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DEPARTMENT OF FINANCE
City oF NEwW ORLEANS

MITCHELL ], LANDRIEU A NORMAN S. POSTER
MAYOR DIRECTOR OF FINANGE/CFO

The Honorable Mayor and City Council
City of New Orleans, LA

We are pleased to submit to you the Comprehensive Annual Financial Report (CAFR) of the City of New.
Orleans, Louisiana for the fiscal year ended December 31, 2013. The CAFR is provided to give detailed
information about the financial position and activities of the City to citizens, City Council, City staff and
other readers. City management is.responsible for both the. accuracy of the presented data and the
completeness and faimess of the presentations, including all disclosures. We believe the data, as
presented, are-accurate in all material tespects and are presented in a manner which fairly sets forth the
financial position and results of operations of the-City. These financial statements have been prepared by
the City’s Department-of Finance, in accordance. with generally accepted accounting principles (GAAP)
for local governments;

The City’s financial statements and related notes have been audited by the independent firm of Certified
‘Public- Accountants Postlethwaite & Netterville. This audit satisfies Section 6-108 of the City Charter,
which reéquires an-audit of all accounts of the City by an independent Certified Public Accountant. The
City’is required toumdergo an annual single audit'in conformance with the provisions of the SingleAudit
Act of 1996 and the-U.S. Office of Management and Budget-Circular A-133, Audits:of States, Local
Governments, and Non-Profit Organizations. [nformation related. to this single audit, including the
Schedule of Expenditures of Federal Awards, findings and recommendations, and the anditors' reports-on
the internal control structure and compliance with applicable laws and regulations, is presented
immediately following the Statistical Section of this publication..

Management’s discussion and analysis (MD&A) immediately folldws the independent auditor’s report. It
provides a narrative introduction, overview, and analysis to accompany the basic financial statements.
This letter of transmiital is:intended to complement the MD&A and should be read in conjunction with it.

THE REPORTING ENTITY AND ITS SERVICES

‘New Orleans, the largest city in Louisiana, was founded in 1718 and incorporated in 1805. The City's
system of government is-established by its Home Rule Charter which became effective in 1954, The
Louisiena Constitution.prohibits the state legislature from enacting any law affecting the structure,.
organization, or distribution of the powers and fiinctions of any local subdivision which.operates under a
Home Rule Charter. The City's Home Rule Charter may be amended only by a vote of a majority of
qualified voters in the City, voting at an election called by the City Council on its own ‘initiative, or upon
receipt of a petition of not less than-ten thousand registered.voters.

The City has a Mayor-Council form of government. The Mayor is elected for a four-year term and is
limited. to two consecutive termis. The Mayor appoints the Chief Administrative Officer, who s ‘his
principal assistant and budget officer for the City. The City has executive departments and numerous
affiliated boards and commissions, and provides a full tange of services .including police and fire
protcction, sapitation services, the construction and maintenance of streets and infrastructure, and
recreational activities and cnltural events. The Council is the législative body of the City goveriment, and
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‘is' comprised . of five:Council members-elected from five. geographic districts:and two members elécted at

large. All Council members are limited to four-year terms. Laws are enacted through Council ordinance.
The Council adopts the City's annual capitai and operating budgets. Ordinances of the Council may be
vetoed by the Mayor. Vetoes may be overridden by a two-thirds vote-of the Council,

The financial statements of the reporting entity include those of the City (the primary. government) and its
component units in conformity with GASB Statement No. 34. Component units are legally separate
organizations for which the elected officials of the City are financially accountable, or the relationship to
the City is:such that exclusion would cause the City's financial statements to be misleading 'or incomplete.
The component units discussed below are -included in the City's reporting. entity becaise of the
significance.of their operational or financial relationships with the City.

Component Units - In conformity with GAAP, the financial statements of component urits have been
included in the financial reporting entity elther as blénded component units or discretely. presented
component, units. Each blended and discretely’ presented component unit has.a December 31 year end.
Complete financial statements for each of the individual component units may be-obtained at the entity's
administrative offices or webs1tes

Blended Component. Units - For financial reporting purposes, the Board of Liquidation, City Debt is
included (blended) in the operations and activities of the City because-it handles all matters relating to the
bonded. debt.of the City. Complete financial statements for this blended component unit may be obtgined
at the entity's administrative offices.

Discretely Presented Component Units - The financial statements of the City include-all government
activities, organization and functions for which the City is- financially accountable, or the relationship to

- the City isisuch that exclusion would cause thie City's financial statementsto be misleadingor incomplete:.

Based upon the foregoing criteria; the financial statements of the following associated organizations are
included in the basic financial statements:

Audubon Commission ‘

Canal Street Developinent Corporation

Downtown Development District

French Market Corporation

Louis Armstrong:New Orleans International Airport
Municipal Yacht. Harbor Management Corporation
New Orleans Building Corporation

New Orleans Tourism Marketing Corporation
‘Orleans Parish Communication District

Orleans Parish Hospital Service District A.

Upper Pontalba Building Restoration Corporation
Sewerage and Water Board of New Orleans

Current Louisiana law ‘provides for the creation of several districts and independently elected public.

officials for the provision of certain services at the parish level. Examples would include the Orleans
Parish School Board, the New Orleans Assessor, the Orleans Parish Sheriff’s Office and the Clerk of
Court. Thiese officials prepare their own budgets and operate independently of the City. The results.of
operations. of ‘those. offices are- not. included in this report because there is a lack of financial
accountability of these offices on the part of the City's elected officials.
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YEAR:IN REVIEW AND MAJOR INITIATIVES

The City of New Orleans made significant progress in 2013. After taking office in 2010, Mayor Mitch
Landrieu committed to enhance. quahty of life across-the city- while creating lasting reforms that will
endure for genetaﬁons After years-of- decline, New. Orleans-is now the fastest growmg city in -America,
attractmg hlgh-tech jobs and. becoming a hub.of entrepreneurship. School performarnce is up and the city
is a leader in school reform with 90% of our students attending charter schools. The City is aggressively

attacking blight, and the:real estate market is thriving. Billions of- dollars-are being invested in housing,

schools, hospitals, parks and playgrounds, roads, and vital hurricane protection. New Orleans has turned-a
corner in its recovery from Hurricane Katrina and is moving forward on a new path.

KEY INFRASTRUCTURE IMPROVEMENTS

Improvements to the city’s infrastructure kicked off 2013 with the unvei]ing of more than $300 million in
improvements at the Louis Armstrong International Airport and the opening of the $60 million Loyola
Avenue street car line in time for the city to host Super. Bowl. XLVIL. The projects were-another example
of the city building back better than before by leveraging federal, state and local partnerships. In April
2013, the City also announced plans to build a brand new, state-of-the-art au'port terminal. The: $826
million ‘project will. create 13,000 construction jobs and plans to be completed in 2018 for the 300th
anniversary of New Orleans.

NEW ORLEANS EAST HOSPITAL

Delivering on the commitment to -build a fllﬂ service hospital in New-Orleans East, Mayor Landrieu
announced the start of construction on an 80 bed acute care hospital at the site of the:former Methodist
Hospltal in January 2013. The $130 million project, which is expected to open in sumimer of 2014, will
restore full-service healthcare toresidents in New Orleans East,

SAENGER THEATRE REOPENED

In September 2013, the City celébrated the.feopening of the historic Saenger:at-1111 Canal Street after a
$52 million renovation. The building, shuttered since suffering significant damage from Hurricane
Katrina, was the focus of complex redevelopment through a public-private partnership between the City
of New Orleans, the Canal Street Development Corporation, and ACE Theatrical Group. With the
Saenger’s opening, and the recent restorations'of the Joy and Civic theaters, New Orleans stands poised to
attract more residents and visitors downtown for live performances.

?'SU'P.ER BOWL XLVII

New Orleans shired brightly on the world stage as the city hosted Super Bowl XLVII in the middle of the
2013 Carnival Season. The weeklong celebration wrapped an unprecedented run of major events hosted
in the city and showed the world that New Orleans'is. back and better than ever before., More than 800
volunteers turned out to improve five. NORDC playgrounds including, Lyons Center;. Pontchartrain Park,
Harrell Stadium, Hunter’s Field and Kingswood Playspot. The project totaled $5 million in
improvements, including bench building, tree planting, landscaping and painting,
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CAPITAL PROJECTS

Thirty-six capital projects were completed in 2013 totaling $38.7 million. Highlights mclude Joe W.
Brown Memorial Park-in New Orleans: East; Lyons.Center in East Riverside, Treme. Center; Cita Hubbell
Library in Algiers Point, St. Roch Park, the Joseph Bartholomew Maintenance Warehouse in
Pontchartrain Park, Norwood. Thompson Playground in Gert Town and Harrell Stadium in Leomdas
Numerous 2013-projects leveraged support from corporate and philanthropic- pariners. By: pattnering with
NIKE;Allstate, and the Brees Dream Foundation, Joe W. Brown Memorial Park includes.a state-of-the-
art community center, football stadium, and track and field facility. At the Lyons Center, Chevron
provided funding for a new ballet studio and the NFL Foundation has provided a new computer lab. As
part of the city of New Orleans hosting Super Bow! XLVII, the synthetic turf from the;game was installed
at Harrell Stadium through the support of Chevron and the Super Bowl Host Commiittee.

PUBLIC WORKS

In 2013, the City-started construction on 33 projects with a total funding value of $87 million..Major
projects include the Sanchez Center.and Natatorium in the Lower Ninth Ward, Coroner’s Complex/ EMS
Headquarters in, B.W. Cooper, the new NORDC Headquartér at the:Milne Boys Home:in Milneburg, and
the Stalling St. Claude Center. The City completed a total of 51 roadway projects in 2013 with a total
funding investment of over $56 million. This work resultéd in over 17 miles:of newly paved streets and
an additional 13.5 miles of bike lanes. Before Hurricane Katrina, New Orleans had fewer than § miles of
designated bikeways. The city now has over 80 miles of bikeways and by thesend of 2014 will over 100
miles.of bikeways.

DBE FOCUS

In 2013, the City strengthened its Disadvantaged Business Enterprises (DBE) program and increased the
number of certified DBE businesses by certifying 103 new firms. To help build capacity for these firms,
the City partnered with Goldman'Sachs 10,000 Small Businesses at Delgado Community College to offer
a small business seminar series. In total, DBE firms were awarded over’ $45.5 million in business
opportunities* within the City of New Orleans. Through the City’s JOB1 Business and Career Solutions
Center, aver.3,500 new job seckers-were assisted with employment and training services and over 1,400
youths: were provided job. and career exploration opportunities through the Mayor’s: Summer Youth
Employment Program.

BLIGHT

After Mayor Landrieu took office in 2010, New Orleans faced the worst blight problem. in the country
with an estimated 40,000 blighted structures and no strategy to address -it. The City launched an
aggressive. blightreduction: strategy based on.extensive. public input, national best practices, and-advice
from national experts, that. prioritizes data-driven decision-making, innovative new enforcement policies,
and opportunities for reinvestment to grow and strengthen neighborhoods. In 2013, the Landrieu
administration reached its four year goal of reducing the number of blighted units by 10,000.

NOLA FOR LIFE

To make New Orleans safe, Mayor Landrieu has worked to reform the New Orleans Police Departmerit
(NOPD) and launched in 2012 the NOLA FOR LIFE initiative, a comprehensive murder reduction
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strategy. Recognizing that law enforcement alone cannot solve the murder problem, NOLA FOR LIFE
takes a holistic approach to get to the root of the problem, and implements initiatives in five main
categories:: Stop the Shooting; Invest in Prevention, Promote Jobs and Opportunity, Improve the NOPD,
and Get Involved and Rebuild Neighborhoods.

In 2013, the City continued implementing proactive steps to prevent violence from occurring and helped
-young people and families succeed. These steps‘included doubling the number of summer jobs the City
offered to young people and started partnerships with local businesses and universities to create new job
training:and placement services for those interested in-thethousands of jobs that are coming online now at
‘the Sewerage and Water Board, Regional Transit Authority, airport, and the new Usiversity Medical
Center. During 2013, the City raised over $1 million for local organizations-that help stop the shooting
and hosted NOLA FOR LIFE Days bringing hundreds of citizens together with community groups, City
agencies; and the NOPD to clean: up crime hot spots.

The City ‘dedicated more resources to fighting crime including increasing the NOPD’s. komicide unit,
employing proactive hot.spot policing, and established a. new Multi-Agency Gang. Unit with local, state,
and federal law enforcement.

The City made extraordinary progne‘ss in 2013 as statistics show that the number of murders in New
Orleans reached its lowest point in over 30. years

REFORMING NEW ORLEANS POLICE DEPARTMENT AND ORLEANS PARISH PRISON

Within weeks of taking office in 2010, the Landrieu Administration launched an ambitious,
comprehensive plan.to completely remake:the New Orleans Police Department. The:aim of these.reforms
are to reorient and improve the NOPD in three key areas: improve the quahty of policing with a laser
focus on New Orleans’ top public safety concerns — murder-and violent crisie, ensure transparency and
accountability to enhance public trust in the integrity‘and professionalism of.the NOPD, and foster police-
community pm-tnershlps to collaboratively-solve- problems .and _align police resources with community
needs. During 2013, the City continued movmg full-speed ahead with these reforms, restructuring the
NOPD to be more effective, more responsive, and more efficient.

In 2013, ‘the City: dlso continued. working, with the Orleans Parish Sheriff’'s Office and the Justice
Department to address issues at the Orleans Parish Prison, mcludmg the construction of a new
constifutional jail that provides adequate housing and care for-all prisoners, including those with medical,
mental health, and substance abuse issues.

RECREATION DEVELOPMENT

New Orleans saw.a number.of major achievements-in recreation in 2013 including openings at nearly a
dozen recreational sites across the city, the [aunch of several capital projects, and successful summer and
fall programming.

In 2013, the New Orleans Recreation and’ Development Commission (NORDCY) offered 34 youth camps
that served.more than 3,400 children. Seven teen camps, offered in partnership with JOBI, the City’s
Office of Workforce Development, provided 900 teens recreational activities, exposure to a variety of
careers and a weekly stipend. In-total, 1,654 New Orleans youth.and teen camp participants participated
-in the Cxt)( s NOLA Youth Works Summer Youth Employment Program.
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The City operated 13 pools in summer 2013 in conjunction w1th NORDC summer camps, along with
public sw1mmmg and lessons. These included the pool at the Tremé Center, which is opened for the first
time. since-Katrina.and_the pool at the newly renovated Lyons Center. Offered in partership with the
American Red Cross, the aquatics programy provided 42,616 total houts of professional instruction to
5,442 participants. Over 70 partner agencies partmpated and 40 youth volunteers assisted as junior life
guards and water safety aides. NORDC participated in'the World’s Largest SWImmmg Lesson, a global
event to build awareness about the vital importance of" teaching children to swim to help prevent
drowning. The event was recorded for the Guinness World Book of Records which included 123 youth
from Kingsley House in a lesson at the Lyons Center Pool.

Economy

On June 18", 2013, Forbes Magazine named New Orleans the fastest growing city in America. This
recognition was a result of the astonishing growth in population, approximately 28%, since 2007. More
than eight years after Hurricane Katrina, New Orleans continues to grow in population. Between July of
2012 and July of 2013, the: City’s population increased by 9,000 residents'to 378,715, which represents a
2.5% increase- from 2012

-2,700 more _|obs or an ‘incfease in employment of about:2%. This increase was accompamed by a
reduction in the unemployment rate from 7.0% at the end of 2012 t6 5.5 % at the end of 2013. The
sectors of the economy expenencmg the most the gains during the year included -professional -and
technical services, educational services, accommodation and food services; construction and retail trade.
Job losses.in Néw Orleans were most notable in the health care. and social assistance, information and
finance and insurance sectors.

The City enjoyed a remarkable year in terms of retail sales growth. It-is esti'mated that the total value of
taxable retail goods in the City. surpassed the $6 billion mark for the first time in history. This represents
approximately a $550 million,increase from 2012 taxable retail sales. The rate of growth in sales of
taxable goods for 2013 reached 9.6%, which is‘almost.2.5 times the rate of growth of the previous year.

The City’s robust retail development strategy was a critical factor contributing to this growth. New.retail

options that opened in 2013 or are currently under construction*include Walmarts in New Orleans East
and Gentilly, Costco on Carrollton Avenue, Mid-City Market, Algiers Plaza, South Market District, The
Outlet Collection at Riverwalk, Magnolia Marketplace, H&M and Tiffany & Co. in the French Quarter,
‘and CVS and'Big Lots stores in New Orleans East.

Based on the latest personal income information released by the Burean of Economic. Analysis in late
November of 2013, the New Orleans Metropolitan area  personal income and personal income per capita
grew by 3.3%. and 2.2% in 2012 compared to 201]. Annualized growth for personal income and personal
income per capita between 2010 and 2012 reached 3.7% and 2.2% respectively.

Figures released on September 17%, 2013 by the Bureau of Economic. Analysis on real gross domestic
product by metropolitan area reveal an annualized growth rate for the New Orleans Metro of
approxnmately 2.7% between 2009 and 2012. This positions-the New Orleans area among the fastest 25
growing:metros in the country during the last 4 years,.
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According the New Orleans Metropolitan Association of Realtors home prices in New Orleans continued
to climb:in:2013, reaching almost 15%. in certain neighborhoods. The increase .was driven by higher
demand, in'part fueled by historically low interest rates.

In 2013 New Orleans attracted 9.3 million visitors making it the second highest.tourist count on record
only behind.the 10.1 million visitors in 2004, the year before hurricane Katrina. The number of visitors to
the New Orleans Metropolitan area-has increased from approximately 7.1 millionin 2007 to 9.3 million in
2013, whxch represents an.annualized growth rate of approxlmately 4.6% per year. The growth in tourism
during the year was accompanied by robust growth in hotel and-motel rental revenues, which’ surpassed
the $1 billion mark in 2013. Total visitor spending in the New Orleans metropolitan area during 2013 is
estimated.at over $6 billion. New Orleans received.top honors at the:2013 World Travel Awards for
excellence in sports tourism, beating out leading travel and- ‘sports tourism destinations such as Chicago,
Las Vegas, New’ York City; San Francisco and Toronto. This‘is the first time New Orleans has received
the award since its inception in 2010.

In 2013 the City hosted Super Bowl XLVIL. According to the University of New Orleans and’the New
Orleans ‘Superbow] Committee the event generated a total economic impact of $480 million, including

both' direct and secondary spending; In-addition, the Ul'llVCl‘Slty of New Orleans estimates that nearly-

5,672 full and part t1me jobs were created as'a result.

In 2013, the airport set new records for passenger enplanement and arrivals and added four new air
carriers; Frontier, Air Canada, Spirit-and Vacation Express; and expanded its relationship with.Southwest
Airlines to increaseflights by 35%.. The-airport added eight new destinations, including a.second:direct
international destination to Cancun, Mexico. Alrport passengers, as measured by enplanements, grew by
almost 300,000 in 2013, which represents a 7% increase from the previous year. The criise business
sector contmued to grow in 2013. Passenger volumes increased by approximately 152,000 in 2012 to
almost 1.million passengers in 2013,

The Port of New Orleans cargo results for 2013 are reflective of the very slow economic growth in the
U.S. General Cargo volumes for Fiscdl Year 2013 had a slight decrease compared to Fiscal Year 2012.
Port container tonnage decreased 172,000 tons or 4.1 percent when comparing Fiscal Year 2012. In
comparison, 2012 general cargo tonnage increased 397,000 or 6.1 percent over Fiscal Year 2011.

Film production continues to be a major economic driver. In 2013, New Orleans hosted 60 tax credit film
projects (TV, films, and commercials with budgets over $300 ,000), with direct spending of $456 million.

LOOKING FORWARD TO 2014

The New Orleans City Council unanimously approved the passage of the City’s 2014 Capital and General
Fund budgets, totaling $247 million and $504 million respectively. The 2014.budget will pay-for five
recruiting classes to put 150 new police officers on the streets. The capital: budget will fund 100 -new
police. cars-on top.of the 100 cars funded in.2013. NOPD, NOFD and EMS; all received i increases over
their 2013 budgets. The budget also prioritized NORDC again, addirig nearly’ ancther $1 million ontop of

their 2013 budget. To combat blight, more funds were.allocated for new inspectors and title.research staff’

to help speed up the blight eradication process.



FINANCIAL CONTROLS

The City's administration is responsible for establishing and ‘maintaining an- mtemal control. structure
designed to ensure that the.assets of the City are protected: from loss, theft-or'misuse and to ensure that
adequate accounting data is compﬂed to allow for the preparation of financial statéments in conformrty
with generally accepted accounting. principles. The internal control structure is designed to provide
reasonable, but not absolute, assurance that these objectives'are met. The concept of reasonable assurance
recognizes that: (1) the cost of a control should not exceed the benefits likely to be derived; and (2) the
valuation of costs and benefits requires estimates and Judgments by management,

~ All internal control.evaluations. occur within the above.framework. We.believe that the City's -internal

accounting’ controls: adequately safeguard assets and prov1dc sreasonable assurance of proper recording of

financial transactions.
BUDGETARY PROCEDURES

The City's Charter -requires the annual preparation of 4 balanced operating budgét. It prohibits the

‘Department of Finance from approving.any expenditure under.any portion of the annual operating budget.

unless sufficient revenues have been appropriated by ‘the ‘City Council ‘to finance the proposed
expenditure. The. Clty Council is required to appropriate the necessary tax and other revenue measures to
prodice a balanced budget. In addition, no budgeted expenditurés:may be made unless authorized by the
~ Mayor or the Chief Administrative Ofﬁcer through an allotment system.

The City monitors revenues and expendltures closely during the year. Transfers within the budget are
adopted by the City Councll when necéssary to ‘increase or‘ciirtail budgeted expenditures to ensure a
balanced budget,

The City maintains budgetary controls at the departmental level by cost object classification and- allocates
appropriations on a quanerly basis. The City's Home Rule Charter: specifies three cost object
classifications; personal services, other operating expenses, and debt service. Although all expenditures
are recorded at the individual line item level, they are summarized for reporting purposes in these-three
expenditure classifications.

Ericumbrances are recorded via an-online processing system.. If sufficient funds:are:not available to cover
a purchase, the requisition is rejected and returned to the originating department for appropriation or
allotment changes, transfer of funds or cancellations. Appropriations may be amended through council
action -during the year and all unencumbered appropriations lapse at year end. Neither the City Charter
nor state law, allow deficit spending. The Department of Finance is able to conu'ol all of the above
through a computerized financial management system and the use of a departmental ‘budget.

The Mayor’s 2013 Budget was prepared using a 'plocess called Budgeting for Outcomes (BEO).
‘Budgeting for Outcomes is designed to improve services and.get a better return on investment of public
dollars. BFO starts-with a set-of results that-matter to citizens and encourage creative ways of achieving
them within the resources available. In line with the Mayor’s budgeting principles, BFO emphasizes
accountabnhty, innovation and teamwork. Like ‘performance. budgeting, BFO focuses on what-the public
receives, how much it costs and how outcomes will be measured. BFO starts with the results citizens want
from their City government and works to align those priorities with the budget decision- making process.
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CAPITAL BUDGET

The Mayor annually.recommends-to the City Council a capital.improvement program for the next five
years and a.capital budget by project for the first year of the program. The City Council is obligated to
approve a capital budget program and adopt a capital; budget before it adopts the.annual operating budget.
The cdpital program and budget must:show the amounts and ;sources. of moneyfor each project. The:
amounts budgeted constitute appropriations from the funds indicated when they become available.

Expenditures. for capital projects are made through the capital projects fund.

BUDGETARY AND FINANCIAL REPORTING

The fund structure by which the financial transactions of the City of New Orleans are recorded is defined
on Article VI:Chapter 1 and 2 of the Home Rule Charter. All general. governmental functions other than
debt service and capital .improvements are accounted for in the- general fund. Encumbrances of the
current year are recorded as obligations against budgetary appropriations. Appropriations neither
encunibered nor. expended lapse at the end of the fiscal year.

RISK MANAGEMENT

The City maintains a self-insurance program for its motor vehicle fleet, general habnhty, and police
department excessive force losses. Premiums are charged to the City's various funds for the
unemployment and worker's compensation -self-insurance- progranis and to employees and the City's
various -funds for the hospitalization self-insurance programs. In addition, the-City's Risk Management
Division works toward reducing the mimber of claims which-proceed to Jawsuits, shorten length of time

in which a claim is processed or resolved, and provides investigations and support services and employs
wvarious risk conirol techniques.
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contributed to the preparation of this report. Finally, I would like.to-acknowledge the helpful suggestions
end support received from the Mayor, CAQ, and staff members of the City Council and Council Audit

Committee. Their support is greatly appreciated.
Respectfully submitted,

N ris S Foster

Norman §. Foster
Director of Finance
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Indépendent Auditors’ Report

The Honorable Mayor and Members
City Council.of the City of New Orleans, Louisiana:

Report on the Financial Statements

We have audited the: accompanymg financial statements. of the governmental activities, the agpregate
discretely presented component units, éach major fund, and the aggregate remaining fund information of
the City of New Orleans, Louisiana (the City), as of and for. the year ended December 31, 2013, and the
related notes to the financial statements, which collectively comprise the City’s basic ﬁnanclal statements
as listed in the table of contents. _

Management’s Responsibility for the Financial Statements

Manageroent . is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and ‘maintenance .of internal control relevant to the preparation and fair
presentation of financial statements that are free from mniaterial misstatement, whether due to fraud or
erTor.

Auditors’ Responsibility

Our responsibility is to express opinions on:these financial statements based on our audit. We did not
audit the financial statements of the New Orleans Tourism Marketing Corporation, the Orleans Parish
Commumication District, the Audubon Commission, the French Market Corporation, the Upper Pontalba
Building Restoration Corpordtion, the Canal Street Development Corporation, the Orleans Parish Hospital
Service District A, and the Downtown Development District, which represent 10% and 21% respectively,
of the assets and revenues of the aggregate discretely presented component units; the Firefighters Pension
and. Rehef Fund of the City of New Orleans (old-and new:systems), the Police Pension Fund of the’ 'City
of New Orleans, and tie Employees™ Retirement System.of: the:City of New Orleans, which represent
85% of the assets and 58% of the additions and revenues of the aggregate remaining fund information;

and the Board of Liquidation, City Debt, which is included in.a major fund and 16% and 18% of assets-

and revenues of the governmental activities, respectively. Those statements were audited by other
auditors whose report has been furnished to us, and our opinion, insofar as it rélates to the amounts
“inclnded for the New Orleans Tourism Marketing Corporation, the Orleans Parish Communication
District, the Audubon Commission,. the French Market Corporation, the Upper Pontalba Building
Restoration Corporation, the Canal'Street Development Corporation, the Orleans Parish Hospital Service
District A, the'Downtown Development District, the Firéfighters' Pension and Relief Fund of the City of
New Orleans (old and new systems), the Police Pension Fund of the City of New-Orleans, the Employees’

Retirement System of the City of New Orleans, and'the Board of Liquidation, City Debt, is based solely
on the report of the other auditors. We conducted our audit in accordance with anditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the. Comptroller General of the United States.
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Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An-audit involves performing procedures to obtain-audit ev1dence about the amounts:and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

In making those risk assessments, the auditor considers internal control relevant to the entity’s prepa'ration
and fair presentation of the financial statements-in order to demgn audit proceduresthat are-appropriate in
the circumstances, but not for the purpose of expressing an opmlon on the effectiveness of the entity’s
internal control. Accordmg}y, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe: that the audit:evidence we have obtained:is sufficient and appropriate to provide a basis for
ouraudit opinions.

Opinions

In-our opinion, based .onour audit and the reports.of other auditors, the financial;statements referred to
above present fairly, in all material respects, the respective ﬁnanclal posmon of the governmental
acuvmes, the aggregate discretely presented component umts, cach major fund, and the aggregate
remaining fund information of the City as of December 31, 2013, and the respective changes in financial
position for the year then ended in conformity with accounting principles generally accepted in the United
States of ‘America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the'United States of America require that the management’s
discussion and analysis, budgetary' comparison information, and the schedules of funding progress on
pages 4 through 15 .and 76 through .80 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an.appropriate operatlonal, economic; or historical context. We and other
auditors have apphed Gertain limited procedures:to the required supplementary information in accordance.
with anditing, standards generally accepted in the United States of America, which consisted of i inquiries
of management about the methods. of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic findncial statements, and other
knowledge.we obtained during our audit of the basic financial statements. We.do.not-express an opinion
or provide any assurance on the information becaise the limited procedures do-not provide:us with
sufficient evidence to‘express an opinion or provide any assurance.

Other Information

Our-audit was conducted for the purpose of forming opinions.on the financial statements that collectively
comprise the City’s basic financial statements. The introductory section, combining financial statements,
affidavit of the City of-'New Orleans as tax collector, schedule of compensation paid to the City Council,
and statistical section are presented for purposes of additional analysis and are not-a required part of the
basic financial statements.




The combining financial statements, affidavit of the City of New-Orleans as tax collector, and schedule of
compensation paid to the City Council are the responsibility of management and were derived from and
relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures apphed in the audit of the
basic financial statements:and certain additional procedures, including. comparing and reconciling such
information directly to the- underlying accounting and other records used to prepare the basic- financial
statements or. to:the basic financial statements themselves, and other additional procedures in accordance
with audmng standards generally accepted in the United States of Ameérica by us-and other auditors. In
our opinion, based on our.audit, the. procedures performed as described:above, and the report of the other
auditors, the combmmg and individual nonmajor fund financial statemerits are fairly stated, in all material
respects,in relation:to the: basic financial statements:as a whole.

The introductory and statistical sections have not been subjected ‘to.the anditing procedures applied in the
audit of the basic fmancxal statements and, accordingly, we.do not. express an opinion or provide any
assurance.on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have:also issued our report dated June 27, 2014,
on our consideration of the Clty s internal control over. financial reporting and on our tests of its
compliance: with certain’ provnsmns of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting.and comphanoe and the results of that testing, and not:to provide an opinion on internal control
over financial reporting or on compliance. “That report ‘is an_integral ‘part of an audit performed in
accordance with Government Auditing .S'tandards' in considering the City’s internal control over financial
reporting-and compliance.

ettt Tillith

New Orleans, Louisiana
June 27, 2014
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Management's Discussion and Analysis

The following Management’s Discussion and Analysis (MD&A) of the City of New Orleans, Louisiana’s
(the City), financial perfornance provides an overview of the City's financial activities for the fiscal year.
ended December 31, 2013. We encourage readers to consider the information presented here in
conjunétion with.additional information that is furnished in the City’s basic financial statements and the
notes to the.basic financial statements:.

Financial Highlights

e The City’s net position balance on the government-wide basis was approximately $184.8 million at
December 31, 2013,

» Thegovernment-wide statement of activities reported an increase'in-net position of $155.7 million.
o 2013 general-fund tax revenues-increased by $21.2 million,.or 7.2%, com‘pared. to 2012.

o The general fund reported an excess of revenues and other financing sources over expenses and other
financing uses of $26.3 million for.a total ending fund balance surplus-at December 31, 2013.of $17.0
million; The-general fund’s unassigned fund balance at December 31, 2013 is a surplus of $10.9
million.

e Total governmental funds reported an excess of revenues and other financing sources over e);pcﬂses'
and other financing uses of $71.6 million.

e Total cash and-investments of governmental funds amounted t0.$227.8 million at December 31, 2013,
an increase of $47.1 million compared to December 31, 2012.

* Total bonded debt amounted to $712.5 million, an increase of $16.9 million over the beginning of the
year total.

Overview of the Financial Statements

The discussion and:analysis provided here-are intended -to serve.as an introduction to the City's basic
financial statements. The City's basic. financial statements comprise three components: 1) government-
wide financial statements, 2} fund financial statements, and:3) notes to the basic financial statements. This
report also contdins required supplementary information to provide greater detail of data presented in the
basic financial statements.

Government-wide Financial Statements. The government-wide financial statements are designed to
provide readers with a broad overview of the City’s finances, in a manner similar to a private sector
business.

The statement of net position presents financial information  on all of the City’s assets, liabilities, and
deferred inflows/outflows of resources, with the difference reported as net position. Over time, increases
or decreases in net position may serve as a useful indicator of whether the financial position of the City is
improving or deteriorating.

4 (Continued) -
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The statement of activities presents information showing how the City’s net position changed durmg the
most recent fiscal year. All changes.in net posmon are teported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows in future fiscal periods (e.g.,
earned but unused vacation leave).

The government-wide financial statements distinguish functions of the City that are principally supported
by taxes and mtergovemmental revenues (governmental activities) from other functions that are intended
to fecover all or a significant portion of their costs through user fees and charges (business-type
activities). The governmental activities of the City include general government, public safety, public

works, health and human services, culture and recreation, urban development and housing and economic

development: All of the business-type activities of the City are undertaken through component units,
-whichi-are presented separately.

Fund Financial Statements. A fund is & grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The City, like other state and
local governments, uses’ fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds. of the. City can be divided into two categories: governmental funds and
fiduciary funds.

Governmental Funds. Governmental funds -are -used to account for essentially the :same functions
reported as governmental activities in the government-wide financial statements.. However, unlike the
govemmmwade financial statements, governmental fund activities focus on near-term inflows. and
outflows of spendable resources, as'well as:on balances of spendable«resources available at the end of the
fiscal. year. ‘Such information may be useful in assessing a government’s near:term finahcing
requirements.

,Because the focus of the governmental funds is narrower than that .of the government-wide financial
statéments, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By domg
so readersimay better understand the long-term impact of the government’s near-term financing decisions.

Both the governmental fund balance sheet and the statement: of revenues, expenditures, and changes in

furid balance provide a reconciliation between governmental funds and governmental activities.

The City maintains 61 individual govemmental funds. Information is presented separately in the:

govemmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and
changes in ﬁmd balances for its seven major funds: the General Fund, the Department. of Housing and
Urban Development (HUD) grant fund, the Federal UDAG grant fund, the Federal Emergency
Management Agency (FEMA) fund, the Debt Service Fund, the Capital Projects Fund, and the Louisiana
Office of Community Development (LCD) grant fund. Data from the other governmental funds are
combined under the heading “Nonmajor Governmental Funds.”

Proprietary Funds. The City does not directly maintain proprietary funds. Proprietary activities are
included within component units of the City.

5 {Continued)
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Fiduciary Funds. Fiduciary funds are used to account for resources held for the benefit of parties outside
the government. Fiduciary funds are not reflected in the government-wide- financial- statemients because
the resources of those funds are not available to support the City's own programs. The accounting used- for
fiduciary funds is much like that'used for proprietary funds.

Notes to the. Basnc Financial Statements. The notes provide additional information that:is essential to a
full understanding of the data provided in'the government-wide.and fund financial statements.

Required Supplementary Information. In addition to the basic financial statements'and accompanying
notes, this report also presents required supplementary information to demonstrate legal budgetary
compliance for each major fund for which an ‘annual budget is adopted and to provide information
concerning the.City's progress in funding its obligation to provide pension benefits to its employees:

Government-widé Financial Analysis
As noted previously, net position over time, may serve over time as a useful indicator. of a government's

financial position. The City's assets and deferred outflows of resources exceeded liabilities-and deferred
inflows of resources by approximately $184.8 million at December 31, 2013.

Net Position
December 31, 2013.and 2012
(Amounts in thousands)
Governmental Activities
2013 2012 (as restated)
Current and other assets $ 344434 § 287,068
Capital assets 1,550,110 1,474,291
Total assets 1,894,544 1,761,359
Deferred loss on bond refunding 7.241 8,073
Total deferred outflows of resources 7,241 8,073
Long-term liabilities 1,595,255 1,588,235
Other liabilities 114,342 148 429
Total liabilities 1,709,597 1,736,664
Unavailable revenue 7,386 3,699
Total deferred inflows of resources 7.386 . 3,699
Net position:
Net investment in capital assets 894,662 890,521
Restricted 113,204 81,294
Unrestricted (deficit) (823,064) _(942,746)
Total net position $ 184,802 $ 29,069

6 ' (Continued)
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The.City's statement of net position reflects its nét investment in capital -assets in the amount of $894.7
million at December 31, 2013. The City uses these capital assets to provide services to citizens;
consequently, these assets are not available for future spending. Although the City's investment in its
capital assets is reported net of related debt, it'should be noted that the resources needed to repay this debt
must be provided for by other sources, since the capital assets theinselves cannot be used to liquidate
these liabilities. :

Debt service funds have accumulated $77.8 million at December 31, 2013 to provide for-the servicing of
annual interest and principal payments on bonds and are classified in restricted net position. The
unrestricted. deficit net position in the amount of $823.1 million is due-to the City’s recording of long-
term obhgatlons including claims and judgments, liabilities, accrued annual and sick leave. The
unrestricted deficit decreased by $119.7 million, which is primarily due to the change.in net position
described below.

Governmental Activities

Total revenue;increased by $73.1 million or 8:8% from $832:1 million in 2012 to:$905.2 million in'2013.

‘This -increase is primarily .attributable.to an increase of: $24.0' million;in inconie from property taxes,
Sales-tax  revenues increased by $13.3 ‘million, -or. 8.2%, due to én.increase in genéral and hétel sales
-révenue-as a: result of the City hosting Super Bowl XLVII.and four:national retailers. 0pemng in 2011.

‘Capital grants; ‘and contnbutxons increased by $51.2 million, or 56.6%, due'to the increase in ‘revenues
from'the FEMA disaster grant.

Total expenses were $749.5 million in 2013, a decrease of $160.0 million, or. 17.6%, compared to $910.5
qmillion in 2012. ‘General government expense decreased $134.9 million, or 35.2%, from $382.2 million
in 2012 t0:$247.3 million in 2013 primarily due to the increase.in the estimate for legal claims $98.9
million in 2012 compared to an increase of $2.7 million in 2013. ‘Urban development and housing
expense. decreased $9.6 million, or 28.8%, from $33.5 million in 2012 to $23.9.million in 2013 due to
ending of several major grants.

7 (Continued)
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A-comparison of 2013 to 2012 is as follows (amounts are reported in thousands):

2013 2012 (as restated)
Revenues:

Program revenues: . .
Charges.for services $ 140,590 $ 158,206
Operating grants and contributions 139,577 143,964
.Capital grants and contributions 141,650 -90,434

General revenues:; )

Property taxes ' 204,335 180,318
Sales taxes 176,465 163,128
Other taxes 57,134, 46,953
Investment earnings (losses) . '15,231 13,470
Forgiveness of debt 1,027 5,973
Miscellaneous 29,189 29,674

Total revenues . 905,198 832,120

‘Expenses: ' -

General govanment 247,292 382,208.

Public safety 230,231 233,745

Public works A 124,449 133,817

_ Healfh and human services 27,981 26,805

Culture and recreation 23,403 24,576

Urban development:and housing 23,891 33,538

Economic development 12,731 8,793

Interest and fiscal changes , 59,487 66,996

Total expenses ~ 749465 | " 910,478

Change in net position 155,733 (78,358)
Net position, beginning of y ear as restated 29,069 _ 107,427
Net position, ending 3 183802 ~§ 20069

Financial Analysis of the Governmental Funds

The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the City’s financing
requirements. In particular, undssigned fund balance may serve as a useful measure.of a government’s
net resources available for discretionary use as they represent the -portion of fund balance’ which has not
yet been limited spending to use for a particular purpose by either an external party, the City itself, or
group or individual that has been delegated authority to assign resources for use for particular purposes by
the City’s Council,

At December 31, 2013, the City's governmental funds reporfed a combired fund balances of $179.0
million, an increase of $71.6 million in comparison with the prior year. Included in this amount is a

deficit of $25.6 million which constitutes unassigned fund balance. The remainder of the fund balance'is

either nonspendable, restricted, committed, or assigned to indicate that it is 1) not in spendable form ($2.4
million), 2) restricted for particular purposes ($137.1 million), 3) committed for particular purposes
($64.9 million), or 4) assigned for particular purposes ($225 thousand).

8 _ (Continued)
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General Fuad

The general fund is the chief operating fiind of the City. At December 31, 2013, the general fund’s. fund
balance:increased;by $26.3 million from a:$9.3 million deficit in 2012'to'a $16:9. million surplus in 2013.
Key factors relative to this change are as follows:

Expenditures decreased in 2013 to $512.4 million. compared to $529.3 million in 2012, a decrease of
$16.9 million, which represents a.3.2% decrease’ in expenditures, General government expenditures
decreased due to the ending of:debt:service payments-out-of the Gernieral Fund and the New Orleans
Police Department’s delay in hiring new police officers..

Debt service expenditures for the general fund decreased by $14.2 million or 35.6% compared to
2012 as a result. of the issuance of the.Series: 2012 Taxable Limited Tax bonds and defeasance.of
existing bonds ih 2012.

Total revenues and- other ﬁnancmg sources (uses), net, for the general fund decreased by $30.7
million or 5.4% compared to 2012.

Other financing sources (uses), net, totaled ($3.0) million in 2013 representing, a.decrease of $62.4

. million in comparison to 2012 due to the issuance of the Series 2012 Taxable Limited Tax bonds and

defeasance of existing bonds in 2012.
Charges for services increased by $4.8 million or-6.5% compared to 2012.

Taxes increased by $21.2 million or 7.2% as compared to 2012,

Licenses.and Permits revenues increased by $6.4 miltion or 11.2% as compared to 2012.

Fines and Fees revenues decreased by $1.4 million or 4.0% as compared to 2012.

Miscellaneous revenues decreased from $29.6 million in 2012 to $25.3 million in 2013 a decreaseé of
$4 '3 million; or 14.6%.

In 2012, the City was required to pay $46.0 million to terminate the-interest rate swap -on the 2000
Taxable Revenue Pension.Bonds. This expense was inchided as a special item on the statement of
revenues, expenditures and changes in-fund balance.
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The accompanymg table shows the amount (in thousands) of general fund. revenues by source- for 2013

and.2012.

Revenues and Other
Financing Sources
Taxes
Licenses and permits
Intergovernmental
Charges for services
"Fines-and forfeits
Interest income
Contributions, gifts, and donations
Miscellaneous and other
Other financing sources (uses), net

Increase

2013 % of (Decrease) 2012 % of
Actual Total Over 2012 Actual Total
$ 316,578 5877% § 21,159 § 295419 51.89%
62,963 11.69 6,351 56,612 9.94
24,304 4.51 4,590 19,714 3.46
78,996 14.66 4,832 74,164 13.03
32,947 6:12° (1,368) 34,315 6.03

24 0.00 (61) 85 0.01

614 0.11 574 40 0.01
25,279 4.69 (4,326) 29,605 5:20
_(3,028) (0.55) (62,434) 59,406 10.43
$ 538,677 100.0% 8 (30,683) § 569,360 100.0%

The-accompanying table shows the amount (in thousands) of general fund. expendltures by source for

2013-and 2012,

Expenditures

General government
Public safety

Public works

"Health and human services
Other

Debt service

Inerease
2013 % of (Decrease) 2012 % of
Actual. Total Over 2012 Actusl Total
162,924 31.80% 139§ 162,785 30.76%
220,464 43.03 774 219,690 41.51
63,545 12.40, 6,927) 70,472 13:31
14,993 2.93 912) 15,905 3.00
24,766 4.83 . 4,236 20,530 3.88
25,693 5.01 (14,211) 39,904 7.54
512,385 100.0% (16901) § 529,286

HUD Fund

__ 1000%

This special revenué fund is used to account for funding from the Department of Housing and Urban
Development (HUD). Some of the major initiatives.are Community Development Block Grants (CDBG),
HOME . Investment- Partnershlp Act Program (HOME), Emergency Shelter Grant (ESG) Program, and
Housing Opponumues for Persons with HIV/AIDS (HOPWA). Revenues:decreased $1.5'million from
$19:2 million in 2012 to $20.8 million in 2013; and expend:tures decreased $7.0 million from $26.9
million .in 2012 to $19.9 million in 2013. The increase in revenues was due to increased activity in the
HOME grant. The decrease-in expenditures is due to the ending of several grant periods (Neighborhood
Stabilization Program-and Homeless Prevention and Rapid Re-Housing grants) as well as moving the
Shéiter Plus.Care grant operation in-house.
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Federal UDAG Fund

The Federal UDAG special revenue fund accounts for. grants received from HUD for the purpose of
‘prov1d1ng loans to the private. sector for completion of projects that will stimulate economic development
activity in the City. Expenditures decreased $972 thousand from $1.2 million in 2012 to $239 thousand
2013. Revenues were $1:5 million in 2013.compared to $77 thousand in 2012. The change in revenues
and expenditures are due to the allocation of ﬁmdmg for the N:O. East. Hospltal Most of the project

expenditures related to the.hospital. were incurred in:2012. However, the related revenues were made-

available in 2013,
FEMA Fund

The FEMA Fund primarily accounts:for grants received as a result of Hurricanes Katrina, Rita and Gustav
from the Federal government. FEMA, as authorized by the Stafford Act, assists individuals, as well as,
state and local governments. with response to and recovery from disastérs. The FEMA grants are
reimbursement basis grants where expenditures and related revenues have been accrued. The deficit in the
FEMA fund at December 31, 2013 is primarily due to revenue that has been deferred and will be
collected by the City in the future in addition to funds borrowed from the general fund to cover
expendltures of the FEMA Fund. Revenue amounted to $20.9 million in 2013 compared to $71.6 million
in 2012 while expenditures totaled $18.6 million in 2013 compared to $42.0 million in 2012. The
decrease in-revenues and expenditures is due, in part, to-the. City’s decision.to-request. less.advanced
funding from GOHSEP in 2013, opting to-follow the traditional reimbursement process. There was also a
decline in reimbursement activities to focus on meeting closeout targets imposed by FEMA and
GOHSEP, -which is tied to the City’s future eligibility for Direct Administrative Cost furiding.

Debt Servic_e;Funds

The Debt Service. fiind"is.used to account for ‘the accumulation of resources_for; -and- the payment of,

general long-term debt pnnc1pa.l interest, and related costs. Total fund balance for the Debt Service Fund
was. $77.8 million-at December 31, 2013, which was a $3.5 million decrease compared to the prior year
balance of $81.3-million. The decrease is due to 2013 debt service payments.

Capital Project Funds

The Capital Projects fund is used to account for all resources and expenditures in connection with the
acquisition of capital facilities and répair and maintenance projects other than those accounted for in the
component units. Expenditures for capital projects in 2013 totaled $143.3 million, an increase of $47.2
million compared to 2012. The increase in expenditures in the capital projects fund is.due to the change:
in the status of projects from the design stage in 2012 to the construction.stage in'2013. The increase in
revenues is related to the increase in expenditures for reimbursement of these costs from
intergovernmental grants.
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Louisiana Office of Community Development Fund

The Louisiana Office of Community Development (LCD) fund primarily accounts for grants received
from the Louisiana Office of Community Development. The primary purpose of this fund is to purchase
properties for the site of the new Charity/Tulane/Veterans Administration (VA) Hospital Complex.

