQ. In 2013, the LDEQ approved a revised closure date for the Recovery 1 site of April 2013. 

Throu^ the time of closure, in the government-wide financial statements, the City recogiii^ a portion of 
the closure and postclosure care costs in each operating period altiiough actii^ payouts will not.occur unfit 
fills landfill is cappedrand closed, respectively. The amount recognized each yev to date was based on the 
IwdfUls' capacities used as offiie balance sheet date. As of December 31,2013, the City has estimated;its 
Utility at $6,265,000. 

The^ amounts are'based on what it would cost to peiform all clpsure'and postclosure care beginningvin 
2013 for a 30 year period, adjust^ for annual cost increases of 3%; Actual cost may be hij^er due to 
inflation, changes in technology, or changes in regulations, and may need to be covered by charges from 
foture tax revenue. Gurrent funding of these costs comes from the Geheral Fund. 

Arbitrage 

The City has issued tax-exempt bonds that are subject to arbitrage regulations of the Internal,Revenue 
Service, which impose restrictions on the use of proceeds from tax-exempt bonds, ff certain of these 
restrictions are not complied with, the bonds could lose their tax-exempt status retroactive to the date of 
original issuance and also result'in the City being subject to arbitrage rebates. The,City believes it is in 
compliance wi& the arbitrage regulations with respect to all of its tax-exempt bond issues. 

Consent Decrees 

On July 24, 2012, in a joint motion the United States of America and the City of New Orleans filed an 
entry of decree. The purpose of the consent decree is to remedy an alleged pattern or practice of conduct 
by file NOPD that subjects individuals to excessive force in violation of the Fourth Amendment. The 
Consent Decree contains detailed provisions concerning changes in NOPD policies and practices related 
to: (1) the use of force; (2) investigatory stops and detentions, seai'ches, and arrests; (3) custodial 
intefrogations; (4) photographic lineups; (5) bias-fiee policing; (6) community engagement (7) 
recruifinent; (8) training; (9) officer assistance and support; (10) performance evaluations and promotions; 
(11) supervision; (12) the secondaty employment system, also known as the paid detail system; (13) 
misconduct complaint intake, investigation,,and adjudication; and (14) transparency and oversi^t. 
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A consent jud^ent was filed on DecOTber 12,2012 in the United States District Court, Eastern Di^ct of 
Louisiana. The purpose of the agreement is to address certain alleged constitution^ violations at ^e 
Orleans Parish Prison (GPP). The Orleans Parish Sheriff s Office (the Office) has taken steps to address 
die concerns at OPP. the Office has in place certain policies, practices, and procedures, and has plans to 
adopt certain other policies, practices,, and procedures. The consent judgment is based on these policies, 
practice, and procedui^ md contemplates that the dispute will be resolved by the continued development 
and implementation of these measures. 

The cost to'implemeiit the Consent Decrees over a five year period is estimated to be $55;000,000. 

(13) Summary of Ad Valorem Tax Collectioiis Remitted to Other Taxing Authorities 

Act 711 of the Louisiana Le^slative Session amended LRS 24:513 B to provide required footnote 
diMosure in the finwcial statements for local governments that collect tax for other taxing Jurisdictions. 
Ihe followmg table includes a list of ad valorem taxes to be collect by otiier City ta^g jurisdictions 
(amounts in thousands): 

Less.Non-Cash 
2013 Adjustments Net 

Taxes Levied . to Tax Rolls Taxes Levied 
Board of Liquidation $ 78,769 $ 4,448 $ 83,217 
Sewera^ & Water Board 50,752 2,850 33,602 
Orleans School Board 138,416 7,826 146,242 
Orleans Levee Board West Bank 2,726 84 2,810 
Orlearis Levee Board East Bank 33,474 1,951 35,425 
Law Enforcement District 8i958 501 9,459 
Audubon Zoobgical Garden 988 33 1,041 
Aquarium of the Americas 9,236 519 9,755 
Downtown Development District 6,156 108 6,264 
Touro Boulighy 324 10 334 
Gardra District 744 13 757 

Total $ 330.543 $ 18,363 $ 348,906 

Uncollected taxes afe a result of.properties that will.be sold in the subsequent year or properties that were 
put up for sale but not purchased and will be put up for sale again in die subsequent year. 

Listed on the following page is a smninary of ad valorem tiax activity related to other City taxing 
jurisdictions during 2013 (amounte in thousands). 
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A B C «A-B+C 
2012 20U 2014 Prior Years Total Tax 2013 2012 

Doe From/ Tax Collected Tax CoUected Tax Collected CoUected Payments Due From/ 
(Dae To) in 2013 in 2013 10 2013 inZOU to Boards (Due To) 

Bo^ of Liquidation $ (2,386) $ 67,753 $ 2,319 S 2,539 $ 72,611 $ 71,465 $ (3.532) 
Sewerage ft Wata Board (2.278) 43,650 1,494 1,662 46,806 46.069 (3.015) 
Orleans Parish School Board 124 120,079 4,120 4,320 128.519 126,862 (1.533) 
Orleans Levee Etoard West Bank (912) 2,293 73 96 2,462 2386 (988) 
Orleans Levee Board East Bank (268) 28,843 993 1,070 30,906 30,455 (719) 
Low Enforcement District (277) 7.705 264 288 8,257 8.126 (408) 
Audubon Zoological Garden (30) 850 29 32 911 896 (45) 
Aquarium of the Americas (284) 7,943 272 302 8,517 8384 (417) 
Downtown Development District (135) 5,544 108 91 5,743 5,671 (207) 
New Orleans Regional Business Park (6) • - 1, I 1 (6) 
Touro Bouligny (25) 292 16 4 312 302 (35) 
Garden District (62) 654 39 13 706 694 a4) 

Total $ (6,539) $ 285.606 $ 9,727 $ 10.418 S 305.751 S 301311 S (10.979) 

Tbe omi^t of taxes collected through' tax sales in 2013 totaled S1,902,146. 

The ambust of interest on late ad valorem tax payments that was collected and disbursed during 2013 totaled 53,333.698. 

(Continu^) 
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(14) Restatement 

During 2013, the City identified several adjustments which impacted prior year financial s^tements which 
principally arose from the understatement of ^penses. hi addition, the implementation of GASB 65 
resulted in a re^tement of beginning net position on the government-wide ^ancial statements. A 
summary of the impact of these adjustments is as follows. 

The impact on governmental fund balance was as follows: 

Fund balance,as previously reported, Deceitiber 31, 2012 $ 112,203 
Prior peiiod adjustments 

HUD fund related to undeistatement of e)q)eaditures (897) 
FEMA fUnd related'to understatement of e}q5enditiues (504) 
Capital Projects fund related to understatement of e}q)enditures (1,201) 
Louisiana OfBce of Community Development fund related to 

understatement of e^^endituries (2,071) 
Nonmajor governmental fimds. related to understatement of expenditures (87) 

(4,760) 
Fund balance, as restated, December.31,2012 $1^^^^ 

The impact on net position was as follows: 

Net position, as previously reported, Deceinber 31,2012 
Prior period adjustment 

Related tp.understatement of expenses 
Adjustment as a result of the implementation 

of GASB StatemCTtNo. 65 (Note 15) 

Net position, as restated, Decembers 1,2012 

$ 38,619 

(4,760) 

(4.790) 
(9,550) 

$ 29,069 

(15) Change in Accounting Principles 

The City has implemented GASB Statement No. 65, Items Previously Reported as A^ets and Liabilities, 
in 2013. This stmdard provides guidance for reporting the financial statement elements of deferred 
outflows of resources and deferred inflows of resources, required by GASB Statement No. 63, Financial 
Reporting of Deferred Outi3ows of Resources, Deferred Inflows of Resources, and Net Position. GASB 
Statment No; 65 al^ identifies c^tain items previously reported as assets and liabilities that the GASB 
determined should be recognized as revenues, expenses, or expenditures'when incurred and not reported in 
statements of net position/balance sheets. The City implemented this statement:e;%ctive January I, 2013. 
The impact to governmental activities was a decrease in beginning net position of $4,790;000, as disclosed 
in Note 14. 
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The GASB issued Statement No. 66, Technical Corrections - 2012 in Mai'ch 2012. The objective of this 
•Statement is to improve accounting and tmancial reporting for a governmental fmancial reporting entity by 
resolvihg conilicting guiduice that resulted from the issuance of two pronouncements, Statements No. 54, 
Fund Balance Reporting and Govemmented Fund Type Dejmitions, and No. 62, Codification of 
Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA 
Pronouncements. The provisions of this Statement are effective for 2013 . There no impact to the City 
with the implementation of this statement. 

(16) New Prononncements 

The GASB is^ed Statement No. 68, Accounting and Financid Reporting for Pensions in June 2012. This 
Statement replaces the requirements of Statement No. 27, AccountingTor Pensions by State and Local 
Government^ Employers, as well as the requirements of Statement No. 50, Pension Disclosures. Statement 
No. 67, Financial Reporting for Pension Plans, revises existing st^dards of iihancia] reporting for most 
pension plans. This Statement and Statement 67 establish a defrnition of a pension plan that reflects the 
primary activities associated with the pension arTangement--deteimimng pensions, accumulating aiid 
managing assets dedicated for pensions, and paying t^efits to plan members as they come due. This 
Statement is effective for fiscal years be^nning after June 15,.2014. 

The GASB i^ued Statement No. 71, Pension Transition for Contributions Made Subsequent to the 
Measurement Date, in November. 2013. The objective of this Statement is to address an issue regarding 
application of the transition provisions of Statement No. 68, Accounting and Financial Reporting for 
Pensions. The issue relates to amounts associated with contributions, if any, made by a state or local 
government, employer or nonemployer contributing entity to a defined benefit pension plan after the 
measurement date of the government's beginning net pension liability. The provisions of this Statement 
are required to be applied simultaneously with the provisions of Statement No, 68, 

Management'of the City is currently assessing the impact of these new pronouncements on the finwcial 
statements. 

(17) Subsequent Events 

In January 2014, the City issued $40^000,000 of Taxable Public Improvement Bonds, Series 2014Afor the. 
purpose of improvements to streets, parlw, play^ounds, public libraries, and other public buildings. 
Interest on the bonds is due semiannu^ly at rates ranging from 0.745% to 5.55% commencing June 1, 
2014. Principal payments are due annually, commencing December 1,2014 and maturing on December 1, 
2043. 

In April 2014, the City received a $6.2 :milUon payment to settle.the outstanding balance of the ^aiitee 
loan receivable due from the Louisiana.Artists Guild. The total receivable balance is fully reserved as of 
December 31,2013, as described in Note 4. 
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Notes to Required Supplementary Infonnation, 

Year ended December 31,2013 

(Unaudited) 

Required Supplementary Information includes budget^ comparisons for the General Fund and the Schedules 
of Funding Progress. 

(1) Budgetary Data 

The procedures:used by the City in establishing the genei^ fund budgetary data are as follows: 

• Not later than November 1, the Mayor submits to the City Council a proposed operating budget for 
the fiscal y^ commencing the following January 1. The operating budget includes proposed 
expenditures and the means of financing them. 

• Public hearings are conducted, after proper official public notification, to obtain taxpayer comments. 

• Not later than December l,,the budgets legally enacted through passage of an ordinance. 

• The City's budget ordinance is structured such that revenues are budgeted by source, and 
expenditures, are budgeted by d^>artment wd by principal, object classification within a department. 
The City's charter provides that expendihires may not legally exceed appropriations either at a 
departmental level or at die princip^ object classification within a department. 

• The Mayor's office is allowed to authorize the transfer of budgeted amounts fiom one budget 
activity to another within a principal object classification whhin the same department. Budgetary 
transfers between principal object cl^sifications of the same departnient or between departments 
must be approved by the City Coimcil. Throughout the year, several amendments to the budget were 
made by tine City Council. There were no supplemental appropriations necessaiy during the current 
year. 

• The City utilizes form^ bud^taiy integration as a management control device during the year for 
the gene^ and capital projects fimds. Foimal budgetary integration is not employed for the debt 
service and special revenue funds because effecliye budgetaiy control is alternatively achiev^ 
throii^ other provisions. 

• Unencumbered appropriations lapse at year-end. Current year transactions, which are dirwtly related 
to a prior year's budget, are not rebudgeted in the current year. 

• The City adopts an ordinance subsequent to year end to a^^ the final budgeted expenditures to 
actual expendituie's. 

(2) Schedules of Funding Progress 

The Firefighters' Pension and Relief Fund (New System) uses the aggregate actuarial cost method; 
therefore, a schedule of funding progress is not^ required when this method is used in determining 
fimding requirements because this method does npt<separately identify an actuarial accrued liability. 
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Exhibit B-1 
CITY OF NEW ORLEANS, LOUISIANA 

Schedule of Revenues, Expenditures, and Changes in Fund Balances 
Budget (Non-GAAP Budgetory Basis) and Actual - General Fund 

Year ended December 3 i, 2013 
(Amounts in thousands) 

Actual on. Variance 
Ordinal Revised budgetary favorable 
budget budget basis (nnfavorable) 

Revenues: 
Taxes $ 310,685 310.685 316,578' 5,893 
Licenses and peimits 53,070 53,070 62,963 9,893 
Intergovernmental 10,575 13,575 24,304 10,729 
Char^ for ser>dces 73,158 73,191 79,101 5,910 
Fines and forfeit 30,415 30,"415 3];628 1,213 
Interest income 63 63 34 (29) 
Contributions, gifts, and donations 4,406 5,762 452 (5,310) 
Miscellaneous 5,290 5,890 28.454 22,564 

Total revenues 487,662 492,651 543.514 50,863 

Expenditures: 
Current: 

General government 154,214 159,141 166,638 (7,497) 
Public safety 216.417 216.415 223,856 (7,441) 
Public works 59,108 59,820 64,707 (4,887) 
Health and human services 15,773 15,807 15,753 54 
Culture and recreation 27,706 28,306 19,699 8,607 

Debt s^ce: 
Principal retirement 30,262 30.262 22,844 7,418 
Intere^ and fiscal charges — ^— 2,849 (2.849) 

Total expenditures 503^480 509.751 516,346 (6,595) 

Excess (deficiency) of revenues 
over npenditures . (15,818) (17,100) 27,168 44,268 

Other financing source (uses): 
Operating transfers in 15,818 15,818 6,143 (9.675) 
Operating transfers out — — (9,214) (9.214) 
Appropriations fiom prior year 

budgetary fund balance — 1,282 — (1,282) 
Reduction in prior year's 

outstanding encumbrances — — 581 581 
Ofiier — — (1,524) (1.524) 

Total other financing sources (uses) 15,818 17,100 (4.0141 (21,114) 

Excess (deficiency) of revenues and 
other financing sources over 
expenditures and ofiier 
finmcing uses S —- — 23,154 23,154 

Fund balances, beginning of year (10,688) 

Fund balances - budgetary basis, end of year $ 12,466 

See wcompanying independent auditors' report. 
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Exhibit B-2 
CITY OFNEW ORLEANS, LOUISIANA 

Budget to GAAP Reconciliation 

(Unaudited) 

The Schedule of Revenues, Expenditures, and Changes in Fund Bailees - Budget and Actual presents 
comparisons of the legally adopted original ,budget and final budget (nonrGAAP basis) with actual data on 
a budgetary basis. In the gene^ fund, accounting principles applied for purposes of developing data on 
the budgetary basis differ from those to present financial statements in conformity with GAAP. 
A reconciliation of this basis and timing di^rences is presented below (amounts in thousands): 

Excess (deficiency) of revenues and other financing sources over expenditures and 
other financing uses (budgetary basis) $ 23,154 

Adjustments: 
To adjust revenues for accruals and deferr^s 3J38 

Net change in fund bailee $ 26,292 

See accompanying independent auditors- report. 
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crrv OF NEW ORLE^S, LOUISIANA 
Schedule of Funding Progress 

Required Supplementary Infonnation Under GASB Statement No. 27 
Ycar ended December 31 2013 

(Unaudited) 
(Amounte inHiousands) 

Exhibit B-3 

Actuarialj'aiuatioa date 

Employe^' Retirement System: 
12/31/2011 
12/31/2012 
12/31/2013 

Police Pension Fund: 
mi/2011 
12^1/2012 
12^1/2013 

Firefi^ters' Fmision and Relief Fund (Old System): 
12/31/2011 
12/31/2012 
12/31/2013 

Firefighters' Pezuioo and Relief Fund (New SystCT): 
12/31/2011 
12/31/2012 
12/31/2013 

Value of 
assets (a) 

379,526 
372,050 
365,102 

1,805 
1,763 
1,726 

14,862 
16,565 
17,680 

159,645 
150,640 
121,788 

Aetna rial 
accrued 
liability 

(AAL)(b) 

> 507.173 
545,391 
544,536 

Not Known 
Not Known 
Not Known 

171,593 
159,529 
148,577 

430,550 
440;292 
423,820 

Excess of 
assets over 
AAL (a-b) 

i (127,647) 
(173,345) 
(179,434) 

NotJ^own 
Not Known 
Not Known 

(156,731) 
(142,964) 
(130,897) 

(270.905) 
(289,652) 
(302,032) 

Fnnded 
ratio (^) 

74.83 
68.22 
67.05 

Not Known 
Not Known 
Not Known 

8.66 
10.38 
11.90 

37.08 
34.21 
28.74 

Covered 
payroll (c) 

93,636 
92,881 
92.440 

29,994 
29,688 
28,002 

Excess ̂  
percen^ge 
of covered 

payroll 
((a-bVc) 

-136.32% 
-186.63% 
-194.11% 

N/A 
N/A 
N/A 

N/A 
N/A 
N/A 

-903.20% 
-975.65% 
-1078.61% 

See accompanying independent auditors' report (Continued) 
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Required Supplemaitaiy Infonnation Und^ GASB Statement No. 45 
Year ended December 31,2013 

(Unaudited) 
(Amouiitsin Thousands) 

Ezhibh B-3, Continued 

Actuarial valuation date 
Value of 
assets (a) 

Actuvlal 
accrued 
liability 

(AAL)(b) 

Excess of 
assets oVer 
A^(a-b) 

Funded 
ratio (aA>) 

Covei^ 
payrofl (c) 

Exc^s as 
percentage 
of covert 

payroll 

1-2/31/2011 
12/31/2012 
12/31/2013 

$ — $ 1«,047 
168;529 
149,750 

$ (162,047) 
(168,529) 
(149,750) 

$ — $ 219,251 
225,509 
216,764 

•73.91% 
r74.73% 
-69.08% 

See accompan^g independent auditors' report 
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COMBINING FINANCIAL STATEMENTS 



NON-MAJOR GOVERNMENTAL FUNDS 



CITY OF NEW OCEANS, LOUISIANA 

Combining Fihancial.Statements 

Non-major GovemmentaJ Funds 
December 31,2013 

Special revenue funds are used to account for the proceeds of specific revenue sources (odier than 
expendable trusts or major capital projects) diat are legally restricted to expenditures for specified 
puiposes. Significahtfecial revenue fimds are as follows. 

• American CanUsed to.acwunt for repayment of the Section 108 loan received from the U.S. 
Department of Housing and Urban development (HUD) for the benefit of the American Can 
Project. 

• Neighborhood Housing Improvement - Used to account for funds allocated to programs which 
repair and renovate housing in low-income areas. 

' • New Orleans Economic Developmentfor funds allocated to programs designed 
to alleviate econorhib development problems, improve quality of life, and pi'ovide jolss for the 
citizens of New Orleans. 

• Housing and Environment Improvements - Used to improve health, housing and environmental 
conditions in the City. 

• Environmental Improvement — Used to Kcount for funds received from fines, fees, costs^ and 
penalties and allocated to programs designed to improve health, housing, environmental 
conditions in the City. 

• Asset Seizure - Used to account for property confiscated fixim drug dealers by the police 
department to be used forcrime.fighting measures. 

• Capital Improvements and Infrastructure - Used to account for funds allocated for the 
iriiprovements of infiastnictures'within the City. 

• Plant-a-Tree Campaign - Used to account for funds allocated to programs designed for planting 
and beautitying trees, plants, and flowers throughout the City. 

• Sex Offender Proprietcoy Fund—Used to account for funds collected by the New Orleans Police 
Depaftmeht as a result of annual registration of criminals, annual updates for registration 
information, criminal penalties for Allure to register, and related matters. Expenditures from the 
fund are for equipment and supplies necessaiy for its operation and continuation. 

• Miscellaneous Donations — Used to account for donjons designated to specific City 
departments. 

• Music and Entertainment Commission — Used to account fbr funds allocated for programs 
designed to attract music and entertainment to the City. 
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CITY OF NEW ORLEANS, LOUISIANA 

Combining Financial Statements 

Non-major Governmental Funds 
December 31, 2013 

Environmental Disaster Mitigation Revolving Fund - All revenues collected by the Department 
of Finance from public or private entities as a result of damage to the enviromnent shall be placed 
in the fund. Expenditures from the fund shall be used to pm'chase materials, compensate 
personnel, obtain services, or offset expenses that may have resulted fi'ora said damage. 

New Orleans Recreation Foundation - the New Orleans Recreation Development (NORD) 
Foundation Fund is established in the department of finance, under section 6-207 of the City 
Charter, to receive periodic philanthropic contributions from the NORD Foundation 

Delgado Albania Plantation Commission - Used to account for funds generated from the 
operation of a sugai* cane plantation. 

Imagine It Clean — Established to receive allocations from various funding sources, including 
advertising revenue, donations, and other monetary contributions from private individuals, 
corporations, and other institutions and entities in the private sector, to support the programs and 
activities of the Imagine It Clean program. 

Indigent Defender — Used to account for revenues collected for specified traffic violations. These 
funds are maintained by the Orleans Pai ish Public Defenders Office. 

Edward Wisner - Used to account for approximately 53,500 acres of land and waterbottoms in 
Jefferson, St. John the Baptist and Lafourche Parishes, Louisiana from the estate of Edward 
Wisner to the City of New Orleans, Louisiana as Trustee, for a 100 year charitable trust. The 
beneficiaries of the trust include the City of New Orleans, Louisiana as beneficiary for several 
charitable pui*poses, Chaidty Hospital, of New Orleans, Louisiana, Tulane University, and The 
Salvation Army. Specific portions of the land or the income from the land were also set aside for 
the establishment and maintenance of specified structures for certain other organizations 
operating within tlie City of New Orleans, Louisiana. This trust was created by an Act of 
Donation dated August 4, 1914. 

Vieux Carre Residential - This fund receives payments from individuals or businesses who wish 
to encourage residential uses in the Vieux Carre. The funds shall be used only for public pui*poses 
which help to retain or increase residential uses within the boundaries of the Vieux Carre 
National Register Historic District. 

New Orleans Film Commission Trust - Used to account for funds received for the spending 
budget of the New Orleans Film Commission from various sources, such as the New Orleans 
Tourism Marketing Corporation, as well as grant funds, donations, and other monetary 
conti-ibutions from private individual corporations, and other institutions and entities in the 
private sector to support the programs and activities of the Commission. 

Mayor's Office of Tourism and Arts - Used to account for programs and initiatives specifically 
directed toward supporting and advancing aifs organizations. 
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CITY OF NEW ORLEANS, LOUISIANA 

Combining Financial Statements 

Non-major Governmental Funds 
December 31, 2013 

• Mayoral Fellows Program - Used to account for funds to offer post-baccalaureate students the 
opportunity to serve in the New Orleans city government while helping to create a cadre of 
potential leaders for the community. 

o Public Library Donations - Used to account for donations to enhance the City's library system. 

• New Orleans Recreation Department - Used to account for donations designated to assist in the 
purchase of playground equipment. 

• Helen Adler Levy Library — Used to account for funds for the purpose of the establishment and 
maintenance of the Helen Adler Levy Memorial Room at the New Orleans Public Libraiy. 

• Simon Hersheim - Used to account for funds for the puipose of purchasing books for the Public 
Library. 

• LaHache Music - Used to account for funds to promote the histoiy of New Orleans musicians 
and facilitate the development of new musicians and composers. 

• Mrs. Otto Joachim - Used to account for funds to promote the study of orchestra music and 
violinists. 

• Isaac Delgado Memorial - Used to account for funds which will benefit Delgado Community 
College. 

• John McDonogh School - Used to account for funds to promote education thi'oughout througli the 
City of New Orleans. 

• Lafayette Cemetery No. 1 Under the Wiley of Lilly Violet - a bequest to the City to maintain 
Lafayette Cemetery No. 1. 

« Sickles Legacy - Used to account for funds designated to establish a city dispensary for gratuitous 
dispensing of medicine and medical advice for the poor. 

• Mahalia Zimmerman - a bequest to the City to maintain Ms. Zimmerman's tomb. 

• Institute of Mental Hygiene - Used to account for funds for the puipose of study, research, and 
treatment in the field of mental hygiene and psychiatry. 

® Kiwanis Club Lee Circle Sprinkler System - Used to maintain and improve the sprinkler system 
for the beautification and benefit of Lee Circle. 
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CITY OF NEW ORLEANS, LOUISIANA 

Combining Financial Statements 

Non-major Governmental Funds 
December 31,2013 

Ella West Freeman Foundationto account for funds to establish and facilitate programs 
aimed at education, performing and applied arts, community improvement and governmental 
oversight, and human service organizations with an emphasis on capital projects for established 
agencies. 

Adopt-a-Pothole/Streets - Used to account for funds donated to repair damaged City streets. 

New Orleans Police Department Crime Prevention - Used to account for .donations ,earmarked to 
assist the Police Department in their crime fighting efforts. 

Sidewalk Paving and Repair - Used to account for funds dedicated to maintaining sidewalks. 
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Exhibit C-1 
Cmr OF NEW ORLEANS 
Consolidotiiig Balance Sheet 

Nonmajor Governmental Funds 
Decemba 31,2013 

(Amounts in thousands) 

Sex Mayor's 
NewOileaos Neighbortood Offender Sidewalk Adopt-a< Office of 

Ecoaemrc Heosing EnvironiBeatal Aoerfcan Pnrpri^ry Paving and Potbole Tourism and 
Asseti Devdonment Improvdncst Impmvrairnt Can Ptind RepairiaR Prooram Arts 

Cash S " U71 3 2,603 341 __ 244 
Invcsdncfits 1,069 1,900 681 — — 2 — — 
Accounts receivable (net. 