Revenues increased $17.2 million from $21.8 million in 2012 to $39.0 million in 2013, and expenchtures
decreased $3.0 million from $25:5 million in 2012 t0.$22.5 million in 2013. The increage in revenue is
due to:a‘timing issue relative:to reimbursement:-of: fundlng from the State. The. decrease in expenditures
in.the LCD fund is due to the ongoing completion of -various phases of the capital and’ operating projects
resulting in a reduction in available funds.

General Fund Budgetary Highlights
Variances between general fund amended budget and actual expenditures are-delineated:in the schedule

below. The 2013 amended budgeted revenues and éxpenditures were increased primarily to-reflect the
restructuring of the City’s Pension Revenue Bonds as.noted in the'schedule.below.

2013
Actual Variance-
on budgetary Positive
Budget basis (Negative) .
Revenues . ]
Taxes $ 310,685 § 316578  $ 5,893
Licenses and permits 53,070 162,963 9,893
Intergovernmental ' 13,575 24,304 10,729
* Charges for services 73,191 79,101 5910
Fines and forfeits 30,415 31,628 1213
Interest income 63 34 (29)
Contributions, gifls, and donations 5,762 452 (5,310}
Miscellaneous 5,890 - 28454 22,564
TotalRevenues 492,651 543,514 50,863
Expenditures 509,751 516,346 (6,595)
Other fimancing sources (uses), net 17,100- (4,014) (21,114)
Change in fund balance $ - 8 23,154 $ 23,154
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CITY OF NEW ORLEANS
Management’s Discussion and Analysis
December 31, 2013

Capital Assets

Capital assets at December 31, 2013 and 2012 are as follows (net of depreciation):

2013 2012
Land $ 94474 § 94474
Construction in progress 447:135 347,632
Buildings, Improvements and eqmpment 273,155 248,134
Other 10,310 11,939
Infrastructure assets 725,036 772,112
$ 1,550,110  $1474.291

Hurricane Katrina and the related flooding caused physical damage to the City’s capital assets. As.a
result, certain assets were destroyed and other assets, specifically buildings, require restoration efforts to
restore their service utility. Some assets have been demolished and are bemg replaced. Buildings,

improvements, equipment, other, and infrastructure assets have been reduced i

in value' as a.result of

demolition, damage, or depreciation. Rebuddmg efforts are-ongoing and, as a result, the replacement and
repair costs for these assets have led to an increase in construction in progress of $347.6 million at

December 31, 2012 to $447.1 million at December 31, 2013,

Debt Administration

Outstanding general obligation bonds at December 31, 2013 totaled $489.5 million, all of ‘which are
considered to be net, direct-tax supported debt. There are no special assessment bonds outstanding.
During 2013, the City issued $40.0 million of Taxable Public Improvement Bonds.

Outstanding Debt
2013 2012
General obligation bonds $ 489,463 $ 470,077
‘Accreted GO 1991 refunding bonds 83,739 95,344
Limited tax bonds 19,550 21,500
Taxable limited tax bonds 195,885 195,885
Revenue bonds 7,610 8,125
Total bonds 796,247 790,931
Certificates of indebtedness 13,340 26,015
Notes payable (vehicle and equipment loans) 2,782 4312
Capital leases 12,933 15,993
Go Zone Notes 74,706 76,082
Section.108 HUD loans 17,998 20,778
Total outstanding debt $ 918,006 $ 934,111
13 (Continued)



CITY OF NEW ORLEANS
Management’s Discussion and Analysis
December 31, 2013

The following is a summary of debt transactions:.

Balance at January 1, 2013 $ 93,11
New issues 40,000
Payments ’ (56,103)
Balince at December 31,2013 3 918,008

The Louisiana Legislature, in Act 1 of 1994, increased the City’s general obligation bond debt limit to an
amount equal to the greater of (i) $500,000,000 or (ii) 35% of total assessed valuation of the City. Under
Act ], based -on the most recent assessed valuations, the City’s debt.limit-is $1.3 billion as of December
31, 2013 At December i1, 2013 the City’s legal debt margin adjusted for outstanding principal of
$489:5 milliori and past and future accretion of $104.9 million on the City's outstanding General
Obligation Bonds, plus fund balarice available-in' the Debt Sérvice Fund of $36.5 million to service this
debt was $694.8 million.

As of December. 31 2013, Moody s:general,obligation bond rating for the City was “A3™, Fitch general
obligation bond rating was “A-“, and' Standard & Poor’s general obligation bond rating was “BBB+”.

Economic Factors and Next Year’s Budgets and Rates

The General Fund’s final budgeted révenues and other, financing sources exceeded the original budgeted
revenues and other financing. sources by approximately $22.5' million, and final budgeted expenditures
exceeded original budgeted expenditures by approximately $22.5 million. The budget change was
pnmanly the result of an increase™in intergoverninental revenue due to the State’s. supplemental pay for
public. safety employees and higher intergovernmental revenue through partlmpanon in a new State
program that-supplements revenues for emergency medical service transports covered through Medicaid.
The remaining increase was the result of several small revenue additions for miscellaneous
reimbursements and contributions.

The 2014 budgeted.revenues-and expenditures.were increased primarily to-reflect higher sales tax; higher
Entergy franchise fee revenue .and. additional intergovernmental revenues as a result of the Clty s
participation in a new State program that supplements revenues resulting from emergency medical service
transports for Medicaid patients.

The following table ‘presents an adopted budget comparison for 2014, 2013, and 2012 (amounts in
‘thousands): .

2014 2013 2012
Revenues and other financing sources $ 504,936 $ 491379 $ 494879
Expenditures 504,936 491379 494,879

14 (Continued)




CITY OF NEW ORLEANS
Management’s Discussion and Analysis
December 31, 2013

Nearly five years since the end of the Great Recession, the US economy continiles to grow -at.a-timid
pace. Gross Domestic. Product in 2013 grew by a modest 1.8 percent. The:govemment shutdown in
October, the expiration of the temporary payroll tax cut at the begmmng of the year, and the budget caps
on discretionary spending-were all-factors affecting:overall spending in'2013. The labor market did show
signs of further lmprovement durmg 2013, with unemployment decreasing to levels not seen until before
the 2009 recession.. Consumer prlce inflation remained low in 2013 with the price index for personal
consumptlon expenditures. increasing;at.an annual rate of approximately 1 percent. Lending policies for

liome purchase remained quite tight overall, but there-are some indications that mortgage credit is:starting.

to become more widely available.

The New Orleans‘économy continues to outpace-the national economy. Pa:tnerships between the City,
the State afid the business community have been critical to the City’s economic success. The City’s
economic development efforts have been effective in attracting new. businesses and new jobs. As a result,
employment and populatlon growth are steady and. expected to continue well ahead of national levels. In
2013, employment in professional and business services increased.by about 2;600 jobs or 4 percent Gver

2012 figures. The second biggest gain was recorded in retail where about 1,600 (3 percent).additional _]obs‘

were added to the local economy. The construction sector also reported a substantial growth in
employment-due to-an increase in the'residential and non-Tesidential contract activity. This:sector added
about 1,200 (4 percent) jobs over 2012.

The- tourism mdustry continues' to expand In 2013; approximately 9.3 million tourists visited New
Orleans, a 3% increase from the prior year. Gmater visitor spending in New Orleans resulted in
additional tourism related emiployment opportunities.

The real estate market is performing. well with record number of building penmts issued in"2013. Net
assessed taxable property values within the City'increased by almost.5 percent:in:2013 as compared to
2012, Multlple year projects like the rebuilding of New-Orleans public schools, the University Medical
Center, and the Veterans Affairs Hospital continue to drive up non-residential contracts.

The City’s robust strategy to brlng more retail to Orleans Parish, including renown stores like Costco,
H&M, and Tiffany and Co:, is not only enhancing shopping alternatives to residents, but is also
strengthemng the City’s finances. Retail sales-taxgrew by 9.6 percent in 2013, as compared to 2012,
New 'retail options currently on- the way include Walmmt in New Orleans East and Gentilly, Mid-City
. Market, Algiers Plaza, South Market District, The Outlet Collection at Riverwalk, Magnolia Marketplace,
and.CVS.and Big Lots stores:in New Orleans East.

The City of New Orleans hosted Super Bowl XLVII.in the middle of.the 2013 Carnival Season. The
weeklong:celebration wrapped an unprecedented run of major events hosted in the city and showed the
world that New Orleans is back and. better than ever before.. With an estimated $480 million economic
impact; Super Bowl XLVII was.a major success for the City’s-local economy.

‘Requests for Information

This financial report is'designéd to provide a general overview of the City's finances for all those with an

interest in the government's finances. Questions concerning any of the information provided in this report.

or request for additional financial information may be addressed to the Office of the Director:of Finance,
City of New Orleans, 1300 Perdido Street, Room 3E06 New Orleans, Louisiana 70112.
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. A Exhibit A-1
CITY.OF NEW.ORLEANS, LOUISIANA

Statement of Net Position
December 31,2013
(Amounts in thousands)
Primary
__government _
Governmental Component
Assets ] activities units
Cash and cash equivalents $ 62,125 116,617
Investments - . 165,644 68,472
‘Receivables (net of allowance for uncollectibles):
Taxes 31443 8,390
Accounts 10,841 26,138
Iriterest — 28
-Grantes loans . 1,517 12,432
Other- - 21,467
Due from component units : 19,627 —
Due from other governments 53,213 2,674
Other. assets 24 36,304
Restricted-cash and investments — 199,268
Capital assets (net of accumulated depreciation) 1:550,110 2,945,985
Total assets 1,894,544 3437775
Deferred Outflows of Resources )
Déférred loss on bond refunding 7,241 20,654
Total deferred outflows of resources 7,241 20,654
Liabilities-
Accounts payable 84,953 57,297
Retainages payable 3,728 6,548
Accrued expenses 1,001 29,846
Taxes payable 5422 =
Accrued interest payable 6,218 13,653
Dhie to component uhits _ 59 —
Due to other governments 10,217 31,650
Unearned revenue 2,744 —
Liabilities payable from restricted assets - 17,460
‘Long-term liabilities due within one year 163,403 44,880
Long-term liabilities due in more than one year 1,431,852 810,323
Total liabilities 1,709,597 1,011,657
Deferred Inflows of Resources
Unavailable revenue 7,386 2,031
Total deferred inflows of resources 7,386 2,031
Net Position
Neét investment in capital assets’ 894,662 2,358,587
Restricted for debt service 71,159 80,009
Restricted for capital improvement 35,445 50,009
Restricted for operating reserve. — 16,030
Unrestricted (deficit) (823,064) (59,894)
Total net position $ 184,802 2,444,741

See accompanying notes to basic financial statements.
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CITY OF NEW ORLEANS, LOUISIANA

Exhibit A-2

'Stalement of Activities
Year ended December 31, 2013
(Amounts in thousands)
Nét (expense) revenue and
chaages In net position
— .. Progmmrevenges 0 _ Primary
Charges Operating Capital government
for grants and greats and governmental Compooeat
Functions/Programs Expenses services contributions contribations activities anity
Primary govemnment: ’
Governmental activities:
General government H 247292 70,692 71,383 31,659 (73,558) —_
-Public safety 230,23] 22331 15,605 5,137 (187,158} —_—
Public works . 124,449 37,015 3,331 84,113 10 —
Health and human services 27,981 8,003 15,510 12412 7,944 —_—
Culture and recreation 23,403 814 4,127 8,329 (10,133} —_
Utban development and housing 23,891 1,735 24,179 — 2,023 —
-Economic development 12,731 — 5,442 —_ (7.289) —
Interest and fiscal charges 59,487 — — — {59,487). —
Component units: ) .
Audubon Comimission H 59,061 38,829 —_— 11,273 — (8,959)
Louis Armstrong New Orleans Intemnationa) Airport '107,820 73,485 — 9,187 —_ (25,148)
Sewerage and Water Board 188,712 143,577 2,054 114318 —_ 71237
Other nonmajor component units .55,926 35339 5,259 10,672 — {4,656)
Total component units s 411,519 291,230 7313 145,450 — 32474
“Taxes:
Propezty taxes 204,335 67,017
Sales taxes 176,465 -
«Utility texes .10,337 —
Culture and recreation taxes 1,781 —
Parking taxes 3,940 - —
Franchise fees 35239 —
Béverage taxes 5,837 —
Unrestricted investment income 15231 777,
Passenger facility charges — 30,152
Forgivencss of loan principle
and acctued imtercst 1,027 30,061
Miscellanzous 29,189 17,776
Total general revenues 483381 145,783
Change in net position ’ 155,733 178257
Net position - beginning of year 38,619 2,211,665
Prior period adjustments (oote 14). (9,550) 54,819
Net position — beginning of year, as restated 29,069 2266484
Net position — and of year $ 184!802 2444741

See accompanying notes to basic financial statements.
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. Assets
Cash and oash equivalenrs

[ovestments
Receivnbles (net of allowance for uncollectihies):

Sales taxes

Property troces .

Frenchiss taxes

Accounts

Grantes loans

Interest
Dus from pther fimds
Duo fram other govermments
Due from componant umits
Advances to other fundy
Other assets

Total essets

Liabilities

Accounts payable
Retainages payabls
Accrued oxpensas.
Dus t¢ other finds
Dun ty other govornments
Dus to companent unity
Advances from other funds
Unczraed roveaus

Tota! liabilitics

Deferred Inflows of Resaurces

Unzvuilable reveaus

Total deforred inflows of resources

Fund Balances

Fund balances:

Nonspeadable

Regrricted

Committed

Asxigned

Unassgned

Total fund balancos

Total liabilities, d=fierred inflown of *
resources, end fund balances

See accompanying notes to basic financial statements.

CITY OF NEW ORLEANS, LOUISIANA
Balanco Sheet — Goverumental Funds

Exhibit A-3
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Year cuded Decenber 31, 2013
{Amounts in thousands)
Louisians Office
i Capital of Commumity Nenmajor Total Governmentxl
Geuernl HUD Federal UDAG FEMA Debt Service Projects Development Governmental Funds

s 13309 — 12,815 — 360 - 13,034 1,781 20,826 62,125
1372 - —_ - 79,535 7% — 10,958 165,644
17,117 — — — _ _ _ _ i
3,806 — — — 2,338 — — 335 6479
7.847 — —_ — = — —_ — 7,847
9,112 153 - - _ 1,345 — 231 10,841
- - 1517 - - - - — 1517
129,580 — - 3538 - 28437 —_ m 62,129
1,534 9,005 — 6,802 —_ 22,754 7,709 5,409 53213
5308 o — — — 14319 — - 19,627

2 —_ — — — — — — 2

4 1 — - — — — 19 2%

§8.991. 9,159 14332 10,737 82233 153,668 9.490 37955 . 406,565

$ 3203 4,768 - 2,156 —_ 13,546 7,366 5,078 84,953
—_ —_ — —_ — 3,728 _ — 38

— 129 — 155 416 — 54 207 1,001
27,449 7,281 430 15,815 — 3935 243 6976 62,129
3,845 - _ 8,018 - — 494 638 13,045
—_ _— — -— — 59 — -_— 59

— - — — — -— — 2 2

— 2,744 - = — — — — 2744
63333 14,922 430 26,144 416 41268 _ 8197 12,954 167,661
2702 3,136 — 3,862 4,058 33,354 3,719 3.047 59,878
8,702 3,136 — 3862 4,058 33,354 3719 3,047 59,878
- - 1,517 - —_ — — 850 2,407

— — 12,385 — 77,759 35445 — 11,524. 137,113
6,036 - = — - 43,601 - 15281 64,918
i — - — — . — 225 225
10,920 (8899) — (19.269) — — (2.426) (5,963) (25637)

16,956 (8.899) 13,902 _(19269) 77759 79,046 (2.426) 21,957 179,026
s__ 88991 9,159 14332 10,737 52233 153,668 9,490 37955 406,565



L ) Exhibit A-4
CITY OF NEW ORLEANS, LOUISIANA
Reconciliation of Balance Sheet — Governmental: Funds to the
Statement of Net Position:
December 31, 2013

(Amounts in thousands)

Total fund balances — governmerital funds $ 179,026

Amounts reported for governmental activities in the statement of net position are
different because:
Capital assets used in governmental activities are not financial resources
. and, therefore, are not reported in-the funds ‘ 1,550,110

‘Certain receivables are-not available:to payfor the current period's .

expenditures and, therefore, are deferred in the funds 52,492
The deferred loss on bond refunding is not-an available résource and, therefore,

<is not reported in the funds 7,241
Interest expense is accrued at year-end in the government-wide financial statements,

“but is recorded only-if due and payable on the governmental filnd financial

iStatements (5,994)
Taxes payable (5,422)

Long-term liabilities, including bonds payable, are not due and payable in the
current period and, therefore, are'not reported in the:funds.
Long-term liabilities consist of:

Bonds payable (825,542)
Certificates of indebtedness '(13,340)
Loans payable (92,882)
Capital leases payable : (12,933)
Annual and sick leave (41;391)
Claims payable ' (399,569)
Net pension.obligation (140,913)
Other long-term-liabilities (66,081)
Total net position — governmental activities $ 184,802

See accompanying notes to'basic financial statements.
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. Exhibit A-5
CITY OF NEW ORLEANS, LOUISIANA

Statement of Revenusa; Expenditures; end Changes in Find Balanses — Governmental Funds’
Year ended Deoember 31, 2013

(Amounts in thongandy)
Louisians Office Total
Federal Debt Capital of C iry N 11 Goversmental
General =~ __HUD = _ UDAG FEMA _ _ Serviee = _Projects  _ Development = _Goveramental _ Funds |
Revenues: .
Taxes ) s 316,578 —_ - - B2 — — 7173 396,973
. Liconses and parmits 62,963 - _ - —_ — — 62,963
Intergovernmental 24,304 20,698 - 20,896 — 124,085 38,994 35,617 265,594
Chargzs for sarvices : 78.9% — — — - - - — 78,996,
Program incame — H 1,499 _— — — - 372 1,942
Fines and forfeits 32,947 — — — — —_ 49 2,98) 35977
Interest income. R 24 — n - 239 — - 4 300
Contributions, gifts and donaticns . 614 —_ — —_ — —_ - 3,073 3,687
Miscellaneous 25279 — — —_ — 1,202 —_— 1,876 28,357
Toul revenues 541,705 20,789 1,532 20,896 73461 126287 39,043 51,096 874,789
, Expenditures:
Geosral government 162,924 — — 9917 536 178 20,384 13,366 207,805
Public safery 220,464 - - 3,106 — — — 3,261 226,831
Public works 63,345 - - 2,670 - { — — 66,216
Health and humen services 14,593 — - (57 — — — 13,045 27,981
Cultm aod recreation 19271 1210 — (85) - — — 1,620 2016
Urban dévelopment and housing 166 18,728 239 1299 — - 1579 1,880 23,891
Eoanomic dzval end fssi — — - ~ — - - 1273 12,731
Capital outlays 5329 — — 1,708 — 143,160 — 2,753 152,947
Debt service: N o .
Principal 22,844 — - - 23939 -— 320 47,103
laterest and fiscal charges 2,849 — - - 53,303 — —_ 68 56,220
Bond ssu costa _ — _ —_ 784 —_ — — 784
Total expenditures 512385 19938 239 18,355 78.562 143339 22,463 49,044 844,525
Exoogs (dnﬁeiency) of revenue over
expenditures 29,7320 31 1,292 2,341 (5.101) (17,052) 16,580 2,052 30,264
Other finmcng sources (uses):
Temnafers in 6,143 - - 9215 - 39,709 - —_ 55,067
Transfers cut (3215 - — -~ (39.108) (3.570) — @257) (55.067)
Proceeds from issuanca of bonda — — — - 40,000 —_ - - 40,000
Premiun: on bonds issued — — - - 263 — - - 263
Federal subsidy - Brild America Bonds —_ —_ _ -_ 1,012 _ - — 1,012
Orber, aet 44 — —_ - — — — ~ 44
‘Total other financing sourves (uses) 0,028 — — 9215 1,366 36,139 - 2573) 41319
‘Net change in fund balances 26,292 831 1,293 1135 . (3,535) 15,087 16,580 21 71,583
Fund balances - begiming of yzar 9,336) (8.833) 12,609 (30.321) 81,294 61,160 (16,935) 22,565 112,203
Prior period adjustmnnta — (897) — _(504) = {1.201) (2071 (87 {4,760)
Fund balances — beginming of year, 2s reatated {9,336) {5.730) 12,609 | (3085) 8).294 39,959 (19.006) 4T3 107,443
Fund balances — cud of year L] 16,956 (83%9) . _13 902 {19,269) 7,738 9046 2426). 21937 179,026

Seo accompanying notes to basic financial statementa,
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) Exhibit A-6
CITY OF NEW ORLEANS, LOUISIANA

Reconciliation of the Statement of Revenues, Expendltum, and
Changes in Fund Balances of Governmental Funds to the
Statement of Activities:

Year ended December 31, 2013
(Amounts in thousands)

Net change in fund balances — total governmental funds s 71,583
Amounts reported for governmental activities in thé statement of activities are
different because:
Governmental funds report capital outlays as expenditures. However, in the statement of.
activities the costs of those assets are allocated over their estimated useful lives and are
‘eported as depreciation expénse. This represents the amount that capital outlays exceeded
depreciation and loss on'disposals in the current period. 75,819

Revenues in the statement of activities that do not provide current financial resources
&re not reported as revenues in the governmental funds, This represents the
change in deferred revenue. 9,093

The decreese in taxes payeble related to current year refunds due to taxpayers does not
consume current resources in the governmental funds, but decreases tax revenue in the
statement of activities. 5,085

The issuance of long-term debt (e.g., bonds and certificates of indebtédness) provides current
financial resources to governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds, Neither transaction,
however, has any effect on net position. Also govermnmental funds report the effect of
premiums, discounts, end similar items when debt is first issued, whereas these amounts
aré deferred and amortized in the statement of activities:

Change in interest payable (599
Amortization of deferred loss on borid réfunding (832)
Bond and note principal payments 47,103
Issuance of bonds and note payable (40,000)
‘Preimium on bands issued (263)
.Amortization of bond'discount and premium 14,906

Compensated absences are recorded in the governmental funds when paid, but are
recorded in the statement of activities when earned. This represents the amount
compensated absences earned exceeded amounts paid in the current period. ) 1,798

Legal claims and judgments are recorded in the governmental funds when paid, but are
“recorded in the statement of ectivities when'incurred. This represents the amount claims
-paid-and changes il estimates to claims exceed new claims incurred in the current period. 9,633)
Changes in estimates related to municipal landfill closure costs do not consume current
financial resources in the governmental funds, but are expensed in the statement of activities. 38

Other-post retirement benefits contributions are recorded as expenditures when paid by the
governmenital funds; This is the amount that the annual other post retirement benefit costs
exceeded the other post retirement benefit contributions. ) (2,296)

Peasion dnd contribigtions are recorded-as expcndltums when paid by the governmental
finds. Pension expense {s recorded based on the annual pension cost in the
statement of activities: This is the emount that the annual pension cost

exceeded pension contributions. (16,069)
Change in net position of governmental activities 8 155,733

See accompanying notes to basic financial statements.
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. o "Exhibit A-7
CITY OF NEW ORLEANS, LOUISIANA
Statement of Fiduciary Net Position

December-31, 2013
(Amounts in thousands)
! Pension _
: Trust’ Agency
Assets Funds Funds
Cash $ 10,209 33,174
Investments 523,032 21,961
Recejvables:
Accounts — 30
Accrued interest 5,596 —
Contribution 317 -
Other 1,125 —
Due from other funds ) — —_
Other assets 346 —
Capital assets, net of accumulated depreciation 1 —
Total assets 540,626 55,165
Liabilities. and Net Position
Liabilities:
Accounts payable 720 1
Other payables and accruals 53,811 55,164
Notes payable 9,459 —
Total liabilities 63,990 55,165
Net position restricted for pension benefits $ 476,636 —

See accompanying notes to basic financial statements.
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CITY OF NEW ORLEANS, LOUISIANA
Statement of Changes in Fiduciary Net Position
" Year ended December 31 , 2013

(Amounts in thousands)

Additions:
Contributions:
Employer
Members
Fire insurance rebate
Other

Total contributions

J
Other income:
Other - City of New Orleans

Total other income

Investment income:
Net appreciation in fair value of investments
Interest and dividends
Other investment income
Total inivestment income
Investment expense
Net investment income
Total additions
Deductions:-
Perision benefits
Refunds of member contributions
Death benefits
Administrative expenses
DROP withdrawal
PLOP withdrawal
Transfers to other plans
Total deductions
Change in:net position
Net position restricted for pension benefits — beginning of year
Net position restricted for pension benefits — end of year

See accompanying notes to basic financial statements.
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Pension
‘Trust Funds

47,938
7347 .
1,478
3,967

60,730

63

63

11,555
5,733
849

18,137
(7,002)

11,135

71,865

75,075
1,693
179
1,973
5914
10,374
555

95,763

(23,835)
500,471

476,636.




CITY OF NEW ORLEANS, LOUISIANA

Combining Statement of Net Position

.Exhibit A-9

Component Units
December 31, 2013
(Amounts in thousands)
Louis
Armstrong Sewerage
New Orleans and Nonmajor
Audubon International Water Component
Assets Commission Airport Board Units Total
Current assets: . o
‘Cash and cash equivalents b3 2,153 7,208 71,426 35,830 116,617
Investments —_ 68,472 — S 68,472
Receivables (net of allowances
for uncoliectibles):
Property taxes — — 8,119 27 8,390
Accounts 342 4,748 13,944 7,104 26,138,
Accrued interest — - — 28 28
"Grents 590 — 11,842 — 12,432
Other. — — 7,155 14,312 21,467
Due from other governments —_ — — 2674 2,674
Tnventory of supplies 1,367 — 6,936 — 8,303
Prepaid expenses and deposits 1,277 1,130 11,082 1,353 14,842
* Total: current assets 5,729 81,558 130,504 A6l 572 279,363
‘Restricted cash and irivestinents:
Custamer deposits — -— — 3,927 3,927
Current debt service account —_ 21,281 33,405 — 54,686
Future debt service account 307 32835 — 6,914 40,056
Operation and maintenance account —_ 8,373 — — 8,373
Capital improvements 1,791 69,264 4,556 — 75,611
Health insurance reserve: T— L— 2,328 — 2,328
Receivables 1,250 3,616 — — 4,866
Other — 9,421 — — 9,421
Total restricted assets 3,348 144,790 40,289 10,841 199,268
Capital assets (net of accumuiated ’ L .
depreciation) 133,310 522,258 2,107,838 182,579 2,945,985
‘Other assets- 8,717 4343 51 48 13,159
Total assets 151,104 752,949 2,278,682 255,040 3,437,775
Deferred Outflows of Resources .
Unamortized loss on advance refunding 480 20,174 — — 20,654
Total deferred cutflows of resotirces 480. 20,174 — — 20,654
“T'otat assefs and deterred $ 151,58 773,123 2,278,682 255,040 3,458,429
outflows of resources - -
See accompanying nates to basic financial statements. (Continued)
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) Ehiblt A-9, Continued
CITY OF NEW ORLEANS, LOUISIANA

Combining Statement of Net Position

Component Units
December 31,2013
(Amounts in thousands) .
{
Louls: .
Amnrong Sewerage
New 0rleans and Nonmnjor
Audabon Interiintional Water Componeat
Commlssion Alrport Board Units Total
Llsbilities
Current l.mbnhuo;c (peyable from
5 5955 3,955 37,622 '9,765 57,207
Retainages payabié — — 6,548 — 6,548
Other payables and sccruals — 1,450 22,586 5,810 29,846
Due to other govemments —_ 57308 23,020 3322 31,650
Capital leasc payable 130 1,195 — — 1,325
Loans payable — — 4,039 — ‘4:039
Total current ljéliilities L ;
(paynble from current assets) 6,085 11,908 93,815 18,897 130,705
Current liabilities (payable from
restrictéd asscts):
Retainages paynble —_ — 590 —_ 590
Capital projects payable 291 2,409 — — 5330
Accounts payable — 1,252 — — 1,252
Accrued interest 1268 10,073 2,244 68 13,653
Limited tax bonds 3,030 — —_— —_ 3,030
‘Loens payable, current pmlon 1,118 3,606 —_ — 4724
Bonds payable, current portion —_ 11,950 18,145 1,667 31,762
Deposits and other . — — 10,107 181 10,288
Total current Habilities (payable:
from restricted nssets) 8,337 29290 31,086 1916 70,629
Total current linbilities 14,422 41,198 124,901 20,813 201,334
Long-term liabilities: _
Claims payable —_ — 1914 — 1,914
Capital lease payable 255, — — — 255
Othef pastretirement benefits tiability -— — 54,778 — 54778
Limited tax bonds (net of current portion) 24,786 — — — 24,786
Revenue bonds (net of ¢ cunenl portien and
umamortized discounts — — 170,256 8,710 178,966
Refunding bonds (oet of current portion and
unamortized loss on advance refunding) —_ 323,005 — — 323,005
Loans payable 14252 30,082 65,879 L — 110,213
Other. 10,000 . — 44,821 61,585 116,406
Total long-term Liabilities 49,293 353,087 337,648 70,295 810,323
Total liabilities 63715 394,285 462,549 91,108 1011657
Deferred Inflows of Resources . .
Unnvmluble revenue — — — 2,031 2,031
Total deferred inflows of resources — — — 2,031 2,031
Net position A .
Net investment in capital assety 88,633 231,487 1,919,437 119,030 2,358,587
‘Restricted for bond debt sérvice —_ 44,784 33,405 1,820 " 80,009
Restricted for capml improvements {deficit) — 50,009 — — 50,009
Restricted for operating reserve —_ 12,094 — 3936 16,030
Unrestricted (764) 40,464 (136,709) 37,115 (59,894) |
Tatal net pesition $ 87,869 378,838 1,816,133 161,901 2,444,141

See accompanying notes to basic financial statements.
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Componcnt unity:.
Audubon Commission
Louis Armstrong New Orteans
Interational Airport
Scwerage and Water Board
Other nonmajor component units

Total component units’

CITY OF NEW ORLEANS, LOUISIANA

Exhibit A-10

Combining Statement of Activities
Component Units
Ysar ended December 31, 2013
(Amounts in thousands)
Progrm Net (expense) revenne and
revenues .changes in net position-
_ Lounis-
Armstrong
Charges Operating Capitat New Orleans Sewerage Nonmajor
for grapis and graots and Audobon International and Water Componeat
Expenses services contribations confributions { _ Commission Airport Board Uaits Total

$ 49,061 38,829 — 11,273, (8,959) - —. - (8,959)
107,820 73,485 - 9,187 - (25.148) — — (25,148)

188,712 143,577 2,054 114318 - - 7237 — 71237
55,926 35339 5259 10,672 — - ~ (4.656) {4.656)

s 411,519 291,230 7313 145,450 (8.959) (25,148) 71237 (4,656) 12,474

Gengeral revenuss: . .
Interest revente 1 380 354 42 777
Property taxes. . 9,281 — 52,069 5667 67,017
Passenger and customer facility charges —_ 30,152 — — 30,152
‘Forgiveness of debt _ _ 30,061 — 30,061
Other 3,582 - 630 — 13,564 17,776
Totel gencral rovepues 12,864 31,162 ‘82,484 19273 145783

Changes in net position 3,905 6,014 153,721 14,617 178,257

Net position — beginning of year 24,198 379,479 1,600,612 147,376 2,211,665
Prior period adjustments (234) (6,655) 61,800 (92 54,819
Net position - beginning of year, as restazed 83,964 372824 . 1662412 147,284 2266484
Net pasition — ending 5 87,869 378,838 1.816,133' 161,901 2,444,741

Sec accompanying notes w basic financial statements.
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CITY OF NEW ORLEANS, LOUISIANA
Notes to Basic Financial Statements
December 31, 2013

Summary of Sigl_lificant Accounting Policies

The basic financial statements of the City of New Orleans, Louisiana (the City) have been prepared in

conformity with U.S. generally accepted accounting principles (GAAP) for local governmental units as.

prescribed by the. Governmental Accounting Standards Board (GASB). The most:significant accounting
and reporting policies of the City are described in the following:notes to the basic financial statements.

The City was incorporated in 1805. The City’s system of government was established by. its. Homeé Rule
Charter, which became effective in 1954 and was amended effective January 1, 1996. The City operates
under a Mayor-Council form of government and provides the following types of services.as authorized by
its charter: public safety, health and human services, public works, water and sewerage, urban development
and bousing, economic development, culture and recreation, airport, and general governmernt services:
Education and welfare are administered by other governmental entities.

Basis of Presentation — Financial Reporting Entity

The accompanying ﬁnanclal statements include financial statements for the City and. certain legally
separate organizations in accordance with Governmental Accowiting Standards Board (GASB) Statement
No. 61, The Financial Reporting Entity: Omnibus—an amendment.of GASB Statemeénts No. 14 and No.- 34.
Organizations are included if the City is financially accountable for-them.and the- -relationship creates a

financial benefit or -burden for the City. An organization may also be included if the nature and

significance of their relationship with: the City is such that exc]usmn would cause the City’s financial
statements to be misleading or incomplete.

The City is ﬁnanczally accountable for an organization if it appoints a voting majority. of the organization’s
governing body and is able to impose its will on that orgamzatlon An organization. can provide a
financial benefit to, or impose a financial burden on, the City in a variety of ways. The benefit or
burden may result from legal entitlements or obligations, or it may be less formalized and exist
because of decisions made by the City or agreements between the.City and a.component unit.

Component Units

In conformity with GAAP, the financial statements of component units have-been included in the financial
reporting entity either as blended component units or discretely presented component units: Each blended

-and discretely presented component unit has'a December 31 year-end.

Complete financial statements of the following individual discretely presented component units can be
obtained from their-administrative offices:

Audubon Commission : Canal Street Development Corporation
6500 Megazine Street 1300 Perdido Street, Suite 2E04
New Orleans, Louisiana, 70118 New Orleans, Louisiana 70112
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CITY OF NEW ORLEANS, LOUISIANA
Notes to Basic Financial Statements
December 31, 2013

Downtown Development District , French Market Corporation
201 St. Charles Avenue, Suite 3912 1008 N. Peters Street, 3 floor
New.Orleans, Louisiana 70170 New Orleans; Louisiana 70116
Louis Armstrong New Orleans International Airport  New Orleans Municipal Yacht-Harbor
New Orleans'Aviation Board - Management Corporation
P.O. Box 20007 401 North Roadway
New Orleans, Louisiana 70141 New Orleans, Lonisiana- 70124
New Orleans Building Corporation
1300 Perdido Street, Suite 2E04 New Orleans Tourism Marketing Corporation
New Orl Louisiana 70112 One.Canal Place, Suite 2020
ew Orleans, Louisidna ° New.Orleans, Louisiana 70130
Orleans Parish Communication District Orleans Parish Hospital Service District A
301 South Broad Street 6600 Plaza Drive, Suite 307
New Orleans, Louisiana 70119 New Orleans, Louisiana 70128
Upper Pontalba Building Restoration Corporation Sewerage and Water Board
1008 N. Peters Street, 2 Floor 625 St. Joseph Street
' New Orleans, Louisiana 70116 New Orleans, Louisiana 70165
Blended Component Units

Blended component units, although legally separate entmes, are, in substance, part of the City’s.operations,
as they provide services exclusively or almost exclusively for the City. The followmg is a description of
those 1egally separdte component units for which the City is financially accountable that are blended with
the primary government because they ‘are, in substance, part of the government’s operations. Blended
means the data from these units are combined with data of the primary government.

Board of quuidaaon, City Debt (The Board) — The Board is a separate legal entity and is included
{(blended) in the operations of the debt service fund and’ governmental activities of the City-because it
handles all matters relating to the bonded debt of the City.

In addition, the following component units are reported as pension trust funds:

Employees’ Retirement System of the City of New Orleans (NOMERS) — NOMERS is a separate legal
entity established by City ordinance to provide pension benefits for- substantially all City employees,
except police officers and fire ﬁghters. The Mayor appoints a voting majority of the members of the
NOMERS governing board. NOMERS is presented as a pension trust fund because NOMERS .serves the
employees of the City. The net position of NOMERS is held for the sole benefit of the pa:twlpants and is
not available for appropriation.

28, ‘ (Continued)
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CITY OF NEW ORLEANS, LOUISIANA
Notes to Basic Financial Statements
December 31, 2013

Firefighters’ Pension and Relief Fund (FPRF) — FPRF is:a separate legal entity established by City
ordinance to provide pensmn benefits for City firefighters. The Mayor appoints the members of the FPRF
governing board. FPRF is presented ‘as a pension trust fund because FPRF serves the employees of the
City. The Old System covers flreﬁghters who were employed prior to December 31, 1967; the New
System covers firefighters hired since that date. The:net position-of FPRF is held for the sole benefit of the
participants and is not available for appropriation.

Police Pension Fund (MPERS) — MPERS is a.separate legal entity established by City ordinance to
provide pension benefits for City pohce officers. The Mayor appoints the. members of MPERS’ governing

board. MPERS is:presented as a pension trust fund because MPERS serves the employees of the City. The
net position of MPERS is held for the sole benefit-of the participants and is not available for appropriation.

Discretely Presented Component Units

Discretely presented component units ‘are reported in a separate:column in the government-wide-financial
statements to emphasize their legal separateness from the City.

The following are the City’s discretely presented component units:

Discretely Presented Component Units Brief Description of Activities, Relationship to City,
and Xey Inclusion Criteria

Louis Armstrong New Orleans Internanonal Local government.corporation established in 1943 by the

Airport (the Airpor) City to provide for the operation and maintenance of the

Airport. The Board consists of nine members appointed
by the Mayor of the City with approval of the City
Council. The City of Kenner, Louisiana and the Parish-of
St..Chiarles; Louisiana each have input-as to. the selection
of one board member. The City has financial
accountability because it appomts a voting majority of

the:Board, and the City can imposeits will.

Downtown Development District Local government corporation created by Act 498 of
1974 -and amended and reenacted by-Act 124.of 1977 of
the State' of Louisiana Legislature, effective January 1,
1975. The- District is a special taxing district designated
“the Core Area Development District of the City of New
Orleans,” later renamed the Downtown Develdpment
District. of the City of New:Orleans, comprising all the
territory within prescribed boundaries. The Board of
Directors is composed of nine members for .governance
of the District: The City has. financial accountability
Jbecause it appoints a voting majority of the Board and

‘the City can impose:its will.
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CITY OF NEW ORLEANS, LOUISIANA

Notes to Basic Financial Statemenits

Discretely Presented Component Units

December 31, 2013

‘Brief ‘Description of Activities, Relationship to City,

and Key Inclusion Criteria

Sewerage and Water. Board-

Audubon Commiission (the Conmission)

New Orledns Municipal Yacht Harbor
Mdn_ager’tiéiztﬁhrpbﬁiﬂbn :

A llocal, government: corporation created by the ‘City
through Act 6 of the Louisiana Legislature of 1899 as a
sspecial board mdependent of ‘the Cxty s government to
construct, maintain, and operate: a Water. treatment 'and

distribution:system and a public.sanitary-sewerage system
for the City, In accordance with Louisiana Revised:

Statutes (LRS) 33; 4096 and 4121, the Board hag the -
aitthority to estabhsh ‘the ‘water and sewerage rates. to
‘charge: to its ‘customers. The ‘board is composed ‘of 13
‘members, including the Mayor of ‘the ‘City, ‘the two:

Councﬂ members-at-large, and one Dnstnct C01mc11

:Boardaof -Liquidation, and seven' cmzens appomted by the

Mayor. The appomted ‘members ‘of -the ‘board ‘serve

staggeted -iine-yéar terms; The. City has, financial

dccountability because it appomts a voting- maJontyi of the:
Board, and the City ‘can impose:its'will.

‘The. Commission was created by the Louisiana: _
: Leglslaturc to manage:and operate:its facilities: cons1st1ng
-of ‘nine.museums and parks: dedicated to celebrating the

wonders of nature, with -goals. of fostering education,

rresearch, wildlife: conservatlon, family- entertamment, and

positive: economic impact, The Commission has ‘a
24-member ‘bioaid. appointed by: ‘the Mayor. The: City has
financial~ accountability- ‘because. it appoints a voting;
majority of the Board and the City. can'impose ifs will.

‘Local corporauon formed by the City to operate the

Mumclpal Yacht Harbor'in thie- manneér. comparablé to that
of ‘a.private business enterprise; to provide. a safe and,

‘'secure environment- for recreational boating; to ensure

that the cost associated with- providing .services. to the
general, pubhc are: ﬁnanced ‘or recgvered through user fee.

:and charge; and to place an’ emphasns on .generating a

sufficient amousit-of net operating:revenies-to be,used for
maintenance.and capltal lmprovement projects. The City
has financial accountability because it appomts a voting
maJonty of thie Board and the City can'impose its.will.
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CITY OF NEW ORLEANS, LOUISIANA
‘Notes:to Basic Financial Statements
‘December 31, 2013

Discretély Presented Component Units.

‘Brief Description of Activitiés, Relationship to City,.
and Key Inclusion Criteria

New:Orleans Tourisn Marketing Corporation

French Market.Corporation _

‘Upper Pontalba'Building Resioration
Corporation

A local government ; corporation. created by the: City -on
January I, 1990, Its objectivés and purposes are to
conitinuously stimulate the hosmtahty -and  tourism
industry -of the City ‘of ‘New Orleans ‘through . reglonal,
national, and international advertising and marketing -of
the Cityof New- Orleans-as a, tourist and convention:site
and a vacation destination; to stimilate €conomic
development in thie City of New Otleans thiroigh the
-marketing and solicitation of conventions:anditrade shows

‘thronghout 'the U.S. and. the World, a.nd to advance,

promote, andmaintain tourism, and trade ini the City of
New:Orleans through marketing:activities-directed at!the
-discretionarytourist or traveler through advertising; direct:
mailing, or.other means. A 15-member Board of Directors
is' appointed 'in various: ways. The' Clty tas ﬁnnnclal
accountability because:it appomts a votmg mijoiity of the
Board,.and the: Cxty ¢an‘impose'its will.

Local government corporation:formed January 1; 1972 by
the Clty to provide for:the operation-and mamtenanceiof
the French Market Properties owned by the City of New
Orleans: These properties lnclude five bulldmgs and the
Farmers: Market.. The French Market is a nonprofit
corporationithat is owned by the City:and; -adninistered by
-a'board of directors consisting of.12 members:appointed
by the Mayor. The City- has financial .accountability
‘because.it:appoitits.a voting majority’ of the Boardand the'
City can impose-its'will.

Lotal government:corporation. orgamzcd on July 14, 1988,
by the City for the purpose of renovating and 0peraung
the Upper ‘Pontalba Bmldmg The. organization is. a

- nonprofit corporation administered ‘bya ‘board of directors

consisting of 7 members that are appomted by the sole
stockholder; the Mayor of New Orleans. The' C1ty has
financial ‘accountability .because it appomts a voting
majority of the Board and the City can impose:its will.
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CITY OF NEW ORLEANS, LOUISIANA

‘Notes:to Basic Financial Statements

Diseretely Presented Component
Units

December 31, 2013

Brief Description of Activities, Relationship to City, and
Key Inclusion Criteria

Canal Street Development
Corporation

New Ofleans Building Corporation

Orleans:Parish Communication
District

Nonprofit, public benefit corporation incorporated on
August'8, 1989 under the Internal Revenue Code
Section 501(c)(3) for the sole and exclusive puipose of
 stimulating business .development in the Central Business
District and the adaptive reuse and development of Canal
Street for commercial purposes. This objective, is currently
being met through renovations and the leasing of donated
real estate and economic development endeavors. The
corporation’s board of directors is comprised of three
Councilmen from the City Council and eight other board
members who are appointed by the Mayor of the City. The
City has financial accountability” because it appoints a
voting majority of the Board and the. City can impose- its
will.

Nonprofit, public-benefit corporation, ‘ificorporated in.the
State of Louisiana on May 4, 2000 under ;the Internal
Revenue Code Section 501(c)(3) for the purpose of owning,
leasing; developing and operating: properties owned by the
City of New Orleans or by the Cofporation. The
organization’s board.of directors is-comprised of the Mayor

of the City, two. council members-at-large, one District

Council member, and three citizens. The=Cify has financial
accountability because it appoints a voting majority of the
Board and the City can impose its will.

The Orleans Parish Communication District, comprising of
Orleans Parish, was created effective July 13, 1982, pursuant
to Act No. 155:0f. the 1982 Regular Session of the Louisiana
Legislature; The district was creatéd for the purpose of
establishing a local emergency telephone service; to
establish-a primary emergency telephone number; to provide
for the governing body of the District; and to-authorize the
governing authority of such district to levy 'an emergency
telephone tax. This act was amended by Act No. 1029 in
1999 to provide for the creation of multi-parish
communications districts; to provide information relative to
the rate of the emergency telephone service charge on
landline phones; and to authorize the levy-of an emergency’
telephone  service charge on  certain  wireless
communications systems. The City has financial
accountabmty because it appoints a voting majority of the
Board and the. City can impose its will.
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CITY.OF NEW ORLEANS, LOUISIANA
Notes to Basic Financial Statements

December 31, 2013
Discretely Presented Component Brief Description of Activities, Relationship to City,
Units ' and Key Inclusion Criteria .

Orleans Parish Hospital Service  Louisiana hospital service district was created effective July.

District A 5, 2006, pursuant to Act: No. 830 of the 2006 Regular
Session of the. Louisiana Legislature. The district was
“created for the purpose of studying the feasibility of- biilding,
or acquiring and opemtmg hospital facilities within the-
District, The district is dividéd into two .areas: (a) Orleans
Parish east-of the Industrial Canal and (b) all 6f Orleans
Parish except the geographical areas of the Industrial Canal
and the area of Orleans Parish bounded by Earhart
Boulevard, Carrollton Avenue, Loyola Avenue, and Iberville
Street. The two areas:of the district are governed by:separate
governing boards, consisting of thirteen.commissioners each.
The Mayor of the City appoints seven members of each
board. The City has financial accountability because it
appoints a voting-majority of the Board, and the Clty can
impose its will.

Related and Jointly Governed Organizations

Related organizations and jointly governed organizations provide services within the City that are
administered by separate boards or commissions, for which the City is not financially accountablé, and
such organizations are, therefore, not reported as component units of the City even though the Mayor
and/or the City Council may appoint a voting majority of an organization’s board.

Related Organizations

For the following organizations, the Mayor and/or the City Council appoints a voting majority of the
members of the respective boards.

Community Improvement Agency

Housing Authority of New Orleans

Finance Authority of New Orleans

Public Belt Railroad Commission

New Orleans Affordable Home Ownershlp, Inc.
Regional Transit Authority

33 (Continued)




CITY OF NEW ORLEANS, LOUISIANA
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December 31, 2013

Jointly Governed Organizations

The City is a participant in other jointly governed organizations. The Mayor and/or the City Council
appoints members of the boards for the following organizations. Such appointments repiesent less than a
voting majority of the respective boards. There is no ongoing financial interest or ongoing financial
responsibility for these entities.