1,900 

vriieie applicable,- of 
allowances for unebllectibles) 14 44 — — — 

Property taxes receivable 64 84 
Due from other funds' 114 
Due from other gftufmniwni* — — — — — — — 
Other assets — — — — — — — 3 

Total assets S 1524 2.112 728 2.603 341 2 _— 247 

Liabllftia and Pund Balances 

Liabilities: 
Accounts payable s 37 207 72 — — — — 1 
Accrued liabilitiBS 19 35 
rjiii- In ntKrr 1 439 522 
Due to other govenunents 
Advances from other funds — — 2 — — 

Total liabilities 57 681 594' 2 1 

Deferred Inflows of Resources 
Unaviulable m«sue 144 144 — — — — — — 

Total deferred inflows nf resniirces 144: 144 

Fund balances; 
Nonspendable — — 
Restncted 
Connnitted 2,319 U83 259 2,603 341 — 246 
Assigned — — — — — — — — 
Unassigned 4 4 (125) — — — — — 

Total fund balances 2J23 U87 134 1603 341 246 

Tola] liabilities, defOTed inflows. 
andfiffid balahces s 2,524 2.112. 728 2.603 341 2 — 247 

See accompanying ii^pendent auditors' report (Coniioued) 

' 
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CITY OF NEW ORLEANS 
ConsoUdstlng Balance Sluet 

KoiHn^or Govenanental Funds 
De(»nber3i.20'l3 

(Amounts in thousands) 

Exhibit t>l 

Ass^ 

Mayorel 
Fellows 
Prberuo 

Music 
and 

Fnf»rtainmrnt 

Commbsibo 

NewOrirans 
Foike 

Department 
Crime 

Preveotloa 
Asset 

Selznre 

New Orleans 
Reorcatiaa 
Fonadation 

.Newbrleant 
Recrcitioo 
Departmeot 

NewOrieans 
Film 

rVimintainn 

Vieu 
Carre' 

Restoration 

Cash 
Investments 
Acdounis recdvable (net, 

where applicable, of 
allowance for uncoUectibles) 

Property tmes' tcceh^le 
Due frtm other flfflds 
Diie from otlm governments 
Other assets 

80 
116 

2 

I 

I
s
 

1 1 1 1 1 

23 52; '84 
158 

2 

1 

Total assets 198 1 1352 •* 23 52 244 1 

liabuniea and Fund Balances 

Liabilities; 
Accbuiits payable 
Aocrued (fifties 
Diie io other funds 
Due to other govenunnts 
Advances from other funds 

2 
79 

M
il

l' 

! 1 

II
 

11
 1 11 14 — 8 — 

Total liabilities 81 _ 11 14 8 

1 
Deferred tnHinvs ofKesources 

UnavailaUe revenue 

Total deferred inflows of lesources __ _ • 
Fund balances: 

Noospendable 
Restricted, 
Committed 
Assigned 
Uhassigned (81) 

198 1 1341 
9 

52 

236 
I 

Total fund balances (81) 298 .1 1341 9 52 236 1 

Total liabilities, deferred inflows, 
oTift fnnd balances 198 1 1352 23 52 244 1 

See Bccompaigring independent auditors' report (Contituied) 
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CXTY OF NEW ORU^S 
ConsoUdatjflg Galonoe 51^ 

NoD-majoi Oovemmeata] Funds 
Deoember 31,20] 3 

(Amounts in dunisands) 

Exfiibit C-t 

PuMie Plant-
Capitsl 

ImproVetiieo^ 
Ddgado-
Aibuxia 

fOwanis 
Qob 

LeeClrde 

Assets 

Cash 
Investnieiits 
Accounts receivable (n^ 

wfaere applicable, of 
aiJowasM for uncoU^'bles) 

Prope^ taxes receivable 
Due fiom other funds 
Due from other gbvenunents 
Otbsr^ets 

Total assets 

LtabQjtfes and Fniid Balaam 

LU^ities: 
Accounts payable 
Accrued liabilities 
Due CO bcfaff fuods 
Due to other govonmems 
Advances fiom otb& funds 

TotalliabQities 

Deferred Inflows of Resources 
Unavailable revenue 

Total deferred ioflom of resources 

F^ind balances: 
Nonspendable 
Restricted 
Committed 
A^gd^ 
Unargued 

Total fimd balances 
Total liabilities, deferred inflows, 

and fiiod baliutces 

See accom|niiyiiig mdependent auditois' report 

library 
Donatioiis 

a-Trea 
CampalSB 

and 
iBfiastructure 

Plantation 
CommhsloB Vntaer 

LaHadie 
Mosie 

Simon 
Heraheto 

Sprinkler 
Svrtem 

m
il 

294 2,274 
277 

167 

715 
1.186 

12 

4,567 
2.550 

'l
l 

II
 1

 
I 

I 1 
79 

S 

634 294' 2.718 1.913 7.117 .• _ 80 5 

— 

1 
1 

1 
1 

£ 

M
il

l 

— 
1,020 

— 
— 1

1
1

1
1

' 

44 1.02Q 

290 

290 

634 

250 2.422 
6 

1.913 
6,097 

1 
1 

1 
1 

1 

80 5 

634 250 2.428 1.913 6.097 80 5 

634 294 Z7J8- 1.913 7jl7 SO 5 . 

(ContinuBd) 

87 



£ihibit C-1 
cmr OF NEW OBLEANS 

BalBOce Sh^ 
NnTwmajftrfinwiimfwtQl Fuiuts 

December31,2013. 
(Amounts in tfaoosaods) 

Lsfayrtte 
Cemetery Hekn 

EUaWest Isaac John N& 1 Under -MnhaUa Mrs. Adler 
Freemnn Delgado McDonogb WUlofUOy ZiuuDennnn Otto SlcUcs Levy 

Assets Fooiidatlon Memorial School Violet Tomb Joachim Leaner Library 

Cash 4 .333 19 3 1 1 1 
Investments 4 217 6 2 308 1,540 
Accounb receivable (net, 

1,540 

where applicable, of 
allowances for uncoUectibtes) — — — — — 6 

Property taxes receivable 
rhm frnm nth« fimrt* _ 
Due from o&er govermheiits — 
Other as^ — — — — — -— — — 

Total assets 8 5S0 6 21 3 1 309 I>i7 

Liabilities and Fond Balances 

Uabilities: 
Accounts payable _ _ _ 4 
Accrued liabilities _ 
Due to other fiinds 1,519 
Due to odier govenunents — — — 
Advances from other funds — — — — — — — — 

Total Uabilities U23 

Deferred Inflows of Resbdrces 
Unavailable revenue — . — — — — — — 

To^ deferred tnfroHV of raouioes _ 

Fuad balances; 
Monspimdable — — — — 
Restncttd a 550 6 21 3 1 309 24 
CoQunrtted _ _ 
Assigned — — — — — — — — 
Uaassigoed — — — — .— — , — — 

Total flmd balances 8 550 6 21 3 1 309 24 

Total UabUitics, deferred inflows. 
and fund balances 8 550 6 21 3 1 309 U47 

See accompanying independent auditors' report (Contiiuied) 
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OTV OK NEW OBLEANS 
ConsoIidfltingBa^ce Shi^ 

EtfclbhC-l 

NorHii^or Govenunental Funds 
'December3l,2013 

{Aroouats in thousands) 

Honsii^ 
and Grant 

Envininindit Indigeat Dinster MQseellaneotu Redplent 
Assets Improvement Defender Mltisatlon Do nations Other Fonda Total 

Coafa 1,682 57 320 221 8 4,231 20.826 
lovestinents — — — 153 — 10,958 
Accounts receivable (net, 

wtim applicable, of 
allowances for uncoUectibles) f|4 53 — — :— — 231 

Property ta^ receivable — — — — — — 335 
Due other floods — .— — — — 63 177 
Due from other ^venunents — — •— —• — 5,409 5,409 
Other assets — — —. — — 19 

Total assets 1;796 110 320 221 171 9.703 37.953 

liabUltiis and Pood Baiaoees 

Liabilities; 
A^uots payable 325 — 2 — 3,333 5,078 
Accrued liabilities 3 — — — 148 207 
Due'to other funds 29 — — — 4,387 6,976 
Due to otba goveniiDents — — — — — 688 688 
Advances fiom other funds — — — — — — 2 

Total liabilities, 357 _ _ _ 2 8J56 12.951 

Deferred InDowa ofRcsoartca 
Unavailable revenue — — — 2.459 3.047' 

Total defened inflows of resouitea ; 2,459 3.047 

Fund balances; 
Nonapendable — — 204 — 890 
Re^i^ — — — 7 4.403 11,524 
rVyminift^ 2,439 110 320 — — — 15,281 
Assifn^ — 219 — — 225 
Udaasigned . — — 1401 15.7251 15.963) 

Total fund balances 1.439 110 320 219 171 ni22i 21557 

Total liabilities, deferred inflows. 
and fund balances 1.796 .110 320 221 171 9.703 37555 

SM accon^miying iadependent auditors' report 
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CIIY OF ORLEANS 
Cotueliiliriag Saaemenl ofRevemiet^ EKpeadifiitex, end Cbtagst la ftad BttcBM 

Nnn-oujor Govtreineaul Funds 
Dc«eiDber31,20]3 

(Anouna la iheiiwds) 

ExbOiltC^ 

ScS' Mayor's 
NmOtfenas Nelghborbood OfTeoder Sidewalk Adopt^a- Ontuaf 

Econonsle Hoiahtg Biivin oiQCfltsI AmericAD froprktafT Pi^fatX mad Potbole Toarba a^ 
'"Y'everneef C4o Fund Reaairlaa Frttnm Alls 

'Revoaua:' 
' Taxes S 3,54* 2,34» —• — — 

IstBSOvanneatil —i — — — — 
Frognn laoooo —. 47 — 
Fines end Ibtftiu 40 — — 
Interest Lnoone' w — — 
Crnitributinni giAt nH ilantrlnni — — — — — 187 
MlBVllSfimiit _ _ ).2]8 79 — 

Total revenues ZS4S 2595. 40 UU 79 — 187 

RxpettditurRf 
Opiieinl ijiivenifneiU — — — — — — 94 
Publie^ety _ _ — 20 — — 
RoallK 433 — — — 
Culture cBdreoBSdos —-
Ui^u dBvebpoienl and taontlns — — — — — — — — 
EeanemlR davelnpmenl nd siiltlBnRn 2.791 5,002 — — — — — '— 
Capital outlays 1.108 — — — — — — 
O^ioviee 

Fiinapal — _ — 320 — — — — 
Interest 68 — — — 

Total eapaaditures i791 6.110 433 388 20 _ _ 94 

Bxecu (deSciucy) ef 
revalues over 
expenditures (243) (3,515) (3W) 830 59 — — 93 

. Other flnudas sources' (uses): 
(IpRi III 11En —. — — — — 
Opetidnft tnnslas out _ fl.TO) 

Tail other finuBlng 
" 

louiees (uses) — _ (1.772) •a. 

Net change ID Rind 
balsnea 0431 (3.515) 093^ (942) 59 — • — 93 

Fund baUsees - htBln'»lnii of year 2,S66 4,802 527 3.545 282 • — 153 
Prior period adjitsunenis ^ . 

Fund balances - be^nnlng of year. U restated 2.S66 4.802 527 3445 282 153 
PiiftH halanrm — imH nTyt^r ' S 2.123 1.287 . 134 2.603 341 — — 246 

See tccranpanyiog iedependsit auditors' report (ContLAuoO 



CITY OF NEW ORLEANS 
Consolidttiiig StiKne&t ofEevaui^ Hxpflidiluro, ud in Fund Pilftnfff 

NoiHnaJor CovauBnli] Fundi 
Deea9ber3l;2013 

(AmouDti in thounndi) 

ExUbliC-Z 

HBiit 
New Orleans 

FeDca 
Mayoral and D^nHraPBt« New Oiitaaj New Orkw New Orieaiu Vieax 
Fdlews VtniM Cilat AwC Rficmtbo .B«creiCiea Film Cam* 

Frerrao Coamlnlu ' Pnwnttnn Scioirt FonedjiUon Comm^filon Ratantiofl 

RsvBiuea; 

Inter^trvoniD sotai — 
Pioyijn ineoint — — — — — 
Fines tod bcfdo 487 
Inimct loenme w — _ 
Cnntributidas, tod donations 100 13 — *100 — 
MiscelltOMUS 170 — 146 _ — 

Total revenues 170 ]Q0 437 159 too 
Bxpeodhures: 

Giina'aJ i^isvcninieiil 160 94 — 97 — 
Public itfbtir 157 __ 
HeaJtb and biunu serdees __ 
rsitnim an'il mfMttnn 150 
Ufban devdopmeat'tod boustng — — — — 
BeoDonuc de^opbeni tnd usiAncg 
C^til ouilsyi' 195 
Debt sei^ee 

Pnnripi) — — — 
Intnrest .— —. 

Tottl expeodhuRs 160 94 352 ISO 97 

Eness (defidaiQ) of 
revonies over 
e^iendhures 10 6 — 135 9 — 3 — 

Olhn- finandnp tnrrna (uses)' 
O^titlns trusftn in — — — — — — — — 
Opertting tfinsfiss out ,— — — — 

TottJ Other 
sourees (UKS) — — — •— — 

Net cbtnge id fliod 
halanr^ 10 6 135 9' 3 — 

Fund bilances — beponing of year 39 192 J 1.206 52 233 1 

Prior period a4)uatmeDU (1501- I*. * — — —. 
Ftud balanoes - beglnnlns of year, as restated (911 192 J 1J06 — 52 233 •1 
Fund balinees-eod of year (811 198 ] 1.341 9 52 236 I 

See accompanyios indqnidBit audi tors' i^il (Conlioued) 



EiblfaUC-l 
CITY OF NEW ORLEANS 

CtinsoHdttiog StstBmflit of ReviBOueii Esqwoditui^ iod riiIA Fund Biluco 
NoB-ffi^ar CuvuuuiaitL Fuadi 

DscsnbvJI, 2013 
(Amounts in thousmds) 

DdRsdo-
IQwub 

Oob 
PnfaUc Plant-' Ifflprevemeiil Albnnln UtOrik 

librar; A-Tra end Plaotatloo BtfwoH SInoD Sprlfikkr 
Deuarisai Campari InlFactractnre Wtsaer Musk Henbdm fhrttta 

Rflvontes: 
Tra* _ 2,077 
Intci^ovBiniucntnJ, _ _ 
PragruB income • _ __ 
Fibes ud fbrfejCi _ _ 
Ibtmtst iaebme _ 1 2 
Conbibutloiis, gifiA'tnd donaitooi 244 _ 2,397 
MSscellno cbus' IIS _ _ 141 

Total revCDUes MS 244 roT? 149 13W 

Bxpeaditurei:' 
Gaenl govonneat —. _ _ —a. 

PublieubQ' . — 
HtalUi wd buisaa aernccs — — 
Culture ud Roreatl on 280 1— l;)90 _. 
Uitifl de^ooaeotifld faausiog _ — — 
Ecaoomlc developmCDl ud ""nnr* — — — a— 

Capita) ouiliiyi ,— — _> — 
Debt service' 

Pilndpal — — — — 
IntereM — — — — 

Tntel Fipenrilnirm _ 2S0 1.190 

' B»aa (defldeaey) of 
reveouMover 
Btpcs^itum lis P6) 2,077 149 1,199 — — — 

other finindng sources (uses): 
Openiing tzasflbn in _ — 
Dtimting tnncfWm mil . r — 

Total other Snsndiis 
soureei (uses) — — .a' _ — 

Nn change in fluid 
balanee lis an 2.077 149 1.199 

Fund sis .2t6 331 1.764 4,741 80 5 
Prior peaed adjuatniieati ... ISO 

Fiitlrt timlanm-hi^finlni^nfyMr, || riiMtarl 519 286 331 1.764 4.898 SO 5 
Fund - end of Tear 634 2S0 2.42B 1.913 . 6.097 — 80 S 

See aecompanylag Independent eudilnri' r^ort (CoDtinued) 



,EsbIbltC-2 
crry OF NEW OSLEANS 

ConiomrfnB Sodmeot of Ravemie^ Expandltuxo, and Clunga In Fund Baltona' 
Noa-Bijat CovBUoen^ Fiuuls 

Dteombtf 3j,20l3 
(Amounts in tbounnds) 

Revenues: 
'Taxes 

Twtyrgwwfimifiif 1 
Propim locQoe 
Fina and fetftiti 
lUeresiincotDe 
Caotributioaa.' glits, and dauti<ni 
MSseellaMOtti 

Total reveanes 
Bi^esdlturas: 

Osnttti goveciuneni 
Public saf^ 
Health and bumin services 
Culture and reerefl) bo 
Urban devdopment and hoodsg 
EeoDomic dovelopmait and assistance-. 
Capital cntiayi' 
UAi sendee 

rPrinelpal 
Interest 

Total oqendinaes 
Rxceas (d^dotcy) of 

revBuies over 
expendituns 

Other finsndng rauicca (uses): 
Operctins tnnsfBri u 
OpcntiDg tnnsftbi oirt 

Total other flnandns -
ioureen (uses) 

Net change in fttnd 
balance 

Fuid balances-beglnniag of year 
Prior period a^ustmeols 

Fund bt2aaees~begiiinlag of year, as restated 
^d beluea-'end of year 

Lahyettd 
CemeCcry •HelOB 

Jeba Ko.1 MtbiDa Mn. Adter 

MeDeBegb DodcrWOiof Zbameman Otto Lvrj 

School UQY Vlotcf TMIP Joftcbiio Lmrr leEbrarr 

__ 
_ e— —' — — 

— —• 
— — — — — 

1 
6 — — 

_ — — 
6 — — I 

, 
— — — 

_ _ >— — —T' 
•— — — — — 
— — — — — 

. — — — 
— — — — 

_ — — 
— — — 

__ . _ — — 

6 — — 1 

_ — 
_ . — — 

_ . 

6 1 

8 3S0 _ ail 3 > 3» 33 
— — — —• 

21 3 I 309 23 

8 sso 6 21 3 ) 309 24 

See aoebmpaoying iad^^ort audhsnf rapssL (Continued) 



CITY OFNEW OIU£ANS 
Coualiditiog Sii^ent ̂ Rsvouei, Eiqt^ures. lod CbansM la Fund Balance 

NoD-m^of GevenHBeatal Fundi 
'December3I,2013 

(Ajnounti in (beunndi) 

ExfaibU C-2 

Housing 
GriDi 

KsvtreaiBcBC lodixat Disuter MbcefiuiuBj Recipient 
iBDrweiDtiil Defender MlrinNtn DMAlioac* Qlber Fundi Total 

Revesaei; 
Taxia .L. 7,171 
Intttgovannienial 35/17 35,617 
Pregnm tneame —i —i 325 372 
Rnei and forfdta 1,735 719 _ 2,981 
fnfpmf inmmm _ 4 

CoDtribuiiou, gifti, tad do^m — 36 — 3.073 
_ = 1.876-

Totil revcnucj 1.735 719 36 35.M3 51.096 

Bxpflidiiufei; 
Gociil pivvrencBl — — — 39 12,822 13,366 
Public ufisty 669 2.41S 3,261 
HnTlH jmri htimaiv |wfvjr»i 20 12,592 13,045 
Culture and reetcatioD 1,620 
Urban davdetnncni and 1^20 — — — 360 1,880 
Estmoaue devdepnenl and aslitaace _ — 4.938 12,731 
CajdtaJ eiitlayi _ — — 1,450 2,753 
Debt Rtviee 

Piind^ — 320 
Interen 68 

Total ttpenditurei i.ho 669 20" 39 34.637 49.044 

Rarrjn (deSdcncy) of 
reveauei over 
ecpendttnet 215 50 — *16 09) 1,305 2,052 

Other financing louicea (nm): 
Operating trani&n In — — — 
Openting tianiGn out rton — — — — (2.573) 

Total otbsrfiaandiig 
souicca (luea) aon — — — (2.5731 

Net ehiinge In *""1 
baUoea <ste\ 50 — 16 09) 1.305 (521) 

Fund balancei-banning of yw 2,025 60 320 203 210 (2,540) 22,565 
Pitnr pMmt iriiticfmffifi (87) (87). 

Fund balaaoa - be^anlng of year, ai resiled X02S 60 320 203- 210 (2.6271 22.478 
Fuo'd balstcei - ̂  of year 1.439 110 320 219 171 (1.3221 21.957-

See accompanying Indepetdent audliois' icpotL 



CriY OF NEW ORLCANS 
'"''jg Pab^n* 

' NocMBijor Qnut Redpfett Fuub 
DceesboSl.lOU. 

Fednl FD2 Ftdnl Fcdm DcporCBCit FBdertI 
n*|vwfiFwi# FcdenI OtBaof Ocin tiiiul IktM^trnd R»ipe«wirt b( Fcdenl DcfuiiOMi 

of fnillBt jBttin or li ttf IPMfwtmIr Racrcp ci 
AlBtt iBtotor rMnc* BetUk Onwwots DilJumil finmi AFriciltan 

Ci^ $' _ , _ __ 19 '20 971 
Due htwn otha flibdi _ • _ 57 
n»i« fttwn (Vbr f^nwwiiHiwiH 15 444 6 213- 1351 «— . . 

Tooltttf S IS 444 14 213 2JS1 19 77 971 

0^ PBH) fiftUficts 

liahillllf^ 
AnmTKNji^Mi< f 57 J4 U 1321 _ 
AccraedlaUlity — 4 — 6 .12 
DuoDoteioBdi 42 308 117 597 291 1.. 

rhiB trt Athrf f^nvnmiiBiini — — 5 

IVnl liahilt^ 42 37» 14 - 211 1000 291 5 

Sdurol InOowi afBtsevM 

Uimnllslile nvauci 42 2 212 1419 

Tint drfiTinl infliFHni nf imim 42 2 212 .1410 • 
Fiinrt luliiBBB 

RabkBd _ 23 _ _ — _ 19 72 97} 
Ihttn^fpuiH (IT) _ m raim aosn {290. _ 

TfBil Afflil IMIMIII I I ran 23 0) OIOI fioesi ra9n 19 72 978 
Tml Uibaito, ds&Rcd iidlom. 

•id frnd } 1) 444 14 213 1351 19 77 971 

(CoDtlmBO 



CibibltCJ 
OTY OF KEW ORLEANS. 
Pii«nHitirthi| Shni 

Nowiqiw Cms Rcapta Foa^ 
DcesDberSI.ZOia' 

(Aomma JB (bm^) 

Ijwkl** D^artBol lAaMin ' IrfraWiii fdldMlMA FeOer^ 
^)VIMIV(W(AA nfH.^ DcpwiaBit DcpVtoM 1 '"11 t of Colltfra, ' Dopsmot Pepactmest 

OA Lav idf tfuniBD .ftottedM flffaUk of, of AcrioltBrt Rcertadw. sf 
Aneo F.ltMi.im III Rtsesmc Aran SaftfT Edotsdn lind Vhfvdrv otdToorinn J rf'iiMli fr»Hna .l.ahnr 

1 •_ 3S6 32 3U 109 4S7 
Dv6 600 odKr ftndi _ 2 —. 

1 ISI «4 62 ^ •ra 1.539 

ToSlaAOB 9 151 420 114 3)1 109 1 i006 

f iiaif Fsod 

Acceuoa ps)9ble — ._' ra. — — 449 
Aocniol IkbflJly — .IS — — — — — 19 
Die»#n/<fw Amfi* 11 2.472 31 44 — — — 
Hiiff fn ^4)1*T Hi'"' fllMI 3M _ _ — — .—. 

'PJMI T^ki1t*Wf 4« 2.490 31 44 50 4S4 . 

MBrr«d UHM ̂  RcMvrva 

UoMDsbltf rmoua _ SO 62 • _ _ — 964 

T«t»t 5^*frfiwt SO 62 944 
pMd b<huw. 1. 

RatrtdBd _ _ 319 S 311 109 2 S5S 
09n ojsn (901 —. 

Tirtt' bihrvn am rmn 319 1 311 109 2 fSOl 9SS 
l^ni 

ud ibad baloco 9 ISI 42) 114 321 109 

Sec eccannffyliiA tTriffpailiart vidbny repocc (CoBlBUtd} 



OTY OF ORLEANS 

Giia Roiplal AnA 
DeBd»3l.20U 

(Aanoti n tboraiadi) 

Fcilaal Fedcnl Fedcnl FCdml NiHmnl 

Dtpartaeal OcavtBiat DuuiUaeul. LooUaaa Ampriffin Dmrtneai Eadowaott 
ofNOanl TnQk. Printo ArtYftfiwIaaft oTSoeU MnibirT id (orlbe 

Aocn Roovca Coart Qi^Ma Smrttv Sova DpABrfffmrf Act ^•BCtMrtadoe Art! Tetil 

is m 1.49! _ 58 _ _ _ 4^31 
OBBfroa aba Ainb 4 — — 63 
Dcia ftm ndHT iinwiiiiiiiiJin f, _ 3U 131 9 32 — — 5.409 

Tbaiiiiai 71 2n 1.495 389 131 67 32 _ _ 9.703 

1 khllfr*^ 

Ac«ontfi psnUs ' _ n 24« 5 19 _ 40 3,333 _ _ 8 9 —. — 2 — 148 
PiB ID gder flmds __ _ 79 318 22 3 4J87 
Dnr m rfhrf |{^iMiiiiiiiiim 2X9 — — — — — iu 

Tml Ibhliitln 2ig 10 334 333 13 24 45 8J96 

Odcmd IBODWI of Romrca 

IhonOaUc nvcpua _• 82 4 32 _ . _ 1469 

Toiil Jctoi'cil bflowj ofioounfli 12 4 32 1469 
VtifiH halsmt* 

Renrieod 71 _ 1,415 _ — 48 — _ _ 4,403 
1 _ on fl9Zl _ (241 (451 (5.7251 

T«*iil fmyl halffnem 71 _ i.4is on n»n 48 041 (451 (lJ22l' 
Total liriditici.'didatad inflewi. 

fftrf fiiBdbs]lfi60 71 219 1.495 383 131 67 32 — — 9 703 

See icgemptByligt httepadanimlitott'wpBfC 



cnv OP NEW ORLEANS 
Qatwnwa BipemlimM, «nri tTMUgM in Ptiiid BaUiiig 

NsMB^ar Cfait SMipicBt Punds 
DsaaBfaB3i.20l3 

(AiDOuntt ID tfniBttds) 

EihlbltC-4 

PedenI PDJ F4dml nuiailiiinl Fcdm i«iibl«ui 
Departmotf Federal CfCciof Federal Deparbseat Depwtncal of ' DcpartBcst COAIBISIOB 

ef Jstdca leallcB •r of Ecwmk CBOV of oa Lav 
PiMi.tn He^ Defease fdllbeeW*!** DovdoDmoit Grut Aul^ulliiio 

Eevnues 
s ifin 2.449 314 10,207 290 12 — — 225 

Pjujpmi njLUtiK ,—. -— — — — —^. — — 
Todlrvwiuea 7.n7 2.449 314 loitn 290 . _ 12 225 

Rspovlihtrv 
7,935 <«6 256 33 414 12 — 11; 

Public dfety J.MS .ra. 280 
Hnhh •ml liihH«ii ifpiyj) n 17 10,941 _ — 

_ _ ' — 
Uibth DMibfmwM _ 

11 — 
Cipllil wUqik 77 -—. 17 — — 

Twnl (T^Mntfirtra 7535 16S8 273 11.020 4U 12 261 

•nrmpp t?ff uiiw« 
fiviff nxpimcfihiTrt (ai m?) 41 (813) 0241 — 061 

• NM m Alfu* h*1«niv a»i (23« 41 «13) 0241 _ no 

Fiod bitaacts—hcftimliig nf 1 1 262 («) (1^35) (S6) (291) J9 72 978 (360) 
Prior period e^ustiiiea& _ _ (20) 1 '— e— — 

FioiHfaabineei- | j^linilimfif^CT •yimnint 1 2d2 (43) (1J33) fW (2911 19 72 978 (360) 

FtBd balances - md of year 1 a.T) 13 m (2.061) aioi a911 19 72 978 (396) 

Sea MacwarBiyUj^ indvoidBnt icami^ (ContvuBd) 



OTY OF NEW 0R1£ANS > 
SBOemttl of R^vtfuo; B^ndhnns, ad la Fud 

NcMD^ Qcni Ftiddi 
Etaenboll.-au 

(Aiiwuiiu Q tboisads) 

EsUUtC-4 

Dcpartnwat IrfntMna Dcp^rtBnt Folni 
DepartdMPtef gfHnllfa « Vitvfmmmmfnl. DeiMOlm^ Depamerit ofCultore* Dcpsrtncst Departmart DepartdMPtef 

«m<l flnm««i Prortta •fPubOc or orApteoUm Rftouilan of BSfibvray of Nobual TrvfDc 
Reaoorta fUfetv Uoeatiea fWirf PoRSt^ ^ Biid Tourism . Admlolstiitlea - Labor Rcaanrna COB It 

Semua: 
1.433 104 220 473 —. — 4,993 28 — 

PjORiuii fnrnm 323 — — — — — 
Total icwmm 1.433 429 220 473 4.995 28 

Rxpsidttw^r 
Gcacfal govaaaait —. 40 — 214 — — —' — 22 — 
PidiBet^^ — 

Mol tnntmn 1.261 — — —• — — 
— — — — — 

Qtu Devoiopmea _ — — —. 
Femrmirr dwrVipniMil arvC Miitlam n _ — 4,911 

Oudiyi in — . — - — — — 
Total opadhura MS? 40 220 214 . 4.911 22 

' (Defldcaey) moon of ravaaea 
mwr (24) 389 . 259 — — 04 fi 

Net diage lo ftatd btboce (24) 389 _ 259 _ 84 6 _ 

Fund hllwiftt - barinanT of vor (2J6S) g 52 109 2 (30) 874 65 
Prior period <d]i nimniM _ — — — — 

Ft^ baluee) - bcgtenlag of yar. n lestatad rU65) 0 52 109 2 (50) 174 65 
Puad lialifim — mrl nf (2jn) 389 1 311 109 2 (50) 938 71 — 

Sea imiapadat audisin'ruKHL frpvMwwTf 



OTY OF NEW ORLEANS 
CooMfidilitQ StdBDta afRevosB, ExpcsEiura, (nd Chnga b Fmd Bilam 

HoKD^Qf Gnat Rsdf^fidt Fubds 
Deaite31,20I3 

(Amoura in tbousmb) 

Ftdonl' 
Dcpartmal 
of Btadind 

Sidcnl 

•fSndd 
l>AdilSllA 
MDUirT 

Ped«rml 
AauritBd 

Fedtnl 
Depuimait 

•f 

WnHonnl 
EBdmnneun. 

forOM 

RflVBUiec 

ToMi revcana 

BxpeaSUtta: 
Qascnl £DwnizQ8it 
PobGe n&ty 
Habh Old bunm fcfvlcn 
CulStfe lod fettdrii* 
UrbcD DovclopDUBt 

Gvfttf OQtIO' 

0(SW^BC9 
OVCf 

NA chsve b fiiad Mtnce 

Puod bilgnees *- bepmiiig ofyor 
Poor period t^jusOBBob 

'Fudbdiofis* b^isifaisof yoVt esmttsb 
Fisd tslewes—end of ycor 

1,903 2,983 270. 830 74 815 65 35,617 
325 

19m 2.983 270 830 74 815 m' 39^2 

709 2.063 — 483 — — — ' 
12,882 
1415 

12,592 366 - - - - - -
12,882 
1415 

12,592 

- — 307 - 53 - - 3U 
4,938 
1.450 394 _ 212 56( _ 

3U 
4,938 
1.450 

ion. 1457 307 677 53 561 34.637 

828 526 - 071 133 21 254 65 1.305 

828 526 071 133 21 254 65 1.305 

S87 (557) (155) (18) 
(671 

(«) (W9) 

1
 r 

(1540) 
(171 

3n f557l (1551 (851 (451 (2991 (651 (2,6271 
1.415 - (1921 41 (24) (HL . — (U221 

See accampBiyBv iodcveilctt udius'RSQtL 



FIDUCIARY FUNDS 



CITY OF r®W ORLEANS, LOUISIANA 

Combining Financial Statements 

Fiduciary Funds 
December 31,2013 

Pension trust funds are used to account for the accumulation of resources to be used for retirement 
annuities and death and disability benefits for employees, covered by the various plans. Resources are 
contributed by employees at fixed rates by laws and by Ae City at amounts determined by actuarial 
studies. 

Agency funds are used to account for all monies held-by Ae City in a custodial capacity. Siich monies are 
recorded as assets and equally of&et by liabilities. These funds do not measure revenues, expenditures, or 
expenses. The City's a^ncy^funds^afe ais follows: 

• Clearing Fund-'Used to account for money beingiheld pending payment Aereof to oAer funds 
as provided by law. 

• Deposit Fund — Used to account for money deposited under any ordinance or contract in 
connection wiA Ae exercise of any right or jprivUege for ,Ae purpose of guaranteeing 
performance of any obligation. 

• Escrow Fund- Used to account for money paid to or deposited wiA any officer, department, or 
board underprotest Or held subject to Ae proper determination of Ae rights of Ae City. 
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Exhibit C-5 
CITY OF NEW ORLEANS, LOUISIANA 

Combiiimg Statement of Plan Net Position 

PensioD Trust Funds 

December 31,2013 

(Amounts in thousands) 

Fireflghters* Police 
Employees' 
retirement 

Assets Old system ^New system old system system Total 

Current assets; 
Cash $ 124 6,320 1,713 2,052 10,209 
Investments 17,323 135,567 — 370,142 523,032 
Receivables: 

Accrued interest — 5,453 — 143 5,596 
Contribution — 106 — 211 317 
Other 255 359 13 498 1,125 

Property and equipment, net 
of accumulated depreciation 1 — — — 1 

Other assets — 346 — — 346 
Totalassets $ 17,703 148,151 1,726 373,046 540,626 

Liabilities and Net Position 

Current liabilities: 
Accounts payable $ 20 700 — — 720 
Otha payables and accruals 3 53,217 — 591 53,811 

Total current liabilities 23 53,917 591 54,531 

Long-term liabilities: 
Notes payable — 9,459 —i — 9,459 

Total lohg-tenn 
liabilities — 9,459 — — 9,459 

Total liabilities 23 63,376 591 63,990 

Net position: 
Resmicted for: 

Pension benefits 17,680 84,775 1,726 372,455 476,636 

Total net position 17,680 84.775 1,726 372,455 476,636 

Total liabilities and 
net position $ 17,703 148,151 L726 373;046 540,626 

See accompanying independent auditors' report 
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Exhibit C-6 
CITY OF NEW ORLEANS, LOUISUNA 

Combining Statement of Changes in Plan Net Position 

Pension Trust Funds 

Year, ended December 31,2013 

(Amounts in thousands) 

Flrefiehters' 
Old system New system 

Police 
old system 

Employees* 
retirement 

system Total 

Additions: 
Contiibutions: 

Empidyff 
Members 
Fire insurance rd)ate 
Other 

S 19,000 

739 
1.156 

9,000 
1,393 

739 
2,573 148 

19,938 
5,954 

90 

47,938 
7,347 
1,478 
3,967 

Total contributions 20,895 13,705 148 25,982 60,730 

Other income: 
Other - City of New Orleans 40 23 63 

Total other, income. — 40 23 — 63 

Investment income: 
Net appreciation (depreciation) 

in value of 
invKtments 

Inters and dividends 
Other investment income 
Less invttitment expense 

1,105 
144 

(6) 

(36,521) 
1,145 

726 
(5,593) 

4 
46,971 

4,440 
123 

(1.403) 

11,555 
5,733 

849 
(7.002) 

Net investment 
income Ooss) 1,243 (40,243) 4 50,131 11,135 

Total additions 22,138 (26,498) 175 76,113 71,928 

Deductions; 
Pension benellte 
Refund of member contributions 
Death ben^ts 
Admini^tive oqjenses 
DROP withdrawal 
PLOP withdrawal 
Transfers 

18,268 

51 
624 
89 

1,991 

22,089 
124 
27 

935 
5,069 
4,005 

14 

32 

114 

66 

34,686 
1,569 

101 
300 
756 

4,37^ 
• 475 

75,075 
1.693 

179 
1,973 
5,914 

10374 
555 

Total deductions 21,023 32,263 212 42,265 95,763 

Net increase (decrease) 1,115 (58,761) (37) 33,848 (23,835) 

Net position held in trust forTp^ton 
bCTefite beginning of year 16,565 143,536- 11763 338,607 500,471 

Net position held in trust fbrpensipn 
b^efits - end of year $ 17,680 84,775 1,726 372,455 476,636 

See accon^anying independrat auditors' report. 
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Exhibit C-7 
CITY OF NEW ORLEANS, LOUISIANA 

Combining Statement of Changes in Assets and Liabilities 

AgehcyFunds 

Year ended December 31,2013 

(Amounts in thousands) 

Balance Balance 
Jannary 1, 

2013 Additions Deductions 
December 31, 

2013 

Clearing fund: 
Assets: 

Cash S 17,901 2,563i293 2,557,899 23,295 
Accounts receivable — 31,093 31,065 28 
Due from other funds 2,171 — 2,171 — 

$ 20,072 2.594386 2,591,135 23323 

Liabilities: 
Other payables and 

accruals $ •20,072 . 2.442,772 2,439,521 23323 

$ 20,072 2,442,772 2,439,521 23323 

Deposit fund: 
Assets: 

Cash 
Investments 

$ 101 
876 

2398 2,358 141 
876 

$ 977 2,398 2,358 1,017 

Liabilities: 
Accounts payable 
Other payables and 

accmals 

15 

962 

126 

1,433 

140 

1379 

1 

1,016 

$ 977 1,559 1,519 1,017 

See accompanying independent auditors' report (Continued) 
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CITY OF NEW ORLEANS, LOUISIANA 

Combining Statement of Changes in Assets and Liabilities 

Agency Funds 

Year ended December 31,2013 

(Ambuhte in thous wds) 

Exhibit C-7, ContinDed 

Escrow fund 
Assets; 

Cash 
Investments 
Accounts Receivable 

Liabilities: 
Other p^^les and 

accru^ 

Total aU agency fimds; 
Assets: 

Cash 
Investments 
Accounts receivable 
Due from other fimds 

Liabilities: 
Accounts payable 
Other payables and 

accruals 

Balance Balance 
January 1, December 31, 

2013 Additions Deductions 2013 

$ 5,131 103,498 98,891 9,738 
21,074 12 1 21,085 

232 2 232 2 
.$ 26,437 ,103,512 99,124 30.825 

$ 26,437 - 81,545 77,157 30,825 

s 26,437 81,545 77,157 30,825, 

s 23,133 2,669,189 •2,659; 148 33.174 
21,950 12 1 21,961 

232 31,095 31,297 30 
2,171 — 2,171 — 

$ 47,486 2.700.296 2.692,617 55,165 

s 15 126 140 1 

47.471 2,525,750 2,518,057 55.164 

s 47.486 2,525,876 2,518,197 55,165 

See accompanying independent auditors' report. 
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NON-MAJOR COMPONENT UNITS 



Exhibit D-1 
CITY OF NEW Oai£ANS, LODISUNA 

Combunng Stxtsntnt orNd PotilM 

NsMBCjor Coinpoosit Units 

I>ecaber31,2013 

(Aniouiits in tboosands) 

Manldpal Upper Pariib Hospital 
New Orleans Orleaoa Vaebt Pdntslba Canal District for 

Downtown ToViisn Parish Harbor French BuUdlag Stmt New Orleans the Parish 
Devdopncat MarketlnK Communlcatloo Manaxement Market RestoraileD Development BoUdlnK of Orleans 

Assets District Corboratida District Cdrnoratioo Corooradon Comoratlog . CorooratSon Comoratlon District A Totnl 

Cuoent assets: 
Cash $ 3,632 2.903 4,736 3,240 89 2,363 10,495 2,701 5,471 33,830 
Receivables (net of allowances fbf uncoUecttblea); 

2.903 4,736 10,495 

Propexty taxes 271 — — — — — — 271 
AceouDts 2,447 774 6 509 14 1,236 1,806 312 7,104 
Aoaned intBeit _L _ 28 28 
Oiha 39 140 1 13,956 — 176 14,312 

Due ftnm nther flnvemmint^ 23 618: 332 — 1,479 2,674 
Picpaiij cqtoues and depoxils. 117 16 628 88 32- 26 280 98 68 1J33 

Total cusBit assets 4.064 . 5J06- 6.756 3.334 630 2.604 26.347 4.603 7.506 61J72 

Restrict^ cash and InvcstmoztE 
CnstDmer deposits 3,927 — 3,927 
Futme debt leivice account 265 6.649 — — — — 6.914 

Total restricted assets lii _ __ 6,649 %sit 10.841 

Property, piant,'ud egulpmint - a gost, 
less acenmnlncd depreciarinn 148 8 20,278 32 12,910 7,833 14,318 36.879 90,171 182,379 

Othff Mt^i — — — 48 — — — — 48 

Total assets S 4.497 5,514 27.034 3j66 20J37 10.439 40.863 45.411 97.677 235.040 

See scconpinyxiig imlcpcpdwrt aoditoi^ itpuiL (Coatnuied) 
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Ctnr OP NEW OBUAiNS,XOCISUNA 
Comtimng Sutonaii ofNet Postlaa 

NOD-^OC Compofida Uniti 

Edilblt l^t, Coatiaocd 

Deeenber 31,2013 

(Aaounti hi thonsaada) 

UsbDUla, Ocfom) toflow*, ud Net Podtiu 

Duwmimu 
Devdopmat 

District 

NeirOricaas 
Tour bin 

Marfcetlaii 
CereemitM 

Orieana 
Parbb 

CeaBDokatioa 
Dbtrfct 

Mnnlefpol 
Yndtr 

Bnibor 

CofDoratioo 

Preaefa 
.Harfcd 

Cerooiatlon 

Opper 
Pdatalba 
Bolldlsm 

Bciteratto 
CoraoratioD 

Canal 
Street 

Devdepmat 
Cotwentlen 

New Orieana 
BuOdinK 

CorMrntto 

Perish Hnqntnl 
Dbtrict for 
Ik Perish 
of Orieana 
DbtrlctA Total 

Cunea GablBtia (pqrtble from oimct ISBU): 
Accounu piyibto 
Other layiblesud ucnul* 
Due to oQitr sevemnKots 

S 2fi4 
49 
S3 

165 

1.134 

282 
93 

18 
75 

132 
507 

86 
37 

1.130 

71 
1,330 

347 
177 
no 

8,400 
3,542 

865 

9.765 
5,810 
3J22 

Total Qtftent Stbilltiei 
(payable ftma cunail aaiOa) 3M 1.290 375 93 639 IJS3 1.401 04 11807 18.897 

CuRcni Batilhle (payable from reatiicted asaa): 
Acswtd 
Bonda paya^ eumnt poitioti 
O^oato and other 

315 — 6» 
715 637-

25 . 

-
IM 

— - — 
68 

1,667 
181 

Total euneot (payable 
Arat rarrfered <«df} 315 ' 783 662 IJ6 1.916 

Total curreol liaUiitiea 711 1.299 1.158 755 639 '1.409 1.401 634 12.807 -20.813 

LoogHena UaUUtla: 
Revtsue bottda (net of oureiA portion) 
Other 

4.585 
1.361 26 

4,125 
134 

— 
M7 

- -
1.089 si^ 

0,710 
'61.585 

Total long-torm liihtiirtfa 5,946 26 4.259 „ 347 _ 1.089 58628 70.295 

Total iBUIitiei 6.657 IJ2S 5.417 755 986 1.409 1.401 1.723 71.435 91.108 

Defttred Inflows of tcsourca* 
UntvaRahla revBBie 20 lOll 1031 

Total deftrred tnflowi ofrcsouts __ _ 20 _ _ ion 103] 

Napoahioit 
Na farvtt&Ban d aae^ 
Reitiloed for hcod ddn service 
Opaaiuu reserve 

I4S 
265 

(2J73) 

6 

4.111 

15.438 
920 

siso 

32 
635 

1.944 

12.910 

6J2I 

7.835 

1.195 

14.318 

25.146 

36,769 

3,936 
2.983 

31,572 

(7341) 

119.030 
1.820 
3,936 

17.115 

Total oei position ai60 4.189 21.617 2.611 19.231 9.030 39.464 43.688 24.231 161.901 

Total llahillties. defbitd inflows 
of lasourceSi and positioa S 4,497 S.SI4 27.034 3:.«. 20.237 10.439 40.865 45.411 97.677 255.040 

SOB B6<Oinpiflyio8 icdepoBdeni tuditort' roport. 
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AFFIDAVIT OF THE CITY OF NEW ORLEANS 
AS TAX COLLECTOR 



CITY OF NEW ORLEANS 
lAa Ex-offrdo Orleans Parish Tax Collector^ 

NEW ORLEANS. LOUISiAWA 

TAX COLLECTOR AGENCi FUND 
Affidavit 

For the year ended December 31,2013 

AFFIDAVrr (Required by R.S. 24:513(B)) 
STATE OF LOUISIANA 
PARISH OF ORLEANS 

i, Norman S. Foster, Tax Collector for the Parish of Orleans, do solemnly swear that the information 
reflected In the Summary of >Vd Valorem Tax Collections Remitted to Other Taxing Authorities, Included 
in the footnotes of the City of New Orleans"Basic Financial Statement^, Is true and correctly reflects all 
taxes collected and distributed by my office during the period January 1,2013 to December 31> 2013 
and that the cash available for the settlement of the unsettled collections amounted to $10,979,145 as 
of December 31,2013. 

Tax Collector 

Sworn to and subscribed before rhe, this 
day of June, 2013 

Nbtac^(am3ifseai)' 
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SCHEDULE OF GOUNdLMEMBER COMPENSATION 



CITY OF NEW ORLEANS, LOXHSIANA 

Schedule of Compensation Paid to City Council 

Year Ended December 31,2013 

New Orleans City Council 

Jacqiieiyn B. Clarluon, CouncUmember-at-Large 

Stacy S. Head, Councilmember-at-Large 

Susan G. Gujdry, Gouncilmember - District A 

Latoya W. Gantrell, Councilmember - District B 

BCristin E. Gisleson Palmer, Councilmember - District C 

Cynthia M. Hedge-MoiTell, Gouncilmember - District D 

James A. Gray n, Councilmember - District E 

Compensation 

$ 88,864 

88,864 

88,864 

89,609 

88,864 

88,864 

. 89,946 

See accompanying independent auditors' report. 
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STATISTICAL SECTION 



CITY OF NEW ORLEANS, LOUISIANA 

Statistical Section 

This part of the City of New Orle^, Louisiana's comprehensive annual financial report pre^nts detuled 
information as a context for understanding what the ihfonnation in the financid statemrab, note disclosures, and 
required supplementary information about tiie Ci^s overall financial hedth. 

Contents 

Financial Trends 
Tihese schedules contatb trend information to help tiie reader understand how the City's financial 
performance and well-being hove changed over time. 

Table 1 Net Position by Component 

Table 2< Changes In Net Position 

Table 3 Fund Balances 

Table 4 Change in Fund Balances - Governmental Funds 

Revenue Capacity 
These schedules contain informatioo to help the reader assess the City's most significant local 
.'revenue source, property tax. 

Table 5 Assessed Value and Estimated Actual Value of Taxable Proper^ 

Table 6 Property Tax Rates - Direct and Ov^lapping Governments 

Table? Principal Property Taxpayers, 

Table 8 Property Tax Levies and Collections 

Debt Capacity 
These schedules contain information to help the reader assess the alTordability of die City's current 
level of outstanding debt and the City's ability to issue additional debt 

Table 9 Ratio of GenCTal Oblig^on Bonded Debt to Assessed Value and Bonded Debt Per Capita 

Table 10 Computation of Direct md Overlapping Debt 

Table 11 Computation of Legal Debt Margin 

Demo^apbic and Economic Information 
These schedules oCfer demographic and economic indicators to help the rrader understand the 
environment within which the City financial activities take place. 

Table 12 Demographic and Economic Statistics 

Table 13 Employees by Industry 

Operating Eaformatlon 
These sch^nles contain service and'InfVastructure data.to help the reader understand how the 
information In die City's financial report relates to the services the government provides and the 
activities tt performs. 

Table 14 Full Time City Employees by Department 

Table 15 Capital Asset Statistics by Function 

Table 16 Op^ting Indicators by Function 

Sources: Unless otherwise noted, the information in these tables is derived from the comprehensive 
eimual financial reports for the relevant year. 
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CITY OF NEW ORLEANS, LOUISIANA 
Net Position by Component 

Last Ten Fiscal Yun 
(accrual basis of accounting) 

(amounts in thousands) 

Exhibit £-1 

(unaudited) 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 
Govemmental activities 

Ket investment in coital assets $ 817.046 678,766 610,072 645,610 641,132 641,513 741,516 826,219 890,521 894,662 
Restiicted 33,062 32,495 61,592 97,506 92,584 85,692 60,839 59,140 81,294 113,204 
Unrestricted (544,534) (479.037) (534,802) (673,078) (853,752) (933,305) (748,478) (777,932) (942^746) (823,064) 

Total governmental activities position S 305,574 232,224 136,862 70,038 (120,036) (206;i00) 53,877 107,427 29,069 184.802 

Primary government' 
NA investment in capital assets $ 817,046 678,766 610,072 645,610 641,132 641,513 741,516 826,219 890.521 894,662 
Restncted 33,062 32,495 61,592 97,506 92,584 85,692 60,839 59,140 81,294 113,204 
Unrestricted (544,534) (479.037) (534,802) (673,078) (853,752) (933,305) (748,478) (777,932) (942,746) (823,064) 

Total primary govemmrat net position s 305,574 232,224 136,862 70,038 (120,036) (206,100) 53,877 107;427 29,069 184.802 
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EihibitE-2 
CnYOFNEWOIU.EANS, LOUISIANA 

CbaagaioNetfe^Oaa 
Lui Teo FJscal Yein 

(acaual basts (if Bccouitmg) 
(Bmounts in fitoosands) 

(unaudited) 

Expenses 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 
Govemnwnta] Activities: 

Oecsel ̂ uvenuueflt. S 332.6S5 212,551 219,196 203,620 322,190 296,441 321303 242,417 382308 247392 
Public Safely 195.470 249,423 174,530 252.474 204.749 214,899 224315 236,058 233.745 230331 
F^ltc Wodcs 123,926 144.465 90,511 143,211 135.507 .136344 124,952 126,080 133,817 124,449 

anX Hunaa Services 20,S36 22,368 13,385 18,438 19,973 20,682 19,084 21,678 26,805 •27381. 
Cuhine eDdieceeation 25,119 22,627 9,922 12,600 21.710 25,392 23,577 21.575 24376 23,403 
UjbaB devnl^meataDd bousiBg 23,760 28,330 8,278 21.157, 49,507 47344 40,114 32.682 33338 23,891 
Economic dsvelopmeot 15.149 13,731 6,968 6,606 17,102 24321 10329 8,680 8.793 12,731 
Intoest and fiscal charges 57.977 59,170 54.966 62.531 72,629 73,133 76.526 65.393 66.996 59.487 

Total primaty, goveQunent expenses 794,922 752.665 577.756 720,637 843,367 838,756 : 840.800 754363 910.478 749.465 

Program Revennes 
Govennncnial Aotivitiss: 

diazses fur Services; 
Gepe^ goveauneat 75.410 59,207 50,768 51.749 69.937 71378 46.153 69,191 73,770 70,692 
Public Safety 13,630 12,540 16.430 20,133 29J21 28336 17.602 37,947 36.845 22331 
i^ibiic Wc^ 18.439 10,528 7,735 14,284 18,075 25373 32318 36.753 36,756 •37,015 
Health and Hainan Services 7,518 5,014 2,867 301 6.690. 8335 9,862 9373 7367 8,003 
O^ttn mdVeoeatioh 722 375 234 - 638 310 235 309 861 814 
Urban dewlopment and housing 89 52 - 138 - - - 60 •1.735 
HeGaoazic devetopmsnt 127 94 597 4,229 170 116 890 . 2,007 -

Operating grants and contiibutidns 93,926 222,175 77.773 134,097 105,041 143,482 170,164 142,497 143,964 139377 
Capital grants and conuibutions 15.478 12,728 10,256 53J37 37J01 51J30 11];B59 75.728 90.434 141.650 

Toral jnimaiy gomimient prograin revenues 225J39 322.713 166.660 278,168 267;173 328360 . 388383 •372358 392.604 421.817 

Net Revame (Expoiae) 
Total pnmaiy govegnment (569,583) (429.952) (411.096) (442.469) (576.194) (509.796) (451.817) (382305) (517374) (327.648) 

Gcaeral Revenno 
Covenmeolai Activitiea; 

Property Taxes 146,065 160.130 127.659 142,480 155,767 145356 175363 187.199 180318 204335 
Sales Taxes 153,851 116,339 124,229 134,114 137.581 133.868 147,453 153355 163,128 176.465 
Other Taxes 56,222 46,226 44,172 44,324 42.191 45332 49367 43,787 46353 57,134 

3.803 11,133 17,862 19,580 18.251 32,791 5301 (770) 13,470 15331 
fesurance Proceeds . - - 5.257 5.866 - - . . . 
Miscellaneous 21,355 17^32 1,812 29,890 51.115 65.785 67.695 47396 29,674 29,189 
GIOD (1OS)OO impainBent . 5,542 - - - - - - - -
Gain (loss) on sales of oqrital assets . . - - (24.651) - . . . . 
Forgtvoiess of Debt , . . - - 265315 2388 5.973 1.027 
Total general revenues, transfera, and special iteos 381,296 356.602 315,734 375.645 386.120 423.732 711.794 435.755 439316 483381 

Change in Net Posi'tioii S (188,287) (73J50) (95362] (66.8241 ^ (190,074) (86.064) 259377 533S0 (78358) 155.733 
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Exhibit E-3 
OTY OF NEW OIIL^S, LOUISUNA 

Fund Balaacea, Govcnunentai Funds 
LastTeu Fiscal Yean 

(modified acotial basis of accouodng) 
(expressed in thousands) 

(unaudited) 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 
General Fund. 

Reserved S 26.813 4,087 4,716 16,526 7,229 680 530 - - -
Unreserved: 

Designated for subsequent 2,611 23,743. 65,837 40,083 17,016 15,933 13,619 - - -
Undesignated 3.138 18.477 29,275 41.011 35,334 (8,262) (25,210) - - -

Committed - - - - ' - - 13,934 10,661 6,036 
Unas signed - . • - - - • (17.344) (19,997) 10,920 

Total general fund $ 32,562 46,307 99,828' 97,620 . 59,579' 8i351. (11,061). (3,410) (9.336) 16.956 

AU Other Govemmeotal Funds 
Reserved $ 111.271 105,586 105,955 158,297 186,871 130,544 149,398 - - -
Unreserved reported in: 

HUD • - - - - (267) (385) (7,493) - - -
FEMA - (13,045) (10,848) (16,363) • (31,777) (49,882) (55,328) - • • 
Cq)ital Projects 95,112 118,617 146,958 180,116 61,103 66,185 55,119 - - -
Louisiana Office of Communis Development - - - - - (1,169) (14,190) - - -
Non-major Governmental 27,844 24,438 28,974 34,636 28,692 17,597 20,231 - - -

Nonspendable - - - - - - 6,886 5,368 2,407 
Restncted - • - . - - 122,991 147,675 137,113 
Committed - - - - - - 4,022 19,533 58,882 
Assigned - - - - - - 17,891 10,677 225 
Unassigned - - - - - - (78,511) (66,474) (36,557) 

Total all other govenuacnt fiinds $ 234,227 235,596 271,039 356,686 244,622 162,890 147,737 73,279 116,779 162,070 
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Exhibit E-4 

EEVEffVES 
Tnn 
Licensei and pennits' 
IntugavBuiaeola] 
CbBiBa for lovicei 
Piuipaiu ineome 
FinM and forfUts 
Intcres income 
ContribiitioiiSp donations 

itrf other 
Tobl ieveoues 

EXFENDTrU^ 
Gomal goveimnenl 
PDbfa'ouftty 
Public worka 
Healthaiid btnnu laSrleea 
Colture and 
Uiban development and hcmaing 
Economic devclopmem and wostanco 
C^ritiipr^em 
Debtsovice: 
Piinc^al 
IntBcst fiscsl chflT^o 

Total ogtendhnRs 

Revome ovm (unda) expesdhutes 

OTHER FINANCING SOURCES (USES) 
Tianafisa m 
TtaasfHa infiom camponent tniii 
Tiansfen out 
Issuance of notes payable 
jgfusDcc of Go Za^ Notes 
'pif^ of tong-tetm ddn 
Issnance of bonds 
Premimn/Dlscoifflt on issnance of long-temi debt 
Debt service assistance loan 
lusutancc proceeds 
Payment to csoow agent 
Other, net 

Total other somiw (uses) 

SPECIAL ITEMS 
TomhiBlioa of interest rate swap 

Net in flmd belanixs 

CA5B 44 debt scsvlce lEsclosaie 

2004 

i 328,S]0 
64,190 
88,297 
52,378 

5«S 
22,6«7 
4,M1 

13.725 
29.477 

604.410 

172,902 
1185,156 
69,355 
20,775 
24,875 
23,728 
15,149 
58,144 

44.005 
53.409 

667,498 

(63.0881 

64,741 

(64.741) 

88,980 

127 

(12.760) 
10 

76,357 

13.269 

15.99% 

CITY OF NEW ORLEANS, LOUISIANA 

Change Ip Fond Bnltflces, Coveramentnl Fands 
Last Ten FI^ Years 

(modified SBCttsI basis of ecconntrng) 
(expressed in thousmds) 

(unfudited) 

2005 2006 2007 2008 2009 2010 

284,177 275.063 298,620 301,076 305440 333,849 
53,129 55490 55,490 60,335 54,136 58,117 

215,920 96,454 171469 162,810 237,485 261,670 
34,150 31.766 33480 44,751 48,189 50,417 

348 927 66 68 1,182 145 
15,557 8430 12.325 18,867 26,619 33,565 
10,444 17.082 19480 12,769 '4,906 1403 
4,874 2446 3,164 3,112 3449 3,860 

24.245 23.767 48429 29441 34.801 67433. 
642,844 511425 643.923 633.029 715.807 810.059'. 