New Orleans Regional Loan Corporation

New Orleans City Park Improvement Association
New Orleans Exhibition Hall Authority

Regional Planning Commission

Basis of Presentation — Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statemient of net position and the statement of
activities) report information on all of the nonﬁducmry activities of the -City and its component units.

Activity for the City and-its discretely presented component units are reported separately in the
gOVernment-wxde financial statements. All fiduciary activities are. reported.only 'in: the fund ﬁnancml
statements. The.effect of interfund activity has been eliminated in these statements.

Governmental activities are supported in part by property taxes, sales taxes, franchise taxes; charges for
sefvices, and grant revenues from the federal government and the State of Louisiana.

The statement of activities reports the change in the City’s net ‘position from January 1, 2013 to
December 31, 2013, This statement demonstrates the degree to which the direct expenses of a given
function of government. are offset by program revenues. Direct. expenses are those that are clearly
identifiable with a specific function of City governmernt. Program revenues include. (1) charges to
customers or applicants who purchase, use, or directly benefit from/goods, services,.or. privileges provided
by-a;given function and (2)grants and-contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other -items not properly- included among
program revenues are reported instead as.general revenues in the statement of activities.

The fund financial statements provide information about the government’s funds, including its fiduciary
funds and blended component units. Separate statements for each fund category governmental and
ﬁduclary are presented. The emphasis,of fund financial statements is on major governmental funds, each
dwplayed in a separate column, ‘All remaining governmental funds are. aggregited and reported as
notimajor funds. Major individual governmental funds are reported as separate ‘columns in the. fund
financial statements.

The ‘identification of major funds is determined by the City each year under the methods outlined in
'GASB-Statement No: 34, Basic Financial-Statements — and - Management's Discussion and Analysis — of
State and Local Governments, as amended by GASB Statement No. 37, Basic Financial Statements — and’
Management’s. Discussion and Analysis — of State and Local Governments: Omnibus GASB Statements.

34 (Continued)




CITY OF NEW ORLEANS, LOUISIANA
Notes to Basic Financial Statéements
December 31, 2013

Governmental Funds

Governmental funds :are those through which: ‘most governmental functions of the City are financed. The
acquisition, use, and balances of the City’s expendable financial:resources, and the related liabilities are
accounted for through governmental funds. The following are the City’s major- govemmental funds:

(a) General Fund — The General Fund is the general operating fund of the City. It:is used to account for
all financial resources: except those required to-be-accounted for in othér funds.

(b)  HUD Fund — This special revenue fund is used to account for ﬁmdmg from the Department of
Housing and Urban Development (HUD). Some of the major initiatives are Commumty
Development Block Grants (CDBG), HOME Investment Partnership Act Program (HOME),
Emergency Shelter Grant (ESG) Program, and Housing Opportunities for Persons with HIV/AIDS
(HOPWA).

(c) Federal UDAG Fund — This special revenue fund accounts for grants received from the Department
-of HUD for the purpose of providing loans to the private sector for: completlon of projects that will
stimulate-economic development activity in the City.

(d) FEMA Fund — This special revenue fund accounts for grants received from the Federal Emergency
‘Management Agency (FEMA) for hurricane relief efforts.

(e) Debt Service Fund — The debt service fund is used to account for the accumulation of resources for,
and the payment of, general obligation bonds, limited tax bonds, a.nd revenue bonds, including debt
principal, interest, and related:costs.

(f) Capital Projects Fund — The capital projects find is used to account for financial resources to be
used. for the.acquisition or construction of major capital facilities:(other than those financed by trust
funds).

(® Loumana Office-of Community Development-Fund — This speclal revenue fund accounts for
Disaster Community Development Block Grants received from the.Louisiana Office of Community
Deve]opment (LCD) to assist the City in recovery from.the effects of Hurricane Katrina and
Hurricane Gustav.

Fiduciary Fand Types

Fiduciary funds are used to account for assets held by the.City in a trustee capacity or as an agent for
individuals, private organizations, and other governmental units. These include the following:

(a) Pension: Trust Funds — account for the-accumulation of resources for pension benefit payments to
qualified'employees.

(b) Agency Funds — are custodial in nature and do not involve measurement of results of operations.
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Basis of Accounting-Measurement Focus
Government-Wide Financial Statements (GWFS)

The statement of net position and the statement of activities include all the financial activities of the.City,
except for the fiduciary funds, and its'‘component units.

The government-wide financial statements are reported using the economic resources measurement focus
and the-accrual basis of accounting: Revenues are recorded when-earned and expenses are recorded when.a
liability ‘is incurred, regardless of the timing of" related cash. flows., Property taxes are recognized.as
revenués in the year for which they are levied. Grants and similar items are recognized as revenue as soon
as all eligibility requirements have been met.

F. w;d Financial Statements

All governmental fimds are accounted for using the current financial resources measurement:-focus and the
modified accrual basis of accounting. Their reported fund balances are considered a measure of “available
spendable resources” Governmental fund statement of revenues, expenditures, and changes in fund
balances present increases (revenues and.other financing sourcés) and decreases (expenditires and other
financmg uses)‘in net current-assets. Accordingly, they are said'to-present a summary of sources and uses
of “available spendable resources” during a period. Under the modified accrual basis of accounting,
revenues are recorded ‘when considered both measurable.and available, Available means collectible within
the current period or-soon enough thereafter to pay current liabilities. The City. considers amounts collected
within sixty days after year-end to be available and recognizes them as revenues of the current period.
Expenditures generally are recorded when & liability is incurred, as under dcérual accounting. However,
expenditures. related to principal and interest on long-term debt, claims, judgments, landfill post closing
costs, and compensated absences are recognized when matured (i.e., due and payable).

The following types of revenues are susceptible to accrual under the modified accrual basis of accounting:
delinquent property taxes (including penalty and interest); services billed to other funds sales tax;
franchise fees; investment earnings; and grants. Intergovernmental revenues from reimbursable grants and
capital projects are.recognized when all eligibility requirements have been met and amounts'are considered
avajlable. Non-current portions of certain long-term receivables, primarily property taxes and special
assessments, are reported on the balance sheet of governmental funds in, spite of their spending
-measurement focus: Special reportmg treatments are used to indicate that they should nof be considered

“available spendable resources,” since they do not represent net cumrént assets. Recognition of

governmental fund type revenues represented by noncurrent receivables is deferred until they become
available.

Licenses and permits; certain charges for servnces, fines, and forfeitures, and miscéllaneous. other revenues

are recorded as revenues when received.in cash because they are generally not smeasurable or available
until actually received.
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Pension Trust.and Agency Funds

Pension trust funds are accounted for on the flow of economic resonrces measurement focus and use the
accrual basis of accounting. Their revenues are recognized when earned, and their expenses are recognized
when incurred. Agency funds use the accrual basis of accounting, but do not involve the measurement of
operations.

Use of Estimates

The preparatwn of financial statements in conformity with U.S. generally accepted accounting: prmcxples
requifes management- to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, as well
as the reported.amounts of revenues and expenses during-the reporting period. Actual results could differ
from those:estimates. The curfent economic-environment has.increased the.degree of uncertainty inherent
in those estimates and assumptions.

Cash.and Cash. Equivalents

The City’s cash-and cash equivalents are considered to be:cash on hand, demand: deposits, and. short:term
investments with original maturities of three months or less from the date of acquisition.

Investmenis

Investments are stated at fair value (generally based on quoted market prices) except for the'position in the
Louisiana Asset Management Pool (LAMP). LAMP operates in conformity with all of the requirements.of
the Securities and Exchange Commission’s (SEC) Rule 2a7 as promulgated under the Investment
Company Act-of 1940, as amended. Accordingly, the LAMP quahfies as a 2a7-like pool and'is reported at
the net asset value per share (which approximates fair value) even though it is calculated using .the
amortized ‘cost method. The Pool is subject to regulatory overSIght by the State of Louisiana, although it:is
not registered with the SEC.

Accounts Receivable

Property tax receivables of $25,466,000 and grantee loan receivables of $26,979,000 are:shown net of an
-allowance. of uncollectible amounts of $18,987,000 and $25,462,000, respectively.

Capital Assets

Capital assets (i.e., land, buildings, equtpment, and improvements.other than buildings), which include the
City’s mfrastmcture, and construction.in progress are stated at historical cost or estimated historical cost if
historical cost'is not known.. Donated capital assets are-recorded at their fair value on the daté donated. An
item is classified as an asset.if the initial individual cost is $5,000 or greater. Capital assets of the City are
reported in the government-wide financial statements but not .in the governmental fund financial
statements. Assets subject to depreciation are depreciated using the straight-line method over estimated
useful lives.
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Additions and improvements that significantly extend the-usefill life of an asset are capitalized. Repairs
and maintenance costs are expensed’as incurred.

The City reviews the carrying value of its capital assets to determine if circumstances exist indicating
impairment-in the carrying value of capital assets. If facts or circumstances support the possibility of
impairment, .management follows -guidance in GASB Statement No. 42, Accownting and Financial
Reporting for Impairment of Capital Assets and for Insurance.Recoveries. If impairment is:indicated, an
adjiistment will be made to the carrying value of the.capital assets. No unpau'ment was recorded in 2013.

The estimated useful lives (in years) of all depreciable assets are as follows:

Buildings and improvements 20-40
Equipment and vehicles- 5-10
Infrastructure 25-50
Other 5-15

Fully depreciated capital assets are included in"the-capital asset accounts until their disposal. The cost of
asséts Sold or retired and the related amounts of accumulated depreciation are eliminated from the-accounts
in the year of sale or retirement, and any resulting gain or loss is recorded in the financial statements.

Deferred Outflows/Inflows of Resources

In addition to assets, the statemerit of financial position will. sometimes report a separate section for .

deferred outflows of resources. This separate financial statement element, deferred outflows. of resources,
represents a consumption of net position that applies to a future:period(s) and so will not be recognized as.
-an outflow of resources (expense/expcndlture) until then. The City only has one item that qualifies for
wreporting in this category. It:is the deferred loss on refunding reported in the. government-wnde statement . of
net position. A deferréd loss on refunding results from the difference in the carrying value of refiinded debt
and its reacquisition price. This amount is deferred -and amortized over the shorter of the life of the
refunded or refunding debt.

In -addition to liabilities, the statement of financial position will sometlmesrreport a separate section for
deferred ‘inflows of resources. THis separate financial statement element, deferred inflows?of resources,
represents an acquisition of net pésition that applies to a future period(s) and.so will not.be-recognized as
an inflow of resources (revenue)-until that time. The City received advances of property taxes levied for
the-subsequent-year. These amounts are deferred-and will be recogmzed as revenue in the subsequent year,
In :addition, the City has a type of deferred inflows which arises only under the modified accrual basis of

accounting: Accordingly, the.item; unavailable revenue, is reported only in'the governmental funds balance.

sheet. The governmental funds report unavailable revenues from two sources: property taxes and grants:
These amounts are deferred and recognized as an inflow of resources in the penod that the amounts
" become available.
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Annual and Sick Leave.

All full-time sclassified - -employees. of the City hired prior-to January 1, 1979, are: :permitted to-accrue a.
maximum. of 90.days ‘of vacation (annual leave) and ‘an, unhm1ted number of ‘days. of sick: leave.
(aocumulated at'a Maximum of 24 days peér-year). Employees ‘hired aftér Decémber 31, 1978:may accruea.
maximum of'45.daysiof-annual leave and an-unlimited number of:days of sick: leave: ‘Uponitermination, of
employment, an employee is paid for, accrued annual leave based:upon-his or her current hourly;rate of pay
aiid for-accrued sick leave on a formula’ basis.. If termination, is'the: result-of retirement, the employee has.
the:option of converting acciued leave to additional days: of service. .

Lifigation

Clmms and. Judgments are; recogmzed in‘thejgovernmental funds as’‘expenditures when due}and payable.

Therefore, -claims -and judgments that. are- die and payable would be, expected to be hqutdated ‘with
expendable available financial resources: ‘To the extent that claims and' judgments matire prior to
December:31, and-are. payable from- current financial resources, they-are accrued:at:December:31, 2013.
Otlier liabilities not expected ‘to mature :as .of December31, 2013. are ‘reported ‘as liabilities. in the.
govérnment:widé finéncial statéments.. ‘Estimates ‘of claims and judgmeént habllmes (both ‘incurred and
reported and incurred .but.not reported) aresmade through- a case-by-case review of all claimms and the
application of historical experience to:the outstanding;claims. '

" Neét Position

Neét investment in-capital assets consists of capital-asscts, net.of.accumulated depreciation, reduced by the
outstandmg balance of borrowmgs for capltal ‘asset acqulsmon constmctmn or 1mprovement of- those

ommprovement or to:capital asset related debt Cap1tal-related debt or- deferred mﬂows equal.to. unspent
capital. asset related ‘debt proceeds or -deferred inflows' of: resources ‘is included in calculating either
restricted or unresiricted net position, dependmg upon whether the.unspent amounts.are restricted.

Restricted net posnt:on is when there ‘are ]JmJtauons 1mposed on their use. by-external parties such as
creditors, ,grantors;] laws or regulauons "of other govemments Restricted net: position- consists of testricted

-assets less lisbilities related to restricted.assets less:deferred inflows.related to. restricted assets. Liabilities. -

and-deferred inflows related to restricted assets include:liabilities and deferred inflows to.be liquidated with
restricted assets and. arising from thé ‘same resource flow-that results in restricted -assets: When both:
restricted: and unrestricted resources;are available for use,.it is the Clty S, pohcy to use restricted resources
first, then unrestricted:resources'as they are, needed

Unrestricted net :position. is the balance (deficit) of :all other elements in & statemerit of* net posmon
remammgfafter net investment in capital assets.and restncted net posmon
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Net Position Flow Assumption

Sometimes the City will fund outlays for a particular purpose-from both restricted (e.g;;, restricted bond or
grant proceeds) and unrestricted resources. In order to calculate the amounts-to report as restricted net
position and unrestricted net position in the government-wide ﬁnanclal statements, a flow.assumption must
be made about the:order in which the resources are considered to be -applied. It i is the City’s policy to
consider restricted net position to'have been depleted before unrestricted'net position is applied.,

Fund Balance

Fund balance of governmental funds is reported in various categories based on the nature of any limitations
requiring the use of ‘resources for specific purposes.. The Cityitself can establish limitations on the use of
resources through either a commitment (committed fund balance) or an assignment (assigned fund
balance). In'the govérnmental ﬁmdvﬁnanciaﬂ statements, fund balances are classified as follows:

(@ Non-SpendabIe Fund Balance - amounts that cannot' be spent either because they are in a non-
spendable form'(such as prepaid expenses) or because they are legally or contractual]y required to'be
maintained intact.

(b) Restricted Fund Balance - amounts constrdined to specific purposes by their providers ‘(such as
' grantor, bondholders, and. higher levels of govemment), through constitutional provisions, or' by
enabling legislation.

(c¢) Committed Fund Balance - amounts constrained to specific purposes by a government itself, using
its. highest level.of decision makingauthority by a vote of the City Council; to be reported;as
committed, -amounts cannot:be used for any. other purpose unless the government .takes the same
highest level action to remove or change the constraint.

(d) Assigned Fund Balance - amounts a government intends to use for a:specific purpose; intent can be
expressed by the governing body or by an. official or body to which the governmenital body delegates
the authority:such as the City and its management.

(e) Unassigned Fund Balance - all amounts not included in other spendable classifications.

Fund Balance Flow Assumption.

Sometimes the City will fund outlays for a particular purpose from both restricted and unrestricted
resources (the total. of committed, assigned; and unassigned fund balance). In order to calculate the
amounts to-report as restricted, committed, assigned, and unassigned fund balance:in' the governmental
fund financial statements, a flow assumption must be made about the order in which the resources are
considered to be applied. It is the City’s policy to consider festricted fund balance to have been depleted
before using any of the components of unrestricted fund balance. Further, when the .components of
unrestricted fund balance can be used for the same. purpose, committed fund balance is depleted first,
followed by assigned fiind balance. Unassigned fund balance:is applied last.
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Deposits and Investments

Deposits, The City’s deposits are subject to and maintained in accordance with the State of Louisiana’s
Constitutional Revised Statutes (Revised Statutes). Under the Revised Statutes, all deposits exceeding the
amount insured by the FDIC :are to be fully collateralized with specific approved securities designated
therein valued.at 102% of the deposits. The eligible collateral-pledged are held in custody by any Federal
Reserve Bank, or branch thereof or-an independent.third party with-whom the City has a current custodial

'agreement All collateral held must be clearly marked, indicating evidence .of ownership. {(safekeeping
receipt). Deposits collateralized under the Revised Statutes: are- considered collateralized with securities:

held by the pledging financial institutions trust departmenit-or agent in the “City’s name.”

At December 31, 2013, the carrying amount of the City’s deposits was $105,514,000, including
$62,131,000 reported in the governmental funds and $43,383,000 reported in the fiduciary funds.

~ Custodial credit risk is the'risk that'in.the event of a bank failure, the government's deposits may not be
returtied to it under ‘state law. At December 31, 2013, the City’s bank.balances-totaled $98,764,000. These

bank deposits were completely seciired by federal deposxtqry insurance. or the pledge. of securities held by
the pledging banks agent in the City’s:name-at December 31, 2013.

Investments. The City’s investment policy states its primary objectives, in-priority order, of investment
activities shall be:

Safety: Safety/security of principal.is the foremost objective of the investment program. Investments shall
be undertaken in:a manner that'seeks to ensure the preservation of capital in the overall portfolio. The
objective will be to mltlgate credit risk and interest rate risk.

Liquidity: The City investment portfolio will remain sufficiently hqmd to enable the City to meet all
operating requirements that might be reasonably anticipated. This is accomphshed by stmctlmng the
portfolio so that securities mature concurrent with cash demands (static liquidity). Furthermore, since ail
possible.cash demands cannot be anticipated, the portfolio should consist largely of securities with active
secondary or resale markets.(dynamic liquidity).

Return on Investments: The:investment portfolio shall be designed with the objective of attaining a rate of

return throughout budgetary: :and economic cycles, commensurate with investient:fisks constraints and the
«cash flow characteristics of the portfolio. Return.on investments -shall: be secondary to-the safety and

liquidity objectlves described above: The core of investments is limited to qualified, relatively low-risk
securities-in anticipation of earning a fair return relative to the risk being. assumed.

The City’s investment policy applies to all investment activities of the City under the control of the
Director of Finance, including management of certain -investments related to governmental and agency
funds. All deposits and. investments shall be made with a qualified public depository or dealer.
Broker/Dealers are selected by their credit worthiness and must be authorized to- provide investment
services in the state of Louisiana. These may include “primary” dealers or-regional dealers: that. qualify
under- Seciirities and Exchanige Commission Rule 15C3-1 (uniform net capital rule).
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The City’s palicy also requires, to the extent possible, diversification of its'investments by security type -

and institution. With the exception of U.S. Treasury securities, bank certificates of deposit (as limited by
R:S:39: 1242d), and authorized pools,, no more than 25% of the City’s total investment portfoho will be
invested .in a- smgle seclrity type-or with'a smgle financial ‘institution. This diversification is.required in
order that potential losses on individual securities do not exceed the income of the remainder of the
portfolio. Deviation, from expectations will.be reported in:a timely manner and appropriate action taken to
control adverse risks:

The City invests monies-with the Louisiana Asset Management. Pool (LAMP). LAMP is administered by

LAMP Inc., a nonprofit corporation organized: under:the: laws of the State of Louisiana. Only local

government entities having contracted to participate in LAMP have an investment interest in.its pool of

assets. The primary.objective of LAMP is to provide a safe- environment for the placement of public funds

in short-term, high-quality investmerits. The LAMP portfoho includes only securities'and other obhgatmns
in which local governments in Louisiana are authorized toinvest in accordance: with LSA-R.S. 33:2955.

GASB standards requires. disclosure of credit risk, custodial credit risk, concentration of credit risk, interést

rate risk, and foreign cirrency risk for all public entity investments.

o Creditrisk: LAMP is rated AAAm by Standard & Poor’s.

e Custodial credit risk: LAMP participants’ investments in the pool are evidenced by shares of the
pool. Investments in poo]s should be disclosed, biit.not.categorized because they are not evidenced
by securities that. exist-in-physical or book-entry form. The public entity’s investment-is with the
pool, not the securities that make up the pool; therefore, no disclosure is required.

e Concentration of credit risk: Pooled investments are excluded from the 5 percent disclosure
requirement,

o Tnterest-rate.risk: LAMP is designed: to be highly’ llqmd to give its participants immediate:access to
their account balances. LAMP prepares. its own ‘interest rate’ risk disclosure using the weigthted
average maturity (WAM) method. The WAM of LAMP assets is restricted to not more than 60 days,
and consists of no securities with a maturity in excess of 397 days. The WAM for LAMP's total
investments is 60 as of December 31, 2013.

» . Foreign currency risk: ‘Not;appli'cable to 2a7 -like pools.
The investments in LAMP are stated at fair. value based on quoted market rates. The fair value is

determinied on a weekly basis by LAMP and the value of the position in the-external investment pool is the
same as the net asset value of the pool shares.
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LAMRP, Inc. is subject to the regulatory oversight of the State Treasurer and-the board of directors. LAMP
is not registered with the SEC as an investment company.

The City follows GASB Statement No. 31, Accounting-'and Financial Reporting Jor Certain Investments
and for External Investment Pools, which requires the adjustments of the carrying values of investments to
fair value, which is based on available market values. The Local Government Investment Pool is a
“2a7-like” pool in accordance with GASB: Statement No. 31; therefore, it is not presented at fair value but
at its actual pooled share price, which approximates fair value.

At December 31, 2013, the Cify"s market value of investments was as follows (amounts in'thousands):

Governmental Agency Pension Trust Total
LAMP [3 12,330 $ 21,961 3 - $ 34,291
Money. market 100,058 - . - '100,058.
Us. Agency securities 37,409 - 102,090 139,499
U.S. Treasury Bills 15,847 - - 15,847
Corporate bonds’ - - 3 3
Stock and mutual funds - - 243,665 243,665
Real estate and real estate funds - - 55,293 55,293
Invested in"corporations, partnerships,
and limited: lighility corporations - - 19,998 19,998
Invested in hedge funds, private
equity funds, and fund of funds - - 39,568 39,568
Notes receivable - - 10,582 10,582
Other - - 1,970 1,970
Cash equivalents - - 49,863 49,863
‘Total invesiments b) 165,644 $ 21,961 $ '523,032 $ 710,637

Interest Rate Risk — Interest rate risk is the risk that changes in the financial market rates of interest will
adversely affect the value of an. investment. The City manages interest rate risk for investments under the
controI of the C1ty by llmmng the maxu'num matunty of mvcstments in accordance with thelr mvestment
cash ﬂow reqmrements Unless matched to a specific cash flow, cash wn]l not be mvested in securities
maturing more than three years from the date-of purchase.

At December:31, 2013, the governmental and fiduciary funds, investment balances and maturities for those
investments were as: follows:(amouats in thousands):

Investment maturity in years

Less than

Total DRE year
LAMP $ 34291 § 34,291
Morey market 100,058 100,058
U.S. Agency Securities 37,409 37,409
U.S. Treasury Bills 15,847 15,847

Total investments $ 187,605 $ 187,605
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At December 31,-2013, the Firefighters’ Pension trust fund’s investment balances and maturities for those
‘investments subject to interest rate risk were as follows (amounts in thousands)

Investment maturity in years

Less than More than
Total one year 1-5 10
Corporate bonds $ 3 8 - 3 3 8 ~
Notes receivable $ loss2 $ 8938 § - § 164

At December 31,:2013, the Municipal Employees’ Pension trust fund’s. investment balances and maturities
for those mvestments subject to interest rate risk were as follows (amotints in thousands):

Investment matur:j.L years
] Less than ] “More than
Total one year 1-5 6~10 10
Commercial Paper $ 7 S - 8 - 3 - % 7
Discounted:Notes' 1,695 1,695 - - -
Government Bonds 11,583 3,099 4234 3,498 752
§ 13,285 § 4,794 $ 4234 $ 3,498 § 759

Credit Quality Risk — Credit quality risk is the risk that the issuer or other counterparty to a debt security
will not fulfill its obligation to the City: The City does not have a policy statement concerning credit
quality risk in.its investment policy. National rating agencies assess this risk and assign a credit quality
rating for most-investments. Obligations of the U.S. government or obligations explicitly guaranteed by the
U.S. government:are not ass1gned credit quality ratings. Credit quality ratings:are reported on obligations

of U.S. government agencies not explicitly guaranteed by the U.S. government. LAMP has been ‘rated.

AAA by Standard & Poor’s Corporation.

The following table provides information on the credit ratings associated with the Municipal Employees’
pension trust fund’s investments in debt securities at December 31, 2013 (amounts in thousands):

Asset Category_ Rating Market Value
Corporete Bonds Not rated s 7
Discounted Notes Not rated 1,695
Government Bonds AAA 303
Govemnment Bonds. AA+ 375
Govemnmert-Bonds- BBB " 67
Govemnment Bonds BB+ 26
Government Bonds Not rated 554
Short Term Investment Fund - Not rated 20,721

$ 23,748

The Firefighters? pénsion trust fund’s investment policy allows for investment in publicly-traded debt
securities rated at or above Baa by Moody’s and BBB by Standard and Poor’s at time of purchase. At

December 31, 2013, $13,191,649 of the New System’s cash-equivalenits wére rated AAA by Standard and.

Poor’s, and $126,449 was not rated. At December 31, 2013, $5,606,761 of the Old System’s cash
equivalents were rated AAA by Standard and Poor’s and $11,716,145 were not rated.
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Custodial Credit Risk — Custodial credit risk for investments is the risk that, in the-event of a failure, the
City will not be able to recover the value of'its investments or collateral securities that are in the possession
of an.outside party. Investments are exposed to custodial credit risk if they:are uninsured, are not registered
in the City’s name, and are held by either the counterparty to the investment purchase or the counterparty’s
trust department or agent but-not held in the City’s name. The investments of the City and NOMERS” trust
fund’s investments owned at December 31, 2013 were not subject to-custodial credit risk.

The City -has no.formal investment policy regarding custodial credit.risk..

" At December 31, 2013, the Firefighters’ Pension and Reliéf Fund’s (New System) cash collateral keld
‘under the securities lénding program in the amount of $1,926,475 is-exposed to custodial credit risk since
the collateral is not in the name of the fund.

Concentration of Credit Risk:— The City’s investment policy does.not allow for more than 25% of the
total investment portfolio to be invested in a single security type with theé exception of U.S. Treasury
securities, bank certificates of depos1t, and ‘authorized pools. As of December 31, 2013, the City was in
compliance with this policy: All of the City’s govemmental fund investments are issued or explicitly
guaranteed by the U.S. government or are held in LAMP and are not subject to concentration of credit risk.

The NOMERS pensnon trust fund’s investment policy mandates the maximum limits on position held with
each assets class as follows: equities (50%), fixed income (25%);, real estate (10%), and alternative
investments (15%). As of December 31, 2013, all NOMERS investments were in compliance with this
policy.

The Firefighter’s Pension and:Relief Fund’s investment policy states that-no moreithan 25% of the eqmty
portfolio market value may- be invested in any single’ mdustry at the'time of purchase. In:addition, no more
than 5% of total fund assets at market may be invested in any ohe:issuer’s' securities (exclusnve of issues of
the U.S. Tieasury ‘or:other federal agencies). The Firefighter’s Pension and’ ‘Relief Fund was in compliance
with the concentration of fisk investment policy during the year ended December31, 2013.

Securities Lending Transactions — The Board of Trustees of the Firefighter’s Pension and Relief Fund
authorized the fund to enter into a.securities lending program These' agiéements consist of the loan of
stock and bonds with a simultaneous agreement to reacquire the same loaned security in the future plus a
contract rate of interest. The.Fund requires the dealer to transfer cash or collateral of no less than 100% of
the market value of the securities. undérlying the securities lending agreements. At December 31, 2013, the
fair value of the securities on loan is $1,933,304. The underlying collateral for these secuntles is
$1,926,475.

In cases of security loans in which the collateral received by the fund.is cash, the fund is able to reinvest
the cash under the agreement with the-dealer. When this occurs the collateral is reported as.an asset with a
corresponding liability. If the:fund: receives collateral other than cash, it may not reinvest the collateral.
When this occurs, the: fund does-not record the collateral -on: the, financial statements. In both cases, the
loaned securities continue 1o be reported as an asset on the balance sheet. Thé cash colfateral was invested
in cash equivalents:and fixed income securities at December 31, 2013. The maturities of these investments
match the maturities of the securities loans.
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At year end, the fund has no credit risk exposure to borrowers because the amounts'tlie borrowers owe the
Fund exceed the amounts the Fund owes the borrowers. The fund cannot pledge or sell collateral securities
received unless the borrower defaulits,

Tax Revenues

At December 31, 2013, the total sales tax levied.in the City is 9%, of which 4% is state sales tax, 1.5% is
levied by the Orleans Parish School Board (the School Board), and 1% is dedicated: for transportation and
is levied by the Reg:onal Transit Authonty (RTA). The remaining 2.5% is used to fund the general
operations of.the City, The C1ty administers and collects-the entire 5%.of local sales tax. The School
Board’s portion of the sales tax is-accounted for in the Orleans Parish School Board sales tax clearing fund,

and the: RTA’s portion of the sales tax is accounted for in the RTA sales tax- cleanng fund, both of which

are agency funds.

‘The City levies a tax on real and personal property. Portions of these property taxes.are dedicated for fire

and police protection services and the public library system. Taxes on real and personal property are levied
on January 1. of the assessment year based -upon the assessed value as of the prior August 1S. However,
before the tax.can bé levied, the tax rolls must-be submitted to the'State Tax Commission for approval.

‘Taxes.are due and payable on January 1, the date on which an enforceable lien attaches on the. property,

and are delinquent on February 1.

The.assessed value.of property in the City:for each year is determined.by an elected Board.of Assessors. It
is then certified by the Louisiana Tax Commission as complying with the Louisiana Constitution of 1974.
The City is,permitted by the Louisiana statutes to levy-taxes up to.$31.78 per $1,000 of assessed valuation
for general governmental -services (including fire and police)-other than ‘the payment of principal and
interest on long-term debt and other purposes specifically approved by the voters. It is permitted to levy
taxes in unlimited amounts forthe payment of ‘principal and interest on general obligation bonds of the
City.

Property tax levies per $1,000 of assessed valuation accounted for within the funds of the City (primary
government only) for the year ended December 31, 2013 are as follows:

General:
General governmerital services $ 13.91
Dedicated for fire and police 6.40
Public library 3.14
Fire and police, without applying homestead exemption 10.47
Parkways and parks and recreation department 3.00
Street and traffic control device maintenance 1.90
Act 44 1.19
Special revenue:
Neighborhood housing improvement fund 0.91
New Orleans economic development fund 0.91
Capital improvement and-infrastructure 1.82
Debt service ' 25.50

3 69.15

46 (Continued)



@

CITY OF NEW ORLEANS, LOUISIANA
Notes'to Basic Financial Statements’
Décember 31, 2013

Property taxes levied on January 1, 2013, collected during 2013; or expected to be collected within the first
60 days of 2014, are recognized as revenues in the statement of revenues, expenditures, and changes in
fund balances — governmental funds. The entire estimated collectible. amount of the tax levy for the fiscal
year is recorded as revenue inthe government-wide financial statements. Property taxes paid.under. protest
are held in escrow until resolution of the dispute. Amounts- collected for- other governmental entities are
accounted for in the agency funds.

Grantee Loans

(@)

®)

The _Cit_y’_s grantee loan balances at December 31, 2013 are as follows (amounts in thousands):

Gross Allowance Net
'UDAG $ 7621 $ (6104 § 1,517
HUD 19358 (19,358) -
Total grantee loans $ 26979 $ (25462) § 1,517

UDAG

The City has received certain grant'awards or loans from the HUD for the purposes of providing
loans to the private sector for completion of ‘projects that will stimulate economic development
activity in the City. Seventeen .individual loans are outstanding at December 31, 2013 totaling
$7,621,000, which bear-interest at-rates ranging from 0.1% to 7.0%. These. loans are receivable over
a 10- to 30-year period. Once loan repayments are received.and the project is accepted by HUD, the
City may use the amounts received for other allowable economic development activities specified in
the grant agreement. The City has recorded $6,104,000 in allowance for bad debt on these:loans.

HUD:-Section 108

The City received .a Section 108 loan from HUD to allow/provide loans to the private sector for
economic development. At Deceémber 31, 2013, there were four outstandmg loans which bear
interest at rates of 2% to 7.87% and are receivable over 15 to 30 years.

During 2000, HUD agreed to loan to the City $5,000,000 for the development of the old American
Can Factory into apartments. The- City subsequently loaned these funds and an additional $1;500,000
(amount received by the City throtigh Urban Development Action’ Grants) to Historic Restoration,
Inc. (HRI). These funds are dueifrom HRI in quarteéily installments plus 2% interest. The. pnnclpal
payments commenced on April 1, 2003, and the.final payment is due January 1, 2040, The fi remaining

balance due to:the City was paid in"fullf in 2013.
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During 1998, HUD agreed to loan to the City $24 375,000 for the development of the Jazziand
Theme Park. These funds were subsequently loaned to Jazzland, Jnc. (Tazzland) and.were due from
Jazzland in bi-annual instaliments plus 7. 87% interest. During 2001, Jazzland failed to remit to the
City a required payment and was in default on its loan as-of December31, 2001. On February 28,
2002, Jazzland filed for bankruptcy under Chapter 11 of the United States Bankruptcy Code. As-a
résult, the City wrote off its remaining receivable from Jazzland. In 2002, Six Flags Theme Park, Inc.
assumed management of Jazzland; and the theme. park was renamed “Six Flags New Orleans. ”. Six
Flags had agreed to make monthly lease payments of $116,667 to the Industrial Development Board
(IDB), which in turn, would transfer the money to the City. The lease exp:res in 2017. These monies
are to be used by the City to repay. the HUD loan. Annual debt service on the loan is $2,400,000
‘through 2017: The.outstanding balance at December 31, 2013 is $8,814, 000. No payments were
received. dunng the year ended December 31, 2013. The City has recorded $8;814,000 in. :allowance
for the remairiing:balance on this loan,

During 2002; HUD agreed to loan to. the City $5,000,000 for the developmerit of the Palace.of the
East. The Crty subsequently loaned these funds to the Palace of the East. The loan is due to be: -Tepaid
in quarterly installments:plus 6%, interest. The principal payments commenced on July 15, 2004, and
the final payment is due. on’ August 1, 2021. The outstanding balance at December 31 2013 is

$3,731,000. No payments were received during the year ended December 31, 2013. The City-has

‘recorded an:allowance of $3,731,000 against this;16an.

During 2002, HUD agreed to loan to the City approximately $7,047,000 for the development of the
Louisiana Artists Guild, a Louisiana Nonprofit. Corporation The City subsequently loaned these
funds to LA Artworks. The loan is due to be- repaid in quarterly installments plus interest of
5:6183%. Principal payments commenced on. October 15, 2003 and end. on July 15, 2022. The
outstanding ‘balance at December 31, 2013 is $6,812,000. No payments were recelved during_the
year ended December 31, 2013. The City has’ recorded an allowance of $6, 812, ;000 against this loan,

In 2014, the C)ty received 2 payment of approxxmately -$6.2 million to settle the outstanding balance
of the loan.
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(5) Capital Assets

’

A summary of changes in capital asséts of governmental activities.(amounts in thousands) is as follows:

Balance Balance
January 1, Deletions and December 31,
2013 Additions adjustments Transfers 2013
Nondepreciable capital assets:
Land $ 94,474 $ - 8 - '8 - § 94,474
Construction in progress 347,632 © 143,696 - (44,193) 447,135,
Tatal nondepreciable _
capital assets 442,106 143,696 - _(44,193) 541,609 °
Depreciable capitaf assets: )
Infrastructire 2,469,541 11,251 217) - 2,480,575
‘Buildings and improvements 333,798 32,955 (564) - 366,189
Equipment and vehicles 97.002 9,238 (1,167) - 105,073
Other 41,072 . - (580) - 40,492
Total depreciable o o
capital assets 2,941,413 53,444 (2,528} - 2,992,329
Less accumulated
depreciation for: . .
Infrastructure 1,697,429 58,233 (123) - 1,755,539
Buildings and .

‘improvements 102,449 9,925 (221), - 112,153
Eqiipment and vehicles 80,217 6,800 {1,063) - 85,954
Other 29,133 1,387 (338) - 30,182

Total accumulated o
depreciation 1,909,228 76,345 {1,745) - 1,983,828
Total depreciable .
capital assets, net 1,032,185 (22,901) (783) - 1,008,501
Total $ 1474291 § 120,795 § (783) $ . (44,193) $ 1,550,110

Depreciation expense was.charged to functions/programs of the primary government as follows (amounts

in thousands):
General government $ 53,23_3_
Public safety 13,325
Public works 3,400
Culture and recreation 1,387
Total depreciation expense $ 76,345
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Long-Term Debt
Debt Service. Fund

The City’s debt service fund mcludes the.Board, City Debt. (the Board of Liquidation), an autonomous,
self-perpetuating board created under the State of Louisiana Constitution of 1974. All property taxes levied
by the City and dedicated to the payment. of outstanding general obligation bonds are collected. by the City

-and, as required by law, paid over to the Board of Liquidation as collected.

The-Board of Liquidation annually detérmines the amount of property tax millage necessary to be levied
and collected by the City in the next fiscal year for-the payment during such year of principal and interest
on.all outstanding general obligation bonds of the City and all such bonds proposed to be issued by the
City duringsuch year, The annual determination of the: necessary.tax mxllage to service bonds of the.City is
adopted by resolution. of the Board of, L:qmdatzon, which ‘is submitted to the City Council. The mdlage

Tecommended by the Board of Liquidation-is then lev1ed by the City Council. Theimillages:for the.various

limited bords. of the City were establishedat the time-the bonds were issued based upon. -approval of the
voters. Administrative expenditures.paid in connection with the operations of the Board of Liquidation are
recorded in the City’s Debt Service fund.

Bond Transactions

The City issues general obligation bonds to-provide for the acquisition and construction of major. capital
facilities. Generdl obligation bonds are direct obligations and pledge the fullfaith and credit.of the City.
Bonds' payable, excluding unamortized' premium of $29,589,000 and unamortized discount of $297,000, at
December 31, 2013 comprise the following (all bonds are setial bonds) (amounts in thousands)

Range of
Original average Amount Due in
Description issue interest rates outstanding . one year

General obligation bonds:

2004-2013 Public Improvement

Bonds, due in annual

installments ranging from $2,190

to $8; ;900 through December 2039 $ 246,000 43-84% $ 160,550 $ 4,495
1991 General Obligation Refunding

‘Bonds, due'in annuval installments

ranging from $3,839.to $9 964

‘commencing September 2004 .

through September 2018 98,886 6.7-7.1% 22,313 5,142
1998 General Obligation Refunding

Bonds, due in annual installments

ranging from $210 to $13,080

through December 2021 106,520 3.7-5.5% 53,500 2,885
2005 General Obligation Réfunding

Bonds, due in annual installments

ranging.from $275 to $8,795 '

commencing December 2009

through December 2029 105,250 3.0-5.25% 87,960 6,120
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Description

December31, 2013

Range of
Original average Amount Due in
issue interest rates _ oufstanding . ome year

General obligation bonds, continued:
2012 General Obligation Refunding
Bonds, due in annual
instaliments ranging from'$750
t0'$20,700 commencing
‘December 2012 through
December-2033

Limited tax bonds:

2005 Limited Tax Bonds, due in
annual installments of $1,450 to
$2,900 commencing March 2006
though March 2021

Taxable limited tax bonds:

2012 Taxable Limited Tax Bonds, due in.

annual fnstallinents _of $9,775t0
$16,275 CO_ﬁ:ﬁ;"encing-Septembpx‘ 2015
‘though: September 2030

Revenue bonds:

2004 Variable Rate Revenue Bonds,
due in‘anrnal installments from
$355 to'$865 commencing
August 2005 through
August 2024

Total bonds
Accreted bond discount at
December 31,2013

$

167,840 2.0-5.0% ‘$ 165,140 8 2,995

33,000 3.0-5.0% . 19,550 '2,040

195,885  1.399-4.961% "195,885 -

11,500 Variable 7,610 540

712,508 24217

83,739

$ 796247 § 24,217

In November 2004; the City received approval:-from taxpayers to issue $260,000,000.in General Obligation
Bonds. The City issued $75,000,000 in December 2007, $40,000,000 in January 2010, and $40,000,000 in
March 2013 in face amount of these authorized General Obligation Bonds. The remaining authorized and
unissued General Obligation Bonds were $105,000,000 at December 31, 2013.
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The payment requirerhents for all bonds outstanding, including accretion on the 1991 General Obligation
Refundmg Bonds of $83,739,000 (included in interest payments) as of December 31;-2013, are as follows
(amounts in thousands):

Principal Interest
Year ending December.31:
2014 $ 24217 § 53,141
2015 34,825 52,594
2016 35,589 51,859
2017 36,493 50,955
2018 37,084 49,946
2019 -2023 239,305 108,228
2024 — 2028 158,815 63,509
2029 —2033 100,320 27,099
2034 - 2038 : 34,370 9,130
2039 2042 11,490 1,371

3 712,508  § 467,832

The City’s legal debt limit for General Obligation Bonds is $1,252,707,000. At December 31, 2013, the
City’s legal debt margin adjusted for outstanding prmcnpal of $489, 463,000 and past-and future accretion
of $104,912,000 on the City’s outstandmg General Obligation Bonds, plus fund balance available in.the
Debt Service Fund of $36,481,000 to service this debt was $694,813,000.

The various bond indentures contain significant limitations and restrictions on annual debt service
requirements, maintenance of and flow of money through various restricted accounts; minimum amounts to
be mamtmned in various smkmg funds, and minimum revenue bond coverages.- -At December 31, 2013,
.mahagement. bélieves it is in comphance w1th all financial related covenants.

Taxable Public It@rovement«Bonds Series 20134

In 2013, the City issued $40,000,000-of Taxabie. Public Improvement Bonds Series 2013A for the purpose
of. improvements to streets, curbing, bridge replacement and improvement, urban systems, traffic signal
control, improvements required under the Americans with Disabilities Act, and related administrative and
maintenance facilities. Interest on the bonds is due semiannually at rates ranging from 3. 0% to 5.0%
commencing June 1, 2013, Principal payments are due annually, commencing. December 1, 2014 and
maturing on December 1, 2042,

Defeased Bonds

The Series 2004 Public Improvement.Bonds were partmlly advanced refunded in 2012: A .portion of the
proceeds from a:subsequent bond issuance was. placed in escrow with a trustee. Ttig principal-and interest
from these invested funds is used to service: the debt of the refunded issue. Neither the escrow fund nor the
Series 2004 bonds payable are shown in the accompanying statement of net position. At December 31,
2013, the outstanding balance of the defeased 2004 bonds was $25,975,000.
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Certificates of Indebtedness

In December 2004, the City issued $40,415,000, of which $13,135,000' remained outstaiding at.

December 31, 2013, in limited tax certificates of-indebtedness (Series 2004B) for the primary purpose of
ﬁnancmg the partial defeasance of the 1998B Certificates, financing judgment claims against the City, and
paying the costs of issuance. The certificates bear interest ranging from 3.15% to 4.75%, payable
semiannually and will be fully matured on March 1, 2014.

‘Duni'tg 20085, the City issued.$2,050,000, of which $205,000 remained outstanding at December31, 2013,
in certificates of indebtedness (Series 2005) for the primary purpose of paying.costs:to repair trackage. for
rail car storage and to make ‘infrastructure improvements in connection with the CG Rail Project. The
certificates bear interest of 3.59%, payable semiannually and will be fully matured on December 1, 2014.

Debt Service Assistance Program

The City entered into a cooperative endeavor agreement with.the State of Louisiana to provide for the
issuance of general obligation bonds of the State of Louisiana (GO Zone Series) to fund the debt service
assistance loan program, which will make scheduled debt service payments on behalf of the City for
certain-issues of outstandmg debt. The loans are payable. begmmng in 5 years in equal installments over 15
years commencing in 2012, Interest is deferred during the initial 5'year period and then accrues at a rate of
4.64% during the repayment period. In 2012, the!State of Louisiana granted the City.a credit of $7:000,000
against 2012 and*2013 principal and interest payments. Included.in the statement’of activities'for the year
ended December 31, 2012 was forgiveness of debt totaling ‘$5,973,000. The remaining credit of
$1,027,000 was applied to interest due in 2013. Matured payments due in 2013, including prmclple of
$2,604,095 and interest of $223,676, were not paid and are included in due to other governments in the
.general fund. The loan balance atDecember 31,2013 .is $74,706,000.

The requirements to amortize the debt service assistance loan are as follows (amounts-in thousands):

Principal Interest
Year ending December 31:
2014. $ 6,769 § 3,346
2015 . 4,358 3,152
2016. 4,560 2,950
2017 4,772 2,739
2018 4,993 2,517
2019-2023 28,663 8,888
2024-2026 20,591 1,939

$ 74706 $ 25531

53 (Continued)




CITY OF NEW ORLEANS, LOUISIANA
Notes to Basic Financial Statements
December 31, 2013

‘Notes Payable

In 2009, the City entered into a loan agreement. The loan proceeds of $7,000,000 were restricted for
equipment purchases. The loan is payable over4 years beginning in 2010 and accrues interest at a rate of
3.71%. The remaining balance was paid off in 2013.

In 2012, the City entered into a.loan agreement. The loan proceeds of $3,500,000 were-restricted for the
purchase of ambulances. The.loan ispayable over 3 years beginning in 2013 and accrues-intérest at a rate
of 2.24%. The requirements to amortize the loan.are as follows (amounts in thousands):

Principal Interest
Year ending Decembér31: _ : )
2014 : 3 1376 $ 62
2015 1,406 32
$ 2,782  § 94
HUD Section 108 Loans

The City has entered into contracts for Loan Guarantee Assistance under Section 108 of the Housing:-and
Community Development Act.of 1974, with the Secretary of HUD as guarantor. Portions of these funds
were used to fund grantee loans referred to in Note 4. The.loans consist of notes bearing interest at either
fixed interest rates ranging from 5%.-to 8% or variable interest rates based upon the London Interbank
Offered Rate (LIBOR). As of December 31, 2013, $17,998,000 is recorded as a liability in the
govemment-wide financial statemients. The requirements to amortize the Section 108 loans are as follows
(amournits in thousands):

Principal Interest
Year ending December 31

2014 $ 2952 § 684
2015 3,149 607
2016 3,338 513
2017 3,529 402
2018 . _ 1,256 277
2019-2022 3,774 496

$ 17,998 § 2,979

Capital Leases

On October 15, 2000, the’ City entered into an agreement with a vendor to purchase heating, ventilation,
and air cooling (HVAC) equipment under a 20 year capital lease. The City entered into two. similar
subsequent agreements with this-vendor on June 1, 2001 and July 21, 2003 primarily for the purpose of
purchasing additional HVAC equipment:and traffic lights, respectively.
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The original net present value-of these capital leases were:$9,625,000, $17,919,000, and $6,887,000 with
corresponding interest rates.of 7.8%, 7.1%, and 9.3%, respectively. .Under terms of the agreement, title to

this equipment is transferred to the City at the end of the lease.

The requirements to amortize the capital leases:are as follows (amounits in thousands):

Year ending December 31:
2014
2015
2016
2017
2018

Principal Interest
$ 2,619 ¥ 645
2,758 506
2,905 359
3,060 204
1,591 42
$ 12,933 $ 1,756

The City has recorded $41,391,000 in @ceiued annual and sick léave in -accordance with its pay-out
policiés. During the year active employees eamed and used $19,858,000 and $21,656,000, respectively in
sick and vacation leave benefits. The entire annual and sick liability is recorded in the government wide

statements, and no liability is, recorded in the governmental funds.

Changes in Long-Term Liabilities

Long-term liability:activity for the year ended December 31, 2013 was as follows (amounts in thousands):

January 1, December 31, Due in
2013 Additions Deletions 2013 one year

Claims and judgments (note 12) $ 389,936 $ 95834 $  (86,201) $ 399,569 $ 32,100
Landfili closing costs (note 12) 6,303, 94 .(132) 6,265 136
Accrued annual and sick leave 43,189 19,858 {(21,656) 41,391 5,000
Revenue bonds 8,125 - (515) . 7,610 540
‘Certificates of indebtedness 26,015 - (12,675) 13,340 13,340
General obligation bonds (a) 565,421 40,000 (32,219) 573,202 34,848
Limited tax bonds 21;500 - (1,950) 19,550 2,040
Taxable limited tax bonds 195,885 - - 195,885 -
Premium on bonds payable 32,652 263 (3,329) 29,591 3,241
Discount on bonds payable (322) - 26 (296) (26)
Debt service assistance program 76,082 - (1,376) 74,706 4,165
Note payable 4,312 - (] 530) 2,782 1,376
HUD Secticn 108 loan 20,778 - (2.780) 17,998 2,952
Capital leases 15,993 - (3,060) !i933 2,619
Net pension obligation (note 7) 124,844 67,822 (51,753) 140,913 52,175
Post-employment beaefit (note 7) 57,520 10,079 (7,783) 59,816 8,897

$ 1,588,233 § 233950 § (226928) § 1,595255  § 163,403

(a) Adﬁitions and deletions include emounts related to accretion of 1991 Refunding Series of $8,327 end $(19,932), respectively.
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The long-term liabilities will be.repaid from the:General Fund, -except for HUD Section 108 loaris, which
will be repaid from the American Can non-major fund, and the General Obligation,. Limited Tax Bonds,

‘Taxable Limited Tax Refunding Bonds and a.portion of the Debt Service Assistance Loan Program, which

will be repaid from the Debt Service Fund. The. Board of Liquidation handles all the-General Obligation
bonded debt of the City and the 2005 Limited Tax Bonds and results of-its operations are reported in the
debt servicé fund. For the year ended December 31, 2013, the debt service fund had $77,759,000 in fund
balance reserved- to service debt.

Pension Plans and Postretirement Healthcare Benefits

-At December 31, 2013, the City sponsors and administers four separate single-émployer, contributory

deﬁned benefit pension plans, namely: (l) ‘Firefighters’ Pension -and Relief Fund — Old System;
(2) Fueﬁghters Pension and Relief Fund - New System; (3) Police Pension Plan (Police Plan); and
(4) Employees’ Retirement System-of the City of New Orleans (Employees’ Plan). The Old System covers
fireﬁghters who were employed prior to December 31, 1967; the. New Syster' covers firéfighters hired
since that date. Effective March 6, 1983, all members of the Police.Plan, active and retired, except’ for
approximately 250 participants who did not meet the eligibility requirements, became members of:the
Municipal Police Employees’ Retirement System (State. of Louisiana) (MPERS). The Police Plan of the.
City will remain responsible for.the payment of certain benefits due to differences in.length of service and
age requirements for the participants who were;not’ transférred.to-the: MPERS plan. MPERS..is the only’
cost-sharing, multiple-employer ‘retirement plan in which employees of the City participate. The
Employees® Plan covers all City employees other than firefighters.and police.

~ Al four plans use the:accrual basisof accounting for changes in.net position. Within'this coritext, interest

income is recognized when earned, as are employer and employee contributions, except in the case of the
Police Plan, which recognizes  employer contributions when due from the City. Benefits and-refunds are
recognized when due and payable i in-accordance with the terms of the plan.

MPERS Plan Description

On March 6, 1983, an agreement was signed among the City, the Police Pension Fands of the City of New
Orleans, and the MPERS, which provided for the.merger of the Police Péension Plans with the. .MPERS. As
of that date all members of the'Police Pension Plans, active and retired, became memibers-of the MPERS.
Those members covered by the system who did not meet the age and service requirements of the MPERS
will be paid by the Police Pension Fund of the City until they reach age 50 or 55, depending on the length
of active setvice. The:MPERS isa defined benefit pension plan established by a State of Louisiana statute

Employees become eligible for retirement under the MPERS plan at age 50 and after 20 yedrs of active
continuous:service. An employee who is age 55 becomes eligible for retirement benefits after 16 years of
active:continuous service: The plan also provides death and disability. benefits. Authority to establish and
amend "benefit provisions is provided under the laws of the State of Louisiana: The MPERS issues-a
publicly available financial report that includes financial statements and required supplementary
information for the MPERS. That report may be obtained by writing to the Municipal Police Employees’®
Retirement System, 8401 United Plaza Boulevard, Room 270, Baton Rouge, Louisiana 70809, or by
calling (800) 443-4248.
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Employees’ Plan, Police Plan, Firefighters’ Pension and Relief Fund. — Old and New System
Descriptions

‘Each plan is a defined benefit pension_ plan iestablished by the:State of Louisiana statute, which provides
retirement, disability, and death benefits, and annual cost-of-hvmg adjustments' to plan members and
beneficiaries. Authority to establish and amend benefit provisions is provided under the laws of the State
of Louisiana. Each plan issues a publicly available financial report that includes financial statements and
required supplementary: information for that plan. Those reports may be-obtained by writing or calling:the
plan.

Employees’ Retirement:System of the City of New Orleans'
1300 Perdido:Street, Suite 1E12 :
New Orleans, Louisiana 70112

(504)-658-1850

Police Pension Fund of the City of New Orleans
715 S. Broad, Room B23

New Orleans, Louisiana 70119

(504)'826-2900

Firefighters® Pension and Relief Fund of the
City of New Orleans (Old and New Systems)
329 S. Dorgenois Street

New Orleans, Louisiana 70119

(504) 821-4671

Funding Policies and Annual Pension.Costs

The employer contributionis for the Employees’ Plan and the Firefighters’ Pension and Relief Fund (New
System) -are based on:actuarially determined amounts. The employer contribution for the Police Pension
Fund is based on'amounts necessary to cover administrative costs and' payments of pensions and beiefits,

as certified by the board of trustees of the Fund. The-employer contribution for the Fu-efighters Pension
and Relief Fund (Old System) is based on amounts necessary to pay currerit expenses, and, in effect, is
being-funded on:a “pay-as-you-go” basis. Employees covered under the Employees’ Plan contribute 6%.of
their earnable compensation to the plan. Employees covered under the Firefighters’ Pénsion and Relief
Fund of the City of New Orleans (Old and New Systems) contribute 6% of their salary for the first
20 years of employment.

As a result of the merger contract with the MPERS to transfer all active policemen who were participating
in the City’s Police Pension Fund to MPERS, there were no active participants in the plan-and therefore the
only ‘contributionis by employees to.the plan’ related to-retirees’ contributions for the purchase of military
service credit.

The City’s annual.pension cost for the current year and related actuarial methods and assumptions for each
plan is as follows (amounts in thousands):
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Firefighters’  Firefighters’
Employees’ Police Pension and Pension and
Retirement "Pension Relief Fund Relief Fund
System Fund (Old System) _(New System)
Annual required contribution $ 20,228 $ s $ 20532 8 34387
(thousands) .
Annual pension cost (thousands) 19,646 - 16,834 30,824
Contributions made (thousands) 18,545 - 20,896 12,313
Actuarial valuation date 1/1/2014 12/31/2013 1/1/2014 1/1/2014
Actuarial cost method Entry age Entry age Entry age Aggregate
normal cost normal cost normal cost level normal
method method method cast method
Amortization method (a) b Specific (c)
number
of years —
level amount,
closed
Remaining amortization period (a (b) 3 years (c)
Asset valuation mettiod Adjusted Cost which Market Three-year
market value approximates value averaging
market market value
Actuarial assumptions:
Investment rate of return 1.5% 7.0% 7.5% 7.5%
Projected salaryincreases 5.0% NA 50% 5.0%

(a)

®)

(c)

The fund uses the “Entry Age Normal Cost Method” to calculate the funding requirements for this
Fund. Under this method the normal cost of the. plan.is designed to be a level percentage of payroll,
calculated.on ‘an aggregate basis; ‘spread. over 'the entire: working lifetime of'the participants: The
future workmg lifetime is- determined from’ each participant's hypothetical entry age into the plan
assuming:the plan had always been in existence, to the participant’s expected retirement date. This
fund uses a level dollar amortization for-an open fifteen year amortization period effective on each
valuation date,

‘The “Entry Age Normal Cost Method” was used to calculate the funding requirements of the Fund.
Under this cost method, the actuarial present value of pro_;ected benefits:of each individual included
in the valuation is allocated ‘on a level basis as a percentage of payroll.for each participant between
entry age and assumed retirement age.

The “Aggregite Level Normal Cost Method” allocates pension costs as a level percentage of payroll

.over the futire working lifetime of ‘current members. The Aggregate Cost Method produces no
unfunded accrued liability.
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Anpual Pension Cost, Prepaid Pension Asset, and Net Pension Obligation ~ The City’s annual pension
cost (APC), prepaid pension asset.(PPA), and net pension obligation (NPO) to the City of New Orleans
Employees’ Retirement System and. the Fueﬁghters Pension and Relief Fund (Old System and New
System) for the current year are‘as follows (amounts in thousands):

New Orleans Firefighters’  Firefighters®
Employees' Pension and  Pension and
Retirement  Relief Fund Relief Fund

: System (Old System) (New System) Total
Annual required contribution "$ 20228 $ 20,532 '$ 34,38 § 75,146
Interest-on NPO 1,140 4,209 4,053 9,402
Adjustmerit to ‘annual - .
required .contribution ~(1,203) (7,907) ~ (7,615) (16,725)
.Annual pension cost 20;165 16,834 30,824 67,823
Contributions made 18,545 20,896 12,313 51,754
Decrease (increase) in NPO (1,620) 4,062 (18,511) (16,069)
NPO, beginning of year (14,675) (56,116) (54,053) (124,844)
NPO, end of year $ (16295) $  (52,054) $  (72,564) $ (140,913)

The NPOs total approximately $140,913,000 at December 31, 2013, and are recorded in the governmental
activities of the g0vernment-mde statement of net position.

The requiired schedule of funding progress following the notes to the financial statements presents

multiyear trend information-about whethier the actuarial value of plan assets is, increasing or decreasing
over time relative to the actuarial accrued liability for benefits,

Three Year Trend Information (amom_nts in thousands)

Percentage
Year of APC
ending APC contributed NPO
Employees’ Retirement System 12/31/13 $ 19,646 97% $ 16295
12/31/12 18216 109 14,675
12/31/11 15,720 101 15,988
Firefighters’ Pension and Relief
Fund (OM System) 12/31/13 16,834 123 52,054
12731112 18,623 m 56,116
12/31/11 18,084 116 58234
‘Firefighters’ Pension and Relief -
‘Fund (New System) 12/31/13 30,824 39 72,564
12/31/12 29,816 41 54,053
12/31/11 28,087 43 36,396
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Firefighters' Pension and Relief Fond Lawsnit

During the year ended December 31, 2010, a lawsuit was filed by city firefighters against the City to adjust
their pensions for longevity raises not received while employed by the City. A judgment was obtained
against the City for the difference-in the amount retired ﬂreﬁghters were recewmg as their pension.benefit
and what they. should have received had the Iongewty faises been included in'their retirement benefit
calculation. The: Judgment applies to all ﬁreﬁghters who retired- on.or.after March-2, 1990, The increase in
their pension payment is to be calculated in accordance with longevity factors determined by the Court.
The judgment states that benefits.are only to be upwardly adjusted when the funds are appropriated by the

City.

On'March:17, 2010, the firefighters obtained a consent judgment authorizing the Fund, upon receiving the
appropriated funds from the City-of New Orleans, to'upwardly-adjust monthly pens1on benefits owed to
those members:who:retired-on or after. March 2, 1990,.starting on January 1 2010 in-accordance with-the
longevity factors determined by the Court: During the year ended December 31, 2010, the City
appropriated funds nécessary-to pay the increased benefit:to those members currently receiving cash
benefits.

As of December 31, 2013, the City has not appropnated funds to pay the increased benefit owed to
members prior to December 31, 2009.

Member- Deferred Retirement Option Plan (DROP)-and Partial. Lump-Sum Option-Plan (PLOP):accounts
were not increased during the year ended December 31, 2013 since the City appropriation received did not
cover these accounts. The'NOFF has calculated the increased benefit owed to the members in their DROP
and PLOP accounts. As of December 31, 2013, the amount of DROP benefits owed to members: is
estimated to be $20,207,931 and $3,427,427 for the New and Old Systems, respectively. As of December
31, 2013, the amount of PLOP benefits owed to these members is estimated to be $12,676,571 and
'$1,371,247 for the New and Old Systems, respectively.

Firefigliters' Pension and Relief Fund Investment Recéivable

On’March 31, 2008, the NOFF invested $15,000,000 into-the FIA Leveraged Fund (Leverage Fund), an
open ended” mvestment fund registered .in the Cayman Islands. The Leveraged Find in turn invested in
other feeder fiinds that ultimately invested in the Master-Fund, Fletcher International, Ltd (FILB). Fletcher
Asset Management. (“FAM”) served as the investment manager to all of the. funds in the master-feeder
fund structure. On June 27, 2011, the NOFF requested a full redemption of funds.invested in the Leverage
Fund. This:redemption request was not met resulting in the NOFF filing a. winding-up petition-with: the.
Giand Court in the: ‘Cayman Islands to force the liquidation of the Leveraged Find. On April 18, 2012, the
Grand Coiirt issued a winding-up order against the Leveraged Fund and appointed official hqmdators to
wind up its-affairs. In response to this judgment, FAM filed for baniauptcy protection for the Master Fund,
FILB. In October 2012, the bankruptcy court issued an.order for the appointment of a U.S. Trustee to
investigate the assets of the Leveraged Fund and manage its liquidation. As the Trustee recently
commenced his-investigation, information regarding the value of the assets remaining in the Leveraged
Fund and any potential recovery was'not yet available. As.of December31, 2013, the NOFF has recorded a
reserve of $18,425,727:against the receivable balance of $18;425,727.
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Postretirement Healthcare Benefits
Plan Description

The City of New Orleans’ medical benefits. are provided throtigh a self-insured comprehensive health
‘benefit program and are made available to employees upon retirement. Fill details are contained in the
official plan documents. Medical benefits:are provided to.employees upon actual retireriient (that is, at the
end of the DROP period, if applicable) according to the retirement eligibility provmons of the System by
which the employee is-covered. Most City employees are covered by one of three primary systems: the
Employees" Retirement System of the City of New Orleans (NOMERS), the Louisiana State Municipal
Pohce Retirement-System (MPERS), and the New Orleans Fu-eﬁghters Pension and Relief Fund (NOFF).
The. faximum DROP penod is five. years in NOMERS and NOFF'and three years in MPERS. Retirement
(DROP éntry) eligibility is as.follows; in NOMERS, the earliest of 30 years.of service-at any age; age 60
and 10-years of service; age 65 and 20 years of service; ‘or, satisfaction of the "Rule of 80" (age plus
service:equals ‘or exceeds 80);.in 'MPRS, the earlier of 25 years of -service and age 50 and 20" years of
service (in MPERS, DROP entry requires age 55 and 12 years of service or 20 years of service and
eligibility to retire); in NOFF, age 50 and 12 years of service. However, because of the "back-loaded"
benefit formula in the NOFF plan relative to’ years of service, the retirement assmnpnon used for that plan
was the-earliest of age 50 and 30 years of service, age 55 and 25 years of service, and age 60 and 12 years
of service.

Contribution Rates

Employees do not contribute to.their post employment benefits costs until they become retirees and begin
receiving those ‘benefits. The plan provisions and contribution ratés are contained in the official plan
documents.

Fund Policy

The funding policy is not to fund the ARC except to the extent of the-current year’s retiree funding costs.
In :2013, the City’s portion of health care funding cost for retired employees totaled approximately
$7,783,000. These amounts were applied toward the net other post-employment benefit (OPEB)
oBl_igaﬁon,

Annual Required Contribution

The City’s Annual Requn'ed Contribution (ARC) is an amount:actuarially. determined in accordance with
GASB 45. The ARC is the sum of the Normal Cost plus the contribution to amortize the Actuarial
Accrued Liability (AAL). A level dollar, open amortization period of 30 years (the maximum amortization
period allowed by GASB 43/45) has been used for the post-employment benefits. The total ARC for the
year ended December 31, 2013 is $11,104,822, as set forth below:

Normal Cost $ 2,777,920

30-year UAL amortization amount 8,326,902
Annual required.contribution (ARC) $ 11,104,822
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Net Post-employment Bene‘ﬁtOb‘ligatiOn (Asset)

The table below shows the City’s-net OPEB obligation for fiscal year ending December 31, 2013:

Beginning Net OPEB Obligation 1/1/2013

Annual required contribution

Interest on Net OPEB Obligation

ARC Adjustment

OPEB Cost

Contribution

Current year retiree premium

Change in Net OPEB Obligation
Ending Net OPEB Obligation 12/31/2013

$§ 57,520,340

11,104,822
2,300,814
(3,326,407)
10,079,229

7,783,323
2,295,906
59,816,246

$

The following: table shows the City’s annual other post-employment benefits cost, percentage of the cost
contributed, and the net unfunded other post-employment benefits obligation (asset):

Percentage of
Annual OPEB Annual Cost Net OPEB
Fiscal Year Ended Cost Contributed Obligation
December 31,2013 '$ 10,079,229 77.22% $ 59,816,246
. December 31,2012 § 12,957,882 75.72% $ 57,520,340
Deceniber 31, 2011 $ 12,482,789 72:78% $ 54,374,713

Funded Status and Funding Progress

In the fiscal year ending, December 31, 2013 the -City made no contributions to its post employment
benefits plan. ‘The.plan is not funded, has no assets, and hence-has.a funded ratio of zero. Based on the
Janua:y 1, 2011 actuarial valuation, the most recent valuation, the Actuatial Accrued Liability (AAL) at
the end, of the year December 31, 2013 was $149,749,527 which is defined as that portion, as determined
by a particular actuarial cost method (the City uses the Propcted Unit Credit Cost Method), of the actuarial
present valie of post employment plan benefits and expenses which is'not provided by normal cost.

Actuarial Accrue;ﬂ)iabiﬁty (AAL)

Actuarial Valué of Plan Assets (AVP)

Unfunded Act. Accrued Liability (UAAL)
. Funded Ratio (AVP/AAL)

Covered Payroll (active pian-member‘s)
UAAL as a percentage of covered payrolf
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$ 149,749,527

$ Lw_gw,-sﬁ
0%

$ 216,764,077
69%
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The required schedule of funding progress following the notes to the financial statements presents
multiyear trend information about whether the actuarial value of plan. assets is increasing or decreasing
over time relative to the actuarial accrued liability for benefits.

Actuarial Methods and Assumptions

Actuarial valuations involve estimates of the value of reported amounts and assumptions about the
probability ‘of events. far into the fiture. The actuarial valuation for post employment benefits includes
estimates and assumptions regarding (1) turnover rate; (2) retirément rate; (3) health care cost trend rate;
(4) mortality rate; (5) discount rate (mvestment return assumption); and (6) the period to which the costs
apply (past, current, or:future.years of service by employees).. Actuarially determined amounts.are.subject
to continual revision-as actual results are compared to-past expectations and new estimates:are made about
the -future.

The actuarial calculations are based on the types of bemefits provided under:the terms of the substantive
plan.(the pla.n as understood by the Clty and its employee plan’members).at the time of the valuation.and
on the pattern of sharmg costs between tlie-City and its plan members to that point. The projection of
benefits for financial reporting: purposes does not explicitly incorporate the-potential effects of legal or
contractual funding limitations on the pattern of cost sharing between the City and plan members in the
future. Consistent with the long-term perspectlve of actuarial calculations, the. actuarial methods and
assumptions used include techniques.that are designed to reduce short-term volatility in actuarial liabilities
and the actuarial value of assets.

Actuarial Cost Method

The ARC is determined using the Projected Unit Credit Cost Method. The employer portion of the cost for
retiree medical care in each future year is determihed by projecting the current cost levels using. the
healthcare cost trend rate and discounting this projected amount to the valuation date using the. other
described pertinént actuarial assumptions; including the investment. return-assumption (discount rate),
mortality; and turnover.

Actuarial Value of Plan Assets

Since the plan has not been funded, there are no assets. It’is anticipated that in future valuations, a
smoothed market value consistent with Actuarial Standards Board Actuarial Standards of Practice Number
6:(ASQP.6), as.provided in paragraph number. 125 of GASB Statement 45, will be used.

Turnover Rate

An age-related tu_mo'ver scale based on actual experience as described by-administrative staff has been

used. The rates, when.applied to the active employee census, produce an annual turnover of approximately
10%.
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Post-Employment Benefit Plan Eligibility Requirements

It is assumed that estitlement, to benefits will commence at the end of the DROP period. In addition, an
additional delay of one.year after earliest retirement eligibility was included for NOMERS employees and
a further two years' delay where eligibilify was under the "Rule of 80". Medical benefits are provided.to
employees. upon actual retirement (that is, at the end of the DROP period, if applicable) according to the
retirement eligibility provisions of the System by which the employee is covered.

Investment Return Assumption (Discount Rate)

GASB Statement No. 45 states that the-investment return assumption should be the estimated long-term
investment yield on the investments that are expected to-be used to finance the payment of benefits (that is,
for'a plan which is funded). Based on the assumptlon that the ARC will not be funded, a 4% annual
investment return has been used-in this valuation. This is a conservative estimate of the. exgected Iong term
return of a balanced and conservative investment portfolio under ‘profession‘al management.

Health Care Cost Trend Rate

The expected rate of increase in medical cost is based on a graded schedule beginning with 8%
annually, down to an ultimate annual rate of 5.0% for ten years out and later.

- Mortality Rate

The 1994 Group Annuity Reserving (94GAR) table, projected to 2002, based on a fixed blend of 50%

of the unloaded male mortality rates and 50% of the unloaded female mortality rates, is used. This.is a
recently published mortality table which has been used in determining the value.of accrued benefits in.

defined benefit pension plans.
Method of Determining Value of Benefits.

The "value-of benefits" has been assumed to be the portion of the premium after retirement date expected
to be paid by the employer for each retiree and has been used as the basis for-calculating the actuarial
present value of OPEB benefits to be paid. The employer rates prowded are "unblended" rates for active
and retired as required by GASB 45 for valuation purposes. The retiree medical plan was amended in 2010

0 provide that only Medicare Part D Prescription Drug:coverage is covered by the employer after:age 65 .

for current and futire retirees.
Inflation Rate

Inchided .in both the Investment Return Assumption and the Healthcare Cost Trend rates is an’ implicit
inflation assumption of 2:50% annually.
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Projected Salary Increases

This assumption is not applicable 'since neither the: benefit structure nor the valuation methodology
involves salary.

"Post-retirement Benefit Increases

The plan benefit provisions in effect for retirees-as of the valuation.date have.been used; and it has been
assumed for valuation purposes that there wili not-be any changes:in the future.

Individual Fund Disclosures
Deficit Fund Equity
At December.31, 2013, the. HUD, FEMA, and LCD funds had deficit fund balances in the amqimts of

approximately $8, 899,000, $19,269,000, and $2,426,000, respectively. The deficit fund balance in the

HUD and LED funds result from accrued expenditures for. which no revenue has been.recognized. The
City plans to fund these-deficits with future revenues. The deficit fund balance in the FEMA fund results
primarily from-accrued expenditures for which.no revenue has been recognized. The City plans to fund the
deficit through future revenues. The Clty is current]y pursuing obtaining FEMA approval for projects:that
have been completed by the City and increases in funding for projects that have-already-been approved by.
FEMA. If thé City is not able to obtain incréased funding, the deficit will be funded by the general fund.

At December 31, 2013, the following special revenue nonmajor funds had deficit balances:

Special Revenue Nonmajor Fund Deficit Amount
Mayoral Fellows Program $ 81,000
Federal Department of Intérior 27,000
FDJ:Office of Justice Program 2,000
Federal Department of Health. 2,068,000
Department of Defense- ) 210,000
Federal Department of Commerce 291,000
Louisiana: Commission on Law Enforcement 396,000
Department. of Health and Human Resources 2,389,000
Federal Department of Highway Administration 50,000
Federal Department of Homeland Security 31,000
Federal Department of Social Service 192,000
Federal American Recovery Act 24,000
Federal Department of Transportation 45,000

The deficit fund ‘balances in these special revenue non-major funds result from accrued expenditures for
which no revenue has been recognized. The City plans to fund these deficits with future revenues.
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Interfund Receivables and Payables

Individual fund interfund receivables- and payables at'December 31,. 2013 were as follows (amounts 'in
thousands):

Receivable Fund. Payable Fund Amount

General Fund ' FEMA Fund $ 14,767
Federal UDAG Fund 430

HUD. Fund 7,167

Nonmajor Funds 6972

) LCD Fund 244

‘Capital Projects Fund General Fund 27,389
FEMA Fund 1,048

FEMA Fund . Capital Projects Fund 3935
Nonmajor Funds Nonmajor Funds 3
General Fund 60

HUD Fund - 114

$ 62 129

-Interﬁmd balances resulted from the time lag between the dates (1) when interfund-services are provided or
reimbursable expendlturcs occur and (2) payments between finds are made. For example the General
Fund originally incurred expenditires that were ultimately recorded in the FEMA grant and: reimbursed by-
the federal government. The interfund balances between .the General Fund and Nonmajor Funds result
from timing.differences in the payment for services and reimbursement from the federal government. The
inferfund balances are not expected to be repaid within the year.

Interfund Advinces

Individual fund interfund advances at December 31, 2013 were as follows (amounts.in thousands):

Advances to Advances from
other fands ~  other funds
General N $ 2 $ -
Nonmajor special revenue: .
Sidewalk Paving and Repairing - 2
3 2 $

The interfiind balances are not expected to be repaid within the year,
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Fund Transfers

Individual fund transfers-for the year ended December 31, 2013 were as follows (amounts in thousands):

Transfers-in. ‘Transfers-out:

General ' $ 6143 % (9,215)
FEMA ' 9215 -
Debt service - (39,709)
Capital projects 39,709 (3,570)
Nonmajor governmental funds - 2,573)
Total . $ 55067 $  (55,067)

Transfers.are used to (1) move revenues from the fund that. statute or the budget requires to collect thém to
the fund.that the statute or budget requires to expend them, and (2)-use unrestricted revenues.collected in
the general fund to financé various programs accounted for:in other funds. Amounts transferred to the
General Fund from the Rivergate Development Corporation Fund (included as a nonmajor governmental
fund) represent net-rents and other cost reimbursements received related to the land-based casino:.

Charges to Component Units for Support Services

Charges for support services paid by the Airport to the general fund during fiscal year 2013 amounted to
$4,632,000 primarily for overhead reimbursement and fire protection.

The City does not charge:the Downtown Development District, French Market Corporation, the Municipal
Yacht Harbor Mariagement Corporation, the Upper Pontalba Building Restoration Corporation, or Canal
Street Development Corporation for any support services prowded to them. In addition, the Citydoes not
charge rent to the Audibon Commission for the. land-which is owned by the City.on which the golf course
operates.

Fund Balance

Fund balances for the City’s governmental funds consisted of the following as of December 31, 2013:

Non-Spendable Fund Balance ~ The non-spendable fund balance on the special revenue funds is made up
of long-term grantee loan receivables and trust accounts.

Restricted Fund Balance — The restricted fund balance on the special revenue funds is made up of balances
restricted for ‘purposes as' designated in the grant agreements. The restricted fund balance on the debt
sérvice fund is made up of balances restricted for future debt-service. The restricted fund balance ‘in the-
capital projects fund includes unspent proceeds from bond ‘issuances, grants, and donations that are
restricted for capital improvements.
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Committed .Fund Balance ~ The commiitted fund balance on the general fund is. made up’ of funds
designated by the City Council to be used to fund future litigation costs and public libraries. The
committed fund balance on the Special revenue funds consists of unrestricted donations and. grants
committed for various projects by the City Council.

.Assigned Fund. Balance —The assigned fund balance on the special revenue funds are unrestricted

donations and other funds assigned by the Council or management for various projects.

Unass j;ne'd Fund Balance ~ The unassigned fund balance includes all amounts not included in other

Summary.of Sales Tax Collections Remitted to Other Taxing Authorities

Act 711 of ‘the Louisiana Leglslauve Sesswn amended LRS 24:513 B to prowde required footnote
dlsclosure -in the financial statements for [ocal governments-that collect tax for other taxmg jurisdictions.
Listed below are sales tax collections and distributions to other parish governmental agencies during'2013
(amounts in thousands).

December 2012 December 2013

P . Collections Coliections
Total * “Collection-  Distributed ‘Distributed Final
Collections Cost in2013 in2014 Distribution
Orleans Parish School Board $ 102,236 § (1,636) $ 7,794 § (8,662) § 99,732
Regional Transit Authority 64,743 (1,036) 4,931 (5,482) 63,156

$ 166,979 § (2,672) $ 12,725  § (14,144) $ 162,888

Interest Income

Interest eamned on investments held by the City’s capital projects fund, certain special revenue funds
(Sidewalk Paving and Repairing, Traffic- Court Judicial Expense, Department of Safety and Permits —

‘Demolition, Vieux Carie’ Commission, and Municipal Court Judicial. Expense) and certain agency funds

(Clearing and Deposit) is recorded as revenue of the General Fund. The amount of intérest revenue
recorded by the.General Fund on investments of the capital projects fund for the year ended December 31,
2013 was approximately $40,910.
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12) Commitments and Contingencies

Operating Lease Agreements

The City has commitments under several operating lease agreements for equipment and facilities. These
lease agreements are primarily for copier and data processing equipment and for land and buildings. Future
minimum lease payments under:these:leases for the next five years are as follows (amounts in thousands):

Year ending December 31:
2014 $ 3,653
2015 1,895
2016 1,299
2017 903
2018 819

Annual lease expense. 2013 for such operating lease agreements was approximately $8,838,000.
Claims and Judgments

The City is a defendant in a number of claims and lawsuits alleging, among other things, personal injury,
police brutality; wrongful death, overcollection of property taxes, dand improperly designed dramage
systems. The City is self-insured-for such cases as described below:

Self-Insurance

The City'i$ self-insured for its.motor vehicle: fleet, and general liability and police department excessive
force, workers’ compensation, hospitalization, and unemployment losses and claims.

The City’s.claims are financed on .a,“pay-as-you-go” basis for its. motor vehicle fleet, general hablhty, and
police’department excessive force losses, Premiums are:charged by the: General Fund to the City’s various
funds for the unemployment and worker’s compensation self-insurance programs and to employees and the
City’s various funds for the hospitalization self-insurance programs. Paid claims in excess of such
premiums, if any, are’ funded ‘by the General Fund,

As of December 31, 2013, the City has determined, through an ‘analysis of, historical experience, the
adequacy of the liability necessary to cover all losses:and claims, both incurred and reported and incurred
but not reported (IBNR), under its self-insurance programs. The City does not discount its claims
liabilities. The liabilities of $395,000 for. motor vehicle fleet, $298,248,000 for general. llablllty and police
department excessive force losses, $96,470,000 for workers’ compensation, and $4,456, 000 for
hospitalization -and unemiployment have been accrued in the government—wide financial statements in the
total amount of $399,569,000.
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Chaniges to the City’s claims Liability amounts. in fiscal 2013 and 2012 are as follows (amounts in
‘thousands):

Benefit
Beginping of Claimsand  payments, Balance
fiscal year changesin  claims, and at fiscal  Short-term
liability . estimates  adjustments _ year-end Portion.

:General liability and:police

liability:

2012 $ 197,021 § 98893 § (410) $ 2955504 $ 5,000

2013 295,504 19,134 (16,390) 298,248 5,000
Workers’ compensation:

2012 77,034 34,129 (20,567) 90,596 20,567

2013 90,596 28,123 (22,249) 96,470 22,249
Motor vehicle fleet: : )

2012 288 413 (291) 410 410

2013 410 508 (523) 395 395
Hospitalization and unemployment: o

2012 3,613 44,578 (44,765) 3,426 3,426

2013 . 3,426 48,069. (47,039) 4,456 4,456
Total:

2012 277,956. 178,013 (66,033) 389,936 29,403

2013 389,936 95,834 (86,201) 399,569 32,100

Federal Financial Assistance Questioned Costs

The City receives federal financial assistance directly from federal agencies-or passed through from:other
government agencies. Audits of.the City’s federal award. programs periodically.disclosed certain items or
transactions as questioned costs. The ultimate. resolution or determination as to whether the costs will be
disallowed under the affected grants will be made by the various funding sources and cannot be determined
at this time. The City believes disallowances, if any, will be immaterial to its financial position and
operations.
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Landfill Closing Costs

The City owns two closed landfill sites located.in the eastern portion of the City (Recovery I Landfill and
Gentilly Landfill). State and federal laws require the City to cap the landfill and to monitor and maintain
the site for 30 subsequent years. The Gentilly Landfill, which was closed-in 1995, was reopesied in 2005
under an agreement with a:third party vendor. The agreement requires the vendor to pay a 3% royalty fee
to the City and a fee equal to 50 cents per cubic-yard of waste disposed at the site to be put in to trust to
fund the future :landfill post closure costs until such time that this liability becomes fully funded, as
certified. by the Louisiana. Department of: Environmental Quality (LDEQ). The Clty does not record this
liability on’ its’ books, as the third party vendor is contributing to the trust in accordance with the
agreement. The Recovery I site was closed in June 2003 upon obtainment of the Closure Certificate from
LDEQ. In 2013, the ;DEQ approved a revised closure date for the Recovery I site of April 20 13.

Through the time - of closure, in.the govemmcnt-mde financial statements, the City recognized a pottion of
the closure and postclosure care costs in-each operating period although actual payouts will not.occur until
this-landfili is capped;and closed, respectively. The amount recognized each year to date was ‘based on'the
landfills’ capacities used as of the balance sheet date. As of December 31, 2013, the City has:estimated:its
habxhty at:$6,265,000.

These amounts are based on what it would cost to perform all closure:and postclosure care beginning;in
2013 for a 30 year period, adjusted for annual cost increases of 3%. Actual cost may be higher due to
inflation, changes in technology, or changes in regulations, and may need to.be covered by charges from
future tax revenue. Current funding of these costs comes from the General Fund.

Arbitrage

The City has issued tax-exempt bonds that are subject to arbitrage regulations of the Internal. Revenue
Service, which impose restrictions on. the use of proceeds from tax-exempt bonds. If certain of these
restrictions are not complied with, the bonds could lose their tax-exempt statiis retroactive to-the date of
original issuance and also result’in the. City being subject to arbitrage rebates. The City believes it is in
.compliance with the arbitrage regulations with respect to all of its tax-exempt bond issues.

Consent Decrees

On July 24, 2012, in-a joint motion the United States of America and the City of New Orleans filed an
entry;of decree. The purposé of the consent decree is to remedy an alleged ‘pattern or practice of conduct
by the NOPD that subjects individuals to excessive force in violation of the Fourth Amendment. The
Consent.Decree contains detailed provisions concerning changes in NOPD policies and practices related
to: (1) the use of force; (2) investigatory stops and detentions, searches, and arrests; (3) custodial
intéfrogations; (4) photographic linéups; (5) bias-free policing; (6) community engagement' )
recmntment, (8) training; (9) officer assistance and support; (10) performance- evaluations and promotions;
(11) supervision; (12)-the. secondary employment system, also known .as the paid detail system; (13)
misconduct complaint intake, investigation, and adjudication; and (14) transparency and oversight.
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A consent judgment was filed on December 12, 2012 in the United States District Court, Eastern District of
Louisiana. The purpose of the agreement is to address certain alleged constitutional violations at the
Orleans Parish Prison (OPP). The Orleans Parish Sheriff’s Office (the Office) has taken steps to address
the concerns:at OPP. Thie Office has in place certain policies, practices, and procedures; and has plans to
adopt certain other policies, practices; and procedures. The consent-judgment. is based on these policies,
practices, and. procedures and contemplates that the dispute will be resolved by the continued development
and implementation of thcse measures.

The cost to?impleménf- the Consent Decrees over a five year period is estimated to be:$55;000,000.

Summary of Ad Valorem Tax Collections Remitted to Other Taxing Authorities

Act 711 of the Louisiana Legislative Session amended LRS 24:513 B to provide required footnote
disclosure in the fmanctal statements for local governments: that-collect tax for other taxing jurisdictions.
The following-table inciudes a list-of ad vajorem taxes to be collected by other City taxing jurisdictions.
(amounts in thousands):

Less Non-Cash
2013 Adjustments ‘Net
Taxes Levied . _ to Tax Rolis Taxes Levied

Board of Liquidation. $ 78,769 $ 4,448 § 83,217
Sewerage & Water. Board 50,752 2,850 53,602
Orleans School Board. 138,416 7,826 146,242
Orleans Levee Board West Bank 2,726 84 2,810
Orleans Levee Board East Bank 33,474 1,951 35,425
Law Enforcement District : 8,958 501 9,459
Audubon Zoological Garden 988 53 1,041
Aquarium‘of the Americas , 9,236 519 9,755
Downtown Development District 6,156 108 6,264
Touro Bouligny 324 10 334
Garden District _ 744 13 757

Total $ 330,543 $ 18,363 $ 348,906

Uncollected taxes are a result of properties that will. be sold in the subsequent year or properties that were
put up for sale but not purchased and will be put up for sale again in the subsequent year,

Listed .on. the following page is a summary of ad valorem tax activity related to other City taxing
_]Ul'lSdlCtlonS during 2013 (amounts in thousands).
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Boird of Liquidation
Sewerage & Water Board
Orleans Parish School Board
Orleans Levee Board West Bank
Orleans Levee Board East Bank
Law Enforcement District
‘Audubon Zootogical Gardén
Aquarium of the Americas
Downtown Dévelopment District
New Orleans Regional Business Park
Touro Bouligny
Garden District

Total

CITY OF NEW ORLEANS, LOUISIANA

Notes to Basic Finaucial Statements

‘The amount of taxes collected tirough tax sales in 2013 totaléd $1,902,146.

December 31, 2013
A B (o =A-B+C
2012 2013 2014 Prior Years “Total Tax 2013 2012
‘Due From/ Tax Collected Tax Collected Tax Collected Collected Payments Due From/
“(Due To) .in 2013 -in 2013 in 2013 in 2013 to Boards {(Due To)
s 2386 § 67,753 2319 3§ 2539 $ 72611 § 71465 § (3,532)
(2.278) 43,650 1,494 1,662 46,806 46,069 (3,015)
124 120,079 4,120 4,320 128,519 126,362 (1,533
(912) 2293 7 9 2,462 2386 (988)
(268) 28,843 993 1,070 30,906 30,455 (7119)
@7 7.705 264 288 8,257 8,126 (408)
(30) 850 29 32 911 296 " (45)
(284) 7,943 m 302. 8,517 8384 417
135y 5,544 108 91 5,743 5,671 207
) - - L I 1 ©)
@9) 292 16 4 312 302 @9
(62) 654 39 13 706 . 694 {74)
$ (6,539) $§ 285606 9727 § 10418 § 305751 § 301,311 § {10,979)
Thie amount of interest on late ad velorem tax payments that was collected and disbursed during 2013 totaled $3,333,698.
{Contintied)
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CITY OF NEW ORLEANS, LOUISIANA
‘Notes to Basic Financial Statements
December 31, 2013

(14) Restatement

During 2013, the City identified several adjustments which iinpacted prior year financial statements which
pnnclpally arose from the understatement of expenses. In addition, the implementation of GASB 65
resulted in a restatement of beginning -net position on the government-wide financial statements. A
summary of the 1mpact of these adjustments is as follows:

The impact on governmental fund balance was as follows:

Fund balance, as previously reported, December 31, 2012

Prior period adjustments
HUD fund related to understatement of expenditures
FEMA :fund relited to understatement of expenditures
Capital Projects fund related to understatement of expenditures
Louisiana Office of Cornmnity Development fiind related to
understatement of expenditures.
 Nonmajor governmental funds. related to understatement of expenditures

Fund balance, as restated, December.31, 2012

The impact on‘net position was as follows:

Net position, as previously reported, December 31,2012
Prior period adjustment

Related to understatement of expenses.

Adjustment as-a result of the implementation

of GASB Statement No. 65 (Note 15)

Net position, as restated, December.31, 2012

(15) Change in Accounting Principles

‘The City bas implemented GASB Statement No. 65, Items Previously Reported as Assets and Liabilities,
in 2013. This standard provides guidance for rcportlng the financial statement elements of deferred
outflows of resources and deferred inflows of resoirces, required by GASB Statement No. 63, Financial
Reporting of Deferred . Outflows of Resources, Deferred Inflows of Resources, and Net Posmon GASB
Statement No: 65 also identifies certain items previously reported as assets and liabilities that the GASB
* determined should be recognized as revenues; expenses, or expenditures when incurred and not reported in
statements of net position/balance sheets. The City implemented this statement effective January 1, 2013.
The impact to governmental activities was a decrease in begmnmg net position of $4,790,000, as disclosed

in Note 14.
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$ 112,203
897
(504)
(1,201)
(2,071)
S (1)}
(4,760)
$ 107,443
~$ 38619
(4,760)
(4,790) .
_(9,550)
$ 29,069
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CITY OF NEW ORLEANS, LOUISIANA
Notes to Basic Financial Statements.
December 31, 2013

The GASB issued Statement No. 66, TecAmical Corrections - 2012 in March 2012. The objective of this

Statement is to improve accounting and ﬁnanclal repomng for a governmental financial reporting entity by
resolving.conflicting guidance that resulted from the issuance of two pronouncements, Statements. No. 54,

Fund Balance Reporfing and Governmental Fund Type Definitions, and No. 62, Codification of
Accounting and Financial Reportmg Guidance. Contained in Pre-November 30, 1989 FASB and -AICPA
Pronouncements. The provisions:of this Statement are.effective for 2013. There was no impact to the City
with the implementation of this statement.

New Pronouncements

The GASB issued Statement No. 68, Accounting and Financial Reporting for Pensions in June 2012. This

Statement replaces the requirements of: Statement No. 27, Accounting.for Pensions by’ State and’ Local
Governmental Employers, as'well as the. reqmrements of Statement No. 50, Pension Disclosires. Statement
No. 67, Financial Reporting for Pension Plans, revises. existing standards of financial reporting for most
pension plans, This Statement and Statement 67 establish a definition of a pensiof plan that.reflects the
pnmary activities associated with- the pension arrangement—-detennmmg pensions, ‘accumulating -and
managing assets dedicated for pensions, and paying'benefits to plan.members as:they come due. This
Statement is effective for ﬁscal years beginning after June 15,:2014..

The GASB issued Statement No. 71, Pension Transition for Contributions Made Subsequent to the
Measurement Date, in Novémber. 2013, The objective:of this Statement is to address an issue regarding
application of the transition provisions of Statement No. 68, Accounting and Financial Reporting . for
Pengsions. The issue relates to amounts associated with contributions, if any, made by a state-or local
government, employer or nonemployer contributing ehtity to a defined benefit pensmn plan after the,

‘measurement date of the government's beginning net. penswn liability. The provisions of this Statement

are required t be applied simiiltaneously with'the provisions.of Statement No. 68.

Management-of the City is currently assessing the- impact of these new pronouncements on the financial
statements,

Subseqguent Events

In January 2014, the City issued $40,000,000 of Taxable Public Imiprovement Bonds Series 2014A for the.

purpose of unprovements to streets, parks, playgrounds ‘public libraries, and other pubhc buildings.
Interest on the bonds is-due semiannudlly at rates rangmg from 0.745% to 5.55% commencing June 1,
2014. Prmmpal payments are due annually, commencing December 1, 2014 and maturing on December 1,
2043.

In April 2014, the City received a $6:2 million payment to settle.the outstanding balance of the granitee’
Ioan receivable due:from the Louisiana. Artists Guild. The total receivable balance is fully reserved as of

December 31, 2013, as described in Note 4.
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CITY OF NEW ORLEANS, LOUISIANA
Notes to Required Supplementary. Information.
Year ended December 31, 2013
(Unaudited)

Required Supplementary Information includes budgetiry comparisons for the General Fuind and the: Schedules.
of Funding Progress.

(1) Budgetary Data
The procedures:used by the City in establishing the. general fund budgetary data are as follows:,

e Not ldter than November 1, the Mayor submits to the City Council a proposed operating budget for
the fiscal yéar commencing the following January 1. The operating budget includes proposed
expenditures and the means of financing them.

© Public hearings are conducted, after proper official public notification, to obtain taxpayer comments.
e Not later than December 1, the budget:is legally.enacted through passage of an ordinance.

e The City’s budget ordinance is structured such that revenues are budgeted by source, and
expenditures.are budgeted by department and by principal object classification within‘a department.
The City’s charter provides that expenditures may not. legally exceed appropriations either at a
departmental level or at the principal object classification within a department.

» The Mayor’s 6ffice is allowed to authorize thetransfer of budgeted ‘amounts from one budget
activity to another within a principal object classification within' the:same department. Budgétary
transfers between-principal object: classifications of the same department-or between departments
‘must be approved by the City Coimeil. Throughout the year, several amendments to the budget-were
‘made by the City Council. There. were no‘supplemental appropriations necessary during the current
year.

o The City utilizes formal budgetary integration.as a managementcontrol device during the year for
the general and capital projects funds. Formal budgetary integration is not.employed for the debt
‘service and special revenue funds because effective budgetary control is alternatively achieved
through other provisions.

» Unencumbered appropriations lapse at year-end. Current year transactions, which are directly related
to a prior year’s budget, are not rebudgeted in the current year.

s The City adopts an ordinance subsequent to year end to agree the final budgeted expenditures to
actual expenditures.