221456 185,120 1&8,0<D 209,705 231,838 245,451 
243439 169,141 209.423 200,430 210463 220,734 

61,687 31481 79497 75,834 77,851 65,730 

22468 13437 17,844 19,973 20,682 19,084 
19436 8,704 13,425 20,078 23,784 22,047 
28430 8,186 22429 49,507 47444 40,114 
13,731 6,891 8,935 17,102 24421 10429 
45,141 28444 57,154 128493 151,878 140,928 

- - 40451 - - • 
37,912 37429 58,^23 42,168 45,072 53,019 
56.931 58411 . 66491 66.495 69474 

751.131 546.744 696.084 830481 899.828 886.810 

(108487) (35.419) (52.161) (197452) (184.021) (76,751) 

77.479 15,816 93,956 10,161 26.BM 72,319 
- - - - (26,844). (72419) 

(77.479) (15,816) (93456) (15425) 42469 40,726 
61,396 76414 32,748 34473 8,458 975 

- 35433 - 12,345 334 485 
51450 - 75,147 - -

105479 - • - -
12,901 - - - -

. - 23449 • -
10465 13,404 4,925 5.866 -

(118,090) - - • -
. (768) (769) (173) -

'123,401 124483 135.600 ; 47447 51.061 42.186 ' 

15.114 88.964 83.439 (150.105) (132.960) (34.565) 

13.43% 18.46% 9.14% 1541% 14.92% 16.41% 
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2011 

360,944 
57,2191 

212,684 
7il7i 
4,898 

38,824 
684 

2,742 
41.^ 

791.974 

226,518 
235J946 
M.hl 
21,678 
20.048 
33,439 

9,243 
142,715 

56,775 
63,536 

(82.735) 

21,048 
(21.048) 

15,995 

(67) 

15,928 

16.44% 

2012 

372,012 
56.6U 

.273,457 
74.164 

82 
37,766 

<461 
3,092 

33.295 
850.941 

240,268 
229.457 
74,488 
26.805 
23,027 
33,540 
8,793 

96,535 

46,198 
63i05 

874.709 842J16 

8,625 

28^19 
(18,219) 

3,500 

363,725 
25,800 

(319,178) 
1.102 

74.949 

(46.000) 

37,574 

14.74% 

2013 

396,973 
62,963 

265,594 
'^,996 

i.M2 
35,977 

300 
3.687 

2aj57 
874.789 

207.805 
226,831 

66,216 
27,981 
22,016 
23,89i 
12,731 

152,947 

47,103 
57.004 

B44J25 

30J64 

55,067 
(SS.Oe'T) 

-40,000 
263 

1,012 
44 

41.319 

71,583 

15.06% 



Exhibit E-5 
CTTY OF NEW ORLEANS, LOUISIANA 

Assessed Value aud Estimated Actual Value of Taxabte Property 
Last Ten Fiscal Years 
(in thousands of doliais) 

(unaudited) 

Real Property $ Business Property's Exemption Totals 

Assased value Estimated .Actual V^ue Assessed Value 
Estimated A^ual 

Value 
Assessed Value Net Asses^ 

Value 
Estimated Actual 

Value 

Year Land Building+ 
ImDrovements 

Land Building + 
Imoiovements. 

2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 

42U11,409 
436,423.285: 
440,671,295 
441,401,900 
617,210.052 
611,819,420 
607,799,100 
603,874,860 
638,762,880 
646,329.720 

1,444,323,161 
1.545.006,528 
1,009,535.449 
1,225,226.33() 
1,704,939,236 
1,773,057,760 
1,901,449,500 
2,000,707,530 
2,140,883,660 
2,293,477,430 

4,212.114;090 
•4,364,232,850 
4;406.7i2,950 
4^414,019,000 
6,172,100,520 
6,118.194,200 
6,077.991,000 
6,038,748,600 
6,387.628.800 
6,463,297,200 

13,112,789,053 
13.996,185,863 
8,875.317,430 

11,076,965,167 
15,438.544,073 
16,128.6«,367 
17,342,386,933 
18;25b,159,700 
19,445,348,833 
20,754,816,467 

603,545,769 
593,479,939 
519,254,706 
468,154,201 
522.726,855 
536,593,600 
532,776,071 
535,103,026 
560,076,762 
582,104,080 

4,023.638,460 
3,956,532,927 
3,461.698,040 
3,121,028,007 
3,484,845,700 
3.577,290,667 
3,551,M0.473 
3,567,353.507 
3,733,845,080 
3,880,693,867 

489,517,102 
488,679,731 
33ri956,20f 
294;827,495 
304,133,486 
330,226,350 
369,086,386 
384,016,970 
392,534,175 
437.893,609 

1.979,563i237 
2,086,230,021 
1,637,505,244 
1,839,954,936 
2,540,742,657 
2,591;244,430 
2,672,938,285 

i 2,755,668,446 
2,947,189,127 
3,084,017,621 

21,348,541,603' 
22,316.951,640 
16.743,728,420 
18.612,012,173 
25,095,490,293 
25.824/131,233 
26.972,218,407 
27,856,261.807 
29,566,822,713 
31,098.807,533 

Note: Ajnouhts are net of the homestead eTtemption. 

Source: City ofNew Orleans Department of Finance Bureau of Treasury 
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crrv OF NEW ORLEANS, LOUISUNA 
Eihlblt E-6 

Property Tax Rates - Direct and Overtapping Governments 
Last Ten Fiscal Tears i 

(Number of Mills) ! 

(unaudited) 

2013 2012 ,2011 2010 2009 2008 2007 2006 2005 2004 

DimI property tax retes: ; 
City alimony •$ 15.10 15:10 15.10 n.72 11.72 11.72 16.10 16.10 14.91 14.91 
Intenrt and redemptioD ci^ bond. 25.50 25,50 25,50 25.50 23.80 23.80 31.70 3820 28.40 38.40 ' 
Specuj tu dedicated to maintenaace 
of double i^toon Fiie Department ! 
and triple platoon Pol ice 
Department 4.27 4.27 4.27 3.11 3.11 3.11 427 4.27 4.27 4.27 1 
Special lax (additional) for iocrenu in ] 

,p(^m ofScets and memben ef 
Police and Fire Department 2.13 2.13 2.13 1.5S 1.55 l.SS 113 113 113 113 i 
Special lax. Police without Homestead 
^enption: PoKce proteetiop, 526 S.26 5.26 3.98 3.98 3.98 526 5.26, 526 5.26 i 

Special tax. Fire without Homertead 
Excnqition: Additional niiUages for fire 
prelection 521 5.21 521 5.21 3,94 3.94 521 521 5.21 521 
Special tax for establishing and 
QBintaioing a zoologies gaiilm in 
Audubon PaHc 0.32' 022 0.32 022 0.32 022 0,44 0.44 0.44 

1 

0.44 
Special tax to establish and maintam . 
an aquarium by the Audubon 
Comn^on 2.99 199 ,2.99 199 2.99 2.99 4.11 4.11 4.11 4.11 
Special dedicated tax to i^>erBte the 
Public library. 3.14 3.14 3.14 3.14 3.14 3.14 4.32 4.32 .4.32 4.32 
Capital Improvements & 
Infisstructure Trust Pund I.B2 1.82 1.82 1.82 1.82 1.82 150 ,220 220 150 
Special tax, Neigbbotbood Housing . 
ImpiDvemmt 0.91 0,91 0.91 0.91 0.91 0.91 125 125 125 1.25 
Spedal tax; New Orleans Economic 
Development Fund 0.91 0.91 0.91 0.91 0.91 0.91 1.25 125 1.22 1.25 
Spedal tax. Parkways and Park and 
Recieuion Department 3.00 3.00 3.00 118 118 118 3.00 3.00 3.00 3.00 
Special tas^ Street end "nafltc Control 
Device ^intenance 1.90 1:90 1.90 128 128 128 1.90 1.90 1.90 1.90 
Special (ax for maintoiance. 
operations and pension of the 
drainage sy^em > 16.43: 16.43 16.43 16.43 16.03 16.43 22.59 22.59 22.59 22.59 . 
Total direct property toi raitt 8B.89 88.89 88.89' 81:15 77.78 78.18 106.03 11153 - 101.54 101.54 

Overlapping property to rotes: 
Spwial tax to provide funds for Board 
of funds for Board of Assessors . . . . . . 1.19 1.19 

, Special ta^ ̂ w Enforcement District 
of Odeans Parish 2.90 2.90 2.90^ 190 190 2.90 3.50 4.50 3.00 3.00 
Spwial tax for Orleans Parish School 

' Bp(^' for support,' maintenance 
and ccmstruetion of Public Schools 
of the City of New Oleaiis as. 
levied by said Board amiually. 44.81 43.60 44.12 44:i2 38.47 38.47 52.90 58.55 5180 5180 
Snbtotai overlapping property tax ratea 47.71 4620 47.02 47.02 4127 41.37 56.40 63.05 56.99 56.99 

(Continued) 
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Eihibit Er6y Coatlnned 
CITY OF. NEW ORLEANS, LOUISIANA 

Properly Tax Rates - Dtrcct and Overlappbg Governmati 
LasI Ten Fiscal Years 

(Number ofMilb) 

(unaudited) 

2013 r2012 2011 2010 2009 2008 2007 2006 200S 2004 

Orleans Levee Board 
Orleans Levee District (Embank) 
Algiers Lev^ District (WcstbanIO 

11.67 
12.36 

11.67 
12.76 

11.67 
12.76 

11.67 
12.76 

10.95 
9!28 

9.65 
9.28 

1176 12.76 1176 1176 

Told OverUpplng property tax rates 
Eastbai^ 59.38 59.17 58.69 58.69 52J2 51.02 69.16 75.81 69.75 69.75 
Westbank 60.07 59.26 59.78 59.78 50.65 50.65 69.16 75.81 69.75 69.75 

Total Eastbanli S 148.27 147.06 147.58 139.84 130.10 129.20 175.19 188.34 171.29 171.29 

Tdtnl Westbank S 148.96 148.15 148.67 140.93 128.43 128.83 175.19 188.34 171:29 17129 
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Exhibit E-7 
CITY OF NEW ORLEANS, LOUISIANA 

Friadpal Property Taxpayers 
Aod Nine Years Before 
(Amounts in thousands) 

(unaudited) 

2013 
Taxable; Percentage of 

Assessed total assessed 
Name of Taxpayer Type of business Value Rank value 

Energy Services Electric and ̂  utilities $ 115,783 1 3.75 
BellSouth Telecommunications Telephone utilities 49,845 2 1.61 
Capital One Bank Financial institution 47,366 3 1.53 
Hairah's Entertainment Hospitality and ̂ ming 28,392 4 0.92 
Marriott Hotel Properties Hospitality 25,07? 5 0.81 
J? Morgan Chase Bank Finandal institution 17,590 6 0.57. 
International River Center Real Estate 19,083 7 0.62 
Whitney National Bank Financial institution 17,748 8 0.57 
CS&M Association (Sheraton) Real Estate 15,555 9 0.50 
Folgers Coffee Company Coffee Roasting Plant 13,347 10 0.43 

2004 
Taxable Percentage of 

Assess^ total assessed 
Name of Taxpayer Type of business Value Rank value 

Energy Service Electric and gas utilities $ 74;583 1 3.72 
BellSouth Telecommunications Telephone utilities 59,469 2 2.96 
Hibemia Natiohd Bank Financial institution 44,932 3 ,2.24 
Banc One Financial institution 29,825 4 1.49 
Whltn^ NationsBank Finaircial institution 26,700 5 1.33 
Harrah's Entertainment Hospitality and gaming 25,780" 6 1.29 
Tenet Managed Care 20,135 7 1.00 
International River Center RealEstde 19,196 8 0.96 
Marriott Hotel Properties Hospitdity 14,141 9 0.96 
CS&M Association (Sheraton) Real E^te 11,246 10 0.56 
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Exhibit £-8 
CITV OF NEW ORLEANS, LOlllSlANA 

Property Tax Levis and Collections 
Last Ten Fiscal Years 

(amounts in thonsands) 

(unaiidit^ 

Fiscal Year Total levied 

Cpliect^ within 
Fiscal year of the Levy 

Amount Pocent 

Coupons 
in Subsequent 

Years 

Total Collections to Date 
Percentage 

Amount of Levy 

Real estate taxes: 
2004 S 247,328 $ 231,442 93.58% $ 13,692 $ 245,134 99.11% 
2005 267,327 248,381 92.91% 15,610 263,991 98.75% 
2006 219,991 194337 88.34% 23;496 217,833 99.02% 
2007 250,462 225,743 90.13% 21341 247384 98.73% 
2008 '269,746 243,204 90.16% ,23,302 266,506 98.80% 
2009 275,869 257319 93.24% 14,942 272,161 98.66% 
2010 309,800 291,078 93.96% 14,262. 305,340 98.56% 

,2011 339,370 320,437 94.42% 13347' 333,684 98.32% 
2012 362,262 342348 94.48% 12,064 354312 97.81% 
2013 382,902 363.026 94.81% • 363,026 94.81% 

Personal property taxes: 
2004 S 115,676 % 106,473 92.04% 5 2,761 $ 109,234 94.43% 
2005 106,354 99,120 93.20% 1,689 100,809 94.79% 
2006 99,477 87378 88.34% 7,279 95,157 95.66% 
2007 82,046 74.258 90.51% 3,709 77,967 95.03% 
2008 67,548 59,645 88.30% 4,429 64,074 94.86% 
2009 69,935 63,118 90.25% 3,444 66,562 95.18% 
2010 74,530 68,508 91.92% 2,197 70,705 9437% 
2011 78,996 74,204 93.93% 1,443 75,647 95,76% 
2012 81,685 78,275 95;83% 823 79,098 96.83% 
2013 87,058 84,410 96.96% - 64,410 96.96% 

Source: City, of New Orleans Department of Finance Bureau of the Treasury 
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Exhibit E-9 
CITY OF NEW ORLEANS. LOUISIANA 

Ratio of Geaeral Obllgatloii Bonded Debt to A^&scd 
Value and Bonded Debt per Capita 

Last Ten Fiscal Years 
(amount In lliousands) 

(uriaudiied) 

Assess^ Ratio of 
value bonded 

real estate 'Gehernl debt to Bonded 
and peisonal obligation assessed debt per 

Fiscal year Population (I) property bonded debt ,value capita (2) 
2004 462 * 2.469.080 '499.852 20.24 1,082 
2005 455 2,574.910 493,683 19.17 1,085 
2006 21J 1,969,461 478,420 2429 2,20 
2007. 288 2.134,782 53^14 2523 i.0O 
20O8 312 2,844;B76 523,955 18:42 U679 
2009 327 2,921.471 508,019 17.3? I;5M 
2010 343 3,042;025 529,219 I?i40 j;543 
2011 356 3,139,685 509,544 1623 I;43H 
2012 3W 3,339,723. 470,077 14:08 1,274 
2013 379 3,521,911 489,40 13190 U9] 

(L) Source: GCR & ̂ ociat^ Estiinales 
(2) Bond^ debt per capita not In tlwiisancls. 

NoteiBpndcd dcU does not include (tic efTects of accretion on deep discount bonds. 

12! 



Exhibit E-10 
CITY OF NEW ORLEANS, LOl^IANA 

Computatioa oif Direct and Overlapping Debt 
Last Ten Fiscal Years 
(amounts in thousands) 

(unaudited) 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 
City ofNew Orleans: 

General Obligation, limited tax. $ 669,932 687,888 665,800 *718,699 696,565 672,664 685,609 673,279 695387 712,508 
and revenue bonds** 

Sewerage and Water Board 26,885 25,920 24,905 23,835 22,710 21,525 20,290 18,990 17,630 16305 
Audubon Commission 52,404 48,312 47,540 50,170 52.806 51,813 48,775 49316 28,343 26,035 

Total direct Qty debt 749,241 762,120 738,245 792.704 772,081 746,002 754,674 741,585 741,560 754,748 

Overlapping Debt: * (1) 
r>rl«in«! Parish Srhool 270,118 253,398 235,668 216,868 195,363 170,898 155,411 120,130 183,796 168,939 
Orleans Levee District 74,345 69.890 65,115 60,045 54,530 48,665 3,745 3,120 - -

Total overl^ping debt 344.463 323,288 300,783 276,913 249,893 219,563 159,156 123,250 183,796 168,939 

Total direct and overlapping debt $ 1,093.704 1,085,408 1,039,028 1.069.617 1.021.974 965,565 913,830 864,835 925,356 923,687 

* The percoitage of cverlappiog debt for both School Board and Levee District are @ 100%. 

** Bonded debt does not include the effects of accretion on deep discount bonds. 

Sources: Orleans Parish School Board and Orleans Levee District 

(1) The fiscal year for both the School Board and L^ee Districts are June 30. The overl^ping debt stated is for June 30 of that year. 
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Exhibit E-11 
CITY OF PSEW ORLEANS, LOUISIANA 

Computation of Legal Debt Margin 
Last Tea Years 

(amount in thousands) 

(unaudited) 

Less assets 
Assessed Amount of debt applicable to debt limitBtion ** in debt service 

value fund available 
real estate Debt Limitation General Effects of for retirement of Legal 

end personal 35% of total Obligation Accretion Deep General debt 
Fiscal year property assessed value* Bonds *** Discount Bonds Obligation Bonds margin 

2004 $ 2.469,080 901,218 499,852 266,078 33,062 168,351 
2005 2,574,910 901,218 493,683 250,597 32,495 189,434 
2006 1,969.461 875,306 478.420 234,400 61,592 224,078 
2007 2,500,874 992,948 538,514 217,541 47,764 284,657 
2008 2,836,994 992,948 523,955 200,040 36,922 305.875 
2009 2,836,994 1,020,858 508,019 181,946 32,802 363,695 
20l0 2,916,737 1,098,156 529,219 163.361 30,188 435.764 
2011 3,137.589 1,168,903 509,544 144316 29,859 544,902 
2012 3339,723 1,232.669 470,077 124,844 30,826 668,574 
2013 3,521,911 1,252,707 489,463 104,912 36,481 694,813 

20I4*»** 3379,163 

Sources: 
* Per Act 4 of 1916 of the Legislature of the Legislature of the State of Louisiana as amended by Act 576 of 1966, as 

amended by Act 420 of 197S, as amended by Act 159 of 1984, as amended by Act 1 of 1994. 

Excludes revenue bonds 

Excludes die effects of accretion on deep discount bonds 

Debt limit calculation for.2013 was based on the 2014 assessment, which was avaii^Ie by the.end of fiscal year 2013. 
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Exhibit E-rl2 
CITY OF NEW ORLEANS, LOUISIANA 

Demographic and Economic Statistics 
Last Ten Years 

(unaudited) 

Per Capita Persohal Unemployment 
Fiscal year Population* (1) Income (2) Rate (3) 

2004 462 28,889 5.4 
2005 455 29,327 7.4 
2006 211 53,657 4.6 
2007 288 54,435 4.1 
2008 312 47,757 6.5 
2009 327 40,920 7.5 
2010 343 41,172 8.6 
2011 356 42,371 7.8 
2012 369 43,030 7.0 
2013 379 ** 5.5 

Source: 
* U.S Bureau of l^bor Statistics - 2000,2010 Census and Projections 

** 2013 Per Capita Personal Income information had not been released by the Bureau, 
of Economic Research by the release of this report 

(1) Amount in thousands 

(2) Bureau of Economic Analysis, Local Area Persfonal Income 

(3) United States Department of Labor, Bureau of Labor Statistics (Not Seasonally 
Adjusted Rate as of 12/31) 

124 



Source: Louisiana Workforce Comznission 

CITY OF NEW ORLEANS, LOUISIANA 

Employees by Indastry 
Last Ten Years 

Exhibit E-13 

2004 2005 

(unaudited) 

2006 2007 2008 2009 2010 2011 2012 2013 

Agriculture, forestry, fisViing and hunting 68 52 50 60 58 26 22 32 39 77 
Mining 4,217 4,146 3,706 3,659 3i819 3,618 3,253 2,867 2,391 2,422 
Utilities 1,967 1,891 1,305 • 1,102 1,173 1,163 918 906 921 908 
Construction. 6,470 5,578 6,861 5,448 4,793 5,285 5,388 5,419 5357 5.691, 
Manu&cturing 7,711. 7,793 6,837 7,795 7,642 5,929 4.959' 4,536 4.031 3,918' 
Wholesale trade 6,307 5i486 4,459 4,485 .4,415 4,002 3,881 3,896 3,750 3,508 
Retail trade 19,103 15,344 9,611 11,342 12,614 12i284 12,057 12,428 12,926 13,372 
Transportation and warehousing 13,044 12,189 9,308 8,639 8,412 7,885 7,827 8,259 8,448 8,416 
Information 5,253 3,454 3,571 4,846 3,033 3.644 3,724 4,700 4,217 
Finance and insurance 9,605 7,774 5,998 6,078 5,932 5,546 5,475 5,468 5,409 5,077 
Real estate and rental and leasing 4,116 3,514 2,130 2,293 2,266 2,222 2,241 2,460 2,587 2,648 
Professional and technical services 15,035 13,872 13,518 13,222 13,663 13,815 14,410 14,709 14,671 15390 
Management of companies and enterprises 4,579 4,095 2,908 3,334 3,374 3,404 3,335 3,396 3348 2,987 
Administrative and wa^e services 15,712 13,547 10,518 10,975 9,921 9,248 9,338 9.439 9.864 9.663 
Educational services 30,808 25,215 16,241 18,496 19,582 20,530 20,829 20,997 21303 22,570 
Healtir care and social assistance 34,565 28,199 14i276 17,421 19,865 20,858 20,796 21,171 21,239 20,439 
Arts, ratertainment, and recreation 8i538 7,544 5,161 6,189 6,833 4,696 4,955 4,975 5,056 5380 
Accommodation and food services 35,328 29,424 19,166 23,847 25,146 27,300 28,949 31,410 33,162 34,093 
Other services, except public admiiiistration 7,588 6,055 4,217 5,099 5,196 5,046 5,082 . 5,277 5,509 5,401 
Public administration 16,877 15,396 11,840 11,681 12,003 I2;222 12,796 12,308 ,1X154 12,141 
Total 246,891 212,093 151,564 164,736 171,553 1681112, 170,155 173,677 176,865 178,718 
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OTY OF NEW ORLEANS, LOUISIANA 

F^ Time City Employm by Department 
Four Fiscal .Yean 

EitaibitE-14 

2004 2005 2006 

(unaudited) 

2007 2008 2009 2010 2011 2012 2013 

AviadoD 200 116 111 114 111 117 114 166 164 161 
Chief Administrative Office 166 59 61 65 61 76 89 96 99 96 

Council 69 41 49 59 49 62 63 ^ ' 63 '63 
Ci^ Planning 24 9 10 16 10 21 20 22 22 20 
Qvil ServiM 37 .12 14 16 14 21 23 19 18 17 
Neigbboitiood One/NHIF 114 47 42 62 42 100 102 104 no 106 
Coroner's Office > 25 10 11 12 1 15 14 15 14 15 
Criminal District Court/Clerk 90 52 78 88 78 89 89 '90 87 81 
Finance 173 59 69 84 69 90 90 125 114 115 
Fire 770 751 687 685 687 731 750 753 711 662 
Frendi Maiket 41 13 16 25 18 31 31 . 40 40 47 
Health 322 191 164 189 1(54 219 218 202 219 227 
Historic Districts 8 6 6 9 6 9 10 8 8 9 
Inspector Oeoenil - - . - - 28 23 34 34 34 
Juvenile Court 59 30 28 27 28 25 47 44 46 40 
Law 97 49 54 52 54 69 62 62 60 59 
Library 221 19 81 88 81 128 150 162 192 191 

Office 98 67 75 110 75 119 131 168 165 177 
Recreation 222 21 33 42 33 108 109 132 127 147 
Mosquito Control 36 38 33 36 33 2 32 2^ 32 26 
Municipal Cotnt " " 82 53 55 57, 55 96 56 46 46 '48 
Museum of Art 44 10 22 18 22 16 14 12 11 9 
Parks and Parkw^^ 218 100 85 107 85 123 117 115 134 123 
Police 2;261 1,867 1,649 1,680 1,649 1,839 1,725 1,591 1,498 1,432 
Police Secondary Employment - - - . - - - - - 9 
Property Management 142 89 73 72 73 74 72 69 68 65 
Public Works 273 62 95 128 95 138 129 124 115 124 
RivergBtB Development Corpoiation 4 4 2 3 2 2 •4 4 4 '4 
Safety & Permits 104 6] 61 65 61 96 95 81 82 84 
Sanitation 77 .35 33 23 33 28 27 26 24 31 
Sewerage and Water Board 1,208 1,183 948 884 948 963 985 999 991 1,024 

Traffic Court 120 43 S3 65 53 83 88 86 72 69 
Vieux Carre* 8 2 2 4 2 4 4 5 5 4 
Wdftre 63 14 20 26 20 31 36 44 41 37 
Workforce Investment Act 7 6 7 8 7 7 6 6 5 7 
Municipal Yacht Harbor 19 4 4 2 4 2 3 4 4 4 
Audubon Park 4 4 3 1 3 - - - - -

7.406 5.127 4.736' 4.924 4.726 5.562 5J28 5.565 5.425 5,367 

Source: City of New Orleans Civil Service. 
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Exhibit E-15 
aTY OF NEW Oia.^SvLOUia^A 

Capital:Statistics byiFUpctiQa 
Xast Ten Fi^l Years. 