(2) Scheduiles of Funding Progress

The Firefighters’ Pension and Relief Fund (New System) uses the aggregate actuarial cost method;
therefore, a :schedule of funding progress is not>required when this method is used in determining
funding requirements because this method does not: sepamtely identify an actuarial accrued Lability.
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CITY OF NEW.ORLEANS, LOUISIANA

Sghcgiufe of Revenues, Expenditures, and Changes in Fund Balances
‘Budget (Non-GAAP Budgetary Besis) anid ‘Actual - General Fund

Revenues:

Taxes

Licenses and permits
Intergovernmental

Charges for services

Fines and forfeits

Interest income R
Contiibutions, gifts, and donations
.Miscellaneous -

Total revenues

‘Expenditures:

Current:
General government.
Public safety
Public works
Health and human services
‘Culture and recreation

Debt service:
'Principal retirement
Interest and fiscal charges

Total expenditures

Excess (deficiency) of revenues
over expenditures
Other financing sources (uses):

Operating transfers in
Operating transfers out
Appropriations from prior year

budgetary fund balance
Reduction in prior year’s

outstanding encumbrances

Total other financing sources (uses)

Excess {deficiency) of revenues and
other financing sources over
expenditures and other
findncing uses

Fund balances, beginning of year
Fund balances — budgetary besis, end of year

See accompanying independent auditors' report.

Exhibit B-1

"Year ended December 31, 2613
(Amounts in thousands)
Actual on, Varlance
-Original Revised budgetary favorable
budget budget basis (onfavorable)
$ 310,685 310,685 316,578 '5,893
53,070 53,070 62,963 9,893
10,575 13,575 24,304 10,729
73,158. 73,191 79,101 5,910
30,415 30,415 31,628 1,213
63 63 34 29)
4,406 5,762 452 (5,310)
5,290 5,890 28,454 22,564
487,662 ° 492,651 543,514 50,863
154,214 159,141 166,638 (7.497)
216,417 216,415 223,856 (7,441)
59,108 59,820 64,707 (4,887)
15,773 15,807 15,753 54
27,706 28,306 19,699 8,607
30,262 30,262 22,844 7418
— — 2,849 (2,849)
503,480 509,751 516,346 (6,595)
(15,818) (17,100) . 27,168 44,268
15,818 15,818 6,143 (9,675)
- — (9.214) 9,214)
- 1,282 — (1,282)
— —_ 581 581
- — (1,524) (1,524)
15,818 17,100 (4,014) (21,114)
§ —_ — 23,154 23,154
(10,688)
$ 12,466
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Exhibit B:2

CITY OF NEW ORLEANS, LOUISIANA
Budget to.GAAP Reconciliation
(Unaudited)

The:Schedule of Revenues, Expenditures, and Changes in Fund Balances — Budget and-Actual presents’
comparisons of the legally adopted original budget and final budget (non-GAAP basis) with actual data on
a budgetary basis. In the general fund, accounting principles applied for purposes of developing data on
the budgetary basis differ from those used to present financial statements in.conformity with-GAAP,

A reconciliation of this basis and timing differences is presented below-(amounts in thousands):

Excess (deficiency) of revenues and other financing sources over expenditures and

other financing uses (budgetary basis) $ 23,154

Adjustments: ,
To adjust revenues for accruals-and deferrals 3,138
Net change in fund balance $ 26,292

See‘accompanying independent auditors report.
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CITY -OF NEW ORLEANS, LOUISIANA

Exhibit B-3

Schedute of Funding Progress
Required Supp!ementary Information Under GASB Statement No..27
Year.ended December 31; 2013
(Unaudited)-
(Amounts in Thousands)
Excess as.
Actaarial percentage
accrued Excess of of covered
) Value of liability assets over Funded Covered payroll
Actuarial valuation date assets (a) (AAL) (b} AAL (a-b) ratio (a/b) payroll (c) ~ {(a-b)/c}
Employees' Retirement System: ]
12/31/2011 $ 379,526 $ 507,173 $  (127,647) 74.83 $ 93,636 -136.32%
12/31/2012 372,050 54_5,395' (173,345) 68.22 92,881 -186.63%
12/31/2013 365,102 544,536 (179,434) '67.05 92,440 -194.11%
Police Pension Fund:
1273172011 1,805 Not Known Not Known Not:Known — N/A
123172012 1,763 Not Known Not Known Not Known — N/A
12/31/2013 1,726 Not Known Not Known Not Known — N/A
Firefighters® Pension and Relief Fund (Old System):
12/31/2011 14,862 171,593 (156,731) 8.66 — N/A
12/31/2012 16,565 159,529 (142,964) 10.38 — N/A
12/31/2013 17,680 148,577 (130,897) 11.90 — N/A
Fircfighters® Pension aud Relief Fund (New Systém):
12/31/2011 159,645 430,550 (270,905) 37.08 29,994 -903.20%
12/3172012 150,640 440,292 (289,652) 34.21 29,688 -975.65%
12/31/2013 121,788 423,820 (302,032) 28.74 28,002 ~1078.61%
{Continued)

See eccompanying independent auditors’ report.
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CITY OF NEW ORLEANS, LOUISIANA

‘Exhibit B-3, Continued

Schedule of Funding Progress
Required Supplementary Information Under GASB Statement No. 45
Year ended December. 31, 2013
(Unaudited)
(Amounts'in Thousands)
Excess as
Actuoarial percentage
accrued Excess of of covered
Value of liability assets over Funded Covered payroll
Actuarial vafuation date asséts (a) (AAL) (b) AAL (a-b) ratio (a/b) payroll (c) ({a-b)/c)
12/31/2011 . $ — $ 162,047 $ (162,047) 8 — § 219,251 -7391%
12/31/2012 - ' 168,529 (168,529) — 225,509 -74.73%
12/31/2013 — 149,750 (149,750) —_ 216,764 -69.08%

See accompanying independent auditors’ report.
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CITY OF NEW ORLEANS, LOUISIANA
.Combining Financial Statements

Non-major Governmental Funds
December 31, 2013

Special revenue funds are used to account for the proceeds of specific revenue sources (other than
expendable trusts or major. capital ‘projects) that are legally restricted to expenditures for specified
purposes. Significant special revenue funds are as follows.

Américan.Can.— Used to.account for repayment of the Section 108 loan. received &om the U.S.
Department of Housmg and Urban development (HUD) for the benefit of the American Can
Project.

Nezghborhood Housing Improvement — Used to account for funds allocated to programs which
repair and renovate housing in low-income areas. .

New Orleans Economic Development — Used to-account for funds allocated to programs designed -
to alleviate economic development problcms, improve quality of life, and provide jobs for the:

citizens of New Orleans.

Housing and Environment Improvements — Used to.improve: health, housing and environmental
conditions in the City.

Environmental Improvement — Used to account for funds received from fines, fees, costs; and
penalties and allocated to programs designed to improve health, housing, .and environmentsl
conditions in the. City.

Asset Seizure — Used to account for property confiscated from drug dealers by the -police
department to be used for crime fighting measures.

Capital Improvements and Infrastructure — Used to account for funds allocated for ‘the
improvements of infrastructures within the City.

Plant-a-Trée Campaign — Used to account for funds-allocated to programs designed for-planting
and beautifying trees, plants, and flowers throughout the City.

Sex Offender Proprietary Fund — Used to account for funds collected by the New Orleans Police

Department as a result of annual registration of criminals, annual updates for reglstratlon
‘information, criminal penalties for failire to register, and related matters. Expenditures from the

fund are for equipment and supplies necessary for its operation and continaation.

Miscellaneous” Donations — Used to account for donations designated to specific City
departments.

Music and Entertainment Commission — Used to .account for funds allocated for programs
designed to attract music and entertainment to the City.-
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CITY OF NEW ORLEANS, LOUISIANA
Combining Financial Statements

Non-major Governmental Funds
December 31, 2013

Environmental Disaster Mitigation Revolving Fund — All revenues collected by the Department
of Finance from public or private entities as a result of damage to the environment shall be placed
in the fund. Expenditures from the fund shall be used to purchase materials, compensate
personnel, obtain services, or offset expenses that may have resulted from said damage.

New Orleans Recreation Foundation — the New Orleans Recreation Development (NORD)
Foundation Fund is established in the department of finance, under section 6-207 of the City
Charter, to receive periodic philanthropic contributions from the NORD Foundation

Delgado Albania Plantation Commission — Used to account for funds generated from the
operation of a sugar cane plantation.

Imagine It Clean — Established to receive allocations from various funding sources, including
advertising revenue, donations, and other monetary contributions from private individuals,
corporations, and other institutions and entities in the private sector, to support the programs and
activities of the Imagine It Clean program. '

Indigent Defender — Used to account for revenues collected for specified traffic violations. These
funds are maintained by the Orleans Parish Public Defenders Office.

Edward Wisner — Used to account for approximately 53,500 acres of land and waterbottoms in
Jefferson, St. John the Baptist and Lafourche Parishes, Louisiana from the estate of Edward
Wisner to the City of New Orleans, Louisiana as Trustee, for a 100 year charitable trust. The
beneficiaries of the trust include the City of New Orleans, Louisiana as beneficiary for several
charitable purposes, Charity Hospital, of New Orleans, Louisiana, Tulane University, and The
Salvation Army. Specific portions of the land or the income from the land were also set aside for
the establishment and maintenance of specified structures for certain other organizations
operating within the City of New Orleans, Louisiana. This trust was created by an Act of
Donation dated August 4, 1914.

Vieux Carré Residential — This fund receives payments from individuals or businesses who wish
to encourage residential uses in the Vieux Carré. The funds shall be used only for public purposes
which help to retain or increase residential uses within the boundaries of the Vieux Carré
National Register Historic District.

New Orleans Film Commission Trust — Used to account for funds received for the spending
budget of the New Orleans Film Comimission from various sources, such as the New Orleans
Tourism Marketing Corporation, as well as grant funds, donations, and other monetary
confributions from private individual corporations, and other institutions and entities in the
private sector to support the programs and activities of the Commission.

Mayor’s Office of Tourism and Arts — Used to account for programs and initiatives specifically
directed toward supporting and advancing arts organizations.
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CITY OF NEW ORLEANS, LOUISIANA
Combining Financial Statements

Non-major Governmental Funds
December 31, 2013

Mayoral Fellows Program — Used to account for funds to offer post-baccalaureate students the
opportunity to serve in the New Orleans city government while helping to create a cadre of
potential leaders for the community.

Public Library Donations — Used to account for donations to enhance the City’s library system.

New Orleans Recreation Department — Used to account for donations designated to assist in the
purchase of playground equipment.

Helen Adler Levy Library — Used to account for funds for the purpose of the establishment and
maintenance of the Helen Adler Levy Memorial Room at the New Orleans Public Library.

Simon Hersheim — Used to account for funds for the purpose of purchasing books for the Public
Library.

LaHache Music — Used to account for funds to promote the history of New Otleans musicians
and facilitate the development of new musicians and composers.

Mrs. Otto Joachim — Used to account for funds to promote the study of orchestra music and
violinists.

Isaac Delgado Memorial — Used to account for funds which will benefit Delgado Community
College.

John McDonogh School — Used to account for funds to promote education throughout through the
City of New Orleans. =

Lafayette Cemetery No. 1 Under the Wiley of Lilly Violet — a bequest to the City to maintain
Lafayette Cemetery No. 1.

Sickles Legacy — Used to account for funds designated to establish a city dispensary for gratuitous
dispensing of medicine and medical advice for the poor.

Mahalia Zimmerman — a bequest to the City to maintain Ms. Zimmerman’s tomb.

Institute of Mental Hygiene — Used to account for funds for the purpose of study, research, and
treatment in the field of mental hygiene and psychiatry.

Kiwanis Club Lee Circle Sprinkler System — Used to maintain and improve the sprinkler system
for the beautification and benefit of Lee Circle.
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CITY OF NEW ORLEANS, LOUISIANA
Combining Financial Statements

Non-major. Governmental Funds
December 31, 2013

Ella West Freeman Foundation —Used to account for.funds to establish and facilitate programs
aimed at education, performing and -applied arts, community improvement and governmental
oversight, and human service organizations with an emphasis on capital projects for:established
agencies.

Adopt-a-Pothole/Streets — Used to account for funds donated to repair-damaged City streets.

New Orleans Police Department Crime Prevention — Used to account for.donations,earmarked to
assist the Police Department in their crime fighting efforts.

Sidewalk Paving and Repair — Used to account for funds dedicated to maintaining sidewalks.
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Assets

Cash
Accounts receivable (net,
where applicable; of
allowances for uncollectibles)
Praperty taxes receivable
Due from other fuirds’
Due fram other govemments
Other assets

Total assets

Liablifties and Fund Balances
Linbilities:

Accounts payable
Accrued liabilitics
Due 10 otber funds i
Dus to gther governments
Advances from other funds

Total liabilities

Deferred Inflows of Resources
Unsvailable revenve

Total deferred inflows of resources

Nonspendable
Comumitted
Assigned
Unassigned _
Total fund balances
Tota] liabilities, defened inflows,
and fund balances

See accompanying independent auditors' report.

‘Exhibit C-1

CITY OF NEW ORLEANS
Cansolidating Balanco Sheet
Non-msjor Governmental Funds
December 31, 2013
(Amounts in thousands)
Sex Mayor’s
New Orleans  Neighborhood Offender Sidewalk Adopt-a- Office of
Econemic Hooting Eaviroomental American Proprietary Paving and Pathole Tourlsm ond
Development Improvement  _ Improvement Can Fuad Repairing Program Arts

s 1371 —_ 3 2,603 341 - — 244
1,068 1,900 681 — — 2 — —_

_— 14 44 — _— — -— -—

84 84 — —_ -— - -— —

- 114 — - - - —_ —

- — — — — —. — 3

$ é524 ) 2,112 728 2.603 341 2 — 247

e ——

$ 37 207 72 - — —_ — 1
19 as — —_ —_ — — —

1 439 522 _— ~— — -— _—

57 681 594° — — 2 — 1

- 144 — — — — — —

144; 144 — — — — — —

2319 128 259 2,603 341 - - 246

4 4 (125) — - - — —

2323 1287 134 2603 341 — — 246

$ 2&24 2,112 728 2!603 341 2 — 247

(Comtinued)
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Assets
Cash'
Investmeats
Atcounts receivable (net,
where applicable, of
allowances for uncollectibles)
Property taxes receivable
Dus from other funds®
Due from other governments
Other assety
Total zssets

Liabilitics and Fund Balanées

Dué to other governments
Advances from other funds

Total linbilities

Deferred Inflows of Resources
Unavailable revenue

Total deferred inflows of resources

Fund balances:
Noospendable
Restricted,
Committed
Unassigned
Total fund balances

Total lisbilities, deferred inflows,
and fund balsnces

See eccompenying independent auditors' report.

. Exhibit C-1

CITY OF NEW ORLEANS
Consolideting Balance Sheet
Noz-major Governmental Funds
December 31,2013
(Amounts in thousands}
New Orieans
Mausic _ Police )

Mayoral and Department New Orleans  New Orleans New Orleans Vieux

Fellows Eotertainment Crime Asset Recreation Recreation Film Carre'
Program ‘Commission Prevention Selzure Foundation Department Commission Restoration
— 80 1 694 n 52: ‘# 1
—_ 116 - ) 658 —_ —_ 158 —
—_ 3 — — — — 3 —
— 198 1 1.352 ! 23 52 244 1

——— ———— "
— - — n 14 — 8 —_
2 — — — - — — —
79 — —_ — — —_ — —_
81 — — 11 14 .- — 3 —
—_ — — _ — 52 — —_
— — - — 9 — — 1
—_ 198 1 1,341 —_ — 236 _
(81) — — — — - — —
(81) 198 .1 1,341 2 52 236 1
— 198 [ 1,352 23 52 244 1
(Continued)
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Asyets
Ceash
Investraents )
- Accounts receivable (net,
where pplicable, of
allowances for uncoll¢ctibles)
Property taxes receivable
Due from other govérnments
Other gssets
Total assets

Liabilities and Fand Balances
Lisbilities:
Accounts payable
Accrued liabilities
‘Due to other funds
Dug to other governments
Advances fram other funds

Total ligbilities

Deferred Inflaws of llaon.rcu
Unavailable revenue

Total deferred inflows of resources

Fund balances:
‘Nanspendable
Restricted
Committed
Assigned
Unassigned
Total fund balances

Total linbilities, deferved inflows,
and fund balzaces

See accompanying independent auditors' report.

Exhibit C-1
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CITY OF NEW ORLEANS

Cansolidating Balance Sheet

Non-majot Govemmental Fuods

December 31,2013
(Amounts in thousands)
Kiwanis
) Capital Delgado- Club
Public Plant- Improvement- Albania ) ) Lee Circle
Library a-Tree and Plantation Edward LaHache Simon Sprinkler.
-Donations . Campaign Infrastructure Commbsion Witner Masic Hersheim System
592 294 2274, s 4,567 — 1 5
42 — 277 1,186 2,550 — 7 —
- - 167 —_ —_ _ — —_
— _ . 12 _ _ _ —
634 294 2718 1913 7,117 S 30 s
- 44 — — 1,020 _ —_ —
—~ 44 - . — 1,020 — — —
— —. 290 = — — — —
— — 200 — — — — —
634 - — —_ — - — _
i 250 2422 1,913 = - — —
— — 3 — — —_ — _—
634 250 2428 1,913 6,097 — 80 s
634 294 2,718 1,913 2117 — ‘30 5 .
——3 ;
(Continued)



CITY OF NEW ORLEANS
Consolidating Balance Sheet
Non-major Governmental Funds
Deccmber 31,2013,
(Amounts in thousands)
Lafayette.
. ) Cemetery Helen
Ella West Tsaac John No. 1 Goder -Mahalla Mra. Adler
Freeman Delgado McDonogh Will of Lily Zimmerman Otto Slckies Levy
Assets ‘Foundation Memorial School . Violet Tomb Joachim Legacy Library
Cash 4 333 — 19 3 1 1 B!
Investments . 4 217 6 2 —_— _— 308 1,540
Accounts receivable (net,
where applicable, of
‘allowances for uncollectibles) — — — — — —_ — 6
Property taxes receiveble — — — — - - — —_
Due from other finds — — — — -— — — —
Due from other govemments —_ —_ — _ _ _ - -
Total assets 3 550 6 21 3 1 309 1,547
——
Liabilities and Fund Balances
Liabilities:
Accounts payable —_— — —_ — — — — 4
Accrued liabilities —_ —_ — — — — — —
Dus to other funds — — — — — — — 1,519
Due to other governments _— — —_ — — —_ —_ —
Advances from other funds — — — — — —_ — —
Total liabilities —_ — — — — — _ 1,523
Deferred Inflows of Resotirces
Unavailable revenue —_ — — — —_— —_ — r—"
Total deferred inflaws of ¢ — — — — — —_ — _
Fund balances;
Nonspendable - — —_ — — — — —
Restricted a 550 6 21 3 1 309. 24
Comunitted — — —_ — — —_ —_ —
Assignod —_ _— — — — — — —
Unassigned —_— — — - — _— L — —_
Total fund balances 3 3550 [3 21 3 1 309 24
Tota! liabilities, deferred inflows,
end fund balances 8 550 6 21 k] 1 309 1,547
See accompanying independent auditors’ report, (Continued)

88

Exhibit C-1



Assets

Cash
Investments
Accounts receivable (net,
whero applicable, of
allowances for uncallectibles)
Property takes recoivable.
Due from other flmnds
Due'from other govemnments
Other assets
Total aisets

Liabilities and Fond Balances
Accounts payehle
Accrued lisbilities
Dus'to other funds
Due to othie governments
Advances from other funds

Total ligbilities.

Deferred Inflows of Resources
"Unavailahle rovenus
Total deferred inflows of resources

Fund balances:
Nonspendable
Restricted

Total fimd balances

Total Liabilities, déferred inflows,
and fund balances

See asenmpanymgmdcpcnd:m auditors' report.

Exhibit C-1

CITY OF NEW ORLEANS
Consolidating Balance Sheet
Noti-major Governméntal Funds
‘December 31,2013
{Amounts in thousands)
Housing
. &nd . Grant
Enviraamént Indigent Disaster Miscéllaneous Recipleat
Improvement Defender. Mitigation Donations Other Funds “Tatal
1682 57 320 21 8 4,231 20,826
- - — - 163 — 10,958
14 53 — - - — 231
- - — — _ — 135
— _ — —_ - 63 177 -
~ - _ —_ - 5,409 5,409
— — — —. — — 19
1,796 .no 320 23 17 9703 37,955
325 — — 2 - 3333 5,078
3 — —_ — —_ 148 207
29 —_ - - - 4,387 6976
_ — — — —_ 688 688
— — — — — — 2
357 — — 2 — 8.556 12,951
— — — — — 2469 ‘3,047
— —_ — — — 2,469 3,047
—_ —_ — -_—_ 204 - . 850
— _ — — 7 4403 11,524
1,439 110, 320 — — —_ 15,281
e — —_ 219 — L= 25
— — — — (40). 5.725) (5,963) .
1439 110 320 219 171 (1322) 21,957
1,796 110 _320 21 171 9,703 37.953




Urban dsvelopment and bousing
E 1o devel and aagd

Capital gutleys
Debt senvice
Principal :
Interest
Tota) expendinures
Exoeai (deficiency) of
" revooues aver

expenditures

.Other fnsncing sources fuses):
Operuting tranafers la

Operating tzasfers oyt
Toml other finansing
soureey (uses)
Net changp in fund
balanca
Fund balasces - beglnning of year
Prior period adjustments
Fund balances - beglnalng of year, aa restated
Fund balances — end of yoar -

Sea accompanylng independmnt suditors' report.

CITY OF NEW ORLEANS )
Consuljdsting Stxtewsent of Revenves, Bxpeaditures, and Cheages i Fund Balanos
Nun-major Governmental Funds
Dscember 31,2003
{Amounty In thousands)
N X Sex: .Mayor's
New Orteams Nelghborbood Offender Sidewalk Adopt-a- , Ofice of
Economie Housiny, Euviroomental American Propristary ‘Paving and Pothole Tourism snd
Development __Ioprovemeat Lngrovement Can Fuad - Repeiriag Prograzm Arts
2,54 2,548 - - —_ - - -
- I — - — — — -
- - 4 - — - - -
- - — — — - - 187
—- - — 18 79 = -
2,548 2595 40 1218 il — — 187
- - - - — - - ]
- — — —_ 20 — — -—
- — 433 _— — —_— —_ -—
‘2.7 5,002 - _ - ps — Z
-~ 1,108 - — — - — -
— — — 920 - — _— —
— -— — &8 -_— — —_ —
2m 51)0 43 388 — —
@43) 3,519 (@393) 830 59 - - 93
- s - o) - — - —
— = _— . [ (N 22)) — — j— . —_—
{243) (3515) a9 (942) s — - »
2,566 4302 527 1,545 282 - — 153
2,566 4802 527. 1545 1282 — = 153
2323 1,287 134 2603 34) —. — 246
(Continucd)
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Revesuey:
Taxes .
Imergovernmental
Program income
Fines and [orfein
interest income
Contributions, gifts, and donations
Miscellzncous
Total rovenues,
.Ganeral government
Public safety
‘Health and buman services:
Urbas development and bousing
b ic development sad afsist
Capital putlsys.
Debt servicas
Principal
Interest
Total expendttures
Excess (deficieacy) of
rovenues over
ependliures
Other finxncing sources (uses):
Oporting transfers in
Operating transfers out
Tota) other Anancing

sources (uses)
Net changa i fund
s

Fund balances - beginning of year

Prior period adjustments
_ Fund balances = begianing of year, as restated
Fund balences - eod of year

Exhiblt G2

] CITY OF NEW ORLEANS ) i
Comsolidsting Statement of Revenuiss, Expenditures, and Changes in Fund Balance
Noa-mefor Govemmeatal Funds
Degmher 31:2013 .
(Amotints in thousands)
New Orleans
) Mosic _ Polkca .
Mayoral and Department - New Oricans New Orienns New Orleans Vieax
Fellows Entertatnment Crime Asset Reereatlon Recrestion Film Carre’
Program Commlssisn ‘Prevention Scizore Fouadatlon Department Comminlon Reatorntion

= — — w7 - - - —
= 100. - - 13 - ‘100 —
170 —_ — -— 145 —_— pa— pa—
170 100 — 487 159 — 100 —
160 94 —_ - — - 97 —
- — — 157 — - - -
~ — — —_ 150, - - —
— — - 195 - — - -

180 % — 352 158 — 97
10 6 — 135 9 - 3 —
0 - [ — 135 9 — 3 —
5 192 1 1.206 52 233 1
(150 . — — — C — —. _
1) = 192 i 1,206 — 52 233 1
(31 193 1 1341 9 52 236 1

(Continued)
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Revemtes:
Taxes )
Intergavemnieatal,
Program income
_Fines snd forfiies
Interest incomo
Contributions, gifis, and demat

Miscellaneous'
Total reveauzs

General pvmm

Publio safety

Healdh aod human sesvices
Cuiture spd feareation

Utban davelmwtud bousing

and
Capita) outlaya
Debt service ™
Principal
Intereat
Tot! expendiures
' Excess (deficiency) of
fevesues over
expendinuyes
* Other financing sources (uses):
Operating transfers in
Operating tnsfers out

Total other Snancing
sources (usas)

Nvldungawﬂmd

pam|

Pund hlluwa—bqinﬂlnsefycu
Pﬁorpmod ld}mmenn .

Fuzd balances — — beginning of year, 1 restated

Fund balances — end of year

Seo aocompanying ledependent suditor’ report.

. ! CITY (OF NEW ORLEANS
C Idating Statement of Reveai Expenditures, and Changes In Pund Balance
Neo-msjor Gavmunl Funds
Docember 31, 201‘.!
(Amnunu in thoumda)
Kiwanls
5 Capital Delgado- Club
Pobile Plant: Improyement Albsnin _ Les Cirtle
Library A-Tree ‘wnd Plntation Edword LaHache, Simon Sprinkier
Deonatipny Campaign Infrastructore Commisiion Whaer Muste Hersbelm System
- - 2077 - — - -— -
= iy oz K 2 - = -
- 244 — - 2,387 - — —_
115 - = e — — — -
1s U4 2077 149 2389 —_ ~— —
- 280 - ol 1190 - — -
— — — 1,190 — -
1s '06) 2,01 199 1,159 - — -
113 s 2,077 149 L,ig9 — - -
519 286 357 1764 4748 — 30 5
— - — — 150 — — —_
$19 288 351 1,764 4898 — 20 S
634 250 | 54_” 1913 . 65,097 — 30 35
(Cuminuglj

Exhihit C-2




Exhiblt C-2

_ CITY OF NEW ORLEANS
Consolidsting of Revemies, Expandituses, and Changes In Fund Batanca -
Non-msjor Governmental Finds
Docember 11, 2013
(Amounts in thousmds)

Lafayctte

Cemetery ‘Helen
Ells Weat Isnse John No.1 Maballs Mre Adler
Froeman Delgada McDonogh "Under W of Zlmmesman Otto Stcides Lavy

Poundstlog Memorisl Schoal LTy Viotet Tomb Joachhn Leguey Libracy-
Revewucs: '

" Taxes - -_ - - — — — —_
Intergovernmental - - - —_ — — -— —_
Program iacome f— —_ —_— - — — - —_
Fines and forfeita - s —_ — — — - —
Interest incotne _ — - —_ —_ —_ —_ —_ 1
Campibutiony; gifts, and doni - - 6 - - ~ - -
Miscellanoous — — — — [ —_ — i

Total revennes — ; [ —_ — — — 1
Expexditues:
Genenal govenment —_ — - - — — = —
Public safety - —_ - — - —_ — —
Health and buman services - - — - - — — —
Culture and recreation — - - — — —_ - —
Urben dovelapment and housing — — — — . - — —_ —
b4 i aud nasivtas ” - - - - - - -
Capital cotlrya: - — — — — L - = _— —_
Debaszrvice
(Prigiclpal - - — - - -
Interest —_ — — — — —
Total expendinmres —_ —_ — - — — = -
Bxeoas (deficlency) of .
revenuEs over
expenditires —_ —_ s - - — — 1
Orher finsncing sources {uses):
Oporiting thinsfar ia - - - - - - - -
Operating transfery out —_ —_ — —. -— — — —
Total other Snancing.
sources (uscs) _ — — —_ —_ — — —
Net change in fund
balancoe  * — — 5 A — — — — 1
Fuad balances ~ beginning of yoar ] 550 — 2 3 } L fA]
Prior perdod adjustments — — — — — — —_ —
Fund balances ~ beginning of year, as restated 2 550 — 21 3 1 309 n
Fund balxnces ~ end of year 3 550 5 21 3 ] 309 - 24
Sec secompanying indepeadent sudiizes' ropon. *{Continued)
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Exhibli C-2

CITY OF NEW ORLEANS
Comsalidating Stat t of Revenues, Bxpenditures, kod Changes in Pund Balance
Noo-major Governmiente! Funds
December 31,2013
N {Amounts in thousands)
Housing
and’ . _ Grant
Eovioament Indigent Disaster Miscellaneans Reclpient B
Ioprovement . . Defender Mitigation .___-Donativas- Other Funds Total
Revesoer: '
Taxea —_ —_ — - —_ —_ 71N
Intergovernmental — —_ — _— -_— 35,617 35,617
Program incoma, — — — - - "3 In
Fines and forfeits 1,735 9 —_ — —_ -— 2,981
income — —_ — — -— — 4
Contributions, gifty, end dosasi — _ — 36 — - 3073
Miscellaneows — — = _ = — 1,876
Tom! revemies 1,735 719 - 36 — 35,942 51,096
Expendinzres:

.Genenl guveroment —_— — — — 39 12,882 13,166
Public safety — 669 _ —_ —_— .2.415 3,261
Health and bumae services —_ _— — 0 - 12,592 13,045
Cultyre and reerestion - — - -— — J, 1,620
Uthan development and housing 1,520 — - — - 360 1,880
Ecanamic development and assi: - - - — — 4538 12,71
Cayital vutlays — - - = — 1,450 2,753
Debt seavice

Pringipal —_ - - - - 320
Interest — — - — — 68 .
Total expenditures 1,520 669 — 20 19 34,637 49,044
Excess (deficicacy) of '
fEVETuUEs over
expeaditures 215 50 — 16 a9 11,308 2,052
Other Boancing sources (uges):
perating trancfary in’  ° — — — —_ - — —
tansfen out {801) — - — = . — 2,573}
Total othar Snencing L :
sources {(uscs) {BO1) — - — P — 2573
Net chings in fund .
balance {586) 50 — 16 - 09 1,305 (521)
Fund balances - beginning of yea 2,025 50 320 203 210 (2,540) 22,585
Prior period adjustments . = — = : - - (8D (8T .
Fund balanoes - beglhning of yéar, u resuted 7025 €0 2320 203 210 (2,627) 04T
Pund balances - ead of year 1439 110 320 219 . ‘171 (1.322) 21957

i 4 &
Sec pazy dep 15’ report.




CITY OF NEW ORLEANS
* No-mjor Gt Reciplent Funds
Descmber 31, 2013
{Amixnnts i thowesnds)
Federal oy Federsl Federa) ‘Department . Faderal
Department Federsl Offien'of Departmest Deparmest o Feders Deparimeat
. of Justice Jastics of of of Exsnazic Raerry of
Aswty Interior Admin{stration Program Defese Reaith Coeuverss . Deveiopooest Grant Apricalture -
Cixh e s - — 1 - — - 1o ‘20 m
Due frum other funds —_ - — — —, - — 57 -
Duc from ather goveroments 1 4 & 2]3- 2331 — - . [
Total agzete’ 3 15 444 14 213 2351 — 13 ' 77 s
Licblitles and Fend Rolaoces
Acoomts pyablo 5 —_ &7 M 3 2,321 — - — p—
Aconsed Hahility — 4 - 6 2 — - - -
Dus to other 2 08 — 17 b 21 - — Ll
I:Mmoﬁu_mmquu‘ — — — — —_ — — Af —
“Tonl lablitey a_ m 16 _au 3,000 21 - 5 =
Deferred Inflows of Resourees - .
Urmvailzhlz rovenues — 42 2 212 1419 — — — —
‘Total defirred inflows of - — 42 2 12 -Lalg - — - —_—
- Fund balences:
Resurbered — p] — - — — 1 n [}
Usasrigoed 07 = @ @10, Q060 B = = =
“Total find balences an, B @ ei0) (2,068) {291) 1] R 978
Tota! Habdlities, deferred infloves, 5
wnd fimed bralances s 13 444 14 213. 2331 — 1_9- 77 972
S - dirgre’ rept, {Contimmnt}
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CITY OF NEW ORLEANS
Coosolidzting Balsase Shert
Droember 31, 2013
(Amounty in tharvaads)
Loulsigs D . Lonjslana  Louisiang Loaidana Depactment ‘Pesioral |
Comminizs of Kealth Eavirooments) epar Dy Detpar of Cultre, : t
R .08 Low and Humao  Protectios of Publie _ o, of Agrics! R on, . of Highwsy of
Aswty Eatorcement Resoarees ) Ageocy Safety RBdocation snd Fovestry nad Towrism Admialeration Laber
Lo ¥ — 386 2 3 109 = - %7
Due from other Smdy. -— —_ -— - — p— 2 — -
Duo from othor govermmenty 1 151 [ 2 i — - - 539
Total axicts 9 18] 420 114 31 109 2 —. 2.006
Liabilites asd Faad Balanees
Accounts payable - - - _ - - - —_— 488
Accrual Lisbility — 18 -— —_— —_ — - -— IT)
D o dx Bty 11 2472 il “ —_ -_ -_— 50 -
Dug o ather govesmmenty 394 — ~— — — _ — — —
Toea) Liahilities 4 2450 a 44 = = - 50 e
Deferred Inflows of Resources
Unavallable roveauss - 50 . -~ 62 — — - = 564 -
_Total deferred infowy of = 30 — 62 — —_ — —_ T sk
Fand bataeex: .
Reariooad - — ne 3 3 109 2 -_— 533
Unassigned (396) @) -~ - — — ~ {30) —
Tol fimd balances [ell)) (2329) 9 ] 31l 109 2 e 938
and find balanees 9 151 420 114 311 109 2 — 2.006
Seo accampanying Independent muditons’ repoct. (Comtinued)




Amsets

Cash
Dus from ather funds
Dus from nthar poveraments

Toml assets’

Arconyts payabls

Accrucd liabdlity

D= 1o othes fandy

Duc o other govenzments
Total lahflitles

Deferred Inflows of Rewarers
Umvailable revenua
Total defimred Inflows of resoarcay
Fund balamces: N
Retrictad
Unssaigoed
Total fond balances
Total liwhilitics, deferréd inflows,
and fund balanges

Federal Federn) Federat Natiomt

Department Department Department, Loaixiaze Americg Departmeat Endowzents

af Natwral Privatz of Homelaad of Social - Mlitery Retovery of for the

Rexonrees Court Graaty Savia __Department Trunsportation Arts Total
5 9 1,491 - - L — - - 423
- — 4 — - — — —_— - &
6 - = 388 11 9 32 - - 1409
0 2 1495 18 231 & 2 = = 9,701
- - n us s, 15 — 4 - 33
-— —_ ] 9 - -_— 2 -_— —_ 143
— — - ] 38 - 2 s — 4337
-— 289 — = - - - - = £
- 289 1) kL7 323 13 aa 45 - 2356
— = - n - 32 = 2459

- — 7] -~ 32 - = 2469

n - 1,415 — - “ — - - 4,403,
_ — - 81 (197 = (D] (D] = (5,25
n - idis ay (s a a9 (45) - {1.372)
) 289 Laps 3 131 57 2. = = 9,703




Exhibit C4

CITY.OF NEW ORLEANS
Consofidating Sttcawnt of Raveonss, Expenditures, and Changes in Fund Balance
Non-mijor Grent Reclgient Finds
Docetober 31,2013
(Amcunts in housands)
» Federal m3 Padenal Department Federal Louisizna
Department Federal Offica of Federal Deparin Départs of Foderel Commission
of . Justica Jexticn Department of of’ of Ecooombc Encryy of oa Law
Interiec Administration __ Program Health Defenss Cornieres Deyelopment Grant _Agricoitors __ Eaforcwmnent
Reveouss: - -_— -
goves s 7911 2,4y 4 10,207 290 - 12: - -1
Total rovanues 7 2449 34 10207 2% . - 12 - — - 25
Expenditires
Genenal 7,955 £66 2% 33 ns — 12 —_ - 1
Public xfory: - 1,945 — — - - - - — 290
Beabth end bomam services — - 17 10,941 - - - _— — —_
momdw —_ — —_— —_ - -— — _— — —_
Boonamic dovelopment and exsistence - - - P - - - — - -
Capirel outlsyy —_ ked —_ . 12 —— — — — — —_
Toned expenditrcs 7938 2,688 7 11,020 al4 - 12 — - 261
(Deficiency) axcrs of rrvemes X . .
v (28) 239) 4 @13) (124). - - = = (6
" Niz change in fund baiancs e\ (239 4 @) . 0124) - — — — a6
Fuand balences — beginning of yeas 1 262 3 Q239) o) oo 19 7 78 )
Fricx petiod eqjustments — — — Q0 = — - 3 — — =
Fund bahnces = begiming of year, a3 resuted 1 262 (43) {1,255} ‘(88 (291) 19 ] 978 (360)
Fund balanices - end of year s an. n [N (2,068) [ (291) 19 2 978 {396)
Sew accompanying independont muditors’ report. (Contiziued)




" (Deficiency) exoes of rovenues
over expenditures
Net chenge in find balance
Pund balanees - beginning of year
" Priny period adjustments

Fund balsnces — beginning of year, & restated
Fund balances — end of year

Exhibir C4

CITY OF NEW ORLEANS
c of Revenucs; Bxpenditures, arvl Changes in Fuod Balsnoe
December 31; 2013
{Amoums in thousands)
Department Louisian Loubsiana Loaisix Depar Federal - R
of Health Eavirnmentnl.  Depart D : t: of Catturs, of
and Ruman Prozecily of Publlc ,of of Agrienlture Rocresticn of Highoray of Natural Traflie
Resourees Agenicy Safety Rducation and Forestry'.. _and Tourlsm . Administration . Labor ‘Resonrees Court
1,433 104 220 Ly — - — 4993 8 -
- 325 — —_ — — —_ —_ — —
1433 429 220 4n — o~ 4998 w =
- “ — 214 — - - - n -
— — 220 —_ — — — — — —
1260 - - — - - - - - -
— - - — — - — 491—1 — —
189 — — - — - — — - —
1,457 4 220 214 — - — 4911 2 —
[ O 389 . - 259 - — — " 3 —
2y 389 — -259 = — — "0 . _
2365) — B 52 109 2 (50 874 (1] -
(2363 — 8 52 109 2 (50) 174 63 —
(2.389) 389° 1 311 105 2 [ 958 I —
(Caxaiouod)
]



-Fund batances - begiming of year, s restatd
Food talmoss — end of year

CITY OF NEW ORLEANS
G %S t of Revenues, Expeadinres, iod Changes in Fond Balaoco
Detember 31, 2013,
o n theeastn)
Federal® Federal Federn! Federa! National
Departement Department isly A o Dep. dow
Privatn of Hematand of Secil Militery Racuvery of for the
Granty Sécority Service Department Act Transpartetion Arty Total
1,509 2,983 7. 80 7 s ] 3&,2;1
— —- — —_ — a— — Eril
190 2983 m 30 24 s e 39,543
709 2,063 —_ 483 - - - ! 12,382
— - — — - — =~ 2413
366 - - - - - = 12,592
- — 07 - 53 = - )
_ —_ —_ — Pt — - 4938
— 39¢° - 212 — 81 - 1,450
1,078, 2457 307 &7 $ 361 — . 34637
P 96 o7 133 2t 234 65 1308
‘228 526 an 133 21 284 65 1308
%7 (s57) (155) (is) “% @s9) ) (2.340):
= — — (1 = — — 7.
i (557) NTED) A I {89 {199) (69 (1627
1415 31) (152) o GA) [70) — (1.372)
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‘CITY OF NEW ORLEANS, LOUISIANA
Combining Financial Staterherits

Fiduciary.Funds.
December 31, 2013

Pension trist finds are used to account for the accumulation of resources to be used for retirement
annuities and death and disability benefits for employees:covered by the various plans. Resources are
contributed by employees at fixed rates by laws and. by the City at amounts determined by actuarial
studies.

Agency funds are‘used to account for all monies-keld- by the City in a:custodial capacity. Such monies are
recorded as assets and equally offset-by liabilities. These funds do not measure revenues, expenditures, or
expenses. The City’s agency.funds'are as follows:

o Clearing Fund —Used to-account for money being held pending payment thereof to other-funds
as provided by law.

e Deposit Fund — Used to account for money deposited under any ordinance or contract in

connection with the exercise of any right or ‘privilege for the purpose of guaranteeing

performance of any obligation.

e Escrow Fund — Used to account for money paid to or deposited with any officer, department, or
board under protest or held subject to the proper determination of the rights.of the City.
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CITY OF NEW ORLEANS, LOUISIANA
Combining Statement of Plan Net Position

Exhibit C-5:

Pension Trust Funds
December 31, 2013
(Amounts in thousands)
Employees®
Firefighters’ Police retirement
Assets Old system _Neéw system old system system Total
Current assets: .
Cash $ 124 6,320 1,713 2,052 10,209
Investments 17,323 135,567 — 370,142 523,032
Receivables:
‘Accrued interest _— 5,453 —_ 143 5,596
‘Conitribution —. 106 — 211 317
Other - 255 359 13 498 1,125
Property and equipment, net
of accumulated depreciation 1 —_ —_ —_ 1
Other assets — 346 — — 346
Total assets 3 17,703 148,151 1,726 373,046 540,626
Liabilittes and Net Position
Current liabilities: )
Accounts payable $ 20 700 — —_ 720
Other payables and accruals 3 53,217 — 591 53,811
Total current liabilities 23 53,917 — 591 54,531
Long-term liabilities:.
Notes payable — . 9,459 — — 9,459
Total long-term
linbilities — 9,459 — — 9,459
Total liabilities 23 63,376 — 591 63,990
Net position:
Restricted for:
Pension benefits 17,680 84,775 1,726 372,455 476,636
Total net position 17,680 84,775 1,726 372,455 476,636
Total liabilities and
‘net position $ 17,703 148,151 1,726 373,046 540,626

See accompanying independent auditors' report.
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CITY. OF NEW ORLEANS, LOUISIANA
Combining Statement of Changes in Plan Net Position

Exhiibit C-6

Pernsion Trust Funds
Year.ended December 31, 2013
(Amounts in thousands})
Employees’
Firefighters’ _ Police refirement T
Old system ‘New gystem old system - system Total
Additions:
Contributions: ) L
Employer $ 19,000 9,000 — 19,938 47,938
Members — 1,393 — 5,954 7,347
Fire insurance rebate 739 739 — — 1,478
Other . 1,156 2,573 148 90 3,967
Total contributions 20,895 13,705 148 25,982 60,730
Other income:
Other - City of New Orleans — 40 .23 — 63
Total other income. ) — 40 ‘23 — 63
Investment income: A .
Net appreciation (depreciation)
in fair value of
investments 1,105 (36,521) — 46,971 11,555
Interest and dividends 144 1,145 4 4,440 5,733
.Other investment income — 726 — 123 849
Less inVestment expense {6) (5,593) — (1,403) (7,002)
Net investment
income (loss) 1,243 (40,243) 4 50,131 11,135
Total edditions 22,138 (26,498) 175 76,113 71,928
Deductions:. )
Pension benefits ) 18,268 22,089 32 34,686 75,075
Refund of member contributions — 124 — 1,569 1,693
Death benefits 51 27 : — 101 179
Administrative expenses 624 935 114 300 1,973
DROP withdrawal 89 5,069 — 756 5914
PLOP withdrawal 1,991 4,005 — 4,378, 10,374
Transfers — 14 66 -475 555
“Total deductions 21,023 32,263 212 42,265 95,763
Net increase (decrease) 1,115 (58,761) 37N 33,348 (23,835)
Net position held in trust for pension _ _
henefits = beginning of year 116,565 143,536~ 1,763 338,607 500,471
Net position held in trust for pension '
benefits — end of year $ 17,680 84,775 1,726 372,455 476,636

See accompanying independent auditors' report.

103




‘Clearing fund:
Assets:
Cash
‘Accounts receivable
Due from other funds

Liabilities:
Other payables-and
accruals

Deposit fund:
Assets:
Cash
Investments

Liabilities:
Accounts payable
Other payables and
accruals

$

CITY OF NEW ORLEANS, LOUISIANA
Combining Statement of Changes in Assets and Liabilities

Exhibit C-7

Agency Funds
"Year ended December 31, 2013
(Amounts in thousands)
Balance Balarnice
January 1, December 31,
2013 Additions Deductions 2013
17,901 2,563;293 2,557,899 23,295
— 31,093 31,065 28
2,171 — 2,171 —_
20,072 2,594,386 2,591,135 23,323
20,072 2,442,772 2,439,521 23,323
20,072 2,442,772 2,439,521 23,323
101 2,398 2,358 141
876 — — 876'
977 2,398 2,358 1,017
15 126 140 1
962 1,433 1,379 ) 1,016
977 1,559 1,519 1,017

See accompanying independent auditors' report.
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Escrow fund -
Assets:
Cash
Investments-
Accounts Receivable

Liabilities:
Other payables and
accruals

Total all agency funds:
Assets:
Cash
Investments
Accounts receivable
Due from other funds

Liabilities: ,
Accounts payable
Other payables and

accruals

CITY OF NEW ORLEANS, LOUISIANA
Combining Statement of Changes in Assets and Liabilities

Exhibit C-7, Continued

Agency Funds
_ Year ended December 31, 2013
(Amounts in thousands)
Balance Balance
January 1, December 31,
2013 Additions Deductions 2013

$ 5,131 103,498 98,891 9,738
21,074 12 1 21,085
232 2 232 2
3 26,437 103,512 99,124 30,825
$ 26,437 - 81,545 71,157 30,825
$ 26,437 81,545 77,157 30,825,
h 23,133 2,669,189 »2,659,148 33,174
21,950 12 1 21,961
232 31,095 31,297 30
2,171 — 2,171 -—
$ 47486 2,700,296 2,692,617 55,165
$ 15 126 140 i
47471 2,525,750 2,518,057 55,164
$ 47,486 2,525,876 2,518,197 55,165

See.acconipanying independent auditors' report.
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NON-MAJOR COMPONENT UNITS



CITY OF NEW ORLEANS, LOUISIANA

Exhibit D-1

Combining Stxtement of Net Position
Non-msjor Cemponent Units
December 31, 2013
(Amounts in thousands)
. : :Muanlcipal Upper Pariab Hospital
New Orleans Orieans Yacht Pontalba Canal District for
Downtown Tourism Parish Harbor French Builldlag Strect New Orfeans the Parish
nent Marketl leatl Mana t Market Restoration Developmeat Bullding of Orlesns
Assets District Corporation District Corporation Corporation Corporation . Corporation Corporation  __ DistrictA Total.
Curent pssety:
Cazh $ 3,632 2,903 4,736 3240 89 2,563 10,495 2,701 5,471 35,830
R bles (aet of allo for Uectibles):
Property taxea M — — — — — | — - 271
Accounts -_ 2,447 T4 6 509 14 1,236 1,806 1z 7,104
Accrued imterest - — — — —_ - 28 — —_ 28
Othft 39 140 _— —_ —_ 1 13,956 —_— 176 14,312.
Duc from other governmenty. 25 — 618, — — _ 552 — 1,479 2,674
Prepaid expenses and deposits, N7 16 628 38 32 26 280 98 3] 1.353
Total cumrent assety 4,084 5,506 6,756 3,334 630 2,604 26,547 4,605 7.506 61,572
Restricted cash and investments:
Customer deposits - - - - — - — 3927 — 3,927
Future debt service account 265 — — — 6,649 — — — — 6914
Tot) restricted assety 265 - — — 6,643 — — 3927 — 10,84}
Property, plant, and cquipment - ut cost, . A '
less accumnulated deprecistion 148 8 20,278 12 12,910 7,835 14,318 36,879 90,171 182,579
Other asscts — — — — 43 _— S — — — 48
Total assets H 4,497 5514 27,034 3366 20,237 10,439 40,865 45411 97,677 255,040
(Continued)

Stz accompamying independent anditors’ report.
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Liablities, Defarred Lofiows, and Net Pesition

Current Rabifities (prywble from cusrent nsseta):
Accounts

Cusrert Eakilitics (payshie from restrictod essas):
Accrued interest
Bonds payahls, current portion
Deposity and other
Tota! current lisbilities (payable
from restrictod asscts)
To?.ll.l currea liakilities
Loog-term labilitles:
Revenue boods (net of current portion)
Other
Total loug-term liabilides
Total Linhilities

Deferred inflows of resources
Unavailabla revemia

Total deferred inflows of resources

Net position:
Net lnvasemont in capital astets
Restricied for bond debt service
Opermtions reserve
- Unrestricead
Total aet position
of resources, and net position

Sen sceumpanying ndependent auditors' repart.

CIYY OF NEW ORLEANS; LOUISIANA

Exhidlt D-1, Coatinaed

Combining Statement of Net Pasitlon
Noo-msjor Componéat Units’
December 31, 2013
{Amounts In thousands)
Musicipal Opper Parish Hospital

New Orleans Oricans Yacht Pontalby Canal District for

Dowotown Tourism Pariab Harbor Freach Buildiny Street New Qrieans the Parish

Develapm, ety o nicath Man M e n iy of Orteans

District Corporntion District Corporation Corporatfen ~_Corporation  __ Corporation Corporation District A Total

264 165 8 18 132 25 7 M7 8,400 9,765
49 - 7} 75 507 37 1,330 1M 3,542 5310
0 1,134 — - = 1,130 — 110 865. 332
3% 1299 315 3 &9 1253 1,401 4 12,807 18,897
—_ ~ 58 — - -~ — — — &8
315 - s 67 - - - — - 1,667
_- — — 25 . — 156 — — — 181
315 ~ i x] 862 — 156 — — — 1,916
) 129% 1,158 55 539 1,409 1,401 634 12,807 20813
4,585 — 4,125 - — - —_ — .. = 8,710
1,361 26 134 — 347 — — 1,089 58,628 +61,585
:5,946 26 4259 — U7 ~ - 1,089 58628 - 70295
5657 1325 5417 755 986’ 1409 1,401 1,723 71435 91,108
— — — — 20 — — — 2,011 2031
— — - - 20 — — — 2011 2,031
148 ] 15438 32 12,010 2,435 4218 26,769 21,572 119.030
265 — 0 &35 — — —_ T — 1,820
— — — — = - — 3,953 - 3,53
@37) 418 5259 1,944 6321 1,198 25,146 2983 (7341) _ 7118
(2,169) 4,189 21617 2611 19,231 9,030 39,454 43,588 221 161,901
4,497 5514 27,034 3366 . 20,237 19,439 40,863 5411 1877 255040
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Cnapoaenl

" Dowstown Distria
Now Odeans Toorion Merirting Corporatica
Ozleans Commmricxtion

'Now Oieans Buil Conyoogiio
Pasish Bospite] Digtrict I the Parish of Ockeans
‘Total conpoacnl naliy

Soo secmEnying Indepoodnnt suditony’ report

CITY OF NEW ORLEANS
Coubining Siezemen of Activittes
Year cadod Decenber 1, 2013
(Axwmmis in thoarapde)
Program Net (expense) revease aad
Berenecs ekanpes In moy position
B . Fasish Bowpinl
.New Qricans Oricans Yachr Upper Camal . Riistrict for Pigx
X Dewatows . Toartan . Parkh Harbor Freach Poatalba  __ Strext + Mew Orjeans the Parish dlala
for Oporafing  Caolza! G leath _ Marimt Restorativa  Derelopwent Builtiay’ of Orleans Derdogseat
_Eweems: __services | Grueny  Grmty _ Digtriet | Corporsfios. _ Distict | Coeporstion.  Corporafion. Corporatim Corporsfion. _Corporafien _ DlurictA Yozl
s seu - 154 - (4520 L - - - - - - - - (3,520)
1,708 — — — - w; - - - - - - - - (13.706)
4,606 4,645 - - - - 9 — - —_ — - —_ — 43
5% [R17] —_ - - — - a1y - - - — - - I
6410 n - -_ —_ - — —_ Les! _— _ - —_ — 1361
L1y o —_ - —_ - - - — m - P - - m
e 13,619 - — - - - - - - 622 - - — &
2,900 2859 — 3343 - - - — — —_ - 3,347 —_ - 3,547
sm 634 5108 114 - = = - - = = — kA1) — 7135
R 53926 33339 sa% . los7 {5.520) {13.706) S an 1881 m &2 3,347 7.135 - 4656)
General rovenus (axpensm: -
TYCms 3 3 16 ao) R 24 —_ -_ -_ 2
Property mxes 3561 —_ L= —_ — — - — - _ 5567
Onber = _ 131 130 = _ = = 516 s = 13564
Total proomal frvemuey (cxperoc) 3515 11316 L0 po)_ 323 [} 24 616 i) - v .
Changss in net positios 15 a0 L8 “ 2,188 ] s’ 418 T4 - HS17
Net peition - beglmming of year @.1) & 024 2142 17,043 [T 31456 19,529 1707 138 147576
Prior period sdjestments o - —_ —_ - - - — —- - L)
Tranfy = — — - = - 13a - — 036 — =
Not position = beglaming of year, us caxiatd aun 6579 20354 2,142 17,043 1148 00 39525 | g = 147284
Nez positios - ending. 39464 . 43683 24231 - 161.901

S 216D (A ) 21617 2611 19231 2.030



AFFIDAVIT OF THE CITY OF NEW ORLEAN
AS TAX COLLECTOR ’




CITY OF NEW ORLEANS
(As Ex-officlo Orleans Parish Tax Collector)

NEW ORLEANS, LOUISIANA

TAX COLLECTOR AGENCY FUND
Affidavit

forthe year ended December 31, 2013

AFFIDAVIT (Required by R:S. 24:513(B)) .
STATE OF LOUISIANA
PARISH OF ORLEANS

I, Norman S. Foster, Tax: CoIlqctor for the Parish of Orleans, do solemnly swear that the information
reflected in the Summary off\d Valorem Tax Collections Remitted to Other Taxing Authorities, Included
in the footnotes of the City of New Orleans “Baslc Financial Statement”, is true and correctly reflects all
‘taxes collected and dlstrtbuted by my office during the period January 1, 2013 to December 31, 2013
and that the cash available for the settlement of the unsettled céllections amcunted to $10,979,145 as

of December 31, 2013.

/}/Wéfr 73} p—

Tax Collector

Sworn to and subscribed before me, this
L7 _day of'.lune, 2013

: ' Nowy,(ifﬂx sear) -. 5195127
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SCHEDULE OF COUNCILMEMBER COMPENSATION




CITY OF NEW ORLEANS, LOUISIANA.

Schedule of Compensation Paid to City Council

Year Ended December 31, 2013
New Orleans City Council ' Compensation
Jacquelyn B. Clarkson, Couﬁci]member-at-Larg‘e | $ 88,864
Stacy S. Head, Councilmember-at-Large ‘88‘,864
Susan G. Guidry, Councilmember - District A J 88,864
Latoya W. Cantrell, Councilmember - District B 89,609
Kristin E. Gisleson Palmer, Councilmember - District C ] 88,864
Cynthia M. Hedge-Morrell, Councilmember - District D 88,864
James A. Gray'IL, Councilmember ~-District E - 89,946

See accompanying inciependent auditors' report.
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STATISTICAL SECTION




CITY OF NEW ORLEANS, LOUISIANA
Statistical Section

This part of the City of New Orleans, Louisiana's comprehensive annual financial.report presents detailed
information as a context for understanding what the information in the financial statéments, note disclosures, and
required supplementary information says about the City's overall financial health.

Contents

Financial Trends ‘
‘These schedules contain trend information to help the reader understand how the City's financial
performance and well-being have changed over time.

Table 1  Net Position by Component

Table 2.  Changes in Net Position

Table3  Fund Balances

Table4  Change in Fund Balances - Governmental Funds.

Revenue Capacity .
These schedules contain information to help the reader assess the City's most significant local
_Tevenue source, property tax,

Table 5  Assessed Value and Estimated Actita) Value of Taxable Property
Table 6 Property Tax Rates - Direct and Overlapping Governments
Table7  Principal Property Taxpayers.

Table 8  Property Tax Levies and Collections

Debt Capaclty
These schedules contain information to help the reader assess the affordability of the City's current
level of outstanding debt and thie City's ability to issue additions! debt.

Table 9  Ratio of General Obligation Bonded Debt to Assessed Value and Bonded Debt Per Capita’
Table 10 Computation of Direct and Overlapping Débt
Teble 11 Computation of Legal Debt Margin

Demographic and Economic’ Information ‘
These schediiles offer. demographlc and economic indlcators to help the reader understand the
environment within which the City financial activities take place.

Table.12 Demographic and Economic Statistics
Table 13° Employees by Industry

Opemtmg Information
These schedules contain service and'infrastructure data'to help the reader understand how the
‘information in the City's financial'report relates to the services the government provides and the
activities it performs.

“Table 14 Full Time City Employees by Départment
“Table 15 Capital Asset Statistics by Function
Table 16 Operating Indicators by Function

Sources: Unless otherwise note_d, the information in these tables is derived from the comprehensive
ennual finencial reports for the relevant year.
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CITY OF NEW ORLEANS, LOUISIANA

Exhibit E-1

Net Position by Compozent
Last Ten Fiscal Yéars
(accrual basis of accounting)
{amounts in thousands) .
(unaudited)
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
Governmental activities
Net investment in capital assets § 817,046 678,766 610,072 645,610 641,132 641,513 741,516 826219 890,521 894,662
Restricted 33,062 32,495 61,592 97,506 92,584 85,692 60,839 59,140 81,294 113,204
Unrestricted _(544534) _ (479,037)  (534,802) _ (673,078) _ (853;752) _ (933;305)  (748,478) _ (777,932) _ (942,746)  (823;064)
Total governmental activities pét position  § 305,574 232,224 136,862 70,038 _ (120,036) (206;100) 53,877 107,427 29,069 184,802
Primary government-
Net investment in capital assets $ 817046 678766 610,072 645610 641,132 641,513 741,516 826,219 890,521 894,662
Restricted 33,062 32,495 61,592 97,506 92,584 85,692 60,839 59,140 81,294 113,204
Unrestricted __(544,534) _(479,037)  (534,802)  (673,078) _ (853,752) (933,305) _(748,478) (777,932) _ (942,746) _ (823,064)
“Total primary government net position $_ 305574 232224 136,862 70,038 (120,036) (206,100) 53,877 107,427 29,069 184,802
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Urbm dawlupment and housing
Ecanmmc dsvelopmmt
Opmnng prants end contributions
Capital grants nnd wnn-ibxmans
Total primary govemment program mvemm

Net szum: (Expense)
‘Total primary government

Gamﬂos)onmmem

Gam(lou)unsulu of capital assets
FaxwmofDebt
Tomlgmaalmmﬂm.mdspwﬂum

Chbunge in Net Pasition

CITY.OF NEW ORLEANS, LOUISIANA

Exhibit E-2

Changes ip Net Position
Last Ten Fiseal Years
(accroul basis of acoounting)
(amounts in thousands)
(unandited)
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
$ 332,685 212,551 219,195 203,620 322,190 296441 321303 242,417 382,208 247,292
195470 249,423 174,530 252,474 204,749 214899 224915 236,058 233,745 230,231
123,926 144,465 90,511 143211 135,507 136344 124,952 126,080 133,817 124,449
20,836 22,368 13,385 18,438 19,573 20,682 19,084 21,678 26,805 *27.981,
25,119 22,627 9922 12,600 21,710 25,392 23,577 21,575 24,576 23,403
23,760 28,330 8278 21,157, 49,507 47,544 40,114 32,682 -33,538 23,891
15,14 13,731 6968 6,606 17,102 24321 10,329 8,680 3,793 12,731
57.977 59.170 54,966 62,531 72629 . 73133 76,526 65,391 66,996 59,487
794922 ' 752,665 577,756 720,637 843367 838,756 . __ 840,800 754,563 910,478 749,465
75,410 59207 50,768 51,749 69,937 71,578 46.153 69,191 73,170 70,692
13,630 12,540 16,430 20,133 29.321 28336. 17,602 37,947 36,845 22,33)
18,439 10,528 7,735 14284 18,075 25373 2,218 36,753 36,756 -37,015
7,518 5014 2,867 301 6,690, 8,535 9,862 9,873 7967 2,003
722 378 234 - [5:13 3o 235 309 861 814
89 52 - 138 60 +1,738
127 94 597 4,229 170 116 890 - 2,007 .
93,926 22,175 77,773 134,097 105,041 143,482 170,164 142,497 143,964 139,577
15,478 12,728 10256 53237 37.301 51230 . 111,859 75,728 50,434 141,650
225339 32213 166,660 278,168 267:173. 328960 . __ 388983 372358 392604 421817
(569.583) _ (429952) _ (411,096) _ (442469) _ (576194) _ (509.796) _ (451817) _ (382205 _ (517,874) 27,648
146,065 160,130 127,659 142,480 155,767 145956 175,863 187,199 180,318 204335
153,851 116,339 124,329 134,114 137,581 133,868 147,453 153,955 163,128 176,465
56222 46,226 44,172 44,324 42,191 45332 49,567 45,787 46,953 57,134
3,803 11,133 17,862 19,580 18,251 32,791 5301 (770) ‘13,470 15231
- - - 5257 5,866 - - - - L.
21,355 17232 1,812 29,890 51,115 65,785 67,695 47296 29,674 25,189
. 5,542 - - - - - - - -
. . - - (24,651) - - - - -
. . - N - - 265915 2288 5973 1027
381,296 356,602 315,734 375,645 386,120 423 732 711,794 435,755 439.516 483,381
$__(188287) (73350} (95.362) (66824) _ (190.074) (86,064) 259977 . 53550 (78,358) 135,733
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General Fund
Reserved
Unreserved:
Designated for subsequent yéar
Undesignated
Committed
Unassigned
Tota) genera'l fund

All Other Governmenta) Funds-
Reserved
Unreserved reported in:
HUD
FEMA
Capital Projects
Louisiana Office of Community Development
Non-major Governmental
Nonspendable
Restricted
Committed
Assigned
Unassigned
Total all other government funds

CITY OF NEW ORLEANS, LOUISIANA

Fund Balances, Governmentai Fuuds

‘Exhibit E-3

Last Ten Fiscal Years
(modified accrual basis of accounung)
{expressed in thousands)
(unaudited) -
2004 2005 2006 2007 2008 2009 2010 2011 2052 2013

$ 26,813 4,087 4,716 16,526 7,229 680 530 - - -
2,611 23,743, 65,837 40,083 l7,016 15,§33 13,619 - - -
3,138 18,477 29,275 41,011 35_,334 (8,262)  (25,210) - - - -

- - - . - - - 13,934 10,661 6,036

- - - PP - - - (17,344) (19,997) 10,920

$ 32,562 46,307 99,828 97,620 59,579° ° 8,351 (11,061) .  (3,410) (9,336) 16,956
$ 111,271 105586 105955 158297 186,871 130,544 149,398 - - -
- - - - 267 (385)  (7,493) - - -

- (13045 (10348) (16363) - (31777)  (49,88)  (55,328) - . .

95,112 118,617 146,958 180,116 61,103 66,185 55?119 - - -

. . . . - (1,169  (14,190) - - -

27,844 24,438 28,974 34,636 28,692 17,597 20,231 - - -

- - - - - - - 6,886 5,368 2407

- - - - - - - 122,991 - 147,675 137,113

- - - - . - - 4022 19533 58882

. . . . . . - 17801 10677 225
o - . . ; R - (18511)  (66474)  (36,557)

$ 234,227 235,596 271,039 356,686 244 622 162,890 147,737 73,279 116,779 162,070
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Exhibit -4
CITY.OF NEW ORLEANS, LOUISIANA

Chaage ln Fund Balances, Governmental Funds

Last Ten Fiscal Years'
(modified accrue] basis of ecvounting)’
(expressed in thousands)
(uumdited)
. 2004 2005 2006 2007 2008 2009 2000 2011 2012 2013
REVENUES ;
Taxes s 328510 284,177 275,063 298,620 301,076 305,240 333,849 360,944 372,012 196,973
Licenses and permits' 64,190 53,129 55,590 55490 60,335 54,136 58,117 57,219 56,612 62,963
Intesgovermmyental 83297 215,920 96,454 171,369 162,810 237,485 261,670 212,684 .273,457 265,594
Charges for services 52378 34,150 31,766 35,080 44,751 48,189 50,417 72171 74,164 78,996
Progrum income 565 48 927 ] " 68 1,182 145 4,898 82 1,942
Finés and forfeits 22,667 15,557 8330 12,325 18,867 26,619 33,565 38,824 37,766 35,977
Interest income 4,601 10,444 17,082 19,580 12,769 ‘4,906 1,203 684 461 © 300
Contributions, gifts, donati 13,725 4574 2346 3,i64 3112 3,249 3,860 2,742 3,092 3,687
_ Miscelimeous end other 29477 24,245 23.767 48229 29241 34,801 67,233, _ 41,808 33,295 28,357
Total revetues 604410 642,844 511325 643,923 633,029 715,807 810,059'. 791974 850,941 874.789
General govermment 172,902 221,556 185,120 188,003 209,708 231,838 243,451 226,518 240,268 207,805
Public safety 185,156 243,939 169,141 209.423 260,430 210,363 220,734, 235,946 225,457 226,831
Public works 69,355 61,687 31,281 19397 75,834 77,851 65,730 64,811 74,438 66,216
Health arid Inrman services 20,773 22368 13237 17,844, 19,973 20,682 19,084 21,678 26,808 27,981
Culture and recreatian i 24,875 19,536 8,704 13,425 20,078 23784 22,047 20,048 23,027 22,016
Urban development and housing 23,728 28330 8,126 2529 49,507 47,544 40,114 33,439 33,540 23,891
Econamic dovelopmen: and assistance 15,143 1371 6,891 8,935 17,102 124,321 10,229 9243 8,793 12,731
Capital projects 58,144 45,141 28,544 57,154 128,993 151,878 ‘140,928 142,18 96,535 152,547
Debt service: - - - 40,951 - - - - - -
Principal 44,005 37912 37,329 58423 42,168 45,072 53,019 56,715 46,198 47,103
Interest and fiscal charges : . 83409 56931 58,311 - 66,591 66495 65374 . 63,536 63203 57,004
Total expenditares 667,498 751,131 $46744 696,084 830381 _ 899828 886,810~ 874,709 842316 844,525
Revenoe over (under) expenditures . (63.088) _ (108787) (35,419) (52,161) _ (197352) _ (184,021) _ (76751 (82,15 8,625 30264
OTHER FINANCING SOURCES (USES) )
Trensfers in 64,741 17479 15,816 93,956 ‘10,161 26,844 72319 21,048 28219 55,067
Transfers in from comp umit - - - - . (26,844), (72,319) (21,048) (28.219) (55,067)
Trensfers ow (64,741) (77,479) (15,816) 93,956} (15,329) 42,269 40,726 - 3,500
Issuance of notzs payable - 61,396 76,214 32,748 34373 8458 975 - -
" lssunnce of Go Zaniz Notes . - 35,933 - 12,345 334 485 - -
Issusnce of long-térm dein 83,980 51,350 - 75,147 - - - - -
Issuznce of bands - 105,279 - - - - - 15,995 363,725 -40,000
Premim/Discount on izsuance of long-teon debt 127 12,501 - - - - - - - 25,800 263
Debt service assistance loan - - - 23,549 - - - - -
Insurance procesds - 10,565 13,404 4,925 5,866 - - : -
Paymeul to escrow agem (12,760)  (118,090) - - - . - - (319,178) 1,012
Otber, net N 10 - (768) {769} an) - - 67 1,102 o
Total other financing sources (itses) T 16357 123,401 124 383 135600 . 47.247 $1,061 42186 15,928 74,949 41319
SPECIAL ITEMS
Teamination of interest rte swap - - - - . - - .- - (45.000) -
Net chesige in fimd balaoces S_is2f sy ssses 83439 (150109 _ (132960) _ (4363 _ (66807 374 71383,
GASB 44 debt service disclosure 15.99% 13.43% 18.46% 9.14% 15.51% 14.52% 16.41% 16.44% 14.74% 13.06%
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CITY OF NEW ORLEANS, LOUISIANA

Assessed Value and Estimated Actual Value of Taxable Property

Eihibit E-5

La.qt’TenTFiscal Years
(in thousands of doliars)
(uriaudited)
Real Property.$ Business Property’$- "Exemption Total §
Assessed value Estimated . Actual Value Assessed Value | ESimated Actual | o edValue | NetAssessed | Estimated Actual
: Value Value . Value
Building + Building +
Year | Lend Jmprovements Land Improvements, ) i R

2004 421,211,409 1,444,323,161 4,212,114,090 13,112,789,053 603,545,769 4,023,638,460 489,517,102 |  1,979,563237 | 21,348,541,603'
2005 436,423,285.  1,545,006,528 | '4,364,232,850 13,996,185,863 593,479,939 3,956,532,927 488,679,731 | 2,086,230,021 | 22,316,951,640
2006 440,671,295 1,009,535449 | 4,406,712,950 8,875,317,430 519,254,706 3,461,698,040 331;956,206’ 1  1,637,505,244 | 16,743,728,420
2007 441,401,900 1,225226,330 | 4414,019,000 11,076,965,167 468,154,201 3,121,028,007 294,827,495 |  1,839,954,936 | 18,612,012,173
2008 617,210,051 1,704,939,236 |  6,172,100,520 15,438,544,073 522,726,855 3,484,845,700 304,133,486 |  2,540,742,657 | 25,095,490,293
2009 611,819,420 1,773,057,760 |  6,118,194,200 [  16,128,646,367 536,593,600 3,577,290,667 330,226,350 |  2,591,244,430 | 25,824]131,233
2010 607,799,100 1,901,449,500 {  6,077,991,000 17,342,386,933 532,776,071 3,551,840,473 369,086,386 |  2,672,938,285 | 26,972218,407
2011 603,874,860 2,000,707,530 6,038,748,600 18,250,159,700 | 535,103,026 3,567,353,507 384,016,970 | 2,755,668,446 | 27,856,261,807
2012 638,762,880 2,140,883,660 |  6,387,628,800 19,445,348,333 560,076,762 3,733,845,080 392,534,175 | 2,947,189,127 | 29,566,822,713
2013 646,329,720 |  '2,293,477,430 |  -6,463,297,200 20,754,816,467 582,104,080 3,880,693,867 437,893,609 |  3,084,017,621 | 31,098,807,533

Note: Amounts are net of the homestead ex=mption.

Source: City of New Orleans Department of Finance Bureau of Treasury
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CITY OF NEW ORLEANS, LOUISIANA

Property Tax Rates - Direct and Overlapping Governmeats

Exhibit E-6

Last Teu Fiscal Vears
{(Number of Mills)
(wmaudited)
2013 2012 2011 2010 2009 2008 2007 2006 2008 2004
Direct property tox rates: ’ X

City alimony $ 1510 15:10 15.10 1172 IL72 .72 16.10 16.10 1451 1491
Intorest and redémption city bond, 25.50 2550 2550 25.50 22,80 23,80 3170 3820 28407 2840
Special tax dedicated to maintenance

of double platoon Fire Departient

“and triple platoon Police

Department 427 427 437 31 an 3 421 422 4y 427
Special tax (additional) for increase in

Py to officers and members of

Police and Fire Dopartment 2,13 213 213 155 1.55 1.55 213 2.13 213 213
Special tax, Police without Homestead

Exemption: Police protection, 526 5.26 5.26 398 398 398 526 526 526 5.26
Spesial tax, Fire without Homéstead

Exemption: Additional millages for fire )

protection 521 521 521 521 394 194 521 521 521 521
Special tax for establishing and

meginteining & zoologfcal gardén in

Audubon Park ‘ 0.32: 032 0.32 032 0.32 032. 044 044 044 044
Special tax to establish and maimtain

an étiunium by the Audubon .

Commission 299 2.99 299 259 299 2.99 411 ‘a1 4.11 411
Special dedicated tax to operate the

Publi¢ Library, 3,14 14 4 314 3.14 ER7] 432 432 .4.32 432
Capital Improvements &

Infrastructure Trust Fund 1.82 1.82 1.82 182 182 1.82 250 .250 250 2.50
Special tax, Neighborkood Housing _

Improvement 091 091 0.91 091 091 091 125 125 1.25 1.25
Special tax; New Orleans Economic

Development Fund 091 091 051 051 091 091 125 125 1.25 1.25
Special tax, Parloways and Park and ) '

Recreition Depertment 3.00 3.00 3.00 218 218 2.18 3,00 3,00 300 3,00
Special tax, Street and Traffic Control

Device Maintenance 1.90 190 1.90 1:38 138 138 1.90 1.90 1.90 1.50
Specia] tax for maintenance,

operations and extension of the )

drainage system » 16.43: 16.43. 16.43 1643 16.03 1643 22.59 22.59 22.59 22.59 .
Totul dlrect property ta1 rates 88.89 88.89 88.89° _ 8LIS T7.18 7818 10603 11253 10154 10154

Overhgping propersty tax rates:

Special tax to provide fusds for Board

of funds for Board 6f Assessars R _ ; R . R R . L1 LI9
.Special tax, Law Enforcement District

of Orleans Parish 290 2.90 290: 290 2.50 2.90 3.50 4,50 3.00 3.00
“Special tax for Orteans Parish School
‘Board,' for support, maintenance

and construction of Public Schools

of the City of New Orleans as.

levied by said Board anaually, 4481 _ 4360 _ 4413 4412 _ 3847 . 3847 _ 5290 _ SBSS _ S52.80 _ 52.80
Sobtatal overlapping property tax rates 47.71 46.50 47.02 47.02 4137 41.37 S56.40 63.05 56.99 56.99

(Continued)
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Orleans Levee Board
Orleans Lever District (Eastbuak)
Algiers Levée District (Westbank)
Total Overlapping property.tax rates
Westbank
Total Eastbank
Total Westbank

CITY OF NEW ORLEANS, LOUISIANA

Property Tax Rates - Direct and Overlapping Goveramerits

Exhibit E-6, Contlnued

Last Ten Fiscal Years
(Number of Mills)
(unsudited)
2013 ,2012 2011 2010 2009 2008 2007 2006 _ 2008 _ 2004
- . . - . - 1276 1276 1276 1276
IL67 167 167 17 1095 965 ] . - ;
1236 1276 1276 1276 928 928 - . . .
5938 5817 . 5869 869 5032 SM02 _ 6906 _ 7581 6975 _ 6975
60.07 _ 5926 5978 __ 5978 __ S065 _ s065 __ 6906 _ 7581 _ 6975 _ 697
14827 14706 14758 139.84 13000 _ 12920 17519 18834 17129 _ 17129
—— T———— p—1 —_—
14896 14815 _ 14867 _ 14093 _ 12843 _ 12883 _ 17519 _ 18834 17129 _ 17129
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. ‘Exhibit E-7
CITY OF NEW ORLEANS, LOUISIANA :

Principal Property Taxpayers

And Nine Years Before
(Amounts in thousands)
[(uneudited)
2013
Taxable Percentage of
.Assessed total assessed
Name of Taxpayer Type of business Value Rank value

Energy Services Electric and gas utilities $ 115,783 1 3.75

BellSouth Telecommunications Telephone utilities : 49,845 2 1.61

Capital One Bank Financial institution 47,366 3 1.53
Harrah's Entertainment Hospitality and gaming 28,392 4 0.92
Marrioft Hotel Properties Hospitality 25,079 5 0.81
TP Morgan Chase Bank Financia! institution 17,550 6 0.57.
International River Center Real Estate 19,083- 7 0.62
Whitney National Bank Financial institution 17,748 ] 0.57
CS&M Association (Sheraton) Real Estate 15,555 9 0.50

‘Folgers Coffee Company Coffee Roasting Plant 13,347 10 0.43

2004
Taxable Percentage of
X Assessed total assessed
Name of Taxpayer Type of business Value - Rank value

Energy Servicés Electric'and gas utilities $ 74,583 1 312
BellSouth Telecommunications Telephone utilities 59,469 2 2.96
Hibernia National Bank Financial institution 44,932 3 .2.24
Banc One Financial institution 29,825 4 1.49
Whitney National Bank Financial institution 26,700 5 133
Harrah's Entertainment Hospitality and gaming 25,780° 6 1.29
Tenet Managed Care 20,135 7 1.00
JInterndtional River Center Real Estate 19,196 8 0.96
Marriott Hotel Properties Hospitality 14,141 9 0.96
CS&M Association (Sheraton) Rea!l Estate 11,246 10 0.56
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CITY.OF NEW ORLEANS, LOUISIANA

Property Tax Levis and Collections
Last Ten Fiscal Years
(amounts in thousands)

Eshibit E-8

(unavidited)
Collected within Collections Total Coilections to Date
Fiscal yearof the Levy in Subsequent "Percentage
Fiscal Year Total levied Amount Percent Years Amount of Levy
Real estate taxes:

- 2004 $ 247,328 § 231,442 93.58% $ 13,692 245,134 99.11%
2005 267,327 248,381 92.91% 15,610 263,991 98.75%
2006 219,991 194,337 88.34% 23,496 217,833 99.02%
2007 250,462 225,743 90.13% 21;541 247,284 98.73%
2008 269,746 243,204 90.16% 23,302 266,506 98.80%
2009 275,869 257,219 93.24% 14,942 272,161 98.66%
2010 309,800 291,078 93.96% 14,262, 305,340 98.56%
;2011 339,370 320,437 94.42% 13,247 333,684 98.32%

" 2012 362,262 342,248 94.48% 12,064 354,312 97.81%
2013 382,902 363,026 94.81% - 363,026 94.81%

Personal property taxes: .

2004 $ 115676 § 106473 92.04% $ 2,761 109,234 94.43%
2005 106,354 99,120 93.20% ' 1,689 100,809 94.79%
2006 99,477 87,878 88.34% 7,279 95,157 95.66%
2007 82,046 74,258 90.51% 3,709 71,967 95.03%
2008 67,548 59,645 88.30% 4,429 64,074 94.86%
2009 69,935 63,118 90.25% 3,444 66,562 95.18%
2010 74,530 68,508 91.92% 2,197 70,705 94.87%
2011 78,996 74,204 93.93% 1,443 75,647 95.76%
2012 81,685 78,275 95:83% 823 79,098 96.83%
2013 87,058 84,410 96.96% - 84,410 96.96%

Source: City of New Orleans Department of Finance Bureau of the Treasury
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N Exhiblt E:9
CITY OF. NEW ORLEANS, LOUISIANA

Railo of General Obligation Banded Dehit to Assessed
Valuc and Bonded Debt per Capita

Last Tea Fiscal Years
(amount in {housands)

{uraudited)
Assessed Ratio of
value bondéd ‘
real estate 'Genernl debt to Bonded
. and persona) obligation assessed debt per
Fiscal year Population (1) property- bonded debt _valug capita (2)
2004 462 2,469,080 499,852 20.24 1,082
2005 455 2,574910 493 683 19.17 1,085.
2006 211 1,969.461 478,420 24229 2,267
2007 288 2,134,782 538,514 2523 1,870
2008 312 2,844:876 523,955 18:42 1,679
2009 327 2,921,471 508,019 17.39 1:554
2010 343 3,042,025 529219 17:40 1,543
2011 356 3,139,685 509,544 16:23 1,431
2012 369 3,339,723, 470,077 14.08 1274
2013 379 3,521,911 489,463 13:90 1,291

(1) Source: GCR & ,{\ssocigtg,ﬁ-!istjuiia(e;
{2) Bonded débt per capita ot in thonsands.

Note:.Bonded debt does not iclude lii’t:, éffects of accrétion on-deep discount bonds:
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CITY OF NEW ORLEANS, LOUISIANA

Computation of Direct and Overlapping Debt:

Exhibit E-10

Last Ten Fiscal Years
‘(amounts in thousands)
(unaudited)
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
City of New Orleans: '
General Obligation, limited tax, $ 669,952 687,888 665,800 *718,699 696,565 672,664 685,609 673,279 695,587 712,508
~ and revenue bonds**
Sewerage and Water Board 26,885 25,920 24,905 23,835 22,710 21,525 20,290 18,990 l?,§39 16,205
Audubon Commission 52,404 48,312 47,540 50,170 52,806 51,813 48,775 49316 28,343 26,035
. Total direct City debt 749,241 762,120 738,245 792,704 772,081 746,002 754,674 741,585 74 l_,560 754,748
‘Overlapping Debt: * (1) _
Orleans Parish School Board 270,118 253,398 235,668 216,868 195,363 170,898 155,411 120,130 183,796 168,939
Orleans Levee District 74,345 -69,890 65,115 60,045 54,530 48,665 3,745 3,120 - -
Total overlapping debt 344,463 323,288 300,783 276,913 249,893 219,563 159,156 123,250 183,796 168,939
Total direct and overlapping debt $ 1,093,704 1,085,408 1,039,028 1,069,617 1,021,974 965,565 913,830 864,835 925,356 923,687

* The perceitage of overlapping debt for both School Board and Levee District are @ 100%.

** Bonded debt does not include the effects of accretion on deep discount bonds.

Sources: Orleans Parish School Board and Orleans Levee District

(1) The fiscal year for both the Schoot Board and Lévee Districts are June 30. The overlapping debt stated is for June 30 of that year.
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Exhibit E-1%
CITY OF NEW ORLEANS, LOUISIANA

‘Computation of Legal Debt Margin
Last Ten Years
‘(amount in thousands)

(unaudited)
‘Less assets
Assessed Amount of debt applicable to debt limitation **  in debt service
value ' fund available
real estate  Debt Limitation General Effects of for retirement of Legal
and personal  '35% of total Obligation Accretion Deep General debt.
Fiscal year property assessed value® Bonds *** Discount Bonds _ Obligation Bonds _ margin
2004 $ 2,469,080 901,218 499,852 266,078 33,062 168,351
2005 2,574,910 901,218 493,683 250,597 32,495 189,434
2006 1,969,461 875,306 478,420 234,400 61,592 224,078
2007 2,500,874 992,948 538,514 217,541 47,764 284,657
2008 2,836,994 992,948 523,955 200,040 36,922 305,875
-2009 2,836,994 1,020,858 508,019 181,946 32,802 363,695
2010 2,916,737 1,098,156 529,219 163,361 30,188 435,764
2011 3,137,589 1,168,903 509,544 144,316 29,859 544,902
2012 3,339,723 1,232,669 470,077 124,844 30,826 668,574
2013 3,521,911 1,252,707 489,463 104,912 36,481 694,813
2014%¢+ 3,579,163
Sources:

* Per Act'4 of 1916 of the Legislature of the Legislature of the State of Louisiana as amended by Act 576 of 1966, as
amended by Act 420 6f 1978, as amended by Act 159 of 1984, as amended by Act 1 of 1994,

i Excludes revenue bonds
Lt Excludes the effects of accretion on deep discount bonds

#+t¢  Debt limit calculation for.2013 was based on the 2014 assessment, which was available by the end of fiscal year 2013.
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CITY OF NEW ORLEANS, LOUISIANA

Demographic and Economic Statistics

Exhibit E-12

Last Ten Years
(unaudited)
Per Capita Persohal Unemployment
Fiscal year Population* (1) Income (2) Rate (3)
2004 462 28,889 54
2005 455 29,327 74
2006 211 53,657 4.6
2007 288 54,435 4.1
2008 312 47,757 6.5
2009 327 40,920 7.5
2010 343 41,172 8.6
2011 356 42,371 7.8
2012 369 43,030 7.0
2013 379 ** 55
Source:

* U.S Bureau of Labor Statistics - 2000, 2010 Census and Projections

** 2013 Per Capita Personal Income information had not been released by the Bureau.
of Economic Research by the release of this report

(1) Amount in thousands

.(2) Bureau of Economic Analysis, Local Area Personal Income

(3) United States Department of Labor; Bureau of Labor Statistics (Not Seasonally
Adjusted Rate as of 12/31)
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Agriculture, forestry, fishing and hunting
Mining

Utilities

Construction,

Manufacturing

Wholesale trade

Retail trade

Transportation and warehoilsing
Information )

Finance and insurance

Real estate and rental and leasing.
Professional and technical services
Management of companies and enterprises
Administrative and waste services
Educational services

Health care and social assistance

Arts, entertainment, and recreation
Accommodation and food services

Other services, except public administration
Public administration

Total

Source: Louisiana Worldorce Commission

CITY OF NEW ORLEANS, LOUISIANA

Exhibit E-13

‘Employees by Indastry
Last Ten Years
(unaudited)

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
68. - 52 50 60 58 26 22 32 39 77
4217 4,146 3,706 3,659 3:819 3,618 3,253 2,867 2,391 2,422
1,967 1,891 1,305 - 1,102 1,173 1,163 918 906 92F 908
6,470 5,578 6,861 5,448 4,793 5,285 5,388 5,419 5,357 5,691,
7,711 7,793 6,837 7,795 7,642 5,929 4,959 4,536 4,031 3918
6,307 5,486 4,459 4,485 4415 4,002 3,881 3,896 3,750 '3,508
19,103 15344 9,611 11,342 12,614 12284 12,057 12,428 12,926 13,372
13,044 12,189 9,308 8,639 8,412 7,885 7,827 8,259 8,448 3,416
5,253 4979 3454 3,571 4,846 3,033 3,644 3,724 4,700 4,217
9,605 7,774 5,998 6,078 5932 5,546 5475 5,468 5,409 5077
4,116 3,514 2,130 2,293 2,266 2,222 2,241 2,460 2,587 2,648
15035 13,872 13,518 13,222 13,663 13,815 14410 14,709 14,671 15,890
4,579 4,095 2,908 3,334 3,374 3,404 3,335 3,396 3,348 2,987
15,712 13,547 10,518 10,975 9,921 9,248 9,338 9,439 9,864 9,663
30,808 25215 16,241 18496 19,582 20,530 20,829 20,997 21,303 22,570
34,565 28,199 14276 17,421 19,865 20,858 20,796 21,171 21,239 20,439
8,538 7,544 5,161 6,189 6,833 4,696 4,955 4,975 5,056 5,280
35328 29424 19,166 23,847 25146 27,300 28949 31,410 33,62 34,093
7,588 6,055 4,217 5,099 5,196 5,046 5082 . 5277 5,509 5,401
16,877 15,396 11,840 11,681 12,003 12:222 12,796 12,308 12,154 12,141
246,891 212,093 151,564 164,736 171,553  168;112. 170,155 173,677 176,865 178,718
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o o Exhibit E-14
CITY OF NEW ORLEANS; LOUISIANA

Full Time City Employees by Departmeiit
Four Fiscal Years

(unaidited)
2004 2005 2006 . 2007 2008 2009 2010 2011 2012 2013

Aviation 200 116 11 114 1 17 114 186 164 161
Chief Administrative Office 166 59 61 65 61 7 89 96 99 96
City Council 69 41 49 59 49 7] 63 63 63 63
City Planning 24 9 10 16 10 2 20 2 22 20
Civil Service 37 12 14 18 14 21 23 19 18 17
Neighborhood One/NHIF 114 47 42 62 42 100 102 104 110 106
Coroner’s Office . 25 10 11 12 1 15 14 15 14 15
Criminal District Court/Clerk %0 52 78 88 78 89 89 90 87 81
Finance 173 59 69 84 . 69 90 90 125 114 118
Fire 770 751 687 685 687 731 750 753" 711 662
French Market . 4] 13 18 25 18 31 3. 40 40 47
Health 333 191 164 189 164 219 218 202 219 227
Historic Districts 8 6 6 9 6 9 10 8 8 9
Inspector General - - - - - 28 pX! 34 34 34
Juvenile Court 9 30 28 27 28 25 a7 44 45 40
Law 7] 49 54 52 54 69 62 62 60 59
Library 221 19 81 38 81 128 150 162 192 191
Mayor's Office 98 67 75 10 75 119 131 168 165 177
Recreation 222 21 33 42 33 108 109 132 127 147
-Mosquito Control 36 38 3 36 33 2 2 28 32 26
© “Municipal Coit T 7 B 53 T 55 s7. 55 96 56 T4 46 48
Museum of Art 44 10 2 18 22 16 14 12 11 9
Parks end Parkwsys 218 100 85 107 8BS 123 117 115 134 123
Police 2,261 1,367 1,649 1,680 1,649 1,839 1,725 1,591 1,498 1,432
Police Secondary Employment - - - - - - - - - 9
Property Management 142 89 7 72 73 74 72 69 68 65
Public Works 27 62 95 128 95 138 129 124 115 124
-Rivergate Development Cerporation 4 4 2 3 2 2 4 4 4 4
Safety & Permits 104 61 61 65 .61 9 95 81 82 84
Sanitation i 35 3 23 33 28 27 26 24 it
Sewerage and Weter Board 1,208 1,183 948 884 948 963 985 999 991 1,024
Traffic Court 120 43 53 65 53 83’ 88 86 72 69
Vieux Carre' 3 2 2 4 2 4 4 5 s 4
Welfare <] 14 20 26 20 31 36 4 41 37
Workforee Investment Act 7 6 7 3 7 7 6 6 5 7
Municipa) Yacht Harbor 19 4 4 2 4 2 3 4 4 4
Audubon Park 4 4 3 1 3 - - - - -
7,406 5,127 4,736 4,924 4,726 5,562 5,528 5,565 5425 5367

Source: City of New Orleans Civil Seryice.
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Function;.

Fire and Emergency;Services:
.Number of Stations:
‘Police
Fife

Reereation (1)

Active Playground (1)
Passive Playground (2)
Recreation Centersi(3)
Stadiums-

Pools (3)

Tennis Locations (3)
DogRun '

Roads:
Miles of roads maintsined

' CITY OF NEW ORLEANS, LOUISIANA.

Capital’Asset Statlstics by Fiinction

Exhibit E-18

Sources: -City.of New Orleaiis Police, Fire; Recreation, Récréstion, .and Public Works Departinents:

'(1)-Represents a count ‘'of facilities both perutionul ind not.in operation

¢ Information not available for thése years..
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“Last'Ten Fiscal Years.
‘(inaudited)
2004, 2008, 2006, + 2007 ) 2008 2009 2010, 2011 2012 2013

8 8 3 8 8 8 3 ‘] 8 8
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Police Department:
Responsc to Phons Emergadies’
911 Responses
Field Operations Bureau Investigations
clearanoe rate for crimes agrinst persons
Ficld Operations Bureau Investigations
clearance rate for crimes against property
Number of police roport reviews
Number of Driving While Intoxicated (DWI) arrests

Fire Department:

Response to Phoric Emergencies -

911 Responses

Number of commerciel and industrial structures inspected
. Percent of response times under 6 minutes 20 séconds

EMS:

Response to Phone Emergencics

911 Responsas

Percent of Emergency Medical Service responses for
acute cases within 12 minutes

Law

Number of public records requests completed

Number of tax and public nuisance cases filed before
the ABQ Board

Sanitation

Garbage Tonnage Collected

Number of illegzl dumping sites clearcd
Number of tons of recycleble material collected

Public Worle

Number of potholes filled

Number of catch basins cleaned
Number of streetlight outages restorcd
Number of parking citations

Number of tows

Number of boots

CITY OF NEW ORLEANS, LOUISIANA

Exhibit E-16

Operating Indicators by Funetion
Last Ten Fiscal Years
(unauditsd)

2004 2008 2006 2007 2008 2009 2010 2011 2012 2013
43537 38,728 181,745 197,049 189436 163,135 215,336 311;949 232,052 284,224
. 7776 323,378 399,609 433926 416,665 427,833 481,902 565,888 /642,653
. . . . . . . 43% 41% 40%
. . . . . . . 13% 15% 13%
. [ - . . [ . . 3.867 - 3 '404
. . . . . . i 1,624 1232 1,392
. 2,340. 35,497 30,063 32,436 31,828 31,460 27,755 18,831 19,514
» 239 9,410 9,442 9,712 8,581 8,027 8,544 8,695 9,542
* . » . . . . 2,854 3,395 3872
. . . . . * * 7% 75% 74%

.
2,039 25,964 28,716 37324 28 306 26,373 25,823 19,137 20,904
. 466 25326 34,134 31,224 40,048 45825 50,597 56,740 70,690
. . . . . . . 81% 7% 76%
- . . . -« . - 51’3 563 1047
. . » . . = . 227 324 268

284,242 219,258 114,427 206,663 221,564 192,626 1,779,068 164,238 173333 164,556
. . . » - . . 1,013 77 2,135.
. . - - . . . 3,627 6,138 6,650
. . . . . " - 53,309 60,401 31,263
L[] . » - - L] L 3'3%9 5'364 2' 339
. . . . . . .. 10,925 12,500 19,356
. » . . . .- . - 302,653 290,214 315,778
. - . . * . . 12,459 11,093 14,480
. . . . - . . 4399 6,702 7,489

{Continued)
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Capltal Projects
Percent of projects delivered on schedule

Property Management

Nuxober of work order requests completed

Percem of work orders/service reguests completed
within 30 days

Code Eaforcement

Number of Code Enforcement inspections

Number of properties brought tg hearing )
Number of blighted properties brought into compliance
Number of blighted units demolishéd

New Orleans Recreation Development Commission
Number of youth athietic program registrants
Number of athletic programs

Number of registrants in NORDC sumraer camps

Parks & Parkways
-Number of acres mowed
Number of cmergracy tree service requesty completed -

Library
Number of items circulated (checked-out)

Information Technology & Innovation

Call sbandonment rate for the Service Desk

Average mouthly percent of open Service Desk tickets
over 30 days old

Equipment Maintenance Division
Number of galions of fuel dispensed

Exhibit E-16, Continued

CITY OF NEW ORLEANS, LOUISIANA
Operating Indicators by Function
Last Ten Fiscal Years
(unaudited)

2604 2005 2006 2007 2008 2009 - 2010 2011 2012 2013 -
. . . . . * . i) 80% 9%
. » . - . . 2,551 2,855 3,691
. . - . . » 68% 83% 91%
- . . . . - . 23,523 11,931 15,193
. . . . . . v 4,701 3261 3,1
« » . . . b4 . 946 642 836
- - - - » - . 2,030 1,234 329
. - - - * - . 8,113 7,998 -7.561
. . . - - . . 9 11 12
. . . . 4 . 4,036 4,200 4,967
. . . . . . . 19,681 19,485 19,795
* ., . - . . » 629 1,061 915
- . . . . A . 820,638 -1,141,002 1,067,472
. . . . . . . 25% 16% 9%
. . » . L4 . . 22% 31% 14%
L L] - L] [ ] L] .