:(unaudited)' 

2004 .2005. 2006 
FuDctlon; 

Fire and Emergencyi Services: 
Number of Stations: 

Police 
*F^ 

Rec^tioa (I) 
Active Playground (1) 
Passive Playground (2) 
llecreation Genters (3} 
Stadiums 
Pools (3)^ 
Tennis Locations (3) 
DogRun 

Ktiads: 
Miles of roads roaintaincd 

' 2007^ 2008 2009 .2010, 2011 2012 2013 

'8 
33 

8 
15 

S 
30 

8 
30 

8 
30 

8 
30' 

8 
30 

8 
30 

8 
30 

1.653 

8 
30 

30 
71 
10 
8 

14 
•10 

I 

1,653 

Sources: City.ofNcw.OrleansPolice.Fire,-Recreati<>n.RMi^ti6n,;and'public Works Depaitm^nb: 

'(i)'Represein$ a count of &cili(ies bdthbpimitibmil lind not in qperEtioh 

* Informarion not available for th^ years.. 
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Exhibit E-16 
CITY OF NEW QR1£AN% LOUISIANA 

Operatihg Indicator! by Function 
La^ Ten Fiscal Yean 

(unaudited) 

2004 20QS 2006 2007 2008 2009 2010 2011 2012 2013 
Police Dqnrtment: 
Response to Phone Emeigenoies 43^37 38»728 181,745 197,049 189.436 163,135 215^36 31i;949 232,052 284324 
911 Risspbnw 7,776 3;Z3^78 399,609 433.926 416,665 427.833 481,902 565.888 642,653 

Field Operalioas Bureau Investigations 
clearance rate for crimes against persona • ft ft ft ft • • 43Y> 41% 40% 

Field Operations Bureau Investigations 
clearance rate for crimes against property • ft ft ft ft • a nv, 15% 13% 

Number of police report reiiews • ft ft ft ft • • 3.867 • 3,404 
Number of Driving Wlnle Intmdcated (DWl) aiiests • ft ft ft ft • • 1.624 1332 1392 

Fire Department: 
Response to Phone Emergencies • 2,340 35.497 30,063 32,436 31.828 31,460 27,755 18.831 19314 
911 Responses * 239 9,410 9,442 9,712 8,581 8,027 8344 8,695 9M2 
Number of commercial ud indu^aJ structures inspected « ft ft ft « • • 2^854 3.395 3872 
Percent of response tima under 6 minutes 20 seconds ft ft ft. • • 

r 

• 79% 75% 74% 

EMS: 
Response to Phone Emergendes 2,039 25,964 28,716 37.324 28,306 26373 25.823 19.137 20304 
911 Responses ft 466 25326 34,134 31.224 40,048 45.825 50397 56,740 70.690 
Percoit of Emergency Mdbcai Service responses for 

acute cases within 12 mtnut^ ft ft ft ft • • • 81% 77% 76% 

Law 
Number of public records lequests completed ft ft ft ft « • • 573 563 1047 

Number of tax and public nuisance cases filed before 
the ABO Board ft ft ft ft • « • 227 324 268 

Sanitation 
Garbage Tonnage Collected 284^42 219,258 114,427 206,663 221,564 192.626 1.779.068 164338 173333 164356 
Number of illega] dumping sites cJeaied ft ft ft ft • • • 1,013 972 2.135. 
Numba of tons of readable material collected ft ft • • • • • 3.627 6.138 6,650 

Public Werks 
Number of potholes fiU^ ft ft ft ft • • • 53,309 60,401 31363 
Number of catch basins cleaned ft ft ft ft • • 3339 5364 2,839 
Number of streetli^t outages restored ft ft ft ft • •. 10,925 12306 19356 
Number of parking dtations ft ft ft ft • • - • • 302.653 290314 3I5.'n8 

Number of tows ft ft ft ft « • • 12.499 11.093 14.480 

Number of boots ft ft ft ft • • a 4399 6.702 7,489 

(Contiiiued) 
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CTTY OF NEW ORLEANS, LOUISIANA 

Opentiiig Indicators by Fonctioa 
Lut Ten Fiscal Yean 

Exhibit E-16, ContiDDed 

2004 2005 

(unaudit^ 

2005 2007 20(0 2009 2010 2011 2012 
Capital Prajeets 
Perceot of projects delivered 00 schedule * * 

Property Management 
Number of woikdnla requests completed * * 
Percenofworlcortieis/semcereqii^ completed " * 

within 30 days 

Code Enforcement 
Number of Code Enforcement in^ectiocs * * 
Number of properties brought to * * 
Number ofblighted properties brbn^t into compliaace * * 
Number ofblightediinits demolish^ " * 

Orleans BnreatioD Development Commission 
Number of youth athletic program registrants * * 
Numba of Bthledc programs * * 
Number of registrants in NORDC summer canqn * * 

Parks & Parkways 
-Numberofaoesmowed * * 
Number ofemergcBcy. tree service reqiBsts completed- * 

Library 
Number of items circulated (cbecked-out) * * 

Infonnatien Tedmology & Innovation 
Call abandonment rate for the Service Desk * * 
Average mondiiy percent of open Service Desk tidcets 

over 30 days'old • • 

Equipment Maintenance Division 
Number of gallons of fuel dispensed * * 

Sources: Orleans Parish Communicatibn District and Office ofPexfonnance and Accountability 

* tafonnation not available. 

79% 

2^51 
68% 

23.523 
4,701 

946 
2,030 

8,113 
9 

4,036 

19.681 
629 

25% 

22% 

80% 

2,855 
83% 

11,931 
3,261 

642 
U34 

7,998 
11 

4,200 

19,485 
1.061 

16% 

31% 

2013 

79% 

3,691 
91% 

15,193 
3.111 

836 
329 

.7,561 
12 

4,967 

19,795 
915 

880,638 1,141,002 1,067,472 

9% 

14% 

1,903,872 1,786,898 1,676,255 
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Postlethwaite 
& Netterville 

A PIOIBHIOOOI Accounllng Caporolim 
Auodated Officss In Principal OH«s of ifi* United Stale* 

www.pncpa.com 

Independent Anditors* Report on Internal Control over Financial Reporting and on 
Compliance and Other. Matters Based on an Audit of Financial Statements PeziTorihed in 

Accordance ynthC^voTtment Auditing Staruiards 

The Honorable Mayor and Mernbers 
City Council of the City of New Orleaos, ~Lomsiana: 

We have audited, in accordance with the auditii^ stwdards generally accepted'in die United 
States of America and the standards applicable to financial audits contained in Government 
A^iting Standards i^ed by the ConqitroUer General of the United States, the financial 
statements of the govemmental activities, the aggregate discretely presented cmnponent units, 
each major fund, ^d the aggregate remaining fund ihformafiph of the City of New Orleans, 
Louisiana (the City), as of and for the year ended December 31,2013, and the related notes to the 
financial statements, which collectively comprise the City's basic financial statements and have 
issued oiir report thereon^dated June 27,2014. Our report includes a reference to other auditors 
who audited the financial statements of the New Orleans Tourism Marketing Corporation, the 
Orleans Parish Communication District die Audubon Commission, the French Market 
Corporation, the Upper Pontalba Building Restoration Coipoi^on, the Canal Street Development 
Corporation, the Dp^town Development District^ the Chleans Parish Hospital Service District 
A, fte Firefight^' Pension and Relief Fund of the City of New Orleans (Old and New Systems), 
the Police Pension Fund of the City of Orleans, the il^ployees' Retiremrat System of die 
City of New Orleans, and the Board of Liquidatiim, City Debt, as described in our repmt on the 
City's financial statmnents. This report does not include the results of die other au^tois testing of 
inferiial control over financial:reporting or compliance and other matters that are reported on 
^afately by those auditors. 

Internal Control over Financial Reporting 

hi planning and performing our audit of the financial statements, we considered the City's 
internal control over financial reporting (internal control) to determine the audit procedures diat ! 
are appropriate in the ciicumstances for die purpose of eiqifessing our opinions on the financial 
statements, but not for die purpose of eiqiressing an opmi(m on the effectiveness of the City's I 
in^rnal control. Accordingly, we do not express an opinion on the efiectiveness of the City's 
internal control 

Our consideration of internal control w^ for the limited.purpose described in the preceding 
paragraph and was not designed to identify all deficiencies in intenml control that mi^t be 
material weaknesses or significant deficiencies and therefore, material weakness^ or significant 
deficiencies may exirt that were not idratified. However, as described in the accompanying 
schedule of ^dihgs.and qu^oned costs, we identified certain deficiencies in intemal control | 
that we consider to be material weaknesses and significant deficiencies. ! 

-1-
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A deficiency in internal control exists whea the design OT o]7eration.of a control does not allow 
management or employees, in the normal course of performing'their assi^ed functions, to 
prevent, or detect and coifect, misstatements on a timely bosisy A. material weakness is a 
deficient^, or a combination of deficiencies, in internal control such that diere is a reasonable 
possibility that a nrnterial n^statement of die entity's financial statements will not be prevented, 
or detected and corrected on a timefy basis. We consider the deficiency desciil^ in the 
accompanying schedule of findings and responses, indexed as 2013>1, to be a material weakness. 

A si^ificani deficiency is a deficiency, or a combination of deficiencies, in internal control that is 
less severe than a materia weakness, yet important ^ough to merit attention by th6» charged 
with governance. We consider the deficiency described in the accompwying schedule of findings 
and Tesponses,mdexed as 2013-2,.to be a significant deficiency. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the. Ci^'s financial statements are-fiee 
from material misstatement, we performed tests of its compliance with cotain provisions of laws, 
regulations^ contracts, and grant agreement, noncompliance with which could have a direct and 
material effect on the detfinmnatioh of financial statemem amounts. However, providing an 
opinion on compliance widi fiiose provisions was not an objective of bur audit, and accordingly, 
we do not express such an opinion. The re^ts of our tests disclosed no instances of 
noncompliance or other matters fiiat are required to be r^orted under Government Auditing 
Standards. 

City's Response to Findings 

The City's response to tee findings idmitified in our audit is described in tee accompanying 
schedule of findings and responses. The City's re^onse was not subjected to tee auditing 
procediues applied in the audit of the financial statements and, accordingly, we egress no 
opinion on it 

Purpose of this Report 

The purpose of this report is solely to describe tee scope of bur testmg of internal control and 
compliance and tee resuhs of that testing, and not to provide an bpimon on the effectiveness of 
the eidty's internal control or on compliance. This report is an integral part of an audit performed 
in accordance wite Government Auditing Standards in considoing the entity's intemal control 
and compliance. Accordingly, tliis communication is not smt^le for any other purpose. 

New Orleans, Louisiana 
June 27,2014 
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CITY OF NEW ORLEANS, LOUISIANA 

Schedule of Findings and Responses 

Year ended December 31 ,2013 

B. 

Summary of Auditor's Results 

Fwancial Statements 

Type of auditors' report issued: Unmodified 

o Material weakness(es) identified? 
e Significant deficiencies:identified tliat are 

not considered to be material weaknesses 

Material noncompliance to fiiiancia! statements? 

Basic Financial Statements, Findings, and Responses 

2013-1 Information Technology 

Yes 

X Yes 

Yes 

No 

No 

No 

Criteria: 

Condition: 

Context: 

General controls 01*6 policies and procedw^ thati relate: to many 
:applications and supporti the effective functioning of application 
cohti'ols by helping to ehsiii'e the continued proper opemtion of 
infoimatioii systems. General controls commonly include controls 
oyer data center and network operations; system software acquisition 
and maintenance; access security;.and application system acquisition, 
development, and maintenance. 

While ^e City did improve its documentation of policies, procedures 
and related controls, we continued to note conditions that indicate 
weaknesses in the City's information technology general controls 
relating to access security.' 

We noted the following.cqnditions duiing our audit: 

• Certain employees have user access rights tliat aliow them to 
approve the same transaction that they initiate, 

o User access for terminated employees is not tenninated in a 
timely manner. 

o It was noted tliat for the Mainframe, developers have access to 
production. In addition, an employee who migrates* changes to 
production also has developer capabilities, 

o Management was unable to validate u^s with adniiniistrative 
access and the ability to post journal entries in Great Plains, 

o Non-IT personnel have administrative access in the general 
ledger and purchasing systems. 
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CITY OF NEW ORLEANS, LOUISIANA 

Schedule of Findings and Responses 

Yeai' ended December 31,2013 

2013-1 Information Technology Icontinued^ 

Cause: 

Effect: 

Recommendation: 

The City does not have adequate documented policies, procedures^ 
and related contiols for Information Technology (IT) general controls. 

Failure to ensure adequate general controls are in place and operating 
effectively could impact proper operation ofj and appropriate ac^ss 
to, information systems. 

The City should fonnalize and document IT policies and procedures^ 
including the following: 

« Administrative access for fmancial applications should be 
administered by IT to prevent segregation of duties conflict. 

• System access for terminated users should be removed on a 
timely basis to prevent unauthorized access. 

• Developers should not Have, acc^s to production. Mitiptihg 
conh'ols should be in place to compensate for the lack of access 
controls due to the nature of the system or tlie lack of resources. 

« Management sliouid>review administrative access and access to 
post journal entries in Great Plains to verify access is restricted 
to audiorized personnel, hi addition, such access should be 
reviewed by management on a.periodic basis to confirm for 
appropriateness. Evidence of the review should be retained for 
audit purposes. 

Views of Responsible 
Officials and Planned 
Corrective Action 
Plan: 

Contact Person: 

The City is aware of this missing control which has been documented 
over the years. IT will continue to work with the Finance 
Depaitment to mitigate any risk and oversee proper controls in this 
area, m is working on a process which will enable timely and more 
effective termination process for all users and users of Financial 
Systems. ITI Security group will perform quarterly internal audits of 
fmancial, systems and provide findings to the Finance Department 
Administiation for review. ITI will continue to monitor-and review 
with the Finance Dept. the persons who need tlie ability to post 
journal entries In Great Plains. ITI, in cooperation witli Finance, will 
review the personnel with access and cooperatively work towards 
removing persons with elevated access such as administrative rights. 

Edwaid Kerkow, Chief Information Officer 
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CITY OF NEW ORLEANS, LOUISIANA 

Schedule of Findings and Responses 

Yeai'ended December 3 i, 2013 

2013-2 Overtime Pay 

Criteria: 

Condition: 

Context: 

Cause: 

Effect: 

Recommendation: 

The City should follow their Civil Semce policy, as it relates to 
overtime pay. 

Tlie City did not follow theirXivil Service rule IV.9.10, which states 
"no empldyeersliall be pennitted to work in excess of 416 overtime 
hours in any calendai* year, except in those cases were approval has 
been obtained." The City's Chief Administrative OfTlce monitors 
overtime and submitted a request: for overtime in excess of the 416 
limit for the Police Department for 2013. 

During testing we noted employees that on a cumulative basis 
exce^ed the 416 houi' limit. 

The City- did not properly monitor compliance witli rule IV.9.10. 

Certain employees exceeded the annual overtime allowed under- the 
City's civil service poliq'. 

Tlie City should implement a program to properly monitor 
compliance with Civil Service rule IV.9.10. 

Views.of Responsible 
Officials and Planned 
Corrective Action 
Plan: The City has implemented a program to properly monitor overtime 

usage. Additionally, tlie City's Chief Administrative Office submitted 
ai request to the Civil Sei*vice for overtime in excess of 416 hour limit, 
for-the Police department. In;tlie future, the City will submit requests 
for other departments as needed for compliance with Civil Service 
rule IV.9:iO. 

Contact Person: Andrew Kopplin, Chief Adininistrative Officer 

Other Report 

The Louisiana Legislative Auditor issued a report titled "Crime Data of the City of New Orleans" on 
October 23,2013 which provides for the results of tlie Louisiana Legislative Auditor's review of crime 
data and statistics for the City as requested by Louisiana Senate Resolution 121 of tlie 2013 Regular 
Session. 
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CITY OF NEW ORLEANS, LOUISIANA 

Schedule of Findings and Responses 

Year ended December 31,2013 

Other Report (continued^ 

The recommendations included in the report are as follows: 

The New Orleans Police Department should: 

(1) use dispatch system data to assist in reporting all Part I Unifonn Crime Report (UCR) crimes 
by: 

a. prohibiting use of the disposition ofNecessary Action Taken for aiiy Part I ,UCR crimes; 
b. reviewing all incidents with a Report to Follow disposition in'the dispatch system and 

ensure there is a corresponding police report in the Electronic Police Report (EPR) 
system; and 

c. reviewing all incidents tliat have different signals in the dispatch ^stem and the EPR 
system to ehsiire diat all Part I UCR crimes were reported to the Louisiana Commission 
on Law Enforcement; 

(2) correct the queries used to report Part I UCR crimes to the Louisiana Commission on Law 
Enforcement (LCLB); 

(3i) review all kidnappings and determine if a reportable Part I UCR crime occurred in the act of 
the kidnapping and report the crime to the LCLE; 

(4) identify all unapproved police reports in the EPR system and resolve in a timely manner; 

(5) document the attempts made to complainants in the dispatch systeih when the disposition 
Gone on Aii*ival is used; 

(6) review all incidents with "Duplicate" dispositions with, Part I UCR signals in the dispatch 
system to ensure th^ are properly reported to the LCLE; and 

(7) ti'ain.officei's and supemsors: 

a. to correctly use signal 21s or the onginal'signal with an Unfounded disposition; and 
b. ensure that the correct signal is used even when a complainant does not wish to pui'sue 

charts. 
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CITY OF NEW ORLEANS, LOUISIANA 

Schedule of Findings and Responses 

Yeai* ended December 31, 2013 

Other Reaort rcohtlnued'^ 

New Orleans Police Department (NOPD) Response: 

(1) In Januaiy 2014, the NOPD began using dispatch system signal infonnatlon as primary 
mechanism to report Part IUCR crimes. Report to Follow (RTF) incidents.ai'e reviewed and 
verified through comparison of cross reference index: information contained within Computer 
Aided Dispatch (CAD) and Electronic Police Report (^R) systems. Signal discrepancies are 
ci'oss referenced by incident number between CAD dispatch records and EPR to validate 
Louisiana Commission on Law Enforcement (LCLE) reporting. 

(2) EPR coding issues were identified and coifected in September 2013 during the initial 
Louisiana Legislative Auditor audit phase. 

(3) In July 2014, trainuig was provided to the NOPD by the LCLE specific to UCR hierarchy 
classification and reporting requirements. 

(4) Reports on EPR approval status are being routed through NOPD Commanders and discussed 
weekly as part of the COMSTAT mahagemeiit process. 

(5) Information regarding an officer's attempts to.locate a complainant on incidents where a Gone 
on Arrival (GOA) disposition is logged is recorded in the CAD record remarks section, 
including dispatch call back attempts. 

(6) Duplicate dispositions ai'e cross referenced in CAD by item uumber to ensure proper auditing 
and reporting to LCLE. 

(7) In January 2014, NOPD began using dispatch system original signal classification to report 
Part I UCR.crimes. Training specific to UCR reporting was provided to NOPD personnel by 
LCLE in July 2014 and tJCR training is also provided as a re^lar part of the NOPD annual 
in-service trainingrprogram. In addition, NOPD officers are trained to report offenses based 
on whether probable cause.exists tliat a particular ciime has been committed, not a victim's 
willingness to cooperate. If tlie original incident as reported meets the prebable cause standard 
of a crime, an officer is expected to document the offense using the NOPD signal wliich 
corresponds to the most serious crime as defined under Louisiana Revised Statutes. 
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crrv OF NEW ORLEANS, LOUISIANA 

Schedule of Prior Year Findings 

Year ended December 31,2013 

2012rl Accounting and Financial Reporting 

Recommendation: 

Current Status: 

The City should evaluate its accounting and financial reporting function. 
Specifically, the City should consider the following: 

Ensure adequate resources'(both number, aiid skill set) are dedicated to 
the accounting and.financial reporting function. 
Develop and implement policies, procedures, and related controls over 
the preparation of the fihancial statements, including those pi-esented 
under full accmal. 
Assign responsible persons for preparing and reviewing the financial 
statements. Address the specific accounting mattei^, discussed in this 
schedule of findings and responses. 
Address the specific accounting matters discussed in tlie schedule of 
findings and questioned costs. 
Bring accounting up-to-date including timely reconciliations to enable 
the timely preparation of fmancial statements. 
Perform a monthly reconciliation of property taxes to determine the 
amounts owed to or from the tax receiving entities. 

Resolved. 

2012-2 Capital Assets 

Recommendation: 

Current Status: 

The City should continue improving policies and procedures, and related 
internal conh'ols to ensure capital ^sets are fairly stated and. properly 
reported in the financial statements. These controls should include 
maintaining accurate and complete capital asset listings and appropriate 
reviews of depreciable assets and CIP balances by project at tea^ quaiterly 
to ensure proper accounting and financial reporting. The City should al^ 
strengthen its reconciliation of its capital asset listing and implement a 
formal review procedure of the-capital.asset roll forward and projects within 
tlie CIP account 

Resolved. 
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CITY OF NEW ORLEANS, LOUISIANA 

Schedule of Prior Year Findings 

Year ended December 3 U 2013 

2012-3 Accounts Payable 

Recommendation: The Chy should implement pi'ocedures and controls to ensure accounts 
payable Is properly reported on a timely basis at yearrend. Specifically, the 
City should evaluate tlie.configuration of its accounting system to ensure 
expenditures ai^ reported in tlie proper period. 

Current Status: Resolved. 

2012-4 Cash 

Recommendation: The City should perform and review reconciliations on a timely basis to track 
outs^ding checlcs, present outstanding checks as a reduction of cash at 
year-end, properly present deposits-in-hansit. In addition, the City should 
ensure the c^ reconciliation is completed each month and is properly 
reviewed and that the review is documented. 

Current Status: Resolved. 

2012-5 Information Technology 

Recommendation: The City should formalize and document IT policies and procedures, 
including the following: 

« Management should consider finalizing the draft IT policies. 
• Management should perfoiih periodic tests of the Disaster Recovery 

Plan and periodic backup restoi^. Evidence of te^ig and the results 
should be documented and retained for audit purposes. 

• Management should revi^ administrative access and access to post 
journal entries in.Great Plains tO'Verify access is restricted to autliorized 
personnel. In addition, such access should be reviewed by management 
on a periodic basis to confum for appropriateness. Evidence of the 
review should be retained for audit purposes. 

e System access for terminated users should be removed on a timely basis 
to prevent unauthorized access. 

o Management should restrict access to post journal entries to autliorized 
personnel only per user job functions. In addition, such access should 
be reviewed by ananagement on a periodic basis to confirm for 
appropriateness. Evidence of the review should be retained for audit 
pui-poses. 
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CITY OF NEW ORLEANS, LOUISIANA 

Schedule of Prior Yeai* Findings 

Yeai* ended December 31,2013 

2012-S Infonnatiou Technologyfcontinued^ 

Cunent Status: 

» Administrative Access for fmancial applications should be administered 
by IT to prevent segregation of duties conflict. In addition, management 
should review Great' Plains database usd' access and remove any 
terminated user accounts. 

e M^gement should perform periodic reviews of users with access to 
the financial systems to verify access is appropriate per user job 
fimctions. This should be a combined effort between Finance and IT. 
Evidence of the review should be documented and retained. 

• Managernent should continue their efforte to provide for one .standard 
Change Control process for all system modifications. All proposed 
changes should be identified, documented, and controlled as part of the 
overall change management practice. 

Partially resolved. See rapeat finding 2013-1. 

2012-6 Overtime Pav 

Recommendation: 

Current Status: 

The City should implement a program to properly monitor compliance with 
Civil Service rule IV.9.10. 

Not solved. See repeat finding 2013-2. 
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The Honorable Mayor and Members 
City Council of the City of New Oilean^ Louisiana: 

We have audited the financial statements of the governmental activities, the aggregate discretely 
pcsented component units, each niajor fund, and the aggregate remaining fund infonnation of &e City of 
New Orleans, Louisiana (die City) as of and for the year ended December 31, 2013, which collectively 
comprise the City's banc financial statements and have issued our reppit thereon dated June 27,2014. hi 
planning and perfoimihg our audit of the financial statements of the City, we considered internal control 
as a basis for designing our auditing procedures for the puipose of eigiressing our opinion on the financial 
statements but not for the purpose of eiqiressing an opinion on the effectiveness of the City's internal 
control. Accordingly, we do not express an opinion on the effectiveness of the City's internal control. 

During our audit we not^ certain matters involving internal control wd other ope^onal matters diat are 
presented for your consideration. These comments and recommeiidatidns, of which have been 
discussed wi^ the appropriate members of management, are intended to improve internal control or result 
in other operating efficiencies and are summarized as follows': 

2013 Comments 

2013-1 Maintenance of Personnel Files 

Observation: 

Recommendation: 

Management's Response: 

lie City does not have a central repository for employment records, hi 
addition, the records are in multiple forms of mediaL As a result, the City 
was not able to locate selected records timely. 

The City should establish processes and controls to ensure that adequate 
supporting documentation for all hires is maintained and easily 
accessible. 

Employees' employment records are divided into two segments, 
departmental and Civil Service. Employees* employment records 
sampled dated back twenty years. Some departments were unable to 
obtain the required information. As the City implements a new human 
resources and payroll system, this will make it easier to assess the 
supporting documentation. 

2013-2 Purch^ Order Approval 

Observation: 

Recommendt^on: 

I 

In bur testing ofthe City's disbursements fitim the Great Plains software 
for 2013, we noted 20 instances out of 60 disbursements in which 
purchase orders were not^proved until after the purchase was made. 

The City should implement ^ocesses and procedures to ensure tiiat 
purchase mrders are approved in accordance with the City's purchasing 
procedures before a purtdiase is made. 
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Hie Honorable Mayor and Members 
City Council of tbe City of New Orleans, Louisiana 
Page 2 
June 27,2014 

2013-2 Purchase Order Approval (continued) 

Management's Response: The City will tighten up controls to ensure purchase orders are approved 
in accordance with our Policies. 

2013-3 Reporting Liti^tjon and Claims 

Observation: 

Recommendation: 

Management's Response: 

The City Attorney's 0£5ce provides a detail listing of its litigation and 
claims, in addition to a memo summary of claims with estimated res^es 
of at least $50,000 to siqiport the City's accrual and disclosure. We noted 
instances wh^ the estimated reserve - fof some of the cases described on 
die memos did not agree to the litigation listing. 

The City should implement protases and procedures, to ensure that the 
listing of l&^tion provided reflects the proper estimated reserve for all 
outstanding cases and unpaid settlements. 

The City Attorney's Office implements processes and procedures 
annually to accurately report its estimated reserve accrual; Uti^tiph is a 
fluid and ongoing process. Best estimates nmy chmge outside of our 
audit reporting, or outside of our internal audit period which may create 
the discrepancies noted. 

The City'wiid implement additional processes and procedures to ensure 
that the listing of litigation provided reflects the proper estimatied reserve 
for ail outstanding cases and unpaid settlements. 

2013-4 Trial Balance 

Observation: 

Recommendation: 

ManqgeTwnt's Response: 

The City recoidsmanii^ adjustments to the trial balmce outside of the 
trial balance software to prepare financial statements. In.ad^tions the 
City does not close out revenues and expenditures to fund balance 
annually in the trial balance software.- As a result,'the system-ged^ted 
trial balance reports do not agree to the financial statements, andflie trial 
balance includes revenues and e}q)a]Lditures for multiple years. 

The City should implement processes and procediires to ensure that 
revenue and expenditures are closed out annually, and all man»at 
adjustments should be posted to the general ledger so that the trial 
balance properly includes all of the City's financial transactions. 

The City wiU set up a process to ensure that revenue and expenditures 
are closed out annually, and all manual adjustnients are posted to the 
geh^ ledger. 



The Honorable Mayor and Members 
City Council of the City of New Orleans, Louisiana 
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June 27,2014 

2013-S;Supporting Dnciimentation for Account Balances 

Observation: llie City provided supporting documentation.for account balances as 
reque^d by the auditors. However, documentation for certain accounts 
did not agree to fhenccount bailees per the trial balance, and as a re^lt, 
revised schedules were provided by the City. 

The City should implement processes and procedures to ensure that 
supporting docuinentation agrees to account balances per the trial 
balance. ' 

Mamgement's Response: The City will set up a process to ensure that supporting documentation 
agrees to the trial balance. 

Recommendation: 

2013-6 Capital Ass^ 

Observation: 

Recommendation: 

Afianqgement's Response: 

The City does not perform a complete inventory of its non-street assets, 
including buildings, and other infrastructure toat are included in their 
capital asset listing. The City's detail property records do not always 
include sufhcient information to specifica^ identify property items, fri 
additioo, the City did not perform a timely review of construction in 
progress to determine all of the construction projects that were 
completed. 

The City should perform a complete inventory of its. non-street assets 
inctnded in the capital assets listing and provide det^ed descriptions for 
each of toe items, and perform a review of construction in progress 
balances to determine toe closed projects on a timely basis. 

Completing the capital asset inventory, with detailed descriptions, will be 
conducted over toe next two years. In 2014, toe City will implement 
procedures to revi^ the status of constraction projects to determine 
whether they are closed out of construction in progress on a more timely 
basis. 

Status of Prior Year Comments 

2012-1 Maintenance of Personnel Files 

Recommendation: The City should establish proc^ses and controls to ensure that adequate 
supporting docmnentation for all hires is maintained and easily 
accessible. 

Status: Not resolved. See repeat comment 2013-1. 
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2012-2 Escheatment of Unneeotiated Items 

RBcommendation: The City should implement processes and procedures.^ t^ outstanding 
un-negotiat^ checks are escheated to the SUte on a timely basis. 

Status: Resolved. 

2012-3 Purchase Order Approval 

Recommendation: The City should implement processes wd procedures to ensure th^ 
purchase orders are approved in accordance with the City's purchasing 
procedures before a purchase is made. 

Status: Not resolved. See repeat comment 2013-2. 

2012-4 Reporting Litigation and Claims 

Recommerukition: The City should implement processes and procedures to ensure that ^e 
listing of litigation provided reflects all outstanding cases and unpaid 
settlements and duplicate cases are TCTioved. 

Status: Not resolved See repeat comment 2013-3. 

2012-5 Trial Balance 

Recommeruiation: The City should implement processes and procedures to ensure that 
revenue and expenditures ,are closed out annually, and all manual 
adjustments should be post^ to the general ledger so that the trial 
balance properly includes all of the City's financial transactions. 

Status: Not resolved. See repeat comment 2013-4. 

Our. audit procedures are designed primarily to enable iis to form an opinion on die financial statements, 
and therefore niay a<rt bring to light all weaknesses in policies or procedures that may mdst We aim, 
however, to use our knowledge of the City's organization gained during our work to make comments and 
suggestions that we hope will be useful to you. ' 

We would be pieced to discuss these comments and recommen^tions with.you at any time. 

Hie City's written response to our comments and recommradatioos has not been subject^ to the auditing 
procedures a^^lied in the audit of the financial statements and, accordingly, we express no opinion on it 



The Honorable Mayor, and Members 
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This report, is intend^ solely for the infofmatioh and use of Mayor, membere of City Council, 
'management and federal awarding agencies and pa^-tiirough entities^ and is hot intended to be and 
should not he used by anyone other than these specified parties. However, under Louisiana,Revised 
Statute 24:513, this report is distributed by the Legislative Auditor as a public document 

New Orleans, Louisiana 
June 27.2014 
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INDEPENDENT AUDITORS' REPORT ON THE 
StiBEDULE OF EXPENDITURES OF FEDERAL AWARDS 

To the Honor^le Members oTthe City Council and the 
Honorable Mitchell J. Landrieu, Mayor 
City of New Orle^ 
New Orleans, L.ouisiaDa 

Report on the Schedule of Expenditures of Feder^ Awards 

We have audited the accompanying Schedule of Expenditures of Federal Awards (SEFA) 
of the City of New Orleans (the City) for the year ended December 31, 2013 and the 
related notes to theSEFA. 

Management's Responsibility for the Schedule of Expenditures of Federal Awards 

Management.is re^xmsible for the pr^aration and. f£dr;presentation of the Schedule pf 
Expenditures of Federd Awards in accordance with accounting principles generally 
accepted: in the United St^es of America; this includes the design, implementation, and 
maintenance of internal control relevant to the pr^aration and fair presentation of the 
Sdiedole of Expenditures of Federal Awards that is free from material misstatement, 
whether due to fimid or error. 

Auditors'Respoudbility 

Our responsibility is to express ah opinion oh the Schedule of Expenditures of Feder^ 
Awards hased oh our audit We conducted pur audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable 
to financiai audits contained in Government Auditing Standards^ issued by the 
Comptroller General of the United States and OMB Circular A-133, Audits of StcUes, 
Local Govehments and Non-Profit Orgmizqtions. Those standards, and OMB Circular 
A-133 require that we plan and perform the audit to obtain reasonable assurance about 
whether thie Schedule of Expenditures of Federal Awards is fi^e firom material 
misstatement 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the Schedule of Expenditures of Federal Awards. The procedures selected 
depend on die auditors' judgment, including the Cessment of the risks of material 
misstaternent of the Schedule of Expenditures of Federal Awards whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to 
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INDEPENDENT AUDITORS' REPORT ON THE 
SCHEDUlJE OF EXPENDITURES OF FEDERAL AWARDS 

(CONTINUED) 

To the Honorable Members of the City Council 
and =the Honorable Mitchell J. Landiieu, Mayor 
City of New Orleans 
New Orleans, Louisiana 
Page - 2 

fte'eotity's preparation and fair presentation of thejSchedide of Expenditures of Federal 
Awards in order to design audit procedures that are i^jpropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectivesiess of the entity*s internal 
control. Accordingly, we express no such opinioiL An audit also includes evduating the 
appropriateness of accounting policies used and the reasonableness of significant 
acccimting estimates made by management, as well as evaluating the ov^all presentation 
of the Schedule of Expenditures of Federal Awards. 

We believe that the audit evidence we-have obtained is sufficient and appropriate to 
provide a basis for ova audit opinion. 

Opinion 

In our opinion, the Schedule of Expenditures of Federal Awards for the y^ aided 
December 31, 2013 referred to above is presented fairlyj in all material respects, in 
relation to the basic financial statements of the City of New Orleans as a whole in 
accordance ynth accounting principles generdly 'acc^ted in the United States of 
America. 

Gther.Matters 

The basic financial statements of the City of New Orleans as of and for the year ended 
December 31, 2013 were audited by other auditors whose opinion dated June 27, 2014 
expired an unqualified on those basic financial^tements. 



INDEPENDENT AUDITORS' REPORT ON THE 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

(CONTINUED) 

To the Honorable Members of the City Council 
and the Honorable Mitchell J. Landrieu, Mayor 
City of New Orleans 
New Orleans, Louisiana 
Page - 3 

As discussed in Note 4, theCity of New Orleans is subject to audit by Federal agencies or 
their designees.for compU^ce with contractual and programmatic reqtiirem^ts with 
regard to its Federal.programs for the year ^ed December:31, 2013. The determination 
of whether any instmces of noncompliance that will ultimately result in.the remittance of 
any ineligible or disallowed cost c^bt be presently determined. 

Other Reportiiig Required by Government Auditing Standards 

In accordance with Goverrment Auditing Standardsy we have also issued our report dated 
June 21 y 2014, on our coiisideration of the City's internal control over financial reporting 
and on'ouF tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements and other matters. The purpose of that report is to describe the 
scope of our testing of intemal control over financial ratting and compliance and the 
results of (hat testing^ and not to provide an opinion on internal control over financiM 
reporting or oti compliance. That report is an integral part of an audit performed in 
accordance with GdvemmefU Auditing Standards in considering the City's internal 
control'over^financial reportingand compliance. 

BRUNO & TERVALON LLP 
CERTIFIED PUBLIC ACCOUNTANTS 
New Orleans, Louisiana 

June 27,2014 

jBmno & Tervaton LLP 
^^CerHfied Public Accountant 
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CITY OF NEW ORLEANS 
SCHEDULE OFEXFENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED DECEMBER 31,2013 

FEDERAL GRANTOR/PROGRAM NAME 

FEDERAL 
CFDA or 
OTHER 

NUMBER 

PASS-
"IBDROUGH 
©rriTY's 
NUMBER ACTIVITY 

U.S. Department of Aericultnre 

State of touisjona 
DepaitiiieiiC'af Social Services: 

Special Si^plemcntai Nutrition Program for Women, 
Infants and Children - Admini^tive Costs 

Special Si^plemental Nutrition Program for Women, 
hifants and Qiildren - Food Issuance (NOTE 9) 

Department of Labor 
State Adnunistiative |S<btching Grants for the 

SupplemeiU^ Nutrition Assistance Program 

Subtotal - Awards &om Pass-Throu^ Entities 

Total UB; Department of Agriculture 

10.557 GFMS709517 $ 698,805 

10.557 N/A 4,638;589 

10.561 CFMS725552 302365 

5,639,759 

5,639,759 

U.S. Depflrtment of Cnmrnflffw 

PaaS'ThrOUfh Awards 
State of Louraana 
Departineiit of Natural Resourc^: 

Coastal ^ne Management 'Adimnistration Awards 

Subtot^ - Awards &(»n Pass-Through Entities 

Tot^ U.S. Department of Commerce 

11.419 CFMS714652 22,658 

22.658 

ZZ,6S8 

See hidq>endCTt Auditors' Rq>ort on the Notes to the Schedule of Expenditures of Federal Awards. 

4 I 



CITY OF NEW ORLEANS 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED 

FOR THE YEAR ENDED DECEMBER 31,2013 

FEDERAL GRANTOR/PROGRAM NAME 

FEDERAL 
CFDAor 
OTHER 

NUMBER 

PASS-
THROUGH 
ENTITY'S 
NUMBER ACTIVITY 

-U.S. Department of Defense 

Direct Awards 
Community i^oaomic Adjustmmt Assistance for 

Establishment Expansion, Realigmnrat or Closore of 
a hUlitaiy Installatioii 12.607 

Total U.S. Department of Defense 

U.S. Department of Housing and Urban Developmeirt 

Direct Awards 
Commumty Development Block Grant/ Entitlement Grants 14.218 
Urban Develc^nnent Action GrsntSrOrantee Loans (NOTE 5) 14221 
Urban Development Action Grants-Grantee Loans 14221 
Emergency Solutions Grants Progr^ 14231 
Shelter Phis Care 14238 
Home Investment Partnerships Program 14239 
Housing Opportunities for Persons with AIDS 14241 
Commimity Development Block Grants-Sectiba 108 

Loan Guuantees (NOTE 6) 14.248 
Community, Development Block Gran^Section 108 

Loan Guaiantees-Program Income, 14248 
Community Challenge Planning Graiits and-Department of 

the Transpmtation's HGERII Plabmng Grants 14.704 
Nei^borhood Stabilization Program 14264 

Subtotal - Direct Awards 

N/A 

N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 

N/A 

N/A 

N/A 
N/A 

$ 413,713 

413,713 

8,411,317 
2,215,011 

239,409 
909272 
517,261 

5,855,884 
3285238 

17298,000 

1.464,042 

528289 
130243 

41,854.566 

See Independent Auditors' Rqwrt and the Notes to the Schedule of Expenditures of Federal Awards. 
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CITY OF NEW ORLEANS 
SCHEDULE OF EXPENDHURES OF FEDERAL AWARDS, CONTINUED 

FOR THE YEAR ENDED DECEMBEiR 31,2013 

FEDERAL GRANTOR/PROGRAM NAME 

W'H'.TIF.H AT . 

CFDA or 
OTHER 

NUMBER 

PASS-
THROUGH 
ENTITY'S 
NUMBER AcnvrrY 

U.S. Department of Hoasing and Urban Development continued 

PaMgrf - Thrnngh AWBfda 

State c^LoiusiBna 
'OfEc« of CobomuDity Development: 

Disa^ Commanity Development Block Grant 
Emergency Solutions Grants Program 

14.228 
14:131 

Subtotal • Awards from Pass-Through Entities 

Total UJS. D^artment of Housing and Urban Development 

U.S. Department of Interior 

Direct Awards 
Coastal Impact Assistance Program (CIAF) 

Subtotal - Direct Awards 

Total U.S. Department of Interior 

uUiS. Department of Justice 

Direct Awardb 

15.668 

CFMS Various $ 42^5^900 
CFMS-Various 307,403 

N/A 

43,303303 

85,157,869' 

7,954,575 

7,954.575 

7,954375 

Supervised Visitation and Safe Havens for Children 16.527 N/A 50,580 
Grants to Encourage Arrest Policies and Enforcement 

of Protection Orders Program - The Cmnmimity-Defin^ 
Solutions to Violence Agajr.<d Women 16.590 N/A 221,374 

ARRA • Public Safety Partnership and Community Policing 
Grants 16.710 N/A 2351368 

Paul Coverdell Fcvensic Sciences Tmprovement Act 16.742 N/A 164,738 
Edward Byrne Memorial Justice Assistance Grant (JAG) Progran 16.738 N/A 88,199 
ARRA - Edward Byrne Memorial JAG Program 16.804 N/A 167,450 
National Fonun on Youth Violence Program 16.819 N/A 17,610 

Subtotal - Direct Awards 2,961319 

See Independent Auditors' Report and theNotes to die Schedule of Expenditures of Federal Awards. 
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CriY OF NEW ORLEANS 
SCHEDULE OF EXFENOrTURES OF FEDERAL AWARDS, CONTINUED 

FOR THE VEAR ENDED DECEMBER 31,2013 

FEDERAL GRANTOR/PROGRAM NAME 

FEDERAL 
CFDAor 
OTHER 

NUMBER 

PASS-
THROUGH 
ENTITY'S 
NUMBER ACnVITY 

•UJS. Departmeiit of Jastice. Contlnaed 

Pftssgd - Throagh Awards 
State of Louisiana 
Commissicm on Law Enforcement: 

Juvenile Justice and Delinquency Prevention 
Crime Victim Assistance 
ARRA - Violence Against Women Ftnnmla Grants 
Edward^me Memorial Jdstice Assistance Grant Program 
Paul Coverdell Forensic Sciences In^rovement Grant 

Program 
New Orleans Police and Justice Fpimdarion, Inc.: 

DKA Backlog Reduction Program 
CongresaonaUy Recommend^ Awards 

Subtotal - Awards from P^Tlibrou^ Entities 

Tot^ U.S. Department of Justice 

16.540 
16.575 
16.588 
16.738 

J11-9-ADM 
Various 

Mn-9-OOl 
Various 

16.742 2012-CD-01-I075 

16.741 2009TDN-BX-K245 
16.753 2010-DD.BX-0628 

2,341 
4.186 

30,318 
211,479 

8,205 

6,231 
37,902 

300,662 

3,261,981 

•P.S. Department of Labor 

Passed - Through Awards 
State of Louisiana 
Department of Labor 

Workforce bivestment Act-AduU Program 
Woridbrce Investment Act - Youdi Activities 
AARA • Workforce lavestment Act-X>islocated Workeifs 
Workforce Investment Act-Natitmal Ema'gency Grants 
ARRA - Workforce Investment Act-Dislocated Worker 

Formula Grants 
Disability Employment Policy Deyelc^nnmt 

Subtotal - Awards from Pass-Through Entities 

Total U.S. Department of Labor 

17258 
17259 
17260 
17277 

17.278 
17.720 

.AAT10225(W)0-50 
AA-] 02250-00-50 
AA-102250^0-50 

CMFS 717589 

CFMS 721988 

1,135,679 
1,441,173 
1231,489 

115,558 

616244 
68,001 

4,608244 

4.608244 

See Independent Auditors' R^oit ai^ the Notes to the Schedule of Expenditii^ of Fe^teral Awards. 
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CTTY OF NEW ORLEANS 
SCHEDULE OF EXPENDnURES OF FEDERAL AWARDS, CONTINUED 

FOR THE YEAR ENDED DECEMBER 31,2013 

FEDERAL GRANTOR/PROGRAM NAME 

FEDERAL 
CFDA or 
OTHER 

NUMBER 

PASS-
THROUGH 
ENTITY'S 
NUMBER ACTIVITY 

U.S. Dopartmcnt of Trftngportatioii 

Direct Awards-
ARRA r Ai^ort Improvement Program - New Orleans 

Aviati<xi Board 20.106 
ARRA - Hghway Planning and Construction 20.205 
N^bnai bifinstnictnre Investments 20.933 

Subtotal - Direct Awards 

Passed -Thrnnph Awards 

State of LotnaiBoa 
Department of Tran^ortetioD: 

State and Community Highway Safety 20.600 
Dq»artmentbf ̂ lic Safety: 

Safety Belt Performance Grants 20.609 

Subtotal - Awards from Pass-Through Entities 

To^ U.S. Department of Transportation 

TTA Ffrrirnnmantnl Protection Agencv 

Direct Awards 
Urban Waters Small Grants 66.440 
Research, Development, Mautorin^ Public Education, 

Training Deinonstratloas, and Studies 66.716 
ARRA - Brownsfield Assessment and Geannp and Cooperative 

Agreements - New Orleans Brownsfield Project 661818 

Subtotal - Direct Awards 

Pnimea - Thrnnyh Awards 
Shateof Louisiana 
D^artment of Environmeiital Quality: 

AKRA - BrownsfiBlds Assessment and Qeanup 
Cooperative Agreements 66.818 

Subtotal - Awards from Pass-Through Entities 

Total U.S. Environmental Protection Agency 

N/A 
N/A 
N/A 

$ 6,066,233' 
60,697 

561,093 

6.688,023 

742-04-006/etal 

2012-30-44 

N/A 

N/A 

N/A 

CFMS 715550 

2,225,202 

220,069 

2,445,271 

9,133,294 

7,170 

31,186 

1,292 

39,648 

166,839 

166,839 

206,487 

See Independent Auditors' Report and die Notes to the Schedule of Expenditures of Federal Awards. 
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CITY OF NEW ORLEANS 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED 

FOR THE YEAR ENDED DECEMBER 31,2013 

FEDERAL GRANTOR/PROGRAM NAME 

j^Ji/DERAL 
CFDAor 
OTHER 

NUMBER 

PASS-
THROUGH 
ENTITY'S 
NUMBER ACnVITY 

U.S. Depfliiment of Energy 

Direct Awards 
ARRA - Energy Efficiency and Conseryatioa Block Grant 

Program 81.128 

Subtotal - Direct Awards 

Tot^ U.S. Department of Energy 

Department of Healtii anil Hnman Seryices 

iMrect Awards 
CoDSoUdated Health Centers - Healthcare for the Homeless 93224 
HIV Emergency Relief Project Grants 93.914 
Healthy Start Initiative 93.926 
Health and Othrt Facilities 93.887 

Subtotal - Direct Awards 

Passed - Through Awards 
State of Louisiana 
Department of I^th and Hospitals: 

Medical Reserve Corps Small Gr^ Progim 93.008 
Public Health !&nergencyPiepar^ess 93.069 
Preventative Health and Heahh Services Block Grant 93.991 

T CTisisna Public Health Institute; 
Preventative Medicine and Public Health Training 93.117 

SubWal - Awards £rcm Pass-Through Entities 

Total U.S. Department of Health and Human Services 

N/A 

N/A 
N/A 
N/A 
N/A 

CFMS 686162 
CFMS)696594 

N/A 

LPHI 

55,440 

55,440 

55,440 

1,678W 
73»1,588 
1,897398 

71.091 

11,029,051 

10,000' 
46,518 
32314 

27267 

U6299 

11,145350 

See ^idependent Auditors' Rqiott ud the Notes to Che Schedule of Expenditures of Federal Awards. 
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CITY OF NEW ORLEANS 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED 

FOR THE YEAR ENDED DECEMBER 31,2013 

FEDERAL GRANTOR/PROGRAM NAME 

FEDERAL 
CFDA or 
OTHER 

NUMBER 

PASS-
THROUGH 
ENTITY'S 
NUMBER ACTIVITY 

U;S. Department of Homeland Security 

Direct Awards 
Asaiatance to Firefigbteis Qiant 
Port Security Grant Program 

Subtotal - Direct Awards 

U.S. Department of Homeland Security. Contbiued 

Passed - Throngh Awards 
State of Louisiaiia 
Governor's Office of Homeland Security: 

Disaster Grants - Public Assistance (PresideatLally 

97.044 
97.056 

N/A 
N/A 

$ 52,885 
2,409,778 

2.462,663 

Declared Disasters) 97.036 071-55000 77,662,155 
Hazard litigation Grant 97.039 1603DRLA0079 7.648,156 
Emergency Mana^ment Performance Grant 97.042 EMW11EP(»58 154.095 
Emergency Operations Center 97.052 210EOMX0020 787,122 
Inleiperabie Emergency Communications 97.055 VaricMis 25,831 
Homeland Security Grant Program 97.067 Various 2,857,225 
Severe Rep^tive Loss Program 97.110 SRLPJ06LA907 538,071 

Subtotal - Awards from Fass-Througlk Entities 89,672,655 

Total U.S. Department of Homeland Security 92,135,318 

Total F.ipenditiires of Federal Awards $ 219,734,688 

See Independent Auditors' Report and tbe Notes to the Schedule of Expenditures of Federal Awards. 
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CITY OF NEW ORLEANS 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED DECEMBER 31,2013 

NOTEl- BACKGROUND: 

The City of New Orleans (the City) was incoiporated in 1805. ITie City's 
system of govemmmt is established by the Home Rule Charter which 
became effective in 1954. The City operates under a Mayor-Council form of 
government The City provide the foUowmg types of services as authorized 
by its charter: public health and ^ety, streets, sanitation, water and 
sewerage, planhing and zoning, recreatibn and general and administrative 
services. Education and welfare are administered by other governmental 
entities. 

NOTE2- SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS: 

The accompanying Schedule of Expenditures pf Federal Awards presents the 
activity of all federal award programs of the City thai were received directly 
feom federal agencies or passed feroug^ other entities and governmental 
agencies. 

The City has prepared this Schedide of Expenditures of Federal Awards to 
comply with fee provisions of Office of Management and Budget (ONCB)' 
Circular A-133, Audits of States; Local Governments and Non-Profii 
Organizations. 0MB Circular A-133 stipulates feat a Schedule of 
Expenditures of ,Federal Awards be prepared showing total expenditures of 
eacfe federal award program as identtfiedin fee Catalog of Fed^ Domestic 
Assistance (CFDA) and for other federal financial awaids feat have riot been 
assigned a catalog number. 

NOTE3- BASIS OF ACCOUNTING/PRESENTATION: 

Grant expenditures in the Schedule of Expenditures of Federal Awards are 
generally recognized, under fee modified accrual basis of accounting when 
the related Hability is incurred, if measurable. Vacation and'sick leave are 
recognized when paid. Current grant expmditures include direct expraditures 
and expenditures of federal awards p^sed through other governmental 
agencies. 

The accountiag policies of the City conform to accounting principles 
generally accepted in the United States of America as ^licable to 
governmental units. The preparation of the Schedule of E^ehditife of 
Federal Aw^s in conformity wife accounting principles generally accepted 
in fee United Statues of America, requires management' to make certain 
assumptions feat affect fee reported amounts of expenditures during the 
reportihg period. Actual results could differ &om those estimates. 
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CITY OF NEW ORLEANS 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED 

FOR THE YEAR ENDED DECEMBER 31,2013 

NOTE 4 - INELIGIBLE. DISALLOWED AND QUESTIONED COSTS: 

The City has expended in the current year and in previous years ,certain federal grant 
funds.in a manner that may have violated certain i^visions of the related compliance 
requirements and grant agreements. 

The ultimate resol\rtion or determination as 
allowable or unallowable related to the 
applicable fading sources and cannot, 
managenient of the City is presently unable 
possible federal claims for refunds of the 
provision or adjustment has been made to 
Awards. 

to whether questioned cost, if any, will be 
^licable grants will be made by the 
be determined at this time. As such, 
to determine a reasbhahle estimate of my 
applicable grant .funds. Accordingly^ no 
the Schedule of Expenditures of Federal 

The City of New Orleans is subject to audit by federal agencies or their designees for 
compliance with contractual and programmatic requirements with regard to federal 
programs admiiustKed by the City of New Orleans. The determination of whether 
any instances of noncompliance that will ultimately result in the remittance of any 
ineligible or dis^ldwed cost cannot be presently determined. When ^licable, the 
repayment of any remaining ineligible-aQd disallowed costs shall be fimd^ from non< 
•federal funds. 

NOTES- GRANTEE LOANS - URBAN DEVELOPMENT ACTION GRANTS: 

The City has provided certain grant awards with iiinds from the United States 
Department of Housing and Urban Development (HUD) in the fonn of loans to the 
private sector for completion of projects that will stimulate economic development 
activity in the City. Four (4) of these loans are outstanding at December 31, 2013, 
totaling $2;215,0H which bear intCTest at various interest rates not exceeding three 
and three-quarters percent (3.75%). These loans,are;receivable over,an eight (8) to ten 
(10) year period'and are reconled M loans receivable at December 31,2013. Once the 
loan payments are received and the project is accepted by HUD, the City may use the 
amounts received for other allowable economic development activities as specified in 
the grant agreement. 
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GITY OF NEW ORLEANS 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED 

FOR THE YEAR ENDED DECEMBER 31,2013 

NOTE 6- HOUSING AND URBAN DEVELOPMENT SECTION 108 LOANS: 

The City has entered into contracts for Loan Gu^antee Assistance under Section 108 
of the Housing and Community Development Act of 1974, with the Secretary of 
United States D^artment of-Housing and'Urban Development (HUD) as guarantor. 
The City received these loans in order to fund its commitments ,tO'Jazzland, American 
Can, Piace of the East, LLC and Louisiana Artist Guild.Proj^. During the years 
prior to and as of December 31, 2005, $25,300i000 was disbursed to Jazzland; 
$5,000,000 was disbursed to the American Can Project; $5,000,000 was disbursed to 
the Palace of the East, LLC (Grand Theatre) and $7,100,000 to Louisiaua Artist 
Guild, 

As of December 31, 2013, the balance due to HUD by the City in the amount of 
$17,998,000 is recorded as a payable in the City's financial [statements and reflected 
in the Schedule of Expenditures of Federal Awards. 

The lequiremehts to amortize the remaining Section 108 loans are as:follows; 

D ae to 
HDD 

•TnyTlanH Pmjftrit 

2014 ' $ 1,945,000 
2015 2,075,000 
2016 2,210,000 
2017 2,345,000 

8,575,000 

American Can Project 
2014 340,000 
2015 360,000 
2016 380,000 
2017 400,000 
2018 430,000 
Thereafter 440,000 

2,350,000 
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CITY OF NEW ORLEANS 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED 

FOR THE YEAR ENDED DECEMBER 31,2013 

NOTE 6- HOUSING AND URBAN DEVELOPMENT SECTION 108 LOANS. 
continaed: 

Dne to 
HDD 

Grand Theatre Project 
2014 $ 290,000 
2015 315,000 
2016 325,000 
2017 335,000 
2018 350,000. 
Thereafter 1,130,000 

2,745.000 

TrtniCTftna Altist Giuld 

2014 377,000 
2015 399,000 
2016 423,000 
2017 449,000 
2018 476,000 
Thereafter 2,204,000 

4,328,000 

$ 17,998,000 
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GITY OF NEW ORLEANS 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED 

FOR THE YEAR ENDED DECEMBER 31,2013 

NOTE 7- CONTINGENCY: 

The City is the recipient of numerous federal grants and awards. These grants and 
awards are governed by various Federal requirements, guidelines, regiilatiohs and 
contractual agreements. 

The.administration.of the programs and activities funded.by these grants and awards is 
under, control of the City and is subject to audit and review by the applicable flmding 
sources. Any grant or award found not to be properly spent in accordance with the 
requirements, guidelines, regulations and contractual agreements.of the funding'Sdurce 
may be subject to recapture. 

The audit of the federal award programs of the City for the year ended December:31, 
2013 disclosed instances of non-compliahce Aat may be significant to the Schedule of 
Expenditures of Federal Awards, but for which die ultimate resolution cannot be 
presently determined. 

NOTE S - MAJOR FEDERAL AWARDS PROGRAM: 

The City's major Federal awards programs for.the year ended December 31,2013 were 
determined based upon program activity. The City's "Type A" federal awards,programs 
for the year ended December 31,2013 were all federally-assisted hi^ risk programs for 
which program activity was equal to of greater than, $3,000,000 during the year ended 
DecOTber31,20l3. 