Sources: Orleans Parish Communication District and Office of Performance and Accountability

-* [nformation not available.
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Independeut Auditors’ Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

The Honorable Mayor and Members
City Council of the City.of New. Orleans, Louisiana:

We have audited, in accordance with the auditing standards- generally accepted in the United
States of America and the standards applicable to financial aidits contained.in Government
Auditing Standards 1ssued by the Comptroller General of the United States, the financial
statements of the governmental activities, the aggregate- -discretely presented component units;
‘each major fund, and the aggregate remaining fund information of the City of New Orleans,-
Louisiana (the City); as of-and for the year ended December. 31,2013, ‘and the related notes to the
ﬁl;anc;al statements, which collectively comprise the City’s’ ‘basic financial statements-and have.
issued our report thereon dated June 27, 2014. Our report includes a reference to other. auditors
who andited the financial statements of the New Orleans Tourism Marketing Corporation, the
Orleans Parish Communication Dlstnct, the Audubon Commission, the French Market
Corporation, the Upper Pontalba Building: Restoration Corporation, the Canal Street Development
Corporanon the Downtown Development: District; the Orleans Parish Hospital Service-District
A, the Firefighters' Pension and Relief Fund of the City of New Orleans (Old and New Systems),
the Police Pension Fund . of the City of New Orleans, the Employees' Retirement System of the
City of New Orleans, and the Board 6f Liguidation, City Debt, as described in our report on the :
City's financial statements. This report does not include the results of the other auditors testing of I
internal control over financial reporting or compliance and other matters that are reported on
separately by those auditors.

Internal Control over Financial Reporting ' !

In planning and performing our audit of the financial statements, we considered the City’s
internal control over financial reporting (internal control) to-determine the andit procedures that :
are appropriate in the circumstances for the purpose of ex.prwsmg our opinions on the financial :
statements, but not for:the purpose of expressing an opxmon on the effectiveness.of the City’s ‘
internal control. Accordingly, we do not express an opinion.on the: effectiveness of the City’s ‘
‘internal control,

Our consideration of internal control was: for the limited. purpose described in the- preceding
paragraph and was not designed to identify all deficienciés in intemnal control that might be
-material weaknesses or significant deficiencies and therefore, material weaknesses:or sagmﬁcant
deficiencies may exist that were not.-identified. However, as described in the accompanying
schedule of findings,and questioned costs,. we identified certain deficiencies in.internal control
that'we consider to be miitérial weaknesses and significant deficiencies. ‘
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A deficiency in internal control exists when the design or operation.of a control does not allow
management or - employees in the normal course of performmg their assigned “functions, to
prevent, or detect and correct, misstatéments. on a timely basis. A. material weakness is a
deficiency, or a combination of deficiencies, in intérnal control suc_h that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. We consider the deficiency described in the
-accompanying schedule of findings and responses, indexed as:2013-1, to be a material-weakness.

A significant deficiency is a deficiency, or a combination:of deficiencies, in internal control that is
Iess severe than a material weakness, yet important enough fo merit attention by those charged
with governance. We consider the deficiency described in the accompanying schedule of findings
and responses,.indexed as2013-2, to be a significant deficiency.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are-free
from material misstatement, we performed tests of its compliance with ceértain provisions-of laws,

reglations; contracts, and grant agreements, noncompliance: with- which: could have a- «direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those prov1s10ns was not an objective of our ‘audit, and accordingly;
we do not express such an opinion. The results of our tests disclosed no iristances of
noncompliance or other matters that are required to be reported uider Governmient Auditing
Standards.

City’s Response to Findings

The City’s response to the findings identified in our audit is described in. the -accompanying
schedule of ﬁndmgs and responses. The City’s response was not subjected to the auditing
procedures applied in the audit of the financial statermients and; accordingly, we express-no
opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing ‘of internal control and
compliance and the results-of that testing, and not to provnde an opinion on the effectiveness: of
the entity’s internal control or on compliance. This. report is an integral part of an audit performed
in accordance with Government Auditing Standards in.considering the entity’s internal control
and compliance. Accordmgly, this communication is not suitable for any other purpose.

New Orleans, Louisiana
June 27, 2014




CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings and Responses

Year ended December 31, 2013

Summary of Anditor’s Results
Financial Statements

Type of auditors’ report issued: Unmodified

o  Material weakness(es) identified? X Yes No
° Significant deficiencies ‘identified.that are

not considered to be material weaknesses X Yes No
Material noncompliance to financial statements? Yes.___X  No

Basic Fipancial Statements, Findings, and Responses

2013-1 Information Technology

Criteria: General controls are policies and procedures that: relate: to many
:applications .and supporti the effective functioning of application
coiitiols by’ helping. to- ensure the continued proper operation of:
information systems. General controls commonly include controls
over data center and network operations; system software acquisition
and maintenance; access security; and application system acquisition,
development, and maintenance.

Condition: ‘While the City did improve its documentation of policies, procedures
and related controls, we contlnued to note conditions that ‘indicate
weaknesses in the City's information teclmo!ogy general ‘controls
relating to access security.'

Context: We noted the following conditions during our audit:

° Certain employees have user access rights that allow them to
approve the same transaction that they initiate.

o  User access for terminated employees is not terminated in a
timely manner.

° It was noted that-for the.-Mainframe, developers have access to
production, In addltlon, an employee who migrates’ changes to
production also has:developer capabilities.

° Management was unable to validate users with administrative
access and the ability to post journal entries.in Great Plains.

o  Non-IT personnel have administrative access in the general
ledger and purchasing systems.



CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings and Responses

Year ended December 31, 2013

2013-1- Information Technology continued

Cause: The City does not have adequate documented policies, procedures;
and related controls for Information Téchnology (IT) general controls,

Effect: Failure to ensure adequate general controls are in place and operating
' effectively could impact proper ‘operation of; and appropriate access
to, information systems.

Recommendation:  The City'should formalize.and document IT policies and procedures;
including the following;

° Administrative access for financial applications should be
‘administered by IT to prevent segregation of duties conflict.

° System access for terminated users should be removed on a
timely.basis to prevent unauthorized access.

° Developers should not have access to production. Mitigating
confrols should be'in place to.compensate for the lack of access
controls due to the nature of the system or the lack of resources..

° Management shouldireview administrative access and access to .
post journal entries in Great Plains to'verify access is restricted
to authorized personnel. In addition, such .access should be
reviewed by management on a penodlc basis to confirm for
appropriaténess. Evidence.of the review should be retained for

audit purposes.
Views of Responsible
Officidls and Planned
Caorrective Action
Plan: The City is aware of this missing contral which has been documented

over the years. IT will continue to work with the Finance

Department to mitigate any risk and oversee proper controls in this

area. ITI is working on & process which will enable timely and more
effective termination process for all users and users of Financial

Systems. ITI Security group will perform quarterly internal audits of

financial, systems and provide findings to the Finance. Department

Administration for review, ITI.will continue to monitor.and review

with the Finance Dept. the persons who need the ability to post -
_]01]111&1 entries in Great Plains. ITL . in cooperation with Finance, will
review the personnel with access and cooperatively work towards
‘removing; persons with elevated access such as administrative rights.

Contact Person: Edward Kerkow, Chief Information Officer



CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings and Responses:

Year'ended December 31,2013

'2013-2 Overtime Pa

Criteria: The- City should follow their Civil Service policy, as it relates to
overtime pay.
Condition: The City did not follow their. Civil Service rule IV.9.10, which states

“no employee:shall be permitted to work in excess of 416 overtime
hours in any calendar year, except in those cases were approval has
been obtdined.” The City’s Chief Administrative Office- monitors
overtime and:submitted a request:for overtime in excess of the 416
limit for the Police Department.for 2013.

Context: During testing we noted employees that on a. cumulative basis
exceeded the 416 hour limit.

Cause: The'Ci;yrdid not propeily monitor compliance with rule IV.9.10.
Effect: Certain employees exceeded the annual overtime allowed under:the
City’s civil service policy.

Recommendation:  The City should implement a program to properly monitor
compliance with Civil Service:rule 1V.9.10.

Views.of Responsible

Officials and Planned

Corrective Action

" Plan: The City has implemented a program to properly monitor overtime

usage. Additionally, the City’s Chief Administrative Office submitted
a request to the Civil Service for overtime in‘excess of 416 hour limit,
for-the Police department. In.the future, the City will submit requests
for other departments as needed for compliance with Civil Service:
rule IV.9.10,

Contact Person: Andrew Kopplin, Chief Administrative Officer

Other Report

The Louisiana Legislative Auditor issued a report titled “Crime Data of the City of New Orleans” on
October 23, 2013 which provides for the results of the Louisiana Legislative Auditor’s review of crime
.data and statistics for the City as requested by Louisiana Senate Resolution 121 of the 2013 Regular
Session. .



CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings and Respdnses

Year ended December 31, 2013

Other Report (continued)

The recommendations included in the report are as follows:

The New Orleans Police' Department should:

M
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@
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.

use dispatch system data to assist in reporting-all Part I Uniform Crime Report (UCR) crimes
by:

a. pl‘Ohlbltll‘Ig use of the disposition of Necessary Action Taken for any Part I UCR crimes;

b. reviewing all incidents with a Report to Follow disposition in:the dispatch system and
ensure there is a corresponding police report in the Electronic Police Report (EPR)
system and

c. reviewing all inicidents that have different: signals in ‘the dispatch system and the EPR
system to-ensure that all Part I UCR crimes were reported to the-Louisiana Commission
on Law Enforcement;

correct the:queries used to report Part I UCR crimes to the Louisiana Commission.on Law
Enforcement (LCLE);

review-all kidnappings and determine if a.reportable Part I UCR crime occurred in the act of
the kidnapping and report the crime to the LCLE;

identify all ﬁnapproved police reports in the EPR system and resolve in a timely manner;

document the attempts made to complainants in the dispatch system when the disposition
Gone-on Artival is-used;

review all incidents with “Duplicate” dispositions with.Part I UCR signals in the dispatch
system to ensure they are properly reported to the LCLE; and

train officers and supervisors:
a. ‘'to correctly use signal 21s or the original‘signal with an'Unfounded disposition; and

b. ensure that the correct signal is used even when a coinplainant does not wish to pursue
charges.



CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings'and Responses

Year ended December 31, 2013

Other Report (continued)
New Orleans Police Department (NOPD) Responise:
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In January 2014, the NOPD begpn using dispatch. system signal information as primary

‘mechanism to report. Part I UCR crimes. Report to Follow (RTE) incidents are reviewed and

verified through comparison of cross:reference index:information contained within Computer
Aided Dispatch (CAD) and Electronic Police Report (EPR) systems. Signal discrepancies are
cross referenced by incident number between CAD dispatch records and EPR to validate
Louisiana Commission on Law Enforcement (LCLE) reporting.

EPR coding issues were identified and coirécted in September 2013 during the initial
Louisiana Legislative. Auditor audit phase.

In July 2014, training was prowded to the NOPD by the LCLE specific to UCR hierarchy
classification and reporting requu'ements

Reports on EPR approval status are being routed.through NOPD Commanders and discussed
weekly as part of the COMSTAT managemerit process.

Information regarding an officer’s attempts to.locate a complamant on incidents where a Gone

.on Arrival (GOA) disposition is logged is recorded. in -the CAD record remarks section,

including dispatch call back attempts.

Duplicate dispositions are cross referenced in CAD by item number to erisure proper auditing
and reporting to LCLE.

In January 2014, NOPD began using dispatch system original signal classification to report
Part [ UCR crimes. Training:specific to UCR reporting was provided to NOPD personnel by
LCLE in July 2014 and UCR training is also provided as a regular part:of the NOPD annual
in-service: training‘program: In, addition, NOPD officers are: trained to report offenses based
on whether probable caise exists that a pamcular crime has been coinmitted, not a victim’s’
M]lmgness to cooperate. If the original incident as leported meets the probable cause standard
of a crime, an officer is expected to documerit the offense using the NOPD signal which
corresponds to the most serious crime-as defined under Louisiana Revised Statutes.



CITY OF NEW ORLEANS, LOUISIANA
Schedule of Prior Year Findings

“Year ended December 31, 2013

2012-1 Accounting and Financial Reporting

‘Recommendation:

Current:Status:

2012-2 Capital Assets.

Recommendation;

Current Status:

The. City should evaluate its accounting and financial reporting function.
Specifically, the City should consider the following:

Ensure adequate resources’(both. number and skill set) are.dedicated:to
the accounting and. financial reporting-function. \

Develop and implement policies, procedures, and related controls over
the pleparatlon of the financial ‘statements, including those- presented
under full accrual.

Assign responsible persons for preparing and reviewing the financial
statements. Address the specific accounting matters discussed in this
.schedule of ﬁndmgs and responses.

Address the specific accounting matters discussed in the schedule of
findings.and questioned costs,

Bring-accounting up-to-date mcludmg timely reconciliations to enable
‘the timely preparation of financial statements.

Perform -2 monthly reconciliation of property taxes. to determine the
amounts owed to or from the tax receiving entmw

Resolved.

The City should continue improving policies and procedures, and related
internal. controls to ensure -capital .assets are fairly stated and. properly
reported in the financial statements. These controls should. include

‘maintaining accurate and complete capital asset listings and appropriate

reviews of deprecmble assets and.CIP balances by project at least quarterly
to ensure proper accounting and financial reporting. The City should also
strengthen -its reconciliation of its capital asset listing and implement a

formal review procedure of the’capital.asset roll forward and projects within

the CIP account.

Resolved.



CITY OF NEW ORLEANS, LOUISIANA
Schedule of Prior Year Findings

Year ended December 31, 2013

2012-3 Accounts Payable

Recommendation: The C1ty should implement procedures and controls to ensure accounts
payable is properly reported on a tlmely basis at year-end. Specifically, the
City should evaluate-the .configuration of its accounting system to- ensure
expenditures are reported in the proper period.

Current Status:. Resolved.
2012-4 Cash
Recommendation: The City should perform.and review reconciliations on'a timely basis to track

outstariding checks, present: outstanding checks as a reduction of cash at
year-end, propérly present deposits-in-transit. In addition, the City should
ensure. the cash reconciliation is completed each month and is properly,
reviewed and that the review is documented.

Current Status: Resolved.

2012-5 Information Technology

Recommendation: The City should formalize and docn_uﬁeut IT policies and procedures,
including the:following;

Management should consider finalizing the draft IT policies.

o  Management should perform periodic tests of the Disaster Recovery
Plan and periodic backup restores. Evidence of testing and the results
should be documented and retained for audit purposes.

s  Management should review administrative access and access to post
journal entries in.Great Plains to‘verify access is restricted to authorized
personnel. In addition, such access should be reviewed by management
on a periodic basis to confirm for appropriateness. Evidence of the
review should be retairied for audit purposes.

o  System access for terminated users should be removed on a timely basis
to prevent unauthorized access.

o  Management should restrict access to post journal entries to authorized
personnel only per user job functions: In addition, such access should
be reviewed by inanagement on a periodic basis to confirm for
appropriateness. Evidence of the .review should be retained for audit
purposes.



CITY OF NEW ORLEANS, LOUISIANA

2012-5 Information Technol

Schedule of Prior Year Findings

Year efided December 31,2013

(continued

Administrative Access for financial applications should be administered
by IT to prevent segregation of duties conflict. In addition, management
should' review Great' Plains' database usér access and remove any
términated user accouts.

Management should perform- periodic reviews of users with dccess to
the financial systems' to verify access is appropriate per user job
functions. This should be a combined effort: between Finance and IT.
Evidence of the review should'be documented and retained.
Management should continue their efforts to provide for one standard
Change Control process for all system. modifications. All proposed
changes.should be. identified, documented, and controlled as: part of the
overall change management practice.

Current Status: Partially resolved. See repeat ﬁnd'ing 2013-1.

2012-6 Overtime Pay

Recommendation: The City should implement a program to properly monitor compliance w1th
Civil Service rule IV.9.10.
Current Status: Not resolved. See repeat finding 2013-2.

-10-
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The Honorable Mayor and Members
City Council of the City of New Orleaiis, Louisiana:

We have audited the financial statements of the governmental acﬁvities, the ‘aggregate discretely
presented component units, each major fund, and the aggregate remaining fund information of the City of
Néw Orleans, Louisiana (the City) as of and for the year ended December 31, 2013, which collectwely
comprise the City’s basic financial statements and have issued our report thereon dated June 27, 2014. In
planning and' performmg our audit of the financial statements of the City, we considered intemal control.
as a basis for designing our auditing procedures for the»purpose of expressing our opinion on the financial
statements but not for the purpose-of expressing an-opinion on the effectiveness of the:City's internal
control. Accordingly, we do not express:an opinion on the effectiveness of the City’s internal control.

During our andit we noted certain matters involving internal control and other operational matters that are
presented for your consideration. These comments and ‘recommeridations, all of which have been
discussed with the appropriate members of management, are intended to:improve internal contto} or result
in other operating efficiencies and are summarized as follows:

2013 Comments

2013-1 Maintenance of Personnel Files

Observation: The City does not have-a central repository for employment records. In
addition, the records are in multiple forms of media. As a result, the City
was not able to locate selected records timely.

Recomméndation: The' City should establish processes:and controls to ensure that:adequate.
. supporting documentation for all hires is maintaived and easily
accessible.

Management’s Response: Employees’ employment records are divided ioto two segments,
departmental and Civil Service. Employees’ employment records i
sampled dated back twenty yéars. Some departments were unable to {
obtain the required information. As the City implements a new human i
resources and payroll system, this will make it easier to assess the '
supporting documentation.

2013-2 Purchase Order Approval

Observation: In our testing of the City’s dlsbursements from the Great Plains software
for 2013, we noted 20 instances out' of 60 disbursements in which
purchase orders were not approved until after the purchase was made.

Recommendation: The City should implement processes and procédures to ensire that
purchase orders are approved in accordance with the City’s purchasing
procedures before a purchase is made.

|
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The Honorable Mayor and Members
City Council of the City of New Orleans, Louisiana

Page 2
June 27,2014

2013-2 Purchase Order Approval (continued)

Management's Responseé:

The City will tighten up controls to-ensure purchase orders are approved
in accordance with our Policies.

2013-3 Reporting Litigation and Claims

Observation:

Recommendation:

Management's Response:

2013-4 Trial Balance

Observation:

Recommendation:

Management's Response:

The City Attorney’s Office provides a detail listing of its litigation and
claims, in addition to a memo summary of claims with estimated reserves
of at least $50,000 to support the. City's accrual and disclosure. We'noted
instances where the estimated reserve-for some of the cases described on
the memos did not agree to the litigation listing.

The City should implement processes and procedures-to ensure that the
listing of litigation provided reflects-the proper estimated reserve for-all
outstanding cases and unpaid settlements.

The City Attorney’s Office implements processes and procedires
annually to accurately report its estimated reserve accrual;.litigation is a
fluid and ongoiiig process. Best estimates may change outside -of our
audit reporting, or outside of our internal audit period which may create
the discrepancies noted..

The City will implement additional processes and: procedures to ensure
that the listing of litigation provided reflects the proper estimated reserve
for all outstanding cases and unpaid settlements..

The City records manual adjustments. to the trial balance outside of the
trial balance software to prepare financial statements. In. addition; the
City does not close out revenues and expenditures to fund balance
annually in the tria) balance software: As a result, the system-gerierated
trial balance reports do.not-agree to.the financial statements, and the trial
balance includes revenues and expenditures for multiple years.

The City should implement processes and procedires to ensure that
reverive and expenditures are closed out annually, and all manual
adjustments should be posted to the. general ledger so that the trial
balance properly includes all of the City’s financial transactions.

The City will set up-a process to ensure that revenue and expenditures
are closed out annually, and all manual adjustments are posted to the
general ledger.
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Observation:

Recommendation:

2013-6 Capital Assets

Observation:

Recommendation:

Management's Response:

Management’s Response:

The Honorable Mayor and Members
City Council of the City of New Orleauns, Louisiana

2013-5:Supporting Doctimentation for Account Balances

The City provided supporting documentation for account balances as
requested by the auditors. However, documentation for certain accounts
did not agree to the:account balances per the trial balance, 4nd as a result,
revised schedules were prov1ded by the City.

The City should implement processes and procedures to ensure that
supporting documentation agrees to account balances per the trial
balance. ]

The'City will set up a process to ensure that supporting documentation
agrees to the trial balance.

The City does not perform a complete inventory of its non-street assets,
including buildings and other infrastructure that are included in their
capital asset hstmg The Clty s detail property records do not always

include sufficient information to specifically identify property items. In

addition, the City did not perform a timely review of construction ‘in
progress to determine all of the construction ‘projécts that were
completed. .

The City should perform a complete inventory of its. non-street assets
inchaded in the capital assets listing and provide detailed descnptlons for
each of the items, and perform a review of construction in progress
balances to determine the closed projects on a timely basis.

Completing the capital asset inventory, with detailed descriptions, will be
conducted over the next two years. In 2014, the City will implement
procedures to review the status of construction projects to determine
whether they are closed out of construction in progress on a more tunely
basis.

Status of Prior Year Comments

2012-1 Maintenance of:Personnel Files

Recommendation:

Status:

The City should establish processes and controls to ensure that adequate
supporting documentation for all hires is maintained and easily
accessible.

Not resolved. See repeat comment 2013-1.
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2012-2 Escheatment of Unnegotiated Jtems

Recommendation: The City should implement processes and procedms.sg.ﬂiat outstanding -
un-negotiated checks are escheated to the State on a timely basis.

Status: Resolved.

2012-3 Purchase Order Approval

Recommendation: The City should implement processes and procedures to ensure that
purchase orders are approved in accordance with the City’s purchasing.
procedures before a purchase is made.

Status: Not resolved. See repeat comment 2013-2.

20124 Reporting Litigation-and Claims

.Recommendation: The City should implement processes and procedures to ensure that the
listing of litigation provided reflects all outstanding cases and unpaid
settlements and duplicate cases are removed.

Status: Not resolved. Se¢ repeat comment 2013-3.
2012-5 Trial Balance
Recommendation: The City should implement processes and procedures-to ensure that’
revenue ‘and expenditures .are. closed out annually, and all manusl

adjustments should be posted to the general ledger so that the trial
balance properly includes all of the City’s financial transactions.

Status: Not resolved. See repeat comment 2013-4.
Our audit procedures are designed primarily to enable-us to form an opinion on the financial statements,
and therefore may not bring to light all weaknesses in policies or procedures that may exist. We aim,
however, to use our knowledge of the City's organization gamed during our work to make comments and
suggestions that we hope will be useful to you.
We would be'pleased'to discuss these comments and recommen&aﬁons with you at any time.

The City's written response.to our comments and recommendations has not been subjected to the anditing
procedures applied in the andit of the financial statements and, accordingly, we express no opinion on it.




The Honorable Mayor and Members
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‘This report:is intended solely for the information and use of the Mayor, members of City Council,
manageinent, and federal awarding agencies and pass-through entities; and is not mtended to be and
should not be used .by- anyone other than these specified parties. However, under Louisiana Revised
Statute 24:513, this report is distributed by the Legislative Auditor asa public document:

Gotllhanloe il

New Orleans, Louisiana
June 27, 2014
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~ INDEPENDENT AUDITORS’ REPORT ON THE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

To the Honorable Members of-the City Council and the
Honorable Mitchell J. Landrien, Mayor

City of New Orleans

New Orleans, Louisiana

Report on the Schedule of Expenditures of Federal Awards

We have audited the accompanying Schedule of Expenditures of Federal Awards (SEFA)
of the City of New- Orleans (the City) for the year ended December 31, 2013 and the
related notes to the:SEFA.

Management’s Responsibility for the Schedule of Expenditures of Federal Awards

Management is responsible for the preparation and fair;presentation of the Schedule of
Expenditures of Federal Awards in accordance with accounting prmc1p1es ‘generally
accepted:in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparatlon and fair presentation of the
Schedule of Expenditures of Federal Awards that'is free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion oz the Schedule of Expenditures of Federal
Awards based on our audit. We conducted our audit in accordance with auditing:
standards generally accepted in the United States‘of America and the standards applicable
to financial audits contained in Government Audxting Standards, issued by the
Comptroller General of the United States and OMB Circular A-133, Audits. of States,

Local Governments and Non-Profit Organizations. Those standards,and OMB Circular
A-133 require- that we plan and perform the audit to obtain reasonable assurance about
whether the Schedule of Expendltures of Féderal Awards is free from material
‘misstatement.

An audit irivolves performing procedures to-obtain audit evidence about the amounts and
disclosures in the Schednle of Expenditures of Federal Awards. The procedures selected
depend on the auditors’ judgment, including the assessment of the risks of material
misstatenient of the Schedule of Expenditures of Federal Awards whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to.

4268 ELYSIAN FIELDS AVENUE 6424 LAKEOVER RD., SUITE A
NEW ORLEANS, LA'70122 : * JACKSON; MS39213
(504)284-8733  FAX (504) 284:8206 i ) (601) 366-2344  FAX (801) 366:8440.




INDEPENDENT AUDITORS®’ REPORT ON THE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

(CONTINUED)

To the Honorable Members of the City. Council
and the Honorable Mitchell J. Landrien, Mayor
City of New Orleans

New Oileans, Louisiana

Page -2

the'entity’s preparation and fiir presentetion of the:Schedule of Expenditures of Federal
Awards in.order to design audit procedures that are approptiate in the.circumstances, but
not for the:purpose of expressing an opinion-on the. effectiveness of the entity’s internal
control. Accordingly, we express no such opinion.. An-audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as'evaluating the overall presentation
of the Schedule of Expenditures of Federal Awards.

We believe that the audit evidence we -have obtained is sufficient and appropnate to
provide a basis for our andit opinion.

Opinionr

In our opinion, the Schedule of Expenditures of Federal Awards for the year ended
December 31, 2013 referred to above is presented fairly, in all. material respects, in

‘relation to the basic financial statements of the City of New Orleans as a whole in

accordance with accounn.ng principles generally ‘accepted in the United States of

Ainética,

Other Matters

The basic financial statements of the City of New Orleans.as of and for the year ended
December 31, 2013 were audited by other auditors whose opinion dated June 27, 2014
expressed an unqualified on those basic financiel statements.

t




INDEPENDENT-AUDITORS’ REPORT ON THE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

(CONTINUED)

To the Honorable Members of the City Council
and the Honorable Mitchell J. Landrieu, Mayor
City of New Orleans

New Orleans, Louisiana

Page -3

As discussed in Note 4, the:City of New Orleans is subject to audit by Federal agencies or
their designees for compliance with contractual and programmatic requirements with
regard to its Federal programs, for the year ended December 31, 2013. The:determination
of whether any instances of noncompliance that will ultimately result-in the remittance-of
any ineligible or disallowed cost cannot be presently determined.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated

June 27, 2014, on our consideration of the City’s internal control over-financial reporting -

and on’our tests of its comphance with certain provisions of laws, regulations, contracts,
and grent agreements and other matters, The purpose of that report is to describe the
scope of our testing of intemal control over financial reporting and compliance and the
results of that testing; and not to provide an opinion on internal control over financial
reporting -or on compliance. That report is an mtegral part of an audit performed in
accordance with Governmént Auditing Standards in considering the City’s intemal
control-over financial reporting and compliance.

Erune 4 Teotle, 40

CERTIFIED PUBLIC ACCOUNTANTS
New Orleans, Louisiana

June 27? 2014

ABruno & Tervalon .-
'%?Cenw_'_nm
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" CITY OF NEW ORLEANS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2013

FEDERAL GRANTOR/PROGRAM NAME

CFDN or
OTHER

NUMBER.

PASS-
TEROUGH
ENTITY'S

U.S. Department of Agriculture.

Pass-Thro wards
State of Louisiana
Department 'of Social Services:
‘Special Supplemental Nutrition Program for Women,
Infants and Children - Administrative Costs
Special Supplemental Nutrition Program for Women,
Infants and Children - Food Issuance (NOTE 9)

Department of Labor:
State Administrative Matching Grants for the
Supplementil Nutrition Assistance Program
Subtotal - Awards from Pass-Through Entities

Total U.S. Department of Agriculture

U.S. Department of Commerce
Pass-Through Awards
State of Louisiana
Departmett of Natural Resources:
Coastal Zone Management-Administration Awards
Subtotal - Awards from Pass-Through Entities

‘Total U.S. Department of Commerce

10.557

10557

10.561

11.419

NUMBER ACTIVITY

CFMS709517 § 698,805

N/A 4,638,580

CFMS725552 302,365
5,639,759

5,639,759

CFMS 714652 22,658
22,658

658

See Independent Auditors' Report on the Notes to the Schedilxle of Expenditures of Federal Awards.
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CITY OF NEW ORLEANS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2013

FEDERAL PASS-
CFDA or THROUGH
: OTHER ENTITY'S
FEDERAL GRANTOR/PROGRAM NAME. NUMBER NUMBER ACTIVITY
AU.S. Departiment of Defénse
Direct Awards
Community Economic Adjustment Assistance for
Establishment Expansion, Realignment or Closure of
a Military Installation 12,607 N/A $ 413,713
Total U.S. Department of Defense 413,713
U.S. Department of Housing and Urban Development
Direct Awards :
Community Development Block Grant/ Entitlement Grants 14218 N/A 8411317
Urban Development Action Grants-Grantee Loans (NOTE 5) 14221 NA 2,215,011
Urban Development Action Grants-Grantee Loans 14221 N/A 39,409
Emergency Solutions Grants Program 14.231 N/A 909,272
Shelter Plus Care 14238 N/A 517,261
Home Investment Partnerskips Program 14239 N/A 5,855,884
Housing Opportunities for Persons with AIDS 14.241 N/A 3,585,738
‘Commuritty Development Block Gremts-Secticn 108
Loan Guarantees (NOTE 6) 14.248 N/A 17,998,000
Community Development Block Grants-Section 108
Loan Guarantees-Program Income 14,248 N/A 1,464,042
Commusity Challenge Planning Gresits and-Department of ' :
the Transportation 's TIGER Il Platining Grants 14.704 NA 528,389
Neighborhood Stabilization Program. 14264 N/A 130,243
Subtotal - Direct Awards 41,854,566°

Sec [ndependant Auditors’ Report ‘and the Notes to the. Schedule of Expenditures of Federal Awards,
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CITY OF-NEW ORLEANS.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2013

FEDERAL PASS-
CFDAor  THROUGH
OTHER ENTITY'S
FEDERAYL GRANTOR/PROGRAM NAME NUMBER  NUMBER ACTIVITY

U.S. Départment of Housing and Urban Development, continued
‘Pasded - Throngh Awards .

‘State of Louisiana .

‘Office of Community Development: ' A
Disaster.Community Development Block Grant 14,228 CFMS Various .§ 42,995,900
Emergency Solutions Grants Program 14.231 CFMS-Various 307,403

Subtotal - Awards from Pass-Through Entities 43,303,303
Total U.S. Department of Housing and Urban Development 85,157,869

U.S. artment of Interior

Direct Awards

Coastal Impact Assistance Program (CIAP) 15.668 N/A 7,954,575
Subtotal - Direct Awards 7,954,575
Total U.S. Department of Interior 7,954,575

0.8, Department of Justice

Direct Awards .
‘Supervised Visitation and Safe Havens for Children 16.527 N/A 50,580
Grants {o-Encourage Arrest Policies and Enforcement
of Protection Orders Program - The Community-Definéd .
Solutions to Violence Ageinst Women 16.590 N/A 221,374

ARRA - Public Safety Partnership and Community Policing
Grants , 16.710 NA 2,251,368
Paul Coverdell Forensic Sciences Improvement Act 16.742 N/A 164,738
Edward Byme Memorial Justice Assistance Grant (JAG) Progran  16.738 NA 88,199
ARRA - Edward Byme Memorial JAG Program 16.804 N/A 167,450
National Forum an Youth Violence Program 16.819 N/A ) 17,610
Subtotal - Direct Awards 2,961,319

See Independent Auditors' Report and the Notes to'thie: Schedule of Expenditutes of Federal Awards,
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CITY.OF NEW ORLEANS
'SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2013

FEDERAL PASS-
CFDA or THROUGH
OTHER ENTITY'S
FEDERAL GRANTOR/PROGRAM NAME NUMBER NUMBER ACTIVITY
"U.S. Department of Justice; Continued
Passed - Through Awards
State of Louisiana
Conmission on Law Enforcement:
Juvenile Justice and Delinquency Prevention 16.540 J11-9-ADM § 2,341
Crime Victim Assistance 16.575 Various 4,186
ARRA - Violence Against Women Formula Grants 16.588 M11-9-001 30,318
Edward Byme Memorial Justice Assistance Grant Program 16,738 Various 211,479
Paul Coverdell Forensic Sciences Improvement Grant
Program ’ 16.742 2012-CD-01-1075 8,205
New (_)rleans Police and Justice Foundation, Ing.:
DNA Backlog Reduction Program 16741  2009-DN:BX-K245 6231
Congressionally Recommended Awards. 16753  2010-DD-BX-0628 37,902
Subtotal - Awards from Pass-Through-Entities 300,662
Total U.S. Department of Justice 3,261,981
O.S. Department of Labor
Passed - Through Awardy
State of Louisiana
Department of Labor:
Workforce Investment Act-Adult Program 17.258 -AA-102250-00-50 1,135,679
Workforce Investment ‘Act - Youth Activities 17259  AA-102250-00-50 1,441,173
AARA - Workforce Investment Act-Dislocatad Workers 17260 AA-102250-00-50 1,231,489
Workforce Investment Act-Natiorial Emergency Grants. 172717 CMFS 717589 115,558
ARRA - Workforce Investment Act-Dislocated Warker
Formuila Grants 17278 CFMS 721988 616,344
Disability Employment Policy Development 17720 68,001
Subtotal - Awards fram Pass-Throngh Entities 4,608,244
Total U.S, Department of Labor 4,608,244

See Independent Auditors' Report and the Notes to the Schedule of Expenditures of ‘Federal Awards,

7




CITY OF NEW ORLEANS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2013

FEDERAL ‘PASS-
CFDA or THROUGH
! OTHER ENTITY'S
FEDERAL GRANTORPROGRAM NAME NUMBER NUMBER ACTIVITY

U.S. Department of_?l'rm' sportation

frect Awards:
. ARRA - Airport Improvement Program - New Ofleans
Aviation Board . 20106 N/A $ 6066233
RRA - Highway Plagning and Construction . 20:205 N/A 60,697
National Infrastructure Investments 20933 N/A 561,093
Subtotal - Direct Awards 6,688,023

Passed - Throngh Awards

State of Louisiapa
Department of Tramsportation:
State and Community Highway. Safety 20600  742-04-006/ etal 2,225,202
Department of Public Safety: )
Safety Belt Performance Grants 20.609 2012-30-44 220,069
Subtotal ~ Awards from Pass-Through Entities 2,445,271
Total U.S. Departmeit of Transportation 9,133,294

U.S. Mogepﬁl‘l’rbtécgon‘ Agency

Direct Awards
Urban Weters Small Grants 66.440 N/A 7,170
Research, Development, Monitoring, Public Education,
Training, Demonstrations, and Studies ) 66.716 N/A 31,186
ARRA - Brownsfield Assessment and Cleanup and Cooperative
Agreements - New Orleans Brownsfield Project 66.818 N/A 1292
Subtotal - Direct Awards 39,648

Passed - Thro wards

State of Louisiana
Department of Enviroomental Quality:
ARRA - Brownsfields Assessment and Cleanup
Cooperative Agreements 66.818 CFMS 715550 166,839
Subtotal - Awards from Pass-Through Entities 166,839
Total U.S, Environmental Protection Agency 206,487

See Independent Auditors' Report and the Notes to the Schedule of Expenditures of Federal Awards.
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CITY OF NEW ORLEANS
SCHEDULE OF EXFENDITURES OF FEDERAL AWARDS, CONTINUED
' FOR THE YEAR ENDED DECEMBER 31, 2013

FEDERAL PASS-
CFDA ox TBROUGH

FEDERAL GRANTOR/PROGRAM NAME NUMBER NUMBER ACTIVITY.

U.S. Department of Energy

Direct Awards _
‘ARRA - Energy Efficiency and Conservation Block Grant
Program 81.128 N/A S SS,44_b
Subtotal - Direct Awards _ 55,440
Total U.S. Departient of Energy 55440

U.S. Department of Health and Human Services

Direct Awards
Consolidated Health Centers - Healthcare for the Homeless 93224 N/A 1,678,974
HIV Emergency Relief Project Grants 93914 N/A 7,381,588
Healthy Start Initiative 93.926 N/A 1,897,398
Health Care and Other Facilities 93.887 N/A 71,091
Subtotal - Direct Awards 11,029,051

Passed - Through Awards

State of Louisiana
Department of Health and Hospitals:
‘Medical Reserve Corps Small Grant Program 93.008 CFMS'686162 10,000’
Public Health- Emergency Preparedness 93.069 CFMS:696594 46,518
Preventative Health and Health Services Block Grant 93.991 N/A 32,514
Louisiana Pubile-Health Institute:
Preventative Medicine and Public Health Training 93.117 LPHI 27,267
Subtotal - Awards from Pass-Through Entities 116,299
Total US. Department of Health and Human Services 11,145;356

Sce Independent Auditors’ Report'and the Notes to the Schedule of Expenditures of Federal'Awards.

9




CITY OF NEW ORLEANS B
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2013

FEDERAL PASS-
CFDA or THROUGH
OTHER ENTITY'S
FEDERAL GRANTOR/PROGRAM NAME NUMBER NUMBER ACTIVITY
U.S. Department of Homeland Security
Direct Awards
Agsgistance to Firefighters Grant 97.044 N/A $ 52,885
Port Security Grant Program 97.056 N/A 2,409,778
Subtotal - Direct Awards 2,462,663
U,S. Department of Homeland Security, Continued
Passed - Throngh Awards
State of Louisiana
Governar's Office of Homeland Security:
Disaster Grants - Public Assistance (Presidentially
Declared Disasters) 97.036 071-55000 77,662,155
-Hazard Mitigation Grant 97.039 1603DRLA0079 7,648,156
Emergency Management Performance Grant 97.042 EMW11EP00S8 154,095
Emergency Operations Center 97.052 210EOMX0020 787,122
Interperable Emergency Communications 97.055 Various 25,831
Homeland Security Grant Program 97.067 Various 2,857,225
Severe Repetitive Loss Program 97.110 SRLPJOSLAS07 538,071
Subtotal - Awerds from Pass-Through Entities 89,672,655
Total U.S. Department of Homeland Security 92,135,318
Total Expenditures of Federal Awards $ 219,734,688

See Independent- Auditors’ Report and the Notes to the Schedule of Expenditures of Federal Awards.
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CITY OF NEW ORLEANS

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FORTHE YEAR ENDED DECEMBER 31, 2013

NOTE 1-

NOTE2 -

NOTE 3~

BACKGROUND:

The City of New Orleans (the City) was incorporated in 1805. The. City’s
system of govemment is: established by the Home Rule Charter which
became-effective in.1954. The City:operates under a Mayor-Council form of
govemnment. The City provides the following types of services-as authorized
by its charter: public. health and safety, streets, sanitation, water and
sewerage, planning and zoning, recreation and general and administrative

services. Education and wélfare are administered by other governmental

entities.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS:

The accompanying Schedule of Expenditures of Federal Awards presents the
activity of all federal award programs of the C1ty that were received directly
from federal agencies or passed through other entities and governmental
agencies.

The City has prcpared this Schedule of Expenditures of Federal Awards to
comply with the provisions of Office of Management and. Budget (OMB)-
Circular A-133, Audits of States; Local Governments and Non-Profit
Organizations. OMB Circular A-133 stipulates that a Schedule of
Expenditures of Federal Awards be prepared showing total expenditures of
each federal award program as identified in the Catalog of-Federal Domestic
Assistance (CFDA) and for-other. federal financial awards that have riot: been
assigned & catalog number.

BASIS OF ACCOUNTING/PRESENTATION:

Granit expenditures in the Schedule of Expenditures of Federal Awards-are
generally reoogmzed under the modified accrual basis of accounting when
the telated liability is incurréd, if fneasirable. Vacation and ‘sick leavé ‘are
recognized when paid. Current grant expenditures include direct expenditures
and expendmn'w of federal awards passed through other govemmental
agencies.

The accounting pdhcim of the City conform to accounting principles
generally accepted in the United States of America as applicable to
governmental units. The preparation of the Schedule of Expenditutes of
Federal Awards in conformity with aocounung principles generally accepted
in the United States of America. requires management to make certain
assumptions -that affect the reported amounts of expenditires dufing the
reporting period. Actual results could differ from those eéstimates.
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NOTES TO THE. SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED

CITY OF NEW ORLEANS

FOR THE YEAR ENDED DECEMBER:31, 2013

NOTE4 -

NOTES -

INELIGIBLE, DISALLOWED AND QUESTIONED COSTS:

The City has expended in the current year and in previous years certain federal grant
funds.in a'manner that may have violated certain provisions of the related compliance:

requirements and grant agreements.

‘The ultimate resolution.or determination as to whether questioned cost, if any, will be
allowable or unallowablé related to the applicable grants will be mede by the
applicable finding sources and cannot. be determined at this time. As such,
management.of the City is presently uneble to determine a reasonable estimate of any
possible federal claims for'refunds of the applicable grant funds. Accordingly; no
provision or adjustment has been made to the Schedule of Expenditures of Federal
Awards,

The City of New Orleans is subject to audit by federal agencies or their designees.for
compliance with contractual ahd programmatic requirements with regard to federal
programs administered by the City of New Orleans. The determination of whether
any instances of noncompliance that will ultimately result in the remittance of any
ineligible or disallowed cost cannot be presently determined. When applicable, the
repayment of any remaining ineligible-and disallowed costs: shall be funded ﬁ'om non-
federal funds.

GRANTEE LOANS — URBAN DEVELOPMENT ACTION GRANTS:

The City has provided certain grant awards with .funds from the United States
Department of Housing and Urban Development (HUD) in the form of loans to the
private sector for completion of projects that will stimulate economic development
activity in the Clty Four (4) of these loans are outstanding at December 31, 2013,
totaling $2;215,011 which bear interest at various-interest rates not. exceedmg three
and three-quarters percent (3.75%). These loans are.receivable over an eight (8) to ten
(10) year period-and are recorded as loans receivable:at December 31,2013. Once the
loan payments are received and the project is-accepted by HUD, the City may use the
-amounts received for other-allowable economic development activities as specified-in
the grant agreement. :

12
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CITY OF NEW ORLEANS |
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS; CONTINUED
FOR THE YEAR ENDED DECEMBER 31,2013

NOTE 6- HOUSING AND URBAN DEVELOPMENT SECTION 108 LOANS:

‘The City.has entered into contracts for Loan Guarantee Assistance under Section 108
of the Housing and :Community Development -Act- of 1974, with the Secretary of
United States Department of Housing and Urban Development (HUD) as guarantor.
The City receivéd these loans in order to fund its commitments toJazzland, American
Can, Palace of the Fast, LLC and Louisiana Artist Guild Projects. During the years
prior- to ‘and as of December 31, 2005, $25,300,000 was disbursed to Jazzland;
$5,000,000 was.disbursed to the American Can Project; $5,000,000 was disbursed-to
the Palace of the East, LLC (Grand Theatre) and $7,100,000 to Louisiana Artist
Guild.

As of December 31, 2013, the balance due to HUD by the City in the amount of
$17,998,000 is recorded as a payable in the City’s financial:statements and reflected
in the Schedule of Expenditures of Federal Awards.

The requirements to amortize the remaining Section 108 loans are as follows:

Due to
- HUD
Jazzland Project
2014 ’ $ 1,945,000
2015 2,075,000
2016 2,210,000
2017 2,345,000
8,575,000
American Can Project )
2014 . 340,000
2015 360,000
2016 380,000
2017 400,000
2018 430,000
‘Thereafter 440,000
2,350,000

13




CITY OF NEW ORLEANS

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED

FOR THE YEAR ENDED DECEMBER 31, 2013

continued:

Grand Theatre Project
2014

2015

2016

2017

2018

Thereafter

Louisiana Artist Guild
2014
2015
2016
2017
2018
Thereafter:

14

NOTE6- HOUSING AND URBAN DEVELOPMENT SECTION 108 LOANS,

Due to

$ 290,000
315,000

325,000

335,000

350,000:
1,130,000.

2,745,000

377,000
399,000
423,000
449,000
476,000
2,204,000

4,328,000

$ 17,998,000
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NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED -

CITY OF NEW ORLEANS

FOR THE YEAR ENDED DECEMBER 31, 2013

NOTE7-

NOTE 8 -

NOTE 9 -

CONTINGENCY:

The City is the recipient of numerous federal grants and awards. These grants and
awards are govemed by various Federal requirements, guidelines, regulations and
contractual agreements.

L

The administration.of the- programs and activities funded by these grants and awards is
under, control of the City and is subject to audit and review. by the applicable funding
.sources. Any grant or award found not to ‘be properly spent in accordance with: the
requuents guidelines, regulations and. contractual agreements.of the funding:source
may be subject to recapture.

The audit of the federal award programs- of the City for the year ended December.31,
2013 disclosed instances of non-compliance that may be significant to the Schedule of
Expenditures of Federal Awards, but for which the ultimate resolution cannot be
presently determined.

MAJOR FEDERAL AWARDS PROGRAM:

The City’s major Federal awards programs for.the year ended December 31, 2013 were

‘determined based upon program activity. The City’s “Type A” federal awards,programs

for the year ended December 31, 2013 :were all federally assisted high risk programs for
which program activity was equal to or'greater than $3,000,000 during the year ended

- December 31, 2013.

SPECIAL SUPPLEMENTAL NUTRITION PROGRAM FOR
‘WOMEN, INFANTS AND CHILDREN — FOOD ISSUANCE

The City, in conjunction with the State of Louisiana Department of Health and
Hospitals, administers the Women, Infants. and Children (WIC) Supplemental Food
Issuance Program. As a result, eligible participants received WIC drafts to obtain. wiC
food packages totaling $4,638,589 for the year ended December 31, 2013.
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| | CITY OF NEW ORLEANS
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2013

NOTE 10~ SUBSEQUENT EVENTS:

The City is required to evaluate events or transactions that may occur after the schedule
of expenditures of federal awards date for potential récognition or disclosure in the
notes to the schedule of expenditures federal awards. The City performed such an
evaluation through June 27, 2014, the date which the schedule of expenditures of
federal awards was available to be issued, and noted no events or transactions that
occurred -after the schedule of expenditures of federal awards date requiring recognition
or disclosure. '
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To thie Honorable Members of the City Council
and the Honorable Mitchell J. Landrieu, Mayor
City of New. Orleans

Néw Orleans, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the °
United ‘States of America and the standards applicable to -financial audits contairied in
Government Auditing Standards issued by the Comptroller General of the United States,
the Schedule of Expenditures of Federal Awards of the City of New Orleans (the City) for
the year ended December 31, 2013 and the related notes to the Schedule of Expenditures of
Federal Awards and have issued our report thereon dated June 27, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the Schedule of Expenditures of Federal Awards;
we considered the City’s internal control over financial reporting (internal control) to
determine the audit procedurw that are appropriate in the circumstances for the purpose of
expressing our op1mon on the Schedule of Expenditures of Federal Awards, but not for the
purpose of expressing an opinion on the effectiveness of the City’s intemal control.

Accordingly, we do not express an opinion on the effectiveness of the City’s internal
control.

* Qur consideration. of the internal control was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control.
that might be material weaknesses or significant deficiencies end therefore, material
weaknesses or significant deficiencies may exist that were not identified. However, as
described in the,;accompanying schedule of findings and questioned costs, we identified a
certain"deficiency in internal control that we:consider to be a material weakness.

A deficiency in.internal control-exists when the:design or operation of a control does not:
dllow management or employees, in the -normel course of performing -their assigned
functions, to prevent, or detect and correct, misstatements on a timely 'basis. A material

4298 ELYSIAN FIELDS AVENUE 17 8424 LAKEOVER RD., SUITE A
NEW ORLEANS; LA 70122 ‘ JACKSON, MS 39213
(504) 284-8733 FAX (504) 284-8206 (601) 3662344  FAX (501) 386-8440
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS
- (CONTINUED)

To the Honorable Members of the: City Council
and the Honorable Mitchéll J. Landrieu, Mayor
City of New Orleans

New Orleans, Louisiana

weakness is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that a material misstatement of the entity’s Schedile of
Expenditures of Federal Awards will not be prevented, or detected and corrected on a
timely basis. We consider the deficiency described in the accompanying schedule of
findings and questioned costs as item 2013- 01 to be a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are
free from material misstatement, we performed tests of its' compliance with certain
provisions of laws, regulations, contracts, and grant agreements,. nonccmphance with
‘which could havea direct.end material effect on the determination of ‘financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our-audit, and accordingly, we do not express such an:opinion; The results.of
our tests disclosed.no-instances of noncompliance or other matters'that are réquired to be
reported under Government Auditing Standards.

An explanatory paragraph was included in our report indicating that the City is subject to
audit by Federal agencies or their designees for compliance with certdin contractual and
programmatic requirements with regards to. its Federal programs for the year ended
December 31, 2013. The determination of whether any instances of noncompliance that
will ultimately result in remittance of ineligible or disallowed cost cannot be presently
determined,
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN. ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

(CONTINUED)

To.the Honorable Mémbers:of the City Council
and the Honorable Mitchell J. Landrien, Mayor
City of New Orleans

. New Orleans, Louisiana

City’s Response to Findings
The City’s response to the findings identified in our audit is described in a separate

Corrective Action Plan. The City’s response was not subjected to the auditing procedures
applied in the audit of the Schedule of Expenditures.of Federal Awards and, accordingly,

we express no opinion on it.
Purpose of this Report.

The purpose of this report-is.solely to-describe the.scope of our testing of internal control

and compliance and the results -of that testing, and not to provide an opinion on the |

effectiveness of the Clty s internal control or on.compliance. This report is an:integral part
of an audit performied in accordance with Government Auditing Standards in conmdenng
the City’s internal control and compliance. Accordingly, this communication is not suitable
for any other purpose: R

This report-ig intended solely for the information and use of the City’ Councll, the Mayor,
management, the Louisiana Legislative Auditor and Federal awarding agencies and pass-
through entities and is not intended and should not be used by anyone: other than these
specified parties. Under. Louisiana Revised Statute 24:513, this report is distributed by the
Louisiana Legislative Auditor as a public document.

Bevrns 4 Torcvedon Lep
BRUNO & VALON LLP
CERTIFIED PUBLIC' ACCOUNTANTS
New Orleans, Louisiana

June 27, 2014
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INDEPENDENT AUDITORS’ REPORT:ON COMPLIANCE
FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY OMB CIRCULAR A-133 :

To the Honorable Members of the City Council
and the Honorable Mitchell J. Landrieu, Mayor
City of New Orleans

New:Orleans, Louisiana

Report on Compliance for Each Major Federal Program

We have audited the City of New Orleans’ (the City) compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement
that could have a direct and material effect ‘on each of the City’s major federal programs
for the year ended December 31, 2013. The City’s major federal programs are identified in
the- summary of auditors’ results section of the accompanying schedule of findings and
questioned costs.

Management’s Responsibility

‘Management is responsible for compliance with the requirements of laws, regulations,
contracts; and grants applicable to its federal programs,

Auditors’ Responsibility

Our responsibility is to express -an. opinion on compliance for each of the City’s major
federal programs based on our audit of the:types of complience requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial
audits'contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and
material effect on.a major federal program occurred. An-audit includes examining, on a test
basis, evidence about:the City’s compliance with those requirements and performmg such
.other procedures as we considered necessary in the circumstances.

4298 ELYSIAN FIELDS AVENUE ' 6424 LAKEOVER RD,; SUITE A
NEW ORLEANS; LA 70122 , 20 JACKSON, M8 39213
(504) 284-8733  FAX (504) 284-8298 (601) 366-2344 FAX (801) 366-8440°




INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL :OVER COMPLIANCE
REQUIRED BY OMB CIRCULAR A-133

(CONTINUED)

To.the Honorable- Members of the City Council
and the Honorable Mitchell J. Landrien, Mayor
City.of New Orleans

‘New:Otleans; Louisiana

We believe that our audit provides a reasonable basis for our opinion on compliance for
each major federal program. However, our audit-does not provide a legal determination.of
the City’s compliance.

Opinion on Each Major Federal Program

. In our opinion, the City complied, in all material respects, with the types of compliance
-requirements referred to above that could have 4 direct and material effect on each of its
major federal programs for the year ended December 31, 2013.

Other Matters

The results of our auditing procedures. disclosed.instances of noncompliance, which are
-required to be reported in‘accordance with‘OMB Circular A-133 and which are described
in the accompanying schedule of findings.and. quﬁstxoned costs.as items 2013-02 through
2013-05. Our opinion on each major federal program’is.not modified with respectto'these
‘matters.,

The City’s response to the doncompliance findings identified in:our audit is described in a
-geparate Corrective Action Plan. The City’s response was not subjected to the auditing
procedures applied in the audit of compliance and, accordingly, we express no opinion on
the response. .

Report on Internal Control Over Compliance

Management of the City is responsible for establishing and maintaining effective internal
control over compliance with the types:of compliance requirements referred to above: In
planning and performing our audit of compliance, we considered the City’s internal control
-over compliance with the types of requirements.that could bave a direct and material effect
on éach-major federel program to determine the auditing procedures that are appropriate in
the-circumstances for the purpose .of expressing an opinion on compliance for each major
federal program and to test:and report on internal control over compliance in accordance
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INDEPENDENT AUDITORS” REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY OMB CIRCULAR A-133

(CONTINUED)

To the Honorable Members of the City Council
and the Honorable Mitchell J. Landrieu, Mayor
City of New Orleans

New Orleans, Louisiana

with OMB Circular A-133, but not for the purpose of expressing an opinion on the

effectiveness of internal control over compliance. Accordingly, we do mot express an..

opinion on the effectiveness of the City’s internal control over compliance.

Our consideration of intemal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance -that might be material weaknesses ‘or
significant deficiencies and therefore material weaknesses or significant deficiencies may
exist that were not identified, However, as discussed below, we identified certain
deficiencies'in internal control over compliance that we consider to be a material weakness
end significant deficiencies.

A deficiency in internal control over compliance exists when the design or operation of a

control over complience does not allow management or employees, in the normal course of

performing: their assigned functions; to.prevent, or detect and correct, noncompliance with
& type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in intemal control over compliance, such that there is-a reasonable possibility
that material noncompliance with a type of compliance requirement.of a federal program
will not be prevented, or detected and corrected, on a timely basis. We conmder the
deficiency in internal control over compliance described in the accompanying schedule of
findings and questioned cost as item 2013-02 to be a material weakness.

A significant deficiency in internal control over compliance is a deficiency, or a -

combination of deficiencies, in internal control over compliance with a type of compha‘nce
requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with
governance. We consider the deficiencies in internal control described in the
eccompanying schedule of findings and questioned costs as items 2013-03 through-2013-
05 to be significant deficiencies.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM |
AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY OMB CIRCULAR A-133

(CONTINUED)

To the Honorable Members of the City Council
and the.Honorable Mitchell J. Landrieu, Mayor
City of New Orleans

New Orleans, Louisiana

The City’s response to the internal control over compliance findings identified in our andit
is described in a‘separate Corréctive Action Plan. The City’s response was not subjected to
the auditing procedures applied in the- audit of compliance and, accordmgly, Wwe express no
opinion on the response.

The purpose: of this report on internal control over compliance is solely to describe the
scope of our testing of internal control over compliance and the results of that testing based
on. the.requirements of OMB Circular A-133. Accordingly; this report is not suitsble. for

any.other-purpose.

This report is-intended solely for:the information and use-of the City-Council, the Mayor,
management, the.Louisiana Legislative Auditor and Federal awarding agencies and pass-
through entities and.is not intended to be and should not be used by anyone other:than
these specified patties. Undet: Louisiana revised statute 24:513, this report is distributed by
the Louisiana Legislative Auditor as a public document.

.grwm 4

BRUNO-& ALONLLP
CERTIFIED PUBLIC ACCOUNTANTS
New Orleans; Louisiana

June 27, 2014

ABruno & Tervalon .

? C‘é'rﬁ?ied Public Accountants




SCHEDULE 1

SUMMARY OF INDEPENDENT AUDITORS’
'RESULTS
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SCHEDULE L

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS -
SUMMARY OF INDEPENDENT AUDITORS’ RESULTS

. Type of report issuéd on the Schedule of Expenditures of Federal Awards:
Ungqualified.

. .Did the audit disclose any material weaknesses in internal control over financial
reporting? Yes.

. Did the audit disclose any significant deficiencies in internal control over
financial reporting? No.

. Did the audit disclose any non-compliance which is material to the Schedule of
Expenditures of Federal Awards? No.

. Did the audit disclose any material weaknesses in internal control over major
‘Federel programs? Yes.

. ‘Did the audit disclose any significant deficiencies.in internal control over major
programs? Yes.

. Type of report issued ion conipliance for major programs: Unmodified.

. Did the aud{t-discloge -any audit findings required to be reported in accordance
with-OMB Circular A-133, Section .510(a)? Yes.

. 'Was a management letter issued? Yes.
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SCHEDULE I
CITY OF NEW ORLEANS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
SUMMARY OF INDEPENDENT AUDITORS’ RESULTS

(Continued)

10. Identification of Mejor Programs:

CFDA # Name of Federal Program

10.557 Special Supplemental Nutrition Program for Women,
Infants and Children - Food Issuance

14.218 Community Development Block Grant/ Entitlement Grants

14.221 Urban Development Action Grants-Grantee Loans

14228 Disaster Community Development Block Grant

14.239 Home Investment Partnership Program

14.241 Housing Opportunities for Persons with AIDS

14.248 Community Development Biock Grant - Section 108 Loans
Guaerantee

15.668 Coastal Impact Assistance Program.

17.258 Workforce Investment Act-Adult Program

17.259 Workforce Investment Act-Youth Activities

17.260 ARRA - Workforce Investment Act-Dislocated Workers

17.278 Worldorce Investment Act — Dislocated Worker

20.106 Airport Improvement Program

93.914 HIV Emergency Relief Project Grant-Ryan White Program

97.036 Disaster Grants - Emergency Management Performance-State and
Local Assistance

97.039 Hazard Mitigation Grant

11. Doliar threshold used to distinguish between Type A and Type B Programs:

$3,000,000.

12. Is the auditee a “low-risk” auditee, as defined by OMB Circular A-133? No.
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FINANCIAL STATEMENT FINDINGS
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SCHEDULE I1

~ CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FINANCIAL STATEMENT FINDINGS

(CONTINUED)

INTERNAL CONTROL OVER FINANCIAL REPORTING

~ Audit Findin'g?Reference Number
2013-01 Accounting and Reporting — Schedule of Expenditures of Federal Awards

Criteria

‘The City should have, systems over internal control over preparation of the Schedule of.

Expenditures of Federal Awards (SEFA), to ‘ensure the completeness and timeliness of
preparation of the Schedule of Expenditures of Federal Awards.

Condition

The City does not have adequate policidc, procedures, and, related internal controls to
prepare an accurate ‘and complete- Schedule of Expenditutes of Federal Awards on &
timely basis. During the course of our audit, subsequent to year-end we received multiple
versions of the SEFA with expenditure amounts for certain grants-changing from version
to version. This impacts the calculation of the CNO'’s.major programs and the timeliness
of completion of the audit.

Context

'I'Iie-:Cit}r dévotes various resources to-timely and accurately report expenditures in the
Schedule of’Bxpenditures of Federal Awards. However; we noted that:adjustments to
record and accrue unpaid invoices-and other matters identified subsequent to year end
during the course of the audit were necessary resiilting -in multiple adjustments to those
federal expenditures reported in the Schedule of Expenditures of Federal Awards.

Cause.
The City's ‘procedures for recording accounts payable and other adjustments does not

permit:the ‘accurate preparation of the Schedule of Expenditures of Federal Awards-in a
timely manner;
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SCHEDULE II

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FINANCIAL STATEMENT FINDINGS

(CONTINUED)

. INTERNAL CONTROL OVER FINANCIAL REPORTING

Audit Finding Reference Number

2013-01. Accounting and Reporting — Schediile of Expenditures of Federal Awards,
continued.

Effect
The City recorded adfustments to properly reflect accounts paysble and other matters

after year-end delaying accurate and timeély complétion of the Schedule of Expenditres
of Federal Awards.

Recommendation
We recommend that the City.strengthen internal controls over the accuracy; completeness

and timeliness of recording expenditire amounts reported on the Schedule of
Expenditures of Federal Awards.
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FEDERAL AWARD FINDINGS AND QUESTIONED
COSTS
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SCHEDULE I
CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS-AND QUESTIONED COSTS.
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE
Audit Finding Reference Number

2013-02 Reporting

Federal Program and Specific Federal Award Identification Number
.All Type A Major. Programs (See Schedule I). |

Federal Award Year

December 31,2013

Pass-Through Entity
Various
Criteria

The City should have systems-over intemal control over preparation of the Schedule of
Expenditures -of Federal Awards (SEFA), to ensure the accuracy, completeness and
timeliness of preparation of the Schedule of Expenditures of Federal Awards.

Condition

The City does:not have adequate policies, procedures; and related internal controls to
prepare an accutate and complete Schedule of Expenditures of Federal Awards on a
timely basis. During the course of our-audit, subsequent to year-end we received multiple
versions-of the SEFA with expenditure amounts for certain grants changing from version
to version. This impacts the calculation of the CNO’s major programs and the timeliness
of completion of the audit.
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SCHEDULE III
CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS.AND QUESTIONED COSTS

(CONT]NUED)
COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE
Audit Finding Reference Number

2013-02 Reporting, continued

Questioned Costs

For the purposes of this finding, we havenot-questioned any. costs.

Context

The City devotes various resources to timely and accurately report expenditures in the
Schedule of Expenditures of Federal Awards. However, we noted that adjustments to
record and accrue unpaid invoices and other matters identified subsequent to year end
during the course-of the audit were necessary resulting in-multiple adjustments to those
federal expenditures reported inthe Schedule of Expenditures of Federal Awards.

Cause

The City’s procedures for recording accounts payable and other adjustments does not
permit the accurate preparation of the Schedule of Expenditures of Federal Awards in &
timely manner.

Effect

The City recorded adjustments to properly reflect accounts payable and other matters
after year-end delaying accurate and timely completion of the Schedule of Expenditutes
of Federal Awards.

Recommendation

We recommend that the City strengthen internal controls over the accuracy; completeness

and. timeliness of recording expenditure ‘amounts reported in the ‘Schedule of
. Expenditures of Federal Awards,
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SCHEDULE IIl

| _ CITY OF NEW ORLEANS |
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL:QVER COMPLIANCE

Audit Finding Reference Number

2013:03 Cash Management

Federal Prgg;_‘an; and Specific Federal Award Identification Number

U.S. Department of Housing -and Urban Development
0 14.228 Disaster Community Development Block Grant

Federal Award Year

December 31, 2013

Pass-Through Entity

State of Louisiana

Criteria

The City should have systems of internal control over cash :management to provide
reasonable assurance that advances received are disbursed within seventy-two (72) hours
of receipt.

Condition

We noted ‘that for twenty-five (25) of the disbursements selected for testing the funds

received by the City in advance were not disbursed to the applicable vendors within
seventy-two (72) hours of receipt.

Questioned Costs

For the purposes of this finding we have not questioned any cost.

30

-




CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL, OVER COMPLIANCE

Audit Finding Reference Number
2013-03 Cash Management, continued

Context

Advances-received are required to be disbursed within seventy-two (72) hours of receipt.

by the City:

Cause
U:iﬁ.mely..-:di‘sbm'qernegt,to%sub-recipients.
Effect

* Funds :received in advance were mot disbursed to vendors within the prescribed
timeframe,

Recommendation

We recommend that internal control systems be strengthened to ensure advances of
federal furids-are disbursed in a timely manner.
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‘ SCHEDULEIN
CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
' (CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number
2013-04 — Matching; Level of Effort, Earmarking
Fedeial Program and Specific Federal Award Identification Number

U.S. Department of Housing & Urban Development
o 14.218 Community Development Block Grant

Federal Award Year

December 31, 2013

'Pass-Through Entity
None
Criteria

Earmarking requirements of:the Community Development Block Grant require (a) not
less than seventy percent (70%) of the funds must be used over a period of up to 3 years
for activities that benefit low :and moderate-income persons; (b) not more ‘than twenty
percent (20%) of .the total CDBG grant, plus twenty percent (20%) of program income
Teceived during the year may be obligated during the year for ‘activities that qualify as
planning and edministration; and. (c) the amount of CDBG funds obligated during- the
'year for public services must not exceed fifteen percent (15%) of the grant amount
‘received for that year plus fifteen percent (15%) of the program income received during
the during the preceding program year. '
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SCHEDULE II1

| CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number.

2013:04 —~ Matching, Level of Effort, continued

‘Condition

Our review of Integrated Disbursement and Information System report C04PR26
indicated that the percent of funds obligated for public service activities was twenty-
seven ‘percent (27%) which exceeds the 15% earmarking requirement. Our further
inquiries also indicated thet these calculations are based on the amounts disbursed in
IDIS (which only includes expenditures for which the funds have been drawn down) and

fiot based on actual grant expenditures charged to the grant as reflected in the Schedule of
Expenditures of Federal Awards.

Questioned Costs

For the.purposes of this finding we have not questioned:any costs.

Context

CDBG expenditures for the year ended Decembet 31, 2013 were $8,41 1,317.

Cause

Earmarking calculations are not performed on'actual grant expenditures..

Effect

The City is not in compliance with grant earmarking requirements.

‘Recommendation

We récommend that the City strengthen controls to ensure its compliance with.

earmarking requirements contain'in OMB Circular A-133 ‘Compliance Supplement.
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SCHEDULE I

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

(CONTINUED),

COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE

Audit Finding Reference Number
2013-05 - Reporting
Federal Program and Specific Federal Award Identification Number
U.S. Department of Labor B
o 17.258 Workforce Investment Act-Aduit Program

o 17.259 Workforce Investment Act-Youth Activities
o 17.260 Wotkforce Investment Act-Dislocated Workers

Federal Award Year

December 31, 2013

Pass-Through Entity

State of Louisiana
Criteria

The City should have systems-of interal control over financial:reporting to ensure that
reports of expenditures Federal awards submitted to the Federal awarding égency or pass-
through entity include all activity of the reporting: period, are supported by underlying
accounting and performance records and are fairly presented in accordance with program
requirements.

Condition
During the course.of our audit procedures we noted that financial reports submitted to the

State:of Louisiana did not agree to the underlying accounting records maintained by the
Finance department and reported in the Schedule of Expenditures of Federal Awards.
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SCHEDULE 1l

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED.COSTS

(CONTINUED)
COMPLIANCE AND INTERNAL CONTROL OVER COMPLIANCE
Audit Finding Reference Number
2013-05 ~ Reporting, continued
Questioned Costs
For the purposes of this finding we have not questioned any costs.

Gontez;t

During: the .course of .our test work, we noted un-reconciled differences between.

expenditures of Federal awards-included in the financial reports prepared and submiited
to the State of Louisiana and expenditures of Federal awards as reflected in.the SEFA and
the accounting records maintained by the accounting department.

Cause

Reports of expenditures of Federal awards submitted to Federal awarding agencies or
pass-through. entities are not reconciled to the accounting records maintained by the
City’s accounting department. :

Effect

Previously filed reports of ‘expenditures of Federal awards require amendments or the
accounting records maintained by the City’s accounting~dqga.ttznqnt require adjustments,

Recommendation
We recommend that all reports of expeﬁditu.rm of Federal awards submitted to Federal

awarding or pass-through entities be reconciled to the accounting records maintained by
the accounting department.
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CITY OF NEW ORLEANS

STATUS OF PRIOR YEAR’S AUDIT FINDINGS

INTERNAL CONTROL OVER FINANCIAL REPORTING

Audit Finding Reference Namber
2012-01 Accounting and Reporting — Schedule-of Expenditures of Federal Awards
Condition

The City did not have adequate policies, procedures, and related internal controls to
prepare an accurate and complete Schedule of ‘Expenditures of Federal Awards on a

timely basis and to ensure that expenditures are reported accurately, timely and in-the

proper accounting period.
Recommendation

We recommended that the City strengthen internal controls over the accuracy,
completeness and timeliness of recording expenditure amounts reported in the SEFA.

Current Year Status
Unresolved. (See 2013-01)

Management’s Assertion

The City of New Orleans Accounting Department-has strengthened its internal controls
by ensuring that all adjustments are made by year’s end. Every department is:required to
send out a list of all outstanding. invoices to ensure thet expenditures are reported
effectively and accurately. A
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

INTERNAL CONTROL OVER FINANCIAL REPORTING

Audit Finding Reference Number

2012-02 - FEMA Expenditures

Condition

The City did not have adequate processes and controls in place to ensure that all

expenditures charged to FEMA sare allowable and properly included in a project
worksheet (PW).

Recommendation

Wé recommended that the City implement procedures and controls to ensure that all
expenditures charged to and reimbursable by FEMA are supported by an approved
project worksheet and an evaluation be performed to determine amounts properly
charged to-and reimbursable by FEMA at year-end.

‘Current Year Status

Resolved.

Management’s Assertion

The City of New Orleans Accounting Department has created a report that is reviewed
for allowability and adequate support daily by the Project Delivery Unit Manager
effective as July 31, 2013. All unallowable FEMA expenditures will be rejected at the

‘requisition level through this process.
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CITY OF NEW ORLEANS .
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

COMPLIANCE AND INTERNAL CONTROL OVER COMPL]AI‘{CE

Audit Finding Reference Number

2012-03 Reporting

Federal Program and Specific Federal Award Identification Number
All Type A Major Programs (See Schedule I).
Condition

The City did not have adequate policies, procedures, and related internal controls to
prepare an accurate and complete schedule of expenditures of federal awards on a timely
basis and to ensure that expenditures are reported accurately, timely and in the proper
accounting period.

Recommendation

We recommended that the City strengthen internal controls over the accuracy,
completeness and timéliness of recording expenditure amounts repotted on the SEFA.

Cwrrent Year'St:itug

Unresolved. (See 2013-02)

Management’s Assertion

The City of New.Orleans Accounting Department has strengthened its internal controls
by ensuring that all adjustments are made by year’s end. The City of New Orleans has
also hired additional staff within the Finance and Accounting Department. Every
department is required to send out a list of all outstanding invoices to ensure that
expenditures are reported effectively and accurately.
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CITY OF NEW ORLEANS.
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Refcrence.Number

2012:04 Activities Allowed or Unallowed

Federal Program and Specific Federal Award Identification Number

U.S. Department of Homeland Security
o 97.036 - Disaster Grants-Public Assistance

Condition

The City did not have adequate processes and controls in place to ensure that all
expenditures charged to FEMA are allowable and properly included in a project
worksheet (PW).

Recommendation

We recommended that the City implement procedures and controls to ensure that all
expenditures charged to-and reimbursable by FEMA are supported by -an approved

project worksheet and an evaluation 'be performed to determine amounts properly
charged to and reimbursable by FEMA at year-end.

Current Year Status
Resolved.

‘Management’s Assertion

The City of New Orleans Accouriting Department-has created a report that:is reviewed
for allowability and adequate. support daily by the Project Delivery Unit Manager
effective as of July 31,2013. All unallowable FEMA expenditures will be rejected at the
requisition level through this process.
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference Number

2012-05 Cash- Management

Fe&'er‘al Program and Specific Federal Award Identification Number

U.S: Department of Housing and Urban Development
o 14.228 Disaster Community Development Block: Grant

Condition

We noted that for eighteen (18) of the disbursements selected for testing, the fumds
received by the City in advance were not disbursed to the applicable vendors within
seventy-two(72) hours of receipt.

Recommendation

We recommended that internal cpntrollsystems be strengthened to ensure advances of
federal finds are disbursed in a timely mannet.

Current Year Status
Unresolved. (See 2013-03)

Management’s Assertion

The City of New Orleans Accounting Department and Office of Community
Development Fiscal Departmeént have impIemteci 8 process to forward payments and
reimbursement requests to State and Accounting simultaneously. Both departments
conduct daily monitoring of the process to ensure certain projects are actually paid
without adjustments or disallowances by the State.
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CITY OF NEW ORLEAN S
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference Number
2012-06 Sub-recipient Monitoring:
Federal Program and Specific Federal Award Identification Number -

U.S. Department of Housing and Utban Development
o 14.228 Disaster Community Development Block Grant

Condition
The City did not provide adequate doiﬁmientﬁtion to demonstrate that it:
o Determined whether applicants for.sub-awards provided a Dun and Bradstrect
Data Universal Numbering System (DUNS) number as part of its sub-award
application or if not, before thé award; and

o Identified to sub-recipients the Federal award information (CFDA title and

number, award name and number), whether the award was research and -

development, the' name of the Federal awarding agency and applicable
compliance requirements. ' '

Recommendation

We recommended that the City strengthen its internal control systems related to the.

monitoring and making awards.to sub-recipients.
Cuarrent Year Status

Resolved.

Management’s Assertion

The City of New Orleans has implemented a process which requires that all Cooperative
Endeavor Agreements (CEA’s) include the following: the name of the Federal awarding
agency, the title of the Federal program(s) and corresponding CFDA number, .and any
Federal Compliance Requirements.
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~ CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference Number

2012-07 Prociurement and Suspension and Debarment

Fedgral Pr'om ; and.Speciﬁc Federal Award Identification Number

U.S. Department of Housing and Urban Development
o 14.253 Community Development Block Grant (ARRA)

Condition

The two (2) construction contracts funded by this Recovery Act award did not contein
“Buy American” provisions and we were unable to ascertain that the City verified
whether the applicable contractors were in compliance with the “Buy American”
compliance requirements for Recovery Act funded construction projects.

Recommendation:

We rg\qommen'ded that the City strengthen its controls and procurement policies to ensure
compliance with “Buy-Ametican” provisions of the Recovery Act.

Current Year Status.
Resolved,.

Management’s Assertion

The City of New Orleans has granted Program 'Mans;gers and the Procurement

Department access.to SAM.gov and the Excluded Parties Listing System (EPLS).in ordér
to verify information using Dun and Bradstreet Data Universal Numbering System
numbers (DUNS). This will ensure that the City is in compliance with Procurement and
Suspension and Débarment compliance requirements.
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference Number
2012-08 Reporting

Federal Program and Specific Federal Award Identification Number

U.S. Department of Housing and Urban Development
o 14.253 Community Development Block Grant (ARRA)

Cendition

The City did not prepare and submit form HUD 60002 for the two (2) projects.involving

housing rehabilitation, housing construction, or other public construction:funded. by the
- Recovery.Act funded Community Development Block Grant.

Recommendation

‘We recommended that the City strengthen its internal control systems to ensure
compliance with grant reporting requiremerits.

Current Year Statuas

Resolved.

Management’s Assertion

The City of New Orleans has revised its policics and procedures to-ensure status updates

are provided on all projects to ensure timely submission of reports. Also, the City has
hired one (1) staff whose duties include assisting with the completion and submission of
all HUD 60002 forms.
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- CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference Number
2012-09 Reporting

Federal Program apd'-SQeciﬁc' Federal Award Identification Number

U.S. Department of Housing and Urban Development
o 14.253-Community Development Block:Grant (ARRA)

Condition

‘The-City did not:comply with reporting requirements of Section 1512 of the Recovery
Act.

Recommqndaﬁon

We recommended. that the City strengthen its policies and procedures to ensure
compliance with Recovery Act funding grant requirements.

Current Yémj Status :
Resolved.

Management’s Assertion

The City of New Orleans has included language in-all applicable contracts to ensure that
the reporting requirements of Section'1512 and the Recovery Act are met. The City also
reviews all contracts to ensure all grant requirements are being met.
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- CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reférence Number
2012-10 - Reporting

Federal Program and Specific Federal Award ‘Ide_ntiﬁcaﬁon‘Number

U.S. Department of Labor

17.258 Workforce Investment Act-Adult Progrem
17.259 Workforce Investment Act-Youth Activities
17.260 Workforce Investment Act-Dislocated Workers
17.278 Workforce Irivestment Act-Dislocated Workers

c 0 0 O

Condition

During the course of our.audit procedures we noted that financial reports submitted to.
Federal agencies or pass-through .entities were prepared and submitted by various

departments. external to the City’s-accounting department. Additionally, many subsidiary

ledgers. of expenditures of Federal awards. are, also-maintained by vatious departments

external to the City’s accounting department. However, we noted-a difference of $89,641
between these financial reports as prepared:by grant personuel versus subsidiary ledgers
records maintained by the accounting:departments.

Recommendation

We recommended that all reports of expenditures of Federal awards be reviewed or
prepared by the City’s accounting department to ensure agreement to the accounting
records maintained by the accounting department.

Current Year Status

Unresolved.. (See 2013-05)
Management’s Assertion
The City of New Orleans has implemented procedures for the Accounting Department to

meet with other departments to work jointly to reconcile their records on a more frequent
basis.other than at the end of the fiscel year.
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~ CITY OF NEW ORLEANS
STATUS.OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

- Audit-’FindjngiReférénéé"Nii’l!ibéi"
- 2012-11-~ Matching, Level of Effort, Earmarking,
FederhllProgamtand‘Speciﬁc Federal Award Identification Number

U.S. Departrient of Homeland' Security
o 97.083 Staffing-for Adeqiidte Fite and’ Bmergency Résponse (SAFER)

Condition.

‘Our review of hiring performance :reports-indicate-that stéffing levels fell by nine (9)

positions below the staffing leve! requirements contained in the grant agreement.
Recommendation

* We recomiended that the City.strengthen conitrols:to ‘ensifre its.compliance with staffing
Jevel- requirements: contsin in' grant agieements or continue to -pursie the waiver for
attainmient of staffing level requirements.

‘Current Year Status

Régolved,

'Management’-s,Asserﬁon

The Clty of New Otleans:is currently in the process of ‘creating a Grant Management
Hendbook to assist departmerits in ensuring;the grant responsibilities are met.
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR’S AUDIT FINDINGS

(CONTINUED)

Audit Finding Reference-Number

2012-12 Reporting

Federal Program and Specific Federal Award Identification Number

U.S. Department of Housing and Urbah Development
o 14218 Community Development Block Grant

Condition

During the course of our audif Pprocedures, wé.noted that expenditure related amounts are
reflected in teports generated by the Integrated Disbursement and Information System
(IDIS) did not agree nor could be reconciled to the underlying accounting records of the
City as maintained by the City’s finance department.

Recommendation

We. recominended that the City continue its efforts to reconcile expenditure related
amounts as reflected in [DIS:to.the underlying accounting records.

Currént Year Stitas
Resolved.

Management’s Assertion

The City of New Orleans has hired additional staff to develop a workplan that includes
reconclhng IDIS to accounting records. The City currently has reconciled IDIS reports
for 2012 to accounting records.
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CITY OF NEW ORLEANS
EXIT CONFERENCE

An exit conference and other meetings were held with the City of New. Orleans to discuss the
Single Audit report. Those who were in attendance and participated in those discussions are noted
below. The applicable sections of the Single Audit report were also-discussed with the respective
fiscal and programmatic department heads and staff.

CITY OF NEW ORLEANS
Councilmember-At-Large Stacy S. Head -- Chairperson, Budget/Audit/BoR Committee
Councilmember Jared C. Brossett — Member, Budget/Audit/BoR Committee
Councilmember Latoya Cantrell ~ Member, Budget/Audit/BoR Committee
Councilmember Susan G. Guidry ~ Member, Budget/Audit/ BoR Committee:
Councilmember-At-Large Jason Rogers Williams -- Member, Budget/Audit/ BoR Committee.
Mr. Norman Foster ~ Chief Financial Officer
Mr. Roy Guetcio -- Comptroller
Mr. Derrick Muse ~ Deputy Director of Finance
Ms. Natasha F. Muse ~ Director. of Administrative Support

' Office of Community Development.
Ms. Mia Wallace -- Deputy Director, Compliance and
Monitoring

BRUNO & TERVALON LLP, CERTIFIED PUBLIC ACCOUNTANTS

Mr. Joseph A. Akanji, CPA -- Engagement Partner
Mr. Armand E. Pinkney — Engagement Manager
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 ABruno & Tervalon 1.
?Cmm

Member Alcide J. Tervaton, Jr., CPA.

American Institute of Waldo J. Moret, Jr.,, CPA
Certified Public Accountants Paut K. Andoh, Sr., CPA

-Soclely of Louisiana Joseph A. Akanjl CPA
Caertifiad Publlc Accountants - (Ratired)

Michasl B. Bruno, CPA (2011)

INDEPENDENT AUDITORS’ COMMENTS TO MANAGEMENT

To'the Honorable Members.of the City Council and the
Honorable Mitchell J. Landrieu, Mayor

City of New'Orleans

New Orleans, Louisiana

In planning and performing oiur audit of the Schedule of Expenditures:of Federal Awards
(the-Schedule) of the City of New Orleans, Louisiana (the City) as of:and for the-year
ended December 31, 2013, in accordance with auditing standards generally-accepted-in -
thie United States of Amenca, we considered the City’s internal control oVer financial
‘reportmg as & basis for designing our auditing procedures for the. purpose of expressing
our oplmon on the Schedule of Expenditures of Federal Awards, but not:for the purpose
of expressing an opinion on the effectiveness of the City’s internal contol.

However, in the course of our audit, we became aware of certain matters that are
opportunities for strengthening internal controls, improving operating deficiencies, and
other conditions of the City. The following outlines our comments and recommendations
‘regarding those matters:

2013-ML.C-01 Requests for Reimbursement

Comment

Many of the Federal grants administered by the CNO operate on a cost reimbursement
basis. During the course of our test work, particularly as it relates to the major Federal
programs tested, we noted that reimbursements were not consistently being requested in a

timely manner thus placing a burden the City’s cash position pending receipt of
reimbursement.

Recommendation

We recommend that the City ensure that request for reimbursement for all Federal grants
‘administered by-the City be prepared on  timely basis to minimize to strain‘on the City’s

cash position.
" 4298 ELYSIAN FIELDS AVENUE : 8424 LAKEOVER RD., SUITEA |
NEW ORLEANS, LA 70122 JACKSON, MS 36213

-(504) 284-8733 'FAX (504) 284-8298 : (601) 368-2344 FAX (601)366-8440
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INDEPENDENT AUDITORS’ COMMENTS TO MANAGEMENT

"CONTINUED

To'the Honorable Members of the City Council and the
Honorable Mitcheéll J. Landrieu,:Mayor

City of New' Orleans

New:Orléans, fouisiana.

Page2 g

2013:MILC-02 Workforce Inyestment Act Stb-recipient Monitoring

Comment
During the course of our audit, e noted that the Worlkforce Investment Act monitoring

‘procedures for sub-recipients: manual was last revised in November 2006.
Recommendation

We recommend the WIA monitoring: procedures be reviewed ‘and: updated to, ensure
effective monitoring of WIA sub-recipients.

2013-MLC-03' Monitoring-New Orleans - Aviation Board-Airport Improvement
Program '

Comment

The City:of New Orleans(the City) annually reports éxpenditures of Federal funds of the
New' Orleans: Aviation Board’s (the .Alirport’s)’ Airport Improvement Program. grant.
Federal expenditures under this program were $6066,233 for the.yésr énded December
' 31,2013, We noted that the City-doesnot monitor:the activities of the Airport relating to
the Alrport’s expenditires of Federal finds.

Recominiendation
We. recommend that the City implement- procedures. to monitor. the. activities of the

Airport as relates to the expenditire of Federal funds for compliance with apphcable
\Federal compliance réquirements.




INDEPENDENT AUDITORS’ COMMENTS TO MANAGEMENT

CONTINUED

“To the Honorable Members of the City Council and the
Honorable Mitchell J. Landrieu, Mayor

City of New Orleans '

New Orleans; Louisiana

Page 3

Status of Prior Year’s Com‘ment

2012-MLC-01 Requests for Reimbursement
Comment

‘Many of the Federal grants administered by the CNO operate on a cost reimbursement
basis. During the.course of our test work, particularly as it relates to the major Federal
programs tested, we noted that reimbursements were not consistently being requested in a
timely manner .thus placing a burden the City’s cash position pending receipt of
réimbursément.

Recommendation

‘We recommended that the City ensure that request for reimbursement for all Federal
grants-administered by the City be prepared on a timely basis to'minimize to strain on the
City’s‘cash position.

‘Cuxrent Year Status
UhréSOIVCd{ (See 2013-ML.C-01)

A separate report dated June 27, 2014 contains our report on a material weakness in the
‘City’s:internal control. This letter does not affect our report dated June 27, 2014 on the
‘Schedule of Expenditures: .of Federal Awards of the City of New Orleans. We will review.
the status of these comments during our next audit engagement. We have already
discussed these matters with. various City personnel, and would be-pleased to discuss
theSe miatters/in fiirther detail, to. perform an addmonal study of these matters or to-assist
you in‘implementing the recommendations.




INDEPENDENT AUDITORS’ COMMENTS TO MANAGEMENT

CONTINUED

To the Honorable Members of the City Council and the
‘Honorable Mitchell J. Landrien, Mayor

City of New Orleans

New Orleans, Louisiana

Page 4

The City’s response to our comments.and recommendations are described in a separate
Cotrective Action Plan. We did not-audit the City’s response contained in the comrective
Action Plan and, accordingly, we express no opinion on it.

This letter is intended solely for the information and use of the City Council, the Mayor,
management, the Louisiana Legislative Auditor and Federal awarding agencies and pass-
‘through enhhes and is not mtended 10 be and should not be used by anyone other than

by the Louisiana Leglslatlve Audltor asa public document

Eeuno <( Tervodom Lop
BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS

June 27, 2014
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CITY OF NEW ORLEANS

CORRECTIVE ACTION PLAN - AUDIT FINDINGS

relaied ‘internal controls’ to prepare an accurate and

complete Schedute of Expenditares of Federil Awardson |

@ tiimely basis. During the course of our aydit, subsequent
to'year-end we received multiple versions of the SEFA
with expenditwe emounts for certaln grants chahging from
version .ty versian, The ‘impacts the celcnlation of the
CNO's mijor programs end the timeliness of corapletion
of the audit.

expengditures fo ensure the audit is
completed on ﬂnuby eomnnhﬂng
with departinents on- 2 regutar basis to
ensore they vecord expenditures to the
proper period.

DECEMBER 31,2013
FEDERAL/
AUDIT FINDINGS PROPOSED CORRECTIVE ACYION ANTICIPATED | CONTACTPERSON | Todtocw -
COMPLETION
, DATE AGENCY
: : - , CONTACTED
201301 Accounting and Reporting-Sichedule of 'Dec:31, 2014 .| Norman Foster All Federal
Expendjtures of Féderal Awards(SEFA) In this year's audit the City posud fewer Chiéf Fingnéetal Awards
. nmeber of adjustments. = The City Officer
The City does not have adequate policies, procedures,and spdated the SEFA regalivly during the
rdatedhnamloomlnomremmmand course of the audit to detect 'auy major
compiete Schedole of Expenditures of Federal Awerds on changes fhat may Impaet the
A timely- basrs.Dnnngﬂwmseofonrwdit,subseqm determination of major programs. Wa
to year-end we regeived maltiple versions of the SEFA | gy continge to improve the timeliness of
withi expenditare emounts for cartain grants changing ffom recording expenditures to emsure the
version to versian. The impacts the calculation of the audit Is completed on tine:
CNO’s major programs and the timétiness of compleﬁon
of the audi
- 2013-02 Reporting I this year’s audit the City posted fewer | Dec. 31,2014 | Norman Foster All Federal '
. . . - number of ad justments. 'We will cantinnue Chief Finanetal Awards
The'City does not have adequate poficies, procedures,and | 't friprove the timeliness of recordiog Oficer
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FEDERAL/

Schedule of Expenditures of Federal Awards,

AUDIT FINDINGS PROPOSED CORRECTIVE ACTION ANTIQIPATED | CONTACT PERSON Lo
COMPLETION AGENCY
. _ . ) . DATE 'CONTACTED
2013-03 Cash Management In October 2013, the City of New | Dec 31,2014 | Cedric Grant ‘HUD
. . Orlesns’ Accoanting Depsriment .and Deputy Mayor of :
We noted that for twenty-five (25) of the dishursements Offiee of Community Dévelopment's Facilities,
sélected for testing the funds received'by the City in b"’“"ﬁ Départment implemenieda provess Infrastructure and
" advance were not dishursed o the. spolicable vendars | 0 forevard payments and reimbursement Commanity
sequests to the Staia smd Accamnting Development.
withiir seventy-two (72) hours of reesipt. simu ly. .Both depaitment
wndﬁﬂdﬂy monitoring of the process to
ensure cortain projects ave actually paid
withoot ats or dsatlowanees by
tluState. The Clty of New Grlesns bas
also Alred additional staff fo drnstlcally
izqmweﬂnﬂmeﬁnmofm manealwire
prouu.
2013-04 Matcling, Level of Effort, Earmarking Dec 31,2014 | Cedric Grant HUD
Our review of Intégrated Disbursemerit and Informtlon | The Clty. carreatly bas reconciled IDIS i A
System report CO4PR26 indicated that the percent of funds | Teports fr 2013-to accounting Fecords Infrastnicture and
obligated for public service activities was twenty-seven | and éan readily identify the required Commmlty
percent (27%) which exceeds the 15% earmsrking | adjustments. Additiovially, expenditures Development
requirement. Our further inquitics also indicated that these | ticuired may not be posted until the
<alculations are based on the amounts tishirsed in IDIS § snhsequent year dee. to the lack of
(which only inchudes expenditures for which the fonds | timefiness in the funding recetved fram
heve beea drawn down) end not based on sctus} grait HUD which bras-a direct Impact on the
expenditares charged to the -grant as veflested In: ‘the } acenraey of drawdowns.
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FEDERAL/
AUDIT FINDINGS PROPOSED CORRECTIVE ACTION amewaten | contacrrmRsoN. | Tamon
e ' AGENC‘I’

2013-05 Reporting The City of New Orlcans will dovelop | Dec. 31, 2014 | Almes Quirk, “Pept of

: . procedgres for the Accounting Economic Advisor to Labor
During the course of our mydit procedures we noted thet Déparfment b meet with thie Offive of the Mayor
-grant expenditures fepotied in financialreports submitied Workforce Developinent to reconcile the
expenditures reflecied in the SEFA and unda'tying General Ledger, Chief .
eccounting records maintained by the Finance department. i Omm:m‘
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. DRAFT
CITY OF ORLEANS

CORRECTIVE ACTION PLAN-INDEPENDENT AUDITOR'S COMMENTS TO: MANAGMNT

DECEMBER 3, 2013

MANAGEMENT COMMENTS FROPOSED CORBECTIVE ACTION ANTICIPATED | CONTACTPERSON | heoerAl/
OOH‘!III‘ION m'ovcn
DATE AGENCY
_ CONTACT
2013-MLC-0t Rexgnests for Reimbursement The City mplmwmd & process in | Dec. 31,2014 | Gedrie Grant FEMA
- August 2013 to review its'procedores as- Deputy Mayor of
Many of the Federal.grants administered by the CNO [ they, relae to the timing of requesting Facilities,
operate ou & cost relmbursement basis. During the coarse of.  reimbursement of federal finds to ensure: Infrashructere and |
our test work, particalarly as it relates to the major Federal | requests are  done. timely. Ouce Community
| programis tested, we noted that relmbursements were not | reimbursement réquestsare submitted tv -Development -
: mﬂymwmanmmm-mmmwwmwmm '
placing a burden the City’s cash position pending receiptof | dre received is diffienit to detormine due
reimburiernent. to the granfur’s revicw and approval
‘process, '
2013-MLC-02 Workforce Investmient Act Sub- ’l‘kesnb-mpiut monitoring Der. 31,2014 | Almee Quirk, Dept. of
. recipient Manitoring pruceduires are designed to maximize Eeonomic Adviser | Labor
eampﬂamerequlnmcnts for each type to the Mayor
During the course of oy audit, we noted that the program incleding ITA (Itulmilnal
Worldoree Investment Act monitoring procedyres for Tralnlng Accqant), QJT (On-the-Job
sub-recipients manual was last revised in Novetnber Training), and WEX (Work,
2006. Experienee}. There hava been no
fegistative changes with the
aforementioned programs therefore the
monitoring precedares did not
necessitate any revisions bt the
procedure haveé been reviewed anngally
for refevance aud scenracy.
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2013-MLC-03 Monltoring New Orleans Aviatlon | The Clty Adminstraftion, Council Fiscal | Dec. 31, 2014 | Andrew Kopplin, | Dept.of

Board-Airport Improvenient Program | Office.and Staff at the Avhition Board Chief Transpoy
- will mest: to develop a process fo ensure Administrative tation
The City of New Orleans (he (.‘.ity) gnoually reports | complisnce with Federal regolations. Officer

“expenditures of Federal fimds 6 the New Orleans Aviation
"Board's: (the- Airport™s) Airport Improvement Program
grant. -Federal ‘expenditures under this program weie
$6,066,233 for the yéar ended December 31, 2013.-We
noted that the, Clty does not monitor the ectivities of the

. Ah-portre!anngmﬁxeAuponsupmdimofFedua!
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