NOTE 9- SPECIAL SUPPLEMENTAL NUTRITION PROGRAM FOR 
WOMEN. DSFANTS AND CHILDREN - FOOD ISSUANCE 

The City, in conjuiiction with the State of Louisiana Department of Health and 
Hospitals, administers the Women, Infants and Children (^C) Supplemental Food 
Issuance Program. As a result, eligible participants received WIC drafts to obtain WIC 
food packages totaling $4,638,589 for the year ended December 31,2013. 
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CITY OF NEW ORLEANS 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED 

FOR THE YEAR ENDED DECEMBER 31,2013 

NOTE 10- SUBSEQUENT EVENTS: 

The City is required to evaluate events or transactions that occur after the schedule 
of expenditures of federal awards date for potential r^gnition or disclosure in the 
notes to the schedule of expenditures federal awards. The City performed such an 
evaluation through June 27, 2014, the date which the schedule of expenditures of 
federal awards was available to be issued, and noted no events or transactions that 
occurred after the schedule of expenditures of federd awaftis date requiring recognition 
oir disclosure. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 
0\nER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE 
wrra GOVERNMENT AUDITING STANDARDS 

To the Honorable Members of the City Council 
and the'HonorableMitchell J. Landrieu, Mayor 
City of New- Orle^ 
Kew Orleans, Louisiana 

We ^ve audited, in accordance with the auditing standards generally accepted in the 
United States of America and the standards ^licable to financial audits ccmtained in 
Govemmmt Auditing Standards issued by the Comptroller General of the United.States, 
the Schedule of Expenditures of Federal Awards of the City of New Orleans (the City) for 
the year ended December 31,2013 and the related notes to the Schedule of Expenditures of 
Federal Awards and have issued our report thereon dated June 27,2014. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the Schedule of Expenditures of Federal Awards^ 
we considered the Cit/s internal control over financial reporting (internal control) to 
determine the audit procedures that are «q)propriate in the circumstances for the purpose of 
expr^ing our opinion on the Schedule of Expenditures of Federal Awards, but not for the 
purpose of expressing an opinion on the effectiveness of the City's internal control. 
Accordingly, we do not express an opinion on the effectiveness of the City's internal 
control. 

Our consideration of the internal control was for the limit^ purpose described in the 
preceding paragraph and was not designed to identify^ deficiencies in internal control 
that might be material weaknesses or significant deficiencies end therefpre, matedd 
weaknesses or significant deficiencies may exist that were not identified. Howev^-, as 
described.in the/accompanying schedule of finHinga and questioned costs, we identified, a 
cert^'defioienoy In internal control that we consider to be a material weakness. 

A deficiency in.intemal con/rol exists when the design or operation of a control do^ not 
allow management or employees, in the normal course of performing their assigned 
fiinctions, to prevent, or detect and correct, misstdeinents on a.tim'ely'basis. A material 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTEDER MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

(CONTTNUED) 

To the Honorable Members of the Cily Council 
and the Honorable Mitchell J. Landrieu, Mayor 
City of New Orl^s 
New Orlisans, Louisiana 

weakness is a deficiency, or a combination of defidencies, in int^al control such that 
there is a reasonable possibility that a material misstatement of the entit3^s Schedule of 
E3q)enditures of Federal Awards will not be prevented, or detected cpirected on a 
timely ba^. We consider the defidency described in the acconq}anying schedule of 
findings and ^estioned costs as item 2013- 01 to be a material weakness. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City's finmdal statements are 
fiee fiom material misstatement, we performed tests of its compliance with certain 
provisions, of laws, regulations, contracts, and grant agreements, noncompliance with 
which could have a direct and material , effect on the determination of finmdal d^ement 
amounts..However, providing an opinion on compliance with those provisions was not an 
objectiye.pf om audit, and accordingly, we do not express such an opinion; The results of 
our tests disclosed , no instances of noncompliance or other matters that are required to be 
r^orted under Government Auditing Standards. 

Ah explanatory paragraph was included in,our repc^ indicating ihe City is subject to 
audit by Federal agencies or their d^gnees for compliance with certain contractual and 
programmatic requirements with regards to. its Federal programs for the year ended 
•December 31,'2013. The determination of whether any instances of noncompliance that 
will ultimately result in remittance of ineligible or disallowed cost cannot be presently 
detemuned. 
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ESDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 
OVER TTNANCL^ REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE 
Wrm GOVERNMENT AUDITING STANDARDS 

(CONTINUED) 

To.the HonorableM^bOT^of tEe City Council 
and the Honorable Mitchell J. Landrieu, Mayor 
City of New Orleans 
New Orleans, ixjuisiana 

City's Response to Findings 

The City's response to the findings identified in our audit is described in a sqiorate 
Corrective Action Plan The City's response was not subjected to the auditing procedure 
qjplied in the audit of the Schedule of Expenditures of Federal Awards and, accordingly, 
we express no opinion on it 

Purpose of this Report 

The purpose of this rq:^ is solely to describe the scope of our testing of intraai control 
and compHance and the results of that testing, and not to provide an opinion on the 
effectivenessjof the City's internal control or on compliance. This rqwrt is an integral part 
of an audit psfonhed iii accordance with Government Auditing Standards in cohndering 
the City's intemal control and compliwce. Accordingly, this<coriim.unicatioa.is not:suitable 
for any other purpose; 

This report is intended solely for the information and use of the City Council, the Mayor, 
management, the Louisiana Legislative Auditor and Federal awarding agencies and pass-
through entities and ^ not intended and ishould not be used by anyone other than these 
specified partis. UndCT^IxJuisiana Revised Statute 24:513, this report is distributed by the 
Louisiana Legislative Auditor as a pubhc document. 

BRUNO & TERVALON LLP 
CERTIFIED PUBLIC ACCOUNTANTS 
New Orleans, Louisiana 

June 27,2014 

jBruno& Tervalon LLP 
PubUc Accountants 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
FOR EACH MAJOR PROGRAM 

AND ON INTERNAL CONTROL OVER COMPLIANCE 
REQUIRED BY 0MB CIRCULAR A-133 

To the Honoiable Members of the City Council 
and the Honorable Mitchell J. Landrieu, Mayor 
City of New Orleans 
New'Orleans, Louisiana 

Report on Coiiq)liance for Each Major Fedei^ Program 

We have audited the City of New Orleans* (the City) compliance with the types of 
compliance requirements described in the 0MB Circular A-ISS Compliance Stq>plement 
that could have a direct and material efiect on each of the City's major federal programs 
for the year ended December 31,2013. The City's major federal programs are identified in 
the summary of auditors' results section of the accompanying schedule of findings and 
questioned costs. 

Management's ResponsibilUy 

Management is responsible for compliance with the requirements of laws, regulations, 
contracts^ and grants applicable to its federal programs. 

A udiiprs'-Responsibility 

Our responisibility is to express an. opinion on compliance for each of the City's major 
f^aral programs based on our audit of the -.types of compliance requirements referred to 
above. We conducted our audit of compliwce in accordance with auditing standards 
generally accepted in the United States of. America; the standards applicable to fmancial. 
audits contained in Go^femment Auditing StandardSy issMC^ by the Comptroller General of 
the United States; and 0MB Circular A-133, Audits of States, Local Governments, and 
Non-Profit Organizations. Those st^dards and 0MB Circular A-133 require that we plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with 
the types of compliance requirements referred to above that could have a direct and 
material effect on a major federal program occurred. An audit includes examining, on a test 
basis, evidence about the City's compliance with those requirements and perforrinhg such 
other procedures as we considered necessary in the circumstances. 
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E^DEPENDENT AUDITORS' REPORT ON COMPLIANCE 
FOR EACH MAJOR PROGRAM 

AND ON INTERNAL CONTROL OVER COMPLIANCE 
REQUIRED BY 0MB CIRCULAR A-133 

(CONTINUED) 

To the Honorable Members of the City Councii 
and the Honorable Mitchell J. Landrieu, Mayor 
City of New Orleans 
New Orleans, Louisiana 

We believe that our audit provides a reasonable basis for our opinion on compliance for 
each major federal program. However, pur audit-does not provide a legal detennination of 
the City's compliance. 

Opinion on Each Major Federal Program 

In our opinion, the City complied, in all material respects, vnth the types of compliance 
requirements referred to above that could have a direct and material effect on each of its 
major federal programs for the year ended December 31,2013. 

Oiher Matters 

The results of our auditing procedures disclo^vinstances of noncompliance, which are 
required to be reported in accordance with'0MB Circular A-133 and which are described 
in the accompanying schedule of findings.and questioned costs as items 2013-02 throu^ 
20i3'-05. Our camion on each major federal program;is not modified with r^ect to these 
matters. 

The City's-response to .the noncompliance findings identified,in:our ,audit:is described in a 
separate Cbrrective Action Plan. The City's re^onse was not subjected to the auditing 
procediues applied in the audit of compliance and, accordingly, we express no opinion on 
the response. 

Report on Internal Control Over Compliance 

Management of the City is responsible for establishing and maintaining effective internal 
control over compliance with typ^ of compliance requirements referred to above. In 
planning and performing our audit of compliance, we considered the City's intemal control 
over compliance with the types of requirements that could have a direct and material effect j 
on each major federal program to determine the auditing procedures that are appropriate in ! 
the circimistances for the purpose of expressing an opinion on compliance for eadi major | 
fedCTal, program and to test^and report on intemal control over compliance in accordance \ 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
FOR EACH MAJOR PROGRAM 

AND ON INTERNAL CONTROL OVER COMPLIANCE 
REQUIRED BY 0MB CIRCULAR A-133 

(CONTINUED) 

To the Honorable Members of the Gty Council 
and the Honorable Mitchell J. Landrieu, Mayor 
City of New Orleans 
New Orleans, Lomsiana 

with 0MB Circular A-133, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliancie. Accordingly, we do not express an, 
opinion on the effectiveness of the City's internal control oyer compliance. 

Our consideration of internal control over compliance was for the limited purpose 
described in the first paragraph of this section and was not designed to idratify ^ 
deficiencies in internal control over compliance that might be material weakness or 
siguificant deficiencies and therefore material weaknesses or significant deficiencies may 
exist th^ were not identified. However, as discussed below, we identified certain 
deficiencies'in internal control over compliance that we consider to be a material we^ess 
and significant deficiencies. 

A deficiency in internal control over compliance exists when the design or operation of a 
control over compliance does not allow management or employees, in the normal course of 
performing their assigned functions^ to prevent, or detect and correct, noncompUmce with 
a type of compliance requirement of a federal program on a timely basis. A material 
weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in intemal control over compliance, such that there is a reasonable possibility 
that material noncompliance mth a type of compliance requir^eait^qf a federal program 
will not be prevented, or detected and corrected, on a timely basU. We consider the 
deficiency in intemal control over compliance descnbed in the accompanying scheme of 
findings and questioned cost as item 2013-02 to be a matedal weakness. 
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A significant deficiency in intemal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over.compliance with a type of compliaace 
requirement of a federal program that is less severe than a material weakne^ in internal 
control over compliance, yet important enough to merit attention by those charged with 
governance. We consider the deficiencies in internal control described in the | 
accompanying schedule of findings and questioued costs as items 2013-03 through 2013-
05 to be significant deficiencies. | 



INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
FOR EACH MAJOR PROGRAM 

AND ON INTERNAL CONTROL OVER COMPLIANCE 
REQUIRED BY 0MB CIRCULAR A-133 . 

(CONTINUED) 

To the Honorable Members of the City Council 
and the.Honorable Mitchell J..Landrieu, Mayor 
City of New Orleans 
New Orleans, Louisiana 

The City's response to the internal control over compliance findings identified in our audit 
is described in a separate Corrective Actipn Plan. The City's response WM not subjected to 
the auditing procedures applied in the audit of con^Iiance and, accordingly, we express no 
opinion on thefesponse. 

The purpose of this report on internal control over compliance is solely to describe the 
scope of oiir, testing of internal control over compliance and the results of to testing based 
on,the requirements of 0MB Circular A-133. Accordingly^ this report is not suit^le for j 
any other purpose. i 

Tto report ls'intended solely forithe information and use of the City-Council, the Mayor, 
management, the^Loiiinana Legislative Auditor and Federal awarding agencies an4 passr 
througih eiitities and,is not intended to be and should not be used by anyone other than 
these specified parties. Under, Louimana revised statute 24:5l3, this report is distributed by 
the Louisiana Legislative Auditor as a public document 

BRUNO &TERVALON LLP 
CERTIFIED PUBUG ACCOUNTANTS 
New OrieanSj Louisiana 

June 27, 2014 
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SCHEDULEI 

CITY OF NEW ORLEANS 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
SUMMARY OF INDEPENDENT AUDITORS' RESULTS 

1. Type of report issued on the Schedule of Expenditures of Federal Awards: 
XJnaualified 

2. -Did the audit disclose any material weaknesses in internal control over financial 
iqwrting? Yes. 

3. Did the audit disclose any significant deficiencies in internal control ova* 
financial reporting? No. 

4. Did the audit disclose any non-compliance which is material to the Schedule of 
Expenditures of Federal Awards?. No, 

5. Did the audit dolose any material wedcn^ses in internal control over major 
Federal programs? Yes. 

6. Did the audit disclose any significwt deficiencies-in internal control over major 
programs? Yes. 

7. Type of r^ort issued on compliance for major programs: Unmodified. 

8. Did the audit disclose any audit findings required to be reported in accordance 
with 0MB Gircular A-133, Section .510(a)? YM. 

9. Was a management letter issued? Yes. 
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SCHEDULEI 

CITY OF NEW ORLEANS 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
SUMMARY OF INDEPENDENT AUDITORS' RESULTS 

(Continued) 

10. Identificadon of Major Progrras: 

CFDA# Name of Federal Program 
10.557 

14.218 
14.221 
14J28 
14.239 
14.241 
14.248 

15.668 
17.258 
17.259 
17.260 
17.278 
20.106 
93.914 
97.036 

97.039 

Special Supplemental Nutrition Program for Women, 
Infants and Children - Food Issuance 

Connnunity Devdopment Block Grant/ Entitlement Grants 
Urban Development Action Grants-Grantee Loans 
Disaster Community Development Block Grant 
Home Investment Partnership Program 
Housing Opportunities for Persons with AIDS 
Community Development Block Grant - Section 108 Loans 

Guarantee 
Coastal Impact Assistance Program. 
Workforce Investment Act-Adult Program 
Woricforce Investment Act-Youth Activities 
ARRA - Workforce Investment Act-Dislocated Workers 
Workforce Investment Act ̂  Dislocated Woxko" 
Airport Improvement Program 
HIV Emergency ReUef Project Grant-Ryan White Program 
Disaster Grmts - Emergency Management Performance-State and 

Local Assistance 
Hazard Mitigation Grant 

11. Dollar threshold used to distingmsh between Type A and Type B Programs; 
$3.000.000. 

12. Is the auditee a *1ow-risk" auditee, as definedby 0MB Circular A-133? No. 

25 



SCHEDULE n 

FINANCIAL STATEMENT FINDINGS 

jBruno A Tervalon LW 
"^^CertMfied PubUc ^cdutUants 



SCHEDULE n 

aXY OF NEW ORLEANS 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FINANCIAL STATEMENT FINDINGS 

(CONnNUED) 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

Audit FjjHmprPofp^-ence Nnmber 

2013-01 Accoimting and Reporting - Schedule of Expenditures of Federal Awards 

Criteria 

The Gity should haye.systems over internal control over preparation of the Schedule of, 
Expenditures of Federal Awards (SEFA), to ensure the completeness and timeliness of 
preparation of the Schedule of Expenditures of Federal Awards. 

Condition 

The City d.oes not have adequate policies, procedure, and, related internal controls to 
prepare an accurate and complete Schedule of Expenditures of Federal Awards on a 
timely basis. During the course of our audit, subsequent to year-end we received multiple 
versions of the SEFA with expenditure amounts for certain grants changing from version 
to version. This impacts the calculation of the CNO's major programs and the timeliness } 
of completion of the audit ! 

Context 

The vCity devotes various resources to timely and accurately report expenditures in the 
Schedule of-Expehditures of. Federal Awards. Howeyeci we noted that adjustments to 
record and accrue unpaid invoices and other matters'idOTtified subsequent to year end 
during &e course of the audit were .necess^ resultihg -in inultiple adjustments to those 
federal expenditures reported in the Schedule of Expenditures of Federal Awards. 

Cause 

The City^s procedures for recording accounts payable and other adjustments does not 
permit .the accurate preparation of the Schedule of Expenditures of Federal Awards in a 
timely manner; 
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SCHEPULEn 

CITY OF NEW ORLEANS 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS I 

FINANCIAL STATEMENT FINPINGS 
(CdNliNUED) 

i 

INTERNAL CONTROL OVER FINANCIAL REPORTING ' 

Audit Finding ReferanpA Nnmh^r 
i 

2013-01 Accounting and Reporting— Schedule of Erpendltures of Federal Awards, | 
continued. I 

I 

Effect 

The City recorded adjustments to properly reflect accounts pay^le and other matters 
after year-end delaying accurate and timdy cxmpl^on of the Schedule of Expendittires | 
of Federal Awards. j 

i 
Recommendation ! 

• 

j 

We recommend that the City strengthen internal controls over the accuracy, conq)letehess 
and timeliness of recording expenditure amounts reported on the Schedule of ; 
Expenditures of Federal Awards. 
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FEDERAL AWARD FINDINGS AND QUESTIONED 
COSTS 
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SCHEDULE m 
CITY OF NEW ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS | 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

(CONTINUED) ! 

COMFUANCE AND INTERNAL CONTROL OVER COMPLIANCE 

j 

Audit Pcfcrence Number 

2013-02 Reporting 

Federal Pro'prflm and Specific Federal Award Identification Number i 
i 
I 

All Type A MajorPrograms (See Sch^ule I). ! 

i 
Federal Award Year 

December 31,2013 

iPass-Throngh Entitv 

Various 

Criteria 

The City should have systems over intern^ control over preparation of tlie Schedule of 
Expenditures of Federal Awards (SEFA), to ensure the accuracy, completeness and 
timeliness of preparation of the Schedule of Expenditures of Federal Awards. 

Condition 

The City does'-not have adequate policies, procedures j and related internal controls to 
prepare an accurate and complete Sch^ule of Expenditures of Federal Awards on a 
timely basis. During the course of our-audit, subsequent to year-end we received multiple 
versions of the SEFA with expenditure arnounts for certain grants clmging from version 
to version. This impacts the calculation of the CNO's major programs and the timeliness 
of completion of the audit. 
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SCHEDULEm 
CITY OF NEW ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

(CONTINUED) 

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE 

Audit Fin Reference Nmnber 

2013-02 Reporting} continued 

Ouestioned Costs 

For the purposes of this finding, we have not quratipned any costs. 

Contejrt 

The City devotes various resources to timely and accurately report expenditures in the 
Schedule of Expenditures of Federal Awards. Howev^, we noted that adjustments to 
record and accrue unpaid invoices and other matters identified subsequent to year end 
during the course of the audit were necessary resulting in multiple adjustments to those 
federal iexpenditures reported in-the Schedule of Expenditinres of Federal Awards. 

Cause 

The City's procedures for recording accounts payable and other adjustments does not 
permit the accurate preparation of the Schedule of Expenditures of Federal Awards in a 
timely manner. 

Effect 

The City recorded adjustments to properly reflect accounts payable and other matters 
after year-end delaying accurate and timely completion of the Schedule of Expenditures 
of Federal Awards. 

Regommendation 

We recommend-that the City stren^en internal controls over the accuracy, completenMs 
and timeline of recording expenditure amounts reported in the Sch^ule of 
Expenditures-of Federal Awards. 
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SCHEDULEm 
CITY OF NEW OI^EXNS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FEDERAL AWARD FINDmQS AND QUESTIONED COSTS 

(CONTINUED) 

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE 

Audit Finding Reference Number 

2013-03 Cash Management 

Federal Program and Specific Federal Award Identiflcfltinn NnmhAr 

U.S. Dqjartment of Housing and Urban Development 
o 14.228 Disaster Community Developmetit Block Grant 

Federal Award Year 

December 31,2013 

Pass-Through Entity 

State of Louisiana 

Criteria 

The City should have systems of internal control over cash 'management to provide 
reasonable assurance that advances received are disbursed within seventy-two (72) hours 
of receipt 

Condition 

We noted 'thnt for twenty-five (25) of the disbursem^ts selected for testing the fimds 
received by the City in advance were not disbursed to the applicable vendors wthin 
seventy-two (72) hours of receipt. 

Oaestlbned Costs 

For the purposes ofthis finding we have not questioned any cost. 
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SCHEDULE in 
CITY OF NEW ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

(CONTINUED) 

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE 

Audit FipHinfrPAffrrengg Nnmhcr 

2013-03 Cash Manag^ent, continued 

Context 

Advances received are required to be disbursed within seventy-two (72) hours of receipt, 
bytheGity. 

Cause 

Untimelydisbursementtpisub-^ 

Effect 

Funds received in advance were not disbursed to vendors within the prescribed 
tune&enie. 

Recommehdation 

We recommend that internal control systems be strengthened to ensure advances of 
federal tunds are disbursed in a timely manner. 
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SCHEDULE m 
CITY OF NEW ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

(CONTINUED) 

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE 

Audit Findmpr T^efgrencfi Nmtiher 

2013-04 - Matching, Level of Effort, Eannarkmg 

Federal Program and Specific Federal Award Identification Nmnh<»r 

U.S. Department of Housing & Urban Development 
o 14.218 Community Development Block Grant 

Federal Award Year 

December 3i, 2013 

Pass-Throudi Entity 

None 

Criteria 

Earmarking requirements oT the Community Development Block Grant require (a) not 
less than seventy percent (70%) of the fonds must be used over a period of up to 3 years 
for activities that benefit low and moderate-income persons; (b) not more than twenty 
percent (20%) of the total CDBG grant, plus twenty percent (20%) of program income 
received during the year may be obligated during the year few activities that qualify as 
planning and administration; ^4 (c) amoimt of CDBG funds obligated during the 
year for public services rnust not exceed fifteen percent (15%) of the grant amount 
received for that year plus fiftem percent (15%) of the program income received during 
the during the preceding program year. 
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SCHEDULEm 
CITY OF NEW ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

(CONTMUED) 

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE 

Apdit Finding Reference Number. 

2013?04^^ Matching, Level of Effort, continued 

Conditioii 

Our review of Integrated Disbursement and Information System report C04PR26 
indicated that the percent of funds obligated for public service activities was twenty-
seven percent (27%) which exceeds the 15% eaimmking requirement Our further 
inquiries also indicated that these calculations are based on the amounts disbursed in 
IDIS (which only includes expenditures for which the f^ds have been drawn down) and 
hot based on actual grant expenditures charged to the grant as reflected in the Schedule of 
Expenditures of Federal Awards. 

Onestiohed Costs 

For'the puiposes of this finding we have not questioned;any costs. 

Context 

G33BG expenditures for the year ended December 31, 2013 were $8,411,317. 

Cause 

EarmarVing calculations are not performed on actual grant expenditures. 

Effect 

The City is not in compliance with grant earmarking requirements. 

Rechmmendation 

We recommend that the City strengthen controls to ensure its compliance with 
earmarking lequirements contain in.OMB Circular A433 Compliance Supplement. 

33 



SCHEDULEm 
CITY OF NEW ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

(CONTINUED) 

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE 

Audit FiriHiTip Referaiipp NnmTifir 

2013-05 - Reporting 

Federal Progr«"^ and Soeciflc Federal Award Identifieatiftn Numher 

U.S. DQ)artmeiit of Labor 
o 17.258 Workforce Investmeat Act-Adult Program 
0 17.259 Workforce lavestment Act-Youth Activities 
o 17.260 Workforce Invetoent Act-Dislocated Workers 

Federal Award Year 

December 31,2013 

Pass-Through Entity 

State of Louisiana 

Criteria 

The City should have syrtems-of internal control over financial [reporting to ensure that 
reports of expenditures Feder^ awards submitted to the Federal awarding agency orpass-
throiigh entity include all activity of the reporting period, are supported by underlying 
accounting and performance records and are fairly presented in accordance with program 
requirements. 

Condition 

During the course of our audit procedures we noted that financial reports submitted to the 
Staterof Louisiana did not agree to the underlying accounting "recordsmaintained by the 
Fihaacedepartmentahdrqjorted in the Schedule of Expenditures of Federal Awards. 
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srHKmTT.Em 
CITY OF NEW ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

(CONTINUED) 

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE 

Audit pAfarpnffl Nnmhftr 

2013-05 - Rqjorting, continued 

Questioned Costs 

For the purposes of this finding we have not questioned any costs. 

Context 

During' the course of our test work, we noted un-reconciled differences between 
e;q)enditures of Federal awards included in the fiiiancial . r^orts prepared and submitted 
to theState of Louisiana and. expenditures of Federal awards ^ reflected in the SEFA and 
the accounting records maintained by the accounting department 

Cause 

Reports of exponditures of Federal awards submitted to Federal awarding agencies or 
pass-through entities are not reconciled to the accounting records maintained by the 
City*s accounting department 

Effect 

Previously filed rep<^ of expenditures of Federal awards require amendments or the 
accounting records maintained by the City's accounting department require adjustments. 

Hftcnmmendatjon 

We recommend that all reports of expenditures of Federal awards submitted to Federal 
awarding or pass-throu^ entities be reconciled.to the'accoimting records maintained by 
the accouDting department. 
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CITY OF NEW ORLEANS 
STATUS OF PRIOR YEAR'S AUDIT FINDINGS 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

Audit Fiyidinp Referenee Niimh^r 

2012-01 Accounting and Repor^g - Schedule ofE^enditores of Federal Awards 

Condition 

The City did not have adequate policies, procedures, and related internal controls to 
prispare an accurate and complete Schedule of Expenditures of Federal. Awards on a 
timely basis and to ensure that expenditures are reported acci^tely, timely and in'the 
proper accounting period. 

Pppnmmendation 

We recommended that the City strengthen internal controls over the accuracy, 
completeness and timeliness of recording expenditure amounts reported in the SEFA. 

Current Year Status 

Unresolved. (See 2013-01) 

Managements Assertion 

The City of New Orleans Accounting DepartmCTt has strengthened its internal controls 
by ensuring that all adjustments are made by year's; end. Every department is required to 
send out a list of all outstanding, invoices to ensure that expenditures are reported 
effectively and accurately. 
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CITY OF NEW ORLEANS 
STATUS OF PRIOR YEAR'S AUDIT FINPINGS 

(CONTENUED) 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

Audit Pefftrence Numher 

2012-02 - FEMA Expenditures 

Condition 

The City did not have adequate processes and controls in place to eosure that all 
expenditures chaxged to FEMA are allowable and properly included in a project 
worissheet (PW). 

PpmiTiTiiendation 

We recorbmended that the City implement procedures and controls to ensine that all 
expenditures charged to and reimbursable by ^MA are supported by an q)proved 
^ject worksheet and an evaluation be perform^ to determine amounts properly 
charged to and reimbursable by FEMA at year-end. 

Current Year Status 

Resolved. 

Management's Assertion 

The City of New Qdeans Accounting D^artment has (xeated a report that is reviewed 
for allowability and adequate support daily by the Proj^ Delivery Unit Manager 
effective as July 31, 2013. AH unallo\^^Ie FEMA expenditures will he rejected at the 
requisition level through this process. 
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CITY OF NEW ORLEANS 
STATUS OF PRIOR YEARNS AUDIT FINDINGS 

(CONTESrUED) 

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE 

Audit Pft^grence Number 

2012-03 Reporting 

Federal Program and Specific Federal Award Identification Nnmh<>r 

All Type A Major Programs (See Schedule I). 

Condition 

The City did not have adequate policies, procedures, and related internal controls to 
prepare an accurate and complete schedule of expenditures of federal aiwards on a timely 
basis and to ^isure that ^e^tores are reported accurately, timdy and in the proper 
accounting p^od. 

R epnniTnendation 

We recommended that the City strengthen internal controls over the accuracy, 
conopleteaess'and timeliness of recording expenditure amounts reported on the SEFA. 

Current Year Status 

Unresolved. (See 2013-02) 

Management's Asaertion 

The City of New. Orleans Accounting DQ)artment:has strengthened its internal controls 
by ensuring that all adjustments are made by year's end. The City of New Orleans has 
also hired additional staff within the Finance and Accounting Department Every 
department is required to send out a list of all outstanding invoices to ensure that 
expenditures are report^ effectively and accurately. 
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CITY OF NEW ORLEANS | 
STATUS OF PRIOR YEARNS AUDIT FINDINGS 

(CONTINUED) 

Audit Findme Reference Number I 
i 

2012^04 Activities AUowed or Unallowed 

Federal Program and Specific Federal Award Identificatton Nninher 

U.S. Department of Hoinelmd Security : 
o 97.036 - Disaster Grants-Public Assistance 

i 
Condition j 

The City did not have adequate processes and controls in place to ensure that all 
expenditures charged to F^IA are allowable and properly included in a project : 
worksheet (PW). | 

,i 
Regoimnendfltinn 

We recommended that the City implement procedures and controls to ensure that all 
e:q)enditures charged to and reimbursd>le by FEMA are supported by an approved 
project worksheet and an evaluation be performed to determine amounts properly 
charged to and reimbursable by FEMA at year-end. 

Current Year Status 

Resolved. 

Management's Assertion 

The City of New Orleans Accounting Department-has created a r^ort that;is reviewed 
for allowability and adequate, support daily by the Project Delivery Unit Manager 
effective as of Jiily 31, 2013. All unallowable FEMA expenditures will be rgected at the 
requisition level through this process. 
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CITY OF NEW ORLEANS 
STATUS OF PRIOR YEAR'S AUDIT FINDINGS 

(CONTINUED) 

Aadit Fipdm^ Reference Numher 

2012-05 Cash Management 

Feder^ ^oeram and Specific Federal Award Identification Number 

U.S;, Department of Housing and Urban D^elopmrat 
p 14.228 Disaster Connnunity Development Block Grant 

Condition 

We noted that for eighteen (18) of the disbursements selected for testing, the fimds 
recdved by the City in advance were not disbiroed to the ^licable vendors within 
seventy-two (72) hours of receipt. 

ttfignniTncndation 

We recommended that internal control systems be strengthened to ensure advances of 
federal funds are disbursed in a.timely manner. 

Current Year Status 

Unresolved (See 2013-03) 

Management's Assertion 

The City of New Orleans Accounting Department and Office of Community 
Development Fiscal Departm^t have implemented a process to forward payments and 
rembxusement requests to State and Accounting simultaneously. Both departments 
conduct daily monitoring of the process to ensure certain projects are actually paid 
without adjustments or disallowances by the State. 

40 



CITY OF NEW ORLEANS 
STATUS OF PRIOR YEARNS AUDIT FINDINGS 

(CONTINUED) 

Audit Finding Reference Number 

2012-06 Sub-recipient Monitoring 

Federal Program and Specific F^eral Award Identification Niinnhgr 

U.S. Department ofHousing and Uiban Development 
o 14.228 Disaster Community Development Block Grant 

Condition 

The City did not provide adequate docuniaitation to demonstrate that it: 

• Determined whether ^)plicants for sub-awards provided a Dun and Bradstreet 
Data Universal Nombedng System pUNS) number as part of its sub-award 
application or if not, before the award; and 

• Identified to sub-recipients the Federal award infoimation (CFDA title and I 
number, award name and number), whether the award was research and j 
developmOTt, the name of the Federal awarding agency and applicable 
compliance requirements. 

RftrnminendatiQii { 
•I 
i 

We' recommend^ that the City strengthen its internal control systems related to the 
monitoring andmaking awafds.to sub-recipiients. | 

i 

Current Year Status 

Resolved. \ 

"j 

Management's Assertion | 
I 

The City of New Orleans has implemented a process which requires that all Cooperative 1 
Endeavor Agreements (CEA's) include the following: the name of the Federal awarding 
agency, the title of. the Federal program(s) and corresponding CFDA nxanber, and any 
Federal Compliance Requirements. 
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CITY OF NEW ORLEANS i 
STATUS OF PRIOR YEAR'S AUDIT FINDINGS 

(CONTINUED) I 
I 

AnHjt FInrting Reference Number ! 

i 
2012-07 Procurement and Sn^ension and Debarment i 

Federal Prnpram and Specific Federal Award Identification Nnniher ! 
I 

U.S. Departm^t of Housing and Urban Development ! 
o 14.253 C)oiruniimty Development Block Grant (ARRA) 

Condition j 
J 

I 

The two (2) construction contracts funded by this Recovery Act award did not contain ! 
**Buy American" provisions and we were unable to ascertain that the City verified [ 
whether the qiplicable contractors were in compliance with the *TBuy American" 1 
compliance requirements for Recovery Act funded construction projects. | 

I 

Recommendation j 
I 

We fecommended that the City strengthen its controls and procurement policies to ensure ! 
compliance with "Buy-American" provisions of the Riecovery Act 

'i 
Current Year Status | 

Resolved. 
i' 

Management-s Assertion | 

The City of New Orleans has granted Program Managers and the Procurement 
Department access to SAM.gov and the Excluded Parties Listing System (EPLS) in order 
to veriiy information using Dim and Bradstreet Data Univereal Nimbering System 
numbers (DUNS). This will ensure that the City is in compliance with Procuremrat and | 
Suspension and D^arinent compliance requirements. 
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CITY OF NEW ORLEANS 
STATUS OF PRIOR YEAR'S AUDIT FINDINGS 

(CONTINUED) 

Audit Fbdiiip Heference Number 

2012-08 Reporting 

Federal Program and Specific Federal Award Identification Number 

U.S. Department of Housing and Urban Development 
o 14.253 Community Development Block Grant (ARRA) 

Condition 

The City did not prepare and ^bmit fonn HUD 60002 for the two (2) projects involving 
housing rehabilitation, housing construction, or other public construction^ funded by the 
Recovery. Act funded Commtmity Development Block Grant 

Recnmmendation 

We recommended that the City strengthen its internal control systems to ensure 
compliance with grant'reporting requirements. 

Current Year Status 

Resolved. 

Management's Assertion 

The City of New Orleans has revised its policies and procedures to ensure status updates 
provided on all projects to ensure timely submission of reports. Also, the City has 

hired one (1) staff whose duties include assisting with the completion and submission of 
aU HUD 60002 forms. 
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CITY OF NEW ORLEANS 
STATUS OF PRIOR YEAR'S AUDIT FINDINGS 

(CONTINUED) 

Audit Rflfcrence Number 

2012-09 Reporting 

Federal Program and Specific Federal Award Identification Nnmhftr 

U.S. Department of Housing and Urban Development 
o 14.253'GonimunityDevelbpmentBlock Grant (ARRA) 

Condition 

•The Gity did not: comply with r^orting requirements of Section 1512 of the Recovery 
Act. 

Rflirnmmtmdation 

We recommended that the City strengthen its policies and procedures to ensure 
compliance with Recovery Act funding grant requirements. 

Current Year Status 

Resolyed. 

Management's Assertion 

The City of New Orleans has included Imguage in all ^licable contracts to ensure that 
the reporting requirements of SectionT512 and the Recovery Act are met. Tlie City also 
reviews all contracts to ensure all grant requirements are being met 
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GITY OF NEW ORLEANS 
STATUS OF PMOR YEAR'S AUDIT FINDINGS 

(CONIINUED) 

Audit ilftWence Number 

2012-10 - Reporting 

Federal Program and Specific Federal Award Identifjeatioti Nnmhftr 

U.S. Department of Labor 
o 17.258 Workforce Investment Act-Adiilt Program 
o 17.259 Woikforce Investment Act-Youth Activities 
o 17.260 Workforce Investm^t Act-Dislocated Woric^ 
o 17.278 Woikforce Investment Act-Dislocated Workers 

Condition 

During the course of our. audit procedures we noted that financial reports submitted to 
Federal agencies or p^s-throu^ entities were pr^ared and subnutted by various 
departments external to the City*s accounting department Additionally, many subadiaiy 
ledgers of expenditures of Federal awards are, alw maintained-by various departments 
external to the City's accounting department. However, we noted a difference of $89,641 
between these financial reports as prep'aredrby grant personnel versus subsidiary ledgers 
records maintained by the accoitnting d^aitmehts. 

Regnmniendatiop 

We recommended that all reports of expenditures of Federal awards be reviewed or 
prepared by the City's accounting department to ensure agreement to the accounting 
records maintained by the accounting department. 

Current Year Status 

Unresolved. (See 2013-05) 

Management's Assertioii 

The City of New Oileans has implemented procedures for the Accounting Department to 
meet with other departments to work jointly to reconcile their records on a more frequent 
basis other than at the end of the fiscal year. 
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CITY OF NEW ORLEANS 
STATUS GF PRIOR YEAR'S AUDIT FINDINGS 

(GONTINUED) 

Audit Finding^ReferenceNlimber 

20i2-l l - Matcldng, Level of Effort, Earmarldng 

Federal Frogram and Specific Federal Award Idegtifiofltiftn Numhgr 

U.S. D^artnimt of Homelmd Security 
o 97.083 Staffing-fbr Adequate Fife and Emergeiicy Ra^nse (SAFER) 

Condition 

Otff review of luring perfomance r^orts indicate-that staffing levels fell by nine (9)^ 
positions below the staffing leyel requirements contamedm,the grant agreement 

Recommendation 

We recommend^ that the City strengthen cohtrolisito ensin^ itSiCcmpHance with staffing 
level; requirements contain in grant agreements or continue to pursue the waivCT for 
attaiimient ofstafBng,level req^emmts. 

Cnrrent Year Status 

Resolved, 

Management's Assertion 

Tte City of New Otrleans is currently in the process of coating a Grant Managemrat 
H^dbbok tbiassist departmerits in ensuririg^die grant responsibilities are met. 
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CITY OF NEW ORLEANS 
STATUS OF PRIOR YEAR'S AUDIT fINPINGS 

(CONTINUED) 

Audit Finding Reference Number 

2012-12 Reporting 

Federal prnprrflm and Specific Feder^ Award Idgntificflrinn ^nmher 

U.S. Department of Housing and Urban Development 
o 14218 Community Development Block Grant 

Condition 

During the course of our audit procedures, we noted that expenditure related amounts are 
reflected in reports generated by the Integrated Disbursement and hifonnatioD S^em 
(IDIS) did not agree nor could be reconciled to the underlying accounting records of the 
City as mamtained by the City^s finance department 

Regnmmendation 

We. recommended that the City contihue its efforts to reconcile expenditure ^ated 
amounts as reflected in IDISvtb^the imderlying accounting records. 

Currmt Year Status 

Resolved. 

Management's Assertion 

The City of New Orle^ has hired additional staff to develop a workplan that includes 
reconciling IDIS to accounting records. The City currently has reconciled IDIS reports 
for 2012 to accounting records. 
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CITY OF NEW ORLEANS 
EXIT CONEERENGE 

An exit conference and other meetings were held with the City of New Orleans to discuss the 
Single Audit rq>ort Those who were in attendance and participated in those discussions are noted 
below. The applicable sections of the.Sing^e Audit rqjort were also-diseased with the respective 
fiscal and programmatic department heads and staff. 

CITY OF NEW ORLEANS 

Councdlmember-At-Large Stacy S. Head — Chaiiperaon, Budget/Audit/BoR Committee 
Councilmember Jared C.. Brossett — Member, Budget/Audit/BoR Committee 
Councilmember Latoya Cantrell - Member, Budget/A.udit/BpR Committee 
Councilmember Susan G. Guidry - Member, ^dget/Audit/ BoR Committee 
Councilmember-At-Large Jason Rogers Williams - Member, Budget/Audit/ BoR Committee 
Mr. Norman Foster — Chief Financial OfiBcer 
Mr. Roy Guercio -- Comptroller 
Mr. Derrick; Muse - Deputy Directpr of Finance j 
Ms. Natasha F. Muse - Director, of Administrative Support | 

Office of Community Development ! 
Ms. Mia Wallace — Deputy Director, Compliance and j 

Monitoring ! 

BRUNO & TERVALONLLP. CERTIFIED PUBLIC ACCOUNTANTS 

Mr. Joseph A. Akanji, CPA ~ Engagement Partner 
Mr. Aimand E. Pinlmey - Engagonent Manager 
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Member 
Ameii^ Institute of 
Certi^ Putslic Accountants 

Soci^ of LoulsiaRa 
Ceit^ Pubtlo Accountant 

jBruno& Tervalon IJLP 
Public Accountants 

Aldde J. Tervalon, Jr.. CPA. 
Waldo J. Moret, Jr., CfW 
Paul K. Andoh. Sr.. CF% 
Josef^ A. Ak^ji, CPA 

(Retired) 
Michael B. Bruno, CPA (2011) 

INDEPENDENT AUDITORS' COMMENTS TO MANAGEMENT 

To the Hbnprd>le Members of the Gity Council and the 
Honorable Mitchell J. Landrieu, Mayor 
City of New Orleans 
New Orleans, Lotrisiaofl 

In planning and perfornaing our aiidit of the Schedule of Expendituies. ofFederal Awards 
(the Schedule) of the Gity of New Orleans, Louisiaiia (the City) as ofand for tiie year 
ended December 31, ,2013, in accordance with auditmg stmdards generdly accept^ in 
the United States of America, we considered the City's internal control over financial 
reporting as a basis for designing our auditing procedures for the.purpose of e^qnessing 
our opinion on the Schedule of Expenditures of Federal Awards, but not for the purpose 
of expressing an opinion on the effectiveness of the City's internal control. 

However, in the course of our audit, we became aware of cert^ matters that are 
opportunities for strengthening internal controls, improving operating deficiencies, and 
other conditions of the (!!hty. The following outlines our comments and recommendations 
regarding those matters: 

2013-MLC-01 Requests for Reimbursement 

rnmmgiit 

Many of the Federal grants administered by the CNO operate on a cost leunbursement 
basis. During the course of our test work, particularly as it relates to the major Federal 
programs tested, we noted that reimbursements were not consistently being requested in a 
timely manner thus placing a burden the City's cash position pending receipt of 
reimbursement. 

Regftminfinfiatinn 

We recommend that the.Gity ensure that request for reimbursement for all Federal grants 
administered by the City be prepared on a timely basis to minimize to strainpn the City's 
cash position. 

4298 ELYSIAN FIELDS AVENUE 
NEW ORLEANS, U 70122 
(504)284^733 FAX (504) 284-8296 

6424 LAKEOVER RD.. SUITE A 
JACKSON, MS 39213 

(601)366-2344 FAX (601) 366-6440' 



INDEPENDENT AUDITORS' COMMENTS TO MANAGEMENT 
CONTINUED 

Toithe Honorable Members of the: City Council and the 
Honorable Nfitchell J; Landrieu,;Mayor 
City of New'Orleans 
Nw'Grieans, Louisiana 

2pl3^MlX!-0;2 Worl^orce Investment Act Sub-recipientMonitprmg 

ConrtingTit 

During the courae of our audit, we.noted that the Wp^orce lhyestment Act mpnitbring 
I^ocedures for si^recipients manual was l^t revised in Navember 2006. 

"Rftffhmmgndation 

We recommend the >WIA ^monitoring procedures be reviewed and. updated to, ensure 
effective, mpnltoring ofWIA sub7recipiehts. 

2013-]VlLC-03 Monitormg-New Orleans Aviation Board-Airport Improyeinent 
Program 

flnTirtniftut 

The City^of New Orleans'(the City) aimuaUyreportsPxpenihturesofTederal funds of the 
New Orleans* Aviation Board's (the Airport's) Aiiport Improvement Program grant. 
Federal expenditures under'this {ffogram were $6^066,233 Tor the^-year'OTded December 
31,;2013. We noted that the City doesmot monitor. the*activities of the Airport relating to 
the Aiiport's expeaditOTes df-Federal fiinds. 

pAPhmtrieiidatioii 

We recommend th^ the City implemrat^ procedures to monitor the^ activities of the 
Aiipdrt as relates to the expenditure of .Fedisral fimds for compliance with ap^iicable 
Federal'. compliance requirements. 



INDEPENDENT AUDITORS^ COMMENTS TO MANAGEMENT 
CONTINUED 

To,the Honorable-Members of the City Coimcil and the 
Honorable-Mitchell J. Landrieu, Mayor 
City of New Orleans 
New Orleans, Louisiana 
Page 3 

Status of Prior Year^a rnmmeiit 

2012-MLC-01 Requests for Reimbursement 

Comment 

Many of the Federal grants administered by the GNO opi^e on a cost reimbursement 
basis. During the-course of our test work, particularly as it rdates to the major Federal 
programs tested, we noted that reizabiirsements were not consistently being requested in a 
timely manner thus placing a burden the City's cash position pending receipt of 
reimburs^eht. 

H egnimnendation 

We recommended that the City ensure that request for reimbursement for all Federal 
grants administered by the City be prq)ared on a timely basis to minimize to strain on the 
City's cash position. 

Current Year Status 

Unresolved. (See 2013-MLC-01) 

A separate report dated June 27, 2014 contains our report on a material weakness in the 
City's internal control. Tins letter does not affect our rqjort dated June 27, 2014 on the 
Schedule of Expenditures of Federal Awards of the City of New Orleans. We will review 
the status of these comments during our next audit ei^gement We have already 
discussed these matters with various City personnel^ and would be pleased to discuss 
these,niatteis-in iur^ detail, to perform an additional study of these matters or to assist 
yoiiin implementing the recommendations. 



INDEPENDENT AUDITORS' COMMENTS TO MANAGEMENT ; 
CONTINUED j 

i 
1 

To the Honorable Membeis of the City Council and the • 
Honorable Mitchell J. Landrieu, Mayor 
City of New Orleans 
New Orleans, Louisiana ' 

' I 

Page 4 

The City's refuse to our coinments and recommendations are described in a separate 
Corrective Action Plaiu We did not audit the City's response contained in the corrective 
Action Plan and, accordingly, we express no opinion on it 

This letter is intended solely for the information and use of the City Council, the Mayor, 
management, the Louisiana Legislative Auditor and Federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than 
these specified parties. UndCT Louisiana Revised Statute 24:513, this rqwrt is distributed 
by the Louisiana Le^slative Auditor as a public document. 

BRUNO &TERVALON LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

June 27, 2014 

^runo&Tervahn LLP 
^WCert^ied Public AcciMaidnts 



GITY OF NEW ORLEANS 
CORRECTIVE ACTION PLAN - AtolT FINDINGS 

DECEMBER 3Li013 

AUDIT FKNDINCS PlteVOSBp COBSECnVB ACIION ANTKaPATBD 
COMPUmOK 
DATE 

CONTACT PESSON 
FEDERAL/ 
FASS 
TBROOGH 
AGENCY 
CONTACTED 

2013-01 Aiicoimtliis and Reportfag^jAed^ of 
Expoidltiircs of Ftieral A^rdsCSl^A) 

Tho City does not have adequate polides, procedures^and 
related imenta] controls to ptepaat fin accurate and 
complete Scfacdole of Expenditures ofFederal Awards on 
A timety basis. Daring the-eourse of cor uidit, snbsequent 
to year-mtd we reoslved ouildple vmricms of the SEFA 
with eoqpenditaie omouDta for cotain graids cbuig^ fion 
verrion to version. The inqMCts caleuiadon of the 
CN0*8 majiff programs and the timeBness of con^ledoa 
of the audit 

la tfals.year's sodtt the posted fewer 
niDBber of adjostmeals. TIM. Cfty 
updated dm SBFA legdlaiiiy doHiig the 
coone 9f the ondit (o detect any major 
dunge that m^y Impact ttie 
deiermfuadDD of major ptograma. We 
wfll coBtiBoe to fanprDvetfae t^eUnass of 
recording u^coditarcis to eosnrc the 
audit la con^ileted on ttnfc 

Dec.-31,2014 Noixnan Poster 
Chief Ftnanctal 
OfReer 

AOPederal 
Awards 

2013-02 Reporting 

The City does not have adequate pohdes^ prd6edurest.and 
related, utenial controls to prepare an accurate and 
complete Schedule ofHxpen(£taies ofFederal Awards on 
a thiady During the cotvse of oar audits subsequent 
to year-end we received inuUlple versions of the S^A 
with ̂ jettdipire amouots fbr eeriain grants chdigiiig from 
veisioa to vomon. The impacts die cahmlation of the 
CNO^S majcr progranu end the timeliness of cosiipletion 
oftheaudh. 

1B this year's aadit the City iKistcd fewer 
ntoBber of adjostments. We wDi ContiBHe 
te fanprove the timdiaen of recording 
expeodtfares to enssre die aodit Is 
eomideted on ttme by 
with dqpaituieuts OB a regular bads to 
cnsnrc they record ezpendttura to the 
proper pmtei 

Dec. 31,2014 Normaa Foster 
Chief Ffaumelal 
OSBcer 

All Federal 
Awards 
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AUDIT FINDINGS pROTOsrocoaKEcnvE ACTION AJOnCB'ATED 
eOMFLETKJN 
OATS 

OONTACT PBR50N 
FEDERAU 
VASS 
THROUGH 
ACCRCY 
0(»rTACIS0 

2013-03 Oerii MaoagemnLt 

We aoted diat for twaiQ^^ve (25) of the dtsbursements 
Elected ^ testing the funds recdved'b; the City in 
advance were not disbursed to the^Usahle veiuhira 
wifhiD seventy-two (72) hours of nsoeipt 

In Ocgoher 20l.3» the City of New; 
OriectBa* AeeoanOng Departmeirt .and 
pmn of Conunaoli^ DwelbpnieiU^s 
Fiscal D^rtmcst fm^emadeida process 
teforward payrarabendrdmburseiiieot 
revests to the State and AceomiCiiig 
^tdtaneonsly. Both d^Crtmeirts 
^aditot daily monitortiigot tojeproecm to 
ensore oertaia projects are acttoitty paid 
wftfuut ad|astiiicatB or dlsattovraaces by 
the State. The City of New Otfaass has 
iaisb hlr^ adtWoittl.staif to drwtteally 
taiprDveflieton<^ea»oft|ie nuBBalwlre 
procM 

Dee. 31,2014 Cbdric Grant 
Dt^iiity Migror of 
Paeffities, 
InArastrodiire a^ 
Comnmnl^ 
ilievclopffieitt 

HUD 

26t3-04 Mate|di% Level of Effort, BannarldBg 

Our review of Integrate Dlsburscnrat and Infonnatfon 
Syatm report CQ4P|126 inJcated Uiatthe penient offimds 
obligated for pubtio service actiNdtito was twemy-seven 
perceui (27%) wtadi exceeds tha 15% earmarldag 
reqDneniqrt. Our fiif1berto<iuiflta also ihdicaled tbatdtese 
calculations are based on the amotinta itisbuned in. IDIS 
(which only iodudes expendituties for vdudx the fonds 
have beu drawn down) end not baspd on adual grota 
e9q)eDdlaxta dorged to tfae graht » reflected fn the 
Schedule of Expenditures of Federal Awards. 

The^y carrentityhsts recondled •>]£ 
r^rfa for Mt3 to aecotaittig iecorda 
aito can rea^y MeatHy die required 
adjiistaraifs. Ad^ti6telly,exp«iditiires 
tacidTcd laay not be posted ontfl the 
abseqiiaityeardiieta (he tack of 
timelmessto tire ton ding reodved team 
ETUD whicfa bas e dlreet linpact on toe 
acenncy of drawdoWiis. 

-Dec. 31,2614 Cedric Grant 
D^aty Mayor of 
FadBtfeSi 
Infrastructure and 
Commimtty 
Devdopmcnt 

HUD 
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ADDrr nNDn^iCs raoroSKD COKJBECnVE ACnON AKnaOPATED 
ooMTLnnw 
IMTE 

CONTACT PERSpK. 

FEDBSAiy 
PAS 
THRODGE 
A(XNC\ 
CONTACT^ 

2013-05 Repoi^ 

Durii^ the course of at? audit .procedures we noted that 
^antCDqModitises repotted itifhuiactaLrqwilssuWitted 
to die State of Louislaod did not sgrea -to grant 
expenditures rcftn:rfsri in the SEFA and underiying 
eccGUDtbig records mahrtBined (he Finance departmod. 

TbeCttf of Oiiean wfll develop 
piDcediires for the Aecoon&ig 
bqpau^tttfomeet^with the Office^ 
Workrbrce'.llievdopxBeiit to reconcfie the 
WIA E^qieiidltaro Bepoitt fo the Ctb* 
Geoml Le^er. 

Dec. 31,2ai4 AimeeQidrif, 

Econcmdc Advisor to 
the MioQ^or 

Norman Foster 
Chief Ffnfflicfal 
OfBcer 

- Dept of 
Labor 
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DRAFT 
ClTYOFbRL£AI^ 

COR3ElECrrVE ACnON PlJW-IlWi^^ AUinrC^'S COMMENTS TO MANAGEMENT 
DECEaroER31,2013 

UMNAGBMENT COMMENTS PRCVOSm CORR^CnVEACnCKf ANTICIPATED 
COMPUTION 
DATS 

CCM4TACTPEBSON 
FEDERAL/ 
PASS 
TBsouca 
AGENGE 
CONTACT 

10l3rMLC-4lt Rcqnctfls for RciiabDneBmit 

Many of fte Federd igrao^ sdmiojstBred by the CNO 
oper^ on a cost rdmbuoazieiil ba^. Dmotg tecooise of . 
our test vni^ pEgtieolai^ BS itrdstea to the majtv FedesI 
programs tested, we noted flitf re^mbiDsementt wotD not-
ctwaistenMy rtqMS^d m a lim^ mBoher tbiis 
platang a burden the CSiy's ca^ positicxi pduSng Tecd.pt br 
ranibmsdnenL 

The impleniwted A process In 
August 2Dtl5 to revlaw tb-prpciediira as 
tfacgr. rebte to the ttmiDg of ^abttng 
rcimlHifsciBeiit dTfisdedU fiinds to oisinre: 
requests qre done, tfandy* Oaco 
refaaborsdnffrt rdpu^'arp CTtitnlttwl th 
tihe gnurtoriiiit ttmellDcsEts wlilcb tkiads 
an reedved is dUfienit to determine due 
h> Ibe grantor's icrfew ad appnwtd 
piDcess. 

Pee.31i20U Cadrle Grant 
Dqpnty Mayor of 
l^dBlle^ 
infiastnictBre and 
Cwiunnnitf 
.Der^^pntent 

FEMA 

20t3-ML002 WoridbrceinvestnieBt AetSotK 
n^ptcnt Monftorlng 

Dtirii^ the course of our au^V we noted that tbe 
Woiic&rce liivestmeid Act nKwraoog procedures {OT 
ait>-fecip{eh£s.niaTmal was (ast.revised In Novdnber 
2006. 

Tbe sob'TCcipiimt monitoilitg 
prbcednras are diesiigiidi b mariipiae 
cooiiianfM reqvbmnimts firr eadi type 
program btdBdiHglTA (IttiUviaaal 
Tralnteg Aocoiuit)> CUHT (On^tfafrJob 
Trainfai^ and WEX <WbA 
Eqimtatee). Thmi (u^e bem no 
iCgifllative chai^BS whfa t^, 
afH^entienedpro^amsttwrefore ttie 
monitoring precedom did net 
neeessitataaoy rcrlsbmsbiittbe 
piocednre have been reyted^ annoally. 
for ndevaoee and aetnraty. 
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Dec. 31,2014 AimeeQiUrk, 
EcenoBM Adrisor 
to the Mayor 

Deptof 
Lalmr 



2013<!MLG-93 MonlCorl^NeW Orieavs Avirtloa 
Boai^^inmrtlinimnviiMDtPrDgram 

The City of Nm Oile^ Ohe Qty) snmaUly rqports 
ocpeadiliim on^ederal fbsds tftfaeMew Oiteam Aviatldii 

'Board's (the Aiifpbrfs) Airport Impreyeoent Program 
grant -FedoBl expiBB<Uturea under this jKogram me' 
$6^66^33 for the yto ended Dewimber 31» 2i^l3. We 
noted that die CI^ does not monittir die eedvities of d» 
Abport relaiiiig to die Aupoifs ekpendjttim of Fetfaral 
funds. 

Ttie City Adrafn^traidoii, CdnucU Flsc^ 
ChFRce and Staff at tlw Astetbm Board 
vdil meet ̂  develop a proeesa ia eosare 
coiB|iIIaace with Federal regataddna 

Due. 31,2014 Abdtw KoppHn, 
Chief 
AdndiLlstiBtive 
Offlecr 

D^df 
Transpw 
tation 
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